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The  per  CAPITA  of  money  to  population  is  much  insisted  upon 
by  the  populists  and  free  silver  advocates.  The  gist  of  their 
ai^ument  in  favor  of  the  free  coinage  of  silver  is  that  the  volume 
of  money  would  be  increased  thereby ; that  by  the  demonetization  of 
silver  in  1873  the  chariot  of  commercial  advance  was  deprived  of  one 
wheel. 

If  the  per  capita  amount  of  money  is  an  indication  of  the  possibil- 
ities of  prosperity,  as  is  asserted,  then  the  statistics  in  regard  to  the 
nations  in  respect  to  their  use  of  gold  or  silver,  combined  with  infor- 
mation as  to  the  per  capita  amount  of  their  circulating  medium, 
should  be  a fair  means  of  testing  whether  the  use  of  gold  is  more 
favorable  to  a large  per  capita  circulation  of  money  than  the  use  of 
silver,  or  vice  versa.  The  Journal  does  not  assert  that  the  use  of 
either  gold  exclusively  or  silver  exclusively,  or  of  gold  and  silver 
combined,  is  the  real  factor  that  increases  or  diminishes  the  per  capita 
circulation ; but  if  an  increase  of  the  money  per  capita  is  a good  thing 
and  indicates  possibilities  of  prosperity,  as  appears  to  be  so  according 
to  the  assertions  and  claims  of  the  populists  and  all  who  believe 
in  inflation,  then  it  would  seem  that  they  should  be  willing  to  advo- 
cate the  use  of  that  money  metal  which  experience  proves  swells  the 
per  capita  amount  of  money  in  circulation  most  greatly. 

Great  Britain  is  on  a gold  monometallic  basis.  No  legal-tender 
silver  money  is  used,  and  but  a small  amount,  comparatively,  of  paper 
money.  The  proportion  of  her  circulating  medium  to  population  is 
$19.98  per  head.  France  uses  both  gold  and  silver.  The  silver  legal- 
tender  money  is  that  which  has  been  coined  in  the  past.  Her  mints 
are  no  longer  open  to  silver.  Her  position  is  identical  with  the  present 
position  of  the  United  States,  except  that  the  proportion  of  her  silver 

money  to  her  gold  money  is  less.  Her  paper  money  uncovered  by 
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specie  is  also  less.  The  per  capita  amount  of  money  in  France  is 
greater  than  that  of  any  nation  in  the  world;  it  is  $36.70,  of  which 
$21.54  is  gold,  $12.85  silver,  and  $2.31  paper.  The  United  States 
has  a per  capita  of  $25.07,  of  which  $9.09  is  gold,  $9.08  silver,  and 
$6.90  paper.  Belgium  has  a per  capita  of  $25.98,  of  which  $8.87  is 
gold,  $8.85  silver,  and  $8.26  paper. 

The  high  per  capita  amoimts  are  found  in  coimtries  that  have  the 
gold  standard  and  the  highest  in  those  countries  that,  maintaining  the 
gold  par,  use  as  large  an  amoimt  of  legal-tender  silver  as  they  can 
maintain  at  the  gold  par. 

Where  are  the  lowest  per  capita  rates  foimd  ? In  the  countries 
that  either  are  or  have  been  admittedly  upon  the  silver  standard. 
Mexico,  our  neighbor,  has  a per  capita  of  $4.71  only,  of  this  only  41 
cents  is  gold,  $4.13  silver,  and  17  cents  paper.  Russia  and  Finland 
on  the  silver  standard  have  a per  capita  of  $8.32.  Of  this  $3.67  is 
gold,  38  cents  silver,  and  $4.27  paper.  This  country  is  in  a transi- 
tion state  accumulating  gold  for  the  purpose  of  changing  the  silver 
standard  to  one  of  gold.  The  paper  is  at  present  irredeemable,  but  it 
represents  silver  roubles.  The  average  premimn  on  gold  in  Russia 
was  fifty-three  per  cent,  in  1893.  India  \mtil  recently  was  upon  a 
silver  basis.  The  per  capita  of  circulation  to  population  was  $3.33, 
of  which  $3.21  was  silver  and  12  cents  paper.  China  had  a per  capita 
of  $2.08,  the  whole  of  it  silver.  These  figures  are  taken  from  the 
report  of  the  Director  of  the  Mint  for  1894. 

An  examination  of  the  table  giving  the  per  capita  circulation  of 
money  in  thirty-two  countries,  shows  that  wealthy  and  civilized 
countries  have  as  a rule  a larger  amount  of  money  than  those  that  are 
poor  and  barbarous.  Moreover,  the  poor  and  barbarous  countries 
where  labor  is  cheap  are  found  to  use  silver  almost  exclusively.  But 
notwithstanding  this,  no  nation  has  any  very  large  per  capita  stock  of 
money  of  any  kind  unless  gold  forms  a very  respectable  proportion  of 
it.  In  fact,  the  conclusion  may  be  fairly  drawn  that  the  single 
standard  of  silver  adopted  by  any  country  is  sure  to  lower  the  per 
capita  amount  of  money  in  circulation.  The  very  basis  of  the  claim 
of  the  free  coinage  advocates,  that  by  the  opening  of  the  mints  of 
the  United  States  to  silver  at  a ratio  of  16  to  1 the  volume  of  money 
would  be  increased,  is  disproved  by  these  statistics. 

The  June  number  of  the  Journal  refers  to  the  prize  paper  written 
in  response  to  an  offer  of  Sir  Henry  Meysey-Thompson  of  about  £50 
for  the  best  paper  showing  the  disadvantages  of  gold  monometallism 
compared  to  bimetallism.  The  argument  which  appears  to  have 
gained  the  prize  was  the  cheapness  of  labor  in  China  and  India,  of 
which  the  manufacturer  in  England  could  take  advantage  if  labor 
in  England  were  reduced  to  the  same  level  by  the  adoption  of  so-called 
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bimetallism.  The  adoption  of  free  coinage  by  the  United  States, 
instead  of  increasing  the  wages  of  labor,  would  reduce  them  by  the 
scarcity  and  inferiority  of  the  money  it  would  introduce. 


Money  op  ultimate  redemption  is  a phrase  that  appears  to 
have  taken  a strong  hold  upon  the  mind  of  the  public.  It  is  made 
the  foimdation  of  a dangerous  fallacy  by  those  who  advocate  the  free 
coinage  of  silver  at  the  ratio  of  sixteen  to  one.  The  impression  sought 
to  be  conveyed  is  the  comparative  insignificance  of  coined  gold — which 
under  the  single  gold  standard  is  asserted  to  be  the  money  of  ultimate 
redemption,  as  compared  with  the  volume  of  business  debts  and  credits. 
It  is  assumed,  and  in  many  cases  this  assumption  seems  to  be  admitted 
without  inquiry,  that  every  business  transaction,  every  certificate  of 
indebtedness,  every  book  account,  every  contract,  every  note  or 
negotiable  instrument,  every  bank  note  or  private  due  bill,  can  be 
ultimately  settled  by  the  payment  of  gold  coin  only.  The  further 
assmnption  is  made  and  accepted  by  the  uninstructed  mass  of  people, 
that  gold  coin  must  be  the  only  money  of  ultimate  redemption  because 
it  is  the  only  coin  that  is  issued  by  the  mints  imder  free  coinage 
regulations.  The  standard  silver  dollar  is  not  money  of  ultimate 
redemption,  according  to  one  school,  because  the  mints  are  not  open 
to  the  free  coinage  of  silver. 

These  two  assumptions — ^first,  that  all  debts  can  be  settled  in  no 
other  way  than  by  the  use  or  payment  of  money  of  ultimate  redemption, 
and  second,  that  money  of  ultimate  redemption  consists  exclusively  of 
coins,  manufactured  of  the  metal  which  is  freely  admitted  to  coinage 
at  the  mints,  are  the  two  main  bases  of  the  arguments  of  the  so-called 
bimetallists  of  the  United  States.  They  advocate  the  free  coinage  of 
silver  because,  thereby,  they  assert,  the  volume  of  the  money  of 
ultimate  redemption  would  be  doubled,  and  the  great  disproportion 
which  seems  to  exist  between  the  debts  to  be  paid  and  the  wherewithal 
to  pay  them  would  to  some  extent  be  reduced. 

According  to  the  last  Report  of  the  Secretary  of  the  Treasury  there 
were  in  circulation  in  the  United  States  $1,660,808,708.  Of  this  sum 
only  $495,976,730  was  in  gold  coin  and  gold  bullion  fit  for  coinage. 
This  sum,  according  to  the  bimetallists,  represents  all  the  money  that 
is  available  for  the  final  settlement  of  debts,  and  they  permit  the  infer- 
ence to  be  made,  and  labor  to  have  it  made,  that  no  debt  can  be 
settled  without  the  employment  of  some  part  of  this  gold.  The 
remaining  $1,164,831,978,  consisting  of  silver  dollars,  of  certificates 
representing  silver  dollars,  of  gold  certificates,  legal-tender.  Treasury 
and  National  bank  notes,  they  practically  ignore  as  having  any  power 
or  utility  in  the  ultimate  settlement  of  all  debts.  In  fact,  they  look 
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upon  them  as  a species  of  debt,  which  adds  to  the  mass  of  debts  which 
must  be  settled  in  gold  coin. 

No  one  will  dispute  that  the  volume  of  business  transactions,  result- 
ing in  debts  which  must  from  day  to  day  be  settled  or  ultimately 
redeemed,  bears  an  enormous  proportion  to  the  amoimt  of  money  in 
circulation,  not  only  in  the  United  States  but  throughout  the  whole 
world  as  well.  The  transactions  of  the  clearing-houses  of  the  United 
States  represent  but  a small  proportion  of  the  settlements  that  are 
being  continually  made  in  carrying  on  the  business  of  the  country. 
During  the  year  1893  the  bank  clearings  amounted  to  nearly  fifty- 
nine  billions  of  dollars.  In  1894  they  fell  off  on  accoimt  of  business 
depression  and  only  reached  the  sum  of  about  forty-five  billions  of 
dollars.  It  is  a moderate  estimate  to  assume  that  the  settlements  of 
debts  made  at  the  clearing-houses  do  not  represent  one-eighth  of  the 
settlements  that  are  made  outside  of  these  exchanges.  There  can  be 
no  doubt  that  debts  to  the  amoimt  of  three  or  four  hundred  billions 
of  dollars  are  settled  every  year  in  the  United  States.  The  small 
transactions  that  are  settled  in  daily  trade  by  the  actual  payment 
of  money,  where  the  debt  is  paid  almost  as  soon  as  contracted,  must 
enormously  exceed  the  transactions  completed  by  checks  and  the 
transfer  of  bank  accounts.  In  these  daily  transactions  money  of  all 
the  descriptions  in  circulation  in  the  country  effects  ultimate  and  final 
settlements,  and  it  is  probable  that  of  all  the  forms  of  the  circulating 
medium,  whether  paper  or  coin,  gold  coin  is  the  least  used,  and  yet  in 
the  face  of  this  constant  use  of  paper  and  silver  coin  in  effecting  final 
settlements  the  bimetallists  profess  to  beheve  that  gold  coin  is  the  only 
money  of  ultimate  redemption. 

But  even  if  gold  coin  were  the  only  form  of  currency  in  which  debts 
could  be  paid,  the  fact  that  its  amount  bears  but  a small  proportion  to 
the  aggregate  of  business  transactions  requiring  settlement  does  not 
prove  that  the  redemption  of  all  debts  could  not  be  made  with  it.  A 
coin  of  any  kind  may  be  used  in  a large  number  of  transactions  within 
a short  space  of  time.  Thus  a dollar  piece  may  pay  one  hundred 
debts  in  a day  if  it  be  passed  actively  from  hand  to  hand.  Five 
hundred  millions  of  dollars  in  gold  coin  could,  no  doubt,  be  made 
effective  use  of  in  paying  one  hundred  times  its  amount  in  debt,  under 
a system  of  finance  which  had  become  accustomed  to  the  use  of  gold 
coin  alone.  If  there  were  no  substitutes  for  the  gold  coin  to  do  the 
work,  the  gold  coin  could  no  doubt  effect  the  same  results  itself  as 
are  now  effected  by  silver  coins  and  paper  money  representing  gold 
and  silver.  The  mere  fact  that  gold  as  a metal  can  be  coined  by  the 
mints  on  private  account  does  not  give  to  gold  coins  any  greater  debt- 
settling power  than  is  possessed  by  other  forms  of  circulating  medium 
to  which  equal  legal-tender  value  is  given  by  law. 
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If  any  individual  hearing  the  statement  that  gold  is  the  only  money 
of  ultimate  redemption  would  only  reflect  that  his  own  experience 
proves  the  contrary,  the  shallowness  of  the  statement  would  at  once 
become  apparent  to  the  hinnblest  understanding.  Monometallism 
does  not  necessitate  the  settlement  of  all  debts  in  gold,  but  the  settle- 
ment of  all  debts  in  currency  measured  by  gold.  The  bimetallist 
confuses  the  measurement  of  values  by  the  value  of  gold  with  the 
settlement  of  debts  in  gold. 


Reform  of  the  banking  currency  of  the  countrj"  can  not  be 
satisfactorily  effected  unless  some  action  is  taken  for  the  retirement  of 
the  legal-tender  notes  and  other  Government  paper  currency. 

When  in  the  fall  of  1894  there  was  considerable  agitation  in  favor 
of  retiring  legal-tender  notes,  it  was  astonishing  to  note  the  large 
number  of  arguments  that  were  brought  forward  against  their  retire- 
ment. They  were  the  money  that  saved  the  nation;  they  are  en- 
shrined in  the  hearts  of  the  people.  The  people  will  never  consent  to 
their  retirement  to  make  way  for  a currency  that  will  benefit  the 
banks.  They  are  a cheap  and  convenient  circulating  medium.  The 
people  prefer  them  on  account  of  their  convenience,  and  a number  of 
other  reasons  sentimental  and  very  little  to  the  point. 

The  fact  that  this  Government  paper  increases  the  burdens  of  the 
Treasury  and  necessitates  the  carrying  of  the  gold  reserve,  cuts  no 
figure  with  those  who  take  a sentimental  view  of  the  case.  Comp- 
troller of  the  Currency  Eckels  has  recently  pointed  out  the  great 
expense  to  which  the  Government  is  put  on  account  of  the  necessity 
of  maintaining  the  gold  reserve.  This  necessity  has  already  com- 
pelled an  increase  of  one  hundred  and  sixty-two  millions  of  dollars 
in  the  interest-bearing  debt  of  the  Government  and  a corresponding 
increase  of  the  interest  charge.  All  this  will  have  to  be  met  by  the 
people. 

Although  this  makes  a bad  case  against  the  greenback  and  the 
Treasury  note  which  cannot  be  overcome  by  sentimental  reasons  or 
by  any  considerations  of  the  convenience  of  the  notes,  which  is  shared 
equally  by  bank  notes,  yet  after  all  the  legal-tender  and  Treasury 
notes  are  not  alone  responsible  for  the  crushing  obligation  to  maintain 
the  gold  reserve.  This  reserve  is  necessary  not  only  to  keep  the  legal- 
tender  notes  at  par,  but  it  is  also  the  real  buttress  which  preserves  the 
finances  of  the  country  on  a gold  basis.  Eveiy  silver  certificate  and 
every  silver  dollar  is  dependent  for  its  parity  with  gold  upon  the  gold 
reserve.  Nor  would  the  retirement  of  the  legal-tender  and  Treasury 
notes  alone  relieve  the  Government  from  the  necessity  of  keeping  a 
gold  reserve.  If  these  notes  were  retired  and  the  gold  reserve  abol- 
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ished,  the  silver  certificates  and  silver  dollars  would  no  longer  be  ex- 
changeable for  any  form  of  currency  that  could  procure  gold,  and 
there  would  be  at  once  a dislocation  between  silver  and  gold  dollars. 

Therefore  as  the  Journal  has  always  maintained,  while  the  re- 
tirement of  Government  paper  is  desirable,  the  peculiar  situation  in 
which  our  financial  laws  have  placed  us  must  be  remembered,  and  if 
any  steps  are  taken  to  rid  the  Treasmy  and  the  Government  of  the 
burden  of  the  duties  of  a bank  of  circulation,  they  must  be  radical  and 
thorough. 

The  banks  of  the  country  can  relieve  the  Government  of  this 
burden,  if  they  are  permitted  to  do  so.  Their  credit  can  be  used  to 
uphold  the  silver  certificates  and  silver  dollars.  Moreover,  they  can 
do  at  a moderate  profit  to  themselves  what  the  Government  can  only 
do  at  a loss.  In  either  case  the  loss  to  the  Government  and  the 
profit  to  the  banks  must  be  paid  by  the  people.  But  it  costs  the 
Government  vastly  more  to  maintain  our  currency,  gold  and  silver,  at 
the  gold  par  than  it  would  the  banks.  The  truth  of  this  proposition 
is  generally  conceded  by  students  of  finance.  In  other  words,  it  is 
cheaper  for  the  people  of  the  United  States  to  pay  the  banks  for  issuing 
the  currency  than  it  is  for  them  to  pay  taxes  to  the  Government  for 
the  same  purpose.  Moreover,  the  money  paid  out  by  the  Government 
to  keep  up  the  gold  reserve  goes  to  the  bankers  just  the  same,  and 
much  more  of  it  goes  abroad  and  benefits  foreigners  than  would  be 
the  case  with  the  money  paid  to  the  banks  for  furnishing  the  currency 
and  keeping  silver  certificates  and  silver  dollars  at  the  gold  par. 

It  is  for  this  reason  that  the  best  method  of  disposing  of  the  paper 
of  the  Government,  legal-tenders.  Treasury  notes,  silver  certificates  and 
silver  dollars,  is  to  use  them  as  security  for  the  issue  of  bank  currency. 


Legal-tender  enactments  have  only  a limited  force  in  main- 
taining a currency  at  par  in  gold  or  at  any  other  par.  This  seems  to 
be  proved  by  the  experience  of  the  world.  The  great  necessity  in 
financial  studies  is  to  determine  just  what  these  limits  are.  When 
this  force  is  exerted  strictly  within  its  limits  it  is  undoubtedly 
effectual;  but  when  it  is  relied  upon  to  perform  a labor  beyond  its 
strength,  it  becomes  a snare  and  a delusion.  Many  of  the  disputes 
and  misunderstandings  between  financial  authorities  arise  from  the 
want  of  a proper  determination  of  the  exact  power  which  can  be 
exerted  by  a legal-tender  law,  and  the  arguments  which  tend  most 
greatly  to  deceive  the  people  are  those  in  which  the  power  of  the 
Government  fiat  is  assumed  to  be  unlimited. 

The  diflSculty  of  fixing  the  limits  of  the  force  of  the  legal-tender 
enactment  arises,  in  great  measure,  from  not  taking  into  account  the 
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power  of  the  Government  by  which  it  is  enacted.  It  is  a mistake  of 
patriotism  for  a people  to  regard  their  own  government  as  almost 
omnipotent.  Yet  it  is  easily  seen  that  some  governments  are  stronger 
than  others,  not  only  in  a financial  sense  but  in  many  other  ways. 
Experience  has  shown  the  world  that  all  the  power  of  France  was  not 
suflBcient  to  keep  paper  money  at  par  in  the  days  of  J qhn  Law  and 
the  B^ent,  nor  was  that  power  sufficient  to  uphold  the  assignats  and 
mandats  in  the  days  of  the  French  Revolution.  The  power  of  the 
Continental  Congress  could  not  sustain  the  credit  of  Continental 
money,  nor  could  the  power  of  the  Confederacy  maintain  the  equahty 
of  Confederate  money  with  specie  during  the  Civil  War.  The  United 
States  Government,  during  the  war  last  mentioned,  was  not  strong 
enough  to  make  its  legabtender  notes  pass  except  at  a discount  as 
compared  with  gold,  nor  could  it  gain  strength  to  resume  specie  pay- 
ments imtil  over  thirteen  years  after  the  war  closed. 

The  size,  the  wealth,  the  population  of  a country  and  the  enterprise 
of  its  people,  together  with  the  extent  of  undeveloped  resources  upon 
which  this  enterprise  can  find  exercise,  all  go  to  determine  the  strength 
of  a legal-tender  enactment  by  a government.  According  to  these 
factors,  and  the  revenues  and  expenditures  of  the  Government,  will  be 
the  amount  of  paper  circulation  or  other  circulating  mediiun,  inferior 
to  the  gold  standard,  that  will  remain  in  constant  use  without  presen- 
tation for  redemption.  Whatever  sum  of  currency  that  will  remain  in 
circulation  through  the  operations  of  business  enterprises,  and  the 
receipts  and  expenditures  of  the  Government,  that  siun  can  be  kept  at 
par  by  legal  enactment.  In  fact  it  could  be  kept  at  par  without  legal 
enactment,  though  perhaps  the  enactment  is  necessary  to  insure  the 
currency  of  the  money  at  the  beginning. 

This  principle  was  well  imderstood  in  England  at  the  time  of  the 
passage  of  the  Act  of  1844,  regulating  the  bank  currency  of  the  King- 
dom. There  were  then  in  existence  the  Bank  of  England  and  a 
number  of  joint-stock  and  private  banks,  all  issuing  circulation.  The 
circulation  which  each  of  the  joint-stock  and  private  banks  was  enti- 
tled to  was  fixed  at  the  average  amoimt  which  each  had  had  continu- 
ally outstanding  for  twelve  weeks  prior  to  a given  date.  This  it  was 
estimated  each  bank  could  keep  in  circulation  constantly  without  any 
danger  of  being  called  on  for  redemption.  The  amount  was  found  to 
be  eight  and  three-quarter  million  pounds  sterling,  or  nearly  forty- 
five  million  dollars.  For  these  notes  there  needed  to  be  no  special 
reserve  kept  for  immediate  redemption.  So  long  as  the  credit  of  the 
bank  issuing  them  was  good  they  would  remain  outstanding. 

In  the  same  way  the  United  States  Government  was  strong 
enough  in  1879,  when  specie  payments  were  resmned,  to  keep  the 
legal-tender  notes  then  outstanding — over  340  millions  of  dollars — in 
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circulation  by  the  mere  force  of  legal  enactment.  This  was  shown  to 
be  so  because  the  gold  reserve,  although  ample,  was  not  depleted  by 
redemptions.  It  is  also  shown  to  be  so  because  the  Gk)vemment  has 
since  that  date,  without  increasing  its  gold  reserve,  issued  over  150 
millions  of  Treasury  notes,  and  become  responsible  for  maintaining  at 
parity  with  gold  nearly  550  millions  of  standard  silver  dollars.  That 
the  strength  of  the  Government  began  to  be  taxed  in  1892  and  1893  is 
shown  by  the  fact  that  the  gold  reserve  b^an  to  be  depleted  by  calls 
for  the  redemption  of  its  notes. 

The  legal-tender  force  of  the  Government  of  the  United  States  is 
capable  of  maintaining  over  346  millions  of  paper  money  at  par  with- 
out calls  for  redemption,  but  it  proves  inadequate  when  strained  with 
155  millions  of  Treasury  notes  additional,  and  the  maintenance  of  the 
parity  of  550  millions  of  silver  dollars.  Then  the  fiat  no  longer  avails 
and  the  gold  reserve  has  to  be  brought  in  to  supplement  it.  Just  so 
long  as  the  Government  issues  money  in  excess  of  the  force  of  its 
legal-tender  enactment  the  gold  reserve  will  have  to  be  maintained  at 
a great  expense  to  the  people. 


Agitation  in  favor  of  reform  in  the  bank  currency  of  the 
country  seems  to  be  subsiding  with  the  return  of  business  prosperity. 
There  can  be  but  one  opinion  among  those  who  have  studied  the  sub- 
ject, that  a good  bank  currency,  safe  and  elastic,  would  be  much  bet- 
ter for  the  business  interests  of  the  United  States,  and  afford  more 
ease  to  the  Treasury,  than  the  present  system  of  paper  money  issues 
by  the  Government.  Times  of  financial  distress  cause  a close  exami- 
nation of  the  whole  financial  system,  and  during  the  depression  follow- 
ing upon  the  panic  of  the  year  1893  the  defects  of  the  paper  currency 
were  very  carefully  scrutinized  and  brought  into  full  view. 

The  efforts  of  the  Administration  to  secure  the  enactment  of  a 
banking  law  that  would  remedy  these  defects  proved  in  vain.  This 
failure  was  due  in  great  measure  to  the  prejudice  in  the  minds  of  a 
large  proportion  of  the  citizens  of  the  United  States  against  banks, 
which  is  in  great  measure  due  to  a profound  ignorance  of  their  natiu^ 
and  fimctions.  The  agitation  of  the  subject  has  no  doubt  done  some- 
thing to  dispel  both  the  ignorance  and  the  prejudice,  but  it  is  charac- 
teristic of  the  American  people  to  easily  become  indifferent  to  ref  onus 
when  the  conditions  that  seemed  to  make  them  a necessity  have 
changed  for  the  better.  There  is  great  difficulty  in  times  of  prosper- 
ity to  convince  people  that  any  change  is  necessary  to  prevent  the 
recurrence  of  disaster.  Whenever  the  country  is  prosperous  or  return- 
ing to  prosperity,  the  Treasur}’  of  the  Government  shares  in  the  up- 
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ward  tendency,  and  the  defects  in  a system  of  Government  issues  no 
longer  appear  prominent. 

The  present  system  of  National  and  State  banks,  apart  from  the 
inability  of  these  institutions  to  furnish  a currency,  is  well  adapted  to 
the  institutions  and  to  the  business  of  the  coimtry.  There  is  no 
monopoly  about  the  present  system.  Any  citizen  who  possesses  the 
necessary  capital,  or  whose  character  inspires  the  necessary  confidence, 
can  organize  a bank  and  solicit  deposits  from  the  public.  Banks  can 
thus  be  organized  in  any  locality  where  they  appear  to  be  required, 
and  thus  banking  capital  is  enabled  to  keep  pace  with  the  demands  of 
business. 

The  currency  of  the  country  is  abundant  and  imder  ordinary  cir- 
cumstances there  is  little  difficulty  in  distributing  it.  But  it  has  the 
defect  of  aggravating  the  difficulty  whenever  monetarj^  conditions 
are  unfavorable. 

It  is  necessary  that  the  agitation  in  behalf  of  the  retirement  of 
Government  paper  money  and  the  establishment  of  a safe  and  elastic 
bank  currency  should  continue.  It  is  encouraging  to  notice  that  the 
subject  is  being  discussed  at  the  meetings  of  the  bankers’  associations 
in  the  several  States.  The  agitation  should  be  kept  up  until  the 
people  are  convinced  that  a good  bank  circulation  will  do  more  to  aid 
in  the  development  of  the  resources  of  the  country  and  for  the  relief 
of  the  Treasury  than  any  other  measure  of  reform. 


The  Memphis  silver  convention  held  recently  was  intended  to 
be  a physical  reply  to  the  previous  convention  held  in  the  same  place 
for  the  purpose  of  sustaining  the  present  money  standard.  It  was 
doubtless  the  hope  that  a large  part  of  the  Democratic  party  at  the 
South  could  be  induced  to  declare  themselves  in  favor  of  a new  silver 
party.  The  result  has  proved  that  however  important  the  financial 
question  may  be,  it  will  not  of  itself  suffice  to  bring  about  the  forma- 
tion of  a new  party.  There  is  more  required  than  one  plank  to  make 
the  platform  of  a great  political  party.  This  failure  is  furthermore 
due  to  the  fact  that  the  appropriate  settlement  of  the  money  question 
is  in  reality  not  an  affair  of  politics.  It  is  an  economic  question, 
the  discussion  and  final  settlement  of  which  must  be  left  to  experts. 

The  history  of  the  United  States  will  show  any  one  who  studies  it 
that  the  construction  of  the  various  systems  of  banking  and  currency 
has  never  been  carried  on  or  accomplished  upon  the  stump.  When 
the  Constitution  was  adopted  in  1789  the  financial  system  of  the  new 
republic  was  devised  by  Alexander  Hamilton,  whose  writings  show 
that  he  had  trained  his  mind  for  the  work  which  he  accomplished  by 
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profound  study  of  all  the  best  financial  authorities  then  in  existence. 
His  plans  for  the  Bank  of  the  United  States,  for  raising  a revenue, 
for  funding  the  Revolutionary  debt,  for  fixing  the  unit  of  value,  all 
indicated  a clear  imderstanding  of  the  subject.  And  yet  in  fixing  the 
inait  of  value  he  appears  to  have  made  the  mistake  of  one  who  relied 
more  upon  the  study  of  authorities  than  upon  the  most  advanced 
experience  of  the  day.  While  he  seems  to  have  copied  English 
models  in  his  funding  operations,  in  his  plans  for  raising  a revenue, 
and  in  designing  a National  bank,  in  fixing  the  unit  of  value  he  seems 
to  have  overlooked  the  impulse  towards  a single  standard  which  was 
beginning  even  at  that  early  date  to  be  felt  in  England  and  in  other 
European  countries.  The  difficulties  of  a double  or  bimetallic  standard 
had  already  been  pointed  out  by  Locke  and  others.  In  1774  Parlia- 
ment had  passed  an  Act  limiting  the  legal  tender  of  silver  coins  to 
twenty-five  pounds  by  coimt.  Above  that  amount  they  had  to  be 
taken  for  their  weight  in  bullion.  Hamilton,  however,  came  as  near 
to  successfully  establishing  the  double  standard  as  the  difficulty  of  the 
problem  would  permit. 

The  subsequent  changes  in  the  coinage  laws  in  1834, 1837, 1853  and 
1873,  were  all  of  them  made  after  careful  examination  of  the  subject 
in  accordance  with  the  advice  of  experts.  None  of  these  constructive 
efforts  had  their  initation  in  party  agitation.  On  the  contrary,  when- 
ever party  agitation  has  taken  the  financial  question  in  hand,  it  has 
been  of  a destructive  nature;  sometimes  it  has  been  rightly  guided  to 
the  correction  of  real  abuses,  but  sometimes  to  the  detriment  of  bene- 
ficially established  institutions.  The  financial  abuses  destroyed  by 
popular  agitation  have  usually  been  real  or  supposed  monopohes,  like 
the  two  banks  of  the  United  States,  the  restraining  Acts  in  New  York 
and  other  States,  etc. 


The  world’s  production  of  gold  for  the  year  1894,  according 
to  the  revised  returns  of  the  Director  of  the  Mint,  has  reached  a total 
of  $181,510,000,  which  is  $11,000,000  greater  than  the  Director’s  first 
estimate  and  $24,282,000  greater  than  the  product  of  1893.  The 
demand  for  the  metal  for  coinage  purposes  has  thus,  in  accordance 
with  the  law  of  supply  and  demand,  invited  new  energy  in  searching 
for  and  developing  new  mines  and  in  increasing  the  output  of  old  ones. 

The  production  of  silver  for  the  year  has  also  increased,  notwith- 
standing the  diminished  price.  This  indicates  that  the  cost  of  silver 
production,  with  improved  methods  of  extraction  from  the  ores  and 
greater  facihties  of  transportation,  must  have  been  considerably 
reduced. 

The  increase  in  the  production  of  gold  tends  to  remove  the  appre- 
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hensions  that  have  been  expressed  lest  its  scarcity  should  prove 
injurious  to  the  commerce  of  the  world.  Perhaps  now  some  of  the 
professional  calamity  howlers  will  begin  to  have  apprehensions  such 
as  filled  the  minds  of  economists  after  the  great  discoveries  of  gold  in 
California  and  Australia  in  the  early  fifties,  lest  from  too  great  a 
supply  gold  money  shall  become  worth  less. 

These  fiuctuations  in  the  production  of  the  precious  metals,  caused 
not  only  by  the  discovery  of  new  mines  but  to  a very  great  extent  by 
new  developments  in  chemical  science,  by  the  augmentation  of 
mechanical  power  and  the  extension  of  railroads  and  other  means  of 
cheap  transportation,  go  to  prove  the  futility  of  any  attempt  to  fix  a 
permanent  ratio  of  value  between  the  two  metals.  And  without  a 
fixed  ratio  bimetallism  is  certain  to  be  a failure.  It  is  this  diflSculty 
of  fixing  or  even  agreeing  upon  the  ratio  to  be  fixed  that  is  troubling 
European  bimetallists.  The  bimetallists  of  America  seem  to  have  less 
scruple  and  more  sagacity.  They  see  that  the  first  step  is  to  deter- 
mine on  a ratio.  But  they  make  light  of  difficulties  that  their  breth- 
ren in  Europe  regard  as  serious,  and  remain  satisfied  with  that  of  six- 
teen to  one,  which  in  a scientific  sense  is  purely  arbitrary. 


The  advance  in  wages  diiring  the  past  two  months  by , the  large 
manufacturing  concerns  of  the  country  has  been  remarkable  for  its 
scope  and  the  spontaneous  manner  in  which  it  has  been  made.  The 
general  increase  of  wages  is  a sure  sign  of  the  improvement  of 
business;  and  not  only  this,  it  is  likewise  a proof  that  employers  do 
not  reduce  wages  from  pure  greed  and  a desire  to  oppress  their 
employees,  but  are  driven  to  this  course  by  sheer  necessity. 

The  rise  of  wages  is  not  of  course  due  to  benevolence  or  to  senti- 
ment. The  prosperity  of  the  whole  body  of  people  is  of  as  much 
importance  to  the  rich  as  it  is  to  the  poor.  The  general  wealth  of  the 
country  cannot  increase  unless  the  industrious  and  energetic  citizens, 
those  who  are  willing  to  work,  can  earn  enough  to  inspire  them  with 
hope  for  the  future. 

The  interests  of  all  classes,  of  capital  and  of  labor,  are  identical. 
The  attempt  of  demagogues  to  represent  that  there  is  an  irreconcilable 
antagonism  between  the  rich  and  the  poor,  can  only  be  successful 
under  conditions  of  adversity.  The  rich  suffer  from  these  adverse  con- 
ditions as  well  as  the  poor.  The  difference  is  simply  one  of  degree. 
Both  classes  are  equally  anxious  for  the  return  of  good  times  when 
all  can  work  together  for  the  general  prosperity,  in  the  benefits  of 
which  all  will  partake. 

There  are  no  doubt  defects  in  the  organization  of  society  and  in 
the  laws  of  the  country  which  render  these  recurring  periods  of 
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adversity  more  frequent  than  they  need  to  be.  The  science  of  regulat- 
ing business  so  that  it  may  be  continually  prosperous  is  yet  in  its 
infancy.  The  natural  greed  of  mankind,  the  willingness  to  kill  the 
goose  that  lays  the  golden  egg,  for  the  sake  of  larger  immediate  gain, 
needs  to  be  more  sharply  controlled  than  it  has  yet  been.  The 
difficulty  of  doing  this  by  law  is  no  doubt  very  great,  because  of  the 
danger  of  repressing  the  energy  and  ambition  of  enterprising  genius. 
But  no  doubt  there  will  be  great  advances  made  as  time  goes  on. 

One  imdoubted  cause,  though  not  the  sole  one,  of  these  periodical 
periods  of  business  lethargy  when  the  efforts  of  rich  and  poor  are  alike 
paralyzed,  is  in  the  defects  of  the  monetary  system.  In  the  United 
States  these  defects  are  patent,  but  they  can  be  reformed.  A settle- 
ment of  this  agitation  about  the  standard  of  value  and  the  establish- 
ment of  a good  bank  currency  appear  to  be  in  the  range  of  possibility. 


A SERIOUS  FEATURE  OP  FREE  COINAGE  of  silver  by  the  United 
States  at  the  ratio  of  16  to  1 is  lost  sight  of  in  the  confusion  of  argu- 
ments which  are  put  forward  pro  and  con.  It  seems  to  be  a foregone 
conclusion  that  if  free  coinage  of  silver  be  adopted  that  the  gold 
money  of  the  United  States  would  at  once  go  out  of  circulation.  This 
would  reduce  the  present  per  capita  of  $25.07  to  about  $15.98.  But 
in  addition  to  this  there  would  be  constant  drafts  upon  our  silver 
coinage.  At  present  none  of  our  silver  dollars  are  exported  or  melted 
down  into  bullion  because  each  one  of  them  is  kept  equal  in  value  to 
the  gold  dollar.  Parity  in  purchasing  power  is  maintained  by  the 
credit  of  the  Government  and  the  maintenance  of  the  gold  reserve. 
But  let  the  silver  standard  take  the  place  of  the  gold  standard,  as  it 
would  in  the  event  of  the  mints  of  the  United  States  being  thrown 
open  to  the  free  coinage  of  silver,  then  the  silver  dollar  could  be  pur- 
chased at  its  bullion  value  in  the  same  manner  as  the  Mexican  dollar 
is  now.  Whenever  silver  bullion  was  wanted  in  the  markets  of  the 
world  the  standard  silver  dollars  would  be  bought  up  and  exported. 

Thus  free  coinage  not  only  exposes  our  currency  to  the  danger  of 
contraction  from  the  disappearance  of  gold,  but  to  a further  danger  of 
contraction  from  the  disappearance  of  the  silver  dollars  themselves. 


The  Republic  of  Switzerland  is  about  to  reform  its  banking 
system.  This  is  to  be  effected  by  a State  bank  which  is  to  have  the 
monopoly  of  the  issue  of  circulation.  The  banks  now  in  existence  in 
Switzerland  are  of  two  classes : one  the  cantonal,  where  the  capital  is 
furnished  by  the  canton  or  township ; and  the  other,  joint-stock  banks, 
the  stock  of  which  is  subscribed  by  private  individuals.  All  of  these 
banks  have  heretofore  issued  notes  without  much  legal  restriction. 
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The  difficulty  with  the  present  system  appears  to  have  been  that 
there  was  no  regulation  of  the  issues  of  circulation  to  suit  the  wants 
of  the  State  or  of  private  business.  These  issues  appear  to  have  been 
controlled,  when  controlled  at  all,  by  a private  association  among  the 
banks  themselves.  The  new  State  bank  is  expected  to  control  and 
r^ulate  the  paper  currency.  It  is  to  accomplish  this  regulation  by  a 
simple,  careful  and  provident,  discount  policy,  and  its  powers  are  lim- 
ited to  the  issue  and  redemption  of  circulation  and  the  discoimting  of 
bills  receivable.  The  remaining  branches  of  banking  are  left  to  the 
other  banks.  The  circulation  privilege  will  be  surrended  by  the  can- 
tonal and  joint-stock  banks  to  the  State  bank.  The  latter  is  to  have 
branch  offices  in  convenient  places,  and  can  either  establish  them  out- 
right or  purchase  C€Lntonal  banks  conveniently  located.  A large  part 
of  its  business  will  consist  in  rediscounting  the  bills  receivable  of  the 
other  banks.  In  this  way  the  latter  will  at  all  times  be  able  to  secure 
a supply  of  paper  money,  issued  by  the  State  bank,  to  carry  on  their 
business.  The  State  bank  will  thus  have  full  control.  It  cannot  fail 
to  have  a beneficial  influence  in  checking  unwise  speculation,  and  yet 
will  be  always  ready  to  furnish  an  abundance  of  currency  to  meet  the 
demands  of  legitimate  business. 

This  system  might  prove  valuable  in  the  United  States.  It  would 
imply  the  creation  of  a large  central  bank  with  the  privilege  of  issuing 
all  the  notes  of  the  coimtry.  Its  business  would  be  confined  to  sup- 
plying currency  to  aU  the  other  banks,  upon  the  presentation  of  bills 
receivable  for  discount.  The  charge  for  the  rediscount  would  be 
nominal,  not  sufficient  to  raise  the  rate  of  interest  appreciably  and  yet 
affording  a fair  profit  upon  the  issue  of  circulation. 

The  cry  of  monopoly  would  no  doubt  be  raised  against  such  a sys- 
tem, but  it  would  nevertheless  be  one  having  great  advantages.  A 
State  or  National  bank  requiring  currency  could,  by  depositing  bills 
receivable,  procure  what  was  necessary  to  carry  on  its  business,  the 
aggregate  amount  furnished  any  bank  being  restricted  to  a safe  pro- 
portion to  its  capital.  It  would  be  a practical  and  safe  way  of  provid- 
ing a bank  circulation  based  on  the  live  assets  of  the  bank. 

Popular  agitation  and  excitement  is  a proper  instrument  imder  a 
republican  form  of  government  to  attack  and  remedy  abuses,  but  it  is 
not  sufficiently  calm  and  reflective  in  its  nature  to  build  up  new  sys- 
tems which  will  prove  practical  in  their  working.  It  is  the  proper 
province  of  party  organizations  to  select  men  who  are  fitted  to  devise 
and  carry  out,  upon  aU  governmental  and  economical  subjects,  plans 
that  will  prove  for  the  public  benefit.  The  leaders  of  the  people  are 
generally  selected  not  for  special  knowledge  on  any  one  subject,  which 
would  imply  narrowness  of  view,  but  for  force  of  character  and  ability 
to  execute  whatever  seems  necessary  to  be  done.  On  most  questions 
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there  is  within  parties  a certain  degree  of  unanimity.  The  division  of 
opinion  upon  the  financial  question  within  party  lines  shows  clearly 
that  it  is  not  properly  a political  question.  It  is  one  on  which  no 
party  can  be  founded.  The  result  of  the  Memphis  silver  convention 
and  the  refusal  of  the  delegates  to  form  a party  pledged  to  one  plank 
of  silver,  is  fmiiher  proof  of  this. 


Rhodes’  Journal  and  The  Bankers’  Magazine  are  merged 
in  this  number  into  a single  publication — ^a  consummation  of  the  plans 
heretofore  annoimced  to  the  subscribers  of  each  periodical.  By  this 
union  the  Magazine  renews  its  youth  and  the  Journal  gains  the 
dignity  and  experience  acquired  in  the  fifty  years’  existence  of  the 
Magazine  as  an  exponent  of  banking  principles  and  practice. 

Though  the  present  ninnber  may  not  represent  the  highest  aims 
of  the  publishers,  it  is  confidently  believed  that  the  improvements  al- 
ready made  are  such  as  to  commend  themselves  to  our  readers.  The 
type  used  in  the  impression  is  all  new,  and  generally  larger  than  that 
previously  employed,  and  the  size  of  the  page  has  been  changed  to  a 
medium  between  that  of  the  old  Bankers’  Magazine  and  the  J OUR- 
N AL — giving  considerable  additional  matter  without  making  the  pages 
imwieldly.  A better  quality  of  paper  has  been  used  and  other  me- 
chanical improvements  made  wherever  possible. 

In  the  various  departments  will  be  found  much  valuable  matter 
not  previously  published  in  its  pages,  the  statistical  tables  being  es- 
pecially complete.  This  will  continue  to  be  a prominent  feature,  af- 
fording information  on  a wide  range  of  banking  and  financial  topics 
in  a form  that  may  be  easily  consulted. 

The  staff  of  the  Journal’s  contributors,  already  embracing  many 
of  the  best  known  bankers,  economists  and  financiers,  will  be  still 
further  enlarged  and  strengthened,  so  that  subscribers  may  be  sure  of 
receiving  the  most  expert  opinion  on  all  subjects  either  directly  or  re- 
motely connected  with  the  theory  and  practice  of  banking.  Actual 
banking  affairs  will  continue  to  engage  the  widest  share  of  attention, 
the  “ Law  Department”  and  “Rephes  to  Banking  Questions”  furnish- 
ing a medium  of  information  that  is  both  reliable  and  up  to  date. 

Advertisers  will  gain  by  the  consohdation  of  the  two  publications 
in  an  even  greater  ratio  than  subscribers,  as  they  secure  a much 
larger  hearing  without  a corresponding  additional  outlay.  There  are, 
indeed,  very  few  of  the  progressive  bankers  of  the  country  not  foimd 
on  the  Journal’s  subscription  list ; with  the  increase  in  the  value  of 
the  magazine  there  will  be  still  further  accessions  to  the  ranks  of  sub- 
scribers until  substantially  all  the  banks  and  bankers  of  America  are 
included. 
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One  of  the  “basic  facts”  which  silver  champions  rely  upon  in  their 
crusade  for  free  coinage  of  the  white  metal  is  that  our  forefathers  in 
establishing  our  monetary  system  favored  silver.  The  author  of  “Coin’s 
Financial  School”  lays  great  stress  upon  this.  He  says:*  “How  did  they 
favor  it?  They  made  it  the  unit — the  thing  in  which  gold  was  to  be  valued. 
There  were  to  be  no  two  yardsticks  in  the  money  they  adopted.  Gold  was 
to  be  valued  in  silver.  ♦ ♦ ♦ The  unit  of  value,  therefore,  was  made  from 
silver.  ♦ ♦ ♦ Thus  of  the  two  metals,  silver  was  the  favored  metal.  It 
was  to  control  gold.  The  people’s  money  was  to  control  the  rich  man’s 
money.  This  was  republicanism.  ” 

A perusal  of  the  coinage  laws  of  the  United  States  shows  conclusively  that 
from  1792  to  1873  the  bimetallic  system  legally  existed  in  the  United  States, 
and  consequently  neither  metal  was  made  the  measure  of  value  of  the  other. 
The  gold-monometallic  system  was  adopted  in  1873,  and  then,  for  the  first  time, 
a “ unit  of  value ” was  provided,  viz. : “The  gold  coins  of  the  United  States 
shall  be  a one-dollar  piece,  which,  at  the  standard  weight  of  25.8  grains,  shall 
be  the  unit  of  value.”  (Sec.  3511,  R.  S.)  The  Act  “establishing  a mint  and 
regulating  the  coins  of  the  United  States,”  approved  April  2,  1792,  provided 
(Sec.  20) : “ The  money  of  account  of  the  United  States  shall  be  expressed  in 

dollars  or  units,  dismes  or  tenths,  cents  or  hundredths,  and  milles  or  thous- 
andths, a disme  being  the  tenth  part  of  a dollar,  a cent  the  hundredth  part  of 
a dollar,  a mille  the  thousandth  part  of  a dollar,  and  that  all  accounts  in  the 
public  offices  and  all  proceedings  in  the  courts  of  the  United  States  shall  be 
kept  and  had  in  conformity  to  this  regulation.”  The  Act  further  provided 
that  coins  of  gold  and  silver  should  be  struck  at  the  mint  as  follows: 
“ Eagles — each  to  be  of  the  value  of  ten  dollars  or  units  and  to  contain  247i 
grains  pure  gold;  half -eagles — each  to  be  of  the  value  of  five  dollars;  ♦ ♦ ♦ 
quarter-eagles — each  to  be  of  the  value  of  two  dollars  and  a half ; dollars  or 
units — each  to  be  of  the  value  of  a Spanish  milled  dollar  as  the  same  is  now 
current,  and  to  contain  371J  grains  of  pure,  or  416  grains  of  standard  silver.” 

Great  stress  is  laid  by  silver  advocates  upon  the  use  of  the  words  “ valiLe 
qf  ten  dollars  or  units  ” in  speaking  of  the  gold  eagle,  although  the  word 
“ units  ” is  not  repeated  in  regard  to  the  value  of  any  of  the  other  gold  coins. 
It  is  evident  that  the  words  “dollar”  and  “unit”  are  used  synonymously 
and  interchangeably  in  the  Act  and  that  the  unit  referred  to  is  the  unit  of 
number.  The  dollar  (and  its  sub-divisions)  was  to  be  the  name  of  the  unit 
or  money  in  which  accounts  were  to  be  kept,  but  in  coin  the  dollar  was  to  be 
represented  by  so  many  grains  of  silver  (371i)  and  so  many  grains  of  gold 
(24|).  When  it  came  to  value,  the  Act  provided  “ that  the  proportional  value 
of  gold  to  silver  in  all  coins  which  shall  by  law  be  current  as  money  within 
the  United  States  shall  be  as  15  to  1.”  Nowhere  in  this  Act  nor  in  any  sub- 

♦ The  Pree-SUver  Argrument,  by  W.  H.  Harvey,  “The  Forum,”  June,  1896,  pagres  408-406. 
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sequent  Act  is  there  any  provision  from  which  it  could  be  reasonably  inferred 
that  it  was  the  intention  to  make  silver  the  basis  of  our  coinage  system  or  the 
silver  dollar  the  unit  of  valuation.  If  there  was  a reasonable  doubt  arising 
from  the  wording  of  the  Act  itself,  such  doubt  is  removed  by  reference  to  the 
report  ♦ of  Hamilton,  the  Secretary  of  the  Treasury,  the  author  of  the  Act, 
which  report  explains  all  its  provisions  in  detail.  This  justly  celebrated  re- 
port is  replete  with  expressions  showing  that  Hamilton’s  purpose  was  to  estab- 
lish a bimetallic  system  of  coinage  based  upon  the  commercial  value  of 
gold  and  silver,  and  that  nothing  was  more  foreign  to  his  purpose  than  to 
make  silver  the  measure  of  gold. 

Referring  to  the  unit  Hamilton  says:  *^If  the  general  declaration,  that 

the  dollar  shall  be  the  money  unit  of  the  United  States,  could  be  understood 
to  give  it  a sux>erior  legality  in  payments,  the  institution  of  coins  of  gold, 
and  the  declaration  that  each  of  them  shall  be  eqtud  to  a certain  number  of 
dollars,  would  appear  to  destroy  that  inference.  And  the  circumstance  of 
making  the  dollar  the  unit  in  the  money  of  account  seems  to  be  rather  a 
matter  of  form  than  of  substance.  ♦ ♦ ♦ The  Secretary  is,  upon  the 
whole,  strongly  inclined  to  the  opinion  that  a preference  ought  to  be  given 
to  neither  of  the  metals  for  the  money  unit.  Perhaps.,  if  either  were  to  he  pre- 
ferred., it  ought  to  he  gold  rather  than  sHrer.^'*  And  then,  as  if  with  prophetic 
vision,  this  profound  statesman  gives  the  reason:  “As  long  as  gold,  either 

from  its  intrinsic  superiority  as  a metal,  from  its  greater  rarity,  or  from  the 
prejudices  of  mankind,  retains  so  considerable  a pre-eminence  in  value 
over  silver,  as  it  has  hitherto  had,  a natural  consequence  of  this  seems  to  be 
that  its  condition  will  be  more  stationary.  The  revolutions.,  ther^ore^  which 
may  take  place  in  the  comparative  value  qf  gold  and  silver.,  wUl  he  changes  in 
the  state  qf  the  latter.,  rather  than  in  that  of  the  former.'*'*  Again  he  says: 
“ But,  upon  the  whole,  it  seems  to  be  most  advisable,  as  has  been  observed, 
not  to  attach  the  unit  exclusively  to  either  of  the  metals.”  In  summing  up 
he  says : ‘ ‘ The  conclusion  to  be  drawn  from  the  observations  which  have 

been  made  on  the  subject  is  this : that  the  unit,  in  the  coins  of  the  United 
States,  ought  to  correspond  with  24^  grains  of  pure  gold  and  with  371i  grains 
of  pure  silver  eaxk  answering  to  a doUar  in  the  money  qf  account." 

The  language  and  purpose  of  Hamilton  in  framing  the  Act  of  1792  being 
so  clear  as  to  leave  no  peg  to  hang  a claim  on,  the  free  silver  champion  shifts 
his  ground  and  advances  Mr.  Jefferson  as  the  particular  friend  of  silver  and 
attempts  to  show  that  he  differed  with  Hamilton  in  regard  to  the  unit.  He 
says : t “ Mr.  Jefferson  at  one  time  came  very  nearly  yielding  to  the  arguments 
of  Mr.  Hamilton,  but  the  whole  matter  went  into  the  American  Congress  at 
its  second  session,  and  out  of  the  recommendation  and  discussions  that  had 
been  had,  the  result  was  the  enactment  of  the  law  of  1792,  and  section  9 of 
that  Act  is  the  one  that  settled  this  question.”  (Section  9 is  the  section  pre- 
scribing the  weights  of  the  coins,  quoted  above.)  “ It  will  thus  be  seen  that 
the  unit  was  settled  on  silver  and  remained  the  law  until  1873.  ♦ ♦ * It 
will  be  observed  that  Hamilton’s  suggestion  of  two  units — ^a  gold  unit  and  a 
silver  unit — was  not  adopted  and  Jefferson’s  position  was  adopted— of  a unit 
fixed  on  silver  only.” 

♦ “The  establishment  of  a Mint,”  by  Alexander  Hamilton. 

tThe  Free-Silver  Argument,  W.  H.  Harvey,  “The  Forum,”  June,  1806. 
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In  support  of  this  remarkable  statement  reference  is  had  to  certain  papers  * 
on  money  subjects  printed  in  the  Report  of  the  Monetary  Conference,  1878. 
The  notes  of  Jefferson  referred  to  were  written  more  than  ten  years  before  the 
Act  of  1792  was  drafted,  and  each  of  the  other  papers  six  or  more  years  prior. 
As  a matter  of  fact  not  one  of  the  papers  quoted  had  reference  to  the 
elaborate  bimetallio  coinage  system  proposed  by  Hamilton  in  1792,  but  related 
entirely  to  the  question  whether  the  Spanish  milled  dollar,  which  had  practi- 
cally been  adopted  in  the  colonies,  or  the  money  of  the  mother  country, 
should  be  adopted  as  the  money  of  account,  the  discussion  of  which  ended  in 
the  resolutions  passed  by  Congress  qf  the  Confederation  in  1785  and  1786,  the 
latter  of  which  provided  *'that  the  money  unit  of  the  United  States  being 
by  the  resolve  of  Congress  of  July  6,  1785,  a dollar,  shall  contain  of  fine 
silver  375.64  grains.’’  This  Act  qf  the  Confederation  was  repealed  by  the 
coinage  Act  of  1792,  which  provided  for  a silver  dollar  containing  371i 
grains  of  pure  silver. 

John  Quincy  Adams,  Secretary  of  State,  in  his  report  upon  weights  and 
measures,  t refers  to  this  change  as  follows : ^ ^ On  the  2d  of  April,  1792,  passed 
the  Act  establishing  a mint  and  regulating  the  coins  of  the  United  States  by 
which  the  whole  system  established  by  the  ordinance  of  1786  was  abandoned, 
and  different  principles  and  different  standards  were  assumed.^' 

Not  only  is  there  no  historical  proof  of  any  disagreement  between  Jefferson 
and  Hamilton  in  regard  to  the  money  system  of  the  country,  but  fortunately 
for  the  memory  of  Jefferson  there  is  at  hand  the  most  complete  and  satis- 
factory testimony  from  his  own  pen  of  the  perfect  agreement  existing  between 
himself  and  Hamilton. 

Referring  to  Hamilton’s  report  on  *Hhe  establishment  of  a mint,”  from 
which  we  have  quoted,  in  which  the  distinguished  Secretary  recommends  and 
elaborates  the  bimetallic  system  embodied  in  the  Act  of  1792,  Jefferson  says : | 
“ I return  you  the  report  on  the  mint,  which  I have  read  over  with  a great 
deal  of  satisfaction.  I concur  with  you  in  thinking  that  the  unit  must  stand 
on  both  metals.'''* 

Following  out  the  theory  that  the  silver  dollar  was  the  unit  of  value  and  “in 
accordance  with  this  principle  the  integrity  of  the  silver  dollar  has  always  been 
kept  inviolate,”  ( the  silver  advocate  points  to  the  change  in  the  weight  of  the 
gold  coins  in  1834  rather  than  in  the  sUver  coins.  As  a matter  of  fact  the 
“integrity  ” of  the  silver  dollar  had  not  the  slightest  bearing  upon  the  change. 
The  reason  the  gold  dollar  was  changed  instead  of  the  silver  dollar  was  a 
practical  one.  As  gold  was  undervalued  at  the  ratio  of  15  to  1,  silver  constituted 
the  bulk  of  the  coins  in  circulation  in  1834,  and  it  was  much  easier  practically 
and  less  expensive  to  change  the  weight  of  the  gold  coins  to  conform  to  the 
new  ratio  than  to  change  the  silver  coins,  as  a change  in  the  latter  would  have 
necessitated  a large  recoinage. 

Again  we  are  told,  following  out  the  same  theory,  that  unless  the  silver 
dollar  was  the  unit  of  valuation  the  reduction  of  the  gold  in  the  dollar  in  1834 

*1.  Mr.  Jefferson's  notes  on  the  establishment  of  a money  unit  and  of  a ooinafre  for  the 
United  States.  2.  Report  of  a Grand  Committee  on  the  Money  Unit.  17»6.  8.  The  coina^ 
system  proposed  to  Congress  April  8, 1786,  by  Samuel  Osgood  and  Walter  Livingston. 

t Report  upon  Weights  and  Measures,  by  John  Quincy  Adams. 

t Jefferson's  Works,  Volume  8,  Page  830. 

I The  London  " Economist,"  Edward  Tuck. 
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was  “repudiating  6 per  cent,  of  their  debts. Not  so.  Silver  coins  consti- 
tuted then  and  had  constituted  for  many  years  the  actual  money  of  payment 
and  there  could  be  no  repudiation  where  there  was  no  change. 

When  we  come  to  the  Act  of  January  18,  1837  (supplementary  to  the  Act 
of  1834),  which  finally  fixed  the  new  monetary  system  at  15. 98  to  1,  we  find  that 
in  prescribing  the  weight  of  the  coins,  the  word  “unit,’’  upon  which  so  much 
stress  has  been  laid  in  prior  Acts,  is  entirely  omitted.  No  reference  is  made 
to  it  in  the  Act  of  1837.  In  prescribing  the  silver  coins  the  Act  recites : ‘ ‘ The 

dollar  shall  be  of  the  weight  of  412i  grains.”  In  prescribing  the  weight  of  the 
gold  coins  : “The  weight  of  the  eagle  shall  be  258  grains  and  that  for  all 

sums  whatever  the  eagle  shall  be  legal  tender  of  payment  for  ten  dollars.  ” 

It  is  a most  curious  fact  that  the  free-silver  “bimetallists?”  who  make  the 
claim  that  the  silver  dollar  was  the  unit  of  value  in  this  country  prior  to  1873 
do  not  perceive  that  their  claim  is  inconsistent  with  a bimetallic  system.  The 
bimetallic  system  presumes  a unit  of  name  or  number  to  be  represented  in 
coinage  by  a given  quantity  of  gold  and  a given  quantity  of  silver.  If  either 
metal  is  the  measure  of  the  value  of  the  other  the  system  is  not  bimetallic.  So 
that  if  the  silver  dollar  was  the  unit  of  value  in  this  country  from  1792  to  1873 
we  did  not  have  the  bimetallic  but  the  silver-metallic  system.  Hamilton 
thoroughly  understood  this.  It  was,  therefore,  not  until  the  system  ceased  to 
be  bimetallic,  until  gold  monometallism  was  established  in  1873,  that  a unit  of 
value  was  created. 

Every  student  of  money  systems  is  aware  that  there  is  a great  difference 
between  a unit  of  account  and  a unit  of  value.  Whatever  the  monetary 
system  of  a country  maybe,  whether  gold-monometallic,  silver-monometallic, 
bimetallic,  or  a paper  standard,  it  must  have  a money  of  account.  The 
unit  of  such  money  need  have  no  coin  to  represent  it ; in  fact  frequently 
does  not.  For  instance,  in  the  gold  system  of  Great  Britain  the  unit 
of  account  (as  well  as  the  unit  of  value)  is  the  pound  sterling,  and  yet  no 
such  coin  is  struck,  the  metallic  representative  being  the  sovereign.  In  the 
bimetallic  system  of  the  Latin  Union  the  monetary  unit  is  the  franc,  and  yet 
no  such  coin  is  struck  (the  franc  piece  being  a subsidiary  coin)  the  expression 
in  coinage  being  the  five-franc  piece  of  silver  and  the  ten-franc  and  twenty- 
franc  pieces  of  gold.  So  in  our  monetary  system  as  established  by  Hamilton, 
the  money  of  account  was  to  be  the  dollar  (and  its  sub-divisions)  to  be 
expressed  in  gold  coinage  by  eagles,  etc.,  and  in  silver  by  a piece  called  the 
dollar.  At  the  present  time  the  money  of  account  remains  as  established  by 
Hamilton  (the  dollar  and  its  subdivisions),  but  the  “ unit  of  value”  is  by  law 
23.22  grains  of  pure  gold — no  such  coin  as  the  gold  dollar — the  unit  of  value 
— being  actually  struck. 

The  idea  that  there  should  be  one  kind  of  money  for  the  ‘ ‘ people  ” and 
another  for  the  rich,  is  the  very  essence  of  demagogism.  All  money  should  be 
good  money,  sound  money,  and  it  is  an  insult  to  the  intelligence  of  American 
workingmen  to  suggest  that  a poorer  class  of  money  is  good  enough  for  them. 
While  it  is  true  that  the  poorer  classes  use  checks  and  drafts  less  frequently  in 
making  payments  than  those  who  have  large  transactions,  every  dollar  of  cash 
which  the  workingmen  use  should  have  the  same  purchasing  power  as  the 
dollar  called  for  by  the  draft  of  the  wealthier  citizen.  The  idea  that  the 
“republicanism”  established  by  our  forefathers  consisted  in  providing  a 

♦ The  London  “ Economist,”  Edward  Tuck. 
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cheap  money  for  the  poor  and  a better  money  for  the  rich,  is  as  novel  as  it  is 
ridiculous. 

After  all,  whether  our  forefathers  preferred  silver  to  gold  or  not,  the 
important  fact  never  to  be  lost  sight  of  is,  that  they  never  contemplated 
coining  either  metal  except  at  its  commercial  value.  There  can  be  no  dispute 
on  this  point.  The  vTitings  of  both  Jefferson  and  Hamilton  are  replete  with 
arguments  to  the  effect  that  the  commercial  value  of  gold  and  silver  was  the 
only  proper  test  for  a coinage  ratio.  Surely  they  can  not  be  quoted  in  favor 
of  the  proposition  urged  by  silver  advocates  in  our  country  to-day  to  stamp 
52  cents’  worth  of  silver  bullion  “one  dollar,”  for  everybody — native  and  for- 
eigner— all  they  may  bring,  and  compel  everyone  to  accept  it  as  ‘‘one dollar.” 

E.  O.  Leech. 


Restoration  of  the  Gold  Reserve. — On  June  25  the  Belmont-Morgan 
syndicate  completed  the  payments  on  account  of  the  February  sale  of  Gov- 
ernment bonds,  and  on  the  same  date  the  gold  reserve  was  restored  to  above 
the  one  hundred  million  mark,  standing  at  $107,392,355.  Thus  the  syndicate 
has  performed  the  conditions  stipulated  in  the  contract  some  three  months  in 
advance  of  the  required  time. 

Under  the  terms  of  the  contract  $32,500,000  of  the  gold  was  to  be  imported, 
but  only  $15,700,000  was  actually  imported,  this  condition  having  been  tem- 
porarily waived;  the  balance  of  the  foreign. importations  will  be  made  when 
the  foreign  exchange  market  is  more  favorable. 

The  operations  of  the  syndicate  in  preventing  gold  exports  have  so  far 
been  successful  and  the  efforts  in  this  direction  are  to  be  continued.  The 
rate  for  exchange  has  however  gone  up  to  a point  where  exportation  from  the 
United  States  can  be  profitably  made.  It  remains  to  be  seen  whether  the 
power  of  the  syndicate  will  be  sufficient  to  prevent  exportation  in  the  face  of 
adverse  conditions.  With  a return  of  prosperity  to  the  country  the  opera- 
tions of  the  syndicate  cannot  faO  to  become  easier  and  easier.  So  far  they 
have  protected  the  Treasury  against  withdrawals  of  gold.  As  has  already 
been  pointed  out  in  the  Journal  this  has  been  done  by  holding  back  the 
Government  paper  received  in  exchange  for  bonds  sold  in  the  United  States. 
A very  slight  redundancy  of  United  States  notes  over  the  amount  necessarily 
absorbed  by  the  active  business  of  the  country  is  sufficient  to  incite  demands 
for  redemption  in  gold,  and  the  withdrawal  of  this  redundant  amount  by  the 
operations  of  the  syndicate  is  sufficient  to  prevent  withdrawals.  This  is  easily 
seen  when  the  large  proportion  of  the  legal  tender  and  Treasury  notes  held  as 
reserves  by  the  banks  is  considered. 

It  is  evident  also  that  the  New  York  city  banks  are  pursuing  a line  of  con- 
duct favorable  to  the  syndicate.  This  they  would  naturally  do  in  protection 
of  the  interests  of  their  depositors  and  stockholders.  Both  of  these  classes 
would  suffer  by  having  the  value  of  the  dollar  fall  to  the  value  of  the  bullion 
in  the  silver  dollar.  A despatch  from  Washington  recently  announced  that 
the  Secretary  of  the  Treasury  might  not  insist  on  having  the  syndicate  carry 
out  at  once  the  letter  of  the  contract  relative  to  gold  imports.  This  course 
of  conduct  would  be  wise  on  the  part  of  the  Secretary  as  it  might  force  with- 
drawals of  gold  from  the  Treasury  to  undertake  to  import  gold  when  the 
conditions  were  adverse. 
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Tebiporary  Loans  op  1798. 

The  condition  of  the  Treasury  toward  the  close  of  the  year  1798  was  very 
unfavorable,  owing  to  the  receipts  being  short  of  the  expenditures.  The 
seventh  installment  of  the  Government  subscription  to  the  stock  of  the  Bank 
of  the  United  States  became  due  December  31.  The  amount  of  this  install- 
ment was  (200,000,  and  the  Secretary  of  the  Treasury  was  obliged  to  take  ad- 
vantage of  the  authority  granted  by  the  Act  of  March  3,  1795,  hereafter 
described.  This  Act  required  the  approval  of  the  President  of  the  United 
States  to  be  obtained  by  the  Secretary  of  the  Treasury  through  the  commis- 
sioners of  the  sinking  fund.  The  request  was  made  in  due  form.  President 
Adams  granted  it,  and  a contract  was  made  with  the  Bank  of  the  United 
States,  bearing  date  December  31,  1798,  for  a loan  of  (200,000  at  six  per  cent, 
interest,  payable  January  1,  1803,  or  sooner  at  the  pleasure  of  the  Govern- 
ment, after  one  month's  notice.  This  amounted  to  an  extension  of  the  in- 
stallment of  the  subscription  to  the  stock  of  the  bank.  The  loan  sold  at  par 
and  was  finally  redeemed  September  27,  1805. 

Temporary  Loan  from  Bank  op  New  York. 

In  1796  the  Secretary  obtained  a lokn  of  (320,000  from  the  Bank  of  New 
York,  (200,000  of  which  was  merely  a continuance  of  a loan  made  by  the 
same  bank  in  1794.  The  remaining  (120,000  was  used  in  part  payment  of  the 
loan  obtained  from  the  Bank  of  the  United  States  in  1792.  This  loan  was 
made  under  the  powers  granted  to  the  commissioners  of  the  sinking  fund  by 
the  Act  of  May  31,  1796.  This  Act  authorized  the  commissioners,  with  the 
approval  of  the  President,  to  borrow,  or  cause  to  be  borrowed  on  the  credit 
of  the  United  States,  any  sum  not  exceeding  five  millions  of  dollars,  to  be  ap- 
plied to  the  payment  of  the  capital  or  principal  of  the  public  debt  now  due  or 
to  become  due  during  the  course  of  the  present  year  (1796),  to  the  Bank  of 
the  United  States  or  to  the  Bank  of  New  York,  or  for  any  installment  of  the 
foreign  debt.  The  loan  bore  six  per  cent,  interest,  payable  semi-annually. 
It  was  finally  redeemed  November  14,  1797. 

Four-and-a-Half  and  Five-and-a-Half  Per  Cent.  Stocks  of  1795. 

The  Secretary  of  the  Treasury  in  his  report  embodying  a plan  “on  the 
basis  of  the  actual  revenues  for  the  further  support  of  the  public  credit,” 
communicated  to  the  Senate  January  20,  1795,  estimated  the  total  debt  of 
the  United  States  at  (76,096,468.67,  of  which  (13,745,379.35  was  foreign  debt 
due  in  France  and  Holland. 

The  expenditure  for  the  year,  for  interest  on  the  debt  and  for  the  current 
expenditures  of  the  Government,  was  estimated  at  (5,681,843.84,  and  the  rev- 

* Continued  from  the  May  number  of  the  Journal,  page  580. 

This  series  of  articles,  which  began  in  the  Journal  for  October,  1808,  page  1074,  will  be 
continued  from  time  to  time  until  it  includes  a complete  historical  sketch  of  the  loans  of  the 
United  States  from  the  foundation  of  the  Oovemment  up  to  the  present. 
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enue  at  $6,552,300.74,  leaving  an  estimated  surplus  of  $870,456.90  to  be  carried 
to  the  sinking  fund.  He  remarked  in  relation  to  the  foreign  debt : 

^'The  payment  of  interest  and  installments  of  our  foreign  debt  in  the 
countries  where  it  was  contracted  is  found  by  experience  to  be  attended  with 
difficulty,  embarrassment,  some  loss,  and  a degree  of  casualty  which  occas- 
sionally  puts  in  jeopardy  the  national  credit.  Loans  for  reimbursement 
must  be  made  beforehand  as  the  .market  suits,  and  necessarily  involve  double 
interest  for  a greater  or  less  time.  The  procuring  of  bills  to  be  remitted  for 
payment  of  interest  cannot  be  depended  on  in  coincidence  with  the  periods  of 
payment,  which,  co-operating  with  distance,  renders  inconvenient  anticipa- 
tions necessary. 

The  remitting  in  commodities  would  be  liable  to  other  casualties  and  to 
some  peculiar  objections  ; and  whatever  mode  be  adopted,  it  may  be  fre- 
quently not  practicable  to  deposit  the  necessary  funds  on  the  spot  without 
great  sacrifices.  If,  therefore,  the  place  of  these  payments  could  with  consent 
of  the  creditors,  upon  an  equitable  indeumification  to  them  for  the  transfer, 
be  changed  to  the  United  States,  the  operation  would,  in  various  lights,  be 
beneficial.  It  has  occurred  that  the  present  posture  of  affairs  in  Europe 
might  favor  a plan  of  this  kind  and  perhaps  produce  some  collateral  advan- 
tages. Under  this  idea  an  experiment  is  proposed.  The  proposed  augmenta- 
tion of  interest  is  intended  as  an  indemnification  for  the  expense  and  hazard 
of  agencies  in  this  country,  delays  in  remittance,  inconvenience  of  distant 
negotiations,  renunciation  of  the  facilities  which  attend  the  receipt  of  interest 
at  home,  risks  of  loss  by  exchange,  etc.,  and  is  calculated  on  a liberal  scale 
in  order  to  induce  the  acceptance  of  the  proposition. 

If  instead  of  an  increase  of  interest  the  option  of  an  equivalent  be  given 
by  way  of  premium,  in  stock  bearing  an  interest  of  five  per  cent.,  it  would 
have  attractions  for  certain  creditors,  and  would  facilitate  the  success  of  the 
measure.  On  strict  calculation,  the  equivalent  would  be  six  dollars  and  fifty- 
eight  cents  per  one  hundred  dollars  of  the  principal  subscribed.  It  is  not 
perceived  that  the  interests  of  the  United  States  could  suffer  by  aUowing  the 
alternative.  The  fixing  of  the  rate  of  interest  by  postponing  the  reimburse- 
ment until  the  year  1818,  would  also  be  a powerful  inducement,  and  till  the 
X>eriod  of  reimbursement  arrives  any  surplus  of  the  sinking  fund  which  may 
exist  can  be  invested  in  purchases  so  as  to  prevent  the  progress  of  the  fund 
being  arrested. 

It  could  not  be  necessary  to  observe,  except  for  the  sake  of  dispelling  jeal- 
ousy or  apprehension  on  the  part  of  the  creditors,  that  while  the  plan  is  in 
experiment,  and  afterward,  with  regard  to  all  who  do  not  embrace  it,  every- 
thing is  to  proceed  as  heretofore  and  as  the  contracts  respecting  the  debt 
require. 

The  auxiliary  proposition  of  giving  power  to  the  commissioners  of  the  sink- 
ing fund  to  remit  certificates  for  sale,  is  foimded  upon  a belief  that  this  opera- 
tion wiU  sometimes  be  practicable,  where  direct  loans  cannot  be  effected,  and 
will  occasionally  be  a more  beneficial  mode  of  remittance  than  by  bills  of 
exchange.*^ 

The  Secretary  therefore  made  the  following  proposition : 

“That  provision  be  made  for  converting,  by  a new  loan,  the  whole  of  our 
present  foreign  into  domestic  debt,  upon  these  terms  to  wit : That  for  any 
sum  subscribed  to  the  new  loan,  and  paid  in  the  principal  of  the  present 
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foreign  debt  of  the  United  States,  there  be  allowed,  in  addition  to  the  interest 
now  payable  upon  such  principal,  the  further  yearly  interest  of  one-half  of 
one  per  centum,  or,  in  lieu  thereof,  at  the  option  of  e«u!h  subscriber,  an  equiv- 
alent sum  in  capital  stock,  bearing  an  interest  of  five  per  cent,  per  annum; 
that  the  whole  interest  upon  the  new  loan,  including  that  upon  the  capital 
stock,  to  be  given  as  an  equivalent  for  the  additional  one-half  per  cent.,  shall 
remain  fixed  until  the  first  day  of  January,  1818,  at  which  time,  and  not 
sooner,  the  principal  of  the  new  loan,  including  the  capital  stock  given  as  an 
equivalent,  may  and  shall  be  reimbursed,  except  as  to  such  subscribers  as 
may  prefer  a shorter  term  of  reimbursement,  who  may  elect  any  term  not  less 
than  fifteen  years;  that  the  permanent  revenues  shall  be  and  remain  firmly 
pledged  for  the  payment  of  the  said  interest,  imtil  the  reimbursement  of  the 
said  principal,  to  be  paid  quarter  yearly,  as  that  of  the  present  funded  domes- 
tic debt,  and  lastly  that  the  commissioners  of  the  sinking  fund  be  empowered^ 
with  the  approbation  of  the  President,  to  provide  by  new  loans  for  the  reim- 
bursement of  any  installment  or  part  of  the  principal,  of  the  present  foreign 
debt,  or  of  the  loan  to  be  made  thereon  as  aforesaid,  either  by  direct  borrow- 
ing or  by  sale,  in  the  market  of  certificates  of  stock,  so  as  the  said  loan  or  the 
said  certificates  of  stock  shall  bear  an  interest  not  exceeding  six  per  cent,  per 
annum,  and  shall  be  liable  to  reimbursement  within  a term  not  exceeding 
twenty-four  years.  The  interest  ux>on  the  capital  reimbursed  and  in  aid 
thereof,  the  permanent  revenues  to  be  pledged  for  the  interest  upon  the  loans 
or  stock  to  be  made  or  created  by  virtue  of  the  said  power.’’ 

In  accordance  with  these  suggestions,  a bill  making  further  provision  for 
the  support  of  the  public  credit,”  was  introduced  in  the  House  of  Representa- 
tives, February  14,  1795.  The  bill  was  discussed  for  several  days,  but  the 
debate  was  as  a rule  confined  to  the  sections  relating  to  the  domestic  debt.  A 
motion  was  made  to  strike  out  the  section  proposing  an  additional  one-half 
per  cent,  to  the  holders  of  the  foreign  debt,  if  they  subscribed  to  the  domestic 
debt,  on  the  ground  that  nothing  would  be  saved,  as  the  half  per  cent,  would 
amount  to  more  than  the  amount  lost  in  exchange  or  remittances  to  Europe. 

It  was  said  that  a single  banking  firm  in  Holland  were  the  directors  of  the 
chief  of  our  loans  in  Europe,  receiving  as  interest  alone  between  five  and  six 
hundred  thousand  dollars  annually,  and  that  the  command  by  one  firm  of 
such  enormous  sums  of  money  to  be  drawn,  as  the  bill  proposed,  quarterly 
from  the  Treasury,  would  be  dangerous  to  the  trade  of  the  country,  forcing 
the  banks  to  narrow  their  discounts  and  causing  stringency  in  the  money 
market.  After  more  debate  the  motion  was  withdrawn  and  the  bill  passed 
both  houses  and  was  approved  March  3,  1795. 

The  section  relating  to  the  foreign  debt  provided  that  a loan  be  opened  at 
the  Treasury  to  the  full  amount  of  the  foreign  debt  and  that  subscriptions  to 
such  loan  should  be  payable  in  equal  sums  of  the  principal  of  the  foreign 
debt,  stock  to  be  issued  to  bear  an  interest  one-half  per  cent,  greater  than 
was  then  payable  on  such  foreign  debt.  The  principal  of  the  new  stock  was 
to  be  reimbursable  at  the  pleasure  of  the  United  States. 

It  was,  however,  found  impossible  to  effect  the  conversion  of  the  Holland 
loans.  Mr.  Oliver  Wolcott,  Jr.,  Secretary  of  the  Treasury,  in  his  report  of 
December  14,  1795,  says  in  reference  to  this  subject : 

‘ ‘ Measures  have  been  taken  for  ascertaining  whether  the  residue  of  the 
foreign  debt,  due  in  Amsterdam  and  Antwerp,  could  be  reloaned  with  the  con- 
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sent  of  the  creditors.  The  experiment  cannot  yet  be  considered  to  be  fully 
made,  but  the  prospect  of  success  is  not  encouraging.  The  objections  against 
a mutation  of  the  contract  in  the  manner  proposed,  which  have  been  stated 
are  generally — 

First.  That  the  proposed  new  stock  will  be  redeemable  at  the  pleasure  of 
the  United  States,  by  which  condition  the  Government  wiU  possess  the  power 
of  reducing  the  rate  of  interest  or  refunding  the  capital  at  a period  when  the 
reimbursement  may  be  difficult  or  disadvantageous  to  the  creditors. 

Second.  That  the  proposed  addition  of  one-half  per  cent,  to  the  rates  of 
interest  does  not  afford  an  equivalent  for  the  expenses  of  the  agency  loss  upon 
exchange,  and  the  risk  of  remittances  from  America. 

Third.  That  the  facilities  which  attend  bonds  payable  to  bearer,  over 
funds  which  can  only  be  transferred  at  the  Treasury  or  loan  offices  of  the 
United  States,  render  the  obligations  of  the  foreign  debt  in  their  present 
form  particularly  eligible  for  foreign  creditors. 

Considering  the  actual  state  of  Holland  and  the  restrictions  upon  our 
intercourse  with  that  country,  it  was  deemed  for  the  interest  of  the  United 
States  to  propose  a postponement  of  the  installment  which  fell  due  the  present 
year.  It  has,  however,  been  conclusively  ascertained  that  no  additional  loans 
can  be  obtained  in  Holland;  and  of  course  the  United  States  must  be  pre- 
pared and  provided  to  make  the  reimbursements  stipulated  in  the  contracts. 
The  measures  adopted  by  tliis  department  to  effect  a reimbursement  were 
seasonable,  and  such  as  promised  to  be  effectual,  but,  owing  solely  to  the  war, 
and  the  stagnation  of  credit  occasioned  by  the  Revolution  [French  Revolu- 
tion] the  installment  which  fell  due  on  the  first  of  June  had  not  been  paid  at 
the  date  of  the  last  advices  in  August.  The  causes  of  the  delay  were,  how- 
ever, well  understood  by  the  creditors,  and  so  they  neither  originated  with, 
nor  could  be  controlled  by  the  United  States,  and  as  the  interest  has  been 
paid,  the  public  credit  has  yet  suffered  no  blemish.  ” 

The  ''actual  state  of  Holland  ” referred  to  by  Mr.  Walcott  was  that  after 
a disastrous  war  with  the  French  Republic  the  country  had  been  conquered 
by  the  enemy.  The  numerous  rivers  and  canals  of  Holland  rendered  the 
country  easily  defensible,  and  always  had  made  its  invasion  a difficult  task, 
but  in  the  winter  of  1794-’95  during  intensely  cold  weather,  the  watery 
defenses  were  frozen,  and  the  French  army  under  General  Pichegru,  crossing 
on  the  ice  in  overpowering  strength,  had  taken  possession  of  the  kingdom. 

The  foreign  debt  not  payable  in  Holland  was  due  to  the  Government  of 
Frjuice,  and  the  revolutionary  authorities  of  the  latter  country  proved  easier 
to  deal  with  in  effecting  a conversion  of  the  debt  than  the  private  liolders  of 
the  Holland  loans.  The  terms  of  conversion  provided  for  in  the  Act  of  March 
3,  1795,  were  accepted  by  James  Swan,  the  authorized  agent  of  France,  and 
the  full  amount  of  the  debt  due  to  that  country,  consisting  of  balances  due 
on  various  loan  accounts,  was  subscribed  and  paid  for  the  new  stock.  The 
amount  so  subscribed  was  §2,024,000,  which  by  the  original  contracts  bore 
interest  part  at  four  and  part  at  five  per  cent.  Certificates  of  stock  were 
therefore  issued  as  provided  for  in  the  Act,  bearing  interest  at  one-half  per 
cent,  more  than  had  been  previously  paid  on  the  amount  subscribed.  (3f 
these  certificates,  §176,000,  bore  interest  at  four-and-a-half  and  §1,848,000  at 
five-and-a-half  per  cent.  The  is.sue  of  these  certificates  closed  the  account  of 
the  French  debt,  and  it  became  merged  into  the  domestic  debt  of  the  United 
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States.  A small  amount  of  this  stock  was  received  for  lands  in  1797.  Redemp- 
tion of  the  remainder  commenced  in  1807  and  was  completed  in  1815. 

Six  Pkr  Cent.  Stock  of  1796. 

Under  the  Act  of  May  31,  1796,  an  ineffectual  attempt  was  made  by  the 
Government  to  borrow  $5,000,000  for  the  puipose  of  paying  a debt  due  the 
Bank  of  the  United  States.  The  bank  after  its  charter  in  1791  had  made 
many  temporary  loans  to  the  Treasury  in  cases  of  emergency  and  in  anticipa- 
tion of  revenues.  The  debt  in  1796  had  reached  the  sum  of  $6,000,000  and 
complaint  was  made  by  the  President  and  directors  that  so  large  a debt  crip- 
pled the  operations  of  the  bank,  caused  them  to  refuse  discounts  to  its  private 
customers,  and  created  a perpetual  stringency  in  the  money  market.  It  was 
a subject  of  further  complaint  that  the  Government  paid  but  five  and  six  per 
cent,  to  the  bank  for  these  loans  while  the  current  rate  of  interest  was  eight 
or  nine  per  cent. 

A part  of  this  money  had  been  borrowed  to  pay  the  expenses  of  suppressing 
the  Whiskey  Insurrection  in  Pennsylvania,  and  another  large  sum  had  been 
used  to  buy  a treaty  with  the  Algerine  pirates.  The  Government  had  yet  to 
learn  that  iron  and  steel,  backed  by  gunpowder,  were  much  more  effective  in 
negotiating  treaties  with  the  barbarians  of  Northern  Africa  than  gold 
and  silver. 

The  subject  of  making  provision  for  the  debts  due  the  Bank  of  the  United 
States  was  considered  in  conmiittee  of  the  whole  on  April  12,  1796,  and  was 
discussed  for  many  days,  the  debate  covering  the  whole  subject  of  the  national 
debt,  the  operations  of  the  bank,  and  the  propriety  or  the  possibility  of  rais- 
ing a new  loan  at  six  per  cent,  when  the  current  rate  for  money  was  so  much 
higher.  A committee  was  appointed  to  confer  with  the  officers  of  the  bank 
on  the  subject  of  continuing  to  a remote  period  the  loans  made  by  the  bank 
to  the  United  States,  and  on  May  3 this  committee  reported  the  following 
answer  made  by  the  bank  : 

'^The  board  took  into  consideration  the  most  essential  points  that  had 
relation  to  the  present  subject,  viz. : the  great  increase  in  the  price  of  all  alien- 
able property,  which  requires  a corresponding  addition  of  circulating  medium 
to  represent  it ; the  necessity  of  placing  this  institution  in  a more  respect- 
able situation,  in  point  of  available  funds,  which  will  enable  it  to  promote 
more  generally  the  interests  of  commerce  and  manufactures,  and  afford  a 
means  of  facilitating  the  financial  operations  of  the  Government  by  temporary 
loans,  whenever  the  fiscal  administration  may  require  such  a resource,  as 
well  as  the  more  immediate  advantages  of  the  stockholders  and  customers  of 
the  bank,  inthnately  connected  with  the  active  employment  of  a large  specie 
capital ; whereupon, 

Resolr>ed^  That  the  United  States  be  requested  to  extinguish  the  loans  that 
are  already  due  to  the  bank,  as  well  as  to  make  provision  for  those  that  may 
become  payable  in  the  course  of  the  present  year.” 

The  report  caused  another  long  debate,  in  the  course  of  which  a proposition 
was  made  to  sell  the  stock  of  the  bank  held  by  the  Government,  and  a provi- 
sion was  finally  inserted  in  the  bill  to  allow  its  sale,  in  whole  or  in  part,  if 
deemed  advantageous  by  the  commissioners  of  the  sinking  fund. 

The  bill  |)assed  both  houses  and  became  a law  March  31,  1796.  It  provided 
that  it  should  be  lawful  for  the  commissioners  of  the  sinking  fund,  with  the 
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approbation  of  the  President  of  the  United  States,  to  borrow  any  sum  not 
exceeding  five  millions  of  dollars,  to  be  applied  to  the  payments  of  the  principal 
of  any  part  of  the  debt  of  the  United  States  due  or  to  become  due  during  the 
year  1796  to  the  Bank  of  the  United  States  or  to  the  Bank  of  New  York,  and 
to  pay  any  installment  of  the  foreign  debt.  Certificates  were  to  be  issued  for 
the  money  borrowed  to  bear  an  interest  of  six  per  cent.,  the  principal  to 
remain  fixed  and  irredeemable  until  the  year  1819,  then  to  be  redeemable  at 
the  pleasure  of  the  United  States.  No  certificate  was  to  be  issued  for  any 
less  sum  than  one  hundred  dollars.  The  commissioners  were  to  be  allowed  to 
sell  these  certificates  to  raise  money,  but  no  more  than  one  moiety  of  stock 
was  to  be  sold  under  par.  They  might  also,  if  deeming  it  advantageous, 
raise  part  of  the  money  by  selling  the  bank  stock  belonging  to  the  Govern- 
ment. Such  portion  of  the  public  revenues  as  was  before  pledged  for  the 
payment  of  the  principal  and  interest  of  certain  debts  and  which  would  be 
released  by  the  payment  of  these  debts  under  this  Act,  was  again  pledged  for 
the  payment  of  the  interest  and  the  reinbursement  of  the  principal  of  the 
new  stock. 

The  attempt  to  borrow  money  under  this  Act  was  almost  a total  failure. 
Only  180,000  in  certificates  were  sold  at  a discount  of  twelve  and  a half  per 
cent,  yielding  $70,000  in  cash.  The  market  was  overloaded  with  United  States 
stocks.  There  were  bonds  of  the  domestic  debt  amounting  to  $63,218.12 
afioat  selling  at  a heavy  discoimt.  There  being  no  other  resource,  stock  of 
the  bank  belonging  to  the  Government  was  sold  to  the  amount  of  $1,304,260 
at  a premium  of  twenty-five  per  cent.,  and  a portion  of  the  debt  due  the  bank 
was  liquidated.  The  $80,000  in  six  per  cent,  stock  was  sold  through  the 
agency  of  the  Bank  of  New  York  to  the  New  York  Insurance  Co.,  March  1, 
1797,  at  seventeen  shillings  and  sixpence  to  the  pound,  one-half  payable  in 
cash  and  the  other  half  in  sixty  days.  It  was  finally  redeemed  July  2,  1822. 

Navy  Six  Per  Cent.  Stock. 

In  1797  the  United  States  possessed  neither  navy  nor  navy  department. 
During  the  trouble  with  the  Barbcury  powers  in  1794  an  attempt  was  made  to 
create  a small  navy,  by  building  six  frigates,  four  of  forty-four  guns  and  two 
of  thirty-six  guns  each,  for  the  protection  of  American  commerce  in  the  Medi- 
terranean. These  frigates  were  begun  under  many  disadvantages — one  each 
at  Portsmouth,  New  Hampshire,  Portsmouth,  Virginia,  Boston,  New  York, 
Philadelphia,  and  Baltimore. 

The  timber  from  which  they  were  to  be  constructed  was  still  standing  in 
the  forest,  the  iron  was  still  in  its  native  ore,  the  seed  for  the  fiax  and  hemp 
for  sails  and  cordage  was  yet  to  be  sown.  Copper  could  not  be  procured  in 
the  United  States.  The  Government  possessed  neither  navy  yards  nor  can- 
non foundries.  It  was  decided  to  build  the  ships  of  live-oak,  and  agents  with 
a force  of  lumbermen  were  dispatched  to  Georgia  to  obtain  it.  These  men 
met  with  so  many  discouragements,  from  the  unhealthiness  of  the  climate, 
the  constant  rain,  and  other  causes,  that  but  slow  progress  was  made. 

In  January,  1796,  a committee  of  the  House  of  Representatives  reported 
that  the  frigates  were  still  unfinished,  and  that,  as  peace  had  been  made  with 
the  Barbary  powers,  it  was  not  advisable  to  finish  them  all  at  that  time,  but 
recommended  that  two  of  them  should  be  completed.  In  1797  the  six  vessels 
were  still  on  the  stocks,  but  owing  to  the  troubles  with  France  it  became  very 


Digitized  by 


Google 


26 


RHODES^  JOURNAL  OF  BANKING. 


evident  that  the  United  States  must  have  a navy,  and  it  was  resolved  to  com- 
plete the  Mgates,  to  build  galleys  for  the  defense  of  the  coast  and  to  purchase 
such  merchant  vessels  as  were  adapted  for  naval  service,  not  exceeding  twelve. 

The  Act  of  April  27,  1798  “to  provide  an  additional  armament  for  the 
protection  of  the  trade  of  the  United  States,”  appropriated  ^5900,000  for  the 
purchase  of  these  vessels.  On  June  22,  1798,  an  Act  supplementary  to  the 
Act  of  April  27  was  reported  in  the  House  of  Representatives,  and  passed  the 
House  on  the  23d  almost  without  debate,  though  some  opposition  appears 
to  have  manifested  itself  at  different  times  to  taking  any  steps  whatever 
towards  the  creation  of  a navy. 

The  Act  supplementary  to  the  Act  to  provide  an  additional  armament  for 
the  protection  of  the  trade  of  the  United  States,  was  approved  June  30,  1798. 
It  authorized  the  President  to  accept  such  vessels,  not  exceeding  twelve,  as 
were  suitable  to  be  armed  for  the  public  service  and  to  issue  in  payment 
therefor  certificates  or  other  evidences  of  the  public  debt  of  the  United  States 
bearing  interest  at  not  more  than  six  per  cent,  per  annum  and  redeemable  at 
the  pleasure  of  Congress.  Under  this  Act  the  ships  George  Washington, 
Merrimack,  Maryland  and  Patapsco,  brig  Richmond  and  frigates  Boston, 
Philadelphia,  John  Adams,  Essex  and  New  York,  were  purchased  and  six  per 
cent,  stock  to  the  amount  of  1711,700  was  issued  in  payment.  Besides  the 
stock  money  was  in  some  cases  given  in  part  pa3rment  under  the  appropriation 
of  April  27,  1798.  The  idea  of  purchasing  vessels  and  issuing  stock  in  pay- 
ment seems  to  have  originated  with  Alexander  Hamilton.  Most  of  this  stock 
had  been  redeemed  by  1808,  but  $100  of  it  was  still  outstanding  in  1880. 


Authority  of  Cashier  to  make  Rediscounts. — In  Davenport  vs.  Stone 
reported  in  this  issue,  the  Supreme  Court  of  Michigan  held  a bank  liable  on  a 
rediscount  made  by  its  Cashier.  In  that  case  the  entire  management  of  the 
bank  had  been  entrusted  to  the  Cashier,  and  he  exercised  the  full  power  of 
the  board  of  directors,  and  the  decision  is  put  on  that  ground.  But  the  safe 
course  for  banks  making  rediscounts  is  to  require  a resolution  of  the  board  of 
directors  of  the  other  bank,  authorizing  one  of  its  officers  to  rediscount  its 
paper,  and  indorse  or  guarantee  the  same ; for  in  Western  National  Bank  vs. 
Armstrong  (152  U.  S.  346;  Rhodes’  Journal  of  Banking,  Vol.  XXL  p.  462) 
the  Supreme  Court  of  the  United  States  held  that  rediscounting  the  bank’s 
paper  is  so  much  outside  of  the  general  scope  of  the  bank’s  business,  that  the 
officer  acting  for  the  bank  therein  must  have  special  authority.  It  is  not 
necessary  that  there  should  be  a resolution  of  the  directors  each  time  a redis- 
count is  asked;  it  would  doubtless  be  .sufficient  for  the  directors  to  give  the 
officers  a general  power  to  rediscount  the  bank's  paper  within  reasonable  limits. 


Collections— Sending  Paper  to  Draw^ee  Bank. — In  this  number  of 
the  Journal  will  be  found  the  decision  of  the  Court  of  Appeals  of  Kentucky 
in  Farmers’  Bank  and  Trust  Company  vs.  Newland,  which  case  appears  to 
justify  the  practice  of  remitting  paper  direct  to  the  bank  which  is  to  pay  the 
same.  Tliis  practice  is,  no  doubt,  very  general,  but  it  has  been  condemned 
in  several  cases  which  our  readers  will  find  cited  in  our  Law  Editor's  note  to 
the  case. 
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The  question  whether  the  variations  in  the  value  of  silver  have  had  any 
effect  upon  the  productive  and  exporting  capacity  of  silver-using  countries, 
giving  them  an  advantage  not  possessed  by  peoples  accepting  gold  alone  as  the 
basis  of  their  circulation,  is  surrounded  with  peculiar  difficulties.  The 
returns  of  a series  of  years  must  be  studied  and  compared  before  the  existence 
of  any  such  effect  can  be  proved ; and  the  returns  of  a much  longer  period  of 
time  must  be  sought  before  such  an  effect  can  be  measured  and  correctly 
appreciated.  The  commercial  ratio  of  silver  varied  within  narrow  limits  be- 
fore 1873,  but  beginning  with  that  year  a gradual  decline  in  the  value  of 
silver,  compared  with  gold,  occurred,  continuing  with  reasonable  steadiness 
in  the  rate  of  decline  untU  1893.  In  1872  the  average  quotation  of  silver  in 
London  was  60  5-16  pence  per  ounce.  In  1894  the  average  price  was  28} 
pence.  One-fourth  of  the  price  was  lost  between  the  years  1872  and  1886 ; a 
nearly  equal  loss  was  experienced  between  1886  and  1894. 

As  to  one  effect  of  this  remarkable  fall  in  the  commercial  value  of  silver 
there  can  be  no  doubt.  It  has  increased  the  burden  of  debt  owing  from  sil- 
ver to  gold  countries.  It  is  perfectly  obvious  that  a pound  sterling  owing  in 
London  costs  the  British  Indian  more  than  twice  as  much  at  the  present  day 
as  it  did  before  1872.  The  mere  play  of  exchange  would  show  this,  made 
more  sensible  by  the  growing  complaint  of  those  subjected  to  the  increasing 
burden.  British  India  is  a standing  example  of  the  possibilities  of  such  a 
situation.  In  1883  the  expenditure  of  that  empire  in  British  India  was 
52,267,605  tens  of  rupees,  and  in  Great  Britain,  including  exchange,  17,335,- 
995  tens  of  rupees.  In  1893  the  expenditure  in  India  was  64,844,035  tens  of 
rupees,  and  in  Great  Britain,  including  exchange,  26,161,815  tens  of  rupees. 
In  India  the  increase  was  less  than  24  per  cent. , and  in  Great  Britain  more 
than  60  per  cent.,  and  this  difference  cannot  be  explained  by  any  actual  in- 
crease in  the  permanent  debt  in  the  two  countries,  for  the  permanent  debt  in 
India  increased  in  that  period  only  9,000,000  tens  of  rupees,  while  in  England 
it  increased  38,600,000  tens  of  rupees.  The  payment  of  charges,  and  exchange 
upon  those  payments,  account  for  the  great  difference.  This  represents  the 
condition  in  nearly  all  silver-using  countries.  They  have  borrowed  heavily  of 
capital  from  Europe,  and  show  that  peculiar  sensitiveness  of  debtors  which 
has  been  responsible  for  so  much  political  agitation  and  mischievous  financial 
experiment.  In  modern  economy,  where  a country  has  no  independent 
sources  of  gold  or  silver,  a great  part  of  international  settlements  is  made  by 
shipments  of  produce.  Commercial  statistics  should  therefore  constitute  a 
fair  measure  of  the  burden  of  foreign  debt,  for  on  the  price  of  exported 
articles  depends  the  ease  or  difficulty  of  payment. 

A disturbing  factor  of  no  small  importance  must  be  considered.  In  the 
early  stages  of  a country’s  development,  whether  it  be  agricultural  or  indus- 
trial, largely  fostered  by  and  dependent  on  foreign  capital,  speculation  infects 
more  or  less  every  venture.  There  is  a large  amount  of  capital  at  risk  in 
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undertakings  of  doubtful  issue,  and  this  element  of  uncertainty  affects  every 
item  of  cost.  Wages  are  unsettled,  and  need  not  approximate  to  a normal 
market  rate.  Exorbitant  interest  may  be  paid  for  advances  in  the  hope  of 
returns  far  above  the  average.  An  export  may  be  made  at  prices  apparently 
ruinous  in  order  to  force  a foreign  market,  and  this  unnatural  situation  may 
continue  for  years  until  all  speculation  has  been  eliminated  and  a solid  basis 
of  reasonable  and  permanent  profit  obtained. 

Much  stress  is  laid  upon  the  fact  that  the  trade  of  Eastern  countries  shows 
a greater  relative  increase  than  the  trade  of  European  countries;  that 
domestic  exports  have  been  stimulated  by  the  faU  in  the  price  of  silver,  and 
that  these  exports  are  able  to  compete  injuriously  with  the  similar  products 
of  gold-using  countries.  It  should  be  remembered  in  the  first  place  that  large 
figures  create  an  impression  that  approaches  the  sensational.  The  rapid  rise, 
for  example,  in  the  wheat  exports  of  the  Argentine  Republic  from  22,800,000 
kilos  in  1889  to  1,008,137,000  kilos  in  1893,  is  a commercial  experience  which 
it  would  be  difficult  to  match  in  history.  It  only  shows  what  can  be  done 
with  a virgin  soil,  a large  immigration,  and  a command  over  the  resources  of 
capital  and  invention.  The  export  returns  of  other  new  countries  do  not 
show  such  an  enormous  development  in  p.ny  one  line,  but  they  do  give 
evidence  of  stimulated  production  through  the  introduction  of  capital  and 
machinery,  resulting  in  an  extension  of  exporting  capacity,  hitherto  con- 
ducted on  a moderate  scale.  The  result  is  misleading  when  compared  with 
the  commercial  returns  of  European  nations.  To  increase  the  exports  of 
domestic  produce  of  the  United  States  by  1 per  cent,  would  require  the 
addition  of  $8,600,000  to  the  aggregate.  Japan’s  trade  in  exports  would 
require  only  $1,700,000  to  be  increased  in  like  proportion.  The  rise  of  a 
product  or  manufacture  for  export  in  Japan  would  thus  work  a greater 
apparent  change  in  the  trade  returns  than  a dozen  similar  products  in  a 
country  like  the  United  States.  In  the  eleven  years,  1882  to  1892,  the  value 
of  Japanese  exports  increased  139.7  per  cent. ; those  of  China  by  52.3  per 
cent. ; those  of  the  Argentine  Republic  by  87.7  per  cent. ; and  of  British 
Australasia  by  26  per  cent.  The  advantage  does  not  lie  entirely  with  the 
silver  countries.  In  Europe  for  the  same  period  we  find  the  increase  of  the 
United  Kingdom  only  6 per  cent. ; of  Grermany  7.6  per  cent. ; of  France  3.2 
per  cent. ; and  the  Netherlands  51.2  per  cent. 

The  partisans  of  silver  assert  that  the  fall  in  the  market  or  commercial 
value  of  silver  has  resulted  as  a bounty  on  exports,  because  it  has  enabled 
those  countries  using  silver  to  produce  more  cheaply.  This  assertion  can  be 
true  only  on  one  condition,  that  the  purchasing  power  of  silver  has  remained 
unchanged  in  domestic  markets.  If  the  domestic  manufacturer  can  hire 
labor  or  turn  out  his  manufactures  for  the  same  weight  of  silver  in  1894  that 
he  could  in  1873,  it  would  stand  to  reason  that  his  labor  and  products  are 
costing  him  now  fifty  cents  against  a dollar  in  1873.  But  what  does  this 
mean  except  to  assert  that  the  wage-earner  has  been  practically  defrauded? 
Selling  at  gold  prices  and  paying  for  labor  and  material  in  silver,  a handsome 
profit  would  apparently  be  obtained.  Yet  it  is  by  no  means  assured  that  this 
profit  can  be  anything  more  than  a temporary  matter.  It  is  a well  recog- 
nized fact  that  retail  prices  and  wages  of  labor  are  the  last  to  be  affected  by 
any  economic  movement.  The  price  of  wheat  may  be  reduced  one-half,  but 
the  cost  of  bread  does  not  faU  in  proportion.  So  the  conditions  of  the  labor 
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market,  apparently  so  elastic  in  many  directions,  show  a remarkable  in- 
capacity to  vary  in  others.  The  roles  and  regulations  imposed  by  trade 
unions  are  in  part  responsible  for  this : as  these  organizations,  by  seeking  to 
equalize  conditions,  introduce  many  features  that  cure  rigid,  or  are  influenced 
less  readily  than  they  would  be  under  perfectly  free  competition. 

In  the  absence  of  any  tables  of  wages  j>aid  for  a series  of  years  in  silver 
countries,  it  is  impossible  to  determine  to  just  what  extent  the  laborers  have 
been  injured  by  the  decline  in  silver.  Manufactures  by  the  aid  of  machinery 
are  so  recent  a development  that  the  elements  of  cost  cannot  be  determined 
with  an  approcush  to  accuracy.  We  can  only  point  out  the  influence  at  work 
by  the  results.  Cotton  yams  exported  from  British  India  to  Hong  Kong  in 
1885  represented  a qucmtity  of  55,456,000  pounds;  in  1890,  87,985,750;  cmd 
in  1893,  108,916,394  pounds.  The  average  export  price  in  1885  was  32;  in 
1890,  39;  and  in  1893,  35.  The  quantity  has  steadily  increased  and  the 
fluctuations  in  price  have  been  such  as  would  be  looked  for  merely  from  the 
vcuiation  in  general  trade  conditions  without  respect  to  the  vcuriation  in  the 
value  of  the  currency.  In  the  exports  of  cotton  yams  to  Japan,  a different 
condition  is  noticed.  The  quantities  fluctuated  as  well  as  prices.  In  1885, 
Japan  took  of  Indian  yam  6,943,680  pounds;  in  1890,  32,686,714  pounds;  and 
in  1893,  7,351,801.  The  relative  prices  in  the  three  years  were  38,  43,  37.  Now 
it  may  be  assumed  that  actual  competition  would  be  more  severe  between 
India  and  Japan  than  between  India  and  China,  merely  from  the  industrial 
standpoint.  Both  are  using  machinery  and  both  are  working  for  a foreign 
market.  But  the  wages  in  China  should  be  lower  than  either  Japan  or 
British  India.  Tet  it  is  well  known  that  China  takes  larger  and  larger 
quantities  of  foreign  yams,  and  further  that  the  Bombay  yams  are  graduUy 
being  ousted  from  the  Chinese  market,  being  supplanted  by  yams  produced 
in  Japan. 

The  center  of  the  cotton  spinning  industry  of  Japan  is  in  the  district  of 
Hiogo  and  Osaka.  The  conditions  are  as  follows ; 

^^In  1887  there  were  only  nineteen  cotton-spinning  factories  in  Japan, 
but  by  the  close  of  1892  this  number  had  grown  to  thirty-seven,  while  the 
number  of  spindles  had  in  the  same  period  increased  fully  seven  fold.  In  1887 
the  quantity  of  yam  produced  from  70,000  spindles  was  9,611,852  lbs.,  at  an 
average  cost  of  (98  per  396  lbs.,  the  total  number  of  workers  employed  being 
930  males,  and  1,400  females.  In  1889,  the  number  of  factories  was  twenty- 
eight,  and  of  215,190  spindles,  the  yam  produced  was  27,703,846  lbs.;  the 
average  value  per  396  lbs.  being  f92;  and  the  number  of  workers  being  2,539 
males,  5,301  females;  the  daily  average  wages  were  for  males  17.1  sen,  and 
females  8.1  sen,  working  in  each  case  for  Hi  hours  per  diem,  inclusive  of 
the  time  allowed  for  meals.  In  1892,  the  number  of  mills  was  thirty-seven, 
with  a capital  of  over  99,000,000;  the  number  of  spindles  403,314;  the  yam 
produced  was  82,476,966  lbs.,  at  an  average  cost  of  975  per  396  lbs.,  the 
number  of  workers  was  6,354  males,  and  18,878  females,  at  average  daily 
wages  of  17.4  sen  for  males  and  8.9  sen  for  females.’’  At  the  present  sterling 
rates  the  wages  paid  are  for  men  9 cents  and  for  women  4i  cents,  for  a work- 
ing day  of  Hi  hours.  A writer  in  the  “ Economiste  Francaise”  says  that  with 
exchange  at  195  rupees  per  9100,  the  cost  of  manufacturing  a pound  of  yam 
in  India  is  about  li  pence,  and  in  Japan  about  i pence.  Japanese  T-cloths 
can  be  sold  at  20  cents  less  per  piece  than  the  foreign  article.  This  would  be 
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a suffloient  difference  to  restrict  importation  and  establish  the  domestic 
manufacture.  It  is,  however,  by  no  means  so  great  a difference  as  might  be 
expected  from  the  mere  difference  in  wages  paid  in  England  and  those  in 
Japan.  It  may  be  asked  whether  the  merchant  and  manufacturer  are  not 
deriving  the  apparent  enormous  profit  on  these  Eastern  manufactures,  no 
part  of  which  profit  has  as  yet  been  sifted  down  to  the  laborer. 

It  may  be  questioned,  however,  if  the  purchasing  power  of  silver  has 
remained  the  same  in  the  domestic  market.  In  British  India  the  quantity  of 
wheat  that  can  be  obtained  for  the  same  weight  of  silver  has  varied  from 
year  to  year,  but,  upon  the  whole,  is  about  one-fifth  less  in  1892  than  what 
it  was  in  1873.  The  same  relative  difference  is  to  be  found  in  millet,  barley 
and  salt,  the  prices  of  which  are  given  in  official  tables  for  a series  of  years. 
In  different  provinces  wide  variations  are  found,  and  it  is  rather  difficult  to 
obtain  an  average  for  so  large  a country.  In  Japan  the  Grovemment  has 
published  the  prices  of  certain  leading  articles  of  consumption  in  the  cities  of 
that  empire.  I quote  those  of  Tokio.  It  will  be  seen  that  the  prices  of 
manufactured  articles  have  faUen,  while  those  of  food  have  risen  or  remained 
stationary : 


Pricks  op  Certain  Articles  in  Tokio,  Japan. 


1886. 

1889. 

1890. 

1891. 

189:. 

Unit, 

Sen. 

Sen. 

Sen. 

Sen, 

Sen. 

Rice 

6.U3 

6.06 

8Ji4 

7.36 

7.47 

Wheat 

, , *• 

8.52 

8.97 

4.96 

5Jf7 

5JZI 

Salt 

“ 

1.00 

1.46 

1.85 

1J85 

1.19 

Tea 

100  Wn. 

27.68 

23.78 

28.54 

21.68 

28.77 

Suaar,  white  (domestic) 

Tooacco,  leaf 

“ 

6.9B 

6.82 

7J8 

7.28 

7.10 

“ 

17.68 

12.02 

, 18.38 

UJ5 

18.92 

Cotton,  raw  (domestic) 

, “ 

18.71 

21.04 

21.18 

18.05 

18.15 

“ stuff  “ 

100  kin. 

0.37 

0.30 

0.38 

0J39 

0.38 

“ . yarn  “ 

Copper  bars 

Petroleum 

34.81 

80.06 

— 

24J87 

24 

** 

13.07 

19.88 

' 19.12 

18.44 

18.07 

1.80 

2.82 

1.86 

1.67 

1.68 

Coal 

0J3O 

0.86 

1 0.84 

0.81 

0.27 

The  partisans  of  silver  say  that  the  advantages  conferred  upon  silver 
countries  in  production  and  manufacture  are  sufficient  to  threaten  the  indus- 
tries of  gold  countries.  It  does  not  seem  to  me  that  these  advantages  could 
be  any  greater,  admitting  their  existence,  than  history  has  shown  to  have 
existed  in  previous  times.  The  enormous  extension  of  means  of  transporta- 
tion is  a factor  that  has  worked  in  favor  of  the  world,  and  may  therefore  be 
set  aside  as  not  applying  peculiarly  to  any  one  country  or  to  any  one  part  of 
the  world.  The  great  carriers  are  obliged,  throu  h competition,  to  share  the 
benefits  with  those  countries  having  no  merchant  marines  of  their  own,  but 
vast  quantities  of  produce  to  be  moved.  The  use  of  machinery  and  other 
labor-saving  appliances  also  tends  to  become  universal,  greatly  aided  by  the 
free  movement  of  capital,  always  eager  to  transmute  the  possible  into  the 
actual.  A chance  of  profit  attracts  capital,  and  all  that  capital  can  secure. 
The  peculiar  superiority  of  one  country  over  another  in  certain  lines  of  pro- 
duction need  not  be  dwelt  upon,  as  it  requires  no  close  examination  to  recog- 
nize it.  The  only  leading  element  in  the  cost  of  production  left  to  be 
considered  is  labor.  It  does  not  seem  to  me  that  the  advantages  enjoyed  by 
these  newer  countries  of  the  East  in  point  of  labor,  over  the  labor  of  Europe 
or  the  United  States,  can  be  any  greater  than  the  apparent  advantage  enjoyed 
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by  continental  Europe  over  England  fifty  years  ago,  except  by  paying  the 
wages  now  in  depreciated  silver.  At  that  time  the  United  Kingdom  had  a 
virtual  monopoly  of  manufacturing  by  machinery.  In  continental  Europe 
the  house  industry  was  the  prevalent  form  and  such  home  productions  can  be 
carried  on  at  a labor  cost  so  small  as  to  be  unworthy  of  notice.  Even  with 
the  beginnings  of  a large  industry  where  the  raw  material  is  distributed 
among  a large  number  of  workers  in  their  homes,  the  price  paid  for  the  actual 
labor  is  very  small,  and  yet  that  was  the  condition  throughout  continental 
Europe,  save  in  France. 

If  we  were  to  reason  as  many  reason  on  present  conditions,  we  would  say 
that  English  pre-eminence  in  manufactures  was  seriously  tlireatened  by  the 
cheap  labor  of  the  Continent,  yet  the  actual  experience  has  proved  the  direct 
contrary.  With  the  growth  of  manufactures  on  the  Continent,  wages  have 
risen,  but  are  yet  much  below  the  rates  paid  in  England.  Instead  of  leveling 
down  and  bringing  the  English  rates  nearer  the  continental,  there  has  been 
a leveling  up.  It  has  merely  been  an  illustration  of  what  is  a general 
principle  of  economic  well-being.  With  an  increasing  capacity  of  production, 
and  a consequent  power  to  command  a higher  material  condition,  there  has 
been  a rising  demand  for  further  improvements.  The  satisfaction  of  one 
want  gives  rise  to  new  desires.  Vast  as  is  the  supply  of  labor  in  the  East, 
there  is  little  reason  to  doubt  the  same  course  of  economic  progress  must  be 
run.  Nearly  90  per  cent.,  and  sometimes  more  than  90  per  cent.,  of  the 
population  is  connected  with  agriculture.  Taking  a part  of  this  population 
and  applying  it  to  manufacturing  industries  will  produce  new  conditions,  and 
unless  all  history  is  wrong  labor  wiU  get  the  benefit.  The  process  of  change 
may  be  slow,  but  it  is  hardly  possible  that  any  one  country  or  nation  can 
secure  for  itself  the  whole  profit  for  more  than  a temporary  spell.  Lord 
HerscheFs  report  proved  that  the  trade  of  British  India  with  gold-using 
countries  has  increased  more  rapidly  during  the  depreciation  in  silver  than  its 
trade  with  silver-using  countries.  No  connection,  however,  with  the  fall  in 
silver  has  been  proved,  and  in  our  present  condition  of  knowledge  the  question 
can  hardly  be  determined  in  a satisfactory  manner.  I think  we  have  much 
more  to  fear  from  hostile  tariffs  which  will  give  to  a rising  nation  like  Japan 
positive  advantages  against  other  nations  in  a market  like  China,  of  unlimited 
extent  and  almost  unmeasured  capacity.  At  all  events  I tliink  there  is  little 
cause  for  anxiety  on  the  part  of  the  United  States.  Its  capacity  to  compete 
in  manufactures  with  other  nations  is  yet  to  be  demonstrated,  while  Europe 
can  find  in  Africa  a recompense  for  what  she  may  lose  in  the  East. 

Another  question  which  might  be  asked  in  this  connection  is:  If  a 
standard  of  value  in  a process  of  depreciation  offers  advantages  to  industry 
and  commerce,  what  limit  can  there  be  to  such  advantages  ? If  a fall  in  the 
market  price  of  silver  of  25  per  cent,  is  refiected  in  industrial  and  commercial 
gain,  would  a fall  of  50  or  75  per  cent.,  give  correspondingly  great  advantages  ? 
And  if  we  go  outside  of  a metallic  standard  and  apply  the  same  supposition 
to  the  action  of  a paper  medium,  would  it  follow  that  the  greater  the  depre- 
ciation the  greater  the  advantages  to  the  country  using  such  a medium  ? 
The  fact  seems  palpable  that  for  some  years  after  a depreciation  in  currency 
has  begun,  the  full  extent  of  it  is  not  developed  in  the  rise  of  wages  or  the 
price  of  home  products  consumed  within  the  country.  The  laborer  is  practi- 
cally defrauded,  and  this  fact  would  be  clearly  shown  if  his  wages,  instead  of 
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being  used  up  in  living  from  hand  to  mouth,  were  invested.  For  instance, 
let  us  suppose  that  all  the  wages  of  a laborer  in  Ja{>an  or  in  Mexico  had  been 
invested  during  the  five  years  preceding  1880  and  during  the  five  years 
preceding  1895,  is  it  not  clear  that  in  the  latter  period  his  loss  would  be  very 
great  ? It  is  impossible  for  laborers  to  force  their  wages  up  to  keep  pace  with 
a depreciating  currency,  and  we  have  now  a distinct  illustration  of  this  in 
the  wages  paid  in  Mexico  by  the  Mexican  Central  Railway  Company,  which 
have  been  kindly  furnished  by  Mr.  C.  A.  Browne,  the  treasurer.  He 
writes : ^ ^ In  the  first  part  of  1890  we  were  paying  Mexican  laborers  from  fifty 

to  seventy-five  cents  a day,  according  to  the  location  upon  the  road;  brake- 
men  from  forty-five  to  fifty  dollars  a month ; machinists  from  one  to  five 
dollars  a day;  masons  from  one  to  three  dollars,  and  carpenters  one  to  three 
dollars.  At  the  present  time,  laborers  are  receiving  the  same  rates;  carpenters 
from  $1.50  to  $3.50  per  day,  and  some  as  high  as  $4.75 ; machinists  from  $1  to 
$5  a day  according  to  their  skill.”  Here  we  have  the  plain  fact  that 
laborers  are  getting  Just  the  same  wages  in  silver  to-day  that  they  received 
in  1890. 


If  there  is  any  one  theory  exploded  by  the  experience  of  the  United 
States,  it  is  the  blessings  of  an  irredeemable  and  depreciated  currency.  The 
disturbances  in  exchange,  in  all  contracts,  and  even  in  daily  transactions, 
and  the  remarkable  infiuence  on  trade  morality,  conclusively  prove  that  such 
a condition  merited  curses  rather  than  blessings.  In  the  Argentine  the  same 
experiences  are  being  repeated,  while  in  Brazil  the  same  diflBlculties  are  acting 
as  an  obstruction  to  agricultural  and  commercial  development.  If  Brazil  has 
held  its  own  in  the  coffee  markets  of  the  world,  if  the  Argentine  is  increasing 
her  exports  of  wheat  at  such  a rate  as  to  threaten  the  supremacy  of  other 
of  the  world^s  granaries,  it  has  been  due  to  causes  other  than  those  connected 
with  currency.  It  has  been  in  spite  of  paper  or  cheap  currency  and  not 


because  of  it. 
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PAYBiBNT  OF  CHECKS  ON  INSOLVENT  BANKS. — Banks  acting  as  clearing- 
house agents  will  be  interested  in  the  case  of  0*Brien  vs.  Ghranty  recently 
decided  by  the  New  York  Court  of  Appeals,  and  reported  in  this  number  of 
the  Journal.  The  decision  is  to  the  effect  that  notwithstanding  the  insol- 
vency of  the  non-member,  the  bank  clearing  for  it  must  pay  the  checks 
properly  drawn  on  it,  coming  through  the  exchanges  of  the  morning  follow- 
ing the  day  on  which  notice  is  given  to  the  other  members  of  the  termination 
of  the  arrangement  for  such  clearances.  This  is  in  accordance  with  what 
has  been  the  usual  practice,  and  the  correctness  of  such  practice  is  now 
authoritatively  settled.  

Change  in  the  British  Ministry. — An  event  which  is  regarded  by 
some  as  having  an  important  bearing  on  financial  matters,  is  the  recent  ac- 
cession of  the  Conservatives  to  power  in  Great  Britain.  Though  their  pres- 
ent tenure  of  office  is  limited,  a further  grant  of  power  is  almost  sure  to  follow 
the  dissolution  of  Parliament,  which  is  bound  to  come  in  a few  weeks.  In- 
ternational bimetallists  profess  great  confidence  in  Mr.  Balfour,  who  is  First 
Lord  of  the  Treasury  in  the  new  Cabinet ; it  remains  to  be  seen  whether  he 
will  abide  by  his  late  utterances  in  favor  of  international  action,  it  being  the 
general  opinion  that  he  will  not. 
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The  new  method  of  inculcating  financial  instruction  appears  to  involve 
the  extensive  use  of  pictorial  illustrations.  That  this  method  has  proved 
effective  indicates  that  the  majority  of  those  who  are  to  be  instructed  are  in 
the  mental  condition  of  the  children  of  the  primary  school.  It  is  really  a 
kindergarten  method,  a system  of  instruction  by  object-lessons. 

There  is  unfortunately  no  means  of  impressing  ideas  and  imparting 
knowledge  that  is  more  liable  to  abuse.  With  men  of  minds  trained,  whether 
by  the  curriculum  of  schools  and  colleges  or  by  experience  in  life  and  busi- 
ness, the  harm  done  is  slight,  but  with  the  mass  of  men  whose  minds  are 
untrained  the  system  of  instruction  by  pictures  is  apt  to  do  great  injury. 

Mere  shrewdness  in  ordinary  business,  such  as  is  required  to  earn  a living, 
does  not  by  any  means  imply  a degree  of  training  that  enables  one  to  dis- 
criminate between  analogies  which  are  exact  and  Just  and  those  which  are 
extravagant.  An  analogy  is  one  of  the  favorite  methods  used  by  the  sophis- 
tical reasoner  who  wishes  to  {>er8uade  regardless  of  the  truth,  and  pictorial 
illustrations  of  abstract  ideas  may  be  the  most  dangerous  of  extravagant 
analogies. 

The  subject  of  finance,  involving  the  monetary  standards  of  value,  the 
theory  of  exchanges,  political  economy,  and  the  currency,  next  to  meta- 
physics involves  the  understanding  of  the  most  abstract  and  abstruse  ideas. 
The  correctness  of  these  ideas  can  only  be  tested  by  actual  experience.  This 
experience  consists  of  observed  and  recorded  facts.  Unlike  metaphysics 
financial  studies  have  for  their  object  a very  material  end  in  view — the 
acquirement  of  property  and  wealth. 

While  the  greater  number  of  mankind  will  be  immediately  benefited  and 
all  in  fact  benefited  in  the  long  run  by  the  correct  solution  of  financial  ques- 
^ns,  yet  there  are  always  a minority  who  for  a short  time  would  appear  to 
be  more  benefited  by  an  incorrect  conclusion  set  up  in  place  of  a correct  one. 
For  instance,  if  a certain  sum  of  money  or  a certain  tract  of  land  is  to  be 
divided  among  ten  individuals,  it  would  appear  to  be  better  if  it  could  be 
proved  that  the  multiplication  table  was  incorrect,  and  that  ten  times  fifty 
equalled  one  hundred  instead  of  ten  times  ten.  For  if  the  former  belief  be 
adopted  as  true,  each  of  the  ten  devisees  would  seem  to  receive  fifty  dollars 
or  fifty  acres  of  land  instead  of  ten. 

In  the  same  way,  though  in  a more  recondite  manner,  sophistical  rea- 
soners  on  monetary  subjects  seek  to  persuade  their  listeners  that  by  adopt- 
ing fallacious  views  great  benefits  will  come  to  individuals. 

It  is  in  this  appeal  to  selfishness  that  the  false  prophets  of  finance  find 
their  greatest  success.  Nor  is  it  necessary  to  always  impute  intentional  de- 
ception to  these  sophistical  teachers.  There  are  many  who  are  led  away 
from  the  truth  by  what  may  be  styled  the  pride  of  convincing  others  by  their 
own  skill  in  reasoning.  These  men  are  natural  advocates,  they  derive  pleas- 
ure from  pushing  forward  any  cause  in  which  they  may  happen  to  take  an 
3 


Digitized  by  v^ooQle 


84 


RHODES*  JOURNAL  OF  BANKING. 


interest.  They  do  not  seek  to  know  whether  what  they  advocate  is  true  or 
false.  They  deceive  themselves.  Assuming  the  truth  of  any  proposition, 
they  neglect  aU  facts  and  arguments  showing  its  falsity  and  marshal  only  the 
reasons  that  appear  in  favor  of  it.  They  work  themselves  up  into  an  almost 
religious  fervor;  they  cultivate  an  exaggerated  loyalty  to  their  side  of  the 
question,  deny  aU  facts  and  scoff  at  all  reason.  To  them  it  is  a labor  of  love 
and  they  believe  that  everything  is  fair  in  love  and  war.  They  are  like  the 
inventors  of  patent  medicines  claiming  that  if  their  ideas  are  put  in  prac- 
tice they  will  prove  a panacea,  for  all  the  evils  that  trouble  humanity.  They 
resort  to  all  the  devices  of  the  rhetorician  and  set  up  men  of  straw  whom 
they  describe  as  their  opponents,  and  then  bowl  down  these  flimsy  antagonists 
amidst  the  applause  of  their  audience — a case  of  the  blind  leading  the  blind. 

The  faculty  of  using  language  and  illustration  to  convince  others  does  not 
necessarily  imply  that  the  individual  possessing  it  will  use  it  for  worthy 
objects  or  that  he  is  himself  able  to  distinguish  between  truth  and  falsehood. 

Svengali,  the  musical  villain  of  Du  Maurier^s  celebrated  story,  possessed 
the  perfection  of  technique,  but  he  lacked  the  true  musical  soul  necessary  to 
enable  him  to  interpret  the  nobler  works  of  the  great  composers.  Despite 
his  perfect  control  of  the  piano  he  was  not  able  to  interpret  any  music  higher 
in  theme  than  that  of  Chopin. 

So  any  man  may  possess  the  eloquence  of  the  Angel  Gabriel,  and  he  may 
lack  the  Judgment  to  choose  rightly  the  subjects  of  his  advocacy.  Deceived 
himself,  he  uses  the  magniflcent  instrument  he  possesses  to  deceive  others. 

It  is  this  lack  of  just  judgment  which  impels  so  many  to  persist  in  argU' 
ing  upon  monetary  questions  against  the  strongest  current  of  facts  and  rea- 
sons. It  is  the  same  lack  of  just  judgment  in  the  case  of  a very  large  num- 
ber of  their  listeners  that  enables  them  for  a time  to  secure  a triumph  for 
false  doctrine.  In  the  long  run,  however,  specious  advocates  are  more  de- 
ceived than  the  crowds  that  listen  to  them.  The  mass  of  mankind  are  not 
gifted  with  rhetorical  skilL  They  find  themselves  unable  to  be  comfortable 
in  upholding  any  cause  against  the  hard  opposition  of  facts  and  real  truth. 
Hence  it  happens  that  the  judgment  of  the  mass  of  mankind  generally  ad- 
heres very  closely  to  the  truth.  It  is  easier  and  less  exhausting  to  do  so. 

The  advocate  of  a lie,  whether  sincere  or  insincere,  has  a hard  time.  He 
is  constantly  employed  in  inventing  new  lies  and  deceptions  to  bolster  up  the 
old  one.  The  fact  that  the  advocates  of  false  monetary  theories  have  been 
driven  to  use  pictorial  illustrations  as  their  main  stock  in  trade  indicates  the 
the  straits  in  which  they  find  themselves. 

In  1871  the  celebrated  George  Francis  Train  was  stumping  the  country  as  a 
presidential  candidate.  He  carried  a blackboard  with  him,  and  by  a series  of 
diagrams  drawn  ui>on  an  outline  of  the  United  States  traced  upon  the  board, 
he  triumphantly  proved  that  his  election  in  November,  1872,  was  an  absolute 
certainty.  Omaiia  was  the  center  of  the  United  States.  He,  Train,  owned 
more  town  lots  in  Omaha  than  any  one  else.  He  drew  circles  around 
Omaha.  He  drew  lines  showing  the  trend  of  population  and  wealth  to  that 
centre,  and  he  made  it  appear  that  he.  Train,  was  just  as  sure  to  be 
the  next  President  as  Omaha  was  sure  to  be  made  the  capital  of  the  United 
States.  He  had  every  appearance  of  sincerity  and  reason.  He  attracted 
large  audiences.  He  appeared  to  convince  many.  But  he  was  not  elected  to 
or  even  nominated  for  the  presidency. 
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In  the  same  way  the  modem  advocates  of  unsound  monetary  and  eco- 
nomical theories  start  out  to  convince  the  people  that  all  the  experience 
upon  which  the  development  of  the  wealth  and  prosperity  of  the  world  has 
been  founded  should  go  for  nothing,  that  all  the  facts  of  modem  trade  and 
commerce  should  be  ignored  and  a retrograde  step  should  be  taken.  Inas- 
much as  these  advocates  are  well  convinced  that  the  men  who  actually  do 
the  world’s  business  are  opposed  to  taking  a backward  step,  they  undertake 
to  belittle  the  business  man  in  the  minds  of  the  multitude  by  a picture  on  the 
blackboard.  They  set  up  a phrenological  bust,  with  one  side  of  the  skuU  cut 
open  to  reveal  the  interior.  This  interior  is  full  of  wheels  and  springs  and 
clockwork.  Communicating  with  the  mainspring  is  a string  which  extends 
outside  the  skull  from  behind.  The  end  of  the  string  is  grasj)ed  by  a hand, 
labelled  “banker.”  In  other  words,  the  mind  of  the  average  business  man 
is  full  of  wheels  controlled  and  wound  up  by  the  banker.  This  is  both  a 
gratuitous  insult  and  an  untmth.  The  facts  are  that  business  men  create 
and  control  aU  banking  capital.  The  banker  is  the  servant  of  the  business 
man,  in  precisely  the  same  sense  as  a government  official  is  a servant  of  the 
public.  If  a public  office  is  a public  tmst,  then  a bank  is  a trast  created  by 
business  men  for  the  use  of  business  men. 

Another  drawing  on  the  blackboard  represents  a pair  of  scales.  In  one 
balance  are  a number  of  bags  labelled  gold,  in  the  other  a sheaf  of  wheat 
and  a bale  of  cotton.  Between  the  two  is  an  individual  labelled  “financial 
manipulator,”  who  presses  down  the  pan  containing  wheat  and  cotton  and 
lifts  up  the  pan  containing  gold.  While  standing  at  his  side  is  a huge  sack 
filled  with  small  bags  of  so-called  hoarded  gold. 

Almost  any  conclusion  can  be  drawn  from  this  design.  It  is  intended  to 
convey  the  idea  that  there  is  a class  of  financiers  who  depress  prices  by 
hoarding  gold.  But  what  would  prevent  these  imaginary  capitalists  from 
hoarding  silver  and  gold  together  exactly  as  they  are  alleged  to  hoard  gold, 
does  not  appear.  There  seems  to  be  an  abundance  of  gold  in  the  picture. 

Another  design  on  the  blackboard  is  a large  cube  in  the  Chicago  wheat 
pit.  This  is  intended  to  represent  all  the  gold  in  the  world.  But  why  this 
should  show  anything  pertinent  to  the  argument  pro  or  con  does  not  ap- 
pear. The  deviser  of  the  design  says  it  shows  that  gold  is  too  scarce  a metal 
to  furnish  all  the  money  required,  and  the  fiy  gobblers  take  his  word  for  it. 

The  whole  population  of  the  world  can  stand  in  a space  twelve  miles 
square,  allowing  every  man,  woman  and  child  two  square  feet  of  space.  But 
this  does  not  prove  that  there  ought  to  be  more  or  less  x>eople  or  that  the 
world  is  not  weU  populated. 

A million  infusoria  may  be  collected  in  a drop  of  water,  and  according 
to  some  theologists  the  souls  of  some  men  are  so  small  that  several  hun- 
dred thousands  of  them  could  dance  simultaneously  on  the  point  of  a fine 
needle. 

Another  design  represents  Columbus  discovering  America,  and  its  coun- 
terx>art  represents  the  statue  of  Columbus  at  the  World’s  Fair  in  Chicago  in 
1893.  The  idea  is  that  in  1492  the  live  Columbus  found  a lot  of  gold  and  sil- 
ver bullion  in  the  new  continent,  and  that  his  statue  in  1893  overlooks  a 
scene  of  commercial  ruin  caused  by  the  refusal  of  the  world  to  use  the  silver 
he  discovered,  as  money.  Probably  Columbus,  if  he  could  have  returned  in 
person  and  visited  America  in  1893,  would  have  been  more  struck  with  the 
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wonderful  wealth  of  the  United  States  than  with  its  poverty  during  a tem- 
porary depression  of  business. 

The  next  design  on  the  blackboard  is  a colossal  figure  one.*^  This  illus- 
trates the  monetary  unit.  Probably  the  public  does  not  require  this  illustra- 
tion to  understand  that  a unit  means  one. 

One  design  shows  two  little  men  with  heads  in  the  shape  of  bags  of 
money,  walking  arm  in  arm  to  a door  labelled  United  States  mint.^^  One  is 
labelled  “gold”  the  other  “silver.”  The  next  represents  gold  inside  the  door 
grinning  at  silver,  who  now  lies  on  his  back  dead,  stabbed  with  a huge  quill 
pen.  This  represents  the  so-called  “crime  of  1873.” 

Of  two  other  designs  one  represents  the  happy  condition  of  labor  in  1872 
under  alleged  bimetallism,  and  the  other  the  distressed  condition  of  labor  in 
1894  under  monometallism.  As  this  design  would  prove  Just  as  much  if  one 
were  labelled  prosperous  times  under  monometallism  in  1880  and  the  other  dis- 
tressing conditions  under  bimetallism  in  1857,  it  is  of  universal  application  and 
proves  nothing  except  to  those  disposed  to  take  the  designer's  word  for  it  all. 

The  arguments  of  the  monometallist  are  portrayed  by  a figure  of  a man 
who  with  fists  clinched  is  shouting  “frauds,  blatherskites,  thieves,  swindlers, 
repudiators,  charlatans,  lunatics.”  As  this  might  as  well  be  labelled  “silver 
advocate,”  and  be  Just  as  true  to  facts,  it  amounts  to  as  much  as  Train^s  cir- 
cle around  Omaha. 

Another  design  represents  two  hands  pulling  two  buttons  by  cords 
attached  to  a levelled  beam.  If  either  cord  is  relaxed  the  button  attached 
will  drop  down.  These  hands  and  cords  are  meant  to  show  the  effect  of  de- 
mand on  price.  If  the  demand  for  silver  or  gold,  or  iron  or  lead,  or  copper, 
were  the  same,  then  the  value  of  equal  quantities  of  each  of  these  metals 
would  be  the  same.  No  account  is  taken  of  the  supply.  According  to  this 
Ulustration  a sufficient  pull  from  the  hand  above  would  bring  up  an  ounce  of 
mud  to  an  equality  with  an  ounce  of  gold. 

These  are  samples  of  the  argument  by  pictorial  illustration.  They  remind 
one  of  the  argument,  recorded  by  Rabelais,  between  Panurge  and  a great 
scholar  of  England.  “The  Englishman  lifted  up  on  high  his  two  hands, 
clinching  in  aU  the  tops  of  his  fingers  together  and  struck  the  nails  together 
four  times.  Then  he  struck  one  with  the  fiat  of  the  other  till  it  yielded  a 
clashing  noise,  and  that  only  once;  again  in  joining  them  as  before  he  struck 
twice  and  afterwards  four  times  in  opening  them;  then  did  he  lay  them 
Joined,  and  extended  one  towards  the  other,  as  if  he  were  about  to  send  up 
his  prayers  devoutly  unto  Gk)d. 

Panurge  suddenly  lifted  up  in  the  air  his  right  hand,  and  put  the 
thumb  thereof  into  his  right  nostril,  holding  his  fingers  straight  out,  shutting 
his  left  eye  and  making  the  other  wink  profoundly.  Then  lifted  he  up  his 
left  hand  and  placed  the  thumb  thereof  upon  the  little  finger  of  the  right, 
stretching  out  the  four  fingers,  aiming  right  at  the  Englishman's  nose,  then 
waggled  he  the  fingers  of  his  two  hands.” 

With  similar  signs  the  discussion  continued,  much  to  the  delight  of  the 
audience  and  the  utter  discomfiture  of  the  Englishman. 


Low  Rats  for  Monet.— A cable  despatch  from  London  states  that  daring  the  last 
week  in  June  money  loaned  at  as  low  a rate  as  has  ever  been  known.  The  British  Govern- 
ment  desired  to  renew  Treasury  bills  amounting  to  $6,000,000;  tenders  for  the  loan 
amounted  to  $60,000,000,  and  the  price  which  was  accepted  fixed  the  interest  rate  at  a trifle 
under  eleven-sixteenths  of  one  per  cent. 
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BVREA  U OF  THE  MINT  ESTIMATE  FOR  THE  CALENDAR  YEAR  1894. 


On  the  following  page  is  a table  prepared  by  R.  E.  Preston,  Director  of 
the  Mint,  giving  his  latest  revised  estimate  of  the  world’s  production  of  the 
precious  metals  for  the  calendar  year  1894. 

In  his  “Report  on  the  Production  of  the  Precious  Metals  in  the  U.  S.  in 

1893, ”  Mr.  Preston  estimated  the  world’s  gold  production  for  1894  at  about 
$183,842,000,  which  it  will  be  seen  was  within  about  $2,000,000  of  the  actual 
figures — a remarkably  close  estimate. 

The  United  States,  which  in  1893  stood  first  among  the  gold-producing 
nations,  now  takes  second  place,  being  exceeded  by  Australasia.  The  gain  in 
1894  in  the  United  States,  compared  with  1893,  was  $3,545,000.  The  United 
States  continues  to  hold  first  place  in  the  productiop  of  silver.  Africa  shows 
a remarkable  increase  in  her  gold  output,  advancing  from  $29,305,800  in  1893 
to  $40,346,000.  In  Russia  there  is  comparatively  little  change,  an  increase  of 
only  about  $1,000,000  being  made.  Of  the  total  product  of  $181,510,100,  the 
United  States,  Australasia,  Russia  and  Africa  furnish  $149,252,800 — about 
five-sixths  of  the  entire  aggregate. 

As  compared  with  the  production  for  1893  last  year’s  returns  show  an 
increase  of  $24,282,000  in  gold  and  an  increase  of  $5,316,100  in  silver — the 
latter  making  a gain  notwithstanding  the  low  prices  for  the  metal  that  have 
ruled  for  some  time. 

Mr.  Preston  estimates  that  the  gold  production  for  1895  will  approximate 
$200,000,000,  and  bearing  in  mind  the  close  verification  of  his  previous  esti- 
mate, the  figures  may  be  regarded  as  conservative  and  likely  to  be  exceeded 
by  the  actual  output. 

In  1861-65  Dr.  Soetbeer  estimated  the  total  product  of  both  gold  and  sil- 
ver at  $170,473,383,  so  that  the  present  output  of  gold  alone — $181,510,100 — 
exceeds  by  about  $9,000,000  the  production  of  both  metals  thirty  years  ago, 
and  in  1895  the  gold  production  wiU  exceed  that  of  both  metals  twenty  years 
ago  by  $10,000,000. 

These  are  striking  facts,  destined  to  have  an  important  infiuence  on  mone- 
tary affairs.  Another  noteworthy  fact  is  the  large  decrease  in  the  dispropor- 
tion of  the  relative  production  of  the  two  metals  as  compared  with  previous 
years.  The  excess  of  the  silver  product  over  that  of  gold  for  a series  of  years 
has  been  as  follows:  1891,  $46,702,300;  1892,  $51,443,100;  1893,  $51,936,900; 

1894,  $32,971,600.  The  annual  increase  in  the  gold  product  is  most  gratifying, 
and  is  unusually  large,  the  annual  gain  for  several  years  past  having  been : 
In  1892,  $15,647,600;  in  1893,  $10,930,500,  and  in  1894,  $24,282,000.  Should 
there  be  no  interruption  in  the  relative  gain  in  the  gold  output  over  that  of 
silver,  it  is  not  improbable  that  the  commercial  ratio  of  the  two  money  metals 
may  undergo  very  marked  changes  in  the  near  future,  irrespective  of  any  laws 
that  may  be  passed  with  this  end  in  \uew. 

Mr.  Preston’s  table  is  as  follows : 
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World’s  Production  of  Gold  and  Silver,  Calendar  Year,  1894. 

COUNTRIES.  GOLD.  SILVER. 

^KHoijrams.  DoVUmtb.  *KQoQram%,  DoOan, 
United  States 60,4S4  89.500,000  1,680,942  64,000,000 

Australasia. 62,886  41,760,800  562,268  28,867,700 

Mexico 6,771  A600,000  1,468,861  60,817,800 

Eubopban  Countbibs. 

Russia 41,608  27,646,000  10417  420,500 

Germany 8,816  2408,100  198,161  8,027,800 

Austria-Hungary 2486  1,684,800  61,810  2448,400 

Sweden 94  62,600  2,869  119400 

Norway 4,705  195400 

Italy 176  117,000  28,886  I4OO4OO 

Spain 68,605  2,648,400 

Greece...., 8^486  MW^TOO 

Turkey 12  8.000  1,616  68,000 

France 279  185,800  98,077  4,076,100 

Great  Britain 99  65,800  7,982  829,700 

Dominion  of  Canada 1,486  954.400  7,784  821,400 

South  Ambrican  Countries. 

Argentine  Republic 148  95,000  87,884  1461,600 

Colombia 4,858  2,892,800  624U  2,182,400 

BoUvla. 101  67,000  684,418  28,444,400 

Ecuador 103  68,400  240  10,000 

ChUe 698  4,464,400  88,680  8,685,500 

Brazil 8,889  2419,500  

Venezuela 1,218  8O6J0O  

Guiana  (British) 8,476  2.810.100  I 

Guiana  (Dutch) 872  579,600  j 

Guiana  (French) 2,000  1,829400  

Peru 112  74,400  107,670  4,474,800 

Uraguay 218  141,600  

Central  American  States. 708  470,500  48,128  2,000,000 

Japan I 737  489,800  60,869  2,529,700 

China I 9,049  | 6,014,000  

Africa 60,707  j 40,846,000  

India  (British) 5,999  | 8,986,900  1 

Corea. 703  467,200  I 

Totals,  1894 273,111  I 181,510,100  6,160,767  | 214,481,100 

Totals,  1893 238,574  157428,100  6,082,842  | 209,165,000 

* Equal  to  2.2046  pounds  avoirdupois. 
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IMPORTANT  LEGAL  DECISIONS  OP  INTEREST  TO  BANKERS. 


All  the  latent  decisions  affecting  bankers  rendered  bj  the  United  States  Courts  and  State  Courts 
of  last  resort  will  be  found  in  the  Journal*s  Law  Department  as  early  as  obtainable. 

Attention  is  also  directed  to  the  **  Replies  to  Law  and  Banking  Qnestions,'*  included  in  this 
Department. 

COLLECTIONS— SENDING  PAPER  DIRECT  TO  PAYEE  BANK, 

Court  of  Appeals  of  Kentucky,  May  11,  1895. 

FARMERS*  BANK  AND  TRUST  COMPANY  OF  STANFORD  M.  NEWLAND. 

A bank  reoeivlng  paper  for  collection  is  not  responfdble  for  the  default  of  the  bank  to 
which  it  transmits  the  same,  if  it  has  exercised  due  care  and  diligence  in  making  the 
selection  of  snch  snb-agent. 

One  depositing  paper  for  collection  is  bound  by  a custom  that  the  proceeds  shall  be  remitted 
by  the  bank  making  the  collection  by  check  or  draft  on  some  commercial  center. 

A check  drawn  and  mailed  by  a bank  in  payment  of  collections  made  by  it  is  an  absolute 
appropriation  of  so  much  money  in  the  hands  of  the  banker  to  the  holder  of  the  check, 
to  remain  there  until  called  for,  and  cannot,  after  notice,  be  withdrawn  by  the  drawer. 
A deposited  for  collection  with  the  P.  bank  a certificate  of  deposit  issued  by  the  P.  Banking 
Co.  The  latter  was  the  correspondent  of  the  F.  bank  in  P.,  and  the  certificate  was  for- 
warded direct  to  it.  The  P.  Banking  Co.  made  the  collection,  and  sent  a draft  on 
Lonisrille  in  payment ; but  before  the  same  could  be  collected  the  P.  Banking  Co. 
failed,  and  the  draft  was  dishonored.  Hdd,  that  the  F.  bank  was  not  guilty  of 
negligence,  and  was  not  liable  for  the  amount.* 


This  was  an  action  by  Otis  P.  Newland  against  the  Farmers'  Bank  and  Trust 
Company  of  Stanford  on  a certificate  of  deposit.  Judgment  below  was  for  the 
plaintiff,  and  the  defendant  appealed. 

Paynter,  J.:  By  this  action,  appellee  sought  to  recover  of  appellant  bank 
damages  for  its  alleged  failure  to  collect  a certain  certificate  of  deposit  which  had 
been  issued  to  him  by  the  Pineville  Banking  Company  for  the  sum  of  $500,  and 
which  he  had  delivered  to  the  appellant  bank  for  collection  before  the  maturity  of 
the  certificate,  which  certificate  matured  on  the  18th  day  of  July,  1898.  It  is  alleged 
in  the  petition  that  the  appellant  did  not  present  the  certificate  of  deposit  until  July 
24,  1893,  “and  that  defendant  on  said  day  surrendered  said  certificate  to  the  payer 
thereof,  the  said  Pineville  Banking  Company,  and  negligently  failed  then  and  since 
to  collect  from  said  company  the  amount  as  aforesaid  of  the  certificate  or  any  part 

♦The  Supreme  Court  of  Colorado  {German  National  Bank  vs.  Bum,  12  Col.  639)  and  the 
United  States  Circuit  Court  of  Appeals  for  the  Sixth  Circuit  (First  National  Bank  vs.  Fourth 
National  Bank,  66  Fed.  Rep.  967)  have  held  that  a certificate  of  deposit  received  for  collection 
should  not  be  sent  direct  to  the  bank  by  which  the  same  was  issued,  and  that  where  this  is  done 
and  any  loss  results  therefrom  the  collecting  bank  is  liable  therefor.  The  ground  of  these 
decisions  is  that  a bank  which  is  primarily  liable  on  the  paper  is  not  a suitable  agent  to  collect 
from  itself.  Upon  similar  grounds  the  Supreme  Court  of  Illinois  has  held  that  a certified 
check  should  not  be  sent  direct  to  the  bank  on  which  it  is  drawn  (Drovers'  National  Bank 
vs.  Profusion  Co.,  117  N.  Y.  100),  and  the  Supreme  Court  of  Pennsylvania  has  decided  that  even 
where  the  check  is  not  certified  it  should  not  be  forwarded  to  the  drawee  bank  (Merchants' 
National  Bank  vs.  Goodman,  109  Pa.  Sf . 422).  Nor  is  this  rule  altered  by  the  fact  that  the  bank 
to  which  the  paper  is  transmitted  is  the  correspondent  of  the  other  bank  (German  NatU)nal 
Bank  vs.  Bum,  ntpra). 
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thereof,  and  thereby  plaintiff  says  he  was  damaged  in  the  sum  of  $500.”  There  is 
no  allegation  that  the  bank  could  have  collected  the  amount  of  the  certificate  at  any 
time  after  it  received  it  for  collection,  or  that  the  surrender  of  the  certificate  pre- 
vented such  collection,  or  that  the  Pineville  Banking  Company  thereafter  refused 
to  surrender  the  certificate  ; nor  are  there  any  facts  alleged  which  show  the  alleged 
negligence  has  caused  him  to  lose  his  debt  against  the  Pineville  Banking  Company. 
For  this  reason  the  petition  was  defective.  However,  as  the  judgment  must  be 
reversed,  we  will  briefly  consider  other  questions  raised  by  the  answer,  to  which  a 
demurrer  was  sustained. 

It  is  alleged  in  the  answer  that  the  certificate  of  deposit  was  given  to  it  for 
collection  in  its  usual  course  of  business  as  a banker;  that  the  certificate  vras 
received  July  22,  1893,  and  that,  on  the  day  it  was  received,  it  was  inclosed  in  a 
letter  addressed  to  J.  M.  Pursifull,  the  Cashier  of  the  Pineville  Banking  Company, 
which  w'as  duly  stamped  and  mailed  to  him  at  Pineville,  Ky.,  and  in  which  he  was 
requested  to  collect  and  remit  proceeds  to  it;  that  the  letter  was  received  by  him  on 
the  23d  of  July,  1893,  after  banking  hours,  and  on  the  next  business  day  he  pre- 
sented the  certificate  at  the  office  of  the  Pineville  Banking  Company  for  payment, 
when  he  received  therefor  the  check  of  the  Pineville  Banking  Company  on  the 
Louisville  Banking  Company,  payable  to  the  order  of  the  appellant,  for  the  amount 
of  the  certificate  of  deposit,  and  on  receipt  of  which  he  surrendered  the  certificate 
of  deposit  to  the  Pineville  Banking  Company.  On  the  28th  of  July,  1893,  Pursifull 
inclosed  the  bank’s  check  to  the  appellant,  and  it,  in  due  course  of  mail,  sent  the 
check  to  appellant’s  correspondent,  at  Louisville,  Ky.,  for  presentment  and  pay- 
ment, which  was  accordingly  done  without  delay,  and  the  payment  refused,  because 
the  Pineville  Banking  Company  had  made  an  assignment  for  the  benefit  of  its 
creditors;  this  assignment  being  made  between  the  time  the  check  was  sent  to  appel- 
lant and  the  time  when  it  was  presented  for  payment.  It  is  alleged  that  the  Pine- 
ville Banking  Company  had  much  more  money  to  its  credit  in  the  Louisville 
Banking  Company  subject  to  check  than  the  amount  called  for  by  the  check,  and 
that  the  Louisville  Banking  Company  is  solvent.  It  is  further  alleged  that  for 
many  years  it  had  been  the  general  custom  of  banks  in  Kentucky  that  when  a bank 
received  from  a customer  for  collection  a check  or  other  claim  on  a bank  in  good 
standing  in  a distant  part  of  the  State,  and  which  was  the  correspondent  of  the 
transmitting  bank,  to  send  such  check  or  claim  directly  to  that  bank,  either  with 
request  for  payment  and  credit  of  proceeds  to  the  transmitting  bank,  or  with  request 
to  remit  proceeds,  and,  if  the  request  was  to  remit  proceeds,  the  correspondent  bank 
would  remit  by  its  check  on  some  bank  in  Louisville  or  other  commercial  center 
with  which  it  had  sufficient  funds  on  deposit  to  pay  the  check  ; that  the  Pineville 
Banking  Company,  at  the  time  the  certificate  of  deposit  was  sent  to  its  Cashier,  was, 
and  had  always  been,  in  good  financial  repute ; that  the  Pineville  Banking  Company 
was  its  correspondent  at  Pineville. 

It  is  contended  by  counsel  for  appellant  that,  having  received  the  certificate  for 
collection,  it  had  the  right  to  follow  the  custom  of  banks  in  making  such  collections, 
and  send  it  directly  to  its  correspondent,  with  request  that  proceeds  be  remitted, 
notwithstanding  the  correspondent  was  the  payer  of  the  certificate ; and,  further, 
that  it  had  the  right  to  receive  in  payment  of  the  certificate  the  check  on  the  Louis- 
ville Banking  Company.  In  this  country  there  is  a great  conflict  in  the  opinions  of 
the  courts  of  several  States  on  the  question  of  the  extent  of  the  duty  and  rt^^ponsi- 
bility  of  banks  who  receive  a collection  in  a place  distant  from  its  place  of  business, 
and  as  to  how  far  it  is  liable  for  the  acts  of  its  correspondents  or  agents  in  the  per- 
formance of  their  duties.  Some  courts  hold  the  transmitting  bank  is  liable  for  any 
negligence  or  default  of  the  agent  or  correspondent  which  it  selected  to  make  the 
collection.  Other  courts  hold  that  the  bank  receiving  a claim  for  collection  in  a 
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place  distant  from  the  place  where  the  bank  is  engaged  in  business  can  only  be 
required  to  exercise  due  care  and  diligence  in  selecting  a competent  and  trustworthy 
agent  or  correspondent,  and,  if  it  exercise  such  selection,  the  bank  is  exonerated 
from  all  liability.  We  do  not  deem  it  necessary  to  analyze  and  discuss  the  various 
and  conflicting  decisions  upon  this  question.  When  a customer  deposits  with  a bank 
a note,  bill  of  exchange,  certiflcate  of  deposit,  check,  etc.,  for  collection  at  a point 
distant  from  the  location  of  the  bank,  he  must  know  the  bank  cannot  send  one  of  its 
officers  or  agents  to  such  point  to  make  the  collection.  He  is  presumed  to  know  the 
method  employed  by  banks  in  making  such  collections.  He  knew  that  the  bank 
must  select  some  other  bank  or  agency  to  aid  in  accomplishing  the  undertaking 
imposed  on  it.  He  has  made  the  bank  his  agent  for  that  purpose.  He  has  employed 
the  bank  to  do,  through  its  method  of  making  collections,  that  which  would  cost 
him  much  time  and  money  to  do  himself.  When  he  so  engages  the  bank,  and  makes 
it  his  agent  to  make  the  collection,  he  does  so  with  the  implied  understanding  that 
the  bank  will  follow  the  customary  method  in  making  such  collections,  which 
necessitates  the  selection  of  agents  or  correspondents  at  other  points  to  carry  out  the 
undertaking,  and  the  bank  can  only  be  held  responsible  for  the  exercise  of  due  care 
and  diligence  in  making  such  selection.  If  the  appellant,  in  the  case  of  its  agency, 
had  the  right  to  present  the  certificate  of  deposit  through  one  of  its  officers,  or 
through  some  agent  at  Pineville.  and  receive  in  payment  thereof  the  check  of  the 
PMneville  Banking  Company  on  the  liOuisville  Banking  Company,  then,  having  pre- 
sented the  certiflcate  and  demanded  payment  by  letter,  thus  obtaining  the  check  in 
payment,  it  certainly  would  leave  the  parties  in  the  same  status  with  either  state  of 
case,  because  it  might  be  admitted  for  the  purpose  of  argument  that  the  sending  of 
the  certificate  of  deposit  to  the  Pineville  Banking  Company  would  be  the  selection 
of  an  agent  to  make  the  collection  without  due  care  and  proper  diligence yet  it 
having  made  payment  of  the  certificate  by  check,  which  the  appellant,  tlirough  an 
officer  or  an  agent  which  it  may  have  selected  for  the  purpose,  might  have  properly 
received  in  payment  thereof,  then  it  must  necessarily  follow  that  the  appellee  was 
not  damaged,  because  the  certificate  was  presented  and  payment  demanded  by  letter, 
and  the  check  in  payment  was  transmitted  by  mail.  In  reaching  this  conclusion, 
we  must  then  determine  whether  a transmitting  bank  can  receive  a check  of  another 
bank  in  a payment  of  a claim  which  it  has  assumed  to  collect  at  a point  distant 
from  the  location  of  the  bank.  If  this  cannot  be  done,  then  the  only  course  left  for 
a bank  to  pursue  is  to  send  an  agent  to  the  point  where  the  collection  is  to  be  made, 
or  to  have  the  bank  or  agent  at  that  point  send,  by  express  or  other  means  of  trans- 
portation. the  proceeds  of  the  collection — the  money.  This  is  not  regarded  as  safe, 
by  the  most  prudent  business  men,  as  to  transfer  money  through  the  medium  of 
checks  and  drafts.  It  is  a cumbersome  and  would  be  a most  unsatisfactory  way  to 
transact  business.  It  is  pleaded  that  it  is  the  usage  that  banks  remit  collections  so 
made  by  checks  on  a bank  in  Louisville  or  other  commercial  center  where  the  bank 
has  on  deposit  money  to  pay  such  check.  In  Morse  on  Banks  and  Banking  (volume 
1,  § 247)  this  language  is  used,  to  wit:  “Except  by  agreement  or  usage,  a bank 
has  no  right  to  take  anything  but  money  in  payment  of  paper  it  holds  for  collec- 
tion." Section  221  reads  as  follows:  “Knowledge  of  the  usage,  either  expressed 

or  implied,  must,  it  has  been  said,  be  brought  home  to  the  parties  w’ho  are  to  be 
bound  by  it.  But  other  cases  of  high  authority  declare  that  the  usage  of  the  bank 
in  collections  will  bind  the  persons  dealing  with  it  in  this  business,  whether  such 
usage  be  known  to  them  or  not ; and  this  is  certainly  the  c*orrect  rule.  Indeed,  the 
opposing  cases  can  be  easily  reconciled  by  the  link  which  appears  to  be  suggested 
in  one  of  them.  The  fact  that  one  deals  with  the  bank  without  taking  the  trouble 
to  inquire  as  to  its  system  will  mise  the  implication  that  he  already  knew  and  is 
satisfied  with  that  system.  It  is  clear  that,  if  a person  hand  over  a note  to  a bank 
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for  collection  without  any  species  of  remark  as  to  the  course  to  be  pursued,  the 
bank  is  not  bound  to  thrust  upon  him  a statement  of  its  intended  course,  and  to 
retain  him  till  the  whole  theory  has  been  expounded  to  him,  when  his  conduct 
unmistakably  shows  that  either  he  already  knows  it,  or  else  he  does  not  desire  to 
know  it.  Either  he  knows  and  approves  it,  or  he  voluntarily  trusts  to  the  wisdom  of 
the  bank  at  his  deliberately  announced  risk  of  its  efficiency.  In  such  a case  the  bank 
not  only  has  the  right  to  assume,  but  it  is  even  positively  bound  to  assiune,  that  his 
desire  is  that  the  ordinary  and  established  usage  be  pursued.  An  unordered  devia- 
tion from  that  usage,  though  the  usage  were  unknown  to  him,  would  lay  the  bank 
open  to  his  suit  for  damages,  and  the  court  must,  as  has  been  already  shown,  rule 
for  him,  as  matter  of  law,  that  the  pursuance  of  the  custom  was  an  implied  item  of 
the  contract.  It  is  clear,  then,  that  he  could  not  plead  ignorance  of  it  in  order  to 
lay  foimdation  for  a suit  against  the  bank  for  acting  according  to  it.  The  knowl- 
edge on  his  part  would  be  implied  conclusively.” 

We  conclude  that  the  appellant  had  the  right  to  receive  the  check  of  the  Pine- 
ville  Banking  Company  on  the  Louisville  Banking  Company  in  payment  of  the 
certificate  of  deposit  which  it  held  for  collection;  it  being  alleged,  as  heretofore 
stated,  that  the  Pineville  Banking  Company  had  more  money  on  deposit  with  Louis- 
ville Banking  Company  subject  to  check  than  was  necessary  to  pay  the  check. 
Under  the  decisions  of  this  court  in  the  cases  of  Lester  vs.  Gieen  (8  Bush,  857)  and 
Bnekner  vs.  Sayre  (18  B.  Mon.  745)  a check  thus  drawn  is  an  absolute  appropriation 
of  so  much  money  in  the  hands  of  the  banker  to  the  holder  of  the  check,  to  remain 
there  until  called  for,  and  cannot  after  notice  be  withdrawn  by  the  drawer.  Notice 
was  given  the  Louisville  Banking  Company  of  the  check,  and  that  institution  is 
solvent.  The  appellant  tendered  the  check  to  the  appellee,  and,  being  the  real 
owner  thereof,  could  have  maintained  an  action  thereon  against  the  Louisville  Bank- 
ing Company.  The  Pineville  Banking  Company,  by  the  check,  disposed  of  so 
much  of  its  deposit  with  the  Louisville  Banking  Company  as  was  necessary  to  pay 
it,  and  had  no  right  and  could  not  vest  its  trustee  with  any  interest  in  that  part  of 
the  deposit.  In  other  words,  the  assignee  acquired  no  greater  interest  in  the  deposit 
than  his  assignor  had.  If  the  ^allegations  of  the  answer  as  amended  be  true,  then 
the  appellee  has  sustained  no  damages  for  which  he  has  any  right  of  recovery 
against  appellant.  It  is  said  by  Mr.  Story  in  his  work  on  Agency  (section  286) : 
‘‘It  is  * * * a good  excuse  that  the  misconduct  of  the  agent  has  been  followed 
by  no  loss  or  damage  whatsoever  to  the  principal,  for  then  the  rule  applies  that, 
although  it  is  wrong,  yet  it  is  without  any  damage ; and,  to  maintain  an  action, 
both  must  concur,  .for  damnum  absque  injuria  and  injuria  aJbsqve  damno  are  in 
general  equally  objections  to  any  recovery.”  The  judgment  is  reversed,  with  direc- 
tions that  the  demurrer  to  the  answer  as  amended  be  overruled,  and  for  proceedings 
consistent  with  this  opinion. 


PROMISSORY  NOTE— COMPUTATION  OF  TIME. 

Bnpreroe  Coart  of  California,  May  24,  1895. 

RAUER  V9.  BRODER. 

Under  the  statute  of  California  a note  dated  September  1 and  payable  sixty  days  after  date 
is  due  October  81. 


This  was  an  action  upon  a promissory  note. 

Searls,  C.  (omitting  part  of  the  opinion):  The  only  important  contention  in 
the  case  relates  to  the  sufficiency  of  the  demand  upon  the  maker,  and  notice  of  dis- 
honor to  defendant  Sigourney  as  an  indorser.  As  before  stated,  the  note  was 
dated  September  1,  1890,  and  was  payable  sixty  days  after  date.  “The  time  within 
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which  any  Act  provided  by  law  is  to  be  done  is  computed  by  excluding  the  first  day 
and  including  the  last,  unless  the  last  day  is  a holiday,  and  then  it  is  also  excluded.” 
(Civ.  Code,  § 10.)*  There  are  no  days  of  grace  allowed  in  this  State.  (Id.  § 8181.) 
Defendant  Sigourney  was  an  indorser  before  maturity  of  the  promissory  note,  and, 
not  having  waived  demand  and  notice,  it  was  essential  to  his  liability  that  such 
demand  should  have  been  made  upon  the  very  day  upon  which  the  note  fell  due, 
which  was  on  Friday,  October  81,  1890.  The  demand  not  having  been  made  upon 
the  maker  of  the  note  until  Saturday,  November  1,  1890,  was  one  day  too  late  (sub- 
division 5,  § 8181,  Civ.  Code),  and,  no  excuse  therefor  having  been  claimed  or 
proven,  the  effect  was  to  discharge  defendant  Sigourney  from  his  liability  as  an 
indorser. 


NATIONAL  BANK8— MEMBERSHIP  IN  CLEARING-HOUSE  ASSOCIATIONS. 
Supreme  Court  of  Peunsylrania.  May  29, 1896. 

PHILLKR,  etoZ.  Vi.  PATTEB80N. 

There  is  nothing  in  the  National  banking  law  which  forbids  a National  bank  to  become  a 
member  of  a clearing-honse  association  organized  merely  for  the  purpose  of  facilitating 
settlements  between  the  members  thereof. 


This  was  an  action  of  assumpsit  by  George  Philler,  President  of  the  First  Na- 
tional Bank,  chairman,  and  others,  being  the  clearing-house  committee  of  the  Clear- 
ing-House Association  of  the  Banks  of  Philadelphia,  against  John  J.  Patterson,  on 
a promissory  note.  From  a judgment  for  plaintiffs,  defendant  appealed. 

Williams,  J.:  Two  lines  of  defense  were  taken  in  this  case  in  the  court  below. 
The  first  of  these  denied  the  capacity  of  the  plaintiffs  to  sue,  and  was  brought  to 
the  attention  of  the  learned  judge  by  a prayer  for  instructions  to  the  jury  “that 
under  the  evidence  in  this  case  and  the  statutes  governing  National  banks,  the 
plaintiffs  cannot  maintain  the  pending  action  against  the  defendant.’’ 

* * * The  first  of  these  lines  of  defense  makes  it  important  for  us  to  consider 
and  determine  the  character  and  objects  of  the  clearing-house  association,  the  dis- 
tinction to  be  taken  between  it  and  the  clearing-house,  and  the  functions  and  powers 
of  the  clearing-house  committee.  An  examination  of  the  constitution  or  articles  of 
association  adopted  by  the  banks  forming  the  Clearing-House  Association  of  the 
Banks  of  Philadelphia  shows  the  character  and  objects  of  the  organization  very 
clearly.  In  substance,  these  articles  amount  to  an  agreement  with  each  other  by 
thirty -eight  National  banks  in  the  city  of  Philadelphia  to  facilitate  and  simplify  the 
settlement  of  daily  balances  between  them,  for  their  mutual  advantage.  This 
agreement  substitutes  a settlement  made  at  a fixed  place  and  time  each  day  by  rep- 
resentatives of  all  the  members  of  the  association,  in  the  place  of  a separate  settle- 
ment by  each  bank  with  every  other  made  over  the  counter.  No  other  object  is 
contemplated  or  provided  for.  The  association  does  not  provide  for  any  united  ac- 
tion for  any  business  purpose.  It  does  not  contemplate  the  employment  of  capital 
or  credit  in  any  enterprise.  It  proposes  and  provides  for  co-operation  to  expedite 
and  simplify  the  transactions  by  each  member  of  the  association  of  its  own  proper 
business  in  one  particular,  viz.:  the  settlement  of  daily  balances  with  the  other 
National  banks  doing  business  in  the  city.  Incidentally,  co-operation  in  this  partic- 
ular would  tend  to  bring  the  banks  belonging  to  the  association  into  closer  relations, 
enable  them  to  become  more  familiar  with  the  volume  of  business  and  the  actual 
condition  of  each  other,  and  open  the  way  to  make  them  mutually  helpful  in  times 
of  financial  stringency  ; but  these  results  are  incidental  only.  The  clearing-house 

* In  computing  the  number  of  days  wblcb  a bill  or  note  payable,  at  or  in  so  many  days 
from  date  bas  to  run,  tbe  day  of  date  is  always  excluded.  (Daniel  on  Negotiable  Instruments, 
l«96.) 
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association  is  nothing  more  nor  less  than  an  agreement  among  thirty -eight  National 
banks  to  make  their  daily  settlements  at  a fixed  time  and  place  each  day.  To  carry 
this  agreement  into  operation,  it  became  necessary  to  determine  the  place  and  hour 
at  which  the  settlement  should  be  made.  A suitable  room  was  secured,  fitted  up 
with  desks  and  other  necessary  appliances,  at  the  expense  of  the  associated  banks, 
and  a manager  chosen  to  preside  over  it  and  direct  the  action  of  the  clerks  and  run- 
ners when  in  session.  This  room  is  the  clearing-place,  or,  in  the  language  of  the 
constitution  of  the  association,  the  clearing-house.  It  is  the  place  where  the  repre- 
sentatives of  the  several  banks  meet,  and  where  all  balances  are  struck  and  settled 
daily  between  the  banks  composing  the  association.  At  the  close  of  each  meeting, 
the  amount  due  to  and  from  each  bank  is  definitely  ascertained.  The  debtor  banks 
then  pay  over  to  the  manager  the  gross  balances  due  from  them  to  settle  their  ac- 
counts with  all  the  members  of  the  association,  and  he  makes  distribution  of  the 
sums  so  received  among  the  creditor  banks  entitled  to  receive  them.  The  clearing- 
house is,  therefore,  not  a business  organization,  a corporation,  a partnership,  or  an 
artificial  person  of  any  sort,  but  a place  in  which  the  thirty -eight  members  of  the 
association  settle  with  each  other  daily. 

We  come  now  to  consider  the  committee  and  the  position  in  the  general  scheme 
occupied  by  it.  Among  the  economies  in  time  and  labor  contemplated  by  the  banks 
was  a settlement  of  daily  balances  without  the  necessity  for  handling  and  counting 
the  cash  in  every  case.  To  provide  for  this,  the  banks  agreed  that  they  would  de- 
posit in  the  hands  of  certain  persons,  to  be  selected  by  them,  and  to  be  called  the 
“clearing-house  committe,”  a sum  of  money,  or  its  equivalent  in  good  securities, 
at  a fixed  ratio  upon  their  capital  stock,  to  be  used  for  payment  of  balances  against 
them.  For  these  sums  the  committee  was  to  issue  receipts  or  certificates  in  con- 
venient sums,  and  these  receipts  or  certificates  were  to  be  used  in  lieu  of  the  cash 
they  represented,  which  remained  in  the  hands  of  the  committee,  pledged  for  the 
payment,  when  payment  became  necessary,  of  the  certificates.  The  committee  held 
the  funds  and  securities  deposited  with  them  in  trust  for  the  special  purpose  of  se- 
curing the  payment,  as  far  as  they  would  reach,  of  the  balances  due  from  the  bank 
making  the  deposit. 

On  the  24th  day  of  September,  1878,  the  associated  banks  entered  into  another 
^agreement  with  each  other,  by  which,  “for  the  purpose  of  enabling  the  banks, 
members  of  the  Philadelphia  Clearing-House  Association,  to  afford  proper  assist- 
ance to  the  mercantile  and  manufacturing  community,  and  also  to  facilitate  the 
inter-bank  settlements  resulting  from  the  daily  exchanges,”  they  authorized  the 
committee  to  receive  from  any  meml)er  of  the  association  additional  deposits  of 
bills  receivable  and  other  securities,  and  issue  certificates  therefor  “ in  such  amount 
and  to  such  percentage  thereof  as  may,  in  their  judgment,  be  advisable.”  The 
additional  certificates,  if  issued,  they  agreed  to  accept  in  payment  of  daily  balances 
at  the  clearing  house,  on  the  condition  that  the  securities  deposited  therefor  should 
be  held  by  the  committee  “in  trust  as  a special  deposit,  pledged  for  the  redemption 
of  the  certificates  issued  thereupon.”  The  committee  were  made,  both  by  the 
original  articles  of  association  and  by  the  additional  contract  of  1873,  trustees  or 
agents  for  all  the  members  of  the  association,  with  authority  to  accept  deposits  in 
money  or  securities,  and  to  issue  their  own  receipts  therefor,  the  money  or  securities 
remaining  in  their  hands  in  pledge  for  the  redemption  of  the  receipts  or  certificates 
so  issued  by  them.  When  a bank  to  which  certificates  had  been  issued  under  the 
original  plan  or  the  contract  of  1878  failed  to  redeem  them  when  their  redemption 
became  necessary,  it  was  the  duty  of  the  committee  to  collect  the  securities  in  their 
hands,  and  apply  the  proceeds  to  the  payment  of  the  holders  of  the  certificates. 
The  deposits  were  made  and  the  certificates  issued,  under  an  tinconditional  pledge 
of  the  securities  to  the  committee  for  the  payment  of  the  certificates,  and  their  title 
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could  only  be  divested  by  the  payment  of  the  sums  for  which  the  securities  were 
pledged.  The  entire  plan  on  which  the  settlements  are  made  is  therefore  a device 
adopted  by  the  banks  to  facilitate  their  legitimate  business  as  banks,  and  involves 
no  element  of  speculation,  and  no  business  undertaking  by  or  on  behalf  of  the 
associated  banks. 

We  are  unable,  therefore,  to  see  in  what  respect  these  banks  have  violated  the 
statutes  of  the  United  States  relating  to  National  banks,  or  have  transcended  the 
limits  which  these  statutes  have  drawn  about  the  business  of  banking.  They  have 
diverted  none  of  their  funds,  embarked  in  no  new  undertaking,  entered  into  no 
business  alliance,  but  devised  and  adopted  what  seems  to  be  an  improved  method 
for  doing  a portion  of  their  own  necessary  work.  This  same  method,  or  one 
identical  in  general  outline,  has  been  adopted  by  the  banks  in  every  great  city  in 
the  United  States,  and  by  many  in  other  lands ; and,  as  far  as  I am  aware,  it  has 
nowhere  been  held  that  the  method  is  illegal.  On  the  contrary,  it  has  recommended 
itself  by  its  economy  of  time  and  labor  to  the  several  banks,  and,  by  its  incidental 
results  in  promoting  mutual  helpfulness  and  confidence,  has  come  to  be  regarded 
with  favor  by  the  general  public.  The  first  line  of  defense  was  therefore  properly 
held  to  be  untenable  by  the  court  below,  and  the  assignment  of  error  to  that  ruling 
cannot  be  sustained. 


8ST OFF— DEBT  NOT  DUB-BIOBTS  OF  PAYEE  OF  CHECK. 

Oonrt  of  Appeals  of  Kentncky,  May  22,  1895. 

MEBOHANTS*  NATIONAL  BANK  OF  LOUISVILLE  st.  ROBINSON. 

As  against  the  payee  of  a cheek,  a bank  has  no  right  to  set  off  against  the  acoonnt  of  the 
drawer  an  indebtedness  from  the  drawer  to  itself  which  is  not  then  due.* 


This  was  an  action  by  J.  M.  Robinson  & Co.  against  the  Merchants’  National 
Bank  of  Louisville  to  recover  on  a check  for  1215.60  drawn  upon  that  bank  by  Geo. 
W.  Wicks  & Co.  On  the  day  the  check  was  drawn  and  delivered,  the  drawers  had 
to  their  credit  in  the  bank  more  than  the  amount  thereof ; but  on  that  date  the  bank 
charged  to  their  account  an  indebtedness  to  itself,  more  than  sufficient  to  offset  the 
balance.  This  indebtedness  to  the  bank  had  not  matured  at  the  time,  but  the 
drawers  having  become  insolvent,  the  bank  claimed  the  right  of  equitable  set-off. 

Guffy,  J.  (omitting  part  of  the  opinion) : The  only  question  involved  is  the 
right  of  appellant  to  set  off  the  indebtedness  of  Wicks  & Co.  to  it  against  the 
amount  due  from  the  appellant  to  its  depositor,  Wicks  & Co.  No  other  defense  is 
sufficiently  pleaded.  Counsel  on  each  side  have  cited  munerous  authorities,  and  it 
may  be  true  that  there  is  some  conflict  of  authorities  in  different  States.  Appellant 
insists  that,  inasmuch  as  the  drawers  of  the  check  were  and  still  are  insolvent,  it  had 
a right  to  exercise  the  right  of  set-off,  although  the  debts  owing  to  it  from  Wicks 

* In  Kentucky  the  drawing  and  delivery  of  a check  amounts  to  an  equitable  assignment  of 
the  drawer’s  balance,  pro  tanto  (Lester  m.  Given,  8 Bush,  857) . Hence  the  holder  of  the  check 
may  sne  the  bank  thereon,  and  a question  of  equities  may  arise  between  the  bank  and  the 
holder.  But  in  those  States  where  it  is  held  that  an  ordinary  uncertified  check  upon  a general 
account  is  neither  a legal  nor  an  equitable  assignment  of  any  part  of  the  sum  standing  to  the 
credit  of  the  depositor,  and  confers  no  right  upon  the  payee  which  he  can  enforce  against  the 
bank,  such  questions  cannot  arise.  As  to  the  bank’s  right  of  set-off,  it  has  been  held  in 
several  cases,  that  where  a depositor  becomes  insolvent,  the  bank  may  set  off  against  his  de- 
posit the  amount  of  notes  of  his  held  by  the  bank,  though  the  same  are  not  yet  due.  (iVos/i- 
vUle  Tnui  Company  vs.  Fourth  National  Bank.  01  Tenn.  836;  Kentucky  Flour  Company's  As~ 
signee  vs.  Merchants'  National  Bank.  90  Ky.  225.)  And  conversely,  a depositor  may  set  off  the 
amount  of  his  deposit  against  the  claim  of  the  Receiver  on  a note  of  his  held  by  the  bcmk, 
though  such  note  had  not  matured  when  the  bank  was  closed  and  the  Receiver  appointed. 
iSeoU  vs.  Armstrong.  146  U.  8.  409  ; Armstrong  vs.  Warner.  40  Ohio  St.  376.) 
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& Co.  were  not  due  at  the  time  the  check  was  given  and  payment  demanded, 
and  refers  to  the  cases  of  Kentucky  Flour  Co.* 8 Assignee  vs.  Merchants*  Nat.  Bank 
(90  Ky.  225),  and  Bank  vs.  Jackson  (10  Ky.  Law  Rep.  1061).  An  examination  of 
these  cases  will  show  that  the  contest  was  between  the  assignee,  for  the  benefit  of 
creditors  of  the  depositors  and  the  bank.  An  assignee  for  the  benefit  of  the  credi- 
tors occupies  no  better  position  than  his  assignor,  and  in  a contest  between  such 
assignee  and  a bank  it  was  held  that  the  bank  might  set  off  the  debt  due  the  assignor 
against  a depositor  with  an  unmatured  note  due  it  from  such  assignor,  but  a differ- 
ent rule  prevails  when  the  contest  is  between  the  holder  of  a depositor's  check  and 
the  bank  on  which  it  is  drawn.  In  the  case  in  90  Ky.,  pages  227  and  228,  relied  on 
by  appellant,  the  following  language  is  used : “It  is  contended,  however,  that  a 
bank  stands  in  a different  attitude  from  a mere  individual,  because  its  depositor 
would  have  the  right  to  check  out  his  deposits  at  any  time  prior  to  assignment,  and 
the  bank  would  have  no  right  to  refuse  it  upon  the  ground  that  he  was  owing  it  an 
unmatured  debt.  If  this  be  so,  and  it  would  doubtless  be  in  case  check  were  given 
to  third  party,  yet  we  fail  to  see  how  it  can  affect  the  question  here.”  It  thus  clear 
ly  appears  that,  if  the  contest  had  been  between  the  holder  of  the  check  of  the  Ken- 
tucky Flour  Company  and  the  appellee  bank,  the  court  would  have  adjudged  in 
favor  of  the  holder  of  the  check.  The  case  of  Graham  vs.  IHlford  (1  Mete.  [Ky.] 
112)  [not  referred  to  by  counsel]  seems  to  be  an  authority  in  point  against  appellant's 
contention.  In  the  case  supra,  it  appears  that  McMurtry  held  an  account  on  Gra- 
ham, and  assigned  the  same  to  Tilford,  etc.,  who  brought  suit  thereon.  Graham 
answered,  and  sought  to  set  off  the  account  with  an  unmatured  note  on  McMurtry, 
which  had  been  assigned  to  him  before  he  had  notice  of  the  assignment  by  McMur- 
try to  Tilford,  etc.,  of  the  account  on  him.  The  insolvency  of  McMurtry  was  ad- 
mitted, but  the  court  held  that  Graham  could  not  set  off  the  demand  against  him 
with  the  note  he  held  on  McMurtry,  for  the  sole  reason  that  at  the  time  he  had 
notice  of  the  assignment  by  McMurtry,  of  the  account  to  Tilford,  etc.,  the  note  he 
(Graham)  held  on  McMurtry  had  not  matured,  but  that,  if  the  contest  had  been  be- 
tween Graham  and  McMurtry,  the  set-off  would  have  been  allowed.  The  law  of 
this  State  is  that  an  unmatured  debt  cannot  be  set  off  against  a bona  fide  assignee  for 
value  of  a demand  due  from  the  defendant  to  the  assignor. 


ILLEGAL  DIVIDENDS-ACTION  AGAINST  STOCKHOLDERS  TO  RECOVER 
SAME-LIABIUTT  OF  DIRECTORS. 

United  States  Circuit  Court,  District  of  Nebraska,  April  23, 1896. 

HAYDEN  vt.  THOMPSON,  et  al. 

Where  dividends  are  alleged  to  have  been  illegally  and  fraudulently  paid  to  the  stockholders 
of  a National  bank,  the  statute  of  limitations  begins  to  run  from  the  date  of  such  pay- 
ment. and  this  is  the  rule  whether  the  action  to  recover  the  dividends  so  paid  is  brought 
by  the  bank,  or  by  the  Receiver  on  behalf  of  the  creditors  of  the  bank. 

The  action  (if  it  will  lie  at  all)  should  be  at  law  and  not  in  equity. 

Where  illegal  dividends  have  been  paid  the  remedies  and  rights  of  the  parties  and  the 
liability  of  the  stockholders,  as  fixed  by  the  National  banking  law,  are  exclusive. 


The  bill  in  this  case  was  filed  by  the  Receiver  of  the  Capital  National  Bank  of 
Lincoln  against  the  stockholders  of  the  bank  to  recover  dividends  paid  by  the  bank 
to  the  stockholders  at  different  times  from  its  organization  until  the  bank  became 
insolvent,  in  January,  1898. 

The  principal  allegations  of  the  bill,  briefly  summarized,  were  that  from  the  date 
of  its  organization  up  to  the  date  of  its  failure  the  bank  did  a large  business,  and 
received  large  sums  of  money  on  deposit ; that  its  expense  account  was  large,  and 
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from  the  date  of  the  organization  to  the  date  of  the  failure  it  met  with  and  sus- 
tained great  losses  in  business,  and  that  by  reason  of  these  losses  the  capital  stock 
became  and  was  greatly  impaired ; that  at  no  time  since  its  organization  had  there 
been  any  earnings  or  profits  in  any  given  year ; that  notwithstanding  the  fact  that 
there  were  no  net  earnings  or  profits  from  which  a dividend  could  be  declared,  the 
directors,  for  the  years  the  bank  was  transacting  business,  unlawfully  and  fraudu- 
lently, and  with  the  intent  to  further  impair  the  capital  of  the  bank,  and  to  defraud 
its  creditors,  declared  certain  dividends  in  various  amounts,  which  are  each  set  out 
in  the  bill  pw  rata  to  the  stock  held  by  the  respective  stockholders,  defendants  in 
this  case ; that  the  stockholders  accepted  and  retained  the  dividends  ^ declared,  and 
that  the  bank  was  insolvent  at  each  and  all  of  the  times  when  these  dividends  were 
declared  and  paid.  The  bill  then  proceeded  to  set  out  in  detail  a history  of  the 
transactions  of  the  bank,  and  prays  that  the  court  decree  the  several  acts  of  the 
directors  of  the  bank  in  declaring  and  paying  the  dividends  to  shareholders  unlawful 
and  fraudulent,  and  that  the  stockholders  be  ordered  to  return  and  pay  back  the 
dividends  to  the  Receiver,  to  be  paid  out  and  apportioned  among  the  creditors  of 
the  bank.  To  this  bill  a number  of  the  defendants  demurred ; others  answered, 
pleading  the  statute  of  limitations,  and  the  right  to  set  off  the  amount  of  their 
deposits  in  the  bank  against  any  claim  that  the  court  might  find  due  from  them  to 
the  bank  upon  these  dividends. 

It  was  contended  by  the  defendants  that  in  some  instances  all  of  the  dividends 
paid  to  them  as  stockholders,  and  in  other  cases  a part  of  such  dividends,  were 
barred  by  the  statute  of  limitations.  On  this  point  the  court  held  that  if  the  pay- 
ment of  the  dividend  constituted  a trust  at  all  in  the  hands  of  the  stockholders,  it 
was  by  implication  of  law,  and  not  such  trust  as  is  within  the  exclusive  jurisdiction 
of  a court  of  equity,  but  was  cognizable  at  law,  and  therefore  lacked  the  essential 
attributes  of  trusts  which  are  exempt  from  the  statute.  The  court  also  held  that 
the  rule  was  not  changed  or  modified  by  the  fact  that  the  action  was  brought  by  the 
Receiver  for  and  on  behalf  of  all  creditors,  for  the  Receiver  took  only  the  same 
rights,  so  far  as  the  collection  of  claims  was  concerned,  as  existed  in  favor  of  the 
bank. 

f 

Another  question  considered  was  whether,  in  any  event,  a bill  in  equity  could  be 
maintained.  This  question  was  decided  in  the  negative. 

The  court  then  proceeded : 

“Another  proposition  urged  at  the  argument,  which  we  will  briefly  consider,  is 
whether  the  remedies  and  rights  of  the  parties  and  the  liability  of  the  stockholders 
as  fixed  by  the  National  Banking  Act  are  not  exclusive.  At  common  law  the 
individual  property  of  the  stockholder  could  not  be  subjected  to  the  payment  of  the 
debts  of  a corporation  under  any  circumstances.  The  liability  to  pay  assessments 
on  stock,  made  by  the  Comptroller,  exists  only  by  virtue  of  the  statute,  and  the 
assent  of  the  incorporators  to  its  provisions.  The  liability  for  the  assessment  is 
maintained  upon  the  ground,  and  the  sole  ground,  that  in  subscribing  for  a share  of 
stock  the  stockholder  accepts  the  provisions  of  the  statute,  and  takes  the  stock 
charged  with  this  statutory  liability  in  case  an  assessment  becomes  necessary,  in  the 
opinion  of  the  Comptroller,  for  the  protection  of  creditors.  So  far  as  any  assess 
ment  of  the  stock  is  concerned,  the  liability  of  a stockholder  is  fixed  and  determined 
by  the  statute.  No  provision  is  made  for  a proceeding  of  the  character  here  sought 
to  be  maintained,  hence  we  think,  if  a bill  is  sustained  at  all,  it  could  only  be  sus- 
tained upon  the  ground  that  a stockholder,  in  subscribing  for  the  stock,  took  it 
charged  with  an  express  or  continuing  trust.  As  to  the  directors,  however,  of 
whose  alleged  fraudulent  action  complaint  is  made,  the  statute  does  provide 
a remedy  in  section  6289,  and  we  are  inclined  to  the  view  that  the  method  provided 
by  the  statute  for  enforcing  a liability  against  the  directors  is  exclusive  of  other 
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remedies,  and  that  their  liability  can  only  be  enforced  by  the  Receiver  acting  under 
the  direction  of  the  Comptroller,  after  the  violation  of  the  statute  has  been  judicially 
determined  by  a court  of  the  United  States,  and  a forfeiture  declared.  When  this 
course  is  taken,  they  may  be  held  liable  in  a personal  and  individual  capacity  for 
all  damages  which  the  association,  shareholders,  and  other  persons  shall  have 
sustained  in  consequence  of  their  violation  of  the  provisions  of  the  statute.  The 
demurrers  to  the  bill  will  be  sustained,  and  the  exceptions  to  the  answers  overruled, 
and  the  bill  dismissed.’’ 

Opinion  by  Riner,  District  Judge ; Dundy,  District  Judge,  concurred. 


REDimCOVNTS-AVTHORJTY  OF  CASHIER. 

Sopreme  Cxtuit  of  Mlchiinui,  April  2.  1895. 

DAVENPORT,  et  aL  v$.  STONE. 

Where  the  directors  entrust  the  entire  management  of  the  bank  to  the  Cashier,  the  bank  or 
Its  assignee  cannot  question  his  authority  to  bind  it  by  his  guaranty  of  paper  redis- 
counted by  another  bank. 

In  such  a case  the  Cashier's  authority  is  implied  from  the  custom  of  the  board  to  permit 
him  to  exercise  the  power  vested  in  them,  and  is  not  a part  of  the  power  which  is  im- 
pliedly vested  in  the  office  of  Cashier. 


This  was  an  action  against  the  defendant  as  Receiver  of  the  Central  Michigan 
Savings  Bank,  on  that  bank’s  guaranty  of  the  payment  of  a promissory  note  made 
by  one  John  J.  Bush,  which  note  had  been  rediscounted  by  the  plaintiffs.  The 
note  rediscounted  was  a renewal  of  a note  of  the  same  maker,  held  by  the  Central 
Michigan  Savings  Bank,  and  the  proceeds  of  the  rediscount  were  applied  to  the 
payment  of  the  same.  The  guaranty  was  in  the  following  form  : “ Payment  guar- 
anteed. Central  Michigan  Savings  Bank,  by  Nelson  Bradley,  Cashier.”  Bradley, 
the  Cashier,  testified  that  for  five  years  prior  to  the  suspension  he  was  its  financial 
manager,  and  that  the  financial  management  of  the  bank  was  practically  left  to  him 
by  the  board  of  directors.  He  testified  that,  besides  himself,  the  President  and  one 
or  two  directors  knew  about  the  rediscount  of  paper  by  the  bank,  and  there  were 
six  directors.  No  resolution  was  passed  authorizing  this  rediscount. 

Grant,  J.  (omitting  part  of  the  opinion):  The  directors  intrusted  the  entire 
management  of  the  bank  to  the  Cashier.  Mr.  Bradley.  Therefore,  neither  the  bank 
nor  its  assignee  can  now  be  heard  to  deny  the  authority  of  the  Cashier  to  do  any  of 
those  acts  which  it  or  its  directors  might  lawfully  authorize  the  Cashier  to  do. 
The  rule  is  stated  by  Mr.  Morse  as  follows:  “If  the  directors  have  for  many  years 
allowed  the  Cashier  to  do,  without  interference,  all  the  business  of  the  bank,  they 
are  held  thereby  to  have  conferred  upon  him  authority  to  do  anything  and  every- 
thing on  the  corjiorate  behalf  which  the  charter  or  law  does  not  absolutely  prohibit 
and  forbid  a Cashier  to  do,  and  so  render  illegal  under  all  circumstances.”  (1  Morse, 
Banks,  p.  843,  ^ 165.)  In  such  case  the  authority  of  the  Cashier  will  be  presumed 
when  the  paper  is  in  the  hands  of  a bana  fide  holder  for  value,  without  notice  of  any 
defect  in  his  authority.  (Id.  § 166.  par.  b;  Kimball  vs.  Cleteland.  4 Mich.  606: 
Smith  vs.  Lawrnm.  18  W.  Va.  212,  227.)  In  this  last  case  many  authorities  are  cited. 
{Wild  vs.  Bank  of  Pnemmaquoddy.  5 Mason,  505,  Fed.  Cas.  No.  17,646;  Houghton  vs. 
Bank,  26  Wis.  668,  670.)  And  the  indorsement  by  the  Cashier  for  the  bank,  though 
wrongful,  will  bind  the  bank,  and  estop  it  to  deny  his  authority.  (1  Morse,  Banks, 
g 115,  par.  d ; Bird  vs.  Daggett,  97  Maas.  494;  Robb  vs.  Bank,  41  Barb.  586;  B*ink 
of  Ne(C  York  vs.  Muekingum  Branch  of  Bank  of  Ohio,  29  N.  Y.  619;  Monument  Nat. 
Bank  vs.  Glof^e  Worh*,  101  Mass.  57;  MerehanttC  Bank  vs.  State  B^ink,  10  Wall.  604, 
644.) 
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It  is  claimed  that  the  rediscount  of  paper  is,  in  effect,  a sale  of  the  property  of 
the  bank,  and  that  the  Cashier  cannot  do  this  except  on  extraordinary  occasions,  and 
when  the  requirements  are  such  as  do  not  admit  of  delay.  Two  authorities  are 
cited  to  support  this  proposition.  {Bank  vs.  Artmtrong,  152  U.  8.  846.)  It  is  there 
said  : “ The  business  of  the  bank  is  to  lend,  not  to  borrow,  money  ; to  discount  the 
notes  of  others,  not  to  get  its  own  notes  discounted.”  One  Harper  was  Vice-Pres- 
ident and  general  manager  of  the  Fidelity  National  Bank,  who  negotiated  a note 
made  by  one  Gahr  for  |200,000,  and  endorsed  by  Harper.  Complainant  sought  to 
charge  the  bank,  although  the  money  was  used  by  Harper,  and  the  bank  received 
no  benefit  from  the  loan.  Neither  in  fact  nor  in  principle  is  that  case  similar  to  the 
one  now  before  us.  The  other  case  is  Lamb  vs.  Cedi  (25  W.  Va.  288)  which  was 
again  before  the  Court  in  28  W.  Va.  658.  In  that  case  Cecil  was  a director  of  the 
bank,  and  had  a deposit.  It  became  hopelessly  insolvent,  and.  with  full  knowledge 
of  the  condition  of  the  bank,  the  Cashier,  acting  fraudulently  with  Cecil,  turned 
over  to  him  some  discounted  paper  in  payment  of  his  deposit.  Such  transfer  was 
held  void.  Both  the  Cashier  and  Cecil,  a director,  occupied  positions  of  trust  to- 
wards the  depositors  and  stockholders.  If  that  case  is  construed  to  hold  that  a 
Cashier  has  no  presumed  authority  to  turn  out  the  notes  and  assets  of  a bank  in 
payment  of  its  debts,  it  is  in  direct  conflict  with  the  decision  of  this  Court  in  Kim- 
haU  vs.  Cleveland  (supra).  It  is,  however,  there  said : “I  think  it  is  the  practice  for 
the  Cashier  of  a bank,  in  pressing  emergencies,  to  rediscount  the  bills  and  notes  of 
the  bank  to  raise  money  to  pay  depositors  and  meet  other  demands  of  the  bank. 
But  this  is  only  done  on  extraordinary  occasions,  and  when  the  requirements  are 
such  as  do  not  admit  of  delay.  It  is  customary,  wherever  it  can  be  done,  to  consult 
the  directors,  and  obtain  their  consent  to  make  such  rediscounts.  It  is  a matter 
which  does  not  come  within  the  ordinary  duties  of  the  Cashier,  and  is  not  one  of  his 
inherent  powers ; but,  inasmuch  as  it  is  a power  which  is  exercised  by  him  under 
some  circumstances,  a transfer  of  such  bills  and  notes,  made  by  him  in  the  usual 
course  of  the  business  of  the  bank,  to  a person  who  has  no  reason  to  doubt  the  pro- 
priety of  the  transfer,  or  to  question  its  good  faith,  will  be  prima  fade  valid,  and 
vest  a good  title  in  the  transferee.  The  validity  of  the  transfer  in  such  case  will  be 
sustained  upon  the  ground  that  the  transferee  had  a right  to  presume  that  the 
Cashier  had  from  the  board  of  directors  either  an  express  or  implied  authority  to 
make  the  transfer,  and  not  because  he  had,  by  virtue  of  his  office,  inherent  power 
to  do  so.”  Lamb  vs.  Cedi  (28  W.  Va.  659).  Th'e  question  now  under  discussion 
was  not  involved  in  either  of  these  cases.  The  question,  however,  is  reduced  to  the 
power  of  the  board  of  directors ; for,  as  already  shown,  if  the  board  had  the  power, 
and  the  Cashier  exercised  it,  under  the  above  facts,  his  act  binds  them.  We  are  not 
concerned  to  determine  whether  such  a power  is  wise  or  unwise.  Much  can  be  said 
against  it.  It  would,  however,  be  a surprise  to  the  banking  interests  of  the  State 
to  find  that  no  such  power  existed.  It  has  been  exercised  for  many  years,  and  in 
the  course  of  the  business  the  transferring  bank  makes  itself  liable  by  endorsement. 
The  rediscounting  bank  must,  of  course,  rely  upon  the  liability  of  the  transferring 
bank,  with  whose  responsibility  it  is  familiar.  The  extent  of  this  business  will  be 
seen  from  an  examination  of  the  reports  of  the  Commissioner  on  Banking,  under  the 
heading  “Notes  and  Bills  Rediscounted.”  An  examination  of  the  report  of  1898 
discloses  that  there  were  sixty -eight  State  banks  and  forty -five  National  banks  in 
this  State,  carrying  redisconnted  paper.  The  amount  of  such  paper,  December  19 
of  that  year,  was  nearly  $1,100,000.  There  must,  therefore,  have  been  a consensus 
of  opinion  among  the  attorneys  for  these  banks  that  such  power  existed.  We  need 
not  discuss  the  subject  further.  The  authorities  fully  sustain  this  power.  (People* s 
Bank  vs.  National  Bank,  101  U.  S.  181 ; Bank  vs.  Wheeler,  21  Ind.  90.  See  also, 
Bank  vs.  Perkins,  29  N.  Y.  554 ; Cooper  vs.  Cnrtis,  80  Me.  490.)  Plaintiffs  redis- 
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counted  this  paper  in  the  due  course  of  business,  and  without  any  notice  or  reason 
to  believe  that  the  Cashier  had  not  full  authority.  Judgment  affirmed.  The  other 
Justices  concurred. 


CLEAJtlNO-HOUSB-^RELATION  OF  BANK  CLEARINO  FOR  ANOTHER-- 
VALIDITY  OF  CLEARING-HOUSE  RULE, 

Court  of  Appeals  of  New  York,  Maj  21, 1895. 

O'BBIEN,  ef  al,  v$,  GRANT. 

Where  a member  of  the  New  York  Clearing-House  Association  clears  for  a non-member,  the 
insolvency  of  the  latter  does  not  excuse  the  former  from  discharging  its  obligations  to 
the  other  member  under  the  rule  of  the  association,  providing  that  the  arrangement 
shall  not  be  discontinued  without  previous  notice  to  such  other  member,  and  that  such 
notice  shall  not  take  effect  until  the  exchanges  of  the  morning  following  the  receipt  of 
such  notice  shall  have  been  completed. 

This  rule  is  not  in  violation  of  the  State  statute  forbidding  any  assignments  or  transfers  in 
contemplation  of  insolvency. 

A bank  clearing  for  another  is  not  merely  the  agent  of  the  non*  member  bank,  but  the 
arrangement  is  a tripartite  agreement  to  which  the  two  banks  and  the  association  are 
parties. 

This  was  an  action  by  Miles  M.  O’Brien  and  another,  as  Receivers  of  the 
Madison  Square  Bank,  against  Hugh  J.  Grant,  as  Receiver  of  the  St.  Nicholas 
Bank.  The  action  was  to  recover  certain  securities  which  had  been  deposited  by  the 
Madison  Square  Bank  with  the  St.  Nicholas  Bank,  and  the  proceeds  of  securities 
which  the  latter  bank  had  converted  into  money.  An  arrangement  had  existed 
between  the  Madison  Square  Bank  and  the  St.  Nicholas  Bank  (both  of  them  being 
State  banks)  by  which  tiie  latter,  which  was  a member  of  the  New  York  Clearing- 
House  Association,  became  the  agent  to  clear  through  the  clearing-house  checks 
drawn  upon  the  Madison  Square  Bank.  This  arrangement  was  that  the  Madison 
Square  Bank  should  keep  with  the  St.  Nicholas  Bank  a cash  balance  of  not  less  than 
160,000,  and  also  keep  with  it  6100,000  in  approved  bills  receivable.  By  Section 
26  of  the  constitution  of  the  clearing-house  association,  it  is  provided  as  follows : 
’’Whenever  exchanges  shall  have  been  made  at  the  clearing-house,  by  previous 
arrangements  between  members  of  the  association,  through  one  of  their  number  and 
banks  in  the  city  and  vicinity  who  are  not  members,  the  receiving  bank  at  the  clear- 
ing-house shall  in  no  case  discontinue  the  arrangement  without  giving  previous 
notice,  which  notice  shall  not  take  effect  until  the  exchanges  of  the  morning  follow- 
ing the  receipt  of  such  notice  shall  have  been  completed.” 

On  August  8,  1898,  the  St.  Nicholas  Bank  gave  the  notice  required  by  this  rule, 
that  it  would  cease  to  make  clearings  for  the  Madison  Square  Bank.  On  the  day 
following,  the  St.  Nicholas  Bank  paid  checks  upon  the  Madison  Square  Bank  coming 
through  the  clearing-house  to  the  amount  of  $872,000. 

On  the  8th  the  Madison  Square  Bank,  after  ineffectual  efforts  to  obtain  a loan  to 
relieve  its  immediate  necessities,  was  visited  by  the  clearing-house  committee  and 
its  condition  examined  ; also  by  an  officer  of  the  State  banking  department.  After 
this  examination  by  the  committee  of  the  clearing-house,  their  conclusion  that  the 
bank  was  not  in  a condition  to  continue  business  was  communicated  to  the  officers 
and  some  of  the  directors  of  the  Madison  Square  Bank.  The  Madison  Square  Bank 
did  not  open  for  business  on  the  following  day.  It  was,  in  fact,  insolvent  on 
August  8,  1898;  and  the  officers  of  the  St.  Nicholas  Bank  knew'  before  the  ex- 
changes were  made  on  August  9th  that  the  Madison  Square  Bank  was  insolvent,  or 
that  its  insolvency  was  imminent,  and  that  it  had  stopped  business.  The  St.  Nicholas 
Bank  had  no  knowledge  on  August  9,  1898,  of  any  irregularity  in  regard  to  the 
drawing,  deposit,  or  transmission  to  the  clearing-house  of  any  of  the  checks  going 
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to  make  up  said  gross  amount  of  $872,000.  The  referee  found  that  the  payments  of 
checks  on  the  morning  of  August  9,  1898,  were  in  the  performance  of  its  contract 
with  the  Madison  Square  Bank,  and  were  not  made  with  the  intent  on  the  part  of 
either  of  the  banks  to  give  a preference  to  any  creditor  of  the  Madison  Square  Bank 
over  any  other  creditor,  or  in  violation  of  the  corporation  law  of  the  State,  and  he 
held  that  the  plaintiffs  were  not  entitled  to  recover  any  part  of  the  money  or  securi> 
ties  held  by  the  St.  Nicholas  Bank.  From  the  affirmance  of  the  Judgment  entered 
upon  his  report,  at  the  general  term,  the  plaintiffs  appealed  to  the  Court  of  Appeals. 

Gray,  J.  (omitting  part  of  the  opinion) : The  St.  Nicholas  Bank  claims  the  right 
to  apply  the  securities  and  moneys  theretofore  deposited  with  it  by  the  Madison 
Square  Bank  towards  the  reimbursement  of  its  payments  or  clearances  of  the  morn- 
ing of  August  9,  1898.  With  respect  to  that  claim  the  proposition  of  the  plaintiffs 
is  twofold : They  say  that  rule  25  of  the  clearing  house  did  not  require  the  St. 
Nicholas  Bank  to  clear  the  checks  drawn  on  the  Madison  Square  Bank,  presented 
after  it  became  aware  of  the  insolvency  of  the  latter,  and  that  such  insolvency 
terminated  the  relation  of  clearing-house  agents,  and  rendered  any  payments  made 
unauthorized  ; or,  if  the  clearing-house  rule  is  susceptible  of  the  interpretation  that 
it  required  the  St.  Nicholas  Bank  to  honor  checks  drawn  on  the  Madison  Square 
Bank  after  its  insolvency  became  known  to  it,  the  contract  between  the  banks,  in  so 
far  as  it  contemplated  such  payment,  and  the  use  of  the  securities  of  the  Madison 
Square  Bank  to  secure  the  advances  made  by  the  St.  Nicholas  Bank,  was  an  illegal 
preference,  under  the  statute.  The  controversy  must  turn,  in  my  opinion,  upon  the 
nature  of  the  relation  which  existed  between  the  two  banks  in  question  and  the 
clearing-house,  and  upon  what  was  the  extent  of  the  obligation  entailed  upon  the 
St.  Nicholas  Bank,  in  engaging  to  receive  and  to  clear  checks  drawn  upon  the 
Madison  Square  Bank,  when  presented  at  the  clearing-house.  For  the  plaintiffs  it  is 
argued  that,  as  between  the  Madison  Square  Bank  and  the  St.  Nicholas  Bank,  the 
relation,  simply,  of  principal  and  agent  was  created,  and  therefore,  upon  the  insol- 
vency of  the  former  becoming  known,  on  the  morning  of  the  day  when  clearances 
of  the  previous  day's  checks  were  to  be  effected,  that  the  latter  bank  was  not  en- 
titled to  pay  checks  drawn  upon  the  former  bank.  But  I think  to  view  the  relation 
as  such  is  altogether  incorrect,  and  unwarranted  by  the  facts.  In  a certain  and 
limited  sense,  the  St.  Nicholas  Bank,  of  course,  would  act  as  an  agent,  in  clearing 
and  paying  checks  drawn  upon  the  Madison  Square  Bank.  That,  however,  was  a 
mere  feature  of  that  larger  contractual  relation  into  which  the  two  banks  had  entered 
with  the  clearing-house  association,  and  which  characterized  all  their  dealings. 
The  agreement  of  January,  1891,  was  one  to  which  there  were  three  parties,  each  of 
which  was  moved  to  enter  into  it  by  a legitimate  consideration.  The  Madison 
Square  Bank  acquired  the  very  substantial  advantages  which  the  members  of  the 
clearing-house  association  enjoyed,  in  the  increased  convenience,  dispatch,  and 
safety  of  banking  tranactions.  The  St.  Nicholas  Bank  acquired  the  advantage, 
benefit,  and  a protection  by  the  deposit  of  collateral  securities  to  the  amoimt  of 
1100,000,  and  of  the  cash,  required  to  be  made  by  the  Madison  Square  Bank.  The 
cash  deposit  was  to  be  free  of  interest,  and  maintained  at  a daily  balance  of  $50,000. 
The  members  of  the  clearing-house  association,  in  extending  to  the  Madison  Square 
Bank  the  right  to  have  its  checks  cleared  and  paid  through  one  of  its  members,  were 
assured  that  all  checks  presented  would  be  paid  up  to,  and  including,  the  day  follow- 
ing the  giving  of  notice  by  the  St.  Nicholas  Bank  of  the  termination  of  the  arrange- 
ment between  itself  and  the  Madison  Square  Bank.  The  learned  referee  very  correctly 
defines  the  arrangement  between  these  two  banks  and  the  clearing-house  as  consti- 
tuting a tripartite  agreement,  upon  ample  consideration,  for  the  mutual  benefit  of 
all  pmrties  who  entered  into  it.  That  agreement  provided  for  the  length  of  its  dura- 
tion, for  the  maintenance  at  all  times  of  the  stipulated  security  to  protect  the  St. 
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Nicholas  Bank,  and  bound  that  bank  to  receive  and  pay  the  checks  drawn  upon  the 
Madison  Square  Bank  as  it  would  its  own.  The  St.  Nicholas  Bank  could  only 
agree  and  arrange  to  clear  for  the  Madison  Square  Bank  in  accordance  with  condi- 
tions imposed  by  the  constitution  and  rules  of  the  clearing-house  association ; and 
an  essential  condition  was  that  the  arrangement  could  not  be  discontinued,  nor 
should  its  liability  cease,  until  after  the  completion  of  the  exchanges  of  the  morning 
next  following  the  receipt  of  a notice  of  discontinuance.  There  was  nothing  in 
such  a provision  of  the  constitution  of  the  clearing-house  which  was  objectionable, 
legally  speaking  or  otherwise.  It  was  perfectly  competent  for  the  banks  to  form 
themselves  into  this  voluntary  association,  and  to  agree  that  they  should  be  gov- 
erned by  a constitution  and  by  rules.  When  adopted,  they  expressed  the  contract 
by  which  each  member  was  bound,  and  which  measured  its  rights,  duties,  and  lia- 
bilities. {Belton  vs.  Hatch,  109  N.  Y.  598.)  If  not  in  conflict  with  rules  of  law,  they 
must  be  awarded  that  effect  which  is  always  accorded  to  the  deliberate  engagements 
of  parties.  The  provisions  of  section  25  of  the  constitution  of  the  clearing-house 
association  were  designed  as  a security  and  a protection  for  the  members,  in  the 
event  mentioned.  When  the  Madison  Square  Bank  made  its  arrangement  with  the 
St.  Nicholas  Bank,  and  also  made  compliance  with  the  terms  of  the  demand  of  the 
clearing-house  circular.  I think  it  is  clear  that  a definite  contractual  relation  was  at 
once  created  between  the  three  parties,  whose  provisions  and  relative  engagements 
were  effectually  defined  in  and  controlled  by  the  constitution  and  rules  of  the  clear- 
ing-house, in  so  far  as  they  touched  the  proposed  clearances  of  checks.  The  con- 
tract which  bound  the  members  of  this  voluntary  association  of  banks,  and  regu- 
lated their  duties,  rights,  and  liabilities,  permitted  the  representation  of  an  outside 
bank,  through  a member,  provided  that  member  assumed  a liability  which  should 
not  cease  until  the  completion  of  clearances  on  the  morning  next  after  its  notice  of 
a discontinuance  was  given.  That  liability  so  exactly  provided  for  is,  however, 
sought  to  be  limited  to  cases  where  insolvency  has  not  supervened,  as  to  the  non- 
member bank.  If  the  relation  here  was  strictly  that  of  an  agent  acting  for  a prin- 
cipal, the  question  might  be  a serious  one ; but  even  then  much  might  be  said  in 
favor  of  the  liability  which  the  agent  had,  with  the  consent  of  the  principal,  as- 
sumed. That,  however,  was  not  the  relation.  The  Madison  Square  Bank  was  a 
contracting  party  in  an  agreement  to  which  the  other  parties  were  the  St.  Nicholas 
Bank  and  the  clearing-house  association,  and  it  had  accepted,  and  had  become 
bound  by,  provisions  in  the  latter’s  constitution  and  rules.  That  agreement  was 
entered  into  at  a time  when  it  was  perfectly  competent  to  make  it,  and  its  dura- 
tion was  fixed  by  section  25  of  the  constitution  of  the  clearing-house.  As  the 
respondent’s  counsel  says,  every  bank  entitled  to  the  payment  of  checks  sent  by  it 
through  the  exchanges  of  the  clearing-house,  in  due  course,  had  a right  to  rely 
upon  the  liability  of  any  other  bank  clearing  for  a non -member,  and  unless  this  lia- 
bility continued  definitely,  and  up  to  a certain  period,  the  liability  of  the  clearing 
bank  would  not  be  fixed  and  enforceable.  Here  the  effect  of  the  constitution  and 
rules  of  the  clearing-house  upon  the  agreement  was  as  though  it  had  been  stated,  in 
so  many  words,  that  it  should  commence  upon  January  18,  1891,  and  should  be  at 
an  end  on  August  9,  1898,  after  the  clearances  of  that  day  had  been  completed. 
What  was  there  in  the  agreement  and  its  incidents  which  contravened  any  rule  of 
law  or  of  policy  ? The  plaintiffs  say  that  the  effect  is  to  give  an  illegal  preference, 
under  the  statute,  which,  it  is  meant,  would  be  accomplished  by  the  payment  of 
checks  after  the  insolvency  of  the  non-member  bank  is  known,  and  by  the  use  by 
the  clearing  bank  of  the  deposited  securities  in  reimbursement  thereof.  To  that  I 
cannot  agree.  The  statute  referred  to  is  the  State  corporation  law  (chapter  688, 
Laws  1892),  which,  in  section  48,  contains  previously  existing  provisions  of  the 
banking  law  of  this  State.  The  provisions  of  the  section  forbid  the  assignment  or 
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transfer  of  any  property  **  when  the  corporation  is  insolvent,  or  its  insolvency  is 
imminent,  with  the  intent  of  giving  a preference  to  any  particular  creditor  over 
other  creditors  of  the  corporation.”  This  provision  has  no  application  to  such  a 
case  as  this,  where,  at  the  time  when  the  arrangement  was  made  with  the  8t.  Nich- 
olas Bank,  the  Madison  Square  Bank  was  solvent.  It  would  be  absurd  to  speak  of 
the  agreement  of  January,  1891,  as  having  been  made  in  contemplation  of  future 
insolvency,  or  with  the  intent  to  give  a preference  to  any  creditor  of  the  Madison 
Square  Bank.  If  there  is  any  presumption  respecting  the  business  engagements  of 
going  concerns,  it  is  that  they  will  be  fulfilled  ; and,  when  security  is  exacted,  it  is 
as  a business  precaution,  to  compel  exact  and  prompt  performance,  rather  than  a 
provision  in  contemplation  of  insolvency.  If  it  were  otherwise,  business  transac- 
tions which  have  for  their  subject  the  accomodation  of  one  corporation  by  another 
in  the  loan  of  money,  or  the  extension  of  credit,  would  be  seriously  embarrassed,  if 
not  checked.  The  statute  recognizes  the  right  of  a banking  corporation  to  transfer 
promissory  notes  or  evidences  of  debt,  received  in  the  transaction  of  its  ordinary 
business,  to  purchasers  for  a valuable  consideration  ; and  it  may  lawfully  do  so  in 
pledge  to  secure  its  creditor,  when  it  is  in  a condition  of  solvency.  The  deposit  of 
securities  made  by  the  Madison  Square  Bank  with  the  St.  Nicholas  Bank  constituted 
a lawful  pledge  of  its  assets  to  protect  the  former  against  any  possible  loss  in  under- 
taking to  clear  and  pay  all  checks  drawn  upon  the  latter,  and  sent  through  the  clear- 
ing-house. The  invalidity  of  a transfer  or  assignment  of  property  by  a banking  cor- 
poration, under  the  banking  law,  is  where  it  has  been  made  while  in  a condition  of 
insolvency,  or  in  contemplation  of  it,  and  with  the  “intent”  of  giving  a preference. 
The  ‘ ‘ intent  ” must  exist,  and  be  inferable,  to  vitiaate  the  transaction.  In  this  connec- 
tion our  recent  decision  in  Bank  vs.  Datis  (142  N.  Y.  590),  may  be  referred  to,  where 
the  question  involved  was  whether  the  preference  given  to  Savings  bank  deposits 
by  the  State  banking  law  was  in  contravention  of  the  United  States  National  bank- 
ing law,  which  avoids  transfers  or  assignments  or  deposits  made  with  a view  to 
prefer  a creditor.  It  was  there  said — and  the  observation  is  applicable  here — that 
“it  is  the  voluntary  act  of  the  National  bank,  in  contemplation  of  its  insolvency, 
and  with  the  view  of  then  preventing  the  ratable  application  of  its  property,  which 
is  avoided  by  the  National  law.  In  the  present  case,  while  a going  concern,  it 
entered  into  an  engagement  with  the  Savings  bank,  which  the  State  law  required 
and  regulated,  which  vested  in  the  latter  superior  rights  or  equities,  and  which,  in 
the  possible  event  of  future  insolvency,  would  give  to  it  a prior  claim  to  payment 
from  the  assets.  When  that  event  happened,  and  the  Receiver  was  appointed,  he 
took  over  the  property  of  the  insolvent  concern,  as  trustee  for  its  creditors  and 
shareholders,  under  the  same  conditions  as  the  bank  held  it,  and  subject  to  the  right 
of  this  plaintiff  to  be  first  paid  in  full  before  other  creditors  were  paid.”  So  I say 
here  the  plaintiffs,  upon  becoming  vested,  as  Receivers,  with  the  property  of  the 
insolvent  Madison  Square  Bank,  held  it  subject  to  all  rights  lawfully  acquired,  and 
to  all  superior  equities,  among  which  was  the  right  of  the  St.  Nicholas  Bank,  by 
virtue  of  an  agreement  valid  in  its  inception  and  at  all  times,  to  apply  these  securi- 
ties in  its  possession  in  reimbursement  of  its  payments  of  checks  presented  through 
the  clearing-house  on  the  morning  of  August  9,  1898 — payments  which  it  was 
obliged  to  make,  as  well  by  the  rule  of  commercial  honor  as  by  force  of  the  obliga- 
tions imposed  by  the  constitution  and  rules  of  the  clearing-house.  Nor  do  the  cases 
of  (Herman  vs.  Bank  (30  N.  J.  Law,  61)  and  Mercliant%  Bank  vs.  National  Bank  (139 
Mass.  518)  referred  to,  touch  this  question  of  the  obligation  of  the  clearing  bank 
under  the  constitution  and  rules  of  the  clearing-house,  and  with  reference  to  which 
the  non-member  had  contracted — a distinction  recognized  in  the  Overman  case  cited. 

The  plaintiff’s  counsel  suggests  a possible  illustration  of  the  effect  of  the  con- 
struction, which  is  given  to  this  section  of  the  clearing-house  constitution.  He  says 
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all  the  creditors  of  the  Madisoo  Square  Bank,  becoming  aware  of  its  insolvency, 
might  have  drawn  checks  upon  their  deposits,  and,  if  they  succeeded  in  getting 
them  presented  by  clearing-house  banks,  the  St.  Nicholas  Bank  would  have  been 
compelled  to  pay  them,  to  its  possible  ruin.  The  illustration,  however,  proves 
nothing.  That  may  be  said  to  have  been  a risk  assumed  by  the  St.  Nicholas  Bank, 
but  very  much  of  the  business  of  the  land,  and  especially  that  portion  which  is  done 
in  Wall  Street,  is  conducted  upon  faith ; and  experience  has  shown  that  it  has  not, 
in  the  main,  been  misplaced.  For  such  a contingency  as  counsel  suggests,  it  was 
necessary  that  the  officers  of  the  Madison  Square  Bank  should  have  been  parties  to 
an  immoral  and  illegal  scheme.  The  St.  Nicholas  Bank  must  be  deemed  to  have 
contemplated  and  to  have  assumed  every  risk,  in  undertaking  to  become  responsible 
for  the  Madison  Square  Bank,  and  to  have  exercised  such  reasonable  Judgment  in 
doing  BO,  and  to  have  taken  such  security  against  loss  therein,  as  the  practical  obser- 
vation and  the  business  experience  of  its  officers  suggested. 

The  conclusion  I have  reached  is  that  the  insolvency  of  the  Madison  Square 
Bank  did  not  excuse  the  St.  Nicholas  Bank  from  the  performance  of  its  obligations 
towards  the  clearing-house  banks. 


A72ACHMBNT  AGAINST  NATIONAL  BANK. 

United  States  Olronlt  Conrt,  8.  D.  New  York.  March  12, 1895. 

OABNEB  vs.  SECOND  NATIONAL  BANK  OF  PROVIDENCE,  el  al. 

An  attachment  cannot  be  issned  against  a National  bank  or  its  property  before  final  judg- 
ment in  any  suit,  action  or  proceeding  In  any  State  conrt.  * 


The  plaintiff,  a resident  of  New  York,  brought  her  action  in  the  State  court, 
against  defendant  National  bank  and  two  individuals,  all  residents  of  Rhode  Island. 
A warrant  of  attachment  was  taken  out  against  the  property  of  all  three  defendants 
and  certain  moneys  of  the  defendant  bank  were  attached  in  the  possession  of  the 
Fourth  National  Bank  of  New  York  city.  The  usual  order  of  publication  was 
made  and  all  three  defendants  were  personally  served  with  the  summons  in  the 
State  of  Rhode  Island.  Afterwards  the  defendants  filed  a petition  of  removal  to  the 
United  States  Circuit  Court.  Upon  a motion  to  remand,  it  was  held  that  the  case 
was  properly  removed. 

Lacombb,  C.  J.  : The  case  being  properly  removed,  it  only  remains  to  deter- 
mine the  motion  to  vacate  the  attachment  and  service  of  summons.  The  statutes 
of  the  United  States  expressly  prohibit  the  issuing  of  an  attachment  against  a Na- 
tional bank  or  its  property  before  final  judgment  in  any  suit,  action,  or  proceeding 
in  any  State  court.  (Rev.  St.  U.  S.  § 6242 ; Bank  vs.  Mixter,  124  U.  S.  721.)  The 
attachment  was  therefore  improperly  issued,  and  should  be  vacated ; and,  inasmuch 
as  the  summons  was  personally  served  outside  of  the  limits  of  the  State,  such 
service  should  be  set  aside  and  declared  void.  Motion  granted. 

*The  statute  is  as  follows:  **No  attachment,  injunction,  or  execution  shall  be  issued 
against  such  association  or  its  property  before  final  judgment  in  any  suit,  action  or  proceed- 
ing, in  any  State  court  or  municipal  court.''  (Rev.  Stat.  U.  S.  • 5242.)  Although  this  provi- 
sion was  evidently  made  to  secure  equality  among  the  general  creditors  in  the  division  of  the 
proceeds  of  the  property  of  an  insolvent  bank,  its  operation  is  by  no  means  confined  to  oases 
of  actual  or  contemplated  insolvency ; but  the  remedy  is  taken  away  altogether,  and  can  not 
be  resorted  to  under  any  drcumstanoes.  The  effect  of  this  provision  is  to  write  into  all  State 
attachment  laws  an  exemption  in  favor  of  National  banks,  and  all  such  laws  must  be  read  as 
if  they  contained  an  exemption  in  favor  of  National  banks.  And,  as  all  power  of  issuing 
attachments  against  National  banks  has  been  eliminated  from  State  statute^  there  can  be  no 
laws  of  the  State  providing  for  such  a remedy  under  which  the  circuit  courts  of  the  United 
States  can  act,  and,  therefore,  these  courts  as  well  as  the  State  courts,  have  no  power  to 
grant  an  attachment.  {Pacific  National  Bank  vs.  Aftrter,  124  U.  S.  721.) 
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QaetUona  In  Banking  Law— submitted  by  subscribers— which  may  be  of  snfflclent  general  inter> 
est  to  warrant  publication  will  be  answered  in  this  department. 

A reasonable  charge  is  made  for  Special  Beplies  asked  for  by  correspondents— to  be  sent  promptly 
by  nsail.  See  adrertisement  in  back  part  of  this  number. 


Editor  Rhodeti*  Journal  of  Banking:  New  York,  June 80, 1805. 

Sib:— TUB  bank  held  a note  payable  at  another  bank  In  this  place.  On  the  day  the  same 
became  due  it  was  sent  to  the  bank  at  which  it  was  payable  by  our  measenger,  and  left  there 
during  the  day,  until  a few  minutes  before  three  o'clock,  wbcm  it  was  returned  to  us  by  the 
messenger  of  the  other  bank  unpaid.  The  note  was  then  protested  by  me  (I  being  a notary 
and  doing  the  notarial  work  of  the  bank)  but  I did  not  make  any  further  presentment  than 
that  made  by  the  messenger.  Notice  was  sent  by  me  by  mail  on  that  day  to  the  indorser 
(who  lives  in  a neighboring  city)  and  was  received  by  him  on  the  following  morning.  He  now 
claims  that  the  protest  was  irregular  and  that  presentment  for  payment  should  have  been 
made  by  me  in  person  before  protesting  the  note.  Please  give  me  your  opinion  on  this  point. 
Was  presentment  by  the  messenger  not  sullioient  ? Cashibb. 

Armter, — The  rule  appears  to  be  well  settled  that  presentation  must  be  made  by 
the  notary  himself,  unless  there  is  evidence  sufficient  to  prove  a well  established 
custom  or  usage  of  the  place  for  the  notary  to  perform  this  part  of  his  duty  through 
a deputy  or  a clerk.  {Oommereial  Bank  vs.  Fomum,  49  N.  T.  275 ; Onondaga  County 
Bank  vs.  Bate,  8 Hill  [N.  Y.]  58;  Hunt  vs.  Maybee,  7 N.  Y.  266,  268;  Oribbe  vs. 
Adame,  18  Gray,  600.)  Where  there  is  such  a custom,  this  mode  of  presentation 
will  be  sufficient,  but  such  custom  must  be  proved,  and  in  the  absence  of  such 
proof,  a presentation  made  in  this  way  will  be  deemed  insufficient  for  the  purposes 
of  a formal  protest.  (See  cases  above  cited.)  But  formal  protest  is  not  necessary 
except  in  the  case  of  foreign  bills  of  exchange,  that  is  to  say,  bills  drawn  in  one 
State  and  payable  in  another.  The  statutes  of  most  of  the  States  authorize  the 
protest  of  promissory  notes  and  inland  bills  of  exchange,  and  the  practice  of  pro- 
testing these  instruments  is  quite  common,  for  the  reason  that  it  affords  the  most 
convenient  mode  of  proving  presentment  and  notice  of  dishonor.  But  this  is  per- 
missive only,  and  indorsers  are  not  relieved  from  liability  because  of  the  informality 
of  the  protest,  if  the  note  has  been  presented  for  payment  and  notice  given  to  the 
indorsers.  {Hunt  vs.  Maybee,  7 N.  Y.  266,  269.)  The  case  of  MerehanUf  Bank  vs. 
Elderkin,  25  K.  Y.  178)  is  in  point.  In  that  case,  the  plaintiff  sent  the  note  to  its 
correspondent  in  Troy,  the  (Commercial  Bank,  to  be  collected.  The  Commercial 
Bank,  before  the  commencement  of  banking  hours,  on  the  last  day  of  grace,  sent 
the  note  to  the  Troy  City  Bank,  at  which  the  note  was,  by  its  tenor,  payable.  The 
note  remained  there  until  between  one  and  two  o’clock  of  the  afternoon  of  that  day 
(their  banking  hours  ending  at  two),  and  was  then,  before  two,  returned  to  the 
Commercial  Bank,  unpaid,  and  the  Cashier  of  the  latter  bank  (being  a notary),  gave 
the  notice  of  protest  to  the  indorsers.  There  were  no  funds  in  the  (City  Bank  to 
pay  the  note,  and  no  formal  demand  was  made.  It  was  held  that  the  indorsers  were 
liable.  The  Court  said : “ Whatever  question  might  arise,  had  the  drawer  just 
before  two  o’clock  placed  at  the  Troy  City  Bank  funds  to  meet  the  note,  we  have 
no  such  case  before  us.  We  have  a case  in  which,  for  all  the  business  hours  of  the 
day,  except  perhaps  fifteen  minutes  next  before  two  o’clock,  the  note  was,  for  all 
purposes  of  payment,  in  the  precise  condition  it  would  have  been,  had  the  Troy 
(City  Bank  been  the  holder,  instead  of  receiving  it  to  be  paid ; to  which  case  the 
decision  in  OiUett  vs.  AteriU  (5  Denio,  85)  fully  applies.  There  was  no  need  of  the 
naked  formality  of  a technical  demand ; the  teller  demanding  of  himself  payment 
of  a note,  to  pay  which  he  knew  there  were  no  funds.  When  a case  comes  before 
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us  where  there  has  been  a note  protested,  during  business  hours,  in  such  a way  that 
the  indorsers  might  be  prejudiced,  or  that  the  settled  rules  of  law  were  clearly 
infringed,  it  will  be  time  enough  to  deny  a plain  right  on  a technicality.  This  is 
not  the  case.  At  two  o’clot^k  there  were  no  funds  to  meet  the  note,  and  nobody  has 
been  injured  by  the  protest.’’  Under  the  rule  established  by  the  case  cited,  it  is 
probably  not  important  how  long  the  note  remained  at  the  bank  where  it  was  pay- 
able, provided  no  one  called  there  to  pay  it  through  the  day,  and  no  deposit  was 
made  to  meet  it.  It  is  to  be  observed  that  in  such  a case,  the  notary’s  certificate  Is 
not  effectual  as  a formal  protest,  and  is  not  admissible  in  evidence  to  prove  the 
facts ; but,  as  a formal  protest  is  not  necessary,  the  notice  of  dishonor  given  by 
him,  when  proved  by  other  evidence,  is  all  that  the  nature  of  the  case  requires. 


Editor  Rhodeti*  Jmimal  of  Banking:  Bi.ack  River  Falls,  Wis.,  May  81, 1885. 

Sir  Below  Is  a statement  of  the  case  of  Lloyd  t».  Osborne  and  Clark,  on  which  I would 
thank  you  to  give  an  opinion  through  the  columns  of  the  Journal: 

plaintiff  sues  the  defendants  for  a balance  of  account  of  $500  for  lumber  sold  the 
defendants  at  Neillsville,  Wis.,  in  the  winter  and  spring  of  180B.  defendants  set  up  as  a 
defense  payment  by  their  check  of  $000.  On  Saturday,  June  17, 1806,  defendants  mailed  to 
plaintiff  at  Neillsville,  Wis.,  their  check  for  $500  on  the  State  Bank  of  Minneapolis.  This 
check  reached  Neillsville,  as  appears  by  the  stamp  of  the  post  office,  on  Monday  morning, 
June  10,  at  8 o'clock  a.m.  It  was  forwarded,  no  doubt  on  the  same  day,  although  the  evidence 
is  not  certain  on  that  point,  to  ShortviUe,  a post  office  about  nine  miles  in  the  country  from 
Neillsville.  The  mail  left  Neillsville  on  that  day  for  ShortviUe  at  1 o'clock  p.m.  Lloyd  testi- 
fies that  on  Saturday  morning,  June  24,  he  received  the  letter  and  the  check  at  the  post  office 
at  ShortviUe.  He  came  to  Neill8\'iUe  and  forwarded  the  check  through  the  NeUlsvUle  Bank 
for  collection. 

The  State  Bank  of  Minneapolis  did  business  tlU  the  usual  closing  hours  on  Thursday, 
June  22,  but  faUed  to  open  their  doors  on  Friday,  June  28.  The  bank  made  an  assignment  on 
the  27th  and  is  hopelessly  insolvent.  During  all  the  time,  from  the  17th  until  the  bank  closed 
its  doors,  defendants  had  over  $4,000  on  deposit  in  the  bank  subject  to  check.  AU  prior  cor- 
respondence between  defendants  and  plaintiff,  running  through  several  months,  had  been 
directed  by  the  defendants  to  the  plaintiff  at  NeUlsviUe,  except  one  letter  written  to  Short- 
viUe on  a special  subject  in  answer  to  one  from  the  plaintiff  from  ShortviUe.  AU  plaintiff's 
letters  to  defendants  were  dated  at  Neillsville  except  one.  AU  remittances  on  account  of 
lumber  had  been  made  by  check  on  the  same  bank,  enclosed  in  letters  directed  to  the  plain- 
tiff at  NeUlsvUle.  Defendants  testified  that  they  supposed  and  believed  plaintiff  lived  at 
Neillsville.  The  bargain  for  the  lumber  was  made  at  NeUlsviUe.  Lloyd  had  lived  at  NeiUs- 
viUe  for  over  twenty  years,  owned  stores  there,  owned  a lumber  yard  in  that  city  and  did  aU 
his  banking  business  at  the  NeUlsviUe  Bank.  There  were  no  banks,  and  nothing  but  a mlU, 
out  at  ShortviUe.  Lloyd  testified  that  for  two  years  he  had  resided  at  ShortviUe,  but  that 
part  of  his  furniture  was  stored  at  NeUlsviUe.  He  was ' roughing  it ' out  at  the  miU.  As  the 
court  directed  a verdict  for  the  plaintiff,  it  must  be  assumed  that  as  to  the  defendants,  his 
post  office  address  was  NeUlsviUe,  for  on  this  point,  if  the  evidence  was  not  overwhelming  in 
favor  of  the  defendants,  there  was  at  least  a question  for  the  jurors.  Lloyd  testified  that  he 
did  not  know  whether  he  called  for  his  mail  at  ShortviUe  from  Monday  night  until  Saturday 
morning.  If  he  had  caUed  for  his  maU  Monday  evening  or  Tuesday  and  had  returned  the 
check  from  ShortviUe  it  would  have  reached  NeUlsviUe  Wednesday  forenoon  and  as  the  time 
by  rail  between  NeUlsviUe  and  Minneapolis  is  only  about  seven  hours  the  check  would  have 
been  in  Minneapolis  on  Thursday  morning  at  the  latest.  Lloyd  had  an  arrangement  with  the 
postmaster  at  NeUlsvUle  to  forward  his  mail  to  ShortviUe ; but  this  was  never  disclosed  to 
defendants  who  supposed  that  he  got  his  mail  at  NeUlsvUle.  If  Lloyd  had  taken  his  mail 
from  the  post  office  at  NeUlsviUe  within  the  next  day  after  its  arrival  and  forwarded  it 
promptly  it  would  have  been  paid  and  there  would  have  been  a day  or  two  to  spare.  If  be 
had  actuaUy  received  the  check  he  should  have  forwarded  it  within  the  next  day. 

The  court  held  that  there  was  no  negligence  in  the  plaintiff,  Doyd,  not  calling  for  his 
mail ; that  before  plaintiff  could  be  charged  with  negUgence  it  must  be  shown  that  he  ao- 
tuaUy  received  the  check.  The  evidence  showed  that  plaintiff  did  a large  amount  of  businesst 
employing  thirty  or  forty  men,  owned  stores  and  lumber  at  NeUlsvUle,  etc. 

The  defendants  contended  that  as  they  bad  the  right  to  assume  that  Lloyd's  post-office 
address  was  NeUlsviUe  they  had  a right  to  send  the  check  to  that  place  and  assume  that  within 
one  day  he,  as  a good  business  man,  would  call  for  his  mail  and  forward  the  check  promptly ; 
that  as  he  had  a private  arrangement  with  the  postmaster  at  NeUlsvUle  to  forward  bis  mail 
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unknown  to  them,  the  letter  reached  him  in  fact  when  the  postmaster  received  it  and 
marked  it  forward  to  Sbortville ; that  the  postmaster  became  the  agent  of  the  plaintiff  to 
receive  his  mail  and  send  it  to  another  place  and  that  it  was  not  their  fault  that  the  letter 
laid  in  the  post  office  at  ShortviUe  nearly  a week  uncalled  for.  The  above  is  probably  a 
sufficient  statement  of  the  facts  to  raise  the  questions  in  the  case.  The  case  will  be  decided  at 
the  August  term  of  the  Supreme  Court.  Would  it  be  negligence  in  a business  man  to  let  a 
business  letter  lie  in  the  post  office  uncalled  for  for  a week,  or  a month  ? The  circuit  court 
substantially  held  that  there  would  be  no  negligence  until  the  party  actually  received  his 
malL*'  W.  R.  O^Umarne,  Cashier, 

An*ui€T, — We  do  not  think  there  is  sufficient  here  to  make  out  a case  of  negli- 
gence against  the  plaintiff.  There  is  nothing  in  the  evidence  to  show  that  the 
plaintiff  directed  the  defendants  to  forward  the  check  to  him  at  Neillsville,  or  that 
he  was  expecting  a check  from  them.  To  sustain  the  defendants"  case,  then,  the 
court  must  lay  down  the  broad  proposition  that  the  plaintiff  owed  a duty  to  them, 
not  only  to  present  the  check  promptly  when  he  received  it ; but  also  to  take  his 
mail  from  the  post  office  promptly,  so  that  in  the  event  they  should  send  him  a 
check  he  could  collect  the  money  on  it  immediately.  But  upon  what  theory  could 
such  a duty  be  upheld  ? How  could  he  owe  an  active  duty  to  the  defendants  to 
save  them  from  loss,  unless  he  knew  that  they  were  in  a situation  where  such  a 
loss  was  possible  ? A man  does  not  owe  active  diligence  to  the  whole  world.  Be- 
fore this  can  be  required  of  him,  there  must  be  someone  in  a situation  to  demand  it 
of  him.  The  defendants  were  not  in  such  a situation ; for,  from  all  that  appears 
from  the  evidence,  the  plaintiff  had  no  notice  nor  reason  for  supposing  that  the 
check  had  been  sent.  As  to  the  point  that  the  postmaster  at  Neillsville  was  the 
agent  of  the  plaintiff,  such  agency  (if  it  existed  at  all),  was  only  to  forward  the 
mail,  and  not  to  receive  the  check ; and  the  case  is  very  different  from  what  it 
would  have  been  had  the  agent  been  the  plaintiff’s  cashier  or  bookkeeper. 


EdCeor  Rhodes^  Journal  of  Banking:  Rutlaicd,  Vt.,  June  2, 1896. 

8ib  :~Iq  looking  up  the  subject  of  collateral  notes,  and  the  rights,  duties  and  obligations 
arising  thereunder,  I notice  in  an  old  number  of  your  Joubkal  (March,  1886,  page  164-6),  re- 
garding the  concession  of  authority  to  the  payee,  the  bank,  to  sell  without  notice,  etc.,  that 
it  was  then  a question  whether  a bank  could  proceed  to  sell,  summarily,  under  the  terms  of 
the  collateral  note,  and  that  the  point  was  then  in  litigation.  I beg  to  inquire  whether  that 
point  has  been  decided ; that  you  will  kindly  refer  me  to  any  decision  or  authority  on  the 
subject  of  collateral  notes,  in  any  numbers  of  the  Journal  or  elsewhere. 

J.  N.  Baxtkb,  President, 

Anmoer, — ^We  do  not  know  what  case  was  referred  to  in  the  article  mentioned, 
and  as  the  author  is  now  dead,  we  have  no  means  of  ascertaining.  The  statement 
that  it  was  a question  whether  the  banks  could  proceed  to  sell  summarily  under  the 
terms  of  the  collateral  note  is.  to  be  taken  with  reference  to  the  particular  state 
of  facts  involved  in  that  case. 

The  general  rule  is  that  a pledgee  of  commercial  paper  as  collateral  security  can- 
not, in  the  absence  of  a special  authority  for  that  purpose,  sell  it  upon  the  nonpay- 
ment of  the  debt  and  upon  notice  to  the  pledgor,  either  at  public  auction  or  private 
sale ; but  he  is  bound  to  hold  and  collect  the  same,  w^hen  it  falls  due,  and  apply  the 
money  to  the  payment  of  the  debt  secured.  {Fletcher  vs.  Dickinson,  7 Allen  [Mass.] 
28;  Morris  Canal  db  Banking  Company  vs.  Leads,  12  N.  J.  Eq.  328;  Oarlick  vs. 
Jaines,  12  Johns.  [N.  Y.]  146;  Union  Trust  Co,  vs.  Rigdon,  98  111.  458;  Jones  on 
Pledges,  § 651 ; Colebrooke  on  Collateral  Securities,  § 117.)  But  a power  of  sale  of 
such  negotiable  instruments  may  be  given  by  the  contract  under  which  they  are  de- 
livered as  collateral  security ; and  such  a power  is  not  against  public  policy,  nor  is 
it  open  to  any  objection  as  to  its  validity.  ( Union  Trust  Company  vs.  Rigdon,  98  111. 
458.)  The  terms  of  the  contract  govern  the  rights  of  the  parties,  as  to  time,  place 
and  notice  of  sale,  and  must  be  strictly  pursued.  {Id.)  Where  these  are  not  pre- 
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scribed,  the  sale  should  be  made  openly,  at  a public  place,  and  after  proper  notice 
to  the  pledgor.  {Flaker  vs.  Reetea,  86  Wis.  86 ; Wheder  vs.  Newibould,  16  N.  Y.  882.) 

But  stocks  and  bonds  pledged  as  collateral  may  be  sold,  upon  default  made  by  the 
pledgor,  though  there  is  no  express  contract  to  that  effect.  (Courtdyau  vs.  Lanaing,  2 
Caines  Cas.  [N.  Y.]  200;  Brown  vs.  Wimi,  8 Duer  [N.  Y.]  660;  Jones  on  Pledges, 
§ 721 ; Colebrooke  on  Collateral  Securities,  g 828.)  Such  sale  should  be  made  at 
public  auction,  after  demand  of  payment  and  due  notice  of  the  sale.  (See  cases 
above  cited.)  It  is  perfectly  competent  for  the  parties  to  agree  that  on  the  pledgor’s 
default,  or  failure  to  keep  the  security  good,  the  pledgee  may  sell  at  public  or  pri- 
vate sale,  at  his  option,  without  giving  notice  of  his  intentions,  or  of  the  time  or 
place  of  sale.  (MiUiken  vs.  Dthon^  27  N.  Y.  864 ; Ghauteau  vs.  AUen,  70  Mo.  290.) 


EdUjor  Bhodea*  Journal  of  Banking:  Traverse  Citt,  Mioh.,  June  10, 1896. 

Sir  a deposits  $S0  in  a Savings  bank,  receiving  therefor  pass-book  showing  credit.  A 
few  days  later  he  demands  payment  of  the  amount,  claiming  pass-book  has  been  accidentally 
burned.  The  bank  in  good  faith  makes  payment.  He  then  transfers  for  valuable  considera- 
tion the  pass-book,  accompanied  by  his  check  in  usual  form  for  the  $80  to  B,  who  relies  upon 
the  balance  as  shown  by  pass-book  and  rules  of  bank  as  below  and  has  no  knowledge  that  any 
payment  has  been  made  by  bank  upon  deposit.  The  bank  book  contains  the  following  as 
part  of  its  rules:  No  payment  shall  be  demanded  unless  the  pass-book  of  depositor  shall  be 

presented  that  such  pasrment  shall  be  entered  therein ; all  payments  shall  be  entered  at  the 
Ume  they  are  made  in  the  pass-book  of  depositor.''  The  outer  covers  of  pass-books  read : 
"This  book  must  be  presented  when  you  wish  to  draw  money."  Can  bank  rightfully  refuse 
payment  to  B under  such  circumstances  ? C.  A.  H Aiacoim,  Cadniar. 

Answer. — The  only  ground  upon  which  B could  claim  the  amount  of  the  bank 
is  that  the  bank  is  estopped  to  dispute  the  statement  in  the  pass-book.  But  to  con- 
stitute an  estoppel  the  statement  must  have  been  made  for  the  purpose  of  being 
communicated  to  B,  for  an  estoppel  can  not  be  based  upon  statements  made  to  a 
third  person,  and  not  made  to  be  communicated  to  the  one  claiming  the  estoppel 
(Maguire  vs.  Sdden,  108  N.  Y.  642 ; Morgan  vs.  Spangler,  14  Ohio  St.  102 ; Peek  vs. 
Gurney,  L.  R.  6 H.  L.  877;  Swift  vs,  WiTUerbottom,  L.  R.  8 Q.  B.  244.)  Now, 
the  rule  that  the  payments  shall  be  entered  in  the  pass-book  is  intended  merely  for 
the  regulation  of  the  dealings  between  the  bank  and  the  depositor,  and  for  the  pro- 
tection of  the  bank.  It  is  not  designed  for  the  benefit  or  guidance  of  third  persons. 
B had  no  right  to  rely  upon  the  statements  in  the  pass-book,  for  they  were  not  in- 
tended to  induce  his  action,  and  as  against  him  the  bank  is  not  precluded  from  show- 
ing the  real  state  of  the  account.  Hence  it  may  properly  refuse  payment  to  him. 


A Bankers’  Advertising  Medium.— It  is  generally  conceded  that  the  consolida- 
tion of  the  Bankers’  Magazine  with  Rhodes’  Journal  of  Banking  affords  the 
bankers  of  the  country  an  unrivalled  advertising  medium,  both  in  the  quality  and 
extent  of  its  circulation.  Its  subscription  list  embraces  practically  all  the  banks  and 
bankers  of  the  United  States  and  Canada,  besides  many  others  interested  in  finance. 
The  Journal  of  Banking  is  now  the  superior  of  any  banking  publication  in  the  coun- 
try. This  superiority  will  not  only  be  retained  but  will  be  continually  advanced. 

Banks  are  organized  and  conducted  for  the  purpose  of  making  money ; and  the 
alert  bank  officer  of  to-day  who  wishes  to  extend  the  prestige  and  enlarge  the 
business  of  his  bank  can  only  do  so  effectively,  and  at  least  expense,  by  advertising 
in  a publication  of  acknowledged  influence  and  wide  circulation.  The  publishers 
of  the  Journal  solicit  the  advertising  patronage  of  banks  and  bankers  because  it 
will  pay  them  to  be  represented  in  its  pages.  It  it  an  investment  that  never  passes 
a dividend — capital  that  is  always  at  work  accumulating  a surplus. 

It  is  therefore  only  reasonable  to  expect  that  the  Journal’s  advertising  pages 
will  represent  the  well-equipped  and  progressive  banks  and  bankers  of  the  country. 


Digitized  by 


Google 


NEW  BANKING  LAWS. 


NEW  YORK. 


The  following  general  laws,  relating  to  banks  of  deposit  and  discount  and  Say- 
ing banks  in  the  State  of  New  York,  were  passed  at  the  last  session  of  the  Legisla- 
ture. The  copies  of  the  laws  herewith  printed  have  been  compared  with  the 
original  law  on  file  in  the  office  of  the  Secretary  of  State,  and  certified  to  by  him  as 
being  true  and  correct  copies. 

Chapter  969.— An  Act  to  amend  the  banklncr  law. 

Section  1.  Section  twenty -five,  article  one  of  the  banking  law,  being  chapter 
six  hundred  and  eighty -nine  of  the  laws  of  eighteen  hundred  and  ninety -two,  is 
hereby  amended  so  as  to  read  as  follows: 

§ Reatrietions. — 1.  No  corporation  or  banker  to  which  this  chapter  is 

applicable  shall  make  any  loan  or  discount  to  any  person,  company,  corporation  or 
firm,  or  upon  paper  upon  which  any  such  person,  company,  corporation  or  firm 
may  be  liable  to  an  amount  exceeding  the  one-fifth  part  of  its  capital  stock  actually 
paid  in  and  surplus ; but  the  discount  of  bills  of  exchange  drawn  in  good  faith 
against  actually  existing  values,  or  of  commercial  or  business  paper  actually  owned 
by  the  person  negotiating  the  same  shall  not  be  considered  as  a part  of  any  such 
loan  or  discount. 

2.  No  such  corporation  nor  any  of  its  directors,  officers,  agents  or  servants, 
shall  directly  or  indbrectly  purchase  or  be  interested  in  the  purchase  of  any  promis- 
sory note  or  other  evidence  of  debt  issued  by  it  for  a less  sum  than  shall  appear  on 
the  face  thereof  to  be  due.  Every  person  violating  the  provisions  of  this  subdivi- 
sion shall  forfeit  to  the  people  of  the  state  three  times  the  nominal  amount  of  the 
note  or  other  evidence  of  debt  so  purchased. 

8.  No  president,  director,  easier,  clerk  or  agent  of  any  such  corporation,  and 
no  person  in  any  way  interested  or  concerned  in  the  management  of  its  affairs,  shall 
as  individuals  discount,  or  directly  or  indirectly  make  any  loan  upon  any  note  or 
other  evidence  of  debt,  which  he  shall  know  to  have  been  offered  for  discount  to 
such  corporation,  and  to  have  been  refused.  Every  person  violating  the  provisions 
of  this  subdivision,  shall,  for  each  offense,  forfeit  to  the  people  of  the  state,  twice 
the  amount  of  the  loan  which  he  shall  have  made. 

4.  No  officer,  director,  clerk  or  agent  of  any  bank  or  savings  bank  shall  borrow 
from  the  corporation  with  which  he  is  officially  connected  any  sum  of  money  with- 
out the  consent  and  approval  of  a majority  of  the  board  of  directors  or  trustees 
thereof.  Every  person  violating  this  provision  shall,  for  each  offense,  forfeit  to 
the  people  of  the  state  twice  the  amount  which  he  shall  have  borrowed. 

5.  No  such  corporation  shall  make  any  loan  or  discount  on  the  security  of  the 
shares  of  its  own  capital  stock  nor  be  the  purchaser  or  holder  of  any  such  shares, 
unless  such  security  or  purchase  shall  be  necessary  to  prevent  loss  upon  a debt 
previously  contracted  in  good  faith;  and  stock  so  purchased  or  acquired  shall, 
within  six  months  from  the  time  of  its  purchase,  be  sold  or  disposed  of  at  public  or 
private  sale.  Every  person  violating  the  provisions  of  this  subdivision  shall  forfeit 
to  the  people  of  the  state  twice  the  nominal  amount  of  such  stock. 

6.  The  directors  of  any  bank  may  semi-annually  or  quarterly  declare  a divi- 
dend of  so  much  of  the  net  profits  of  the  corporation  of  which  they  are  directors  as 
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they  shall  judge  expedient,  but  each  such  corporation  shall,  before  the  declaration 
of  a dividend,  carrry  one-tenth  part  of  its  net  profits  earned  since  its  last  preceding 
dividends  to  its  surplus  fund  until  the  same  shall  amount  to  twenty  per  centum  of 
its  capital.  Any  surplus  fund  already  accumulated  by  any  such  corporation  may 
be  counted  as  part  of  said  twenty  per  centum.  Each  corporation  shall  report  to  the 
superintendent  of  banks  within  ten  days  after  declaring  a dividend,  the  amount  of 
such  dividend,  and  the  amount  of  net  earnings  in  excess  of  such  dividend,  and  the 
amount  carried  to  the  surplus  fund.  Such  report  shall  be  attested  by  the  oath  of 
the  president  or  cashier  of  the  corporation.  If  the  directors  of  any  such  corporation 
shall  knowingly  violate,  or  knowingly  permit  any  of  the  officers,  agents  or  servants 
of  the  corporation  to  violate  any  of  the  provisions  of  this  subdivision,  all  the  rights, 
privileges  and  franchises  of  the  corporation  shall  thereby  be  forfeited.  Such  viola- 
tion shall  however  be  determined  and  adjudged  by  the  supreme  court  of  the  state  in 
a suit  brought  for  that  purpose  by  the  superintendent  of  banks  in  his  own  name  be- 
fore the  corporation  shall  be  declared  dissolved. 

7.  No  savings  bank  hereafter  incorporated  shall  do  business  or  be  located  in 
the  same  room  or  in  any  room  communicating  with  any  bank,  or  national  banking 
association. 

§ 2.  Section  forty -nine,  article  two  of  said  act  is  hereby  amended  so  as  to  read 
as  foUows: 

§ 49.  Payment  of  capital  stock. — All  of  the  capital  stock  of  every  bank  shall  be 
paid  in  before  it  shall  commence  business. 

§ 8.  Section  one  hundred  and  seven  of  article  three  of  said  act  is  hereby 
amended  by  adding  thereto  the  foUowing; 

It  shall  not  be  lawful  for  a majority  of  the  board  of  trustees  of  any  savings 
bank  to  belong  to  the  board  of  directors  of  any  one  bank,  or  national  banking  asso- 
ciation. Where  a majority  of  the  board  of  trustees  of  any  savings  bank  now  are 
members  of  the  board  of  directors  of  any  one  bank,  or  national  banking  association, 
the  offices  of  such  trustees  of  any  such  savings  bank  shall,  from  and  after  the  expira- 
tion of  ninety  days  from  the  time  of  the  taking  effect  of  this  act,  be  and  become 
vacant;  and  they  shall,  at  the  expiration  of  such  ninety  days,  cease  to  be  such 
trustees,  and  the  vacancies  so  to  occur  in  any  board  of  trustees  of  any  savings  bank 
shall,  before  the  expiration  of  such  ninety  days,  be  filled  in  accordance  with  the 
provisions  of  the  general  law  relating  to  savings  banks  in  such  wise  that  a majority 
of  trustees  of  such  savings  bank  shall  not  be  members  of  the  board  of  directors  or 
trustees  of  any  one  bank,  or  national  banking  association ; and  whenever  hereafter 
any  trustee  of  a savings  bank  shall,  by  becoming  a director  of  a bank,  or  national 
banking  association,  cause  a majority  of  the  trustees  of  such  savings  bank  to  be 
directors  of  any  one  bank,  or  national  banking  association,  his  term  of  office  as 
trustee  of  the  savings  bank  shaU  thereupon  end.  Any  savings  bank  knowingly 
violating  this  provision  shall  forfeit  all  its  rights,  privileges  and  franchises.  Such 
violation  shall  be  determined  in  the  same  manner  as  a violation  of  subdivision  six  of 
section  twenty -five  of  article  one  of  the  banking  law. 

§ 4.  This  act  shall  take  effect  on  the  first  day  of  November,  eighteen  hundred 
and  ninety-five. 

[Became  a law  June  6,  1895.] 


Chapter  80.  An  Act  to  amend  section  twenty -nine  of  chapter  six  hundred  and  eighty-nine 
of  the  laws  of  eighteen  hundred  and  ninety-two,  entitled  **  An  act  in  relation  to  banking 
corporations,**  in  relation  to  a change  of  location. 

Section  1.  Section  twenty-nine  of  chapter  six  hundred  and  eighty-nine  of 
the  laws’of  eighteen  hundred  and  ninety -two,  entitled  ‘‘An  act  in  relation  to  banking 
corporations,”  is  hereby  amended  so  as  to  read  as  follows : 
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§ 29.  Change  of  Location. — Any  corporation  or  banker  to  which  this  chapter  is 
applicable  may  make  application  to  the  superintendent  of  banks  for  leave  to  change 
its  place  of  business  to  another  place  in  the  same  or  another  county.  If  the  proposed 
place  is  within  the  limits  of  the  town,  village  or  city  in  which  the  business  is  carried 
on,  such  change  may  be  made  upon  the  written  approval  of  the  superintendent;  if 
beyond  such  limits,  notice  of  intention  to  make  such  application,  signed  by  the  two 
principal  officers  of  the  corporation  or  individual  banker,  shall  be  published  once 
a week  for  two  weeks  in  a newspaper  pblished  in  the  city  of  Albany,  and  in  a 
newspaper  published  in  the  county  in  which  such  place  of  business  is  located, 
to  be  designated  by  the  superintendent  of  banks.  The  application  shall  state 
the  reasons  for  such  proposed  change,  and  be  signed  by  a majority  of  the  board  of 
directors  of  the  corporation,  and  (except  in  the  case  of  corporations  enumerated 
in  articles  five  and  six  of  this  chapter  and  by  chapter  one  hundred  and 
twenty -two  of  the  laws  of  eighteen  hundred  and  fifty -one  and  by  chapter  seven 
hundred  and  five  of  the  laws  of  eighteen  hundred  and  ninety -four)  be  accompanied 
by  the  written  assent  thereto  of  at  least  two-thirds  in  amount  of  the  stockholders  of 
the  corporation,  or  by  the  banker.  If  the  superintendent  shall  be  satisfied  that  there 
is  no  reasonable  objection  to  such  change  of  location,  he  shall  make  a certificate 
authorizing  such  change,  which  shall  be  filed  in  the  office  of  the  superintendent,  and 
a certified  copy  thereof  with  the  clerk  of  the  county  in  which  the  place  of  business 
of  the  corporation  or  banker  is  located,  and  with  the  clerk  of  the  county  to  which 
its  place  of  business  is  changed,  if  in  another  county,  and  published  once  in  each 
week  for  two  successive  weeks  in  the  newspapers  in  which  the  notice  of  application 
was  published.  When  the  requirements  of  this  section  shall  have  been  fuUy 
complied  with,  the  corporation  or  banker  may,  upon  or  after  the  day  specified  in  the 
certificate,  remove  its  property  and  effects  to  the  location  designated  in  ^e  certificate, 
and  thereafter  its  sole  business  location  shall  be  the  location  so  specified;  and  it  shall 
have  all  the  rights  and  powers  in  such  new  location  to  which  it  was  entitled  at  its 
former  location ; but  no  such  change  of  location  shall  in  any  manner  lessen  or  impair 
any  liability  of  the  corporation  or  banker  incurred  or  existing  at  the  time  such 
change  was  made. 

§ 2.  This  act  shall  take  effect  immediately. 

[Became  a law  February  25,  1895.] 


Chapter  960.  An  Act  to  amend  the  banking  law  relating  to  proceedings  against  delinquent 

corporations. 

Section  1.  Section  one  hundred  and  twenty -seven  of  the  banking  law  is  hereby 
amended  so  as  to  read  as  follows : 

§ 127.  Proceedings  against  delinquent  eorporalions. — When  it  shall  appear  to  the 
superintendent  from  an  examination  made  by  or  reported  to  him,  or  from  a report 
made  by  any  such  corporation  pursuant  to  the  provisions  of  this  chapter,  that  it  has 
committed  any  violation  of  its  charter  or  of  law,  or  is  conducting  its  business  and 
affairs  in  an  unsafe  or  unauthorized  manner,  he  shall,  by  an  order  under  his  hand 
and  official  seal,  direct  a discontinuance  of  such  illegal  and  unsafe  or  unauthorized 
practices,  and  strict  conformity  with  the  requirements  of  the  law,  and  with  safety 
and  security  in  its  transactions.  If  any  such  corporation  shall  refuse  or  neglect  to 
make  any  report  required  by  law,  or  to  comply  with  any  such  order,  or  if  it  shall 
appear  to  the  superintendent  that  it  if  unsafe  or  inexpedient  for  it  to  continue  to 
transact  business,  or  that  any  trustee  or  officer  thereof  has  abused  his  trust  or  been 
guilty  of  misconduct  or  malversation  in  his  official  position  injurious  to  the  bank  or 
to  its  depositors,  the  superintendent  shall  report  the  facts  in  writing  to  the  attorney- 
general.  The  attorney -general  may  thereupon  bring  an  action  or  institute  proceed- 
ings for  the  dissolution  of  the  corporation  or  for  the  removal  of  one  or  more  of  its 
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trustees,  or  for  the  removal  of  its  corporate  powers  to  other  persons,  or  for  the 
consolidation  and  merger  of  the  corporation  with  any  other  savings  bank  that  may 
be  willing  to  accept  of  the  trust,  or  for  such  other  or  further  relief  or  correction  as 
the  facts  reported  to  him  may  seem  to  require.  The  court  before  which  any  such 
action  or  proceedings  shall  be  instituted  shall  have  power  to  grant  such  orders,  and 
in  its  discretion  from  time  to  time  to  modify  or  revoke  the  same,  and  to  grant  such 
relief  and  render  such  judgment  as  the  facts  or  evidence  of  the  case  or  the  situation 
of  the  parties  and  the  interests  involved  shall  seem  to  require.  If  in  such  proceedings 
an  order  shall  be  granted  upon  notice  or  without  notice  restraining  such  corporation 
and  its  officers  from  paying  out  or  disposing  of  any  moneys  or  property  of  or  held 
by  it,  the  superintendent  may,  and,  if  directed  by  the  court,  shall  take  temporary 
possession  of  all  the  assets,  property  and  rights  of  or  held  by  such  corporation,  and 
hold  possession  thereof  until  the  further  order  of  the  court.  If  from  any  such 
examination  or  report,  the  superintendent  shall  conclude  that  any  such  savings  bank 
is  insolvent,  and  in  an  unsafe  condition  to  transact  business,  he  may  forthwith  take 
possession  of  its  property  and  business  and  retain  such  possession  until  the  termina- 
tion of  the  action  or  proceeding  instituted  by  the  attorney -general. 

§ 2.  This  act  shall  take  effect  immediately. 

[Became  a law  June  5,  1895.] 


Chapter  818.— An  Act  to  amend  the  banklnflr  law,  relating  to  securities  in  which  deposits  may 

be  invested. 

Section  1.  Section  one  hundred  and  sixteen  of  chapter  six  hundred  and  eighty- 
nine  of  the  laws  of  eighteen  hundred  and  ninety -two,  entitled  An  act  in  relation 
to  banking  corporations,”  as  amended,  is  hereby  amended  so  as  to  read  as  follows: 

§ 116.  In  what  ieeurities  deposits  may  be  invested. — The  trustees  of  any  savings 
banks  may  invest  the  moneys  deposited  therein  and  the  income  derived  therefrom 
only  as  follows: 

1.  In  the  stocks  or  bonds  or  interest-bearing  notes  or  obligations  of  the  United 
States,  or  those  for  which  the  faith  of  the  United  States  is  pledged  to  provide  for 
the  payment  of  the  interest  and  principal,  including  the  bonds  of  the  District  of 
Columbia. 

2.  In  the  stocks  or  bonds  or  interest-bearing  obligations  of  this  State,  issued 
pursuant  to  the  authority  of  any  law  of  the  State. 

8.  In  the  stocks  or  bonds  or  interest-bearing  obligations  of  any  State  of  the 
United  States  which  has  not  within  ten  years  previous  to  making  such  investment 
by  such  corporation  defaulted  in  the  payment  of  any  part  of  either  principal  or  in- 
terest of  any  debt  authorized  by  the  legislature  of  any  such  State  to  be  contracted; 
and  in  the  bonds  or  interest-bearing  obligations  of  any  State  of  the  United  States, 
issued  in  pursuance  of  the  authority  of  the  legislature  of  such  State,  which  have, 
prior  to  the  passage  of  this  act,  been  issued  for  the  funding  or  settlement  of  any 
previous  obligation  of  such  State  theretofore  in  default,  and  on  which  said  funding 
or  settlement  obligation  there  has  been  no  default  in  the  payment  of  either  principal 
or  interest  since  the  issuance  of  such  funded  or  settlement  obligation,  and  provided 
the  interest  on  such  funded  or  settlement  obligation  has  been  paid  regularly  for  a 
period  of  not  less  than  ten  years  next  preceding  such  investment. 

4.  In  the  stocks  or  bonds  of  any  city,  county,  town  or  village,  school  district 
bonds  and  union  free  school  district  bonds  issued  for  school  purposes,  or  in  the  in- 
terest-bearing obligations  of  any  city  or  county  of  this  State,  issued  pursuant  to  the 
authority  of  any  law  of  the  State  for  the  payment  of  which  the  faith  and  credit  of 
the  municipality  issuing  them  are  pledged. 

6.  In  the  stocks  or  bonds  of  the  following  cities : Boston,  Worcester,  Cam- 
bridge, Lowell  and  Fall  River,  in  the  State  of  Massachusetts ; St.  Louis,  in  the  State 
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of  Missouri ; Cleveland,  Cincinnati  and  Toledo,  in  the  State  of  Ohio ; Detroit  and 
Grand  Rapids,  in  the  State  of  Michigan ; Providence,  in  the  State  of  Rhode  Island  ; 
New  Haven  and  Hartford,  in  the  State  of  Connecticut ; Portland,  in  the  State  of 
Maine ; Philadelphia,  Pittsburg,  Allegheny,  Reading  and  Scranton,  in  the  State  of 
Pennsylvania ; Minneapolis  and  St.  Paul,  in  the  State  of  Minnesota ; Des  Moines,  in 
the  State  of  Iowa ; Milwaukee,  in  the  State  of  Wisconsin ; LfOuisville,  in  the  State 
of  Kentucky  ; Paterson  and  Trenton,  in  the  State  of  New  Jersey  ; Baltimore,  in  the 
State  of  Maryland.  If  at  any  time  the  indebtedness  of  any  of  said  cities,  less  its 
water  debt  and  sinking  fund,  shall  exceed  seven  per  centum  of  its  valuation  for 
purposes  of  taxation,  its  bonds  and  stocks  shall  thereafter,  and  until  such  indebted- 
ness shall  be  reduced  to  seven  per  centum  of  the  valuation  for  the  purposes  of  taxa- 
tion, cease  to  be  an  authorized  investment  for  the  moneys  of  Savings  banks,  but  the 
superintendent  of  the  banking  department  may,  in  his  discretion,  require  any  Sav- 
ings bank  to  sell  such  bonds  or  stocks  of  said  city,  as  may  have  been  purchased 
prior  to  said  increase  of  debt. 

6.  In  bonds  and  mortgages  on  unincumbered  real  property  situated  in  this 
State,  worth  at  least  twice  the  amount  loaned  thereon.  Not  more  than  sixty -five 
per  centum  of  the  whole  amount  of  deposits  shall  be  so  loaned  or  invested.  If  the 
loan  is  on  unimproved  and  unproductive  real  property,  the  amount  loaned  thereon 
shall  not  be  more  than  forty  per  centum  of  its  actual  value.  No  investment  in  any 
bond  and  mortgage  shall  be  made  by  any  Savings  bank,  except  upon  the  report  of  a 
committee  of  its  trustees  charged  with  the  duty  of  investigating  the  same,  who  shall 
certify  to  the  value  of  the  premises  mortgaged  or  to  be  mortgaged  according  to  their 
best  judgment,  and  such  report  shall  be  filed  and  preserved  among  the  records  of 
the  corporation. 

7.  In  real  property  subject  to  the  provisions  of  the  next  section. 

§ 2.  This  Act  shall  take  effect  immediately. 

[Became  a law  May  29,  1895.] 


MASSACHUSETTS. 


An  Act  relative  to  banking  hours  on  Saturdays  which  are  not  holidays. 

Section  1.  All  bills  of  exchange,  drafts,  bank  checks  and  promissory  notes 
made  after  this  Act  takes  effect,  and  presentable  for  acceptance  or  payment  on  any 
Saturday  which  is  not  a holiday  according  to  law,  except  such  as  ^all  be  actually 
presented  for  acceptance  or  payment  before  noon  on  such  Saturday,  shall  be 
deemed  to  be  and  shall  be  payable  or  presentable  for  acceptance  or  payment  on  the 
next  succeeding  secular  or  business  day;  and  for  the  purpose  of  protesting  or  other- 
wise holding  liable  any  party  to  any  such  bill  of  exchange,  draft,  check  or  promis- 
sory note  made  after  this  Act  takes  effect,  and  which  shall  not  have  been  presented 
for  acceptance  or  payment  before  twelve  o’clock  noon  on  the  Saturday  not  a holiday 
when  the  same  is  presentable  for  acceptance  or  payment,  a demand  of  acceptance  or 
payment  thereof  may  be  made  on  the  next  succeeding  secular  or  business  day,  and 
thereafter  notice  of  protest  or  dishonor  thereof  may  be  given  according  to  law;  pro- 
vided, that  when  any  person  shall  receive  for  collection  any  check,  draft,  bill  of 
exchange  or  promissory  note  made  after  this  Act  takes  effect,  and  due  and  present- 
able for  acceptance  or  payment  on  any  Saturday  not  a holiday,  such  person  shall  not 
be  deemed  guilty  of  any  neglect  or  omission  of  duty,  nor  incur  any  liability  in  not 
presenting  for  payment  or  acceptance  or  collection  such  check,  draft,  bill  of  exchange 
or  promissory  note  on  that  day:  provided,  aXeo,  the  same  shall  be  duly  presented  for 
payment  or  acceptance  or  collection  on  the  next  succeeding  secular  or  business  day; 
and  provided,  further,  that  in  construing  this  section,  every  Saturday  not  a holiday 
according  to  law  shall,  until  twelve  o’clock  noon,  be  deemed  a secular  or  business 
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day,  on  which  such  checks,  drafts,  bills  of  exchange  or  promissory  notes  may  be 
presented  for  acceptance  or  payment. 

Sec.  2.  This  Act  shall  take  effect  upon  the  first  day  of  June,  in  the  year 
eighteen  hundred  and  ninety -five. 

[Approved  March  80,  1895.] 


An  Act  to  further  regrulate  banking  hours  on  Saturday's  which  are  not  holidays. 

Section  1.  Section  seventeen  of  Chapter  seventy -seven  of  the  Public  Statutes 
is  amended  by  inserting  at  the  end  of  the  fourth  line  thereof,  the  words,  except 
that  when  such  next  succeeding  business  day  is  a Saturday  which  is  not  a holiday 
according  to  law  the  time  for  such  decision  shall  expire  on  such  Saturday  at  twelve 
o'clock  noon,”  so  that  said  Section  as  amended  shall  read  as  follows: 

Sec.  17.  A person  upon  whom  a bill  of  exchange  or  draft,  which  requires  ac- 
ceptance, is  drawn,  shall  have  until  two  o'clock  in  the  afternoon  in  the  business  day 
next  succeeding  the  first  presentation  thereof  in  which  to  decide  whether  or  not  he 
will  accept  the  same,  except  that  when  such  next  succeeding  business  day  is  a Sat- 
urday which  is  not  a holiday  according  to  law  the  time  for  such  decision  ^all  expire 
on  such  Saturday  at  twelve  o’clock  noon;  but  every  bill  of  exchange  or  draft,  which 
is  for  cause  held  over  one  day,  shall,  when  accepted,  date  from  the  day  of  pre- 
sentation. 

Sec.  2.X^11  bills  of  exchange,  drafts,  bank  checks  and  promissory  notes  which 
are  liable  to  be  protested  for  non-acceptance  or  non-payment  at  twelve  o'clock  noon 
on  any  Saturday  which  is  not  a holiday  according  to  law,  may  be  protested  for  non- 
acceptance,  or  non-payment,  as  the  case  may  be,  on  any  such  Saturday  at  any  lime 
after  twelve  o'clock  noon,  or  on  the  next  succeeding  secular  or  business  day. 

Sec.  S.'^AU  bills  of  exchange,  drafts  and  promissory  notes,  except  those  pay- 
able on  demand,  which  would  otherwise  be  payable  on  any  Saturday  not  a holiday 
according  to  law,  shall  be  deemed  to  be  and  shall  be  payable  on  the  next  succeeding 
secular  or  business  day.V 

Sec.  4.  This  Act  shall  take  effect  on  the  first  day  of  June,  eighteen  hundred 
and  ninety-five,  and  shall  apply  only  to  bills  of  exchange,  drafts,  bank  checks, 
and  promissory  notes  made  after  it  takes  effect. 

[Approved  May  28,  1895.] 


PENNSYLVANIA. 


An  Act  to  abolish  days  of  grace  on  promissory  notes,  drafts,  et  cetera,  and  to  determine  when 
such  obligations  maturing  on  Sunday  or  on  legal  holidays  or  half  holidays  shall  become  due. 

Section  1.  Be  it  enacted,  etc.,  That  on  all  notes,  drafts,  checks,  acceptances, 
bills  of  exchange,  bonds,  or  other  evidences  of  indebtedness,  made,  drawn,  or 
accepted  by  any  person  or  corporation  after  this  Act  shall  take  effect,  and  in  which 
there  is  no  expressed  stipulations  to  the  contrary,  no  grace,  according  to  the  custom 
of  merchants,  shall  be  allowed,  but  the  same  shall  be  due  and  payable  as  therein 
expressed  without  grace. 

Sec.  2.  That  all  such  notes,  drafts,  bills  of  exchange,  checks  or  other  paper  fall- 
ing due  on  Sunday,  or  a legal  holiday  or  day  observed  as  such  or  any  half  holiday, 
shall  be  deemed  to  be  due  on  the  next  secular  business  day  thereafter ; Promded, 
hoicever,  That  all  such  notes,  bills  of  exchange,  drafts,  checks,  et  cetera,  shall  not  be 
protested  on  any  Saturday,  but  must  be  protested  on  the  next  secular  or  business  day. 

Sec.  3.  All  laws  inconsistent  herewith  are  hereby  repealed. 

Sec.  4.  This  Act  shall  take  effect  and  be  in  force  on  the  first  day  of  January, 
one  thousand  eight  hundred  and  ninety -six. 

[Approved  June  18,  1895.] 
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An  abstract  of  the  Seventh  Statistical  Report  of  the  Interstate  Commerce  Com- 
mission, made  public  on  June  15,  gives  the  following  information  in  regard  to  the 
railways  of  the  United  States  for  the  year  ending  June  80,  1894: 

Mileage. 

The  total  railway  mileage  in  the  United  States  on  June  80, 1894,  was  178,708.55, 
an  increase  during  the  year  of  2, ^7. 48  miles.  The  increase  during  the  previous, 
year  was  4,897.55.  The  percentage  of  increase  in  1894  was  less  than  for  any 
preceding  year  for  which  reports  have  been  made  to  the  Commission,  and  it  is 
not  probable  that  the  year  ending  June  30, 1895,  will  show  much  improvement.  The 
State  of  Pennsylvania  shows  an  increase  of  800.20  miles ; Florida,  284.82  miles ; North 
Dakota,  195.54  miles ; Ohio,  184.02  miles ; Georgia,  162.71  miles ; Maine,  125.60  miles  ; 
Missouri,  120.51  miles ; West  Virginia,  117.56  miles,  and  Minnesota,  116.49  miles. 
The  States  of  Kansas,  Maryland,  Massachusetts,  Nevada,  New  Hampshire,  North 
Carolina,  Vermont,  Virginia,  and  the  Territory  of  Arizona,  show  slight  decreases  in 
mileage,  due  to  remeasurements  and  abandoment  of  lines  aggregating  158.72  miles. 
The  number  of  roads  abandoned  was  16.  The  total  mileage  of  all  tracts  was 
288,588.67  miles,  which  includes  10,499.80  miles  of  second  track  ; 958.16  miles  of  third 
track  ; 710.99  miles  of  fourth  track,  and  42,661.67  miles  of  yard  track  and  sidings. 

Eaenings  akd  Expenses. 

The  gross  earnings  of  the  railways  for  the  year  ending  June  80,  1894,  were 
?1, 078, 361, 797,  a decrease  as  compared  with  the  previous  year  of  $147,890,077,  or 
12.07  per  cent.  Passenger  revenue  decrease  $16,142,258,  or  5.85  per  cent.,  and  the 
revenue  from  freight  traffic  decreased  $129,562,948,  or  15.68  per  cent.  The  amount 
of  operating  expenses  was  $781,414,822,  a decrease  of  $96,506,977,  or  11.66  percent. 
The  largest  per  cent,  of  decrease  was  in  the  operating  expenses  assigned  to  mainte- 
nance of  way  and  structures  and  to  maintenance  of  equipment,  which  show,  respec- 
tively, a decrease  of  15.12  and  17.52  per  cent.  The  net  earnings  were  $841,947,475, 
a decrease  of  $50,888,100  as  compared  with  the  previous  year.  The  income  derived 
from  sources  outside  of  operations  was  $142,816,805.  The  amount  of  fixed  charges 
and  other  deductions  from  income  was  $429,008,810  leaving  a net  income  of  $55,755,- 
970  available  for  dividends,  a decrease  as  compared  with  the  previous  year  of 
nearly  50.00  per  cent.  The  amount  of  dividends  paid  was  $95,575,976,  a decrease  of 
only  $5,858,909  from  the  amount  paid  the  previous  year.  The  fact  that  nearly  the 
normal  amount  of  dividends  was  paid  notwithstanding  the  great  decrease  in  income 
available  for  them,  and  that  the  payment  of  the  amount  stated  entailed  a deficit 
from  the  operations  of  the  year  of  $45,912,044,  is  suggestive.  The  revenue  derived 
from  the  carrying  of  passengers  was  $285,849,558,  or  26.58  per  cent,  of  gross  earn- 
ings, and  the  revenue  derived  from  freight  traffic  w’as  $699,490,913  or  65.16  per  cent, 
of  gross  earnings. 


Capitalization  and  Valuation. 

The  total  amount  of  reported  railway  capital  on  June  80,  1894,  was  $10,796,473,- 
818,  or  $62,951  per  mile  of  line.  This  is  an  increase  in  the  amount  outstanding 
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during  the  year  of  $290,238,403.  TIiq  amount  of  capiUil  stock  was  $4,834,075,659, 
of  which  $4,103,584,166  was  common  stock,  and  $730,491,493  was  preferred  stock. 
The  funded  debt  was  $5,856,583,019,  classified  as  follows:  Bonds.  $4,593,931,754; 
Miscellaneous  obligations,  $456,277,880 ; Income  bonds,  $242,403,681,  and  Equipment 
trust  obligations,  $63,970,204.  The  amount  of  current  liabilities  w'as  $605,815,135. 
The  amount  of  railw’ay  securities  held  by  the  railw'ays  as  an  investment  was 
$1,544,058,670,  a decrease  during  the  year  of  $18,963,563, 

The  amout  of  stock  paying  no  dividend  was  $3,066,150,094,  or  63.43  per  cent,  of 
the  total  amount.  Of  the  stock  paying  dividends,  4.31  per  cent,  of  the  total  stock 
paid  from  4 to  5 per  cent.;  10.12  per  cent,  paid  from  5 to  6 per  cent.;  5.12  per  cent, 
paid  from  6 to  7 per  cent.;  and  5.42  per  cent,  paid  from  7 to  8 per  cent.  The  total 
amount  of  dividends  was  $95,575,976,  or  an  average  rate  on  the  dividend  paying 
stock  of  5.41  per  cent.  The  amount  of  bonds  paying  no  interest  was  $650,573,789, 
or  14.17  per  cent.  The  amount  of  miscellaneous  obligations  paying  no  interest  was 
$53,426,264,  or  11.71  per  cent.,  and  the  amount  of  income  bonds  paying  no  interest 
was  $210,757,554,  or  86.94  per  cent. 


Close  of  the  Fiscal  Year.— A deficit  of  $112,628,000  In  the  Government  finances  for 
the  last  two  years  emphasizes  the  need  of  some  change  in  the  administrative  policy  of  the 
Government  that  will  mend  these  conditions,  for  with  such  a state  of  affairs  it  is  evident 
that  it  is  a condition  and  not  a theory  that  most  be  met. 

A comparison  of  the  receipts  and  expenditures  for  the  last  three  fiscal  years  shows : 


Fima  Year, 

Fima  Year, 
ms-im. 

Fimil  Year, 
im-1895. 

Receipts. 

$885,819,628 

888,477,954 

*2,894,674 

$297,722,019 

367,525,279 

69,808,260 

$818,810,166 

856,185,215 

42325,049 

Expenditures 

Deficit 

• Surplus. 


Prior  to  1892-1898  there  had  been  an  excels  in  receipts  over  expenditures  for  every 
fiscal  year  since  1865,  the  lowest  excess  having  been  in  the  year  1874,  when  the  receipts 
exceeded  the  expenditures  by  only  $2,344,882. 

For  the  fiscal  year  ended  June  80,  Secretary  Carlisle,  on  December  3,  1894,  estimated 
that  the  deficiency  would  be  120,000,000.  As  shown  by  the  official  figures  this  estimate  was 
nearly  $28,000,000  out  of  the  way,  due  largely  to  the  elimination  of  the  income  tax  from  the 
revenue.  Had  the  House  bill,  with  sugar,  iron  and  coal  placed  on  the  free  list,  become  a 
law,  the  actual  deficit  for  the  present  fiscal  year,  instead  of  being  over  $42,000,000,  would 
have  been  over  $63,000,000. 

On  February  2, 1895,  Secretary  Carlisle,  in  an  estimate  furnished  to  Congress,  stated  that 
for  the  calendar  year  1895,  the  surplus  revenue  over  expenditures  would  amount  to  $22,563,- 
023.  Six  months  of  this  period  have  now  passed  and  the  deficit  for  this  six  months  is 
$16,750,000. 

Assistant  Secretary  Curtis,  in  a published  statement,  estimated  that  the  deficit  up  to 
December  1, 1895,  would  be  $35,000,000.  This  estimate  was  made  after  the  income  tax  had 
been  declared  unconstitutional  by  the  United  States  Supreme  Court.  It  was  based  upon 
the  increased  appropriations  made  by  the  last  Congress,  in  effect  July  1,  and  which  include 
$5,000,000  for  the  sugar  bounty,  and  increased  interest  charges  on  account  of  the  several 
bond  issues,  aggregating  $162,400,000.  For  the  month  of  July,  it  is  estimated  by  the  Treas- 
ury, if  receipts  continue  normal,  that  the  expenditures  will  exceed  the  receipts  by  about 
$12,000,000  or  $13,000,000,  July  being  an  interest-paying  month  and  the  payments  on  account 
of  pensions  being  also  especially  heavy. 

For  the  month  just  ended,  the  receipts  have  exceeded  the  expenditures  by  nearly 
$4,000,000,  the  receipts  aggregating  $25,615,474  and  the  expenditures  $21,683,029. 
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REPORTS  OF  RECENT  AND  PROSPECTIVE  CONVENTIONS 


GEORGIA  BANKERS'  ASSOCIATION. 


The  convention  of  the  Georgia  Bankers’  Association  met  at  Brunswick,  June  12 
and  18,  President  Neal  in  the  chair. 

At  the  opening  session  on  June  12  W.  E.  Kay  made  an  address  of  welcome, 
which  was  responded  to  by  L.  C.  Hayne,  of  Augusta.  President  Neal  then  deliv- 
ered his  annual  address.  The  report  of  the  executive  and  legislative  committees 
reviewed  the  work  done  in  having  laws  passed  for  protection,  and  was  well  received, 
as  were  the  reports  of  the  secretary  and  treasurer.  Able  papers  w’ere  read  by  John 
H.  Reynolds,  President  of  the  First  National  Bank  of  Rome,  and  H.  W.  Reed,  Pres 
ident  of  the  National  Bank  of  Brunswick. 

Mr.  Reynolds  made  a strong  plea  for  sobriety  among  bank  employees,  speaking 
from  a purely  business  standpoint. 

Mr.  Reed's  study  of  monetary  subjects  led  him  to  the  following  conclusions  : 

(1)  The  money  units  in  circulation  become  less  valuable  as  the  number  of  those  units 
increase.  Prices  of  commodities  increase  and  the  debtor  is  benefited. 

(2)  Conversely,  contraction  of,  or  a reduction  in,  this  number  of  money  units  in  circula- 
tion, increases  their  value.  Prices  of  commodities  diminish  and  the  creditor  is  benefited. 

(8)  Rapid  contraction  in  the  number  of  money  units  in  circulation  produces  commercial 
disaster.  In  further  support  of  the  fore^oin^  I offer  the  followingr  report  of  United  States 
Monetary  Commission  of  1878 : 

“ At  the  Christian  Era  the  metallic  money  of  the  Roman  Empire  amounted  to  $1,800,000,000. 
By  the  end  of  the  fifteenth  century  it  had  shrunk  to  lees  than  $200,000,000.  Population 
dwindled,  and  commerce,  arts,  wealth  and  freedom  all  disappeared.  The  people  were  reduced 
by  poverty  to  misery  and  the  most  degraded  condition  of  serfdom  and  slavery,  etc.** 

Sir  Archibald  Allison  thus  describes  the  effect  of  Pell*8  famous  resumption  Act  in  1821 : 
*•  The  entire  circulation  of  England  fell  from  232,545,000  pounds  in  1818  to  142,757,000  in  1821.  The 
effects  of  this  sudden  and  prodigious  contraction  of  the  currency  was  soon  apparent,  and 
rendered  the  next  three  years  a period  of  distress  and  suffering  in  the  British  Isles.  The  rate 
of  wages  fell  one-half,  etc.** 

The  historian  Hume  says:  **The  disasters  of  the  dark  ages  were  caused  by  decreasing 
money  and  falling  prices.  With  the  increase  of  money,  labor  and  industry  gain  new  life.** 

(4)  The  following  conditions  are  necessary  for  the  establishment  of  a system  of  a safe 
and  honest  money : 

(a)  There  must  be  an  established  and  responsible  government  engaged  in  the  collection 
and  disbursements  of  revenues. 

(b)  The  money  Issued  must  be  beyond  the  art  or  interest  of  the  counterfeiter  to  duplicate. 

(c)  It  must  be  full  legal-tender  for  all  debts  public  or  private. 

(d)  The  volume  of  money  issued  must  be  sufficient  to  meet  the  requirements  of  trade 
and  to  maintain  uniformity  in  the  relation  between  creditor  and  debtor,  bearing  in  mind 
that  a persistent  decline  in  the  general  average  range  of  prices  indicates  a contraction  of 
money  in  circulation,  and  that  money  should  be  issued  to  meet  the  conditions  and  maintain 
the  equilibrium. 

Paper  money  should  never  be  issued  beyond  the  reasonable  taxing  power  of  the  Govern- 
ment. Limited  legal-tender  invites  the  schemes  of  the  speculators  and  should  never  be  issued . 
Promises  to  pay  should  never  be  issued  beyond  the  extent  of  the  basis  upon  which  they  rest, 
and  the  full  volume  of  money  of  final  payment  should  be  maintained  for  their  redemption. 
History  shows  that  no  other  course  is  eminently  safe. 

(5)  A money  carrying  with  it  a commodity  of  high  intrinsic  value,  which  is  in  great 
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demand,  will  tend  to  go  out  of  circulation,  whereas  money  with  less  or  no  commodity  value 
attached,  will  remain  in  circulation  and  serve  the  purpose  of  trade. 

G.  Gunby  Jordan,  President  of  the  Third  National  Bank,  Columbus,  and  J.  W. 
Cabaniss,  Cashier  of  the  Union  Savings  Bank  and  Trust  Co.,  Macon,  spoke  on  the 
question  of  State  bank  currency,  which  they  favored  under  proper  restrictions. 

Mr.  Jordan  said,  in  part : 

The  birth  of  all  our  woes  came  with  the  decision  of  the  Supreme  Court  that  this  country 
can  make  legal  tender  or  any  other  form  of  money,  except  that  primary  money  which  It 
coins  by  its  right  under  the  Constitution.  And  the  Sherman  Act  providing  for  the  purchase 
of  silver,  which  was  stored  as  merchandise  and  finally  paid  for  in  gold  coin,  aggravated  the 
existing  trouble. 

I believe,  therefore,  that  wisdom  would  be  displayed  in  that  legislation  which  will  soon 
provide  for  us  a bank  circulation  devoid  of  bond  deposit  as  its  basis,  and  that  the  10  per  cent, 
tax  should  be  repealed  from  State  Bank  issues  under  certain  well-defined  conditions,  all  in 
the  interest  of  the  people,  and  the  furtherance  of  trade  and  commercial  prosperity ; and  that 
such  a law  will  give  broader  and  more  natural  usee  for  all  our  legal  tender  coinage. 

From  the  multitude  of  suggestions  already  made  on  this  subject,  and  existing  National 
bank  laws,  let  me  summarize  some  which  may  be  valuable  to  think  over  pending  this  disoua- 
Sion: 

(1)  That  no  bank  with  less  than  $50,000,  fully  paid-up  capital,  should  be  allowed  as  a bank 
of  issue,  and  that  each  director  should  be  required  to  own  a reasonable  specified  amount  of 
the  stock,  and  which  stock  he  should  be  prohibited  from  borrowing  on  at  any  time  or  from 
any  source ; and  that  especially  the  President  and  Cashier  of  the  bank  should  be  so  interested 
in  the  stock  of  the  bank. 

(2)  That  the  stockholders  should  be  individually  liable  for  a like  amount  with  the  stock- 
holdings. 

<3)  That  the  circulating  notes  should  be  a first  lien  on  all  the  assets  of  the  bank ; that  such 
notes  be  redeemable  by  the  bank  in  legal  tender  coin ; and  never  to  exceed  in  amount  seventy- 
five  per  cent,  of  the  paid-up  capital  of  the  bank. 

(4)  That  a Safety  Fund,  to  be  created  by  a tax  of  not  over  one-half  per  cent,  per  annum, 
should  be  provided  for  the  redemption  of  notes  of  suspended  banks. 

(5)  That  there  should  be  allowed  an  emergency  circulation  to  be  used  in  extraordinary 
times,  and  such  circulation  to  be  subject  to  a tax  high  enough  to  force  its  retirement  as  soon 
as  the  emergency  is  over. 

(6)  No  bank  to  lend  on  or  buy  its  own  stock  except  to  prevent  a loss. 

(7)  That  no  loan  longer  than  four  months  should  be  made  at  any  time ; no  officer  to  bor- 
row of  the  bank  without  the  approval  of  a majority  of  the  board. 

(8)  That  frequent  examinations  be  made  by  competent  examiners,  with  published  state- 
ments, under  oath,  upon  uniform  blanks  at  some  poet  date. 

(9)  No  dividends  to  be  declared  until  the  surplus  is  twenty  per  cent,  of  the  capital. 

* 

The  views  expressed  by  Mr.  Cabaniss  on  the  repeal  of  the  tax  on  State  bank  cir- 
culation were  conservative.  He  favored  limiting  the  circulation  to  fifty  per  cent, 
of  the  paid-up  capital,  with  provision  for  an  emergency  circulation  covering  an  ad 
ditional  twenty -five  per  cent,  of  capital.  Notes  would  be  secured  by  being  a first 
lien  on  the  assets,  by  the  double  liability  of  stockholders,  and  by  a reserve  of 
twenty-five  per  cent,  in  gold  coin,  and  would  be  further  guaranteed  by  the  State. 

Resolutions  were  adopted  as  follows : 

TThereos,  The  members  of  this  association  realize  that  the  currency  question  is  now  ab- 
sorbing the  attention  of  all  intelligent  and  patriotic  citizens  as  a most  important  issue  with 
which  our  next  Congress  will  have  to  deal,  and 

TThereos,  We,  the  custodians  of  the  people's  money,  believe  that  our  business  relations  put 
us  truly  in  the  debtor  class  and  that  our  interests  and  their  interests  are  identical ; therefore, 
be  it 

Resolved^  That  it  is  the  conscientious  opinion  of  the  members  of  this  association  that  free 
coinage  of  sUver  would  bring  upon  our  country  the  greatest  financial  distress. 

Resolvfd  further,,  That  we  believe  statutory  enactment  endeavoring  to  maintain  a cir- 
culation of  gold  and  silver  on  a parity,  providing  free  coinage  for  both,  is  futile.  Such  legis- 
lation would  wipe  out  half  the  value  of  our  property  and  of  our  laborers'  gains.  It  could 
only  benefit  the  silver-producing  States,  by  sustaining  the  value  of  their  products,  while 
sacrificing  the  wealth  of  every  other  section  and  bringing  disaster  on  the  great  majority  of 
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our  citiieiis.  It  must  neoessarlljr  destroy  oontldenoe  in  the  financial  system  of  our  country 
and  hamper  us  in  every  branch  of  trade  and  commerce  both  domestic  and  foreign. 

itesoloed.  That  it  is  the  sense  of  this  association  that  the  business  interests  of  the  United 
States  demand  a more  elastic  currency  than  the  present  system  furnishes. 

Retcived  further^  That  we  deplore  any  legislation  that  will  create  a variable  or  **wild 
cat*'  money. 

Aesoloed  further^  That  we  heartily  approve  of  the  repeal  of  the  ten  per  cent,  tax  on  State 
bank  issues  as  soon  as  proper  laws  are  enacted  to  secure  safety,  elasticity  and  uniformity  to  a 
currency  that  must  be  reiulily  convertible.  We  favor  only  an  issue  of  bills  that  shall  be  safe 
at  par  throughout  our  common  country,  regardless  of  bank  failures  or  financial  panics. 

The  nominating  committee  reported  the  following  names  for  the  consideration  of 
the  association : Q.  Gunby  Jordan,  president ; L.  C.  Hayne,  vice-president ; R.  F. 
Burdell,  2d  vice-president ; J.  A.  Davis,  8d  vice-president ; J.  F.  T.  Hardwick,  4th 
vice-president ; J.  G.  Rhea,  5th  vice-president ; J.  W.  Cabaniss,  treasurer ; L.  D. 
Hillyer,  secretary.  Moved  by  J.  A.  McCord,  that  the  officers  as  nominated  be 
elected  and  the  secretary  be  authorized  to  cast  the  unanimous  vote  of  the  associa- 
tion ; accordingly  carried. 

The  following  members  were  elected  as  the  executive  council  for  the  ensuing 
year : Jno.  A.  Davis,  C.  C.  Sanders,  R.  J.  Lowry,  George  A.  Speer,  B.  W.  Hunt, 
W.  E,  Kay,  E.  W.  Law  and  H.  A.  Crane. 

An  excursion  and  banquet  concluded  the  programme  of  the  convention. 


ILLINOIS  STATE  BANKERS*  ASSOCIATION. 


The  fifth  annual  convention  of  the  Illinois  State  Bankers*  Association  met  at 
Rock  Island,  June  5. 

After  a prayer  by  Rev.  W.  S.  Marquis  the  members  of  the  association  were  wel- 
comed to  Rock  Island  by  T.  J.  Robinson,  President  of  the  Rock  Island  National 
Bank,  in  a brief  speech,  which  was  responded  to  by  President  Dreyer. 

Addresses  were  made  by  President  Dreyer,  Henry  W.  Yates,  of  Omaha,  and 
Frank  W.  Tracy,  of  Springfield.  President  Dreyer  referred  to  the  currency  ques- 
tion as  the  most  important  one  now  before  the  people  of  this  country,  and  declared 
it  to  be  the  duty  of  the  Illinois  State  Bankers*  Association  to  pass  resolutions 
defining  its  position  clearly  and  unmistakably. 

At  the  conclusion  of  President  Dreyer*s  address  the  reports  of  the  secretary  and 
treasurer  were  read.  These  showed  that  the  total  receipts  during  the  last  year 
amounted  to  $1,938.84,  and  disbursements  to  $1,449.81,  leaving  a cash  balance  on 
hand  of  $488.84.  The  membership  of  the  association  was  given  at  281. 

John  J.  P.  Odell,  President  of  the  American  Bankers*  Association,  spoke  of  the 
work  of  the  association  in  apprehending  bank  criminals,  and  suggested  that  the  best 
results  could  be  obtained  by  co-operating  with  the  American  Bankers*  Association, 
and  cited  the  effective  work  already  done  by  that  organization  in  that  direction. 

At  the  second  day*s  session  on  June  6,  Mr.  Odell,  on  behalf  of  the  executive 
council,  submitted  the  following  resolution,  which  was  unanimously  adopted  : 

RtsolvecL,  That,  we,  the  Bankers*  Association  of  Illinois,  in  convention  assembled,  do 
hereby  pledge  ourselves  to  the  support  of  every  proper  effort  put  forth  for  the  enlarged  use 
of  sUver;  that  we  favor  the  use  of  gold  and  silver  for  monetary  purposes  under  such  regula- 
tions as  shall  maintain  the  same  at  a parity,  so  that  every  dollar,  whether  of  gold,  silver,  or 
paper,  shall  be  at  all  times  equal  in  purchasing  and  debt-paying  power.  With  these  ends  in 
view,  we  declare  ourselves  unalterably  opposed,  under  present  conditions,  to  the  free  and 
unlimited  coinage  of  full  legal-tender  silver  upon  the  ratio  of  16  to  1 in  the  absence  of  an 
international  agreement,  believing  that  such  a course  would  result  in  silver  monometallism, 
and  bring  upon  the  country,  through  the  dual  affliction  of  a degraded  standard  and  con- 
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tracted  volume  of  circulation,  a panic  more  disastrous  than  any  this  country  has  ever 
experienced.  In  view  of  the  losses  which  would  be  thus  inflicted  upon  all  classes,  but 
especially  upon  wage  earners,  pensioners,  and  Savings  bank  depositors,  we  are  warranted  in 
characterizing  such  a policy  as  inimical  to  the  interests  of  the  entire  people  and  tantamount 
to  confiscation  of  the  property  of  the  country’s  producers  and  defenders— a constituency 
whose  interests  should  be  most  jealously  guarded  by  the  lawmakers  of  the  Republic. 

PVof.  A.  C.  Miller,  of  the  University  of  Chicago,  spoke  on  the  “Monetary 
Problem  of  the  United  States,”  and  C.  E.  Wilson,  President  of  the  Mattoon  National 
Bank,  of  Mattoon,  spoke  on  “ Patriotism  and  the  Financial  Question.”  Mr.  Wilson 
said,  in  part: 

Patriotism  does  not  dictate  a policy  which  discriminates  against  one  class  and  in  favor  of 
another.  It  does  not  lead  men  to  desire  that  the  United  States  be  taken  from  its  present 
place  at  the  head  of  the  column  of  strong  and  enlightened  nations  of  the  world  and  that  it  be 
relegated  to  the  the  same  rank  as  revolutionary  Mexico  and  the  corrupt  and  imbecile  nation 
of  China.  The  civilized  nations  of  the  earth  are  slowly  but  surely  tending  toward  reciprocal 
relations.  The  reciprocal  policy  of  Blaine,  which  was  an  entering  wedge  in  legislation  of  that 
kind,  is  not  dead,  only  sleeping.  And  plans  which  would  have  been  startling  to  our  fore- 
fathers, involving  International  trade  and  international  coinage,  will  ere  long  be  before  the 
people  of  this  country  and  our  Congress  for  Folutlon.  And  I would  that  to-day  the  halls  of 
Congress  were  filled  with  men  inspired  by  the  same  motives  as  those  revolutionary  fathers 
who  paved  the  way  for  our  greatness,  men  who  could  see  beyond  the  bounds  of  their  districts. 
I believe  In  and  trust  the  heart,  the  honor,  and  the  patriotism  of  the  great  masses  of  the 
people,  and  therefore  believe  that  when  the  issue  is  decided  by  them  it  will  result  in  higher 
honor  to  the  American  people  and  add  new  luster  to  the  name  of  its  century-old  American 
Republic. 

During  the  last  year  President  Dreyer,  for  the  purpose  of  encouraging  an  interest 
in  the  bankers’  organization  on  the  part  of  employes  of  membership  banks,  offered 
three  prizes  for  the  three  best  essjiys  on  the  subject,  “What  qualifications  are 
necessary,  and  what  benefits  gained  by  a bank  clerkship  ? ” Nearly  200  responses 
Avere  received.  The  judges  were  Professor  W.  E.  Watt,  Principal  of  the  Graham 
School,  Chicago;  Professor  James  H.  Norton,  Principal  of  the  Lake  View  High 
School,  Chicago,  and  Colonel  Henry  L.  Turner,  and  the  awards  made  by  these  were 
announced  as  follows:  First  prize,  SlOO  and  a gold  medal.  J.  D.  Templeton, 
Bloomington;  second,  $50,  Miss  Kate  Wilson,  Virginia,  111.;  third,  $25,  Charles  S. 
Watkins,  Bloomington. 

Officers  were  chosen  for  the  ensuing  year  as  follows : 

President,  W.  P.  Halliday,  Cairo ; first  vice-president,  Frank  Elliott,  Jackson- 
ville ; treasurer,  A.  B.  Hoblit,  Bloomington ; secretary,  Edward  Tilden,  Chicago ; 
members  of  the  executive  committee,  E.  S.  Dreyer,  Chicago ; F.  W.  Tracy,  Spring- 
field  ; J.  L.  Hamilton,  Jr.,  Hoopeston;  James  3IcKinney,  Aledo ; R.  Wangelin, 
Belleville ; vice-presidents,  C.  E.  Wils<jn,  Mattoon ; Fred  E.  Harding,  Monmouth ; 
W.  A.  Hammond,  Chicago ; W.  L.  3Ieyer,  Chicago ; James  B.  Forgan,  Chicago ; 
William  Kasper,  Chicago;  John  S.  Little,  Rushville;  C.  F.  Hemenway,  3Ioline ; 
Tunis  Young,  CissnaPark;  Thomas  S.  Ridgway,  Shawneetown;  H.  F.  J.  Ricker, 
Quincy;  O.  B.  Gorin,  Decatur;  H.  C.  Hamilton,  Girard;  C.  F.  Caldwell,  Alton; 
S.  31.  Warner,  Centralia;  H.  A.  Allison,  Goodhope ; George  LittleAvood,  Peoria; 
H.  II.  3Iarbold,  Green vieAv ; Thomas  D.  Catlin,  OttuAva ; O.  B.  Bidwell,  Fieeport ; 
delegate  to  the  national  association,  E.  S.  Lacey,  Chicago. 

After  a vote  of  thanks  to  the  retiring  officers,  the  speakers,  citizens  of  Rock 
Island,  the  press,  and  a number  of  others,  the  convention  adjourned. 

After  adjournment  the  members  of  the  association  Avere  entertained  at  a banquet 
at  Black  Hawk’s  Watch  ToAver,  a high  bluff  about  four  miles  south  of  Ro<  k Island, 
and  overlooking  the  valley  of  Rock  River  near  its  junction  with  the  Mississippi. 
Col.  Henry  L,  Turner,  of  Oiicago,  Avas  toastmaster. 
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The  niDth  annual  meeting  of  the  Iowa  Bankers’  Association  was  held  at  Storm 
Lake,  June  26  and  27. 

President  Simon  Casady  read  his  annual  address,  and  a speech  of  w elcome  w as 
made  by  F.  H.  Helsell,  Cashier  Bank  of  Sioux  Rjipids. 

J.  K.  Deming,  Cashier  of  the  Second  National  Bank,  Dubuque,  made  a forcible 
plea  for  the  maintenance  of  the  gold  standard. 

Reports  of  Secretary  J.  M.  Dinwiddie  and  Treasurer  Tom  D.  Lockman  were 
then  read. 

Other  interesting  papers  were  read  as  folio w’s:  “Currency  and  Prices,”  E.  W. 

Stanton,  Vice-President  Union  National  Bank,  Ames;  “ The  Country  Banker,”  M. 
H.  Finney,  Cashier  German  i\merican  Savings  Bank,  Lemars;  “Business  Methods 
and  Their  Influence  on  Trial  by  Jury,”  Hon.  Lot  Thomas,  Storm  Lake ; “ Collateral 
Securities,”  T.  Binford ; “ Banks  vs.  Express  Companies,”  Chas.  R.  Hannan,  Cashier 
Citizens’  State  Bank,  Council  Bluffs ; “ Convention  of  the  American  Bankers’ 
Association,”  G.  M.  Reynolds,  President  Des  Moines  National  Bank;  “Some  of 
Our  Troubles,”  John  McHugh,  ex-National  Bank  Examiner;  “Coin’s  Financial 
School,”  James  F.  Toy,  President  Farmers’  I^oan  and  Trust  Co.  Bank,  Sioux  City. 

Resolutions  were  adopted  as  follows : 

Resolved,  That  we  the  Iowa  Bankers'  Association  in  convention  assembled  express  our 
belief  that  the  present  standard  of  money— gold— is  the  true  and  only  standard  and  that  all 
other  kinds  of  coined  money  should  be  valued  only  in  that  standard.  We  declare  ourselves 
opposed,  under  present  conditions,  to  the  free  and  unlimited  coinage  of  full  legal-tender 
silver,  believing  that  such  a course  would  result  in  silver  monometallism  and  bring  upon  this 
country,  through  the  dual  application  of  a degraded  standard  and  contracted  volume  of  cir- 
culation, a panic  more  disastrous  than  any  this  country  has  ever  experienced. 

In  view  of  the  losses  which  would  thereby  be  Inflicted  upon  all  classes,  but  especially  upon 
wage  earners,  pensioners,  and  Savings  bank  depositors,  wo  feel  warranted  in  characterizing 
such  a policy  as  detrimental  to  the  interests  of  the  entire  people  and  tantamount  to  confisca- 
tion of  the  property  of  the  country's  producers  and  defenders  - a constituency  whose  interests 
should  be  most  zealously  guarded  by  the  lawmakers  of  the  Republic. 

A resolution  of  thanks  and  appreciation  to  the  citizens  of  Storm  Lake  and 
Buena  Vista  County  and  to  the  speakers  w’ho  addressed  the  convention,  was  also 
adopted.  Several  of  the  addresses  delivered  at  this  meeting  of  the  association  will 
appear  in  a later  issue  of  the  Journal. 

The  ofticers  chosen  for  the  ensuing  year  are: 

President,  F.  H.  Helsell,  Cashier  Bank  of  Sioux  Rapids, 

1st  Vice  President,  J.  K.  Deming,  Cashier  Second  National  Bank,  Dubuque. 

District  Vice  Presidents  Iowa  Bankers’  Association  : 

1st  District,  John  H.  Young,  Washington,  President  Washington  Co.  Savings  Bank. 

2d  District,  8.  D.  Bawden,  Davenport.  Cashier  Davenport  National  Bank. 

3d  District,  L.  B.  Carhart,  Sheffield,  Cashier  Sheffield  Bank. 

4th  District,  Robert  Thompson,  Cresco,  President  Cresco  Union  Sa\ings  Bank. 

5th  District,  R.  Vanvechten,  Cedar  Rapids,  Cashier  Cedar  Rapids  National  Bank. 

6th  District,  W.  B.  Bonnifleld,  Ottumwa,  President  First  National  Bank. 

7th  District,  R.  A.  Crawford,  Des  Moines,  Cashier  Valley  National  Bank. 

8th  District,  J.  A.  Bradley,  Centerville,  Cashier  First  National  Bank. 

9th  District,  L.  F.  Potter,  Oakland,  Cashier  Citizens’  State  Bank. 

10th  District,  E.  H.  Rich,  Fort  Dodge,  Cashier  First  National  Bank. 

11th  District,  Geo.  R.  Slocum,  Primghar,  Cashier  First  National  Bank. 

Secretary,  J.  M.  Dinwiddie,  Cashier  Cedar  Rapids  Savings  Bank. 

Treasurer,  Tom  D.  Lockman,  Cashier  First  National  Bank  of  Albia. 
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MISSOURI  BANKERS’  ASSOCIATION. 


The  fifth  annual  convention  of  the  Missouri  Bankers’  Association  met  at  Jeffer- 
son City,  June  18  and  19. 

After  an  address  of  welcome  by  Mayor  Huggins,  President  J.  P.  Huston  read 
his  annual  address.  In  reference  to  the  currency  system  he  said: 

It  is  not  more  money  but  more  capital  that  we  need.  And  more  capital  can  only  be  se- 
cured by  a better  credit  at  home  and  abroad.  We  need  financial  honesty,  not  only  in  the 
managrement  of  our  Government  finances  but  in  the  management  of  our  huge  railroad  and 
private  corporations  as  well.  We  cannot  but  admit  that  the  management  of  many  of  our 
largest  corporations,  whose  stocks  are  held  abroad,  has  been  such  as  to  seriously  impeach  our 
honesty  as  a nation. 

I wish  to  admit  freely  and  frankly  that  our  currency  system  is  faulty  and  that  we  have 
failed  to  provide  a currency  suited  to  our  commerce.  Many  of  us  do  not  believe  that  free 
•coinage  of  silver,  under  conditions  which  prevail  to-day,  would  be  just  or  beneficial.  Nor  do 
we  believe  that  the  adoption  of  the  single  gold  standard  promisee  prosperity.  Surely  be- 
tween the  Soylla  of  gold  monometallism  and  the  Charybdis  of  silver  monometallism  there  is  a 
safe  course  for  a brave  and  honorable  people  to  pursue. 

A true  bimetallic  currency  is  the  ideal  currency  of  the  economist.  In  practice  the  ideal 
has  never  been  realized,  but  our  currency  more  nearly  approaches  it  than  that  of  any  other 
nation,  for  our  proportionate  stock  of  silver  is  greater  than  that  of  any  other  double-stand- 
ard country.  The  faith  of  the  nation  is  pledged  to  the  maintenance  of  the  parity  of  all  its 
money.  Let  us  keep  this  faith  inviolate.  But  let  us  make  the  largest  possible  use  of  silver 
until,  under  changed  conditions,  we  may  safely  open  our  mints  to  its  coinage.  Let  us  retire 
all  our  greenbacks.  Treasury  notes  and  National  bank  notes  of  small  denominations  and  the 
-demands  of  trade  will  quickly  absorb  silver  and  silver  certificates.  Then  let  us  provide  a way 
for  the  retirement  of  our  greenbacks  by  the  enactment  of  laws  favorable  to  the  expansion  of 
our  present  bank-note  system.  When  the  Government  shall  have  finally  retired  from  the 
banking  business  many  of  the  illusions  of  to-day  will  have  been  dispelled  and  in  the  clear 
light  of  reason  we  may  reconstruct  our  currency  into  a harmonious  and  satisfactory  system. 

The  passion  for  the  accumulation  of  wealth  is  the  besetting  sin  of  the  American  people. 
Many  are  sincere  in  their  belief  that  national  legislation  can  enrich  the  individual  by  a 
change  in  the  coining  laws.  The  American  people  are  growing  richer,  and  the  time  will  come 
in  the  lifetime  of  some  here  present  when  the  United  States  will  be  a creditor  nation  instead 
of  a debtor  nation.  In  that  day,  however,  her  wealth  will  consist  not  in  her  stock  of  silver 
or  gold,  coined  or  uncoined.  Her  title  to  first  rank  among  nations  must  be  made  good  by 
mental  and  moral  progress,  achieving  constant  victories  of  mind  over  matter.  Upon  our 
free  soil,  as  a neutral  ground,  must  the  world- wide  contentions  of  labor  and  capital  be  sub- 
mitted to  final  arbitration.  And  the  highest  form  of  civilization  will  be  reached  when,  with 
constantly  lessening  friction  of  mind  and  matter,  the  products  of  the  world  are  brought 
within  the  reach  of  all.  In  the  exchange  of  services  between  one  member  of  society  and 
another  distance  is  being  annihilated,  time  is  being  shortened,  waste  is  being  converted  into 
-sa\ing  and  the  ingenuity  of  man  is  daily  striving,  selfishly  it  may  be  but  none  the  less  surely, 
toward  a plane  of  existence  which  will  bring  the  greatest  good  to  the  greatest  number. 

The  report  of  the  executive  committee  was  read  by  L.  L.  Allen,  of  Peirce  City. 
Among  other  recommendations  the  committee  suggested  that  the  Secretary  of  State 
be  asked  to  publish  annually  sworn  statements  of  banks. 

The  report  of  Secretary  Hays  showed  an  increase  of  membership  of  twenty-five 
over  last  year.  Thj?  membership  reported  by  him  for  1895  is  258. 

Secretary  of  State  liesueur  addressed  the  convention  on  the  new  bank  inspection 
law. 

Secretary  Hays  read  an  address  written  by  W.  T.  Bigbee,  Secretary  of  the 
Ouaranty  Savings  and  Loan  Association,  of  Springfield,  Mo.,  on  “The  Duties  of 
Bank  Directors.” 

N.  H.  Cruce,  Cashier  of  the  Cruce  Banking  Co.  of  Eldorado  Springs,  read  a 
paper  on  the  relations  that  should  exist  between  a farmer  and  a banker. 

At  the  second  day’s  session  on  June  19  there  was  a marked  increase  in  the 
attendance. 
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The  committee  on  bank  robberies  recommended  that  the  Legislature  make  bank 
robbery  a capital  punishment  and  that  the  treaty -making  power  make  such  treaties 
with  Mexico  and  adjacent  countries  as  will  provide  for  the  extradition  of  bank 
robbers. 

State  Treasurer  Stephens  read  a paper  on  the  relation  of  a building  and  loan 
association  to  a bank.  De  Lacy  Chandler,  of  the  Mississippi  Valley  Trust  Company, 
of  St.  Jjouis,  read  a paper  on  “The  Torrens  System  of  Land  Transfers.” 

Resolutions  were  offered  as  follows  and  adopted  by  a vote  of  41  yeas  to  8 nays : 

Whereas  The  bankers  of  the  State  have  their  interest  indissolubly  oonneoted  with  the 
financial  prosperity  of  the  people  of  the  State,  whether  they  be  farmers,  manufacturers  or 
wage  earners; 

Resolved^  That  we  believe  it  to  the  interest  of  the  people  of  the  State  to  use  in  their 
business  as  good  money  as  any  other  people  in  the  world  have,  and  that  it  is  against  their 
interest  to  use  any  depreciated  dollar,  whether  it  be  gold,  silver  or  paper. 

That  we  are  oppo^  to  the  free  and  unlimited  coinage  of  silver  at  the  ratio  of  16  to  1, 
unless  the  other  leading  nations  of  the  earth  adopt  the  same  ratio. 

That  we  favor  limiting  the  coinage  of  silver  so  that  the  Government  which  issues  it  as 
money  and  receives  it  for  public  dues  may  be  able  at  all  times  to  maintain  its  parity  or 
exchangeability  with  gold. 

That  we  favor  the  preservation  of  the  existing  standard  of  values  with  such  use  of  full 
legal-tender  silver  coins  and  paper,  convertible  into  coin  on  demand,  as  can  be  maintained 
without  impairing  or  endangering  the  credit  of  the  Government,  or  diminishing  the  pur- 
chasing or  debt-paying  power  of  the  money  in  hands  of  the  people. 

W.  C.  Little,  of  St.  Ijouis,  read  a paper  on  “Sound  3Ioney,”  and  Dr.  Woods 
delivered  an  address  on  “ The  Model  Bank.” 

Suitable  entertainment  for  the  association  was  provided  by  the  bankers  and 
citizens  of  Jefferson  City,  the  programme  including  a reception  by  the  (Governor. 


NEW  YORK— GROUP  >IEETINGS. 


GROUP  vn. 

The  fourth  quarterly  meeting  of  Group  VII.,  New  York  State  Bankers’  Associa- 
tion, was  held  in  the  Board  of  Trade  rooms,  Poughkeepsie,  N.  Y.,  June  8. 

Bradford  Rhodes,  chairman  of  the  executive  committee,  presented  the  report  of 
the  committee  in  the  matter  of  uniform  statement  blanks  for  borrowers.  The  forms 
as  presented  were  adopted  with  slight  amendment. 

Chairman  Pugsley  then  made  the  following  announcement:  “We  have  the 
pleasure  of  having  with  us  to-day  a gentleman  well  known  throughout  the  banking 
circles  of  this  State  as  an  ex -Superintendent  of  the  Banking  Department  of  the  State 
of  New  York  and  also  well  known  throughout  the  nation  as  ex-Comptroller  of  the 
Currency.  I have  the  pleasure  to  introduce  to  you  Hon.  A.  B.  Hepburn,  President 
of  the  Third  National  Bank  of  the  City  of  New  York.” 

Address  of  Hon.  A.  B.  HEPStrRN. 

Mr.  Chairman,  and  Gentlemen  of  Group  Number  VII.— I began  life  a good  many  years 
ago  on  a farm,  and  it  seems  to  me  that  my  father  and  mother  developed  a good  deal  of  inge- 
nuity in  very  early  discovering  works  of  utility  in  which  I might  become  engaged.  As  I 
went  to  town  and  saw  the  various  kinds  of  mercantile  business  in  which  others  were  engaged, 
apparently  easier  and  better  paid  than  mine,  I grew  dissatisfied  with  my  lot  and  longed  to  be 
a merchant,  and  as  the  range  of  my  vision  extended  somewhat,  and  I noticed  that  banks 
opened  for  business  at  ten  o'clock  In  the  morning  and  closed  at  four,  with  nothing  to  do  for 
tte  rest  of  the  day,  I thought  I would  like  to  be  a banker. 

In  the  course  of  events  I became  President  of  a bank,  about  two  years  ago,  and  presided 
over  a number  of  millions  of  dollars,  and  bad  the  opportunity  to  exercise  the  power  and  in- 
fluence that  a vast  amount  of  money  is  supposed  to  give,  and  I think  I learned  the  difference 
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between  anticipation  and  reality.  I found  that  the  money  belonged  not  to  the  bank  but  to 
the  depositors,  and  that  it  was  apt  to  be  drawn  out  at  very  inopportune  times;  that  depos- 
itors possessed  numerous  banking  equities  and  rights  which  must  be  respected  if  we  were 
to  retain  their  patronage,  and  that  bank  officers  stayed  later  than  four  o'clock  some  days: 
that  the  rules  for  the  conduct  of  our  own  business  were  practically  laid  down  by  our  com- 
petitors. Instead  of  an  independent  exercise  of  power,  the  duty  of  the  President  consisted 
in  shinning  around  and  making  the  resources  at  his  command  satisfy  the  wants  of  his 
customers. 

It  then  seemed  to  me,  that  if  the  money  market  would  ever  become  easy,  that  I should  be 
most  thankful,  and  I earnestly  hoped  and  prayed  for  a change,  and,  as  the  prayers  of  the 
righteous  are  usually  answered,  the  change  did  come  later  on.  We  have  got  it  yet.  Money 
is  easy.  It  is  liable  to  be  easy  for  some  time ; in  fact  the  most  uneasy  object  that  I know  of 
in  the  world  is  the  bank  officer  who  pays  interest  on  deposits  and  then  tries  to  get  even  by 
buying  commercial  paper  at  two  and  a half  to  four  per  cent,  interest  and  a fair  prospect  of 
getting  the  principal  back. 

I am  praying  for  another  change,  and  I think  it  is  bound  to  come.  I am  praying  tfiat  the 
populistic  sentiment  which  permeates  Congress  will  soon  cease  to  control  it.  I pray  that  the 
influence  of  these  men  who  are  seeking  to  pay  their  debts  in  money  based  upon  a silver  stan- 
dard may  be  brought  to  naught.  1 pray  that  our  yardsticks  may  always  measure  thirty -six 
inches,  our  pound  contain  sixteen  ounces,  and  our  dollars  one  hundred  cents. 

In  1893,  with  all  material  and  natural  conditions  favorable  to  an  era  of  unusual  prosperity, 
we  had  a monetary  stringency— a financial  panic— a commercial  crisis— call  it  what  you  will  - 
with  all  the  ills  and  evils  attendant  thereon.  We  are  still  suffering  from  its  effects.  The 
public  would  not  believe  that  this  Government  could  go  on  purchasing  silver  at  the  rate  of 
four  million  five  hundred  ounces  per  month  and  issue  in  payment  therefor  notes  redeemable 
in  gold,  and  very  long  remain  on  the  gold  basis.  There  must  be  a limit  to  everything,  and 
even  so  great  and  wealthy  a nation  as  the  United  States  could  not  very  long  continue  to  do 
this.  The  blight  of  the  panic  of  1893,  largely  traceable  to  our  silver  legislation,  still  rests 
upon  the  business  of  the  country.  Notwithstanding  that  experience,  it  is  proposed  to  place 
this  country  back  upon  the  breakers  by  the  free  coinage  of  silver  at  the  ratio  of  sixteen  to 
one.  Now,  gentlemen,  what  does  the  free  eoinoge  of  silver  at  the  ratio  of  sixteen  to  one 
mean  ? 

Our  gold  dollar  contains  23JS3  grains  of  pure  gold.  Our  silver  dollar  contains  871^  grains 
of  pure  silver— nearly  sixteen  times  as  much.  The  exact  ratio  is  15.996  (one  ounce  of  gold 
possessing  the  same  coinage  value  as  sixteen  ounces  of  silver).  Now  the  free  coinage  of  our 
standard  silver  dollar,  containing  871^^  grains,  means  a dollar  commercially  worth  fifty  cents, 
but  by  a flat  of  Government  made  to  pass  for  one  hundred  cents  in  the  satisfaction  of  a debt 
or  obligation.  It  means  that  the  seigniorage,  that  is,  the  difference  between  the  cost  of  the 
bullion  in  the  open  market  and  the  face  value  of  the  money  into  which  it  is  coined,  will  inure 
to  the  benefit  of  the  individual,  not  to  the  Government.  It  means  that  a man  may  take  one 
thousand  dollars'  worth  of  silver  to  the  mint,  and,  coinage  free,  receive  therefor  dollars  with 
which  to  pay  tw’o  thousand  dollars'  worth  of  debt,  and  would  thus  mean  the  repudiation  of 
fifty  per  cent,  of  all  existing  indebtedness. 

The  sagacious  instinct  of  trade  would  correct  this  as  to  future  transactions.  The  result 
of  all  this  would  be  the  doubling  of  the  price  of  commodities ; it  would  mean  the  inflation  of 
prices  without  the  increase  of  values.  It  means  silver  monometallism.  It  would  mean  that 
the  six  hundred  million  dollars  of  gold  now  in  the  Treasury  and  in  circulation  would  go  to  a 
premium ; would  cease  to  perform  its  function  as  money.  It  would  mean  a violent  contrac- 
tion of  our  currency,  as  gold  constitutes  one-third  of  the  entire  money  of  the  country.  You 
can  judge  for  yourselves  what  the  probable  effect  would  be  upon  the  business  of  the  coun- 
try ; just  what  the  effect  would  be  upon  every  man's  business  if  one-half  of  his  bills  receivable 
and  one-half  his  bills  payable  were  repudiateil,  is  a matter  for  speculation,  and  I trust  the 
good  sense  and  the  commercial  honor  of  this  country  will  forever  leave  it  in  the  realm  of 
speculation. 

Now  why  should  this  be  done  ? At  whose  instance,  and  for  what  purpose  should  the  busi- 
ness interests  of  this  great  nation  of  ours  be  compelled  to  suffer  in  this  respect.  During  the 
revision  of  the  tariff  law  the  commerce  of  the  country  was  grievously  injured,  and  now  it  is 
proposed  to  change  the  basis  of  our  currency  from  gold  to  silver,  and,  money  being  the  basis 
of  all  business  transactions,  think  what  a serious  disaster  this  would  bring  upon  us! 

These  silver  men  say  that  silver  was  demonetized  in  1873.  With  five  hundred  and  seventy- 
five  millions  of  dollars  in  circulation,  silver  is  hardly  demonetized.  It  is  true  the  mints  were 
closed  to  its  coinage,  but  it  surely  is  not  demonetized.  They  speak  of  silver  as  a personality 
as  though  it  had  feelings  and  its  feelings  had  been  injured,  its  rights  had  been  infringed,  and 
it  must  be  vindicated.  They  claim  to  believe  that  free  coinage  of  silver  at  the  old  ratio  would 
so  enhance  its  value  that  it  would  be  on  a parity  with  gold ; that  is,  it  would  rise  from  slxty- 
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six  cents  an  ounce  to  one  dollar  and  twenty-nine  cents  an  ounce.  If  the  price  Is  increased  in 
the  United  States,  it  must  also  increase  in  Europe,  in  the  world,  in  fact. 

Now,  do  these  men  really  believe  that  the  four  billion  dollars  of  silver  estimated  to  exist 
in  the  world  can  be  doubled  in  value  by  the  mere  Act  of  an  American  Consrress?  Where  is 
the  extra  value  to  come  from— chaos  ? They  tell  us  that  property  has  depreciated,  or  that 
gold  has  appreciated ; that  wheat  has  gone  off  fifty  per  cent,  in  value  and  that  other  things 
have  gone  off  fifty  per  cent.,  and  that  fifty  per  cent,  of  a man's  indebtedness  ought  to  be 
wiped  out  in  order  to  square  matters.  At  least,  payments  should  be  made  in  silver  which  has 
suffered  a like  depreciation.  They  talk  about  1873  when  they  claim  that  silver  was  demon- 
etized, and  1879,  the  date  of  the  resumption  of  specie  payments.  Well,  gentlemen.  1878  was 
twenty-two  years  ago.  and  probably  there  is  very  little  of  the  indebtedness  then  existing  in 
existence  now.  and  if  there  is.  a creditor  would  doubtless  be  very  glad  to  have  such  indebted- 
ness paid  fifty  cents  on  the  doUar  without  the  inspiration  of  an  Act  of  Congress  to  compel 
him  to  do  so.  It  is  not  the  indebtedness  of  twenty-two  years  ago  we  have  to  deal  with,  it  is 
the  indebtedness  created  in  the  immediate  past.  The  statute  of  limitations  fixes  six  years  as 
the  period  at  the  expiration  of  which  a debt  becomes  outlawed.  The  average  period  of  bank 
credits  is  three  or  four  months.  The  average  period  of  commercial  credits  is  a little  longer, 
and  the  average  period  of  all  Indebtedness  would  fall  very  far  short  of  six  years.  It  is  this 
indebtedness  that  is  sought  to  be  paid  upon  a basis  different  from  the  one  upon  which  it  was 
created. 

Closing  the  mints  to  the  free  coinage  of  silver  in  the  Old  World  and  in  the  United  States 
undoubtedly  affected  its  value,  but  the  great  decline  in  price  is  owing  to  the  cheapening  pro- 
cess attendant  upon  improved  machinery,  improved  methods  of  production,  improved  facili- 
ties for  transportation  and  communication.  By  means  of  cable  and  credit  the  transmission 
of  money  from  one  part  of  the  world  to  another  is  almost  instantaneous.  Silver  has  ceased 
to  serve  the  convenience  of  men.  It  does  not  meet  the  wants  of  the  public,  of  business  men. 
or  of  bankers. 

It  would  be  as  inconvenient  and  as  unwise  to  coin  gold  dimes  as  it  would  to  coin  silver 
double  eagles.  If  our  banks  were  required  to  keep  their  reserve  in  silver,  it  would  compel 
the  enlargement  of  their  present  safes  and  vaults,  or  the  acquisition  of  new  ones. 

The  change  in  the  price  and  the  use  of  silver  is  in  obedience  to  a natural  law.  No  Act  of 
legislation  could  have  preserved  its  value,  and  no  Act  of  legislation  can  restore  it.  Perhaps 
the  silver  mine  owners  are  not  open  to  severe  criticism  for  seeking  a market  for  their 
product,  but  surely  their  interests  should  not  be  fostered  to  the  great  injury  of  the  nation. 
The  claim  for  the  free  coinage  of  silver  put  forth  in  behalf  of  the  debtor  class  Is  essentially 
dishonest.  It  seeks  to  scale  down  or  repudiate  indebtedness  by  Act  of  Congress  as  a matter 
of  public  or  fiscal  policy.  It  is  exactly  on  a par  with  that  sense  of  honor  or  dishonor  which  is 
so  prominent  in  the  management  ot  the  municipal  affairs  of  our  great  cities.  Witness  the 
developments  in  the  City  of  New  York  during  the  past  year  or  two.  as  well  as  in  many  other 
cities  of  the  Union.  It  is  evident  that  man  has  two  standards  of  morality.  A man  who  in  his 
dealings  with  his  fellow  man  would  scorn  deceit  and  fraud,  when  he  comes  to  deal  with  the 
body  politic  as  a whole  applies  an  entirely  different  criterion,  and  will  do  things  radically  dis- 
honest which  as  between  individuals  he  would  not  do.  What  we  want  is  a higher  standard 
of  morals  in  the  administration  of  municipal  and  governmental  affairs. 

We  want  a higher  standard  of  fiduciar>'  honor  and  morality  in  the  administration  of  the 
trusts  reposed  in  the  managers  of  our  great  corporations.  It  is  this  lack  of  a high  moral 
standard  which  has  caused  our  securities  to  be  sent  back  to  us  from  abroad.  It  was  the  dis- 
honesty in  the  management  of  the  Atchison.  Topeka  and  Santa  Fe.  the  Union  Pacific,  the 
Northern  Pacific  and  other  large  corporations,  that  has  besmirched  American  securities,  and 
damaged  our  reputation  for  commercial  honor  abroad. 

There  is  something  about  highway  robbery  that  commands  respect,  for  it  calls  for  the 
exercise  of  a certain  amount  of  physical  courage,  but  the  robbery  that  has  been  carried  on  in 
these  concerns  smacks  of  the  confidence  man.  it  has  no  redeeming  features.  Men  that  as  be- 
tween themselves  would  feel  like  paying  a debt,  would  be  very  glad  through  the  instyumen- 
tallty  of  a legislative  enactment  to  somehow  be  relieved  of  the  obligation.  In  all  our  affairs, 
individual  and  corporation,  we  want  to  get  back  to  the  cardinal  principles  of  honesty  that  in 
childhood  we  learned  beside  our  mother's  knee,  and,  perhaps,  sometimes  across  it. 

Now.  gentlemen.  I have  not  come  here  to  discuss  this  great  question  in  detail.  When  I 
was  invited  to  meet  with  you  here,  I was  told  that  the  gathering  would  be  essentially  social, 
and  that  I was  wanted  simply  to  make  a few  remarks.  However,  there  is  one  feature  that  I 
should  like  to  emphasize  in  this  connection,  and  that  is  not  alone  the  social,  but  the  harmo- 
nious sentiment  that  ought  to  be  developed  and  brought  out  among  bankers.  The  adoption  of 
uniform  statements  here  to-day  is  a long  step  toward  bringing  about  that  unity  of  action 
that  ought  to  exist  among  bankers.  If  a man  refuses  to  make  out  the  required  statement* 
and  tries  to  open  an  account  in  some  other  bank,  and  is  there  confronted  with  the  same  form 
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of  statement,  he  will  conclude  to  remain  where  he  is,  and  conform  to  reasonable  require- 
ments. When  borrowers  come  to  know  that  the  same  form  has  been  adopted  by  all  the 
groups  of  the  State  they  will  recognize  that  it  is  a proper  and  legitimate  requirement.  The 
accounts  that  we  get  from  one  another  by  over-bidding  of  interest  or  under-bidding  on  col- 
lections are  not  the  accounts  that  enable  us  to  pay  dividends  or  add  to  our  surplus. 

We  need  a broader  good  fellowship,  a fuller  recognition  of  the  community  of  interest 
that  underlies  our  business,  a realization  and  recognition  of  the  fact  that  this  country  is  big 
enough  and  broad  enough  to  furnish  us  all  good,  legitimate  business.  The  one  thought  that  I 
seek  earnestly  and  heartily  to  impress  upon  the  minds  of  the  bankers  here  present  is  that  we 
should  be  perfectly  frank  with  each  otitor  in  our  intercourse,  and  to  make  known  to  each 
other  such  information  as  will  protect  us  from  loss.  Modem  business  has  become  so  extended 
that  it  is  impossible  for  us  to  deal  with  our  customers  as  was  the  habit  of  banks  to  deal  with 
them  twenty-five  years  ago,  before  the  era  of  note  brokers,  when  men  had  only  one  bank  ac- 
count, and  the  bank  knew  all  about  the  customer's  affairs. 

Now,  in  order  that  we  may  protect  each  other,  protect  the  public  and  protect  our  stock- 
holders and  depositors,  I would  recommend  free  exchange  of  advice  and  opinion,  and  let  us 
avoid  the  secrecy  which  in  the  past  has  seemed  to  characterize  the  Intercourse  between  the 
managers  of  banks. 

Gentlemen,  this  is  the  one  thought  that  I wish  most  earnestly  to  impress  upon  you.  I 
thank  you  for  your  reception  and  the  kind  attention  you  have  given  me. 

W.  C.  Cornwell,  of  Buffalo,  President  of  the  State  association,  was  present  and 
made  a few  remarks  commending  the  good  work  which  the  various  groups  had 
already  accomplished. 

Warner  VanNorden,  President  of  the  National  Bank  of  North  America,  and 
John  A.  Hiltner,  of  the  National  Shoe  and  liCather  Bank,  New  York,  also  made 
brief  addresses,  and  there  was  some  running  discussion  by  several  other  members 
of  the  group. 

The  meeting  of  Group  VII.  was  held  at  Poughkeepsie  on  the  invitation  of  Pres- 
ident Edward  Elsworth,  of  the  Fallkill  National  Bank,  Poughkeepsie,  who  in  co- 
operation with  the  other  bankers  of  that  city  did  much  to  make  the  meeting  the 
most  successful  yet  held,  the  attendance  being  the  largest  so  far  recorded,  and 
included  representatives  from  nearly  all  the  banks  in  the  group. 

Pleasant  Incidents  of  the  meeting  were  the  luncheon  at  the  Nelson  House  and  a 
visit  to  Vassar  College. 


GROUP  VIII. 

The  quarterly  meeting  of  Group  VIII.  of  the  New  York  State  Bankers’  Associ- 
ation was  held  in  the  Hotel  St.  George.  Brooklyn,  June  20.  The  group  includes 
Brooklyn  and  Long  Island  banks.  President  John  G.  Jenkins  of  the  First  National 
Bank  of  Brooklyn  presided. 

T.  L.  Wood  of  the  Woodhaven  Bank  reported  for  the  committee  appointed  to 
consider  the  subject  of  collection  of  checks  on  Long  Island  as  follows: 

(1)  The  appointment  of  a bank  to  act  as  clearing  agent,  to  be  known  as  the  clearing  bank 
for  Long  Island  checks. 

(2)  Said  clearing  bank  to  receive  for  collection  checks  on  Long  Island  banks,  charging  the 
uniform  rate  of  one-twentieth  per  cent,  exchange,  and  to  charge  such  checks  to  the  banks 
on  whfth  they  are  drawn,  lees  same  rate  of  exchange. 

(8)  Banks  exchanging  through  New  York  Clearing-House  to  send  their  Long  Island  col- 
lections each  afternoon  by  mail  to  the  clearing  bank  for  amount,  less  one-twentieth  per  cent, 
through  next  morning's  exchangee. 

(4)  Each  Long  Island  bank  to  keep  with  clearing  bank  funds  sufficient  to  pay  checks  from 
day  to  day,  and  to  carry  an  additional  balance  with  the  clearing  bank  of  from  $2,600  to  $5,000, 
according  to  volume  of  business  done ; the  clearing  bank  to  pay  interest  at  the  rate  of  2 per 
cent,  per  annum  on  those  balances. 

(5)  " Not  good  " items  to  be  protested  and  charged  back  to  the  clearing  bank. 

Tbe  committee  scut  circulars  to  each  of  the  twenty -two  Ix>ng  Island  banks.  Of 
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this  number  seven  approved  the  plan,  five  gave  a conditional  assent,  three  objected 
and  five  had  not  responded. 

The  committee  recommends  the  appointment  as  clearing  agent  of  the  First  Na- 
tional Bank  of  Brooklyn,  for  the  following  reasons:  It  is  a member  of  the  New 
York  Clearing-House  Association ; it  is  a designated  depository  for  both  National 
and  State  banks;  it  has  a large  capital,  and  it  is  the  only  bank  meeting  all  these 
conditions  which,  so  far  as  the  committee  has  made  inquiry,  is  willing  to  undertake 
the  work. 


GROUP  IX. 

Group  IX.  of  the  New  York  State  Bankers’  Association  met  at  Sherry’s,  New 
York  city,  on  Thursday  evening,  June  18. 

The  meeting  was  preceded  by  a dinner,  after  which  addresses  were  made  by 
William  Sherer,  Manager  of  the  New  York  Clearing-House;  Hon.  J.  C.  Hendrix, 
President  of  the  National  Union  Bank ; A.  Gilbert,  Cashier  of  the  Market  and  Pulton 
Bank;  Hon.  Ellis  H.  Roberts,  President  of  the  Franklin  National  Bank;  W.  J.  Gil- 
pin. Assistant  Manager  of  the  New  York  Clearing-House,  and  James  M,  Donald, 
Vice-President  of  the  Hanover  National  Bank. 

The  chairman  of  the  group,  Jas.  M.  Donald  presided.  An  Interesting  address  to 
the  bankers  was  that  of  J.  C.  Hendrix,  President  of  the  National  Union  Bank.  Ho 
said,  in  part: 

1 think  we  could  and  would  make  more  money  if  we  knew  each  other  better.  In  this 
irreat,  new  country  the  banking  system  is  in  a state  of  development.  It  is  quite  different 
from  that  on  the  other  side.  In  France  and  in  England  there  are  banks  identified  with  each 
particular  industry  or  class  of  business  of  the  community.  This  is  not  the  condition  in  this 
country. 

In  this  country  of  great  prosperity,  of  vast  wealth,  as  the  result  of  prosperity,  there  is  a 
great,  unnatural  competition  among  us.  The  banking  business,  as  a whole,  is  wastefuUy 
run ; if  you  analyze  the  competition  we  are  engaged  in  you  will  see  that.  One  source  of 
waste  is  the  system  of  collection.  The  expense  which  we  pay  on  collecting  should  properly 
be  paid  by  our  customers,  and  our  business  should  be  made  to  pay. 

The  country  banks  get  a higher  rate  of  interest  than  we,  who  are  right  in  a great  finan- 
cial center.  That  is  ridiculous  but  true.  There  is  money  enough  in  New  York  to  give  us  all 
a good  business. 

Some  of  our  banks  acquire  a very  large  deposit,  but  that  large  deposit  really  becomes  a 
weakness. 

By  pursuing  the  unnatural  lines  of  business  New  York  is  made  the  auction  mart  for  the^ 
whole  country.  Through  competition  we  are  cutting  into  each  other^s  business  to  our  own 
loss,  but  the  public  is  getting  the  benefit  of  it. 

We  are  simply  employees  of  a certain  number  of  men  with  capitaL  We  don't  own  the 
bank,  though  some  of  us  think  at  times  that  we  do ; the  bank  owns  us.  We  are  a sort  of  de- 
tectives or  supervisors  over  the  money.  It  seems  to  me  we  might  come  closer  together  and 
check  the  waste  we  know  exists  and  utilize  the  power  we  possess  as  bankers.  We  don't  live 
for  sentiment.  I would  never  go  into  banking  for  the  fun  there  is  in  it— a monotonous  grind 
of  cent  per  cent.  There  are  things  much  more  pleasant  if  one  is  looking  for  pleasure.  But 
we  live  for  a result.  We  are  not  sufficiently  compensated.  Nor  are  the  men  in  subordinate 
{Kwitions  in  our  banks.  They  are  too  poorly  paid. 

We  in  New  York  attract  money  from  all  parts  of  the  country  and  that  attraction  creates 
a financial  disease  in  those  parts.  They  are  afraid  to  distribute  money  in  their  own  section. 
It  comes  here  and  floods  into  Wall  street,  which  swallows  all  that  the  country  can  pour 
into  it. 

It  may  seem  to  you  that  I manifest  a great  deal  of  temerity  in  saying  these  things. 

Our  New  York  bankers  are  a great  body  of  men,  as  has  been  shown  in  the  crises  of  our 
country's  history  and  in  the  financial  panics. 

1 think  in  all  new  countries  there  is  an  unnatural  prejudice  against  bankers;  they  are 
popularly  supposed  to  be  like  the  man  on  the  stage  behind  the  scenes.  At  the  ring  of  the  bell 
he  can  shift  from  a scene  of  sorrow  to  one  of  joy  and  by  touching  a bell  make  another  change.. 
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OHIO  BANKERS’  ASSOCIATION. 


A number  of  the  prominent  bankers  of  Ohio,  comprising  the  executive  commit- 
tee of  the  Ohio  State  Bankers’  Association,  met  at  Cincinnati,  June  18,  for  the  pur- 
pose of  making  arrangements  for  the  next  convention  of  the  association,  which  is  to 
be  held  in  Cincinnati,  September  25  and  26. 

The  Cincinnati  bankers  who  attended  the  meeting  were  : President  M.  M.  White,  • 
of  the  Fourth  National  Bank ; President  H.  C.  Yergason,  of  the  Merchants’  National 
Bank ; Vice-President  C.  H.  Kellogg,  of  the  Third  National  Bank ; Vice-President 
G.  P.  Grifl3th,  of  the  Citizens’  National  Bank ; Vice-President  C.  B.  Wright,  of  the 
Ohio  Valley,  and  W.  E.  Hutton,  of  W.  E.  Hutton  & Co. 

Besides  the  local  members  of  the  committee  there  were  present  at  the  meeting 
the  President  of  the  association,  John  F.  Whitelaw,  of  Cleveland,  who  is  President 
of  the  National  City  Bank  ; Vice-President  E.  C.  Niles.  Findlay ; W.  D.  Park, 
Columbus;  W.  A.  Graham,  Sidney;  George  H.  Stewart,  Zanesville;  S.  B.  Rankin, 
South  Charleston,  who  is  secretary  of  the  association;  R.  M.  McCurdy,  Youngs- 
town, and  W.  S.  Kent,  of  Kent. 

The  most  important  topic  to  be  discussed  at  the  convention  will  be  the  currency 
question.  It  is  understood  that  Comptroller  Eckels  has  consented  to  be  present  at 
the  meeting,  and  there  is  also  talk  of  securing  Secretary  Carlisle. 


WISCONSIN  BANKERS’  ASSOCIATION. 


The  third  annual  convention  of  the  Wisconsin  Bankers’  Association  met  at  Osh- 
kosh, June  18,  with  an  attendance  of  121  delegates. 

An  address  of  welcome  was  made  by  Mayor  Kellogg  and  responded  to  by  J K. 
Ilsley,  of  Milwaukee,  Vice-President  of  the  association. 

John  Schuette,  President  of  the  Manitowoc  Savings  Bank,  read  a paper  on 
“Who  Shall  Issue  Our  Currency,”  in  which  he  maintained  that  the  Government 
alone  should  do  so,  and  that  it  was  not  the  function  of  the  banks. 

F.  G.  Bigelow,  President  of  the  PMrst  National  Bank,  of  3Iilwaukee,  read  a paper 
on  “The  Silver  Question.”  He  argued  against  the  possibility  of  maintaining  a 
parity  of  the  metals  under  free  coinage,  and  insisted  that  if  there  was  any  problem 
in  the  employment  of  the  two  metals  worth  working  out  in  the  interests  of  com- 
merce, it  would  do  so  through  commercial  necessities  and  not  by  legislation  that 
was  antagonistic  to  natural  laws.  Mr.  Bigelow  declared  that  in  view  of  the  large 
increase  in  the  production  of  gold  and  the  great  decrease  in  the  cost  of  living  and  of 
luxuries,  the  debtor,  and  not  the  creditor  class,  received  an  advantage  from  the 
maintenance  of  a gold  standard,  as  asserted  by  the  free  silver  advocates.  He  be- 
lieved that  the  business  sense  of  the  country  would  prevail  in  preserving  the  pres- 
ent standard  and  in  defeating  free  silver  schemes. 

The  following  officers  were  elected  : 

President -Geo.  W.  Burton,  Cashier  La  Crosse  National  Bank. 

Vice-President  J.  P.  Murphy,  Vice-President  Milwaukee  National  Bank  of  Wisconsin. 

Secretary- C.  F.  P.  Pullen,  Cashier  German- American  Bank,  Milwaukee. 

Treasurer— Thomas  Daly,  Cashier  Commercial  Bunk,  Oshkosh. 

Executive  Council— Byron  B.  Northrop,  Cashier  Manufacturers’  National  Bank,  Racine; 
Chas.  Best,  Vice-President  Wisconsin  National  Bank,  Milwaukee;  H.  T.  Fowler,  President 
North  Western  National  Bank,  West  8u|)erior. 

Vice-Presidents-at-large  : 

Mrst  District— Z.  G.  Simmons,  President  First  National  Bank,  Kenosha. 
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Second  District— M.  T.  Alrerson,  Cashier  City  Bank,  Portage. 

Third  District— W.  M.  Hetherington,  Cashier  First  National  Bank,  Platteville. 

Fourth  District— C.  C.  Schmidt,  Cashier  Second  Ward  Savings  Bank,  Milwaukee. 

Fifth  District -George  End,  President  Bank  of  Sheboygan. 

Sixth  District— Cnarles  Schriber,  Cashier  National  Bank  of  Oshkosh. 

Seventh  District  John  M.  Holley,  Cashier  State  Bank,  La  Crosse. 

Eighth  District— W.  J.  Fisk,  President  Kellogg  National  Bank,  Green  Bay. 

Ninth  District -A.  H.  Grout,  Cashier  First  National  Bank,  Wausau. 

Tenth  District  E.  T.  Buxton,  President  Bank  of  Commerce,  West  Superior. 

The  following  report  of  the  committee  on  resolutions  was  adopted  unanimously 
without  debate : 

Hesolred,  That  it  is  the  sense  of  this  convention  that  the  United  States  must  limit  the 
coinage  of  silver  to  that  point  where  no  imcertainty  can  exist  as  to  our  ability  and  intention 
to  maintain  at  all  hazards  that  standard  of  value  which  is  recognized  by  the  highest  civilized 
nations  of  the  earth ; that  our  credit  at  home  and  abroad  is  unquestioned  and  that  we  cannot 
recognize  the  free  coinage  of  silver  without  the  co-operation  of  those  nations,  if  we  would 
avoid  lowering  our  standard  of  value  to  that  of  the  second-rate  nations  of  the  earth,  and  in 
that  list,  thank  God,  this  nation  does  not  stand. 

At  the  close  of  the  session  the  visiting  delegates  were  given  a boat  ride  on  the 
Fox  River  and  Lake  Winnebago,  and  in  the  evening  were  banqueted  by  the  Osh- 
kosh bankers. 


Comments  on  the  Consolidation. 

From  the  very  large  number  of  letters  and  press  comments  received,  speaking  approv- 
ingly of  the  consolidation  of  the  Bankers'  Maoazins  and  the  Journal,  a selection  of  only  a 
few  has  been  made  for  publication  in  this  issue. 

From  a Veteran  Western  Banker. 

Editor  Bankers*  Magazine : 

Sir  For  forty-two  continuous  years  I have  been  a constant  subscriber  and  reader  of  the 
Bankers'  Magazine  and  though  in  some  respects  other  banking  publications  have  covered  a 
different  ground  of  information,  and  consequently  been  read— including  Rhodes'  Journal 
or  Banking— the  marriage  of  the  two,  that  you  announce  in  your  current  number,  seems 
like  severing  a tie,  not  unlike  that  of  a child  given  in  marriage,  to  leave  the  father's  home. 
May  the  union  be  a happy  one  and  the  issue  prove  worthy  of  its  ancestry.  The  rice  and  the 
8Upper  to  you  I N.  B.  Van  Sltkb. 

Pres.  First  National  Bank,  Madison,  Wis. 

From  the  “Monetary  Times,"  Toronto. 

Considering  the  great  number  of  publications,  devoted  to  nearly  every  conceivable  sub- 
ject, which  exist  on  this  continent,  it  is  not  strange  that  we  hear,  now  and  then,  of  the 
amalgamation  of  certain  pairs  or  grroups  of  them.  The  most  noticeable  event  of  this  kind  is 
a consolidation  just  effected  between  the  Bankers'  Magazine,  the  oldest  bankers'  publica- 
tion in  the  United  States,  and  Rhodes'  Journal  of  Banking,  one  of  the  most  widely  circu- 
lated American  bankers'  periodicals.  It  will  be  found  possible,  by  uniting  these  two,  to 
furnish  subscribers  with  a better  magazine  than  could  possibly  be  furnished  by  either  one  of 
them  separately.  We  have  quite  recently  had  pleasure  in  noticing  the  enlarged  and  im- 
proved Bankers'  Magazine,  and  now  that  Messrs.  Bradford  Rhodes  & Co.  assure  us  that  the 
distinguishing  features  of  each  publication  will  be  retained,  a very  comprehensive  magazine 
may  be  looked  for  as  a result  of  the  amalgamation. 

From  “ The  Sharbhold,"  Montreal. 

The  Bankers'  Magazine,  published  in  New  York,  which  completed  its  fiftieth  volume 
with  the  June  issue,  having  been  established  in  1846,  has  been  amalgamated  with  Rhodes' 
Journal  op  Banking,  prominent  for  many  years  as  one  of  the  leading  and  most  widely  cir- 
culated bankers*  periodicals  of  the  United  States.  The  distinguishing  features  of  each 
periodical  will  be  retained  and  the  greater  resources  available  under  the  new  management 
will  make  it  possible  to  add  many  new  and  important  improvements.  The  consolidation  of 
these  two  publications  will  unite  the  advantages  which  they  hitherto  possessed  and  in  their 
new  form  they  will  be  of  even  greater  Value  to  bankers  and  others  than  ever. 
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IMPORTATION  AND  EXPORTATION  OF  THE  PRINCIPAL  COUNTRIES  OF 

THE  WORLD. 


The  following  tables  compiled  from  the  report  of  the  Director  of  the  Mint  show 
the  movement  of  the  precious  metals  from  one  country  to  another  for  periods  vary- 
ing from  ten  to  sixty  years.  To  these  have  been  added  another  table  showing  the 
stocks  of  metallic  money  held  in  each  of  the  countries  named  in  the  “first  tables. 

Gold. 


United  States. .. . 
Great  Britain  . . . 

Australasia 

India  

France 

Bel^um 

Swftserland 

Italy 

Portiii^ 

Austro-H  un^^ary 

Germany 

Netherlands 

Russia 

Japan  

China 

Cape  Colony 


Period, 


19U-19H 

1858-1898 

1851-1898 

1885-1894 

181A>189a 

18SM898 

1878-1898 

1888-1898 

1868-1898 

1850- 1802 
1872-1898 

1851- 1803 

1871- 1898 

1872- 1808 
1881-1885 
1825-1800 


Imports.  I Exports. 


$765,719^50 

3.061.668.410 

15.216.228 

825.201.840 

6.086.340.120 

430.428.235 

58.665.606 

84.607.980 

104.894406 

841.256.550 

472402.084 

261.516.507 

250.214.219 

7.758.805 

170.611.801 

48.770.722 


$1,817,240,101 

2A20.416.686 

1.562$46.725 

100.334.051 

4.458.662.958 

410.820$81 

26.062.066 

99.784.225 

48.281.421 

128.682.779 

278.578.007 

140.406.042 

889.701.100 

69,744.070 

207.788.541 

80,471.079 


Excess  of 
Imports. 


S681.251A83 

^866.m 

1.682.777471 

28,607.964 

82.618,561 

212.622.780 
198,619.887 
112.021  A66 


Excess  of 
Exports. 


18.290.648 


$651,520,551 

1.mK6w^4W 

15,27^ 


189.486.077 

6i.oa\2a5 

87476,740 


SlL\^R, 


Period. 

Imports.  ^ 

United  States. 

1864-1804 

$480jS40.690 

1.831.940.288 

15.216J226 

2.066.061.821 

2.429,418.108 

02.121.694 

89,154.184 

131.705.528 

10.421,787 

194.897.849 

160,856,643 

80,990.845 

120.458,961 

116,182.876 

177,617,912 

8.817.720 

Great  Britain 

1858-1899 

AilfttrfllftAlft  

1861-1898 

India 

1885-1894 

Prance  

1815-1898 

1852-1898 

Swit^rlaiid 

1878-1893 

It^y 

1862-1898 

Portuigfal  

1860-1806 

Austro-Hun^rary 

1850-1892 

Germany 

1872-1898 

Netherlands. 

1851-1898 

Russia. 

1871-1898 

Japan 

1872-1896 

ChlM 

1881-1885 

Cape  Colony 

1825-1890 

Exports. 


Excess  of 
Imports. 


Excess  of 
Exports. 


$811,879,458 

1.812.241.569 

lji62.246.725 

822.784.569 

1,714,110.725 

16.096.766 

48.083.314 

112.607.282 

7.688.806 

226.667,752 

220,042.732 

24.018.480 

68,540.082 

100.318Ji28 

143.721,863 

1,280.074 


$10,696,719 


1.764,176.752 

716,802,858 

75,184.928 

46,120.870 

19.006JM6 

2.832.979 


6.971.915 

66,918.949 

6.814,848 

88.806.540 

2.087,746 


$881,128,768 

1.54*7.6^*489 


82J»0.40e 

50.686.068 


* Stock  of  Metallic  Money. 


Gold. 

SUver. 

j Gold. 

sever. 

United  States 

Great  Britain 

Australasia 

India 

France 

Bel^um 

Switzerland 

Italy 

$626,600,000 

660,000,000 

106.000.000 

^.o66.do6 

65.000. 000 

15.000. 000 

06.000. 000 

$625,800,000 

112.000.000 

7.000,000 

250,000,000 

402,200.000 

54,900,000 

15.000. 000 

80.000. 000 

Portuiral 

Austro-Hungrary . . 

Germany 

Netherlands 

Russia 

1 Japan 

1 China 

$88,900,000 

180.000,000 

626.000,000 

27,600,000 

456.000.000 

80.000.000 

$24,800,000 

121.000.000 

215.000. 000 

56.500.000 
48,000,000 

88.800.000 

760.000. 000 

* Report  of  the  Director  of  the  Mint  for  fiscal  year  emUni?  Jane  30, 1894. 
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CURRENT  OPINION  ON  MONETARY  AFFAIRS  FROM  MANY  SOURCES. 


OPINION  FROM  A HIGH  AUTHORITY. 

G.  G.  Williams,  President  of  the  Chemical  National  Bank,  New  York  city, 
generally  regarded  as  the  strongest  bank  in  the  United  States,  writes  as  folio wa 
regarding  the  silyer  question.  Mr.  Williams  believes  that  the  points  in  the  dis- 
cussion need  only  to  be  stated  in  order  to  carry  conviction.  He  writes : 

**  What  are  the  facts  ? For  100  years  gold  has  been  practically  the  only  standard 
of  value  in  this  country ; prices  have  been  based  upon  it,  labor  has  been  measured 
by  it,  contracts  have  been  entered  into  relying  upon  it,  and  no  matter  what  other 
species  of  money  were  in  circulation,  gold  only  controlled  them  all,  and  kept  them 
at  par,  for  the  reason  that  they  were  exchangeable  into  it.  A pound  of  nickel, 
worth  35  cents  only,  is  made  to  circulate  as  coin  for  $4.80,  simply  for  the  reason  that 
such  coins  are  not  issued  in  excess  of  the  want  for  them,  in  their  place,  as  a cir- 
culating medium.  Silver  in  the  same  way,  although  worth,  by  reason  of  its 
excessive  production,  but  50  cents  in  gold,  is  kept  at  par  with  it,  because  of  the 
Government  issuing  silver  certificates  for  it,  and  then  receiving  such  certificates  for 
customs  duties.  While  not  issued  in  excess,  silver  and  nickels  are  thus  made  to  play 
a useful  part  in  our  monetary  system. 

But  what  is  now  proposed  ? It  is  to  coin  an  unlimited  amount  of  silver  worth  50 
cents  on  the  dollar,  and  to  endeavor  to  make  it  perform  the  same  functions  that  it 
does  now  while  exchangeable  for  gold.  But  what  will  be  the  effect  of  such  legis- 
lation 1 Obviously,  gold  will  disappear,  and  the  purchasing  power  of  silver  will 
be  then  its  bullion  value  only,  viz. , one-half  of  what  it  is  now.  But  what  tremendous 
convulsions  are  involved  in  those  two  certain  facts!  The  panic  of  1888  was  an 
object-lesson  as  to  what  may  be  expected,  in  part,  if  such  changes  come  upon  us. 
The  debtor  class  are  supposed,  many  of  them,  to  favor  silver  free  coinage,  for  the 
reason  that  debts  can  then  be  more  easily  paid ; but  the  panic  which  may  be  expected 
would  swamp  them  all  long  before  enough  silver  could  be  coined  to  replace  the 
vanished  gold  and  become  in  full  a sufiQcient  circulating  medium. 

What  also  is  involved  in  the  change  of  prices  of  labor  and  of  all  commodities, 
and  of  all  contracts  incident  to  a change  of  a standard  of  value  prevalent  for  a 
century  t Could  labor,  for  example,  which  gets  now  $4  per  day,  expect  to  get  $8  in 
sQver  1 Never.  No  employer  could  afford  to  fund  labor  at  such  a price  into  per- 
manent improvements,  such  as  buildings,  railroads,  and  similar  enterprises ; conse- 
quently, it  would  be  idle,  and  stagnation  would  prevail ; the  country  would  not 
recover  for  half  a generation  from  such  a shock.  Why  can  we  not  be  content  to 
adopt  sound  principles  of  finance,  which  are  known,  and  avoid  tampering  with  our 
currency,  which  will  as  surely  result  in  collapse  as  Law's  South  Sea  bubble  or  any 
other  wild-cat  scheme.” 


FREE  SILVER  AND  SAVINGS  BANKS. 

James  McMahon,  President  of  the  Emigrant  Industrial  Savings  Bank  of  New 
York  city,  a bank  having  about  $44,000,000  of  savings  deposits,  has  sent  the  fol- 
lowing communication  to  the  Sound  Money  Committee,  of  the  New  York  Chamber 
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of  Commerce,  showing  what  free  coinage  of  silver  means  to  Savings  banks  and 
their  depositors : 

**The  first  effect  of  such  policy  will  be  that  gold  will  disappear  from  circulation 
immediately,  and  the  country  would  be  on  a monometallic  silver  basis.  All  debts 
would  be  paid  in  silver  coins,  called  dollars,  but  actually  worth  fifty  cents. 

The  millions  due  the  Savings  banks  for  loans  on  real  estate,  the  State,  county, 
and  city  bonds  purchased  with  gold  or  its  equivalent,  would  be  paid  in  such  depre- 
ciated coin,  and  as  a necessary  result  the  Savings  banks  would  have  to  pay  their 
depositors  in  the  same  currency.  Now,  on  January  1,  1895,  the  Savings  banks  of  this 
State  held  loans  on  bonds  and  mortgages  of  $810,788,581 ; loans  on  stocks,  $808,720 ; 
invested  in  bonds  other  than  United  States  bonds,  at  par  value,  $216,206,589,  mak- 
ing a total  of  $527,818,790. 

As  the  banks  can  lose  nothing,  having  no  capital  stock,  the  loss  to  depositors  on 
the  above  investments  would  be  more  than  $260,000,000  for  the  State  of  New  York 
alone ; not  only  would  they  lose  this  directly  and  immediately,  but  they  would  also 
suffer  an  enormous,  incalculable  loss  in  the  increased  prices  they  would  be  com- 
pelled to  pay  for  all  they  need  to  eat,  drink,  and  wear,  for  prices  of  all  the  neces- 
saries of  life  would  at  once  commence  to  increase,  and  the  Savings-bank  depositor 
having,  as  a rule,  nothing  to  sell  but  his  labor,  would  have  no  chance  to  recoup 
himself,  as  the  farmer,  merchant,  and  manufacturer  would  have. 

It  is  the  toiling  millions  that  are  the  creditor  class,  not  the  millionaires ; the  rich 
•capitalists  and  the  large  corporations  are  always  in  debt  to  the  laborer,  the  mechanic, 
and  all  in  their  employment.” 


EFFECT  OF  FREE  SILVER  COINAGE. 

Representative  James  E.  Cobb  of  Alabama  is  reported  by  a Washington  news- 
paper as  making  the  following  declaration : 

**  I am  In  favor  of  the  free  coinage  of  silver  and  gold  at  a ratio  of  16  to  1,  and  I see  no 
necessity  for  waiting  for  an  international  agreement.  I believe  that  this  is  the  sentiment  of 
the  Democratic  party  in  Alabama,  but  this  does  not  mean  that  the  Democrats  of  my  State 
aie  not  as  firmly  determined  to  have  a sound  currency  as  are  the  so-called  ^sound  money* 
men.  We  bdieve  that  free  coinage  iconld  actuany  make  the  commercial  value  of  the  tujo  melale 
equal  at  that  ratio.  We  think  that  the  demonetization  of  silver  in  1873  caused  the  decline  in 
the  value  of  the  white  metal,  and  that  again  making  silver  a primary  money  would  restore  its 
old  value.  1 am  sure  that,  did  the  Democrats  of  Alabama  for  a moment  think  that  free  coinage 
would  result  in  a depreciated  currency^  they  would  not  for  a moment  hesitate  in  condemning  it. 
There  are  no  flat  money  men  in  our  party.** 

We  should  like  to  know  how,  if  the  free  coinage  of  silver  is  not  going  to  depre- 
ciate the  currency,  it  will  have  the  effect  of  counteracting  the  fall  in  prices,  which  so 
many  of  the  silver  men  insist  is  due  to  adherence  to  the  gold  standard.  If  silver, 
coined  at  the  ratio  of  16  to  1,  is  to  be  equal  in  value  to  gold  coin,  prices  will  remain 
just  where  they  are  now.  We  fancy  tW  Mr.  Cobb  either  does  not  speak  the  truth, 
or  that  he  is  himself  deceived.  The  great  argument  for  free  silver,  all  along,  has 
been  that  it  will  cheapen  the  dollar  and  give  the  farmer  a dollar  a bushel  for  his 
wheat  instead  of  half  a dollar,  and  the  cotton  planter  ten  cents  a pound  for  his  cot- 
ton instead  of  five  cents.  Neither  of  these  things  can  happen  if  what  Mr.  Cobb  says 
is  true. — The  Sun  {New  York). 


A SOUTHERN  VIEW. 

H.  W.  Reed,  President  of  the  National  Bank  of  Brunswick.  Ga.,  in  a paper 
read  before  the  recent  meeting  of  the  Georgia  Bankers*  Association,  said ; 

“Since  1871  many  leading  nations,  including  the  Unite<l  States,  have  entered  the 
competitive  field  with  England  for  the  gold  of  the  world.  The  demand  is  thus  in- 
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creased  enormously,  and  undfer  the  law  of  supply  and  demand  the  value  of  gold 
measured  by  commodities  has  advanced  correspondingly.  Has  the  further  exten- 
sion of  a gold  basis  been  proven  a success  ? Will  this  new  experiment  in  finance,  of 
a universal  basis  among  civilized  nations,  prove  a success  ? 

We  have  seen  the  difficulty  of  securing  the  gold  to  place  Austria  on  a gold  basis, 
we  have  seen  our  gold  reserve  rapidly  exhausted ; gold  supposed  to  be  in  circula- 
tion is  actually  loaned,  except  the  small  amounts  held  by  the  banks  in  their  re- 
serves. Its  value  has  so  enhanced  that  very  little  of  it  can  be  found  in  general 
circulation.  We  have  seen  the  industries  and  conunerce  of  this  and  European 
nations  suffer ; we  have  seen  failures  immeasurable ; strikes  and  civil  wars.  The 
army  of  the  unemployed  has  steadily  grown,  and,  notwithstanding  the  unpre- 
cedented production,  distress  and  suffering  have  been  our  unwelcome  guests,  and 
the  gold  basis  is  the  only  universal  factor  present. 

It  should  be  borne  in  mind,  that  with  gold  as  the  only  money  of  final  payment. 
aU  other  forms  of  money  are  ultimately  redeemable  in  gold,  therefore  are  mere 
promises  to  pay,  and  hold  the  same  relation  to  the  basis,  gold,  as  the  checks  of  an 
individual  hold  to  his  bank  account.  Therefore  every  dollar  of  secondary  money 
issued,  to  be  “honest,”  must  have  a dollar  in  gold  ready  to  redeem  it  with. 

History  shows  that  to  take  chances  on  the  issue  of  a larger  volume  of  secondary 
money,  or  notes,  than  there  is  primary  money  to  redeem  it  with,  is  dangerous  and 
always  finally  disastrous.  History  shows  too,  that  the  combined  issues  of  gold  and 
silver  as  primary  money  have  been  insufficient  to  meet  the  demands  of  business,  and 
nations  have  repeatedly  been  compelled  to  resort  to  the  less  valuable,  but  equally 
effective  paper,  as  money  of  final  payment,  as  full  legal  tender.  * * ♦ The  use 
of  gold  as  the  only  money  of  final  payment,  is  an  experiment  in  finance,  that,  in  the 
light  of  history,  will  result  in  disaster  not  only  to  the  debtor  but  to  the  creditor  as 
well,  when  the  inevitable  hour  of  reckoning  comes.  * * * 

Broader  and  deeper  than  the  question  involved  in  the  war  of  metals,  is  the 
greater  question  of  a complete  system  of  finance,  involving  not  only  money,  but 
banking,  and  in  our  settlement  of  this  question  we  should  consult  the  interests  of 
no  man,  no  class  and  no  nation ; we  should  apply  the  great  law  of  recompense  to 
individuals,  classes  and  nations  alike ; we  should  distinguish  between  a palliative 
and  a remedy,  and  we  should  carefully  avoid  the  error  of  mistaking  temporary 
profit  for  enduring  prosperity.” 


CONTRADICTIONS  OF  THE  BIMETALLISTS. 

Hbkry  Duktokg  MacLeod  pays  his  respects  to  the  bimetallists  in  the  foUowing 
vigorous  fashion  in  the  June  number  of  the  “Nineteenth  Century" : 

“ In  order  that  I may  not  misrepresent  the  doctrines  of  the  bimetallists,  I shall 
cite  the  published  doctrines  of  two  of  their  most  prominent  advocates. 

Senator  Stewart,  of  Nevada,  one  of  the  most  prominent  American  advocates  of 
bimetallism,  said  in  the  * Forum,’  that  the  ' free  and  unlimited  coinage  of  both  gold 
and  silver  has  always  piaintained  the  parity  of  the  two  metals  at  the  ratio  established 
by  law.' 

Mr.  Tuck  in  his  article  says:  ‘They,  i.e„  the  bimetallists,  claim  that  the  ex- 
changeability of  silver  for  debt  equally  with  gold  should  be  restored  with  free  coin 
age  in  the  ratio  of  fifteen  and  one-half  ounces  of  the  former  to  one  ounce  of  the 
latter — a ratio  which  has  stood  the  test  of  centuries  with  perfect  success — as  against 
the  novel  and  doleful  experiment  of  the  present  generation.’ 

Yet  the  very  same  Mr.  Tuck  says,  a little  further  on  in  the  same  article  : ‘ Mr. 
MacLeod  makes  no  allowance  for  the  very  important  fact,  that  in  all  past  experience 
there  have  been  two  or  more  'legal  ratios' c oexisting  in  the  world,  and  that  the 
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consequent  disaccord  has  accounted  for  the  seeming  inadequacy  of  law  to  maintain 
the  fixed  legal  ratio  and  concurrent  simultaneous  circulation  of  the  two  metals 
equally  in  all  countries.’ 

Is  it  posdble  to  conceive  a more  fiagrant  self-contradiction  than  between  these 
two  allegations  ? 

Mr.  Everett  also  said,  in  the  House  of  Commons,  that  for  two  hundred  years 
prior  to  1878,  the  ratio  of  gold  to  silver  had  stood  at  fifteen  and  one-half  to  one. 

The  reckless  audacity  of  these  assertions  is  enough  to  take  one’s  breath  away,  for 
there  is  not  the  slightest  vestige  of  truth  in  them 

With  respect  to  Senator  Stewart’s  assertion  that  the  two  metals  had  always 
maintained  the  parity  established  by  law,  I at  once  ask — what  law  ? It  is  a notorious 
fact  that,  up  to  the  present  time,  every  ntf  on  has  had  a different  ratio  for  coining 
gold  and  silver,  which,  the  bimetallists  imlrm,  was  the  sole  cause  of  the  monetary 
disturbances,  and  they  are  now  endeavoring,  for  the  first  time,  to  establish  a uni- 
form ratio  throughout  the  world,  or  at  least  a common  ratio  between  the  principal 
mercantile  countries. 

Mr.  Tuck  and  Mr.  Everett  assert  that  for  centuries  the  ratio  of  gold  to  silver 
was  15^  to  1.  I have  now  before  me  authentic  tables  of  the  mint  ratios  of  gold  to 
silver  in  the  principal  countries  of  Europe,  and  in  no  country  whatever  has  the 
mint  ratio  been  15^  to  1 for  centuries.  In  England,  Spain,  Uie  Netherlands,  and 
Portugal,  the  ratio  was  never  at  any  time  15^  to  1 ; in  France  this  ratio  was  only 
adopted  for  the  first  time  in  1785,  and  confirmed  in  1808,  at  which  it  at  present 
nominally  remains ; in  Germany  it  was  adopted  for  the  first  time  in  1850,  and  so 
continues.  Thus,  the  allegation  of  Mr.  Tuck  and  Mr.  Everett,  that  it  has  prevailed 
for  centuries,  is  shown  to  be  utterly  fallacious.  Again,  Senator  Stewart  asserts 
that  the  market  value  of  the  metals  has  always  maintained  the  parity  established 
by  law.  Again  I ask — seeing  that  the  mint  ratios  of  gold  and  silver  were  different 
in  every  country — by  which  law  ? I have  now  before  me  an  authentic  table  of  the 
market  ratio  of  gold  to  silver  for  every  year  from  1887  to  1888,  and  out  of  these  206 
years  there  is  only  one  year — 1861 — in  which  the  market  ratio  of  gold  to  silver  was 
15^  to  1.  It  varied  from  year  to  year  from  a minimum  of  14.14  to  1 to  a maximum 
of  28.52  to  1. 

Thus,  the  whole  basis  of  the  assertions  of  the  bimetallists  is  cut  away  from 
under  them  by  reference  to  authentic  facts.” 


INTERNATIONAL  AGREEMENT  NECESSARY. 

Andrew  D.  White,  ex-Minister  to  Russia,  says  : 

**  My  opinion  as  to  the  silver  question  is  this : It  seems  to  me,  and,  I think,  to  the 
vast  majority  of  thinking  men  who  know  anything  about  business  affairs,  that  while 
it  would  be  a good  thing  if  we  could  get  the  nations  of  the  world  to  make  an  agree- 
ment which  would  result  in  a larger  use  of  silver,  and  while  many  of  the  leading 
men  in  foreign  nations,  among  them  Mr.  Balfour,  who  has  just  been  given  the  head 
of  the  new  Ministry  in  the  British  House  of  Commons,  are  entirely  in  sympathy 
with  us  in  this  respect,  unless  we  have  some  international  arrangement  of  that  kind 
it  would  be  folly  for  us  to  undertake  unlimited  coinage  of  silver.  In  fact,  at  this 
moment,  our  country  is  really  the  richest  country  id  the  world.  It  has  in  it  every 
element  of  prosperity.  The  Russians  who  came  back  from  the  Chicago  Exposition, 
many  of  whom  I saw,  were  full  of  wonder  at  the  enterprise  and  progress  of  the 
country.  They  never  tire  of  talking  about  it.  Nothing  has  ever  been  seen  like  the 
progress  of  this  nation  since  the  world  began,  and  yet  here  we  are,  waiting,  dally- 
ing, and  hanging  on,  with  capital  afraid  to  come  out  and  labor  insufficiently 
employed,  simply  because  of  this  uncertainty  about  the  circulating  medium.  If 
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that  were  removed,  if  confidence  were  restored,  I believe  that  all  the  other  questions 
in  the  way  of  prosperity  would  be  adjusted  speedily,  and  we  should  enter  on  a new 
career  such  as  we  ourselves  hardly  dream  of.  But  since  there  is  a doubt  as  to  the 
currency  of  the  future,  all  large  enterprises  in  which  capital  is  embarked  are  to  a 
very  considerable  extent  mere  gambling  operations.  Until  that  condition  of  things 
is  removed  it  will  be  vain  to  look  for  any  great  prosperity,  such  as  we  would  have 
under  a simple,  straightforward,  common-sense  system  of  finance.  It  is  a great 
mistake  to  suppose  that  it  is  merely  the  financiers,  the  men  in  large  business  opera- 
tions, who  ought  to  oppose  unlimited  coinage  and  the  depreciation  of  the  circulating 
medium.  It  is  a simple  historical  fact  that  the  evils  of  a depreciated  currency 
always  gets  shifted  on  the  working  class,  and  while  the  whole  community  from  first 
to  last  suffer  from  it,  the  working  class  really  feel  it  most,  since  they  are  paid  in  a 
currency  which  appears  to  be  fairly  good,  but  which  really  is  debased.” 


A WESTERN  SOLUTION  OF  THE  SILVER  PROBLEM. 

Ex-Governob  Boies,  of  Iowa,  has  published  a letter  setting  forth  the  details  of 
his  proposed  plan  for  rehabilitating  silver.  He  says  he  has  been  misunderstood. 
His  plan  is : 

Let  Congress  provide  that  any  person  depositing  silver  bullion  produced  in  the 
United  States  shaU  receive  silver  certificates  which  shall  represent  one  per  cent,  in 
excess  of  market  value  of  the  bullion.  This  would  bring  silver  to  the  iSreasuiy. 

Provide  that  for  aU  silver  bullion  now  owned  by  the  Government  the  Secretary 
shall  issue  silver  certificates  representing  the  market  price  of  the  bullion  on  the  day 
they  were  issued. 

Call  in  all  outstanding  silver  certificates  and  substitute  new  ones. 

Make  the  new  certificates  redeemable  in  gold  within  five  years  from  the  passage 
of  the  Act. 

Make  them  full  legal  tender,  and  provide  that  whenever  the  free  gold  in  the 
Treasury  falls  below  $100,000,000  these  certificates,  instead  of  gold,  shall  be  used  by 
the  Secretary  of  the  Treasury  in  meeting  obligations  of  the  Government,  the  re- 
demption of  all  paper  currency  included.  We  would  then  have  practical  bimetal- 
lism at  a ratio  which  would  substantially  represent  the  bullion  price  of  gold  and 
silver  in  the  markets,  to  remain  in  force  five  years. 

Provide  that  during  such  time  existing  silver  coinage  should  be  legal  tender  in 
payment  of  claims  not  exceeding  $100. 

Provide  that  after  five  years  money  of  redemption  in  the  United  States  shall  con- 
sist of  a silver  dollar  to  contain  412^  grains  of  silver  and  of  a gold  dollar  to  contain 
a sufilcient  number  of  grains  of  standard  gold  to  make  it  equivalent  in  value  to  the 
silver  dollar  aforesaid  at  the  market  price  of  both  metals  in  London  on  the  day  the 
law  ta'kes  effect. 

Provide  that  there  should  be  maintained  in  the  Treasury  a surplus  of  $100,000,000 
in  gold  and  the  same  sum  in  silver  to  meet  obligations  of  the  Government,  and 
whenever  the  surplus  in  either  metal  falls  to  the  limit  and  there  is  an  excess  in  the 
other,  the  Secretary  should  use  the  metal  of  which  there  is  an  excess  to  meet  finan- 
cial obligations.” 


AtMtemeat  of  the  Silver  Crase.— There  are  numerous  sl^rns  of  a subsidenoe  of  the  free- 
silver  erase.  Among  these  may  be  cited  the  refusal  of  the  Memphis  sUver  convention  to  form 
an  independent  one-plank  political  party,  the  failure  of  the  convention  of  the  Republican 
League  to  pass  any  resolutions  on  the  financial  question,  the  declaration  of  the  Ohio  Repub- 
lican State  convention,  and  also  the  Kentucky  Democratic  State  convention.  In  favor  of 
maintaining  the  gold  standard.  It  is  a fair  inference  from  these  and  other  events  pointing  in 
the  same  direction,  that  there  is  not  even  a remote  possibility  that  the  United  States  will  ever 
try  free  coinage  on  the  go-it-alone  plan. 
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Histobt  of  Monbtaey  Systems.  By  Alexander  Del  Mar.  London : Effingham  Wilson. 

Mr.  Del  Mar  must  be  given  credit  for  wide  and  careful  research  and  the  result  of 
his  efforts  is  a volume  of  some  500  pages  filled  with  most  interesting  and  valuable 
information  in  relation  to  the  coinage  of  most  of  the  ancient  and  modem  nations. 
To  collate  so  many  data  in  reference  to  money,  dating  from  remote  times,  is  no 
inconsiderable  task,  and  the  financial  student  will  find  in  the  book  much  that  he 
desires  to  know  and  that  may  be  readily  found  here,  but  laboriously  sought  for 
elsewhere. 

It  is  unfortunate,  however,  that  the  indisputable  facts  in  the  volume  should  be 
mixed  up  with  vague  and  unsound  theories  that  are  certainly  out  of  place  in  any 
historical  work.  The  author's  sneers  at  the  statistics  of  Soetbeer  and  the  United 
States  Mint  Bureau  will  not  add  to  his  reputation  nor  can  it  possibly  impair  the 
standing  of  these  well-known  authorities.  His  statements  about  the  surrepti- 
tious” demonetization  of  silver  are  a revamping  of  falsehoods  that  were  long  ago 
exploded  and  are  no  longer  repeated  in  this  country  except  by  demagogues  and 
populists. 


A Sound  Currbroy  and  Banking  System— How  it  siay  be  Secured.  By  Allen  Ripley 
Foote.  New  York : G.  P.  Putnam’s  Sons.  Price,  75  cents. 

Mr.  Foote  favors  the  adoption  of  an  amendment  to  the  Constitution  restricting 
the  right  to  charter  banks  of  issue  to  the  general  Government — which  would  put  an 
end  to  the  controversy  over  the  issue  of  State  bank  notes.  “There  is  no  sound 
economic  reason,”  says  the  author,  “why  there  should  not  be,  in  every  village, 
town  and  county  in  this  country,  one  or  more  banks  of  issue,  the  notes  of  which 
shall  always  be  good  at  par  in  gold  values,  and  in  sufficient  supply  promptly  to 
effect  all  legitimate  exchanges  of  the  products  of  labor  desired  by  the  people,  and 
this  without  the  use  of  one  dollar  of  (to  them)  foreign  capital.  The  people  must  be 
taught  that  their  prosperity  is  dependent  upon  the  intelligent  use  of  the  resources 
and  opportunities  that  are  their  own,  not  upon  the  action  of  their  Government.” 

He  who  points  out  how  this  may  be  done  performs  a great  public  service,  and 
Mr.  Foote's  essay  gives  evidence  of  thorough  investigation  and  sound  views  on  this 
important  subject. 


Miscellaneous  Banking  and  Financial  News. 

—The  Rutherford  (N.  J.)  National  Bank  opened  for  business  June  27. 

— M.  S.  Kline  and  others  are  organizing  the  Elk  County  National  Bank  at  Ridgway,  Pa. 
—The  Merchants'  National  Bank,  of  St.  Louis,  Mo.,  and  the  First  National  Bank,  Haskell, 
Texas,  have  gone  into  voluntary  liquidation. 

—John  P.  Foy  and  others  are  organizing  the  Commercial  National  Bank,  Eufaula,  Ala. 
—The  People's  Savings  Bank,  of  Troy,  Mo.,  has  increased  its  capital  stock  from  $10,000  to 
$25,000,  and  changed  its  title  to  the  People's  Bank  of  Troy. 

—The  First  State  Bank  of  Adair  has  been  incorporated  at  Orient,  Iowa,  with  a capital 
stock  of  $26,000. 

—McCulloch  A Christie,  bankers  at  Calgary,  N.  W.  Ter.,  have  dissolved. 

—The  Imperial  Bank  of  Canada  is  arranging  to  open  a branch  at  Vancouver,  British 
Columbia. 
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Tbla  Department  inclndee  a complete  list  of  New  National  Banks  (famished  bj  tbs  Oomp- 
troUer  of  the  Currency),  State  and  Pbivate  Banks,  Changes  in  Opficbbs,  Dissolutionb  and 
Faildkks,  etc.,  under  their  proper  State  heads  for  easy  reference. 


NKW  YORK  CITY. 

—The  Standard  National  Bank  has  opened  for  buainesB  at  No.  1 Biadlson  Avenue,  with  a 
capital  of  $200,(0)  and  a surplus  of  $26,000.  Its  ofBoers  are : President,  Marvelle  W.  Ckx>per ; 
Vice-President,  W.  R.  Brown ; C^hier,  Floyd  8.  Patterson.  The  Hanover  National  Bank  will 
act  as  clearing-house  agent. 

—On  June  26,  Justice  Barrett,  of  the  supreme  court,  handed  down  a decision  dismissing 
the  indictments  against  Joseph  F.  Blaut,  Andrew  L.  Soulard  and  Ronald  T.  McDonald,  charg* 
ing  them  with  complicity  in  the  wrecking  of  the  Madison  Square  Bank  two  years  ago. 

—John  B.  Ward  has  been  appointed  referee  in  the  matter  of  the  voluntary  dissolution  of 
the  Sherman  Bank,  and  the  order  to  show  cause  has  been  set  down  for  September  20.  The 
petition  of  the  directors  states  that  the  nominal  assets  are  $187,606,  consisting  of  cash 
$18,017;  United  States  bonds,  $12,800,  and  the  balance  are  bills  receivable,  demand  loans  and 
office  furniture.  There  are  claims  against  the  bank  for  about  $4,800. 

—The  stockholders  of  the  American  Surety  Ck>mpany  have  decided  to  increase  their  capi- 
tal stock  from  $2,000,000  to  $2,600,000.  The  new  stock  will  be  taken  up  and  paid  for  by  Aug.  1. 

—Announcement  is  made  that  the  East  Side  Bank,  which  went  into  voluntary  liquidation 
some  time  ago,  would  pay  its  creditors  in  full  in  August.  Its  affairs  have  been  so  handled 
that  in  addition  to  pa^ng  aU  debts  there  will  be  sufficient  money  to  return  to  its  stock- 
holders fifty  per  cent,  of  their  investments. 

—Dumont  Clarke,  President  of  the  American  Exchange  National  Bank,  has  been  elected 
a director  of  the  United  States  Mortgage  and  Trust  (Company. 

Albert  S.  Moore,  Treasurer  of  the  Bast  River  Silk  Ck>mpany,  Astoria,  Long  Island,  was 
arrested  on  June  14,  on  the  charge  of  forging  endorsements  upon  a note  for  $12,0(X),  one  of 
many  pieces  of  forged  paper  which  he  has  uttered,  amounting  in  all,  it  is  said,  to  over  $1(X),(X)0. 
The  discovery  of  the  forgeries  came  about  through  inquiries  set  on  foot  by  the  National 
Union  Bank.  Other  banks  are  said  to  hold  small  amounts  of  the  paper.  Several  attachments 
against  the  Silk  (Company  have  been  issued,  and  the  losses  are  not  likely  to  be  large. 

—The  honorary  degree  of  Doctor  of  Laws  has  been  conferred  upon  John  P.  Townsend, 
President  of  the  Bowery  Savings  Bank,  by  the  Trustees  of  the  University  of  Rochester.  The 
action  of  the  Trustees  in  conferring  this  degree  on  Mr.  Townsend  is  a tribute  to  his  accom- 
ptishments  as  a scholar  and  his  ability  as  a financier. 

—The  assets  of  the  defunct  St.  Nicholas  Bank  will  be  reduced  by  about  $86,(XX),  under  a 
decision  handed  down  June  24,  by  Justice  Stover,  in  the  supreme  court.  The  decisioo  was 
rendered  in  an  action  brought  by  Ronald  T.  McDonald  against  Hugh  J.  Grant,  as  Receiver  of 
the  St.  Nicholas  Bank,  to  recover  $66,000  worth  of  bonds  of  the  Louisiana  Electric  Light  Com- 
pany. The  Receivers  of  the  Madison  Square  Bank  were  also  made  parties  to  the  action. 

Mr.  McDonald,  in  January,  1801,  deposited  $200,000  worth  of  Louisiana  Electric  Light 
bonds  with  the  Madison  Square  Bank  as  collateral,  to  secure  payment  of  three  promissory 
notes  for  $6040)  each,  executed  by  Mr.  McDonald  for  the  accommodation  of  the  Fort  Wayne 
Electric  Company.  These  notes  were  discounted  by  the  Madison  Square  Bank  and  were  re- 
newed from  time  to  time. 

The  Madison  Square  Bank,  in  January,  1883,  made  its  promissory  note  to  the  St.  Nicholas 
Rank  for  $60,000,  and  as  security  turned  over  to  the  St.  Nicholas  Bank  one  of  the  notes  in 
question,  and  also  $66,000  of  the  Louisiana  (Company's  bonds,  without  the  knowledge  or  con- 
sent of  Mr.  McDonald. 

It  was  charged  that  the  bonds  had  been  transferred  to  the  St.  Nicholas  Bank,  in  contem- 
plation of  insolvency  by  the  Madison  Square  Bank,  for  the  purpose  of  giving  a preference  to 
the  St.  Nicholas  Bonk.  When  Receiver  Grant  took  possession  of  the  affairs  of  the  St.  Nicholas 
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Bank,  Ifr.  McDonald  tendered  the  amount  of  the  flfty-thouaand-dollar  note,  with  interest, 
and  asked  for  the  bonds.  Receiver  Grant  declined  to  surrender  the  bonds,  asserting  that  he 
had  the  right  to  hold  them  as  security  for  other  debts  of  the  Madison  Square  Bank,  due  the 
8t.  Nicholas  Bank.  The  Madison  Square  Bank  also  insisted  that  it  was  entitled  to  the  bonds 
until  the  Indebtedness  represented  by  the  notes  was  paid.  Receiver  Grant  denied  that  he 
any  information  as  to  the  purpose  for  which  the  bonds  had  been  deposited  with  the  Madison 
Square  Bank. 

Justice  Stover  holds  that  the  Madison  Square  Bank  wrongfully  gave  up  the  securities, 
and  that  it  cannot  now  say  that  it  shall  be  restored  to  the  possession  of  them.  He  decides 
that  Mr.  McDonald  is  entitled  to  redeem  the  bonds  by  the  payment  of  the  claim  of  the  St. 
Nioh<to  Bank,  and  upon  such  redemption  to  hold  them  freed  from  any  lien  of  the  Madison 
Square  Bank. 

—Willis  S.  Paine,  formerly  Superintendent  of  the  State  Banking  Department,  author  of 
Paine's  Banking  Laws,*'  and  until  a short  time  ago  President  of  the  State  Trust  Co.,  has 
been  elected  a director  of  the  Tradesmen's  National  Bank,  and  it  is  said  he  will  take  an  active 
part  in  the  management  of  the  institution.  The  Tradesmen's  National  has  lately  made  some 
radical  and  salutary  changes  in  the  condition  of  its  affairs,  and  the  accession  of  Mr.  Paine  to 
an  active  place  in  directory  will  further  commend  the  bank  to  its  patrons. 

—Rufus  M.  Stivers  succeeds  the  late  W.  A.  Darling  as  President  of  the  Murray  Hill  Bank. 

-Post-office  Inspector  Ashe  has  sent  out  the  following  circular : 

"There  is  reason  to  believe  that  some  person,  having  obtained  unlawful  possession  of  a 
key  to  the  street  letter-boxes  in  this  city,  is  robbing  those  boxes  of  the  letters  they  contain 
and  forging  the  indorsements  on  checks  obtained  therefrooL  These  forged  indorsements 
consist  of  the  names  of  the  payees,  followed  by  those  of  the  drawers  of  the  cheoks,  and  these 
latter  are  so  skillfully  executed  as  to  make  it  evident  that  the  forgery  is  the  work  of  profes- 
sionals. This  notice  is  given  for  the  reason  that  a number  of  these  cheoks  have  been  paid  by 
banks,  and  in  order  that  paying  tellers  may  be  duly  cautioned  and  enabled  to  promote  the 
ends  of  justice  by  causing  the  detection  of  any  stranger  presenting  checks  bearing  such  in- 
dorsements when  there  is  good  reason  to  doubt  their  genuineness.  In  the  meantime,  every 
effort  wiU  be  made  by  this  office  to  apprehend  the  offenders." 

NEW  ENG-LA.NID  SXA.XE8. 

Deposits  Scaled  16  Per  Cent.— The  Dime  Savings  Bank  of  Willlmantic,  Conn.,  gave 
notice  on  June  25,  that  at  a meeting  of  the  directors,  a sixteen  per  cent,  scale  had  been  made 
on  all  deposits  in  the  bank.  The  scale  amounts  to  $98,000,  nearly  $00,000  of  which  are  traceable 
to  the  failure  of  the  First  National  Bank. 

Bank  President  lajnred.— On  June  81,  Mark  Banks,  90  years  old,  of  Greenwich,  Conn., 
Treasurer  of  the  Greenwich  Savings  Bank  of  that  city,  fell  while  getting  off  a New  Haven 
train  at  the  Grand  Central  depot.  New  York  city,  and  struck  his  head  against  the  steps  of  a 
car.  He  sustained  a scalp  wound  which  was  dressed  by  Dr.  Norton,  of  Flower  Hospital.  He 
was  then  taken  care  of  by  friends.  It  was  said  that  Mr.  Banks,  notwithstanding  the  accident 
and  his  advanced  age,  would  continue  to  discharge  his  duties  without  interruption. 

Boston.— A movement  has  been  started  by  the  Savings  banks  looking  to  the  reduction  of 
the  capital  of  the  National  banks,  it  being  estimated  that  the  Savings  banks  are  holders  of 
about  40  per  cent,  of  the  stock  of  the  National  banks.  It  is  claimed  that  some  of  the  latter 
are  capitalized  at  so  high  a figure  that  they  are  scarcely  earning  dividends  and  taxes. 

In  point  of  National  banking  capital  Boston  is  slightly  ahead  of  New  York,  the  figures 
being : Boston,  $61,800,000 ; New  York,  $60,850,000. 

-Deposits  in  the  Savings  Banks  continue  to  be  very  large,  notwithstanding  the  8 per 
cent,  interest  rate,  which  is  all  that  is  being  generally  paid.  Laboring  men  are,  apparently, 
increasing  their  deposits  and  the  banks  are  receiving  more  money  than  can  be  profitably  in- 
vested. Some  of  the  banks  will  probably  increase  the  rate  of  dividends  in  the  fall. 

—A.  Winsor  Weld  has  become  a member  of  the  firm  of  F.  8.  Mead  A Go. 

Taxation  of  Maine  Savings  Banks.— The  State  tax  assessed  against  the  Maine  Savings 
Banks  for  the  past  six  months  amounts  to  $197,471,  a slight  reduction  from  the  previous  six 
months.  This  is  owing  largely  to  the  investments  of  the  banks  in  United  States  bonds,  which 
are  exempt  from  taxation.  But  while  there  is  a falling  off  in  taxes,  there  is  an  increase  in 
deposits,  which  aggregate  $58,096,786,  a gain  of  $640,000. 

MIDDLE  STATES. 

Philadelphia,— President  Leiper,  of  the  Investment  Co.  of  Philadelphia,  referring  to  the 
opposition  to  the  plan  to  reduce  the  concern's  capital  stock  from  $4,000,000  to  $1,000,000  says : 
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^One  thing  is  certain,  our  capital  stock  will  have  to  be  reduced  before  we  can  do  business 
again,  for  the  laws  of  Pennsylvania  governing  corporations  prohibit  a corporation  with  im- 
paired capital  from  doing  business.  The  Investment  Co,  of  Philadelphia  is  capitalised  at 
$4,000,0001,  yet  everybody  knows  that  we  have  no  such  capital.  To  resume  business  we  must 
reduce  our  nominal  capital  to  an  actual  basis.  One  million  dollars  has  been  suggested,  and 
that,  we  think,  is  a safe  place  to  draw  the  line.  We  have  but  one  purpose  in  view,  and  that 
is  to  restore  the  company  to  a plane  that  will  inure  to  the  beet  interests  of  the  shareholders.'* 

—The  case  of  the  Receiver  of  the  Keystone  National  Bank  against  the  clearing-house 
association  has  been  appealed  to  the  United  States  Supreme  Court.  The  case  comes  up  from 
the  Circuit  Court  for  the  Eastern  District  of  Pennsylvania  and  the  Circuit  Court  of  Appeals, 
where  the  decision  was  favorable  to  the  Receiver.  The  main  question  Involved  is  whether  a 
clearing-house  can  use  securities  to  protect  daily  settlements  filed  with  it,  to  make  good  loan 
certificates,  such  as  were  issued  by  the  clearing-houses  during  the  recent  panic. 

—The  Adams  Express  Company  has  brought  suit  in  the  United  States  circuit  court  against 
a prominent  Philadelphia  bank  to  recover  additional  commission  on  shipments  of  money. 
Ihe  plaintiffs  claim  that  the  contents  of  packages  of  money  transported  bv  the  express  com- 
pany for  the  bank  have  been  undervalued  to  the  extent  of  many  hundreds  of  thousands  of 
dollars,"  and  that  the  "amount  of  uniform  and  customary  and  reasonable  charges  of  which 
the  Adams  Express  Company  has  been  deprived  and  defrauded,  with  interest  thereon,  will, 
upon  accounting,  be  largely  in  excess  of  ^000." 

This  suit  grows  out  of  an  advance  in  the  express  rates  for  money  shipped  between  New 
York  and  Philadelphia,  which  has  led  to  oontroversiee  between  the  banks  and  express  com- 
panies regarding  the  valuation  of  packages  of  currency. 

Pfttobnrgh,  Pa.— There  is  considerable  complaint  among  the  officers  of  some  of  the  Na- 
tional banks  here  in  regard  to  what  they  consider  unjust  State  taxation.  A delegation 
recently  visited  Comptroller  Eckels  at  Washington  to  seek  some  relief  in  the  matter.  It  ap- 
pears that  the  National  banks  of  Pittsburgh  with  large  capital  stock  and  a proportionately 
small  surplus  are  at  a disadvantage  with  the  banks  having  small  capital  stock  and  propor- 
tionate large  surplus,  as  the  State  taxation  is  levied  upon  the  capital  stock  and  not  upon 
the  surplus.  The  delegation  desired  that  Mr.  Eckels  should  give  the  banks  they  represented 
authority  to  reduce  their  capital  stock  and  increase  their  surplus.  As  the  question  is  now 
pending  in  the  courts.  Comptroller  Eckels  advised  the  bankers  to  await  a decision  before 
taking  any  further  action. 

Brooklyn's  High  Credit.— On  July  7,  Mayor  Schieren  and  Comptroller  Palmer,  of 
Brooklyn,  N.  T.,  opened  proposals  for  $870,000  of  per  cent,  gold  bonds,  as  follows : 

Three  hundred  thousand  dollars  Gravesend  local  improvement  bonds,  payable  $100,000 
each  in  188S,  1988  and  1964;  $100,000  New  York  and  Brooklyn  Bridge  bonds,  payable  in  1985; 
8170,000  bridge  bonds,  payable  $100,000  in  1988  and  $70,000  in  1989.  There  were  fifteen  proposals 
in  all,  aggregating  ^910,000.  The  highest  bidder  was  Vermllyea  A Co.,  of  New  York,  who 
offered  $106.81  for  each  issue,  and  the  Mayor  and  Comptroller  awarded  the  entire  lot  to  this 
banking  house.  Comptroller  Palmer  said  it  was  the  highest  price  ever  paid  in  Brooklyn  for 

per  cent,  bonds.  Hie  amount  of  the  premium  realised  is  $81,717. 

Bank  will  XJqnldate.— Stockholders  of  the  Farmers  and  Drovers'  National  Bank,  Somers, 
N.  Y.,  have  decided  to  put  the  bank  in  liquidation  January  1, 1896.  The  bank  is  in  good  con- 
dition, having  a capital  of  $100,000  and  a surplus  of  $06,000.  Its  stock  is  worth  $800  per  share. 

Merchants’  Bank,  Binghamton,  N.  Y.— Receiver  Dunn  has  paid  the  first  dividend  of 
25  per  cent,  to  the  creditors  of  the  Merchants'  Bank  of  Binghamton,  New  York. 

Savings  of  Srhool  Children.— The  statement  of  the  Norristown  (Penna.)  Trust  Com- 
pany, as  to  the  deposits  in  the  Public  School  Savings  Fund  for  the  ten  months  Just  ended, 
shows  deposits  of  $7455.58,  an  increase  of  nearly  $1,500  over  last  year.  The  amount  remaining 
on  deposit  to  the  credit  of  the  school  children  is  nearly  $13,000. 

Boohester,  N.  Y.— W.  R Spader  does  not  succeed  Amsden  A Spader,  as  previously  re- 
ported. F.  J.  Amsdem  of  the  latter  firm  is  still  in  business  at  the  same  place  occupied  by 
him  since  1870.  Mr.  Spader  was  formerly  in  business  with  Mr.  Amsden,  but  withdrew  a short 
time  ago  to  engage  in  businees  for  himself. 

New  York  State  Bankers*  AMoclation.— As  the  July  Joubnal  is  being  mailed  the  New 
York  State  Bankers'  Association  is  holding  its  second  annual  convention  at  Saratoga  Springs. 
An  interesting  programme  had  been  prepared  and  a good  attendance  expected.  A report 
of  the  proceedings  will  appear  in  the  August  number. 
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SOTJXHBRN  SX-A.XBB. 

BalUinore.— On  May  81  the  **  Manufacturers*  Becord**  Issued  a special  DM  pace  oottou 
mill  edition  giylng  a full  history  of  the  remarkable  development  of  the  cotton  manufaotuiw 
ing  interests  in  the  Southern  States.  Mr.  Richard  H.  Bdmonds,  the  editor,  has  compiled  the 
foUowingr  statistics  roproscnting  the  growth  of  this  particular  industry  in  the  South : 


mo. 

mo. 

1884. 

Bales  consumed  crop  year  ending  August  81 

888.886  1 

678,844 

$61,184,«6 

718Alft 

^07,000,000 

486 

$81,976^713 
180  ! 

No.  of  spindles. 

667,764 

14,888 

89^ 

8,088.000 

68,000 

Looms 

* Estimated  on  basis  of  average  capital  per  spindle  in  1890. 


—The  Paying  Teller  of  the  First  National  Bank,  Cincinnati,  Ohio,  has  identified  the  man 
Fisher,  arrested  here,  as  Ford,  the  man  who  tried  to  pass  the  $1,800  check  signed  by  A.  R. 
Betts,  of  the  Cincinnati  Coffin  Company,  at  the'bank  on  May  $0. 

Prosperity  in  Arkansas.— At  the  regular  annual  meeting  of  the  Bank  of  Newport,  Ark., 
held  on  June  11  a dividend  of  10  per  cent,  was  declared  and  5 per  cent,  carried  to  surplus. 
A.  D.  Bailey  was  chosen  Vice-President  in  place  of  W.  H.  Heard. 

Taaatton  of  Tennessee  Banks.— A decision  of  the  Supreme  Court  of  Tennessee  delivered 
on  June  80  is  to  the  effect  that  the  surplus,  undivided  profits  and  entire  capital  are  taxable 
under  the  Act  of  1801. 

Besignatlon  of  President  Jnstl.— Herman  Justl,  who  has  been  President  of  the  First 
National  Bank,  Nashville,  Tenn.,  for  the  past  three  and  one-half  years,  resigned  that  position 
on  June  80.  Mr.  Justl  occupied  more  than  usual  prominence  in  the  banking  world,  his  ad- 
dress at  the  convention  of  the  American  Bankers*  Association  last  year,  and  also  the  address 
which  he  delivered  as  President  of  the  Tennessee  Bankers*  Association,  being  of  an  especially 
high  order.  On  his  resignation  as  President  of  the  First  National  Bank  of  Nashville  the 
board  of  directors  unanimously  adopted  resolutions  of  respect  for  the  integrity  and  ability 
of  Mr.  Justl,  and  commended  his  successful  conduct  of  the  bank  during  the  panic  of  1806. 

WHieXERN  SXAXKS. 

St.  Loots,  Mo.— The  Chemical  National  Bank  has  decided  to  put  up  a sixteen  story  bank 
and  office  building  at  Eighth  and  Olive  Streets.  It  is  expected  that  the  building  will  be  ready 
for  occupancy  by  May,  1896. 

Insolvent  Bank  Dividends.- A.  P.  Brink,  Receiver,  has  paid  a dividend  of  85  per  cent, 
to  depositors  of  the  Bank  of  Rushville,  Neb.,  making  a total  dividend  of  60  per  cent,  and  a 
dividend  of  15  per  cent,  to  claimants  of  the  Bank  of  Hay  Springs,  Neb.,  making  a total  of  40 
per  cent,  for  depositors  of  that  bank.  Liabilities  of  the  Bank  of  Rushville  and  Hay  Springs 
were  $84,000  and  $18,000  respectively.  Mr.  Brink  is  confident  that  he  can  pay  all  claims. 

Minneapolis,  Minn.— The  Minneapolis  Trust  Co.,  as  Receiver,  issued  a report  on  June  81 
giving  an  account  of  the  transactions  so  far  made  in  settling  up  the  affairs  of  the  North- 
western Guaranty  Loan  Co.  The  statement  of  assets  as  made  by  the  Guaranty  Loan  Co. 
aggregated  $6,868,614,  but  the  Receiver  deducts  from  this  $4,660,806,  leaving  $606,307.  Other 
assets  not  included  may  bring  the  total  up  to  $810,814.  The  claims  already  filed  against  the 
collapsed  concern  reach  nearly  four  millions  of  dollars. 

—At  a meeting  of  the  Minneapolis  Clearing-House  June  14  it  was  decided  to  change  the 
banking  hours  for  Saturdays.  Dating  from  Saturday,  June  88,  and  continuing  the  year 
around,  the  banks  will  open  on  Saturdays  at  0 o'clock  and  close  at  18  o'clock. 

Toledo  Clearing  House.— A new  clearing-house  association  has  been  formed  at  Toledo, 
Ohio,  with  G.  W.  Davis,  President,  Thos.  Vanstone,  Vice-President  and  T.  C.  Stevens,  Secretary. 

Missouri  Bank  Examiners  Appointed.— Secretary  of  State  Lesueur  has  appointed 
C.  O.  Austin,  of  Palmyra,  and  Gordon  Jones,  of  Odessa,  as  State  Bank  Examiners.  These 
appointments  were  made  under  the  law  enacted  by  the  regrular  session  of  the  Thirty-eighth 
General  Assembly,  making  the  Secretary  of  State  Chief  Bank  Examiner  and  providing  for 
two  assistants.  The  appointees  are  both  in  the  banking  business.  The  Secretary  has  also 
appointed  B.  M.  Seward,  of  Springfield,  as  clerk  of  the  Bank  Inspectors  Department  in  his 
office.  The  newly  appointed  Inspectors  commenced  work  July  1. 

Chicago.— The  reports  of  Chicago  State  banks,  showing  their  condition  on  the  morning  of 
June  11,  in  response  to  the  call  issued  by  the  Auditor  of  Public  Accounts,  have  been  received 
and  tabulated.  Resources  have  increased  $8,000,000  since  March  80,  when  the  last  call  was 
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made.  Deposits  have  increased  about  the  nme  amount  and  loans  and  discounts  are  increased 
$&,000^.  Cash  and  sight  exchange  amount  to  $07,888,4481,  and  deposits  $80,780381«  or  a cash 
reserve  of  a fraction  less  than  84  per  cent.  The  following  is  a summary  of  resources  and 
liabilitiee  of  Chicago  State  banks  for  June  11,  and  for  comparison  the  figures  for  March  80 : 


Rksouroxs. 


Loans  and  discounts 

Overdrafts  secured  and  unsecured 

United  States  bonds  on  hand 

Ottier  bonds  and  stocks 

Cash  on  hand 

Dim  from  other  banks 

Bealestete. 

Fumitiire  and  fixtures 

Ckment  expenses,  including  taxes 

CbeokB  and  other  cash  items 

Collections 

Total 

Liabiljtibs. 

Capital  stock  paid  in 

Surplus  fund 

Undivided  profits 

Dividends  unpaid 

Savings  depomts,  subj^t  to  notice 

Individual  deposits,  sub^t  to  check. . . . 

Demand  certificates  of  deposit 

Time  certificates  of  deposit 

Certified  checks 

Cashiers'  checkroutstanding 

Due  to  other  banks... 

Total  deposits 

Total 


MdreJi  fO, 

June  lU 

1896, 

1895, 

85,618 

814® 

165,568 

(I6M 

8,818,580 

7,717JM0 

18400,058 

18,800,700 

880,088 

805,60 

00,751 

108348 

70,868 

118,488 

1A41JB8 

***SS*9® 

57,848 

88,014 

$93,ll«,«7r> 

$ioi,:v»o,0O8 

$18,48US00 

$18,614,^ 

4,888,500 

4,858,000 

8,845,670  1 
870  i 

8,858,788 

10,778,688 

80,671,456 

40,687,466 

45,706,0U 

1,687,188 

1,668,010 

8,807,088 

4,408406 

844.476 

660486 

781,760 

6,586,084 

T.M 

78,006,680 

80,780,881 

$06,116,675 

$101,850,606 

Cannot  Attach  Directors*  Property  .--Judge  Broadus,  in  the  circuit  court,  at  Liberty, 
Mo.,  decided  in  the  case  against  the  directors  of  the  old  Kansas  City  Safe  Deposit  and  Savings 
Bank,  which  failed  in  1868,  that  the  attachments  run  by  depositors  on  the  property  of  the 
bank  directors  are  invalid.  Bight  thousand  depositors  holding  claims  against  the  bank  are 
thus  without  recourse  at  law. 


Stone  City  Bank  Creditors.— In  the  Supreme  Court  of  Dlinois  on  June  15  Henry  Fish  ft 
Sons,  of  the  Stone  City  Bank,  Joliet,  111.,  which  failed  about  three  years  ago,  obtained  a 
Judgment  in  their  fkvor  against  the  Joliet  Enterprise  Co.,  griving  them  a prior  lien  on  $176,000 
of  the  bank's  assets.  This  is  good  news  for  the  depositors,  as  it  will  ^ve  them  probably 
between  fifty  and  sixty  cents  on  the  dollar  of  their  deposits.  Neither  the  depositors  of  the 
Stone  City  Bank  nor  the  creditors  of  the  Joliet  Enterprise  Company  have  received  a cent 
since  the  failure. 


Bcsignatlon  of  a Cashier.— Geo.  E.  McClelland  has  resigned  as  Cashier  of  the  First 
National  Bank,  Idaho  Springs,  Colo.,  and  it  is  reported  that  he  has  turned  over  his  property 
to  his  bondsmen.  It  is  stated  that  Mr.  McClelland  had  borrowed  largely  to  carry  on  mining 
speculations. 

Bought  a Bank's  Charter.— A syndicate  of  Chicago  and  St.  Louis  capitalists  recently 
purchased  the  charter  of  the  defunct  New  Albany  (Ind.)  Banking  Company  for  $5,000.  The 
charter  is  good  for  twenty-five  years.  An  insurance  feature  will  be  added  to  the  business  of 
the  bank. 

An  1893  Failure.— Some  of  the  bank  failures  of  1888  are  not  turning  out  so  disastrously 
for  creditors  as  was  expected.  The  Farmers  and  Merchants'  Bank  of  Fairmount,  Ind.,  which 
went  down  in  the  general  crash  of  the  bank  panic,  is  now  paying  a final  dividend.  The  hard 
times  and  borrowing  by  many  speculative  industries,  wrecked  the  bank,  which  owed  deposi- 
tors $130,000  when  it  closed,  and  it  was  thought  it  would  not  pay  fifty  cents  on  the  dollar,  but 
improvement  in  business  and  careful  management  have  enabled  the  Receiver  to  liquidate  in 
full,  with  interest. 

£x-Dl rector  Acquitted.— The  prosecution  against  R.  B.  F.  Pierce  in  the  the  Federal 
court,  as  director  of  the  defunct  Indianapolis  National  Bank,  was  dismissed  on  June  10  by 
order  of  Attorney-General  Harmon.  Mr.  Pierce  held  $80J)00  stock  and  was  a director,  and  at 
the  time  of  the  failure  of  the  bank  he  was  President  of  an  electric  headlight  company,  which 
owed  the  bank  $20,0U0,  the  bank  having  accepted  his  notes  for  $86,000.  Altogether  he  owed 
the  bank  about  $56,000.  Before  an  Indictment  was  returned  against  him  he  paid  the  Receiver 
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of  tbe  tMink  |81«000  cash  and  transferred  $60^  in  real  estate  to  cover  his  indebtness.  the 
same  inchidinir  assessment  on  stock. 

Condition  of  Minnesota  Banks.~Public  Examiner  Kenyon  has  issued  a statement 
showing  a comparison  between  the  bostness  done  up  to  May  7 by  the  State  and  National 
banks  in  Minnesota.  The  National  banks  have  total  resources  and  liabilities  a trifle  over 
121,0001,000  in  excess  of  that  of  the  State  banks.  The  statement  is  as  follows : 


Resoitrces. 

State  Baiike. 

1 1 

National 

Bankn. 

Total. 

Loans  and  discounts 

$25,758,889  ' 

1 $37,530,820 

$63,289,210 

Overdrafts  

140,699  i 

, 130,401 

1 280,100 

United  States  bonds  on  band 

1 2,100 

2,802,367 

1 2,804,467 

Other  stocks  and  bonds 

680,792 

2,003,396 

2,684,188 

Due  from  other  banks 

' 4,031,238 

6,233,107 

10,264,346 

Banking  house,  furniture  and  fixtures 

1 1,409,951 

1,857,111 

3,267,063 

Other  real  estate 

' ?2O,507 

967,6^ 

1,688,219 

Expenses  paid 

268.096 

80,876 

13U106 

268,096 

80,876 

257,379 

Taxes  i>ai(f 

Checks  and  cash  items 

126,273 

Exchanges  for  clearing-house 

Cash  on  nand 

458,127  i 

1 6:38,026 

1,096,153 

2,489,629  ; 

1 5,521,335  1 

8,010,966 

Other  resources 

15,963 

$36,196,567 

15,963 
1 $94,007,060 

Total 

$57,810,462  1 

Liabilities. 

i 

Capital  stock  paid  in 

1 $8,766,000 

$15,020,000 

, $23,785,000 

Surplus  fund 

921,122 

2,463,801 

3,384,928 

Other  undivided  profits 

1,842,196 

2,008,560 

3,860,756 

Dividends  unpaid 

Due  to  depositors 

2,727 

6,973 

9,701 

22,489,817 

29,903.941 

1 52,398,759 

Due  toother  banks 

1,754,638 

6,712,268 

591,421 

7,466,897 

Notes  and  bills  rediscounted 

213,002 

1 804,424 

Bills  payable 

Other  liabilities 

129,323 

178,250 

307,573 

78,738 

135,969 

1 214,707 

Circulation 

1,789,287 

$57,810,458 

1,989,287 
‘ $94,007,090 

Total 

$85,196,667 

Number  of  banks. 

148 

79 

A Twenty-five  Per  Cent.  Dividend.— R.  H.  Moore,  Receiver  of  the  Merchants*  Bank,  of 
Lake  City,  Minn.,  has  an  order  from  the  district  court  authorizing  him  to  pay  a dividend  of 
25  per  cent,  on  approved  claims.  It  will  require  about  $40,000  to  pay  this  dividend. 

Amerlenn  Surety  Company  Branch.— A local  advisory  board  of  the  American  Surety 
Company  of  New  York  was  recently  organised  in  the  Deseret  National  Bank  building.  Salt 
Lake  City,  Utah,  by  L.  S.  Hills,  George  M.  Downey,  George  A.  Lowe,  George  M.  Scott,  George 
T.  Wallace,  Boyd  Park,  John  A.  Cutler  and  George  L.  Nye.  The  local  officers  are  L.  S.  Hills, 
resident  Vice-President,  and  George  L.  Nye,  resident  Assistant  Secretary. 

PA.CIITTC  SLOI>K. 

San  Franeisoo.— On  July  1 the  Bank  of  Sisson,  Crocker  A Co.  was  consolidated  with  the 
Crocker- Wool  worth  National  Bank,  the  latter  Increasing  its  board  of  directors  from  five  to 
seven. 

Seattle,  Wash.— The  control  of  the  Griffith  Realty  and  Banking  Co.  has  been  transferred 
from  the  Receiver  to  a board  of  trustees  who  will  dispoee  of  the  property  and  pay  off  the 
debts  as  rapidly  as  possible.  An  approximate  valuation  of  $200,000  is  placed  on  the  real  estate 
and  securities  turned  over  to  the  trustees.  The  liabilities  are  about  $125,000. 

Alameda,  Cal.— As  previously  stated  In  the  JouRNAii,  the  affairs  of  the  Encinal  Bank 
and  the  Encinal  Savings  Bank  are  being  wound  up.  Most  of  the  mortgages  will  be  continued 
by  the  Alameda  Savings  Bank,  and  tbe  Bank  of  Alameda  will  fall  heir  to  the  commercial 
buBiness  of  the  Encinal  Bank.  Tbe  vaults  of  the  latter  will  be  removed  to  tbe  Alameda 
Bank,  which  will  continue  the  safe  deposit  business. 

Charles  S.  Neal,  who  was  President  of  the  two  banks,  has  been  appointed  to  a responsible 
and  confidential  position  in  connection  with  the  estate  of  the  late  Senator  Fair. 

Tacoma  Banks  to  Consolidate.— It  is  announced  that  the  Pacific  National  and  the  Citi- 
zens* National  Bank,  regarded  as  two  of  the  strongest  banks  in  Tacoma,  Washington,  have 
made  arrangements  to  consolidate.  Their  combined  capital  of  $800,000  will  be  increased  to 
$6004)00,  and  the  consolidated  bank  will  be  able  to  handle  a larger  volume  of  business  than 
both  have  heretofore  transacted.  The  new  bank  will  be  known  as  the  Pacific  National  and 
tbe  officers  of  both  banks  will  be  retained  as  far  as  possible. 
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Montre«l.~At  the  meetiiiff  of  the  direoton  of  the  Bank  of  Montreal,  on  June  4,  Sir 
Donald  Smith  and  George  A.  Drummond,  were  re-eleoted  President  and  Vice-President 
reflectively  for  the  current  year. 

—On  July  5 the  rerignatlon  of  J.  S.  Bousquet,  chief  OMhier  of  the  Bank  du  Peuple,  was 
aooepted.  It  is  rumored  that  large  overdrafts  have  been  made  on  the  bank  by  some  outside 
concerns  in  which  Mr.  Bousquet  is  interested,  but  these  are  being  made  good. 

Caoadlan  Bank  Profits.— The  Traders'  Bank  made  $87,418  net  profits  last  year  which 
provided  the  usual  dividends  with  $7,488  to  spare. 

—The  Bank  of  Hamilton  realised  $110,700  in  net  profits  last  year,  out  of  which  $10A18  was 
carried  to  profit  and  loss. 

—The  Union  Bank  cleared  $70,480  net  profits  last  year,  the  dividends  only  requiring  $72,000 
to  cover  them. 

—The  Ontario  Bank  made  $07,816  in  profits  last  year.  The  new  President  has  inaugurated 
his  regime  by  making  an  exhaustive  revaluation  of  the  assets  so  as  to  clear  out  the  **  dead 
wood,"  and  place  its  affairs  on  a solid  basis  for  the  future. 

Failore  of  a Private  Banker.— J.  W.  Sharpe,  who  has  been  doing  a private  banking 
bttsineas  at  Dresden,  Ont.,  for  about  seven  years,  with  a capital  of  $8,000,  half  of  which  is  said 
to  have  been  real  estate,  suspended  recently. 

The  Newfoundland  Loans.- The  banking  house  of  Glyn,  Mills,  Currie  A Co.,  London, 
recently  solicited  tenders  for  £860,000  of  four  per  cent,  bonds  on  behalf  of  the  contractors  df 
the  loan  of  the  Newfoundland  Government.  The  minimum  price  offered  was  8^  and  the 
aggregate  fipUcations  amounted  to  £804,076.  The  average  price  obtained  was  00^. 


New  York  State  Banka 

The  following  summary  shows  the  aggregate  resources  and  liabilities  of  the  State  banks 
of  New  York  on  May  80,  and  for  comparison  the  figures  of  March  7, 1806,  as  exhibited  by  their 
reports  to  the  Superintendent  of  the  Banking  Department,  together  with  the  increase  or 
decreasa  There  are  811  State  banks  (Including  individual  bankers)  now  doing  business  under 
the  laws  of  the  State,  and  all  reported  their  condition  in  fulL 


BasouBOXs.  ^ March  7. 

May 

inercemor 

Decrease. 

Loans  and  discounts,  lees  due  from  directors 1 $167,800,600 

Liability  of  directors  as  makers 1 ^004,800 

Overdrafts.; | tmjm 

Due  from  Trust  Companies,  State,  National  and  pri*' 

vate  banks  and  brokers. 88,60(U81 

Beal  estate 7,»40,881 

Bonds  and  mortgages. 8,660^6^) 

Stocks  and  bonS 16,000,767 

gtoecie ^ ia,80i,684 

$174,446,79$ 

*'322 

8n,806 

86,678,776 

7,860,878 

8,856£88 

10,748.886 

16,646,855 

86490,406 

88,504,718 

906,686 

1,879,780 

748 

8^989 

<088317 

604378 

748366 

8488.681 

56^989 

866414 

680,806 

<86 

iTnited  States  legal-tender  notes  and  circulating 

notes  of  NatioS  banks 18,864446 

Gash  items. 1 81,680,778 

Loss  and  expense  account > 611^ 

Aswts  not  included  under  any  of  the  above  heads. . . . 848,867 

Add  for  cents 767 

Total $879,064,986 

$801,606,886 

$88,548340 

LlABIUTm. 

Capital $88,886410 

Surplus  fund 16464,600 

Undivided  profits 10,868|806 

Due  depositors  on  demand 186,767,754 

Due  to  Trust  Companies,  State,  National  and  private 

banks  and  brokers j 19,080,881 

Due  to  individuals  and  corporations,  other  than 

banks  and  depositors 884,660 

Due  Savings  banks 18,847,011 

Due  the  Treasurer  of  the  State  of  New  York 80,800 

Amount  not  included  under  any  of  the  above  heads..  701,064 

Addfor  cents ' 888 

Total $879,004,996 

$88l006£80 

QfTA 

lQL4KM>.lfiO 

18,866486 

800,684,461 

86,968,906 

894,894 

88,889 

748,647 

884 

$801,606,886 

$170,180 

801,818 

1386389 

14,876,007 

6,918356 

0.804 

7,067 

413» 

$88348340 

* Decrease. 
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FAILURES  AND  SUSPENSIONS. 


Connecticut.— The  banking  house  of  Cowles  k Bldrtdge,  of  Norfolk,  closed  June  S4. 
and  George  S.  Rowe  has  been  appointed  Receiver.  The  bank  has  been  establirtied  for  twenty 
years,  but  business  had  been  unprofitable  for  some  time. 

Illinois.— On  June  liS,  Brown  k Bruner,  bankers  of  Metropolis,  made  an  assignment  to 
E.  P.  Curtis  and  D.  W.  Helm.  Liabilities  are  estimated  at  $188,000 ; good  assets,  $118,801 ; 
doubtful,  $28,887. 

Indiana— INDIAHAPOLIB.— On  June  11  the  Bank  of  Commerce,  which  had  been  in  an  un- 
satisfactory condition  for  some  time,  dosed  its  doors  and  went  into  liquidation,  placing  with 
the  Indiana  National  Bank  funds  to  meet  the  checks  of  depositors.  At  the  time  of  closing 
the  deposits  were  small,  not  much  in  excess  of  $10,000. 

On  June  17  an  assignment  was  made  to  Andrew  J.  McIntosh.  Since  its  failure  in  the 
panic  of  1806  and  subsequent  resumption,  'the  bank  has  had  a precarious  existence  and  has 
done  but  little  business. 

Among  the  assets  of  the  failed  bank  are  several  thousand  dollars  in  notes  griven  by  the 
De  Pauw  manufacturing  concerns.  The  real  estate  held  was  recently  appraised  at  $80,000. 

The  Bank  of  Commerce  was  one  of  the  oldest  banks  in  Indianapolia  having  been  organ- 
ized as  an  insurance  company,  with  banking  -privileges,  in  1866,  and  chartered  as  a regular 
banking  institution  in  1880.  Its  capital  stock  was  $200,000,  largely  owned  by  the  De  Pauws,  at 
one  time  very  wealthy  manufacturers,  but  who  recently  became  involved  in  business  em- 
barrassments. 

Colorado— Dbnvxb.— The  People's  Savings  Bank  assigned  to  F.  J.  Spencer  on  June  20. 
It  will  be  recalled  that  this  bank  suspended  in  the  summer  of  1806,  at  which  time  its  deposits 
were  $1,482,000.  Under  the  plan  of  resumption  depositors  were  to  be  paid  in  installments,  and 
these  had  been  met  up  to  the  time  of  the  suspension,  at  which  time  the  bank  was  unable  to 
meet  $70,000  of  Receiver's  certificates.  There  was  $216,702  due  depositors  on  June  28. 

The  condition  of  the  Colorado  Securities  Co.  which  failed  some  time  ago  is  very  bad. 
Face  value  of  assets,  $808,256 ; liabilities,  $276^02,  besides  a large  amount  of  contingent  liabil- 
ity on  guaranteed  loans.  H.  J.  Aldrich,  President  of  the  concern,  is  reported  missing. 

Iowa.— G.  Haywood  k Son,  bankers  at  Clinton,  assigned  June  25  to  C.  W.  Chase.  liabilities 
are  about  $180,000  and  face  value  of  assets  $270,000. 

BUiinesota.— The  suspension  of  the  Commercial  Bank,  of  Excelsior,  was  announced  on 
June  20.  The  assets  are  $7JS00 ; E.  F.  Welch  is  assignee. 

Missouri.— The  Sturgeon  Exchange  Bank,  of  Sturgeon,  was  reported  closed  on  July  8, 
but  it  is  stated  that  the  bank  will  be  reopened.  It  is  reported  that  the  Cashier  has  used  some 
of  the  bank's  money,  which  will  be  made  good  by  the  stockholders. 

Now  Hampshire.— Owing  to  continued  withdrawal  of  deposits,  the  Milford  Savings 
Bank  suspended  payment  on  June  12.  At  the  time  of  suspension  the  bank  had  deposits  of 
about  $900,000,  and  a guaranty  fund  of  $21,000. 

According  to  the  of5cial  report  as  made  to  the  Bank  CommissioneTS  on  June  80, 1894,  the 
Milford  Savings  Bank  had  total  resources  of  $1,110,216.  It  had  at  that  time  $826,886  invested  in 
western  farm  mortgages  and  $108,900  in  western  city  mortgages.  Many  of  the  stock  and  bond 
Investments  were  hardly  suitable  to  a provident  Savings  bank. 

Now  York— New  York  City.— On  July  2 the  Central  Deposit  Safe  Co.,  8 Bast  Fourteenth 
St.,  was  attached  on  two  executions  for  $863.  The  safes  and  fixtures  of  the  Company  are 
•covered  by  amortgage  for  $80,000,  and  a mortgage  for  $70,000  on  the  real  estate  has  been  fore- 
closed. The  Company  was  orgranized  in  1871  as  the  Security  Safe  Deposit  Co. 

Washington.— On  June  12  F.  L.  Carr  was  appointed  Receiver  of  the  Bank  of  Ocosta. 
The  deposits,  which  were  about  $60,000,  are  tied  up  in  poor  securities. 


Beginning  of  a New  Volume.— This  number  begins  Volume  XXIII.  of  the  Journal 
OF  Banking  and  Volume  LI.  of  the  Bankers'  Magazine.  The  latter  being  the  older  publi- 
cation its  number  vrill  be  retained ; the  next  volume  vrill  therefore  be  number  LII.  It  will 
also  be  noticed  that  six  months  will  constitute  a volume,  instead  of  twelve  as  heretofore. 


Digitized  by  v^ooQle 


DEFALCATIONS,  ROBBERIES  AND  EMBEZZLEMENTS. 


<B*nk  offloera  and  clerks,  cooiiiderinir  their  opportunities  nod  the  lar^e  flduoiniy  trusts  committed  to 
their  care,  are  less  frequeotly  dishonest  than  any  other  class  of  public  servants.  The  JouUfAL, 
hovaver,  always  records  the  few  <ases  wliere  bankers  are  allefted  to  have  been  unfaithful 
stewards.] 


Bank  President  Sentenced.— On  June  SS  J.  K.  Edmiston,  President  of  the  defunct 
Walla  Walla  (Wash.)  Savings  Bank,  convicted  of  receiving  deposits  when  he  knew  the  bank 
was  insolvent,  was  sentenced  to  two  years  in  the  penitential^.  An  appeal  to  the  superior 
court  was  entertained  and  bonds  entered  in  the  sum  of  $2,000. 

Bank  Cashier  Indicted.— A.  T.  Nichols,  CJashier  of  the  People's  State  Bank,  of  Litch- 
field, Neb^  has  been  indicted  by  the  Federal  grand  jury  for  circulating  counterfeit  money. 
The  bank  failed  recently.  The  officers  believe  ttot  Nichols  victimiaed  many  people  while  he 
was  Cashier  by  griving  out  the  spurious  coin  and  are  puszled  to  know  where  be  got  his  supply, 
if  he  did  not  have  a small  ''mint**  of  his  own. 

Alleged  Absconder  Canght.— W.  J.  Zirhut,  formerly  Cashier  of  the  State  Bank,  Mil- 
ligan, Neb.,  was  arrested  at  Baltimore,  Md.  recently  on  the  charge  of  forgery  while  connected 
with  the  bank.  It  is  said  that  his  peculations  may  amount  to  from  $20,000  to  $40,000.  He  has 
been  held  under  $4,000  bond.  Zirhut  said  in  reference  to  the  charges  against  him : " 1 owe 
the  Milligan  Bank  less  than  $1,000.  It  was  impossible  for  me  to  have  taken  anything  like 
$00,000.  The  bank  only  had  a capital  of  $20,000  besides  $12,000  of  rediscounts,  and  $0,000  in 
deposits,  a total  of  $^000.  1 have  a report  from  the  Receivers  showing  that  the  funds  in 
hand  lack  just  about  $68  of  paying  the  liabilities  of  the  bank  in  fuU,  with  the  exception  of 
the  claims  of  the  stockholders,  and  as  I own  three-fourths  of  the  st^k,  the  showing  is  not 
such  a bad  one.** 

Charged  with  Illegal  Conversion.— B.W.Agnew,  President  of  the  defunct  First  National 
Bank  of  Ocala,  Florida,  has  been  arrested  and  placed  under  bond  for  trial  upon  the  charge  of 
converting  the  funds  of  the  bank's  depositors  to  his  own  use.  The  day  before  the  ooUapee  of 
the  bank  the  Baptist  Church  of  Ocala  deposited  with  it  money  collected  to  pay  off  the  church 
mortgage  and  liquidate  the  back  salary  of  the  pastor.  It  is  charged  that  Agnew  took  this 
money  knowing  the  condition  of  his  bank. 

Denver  Bankers  Arraigned.— On  June  20  F.  K.  Atkins  and  Charles  O.  Atkins,  who  were 
formerly  officers  of  the  Colorado  Savings  Bank,  of  Denver,  were  taken  before  Judge  Armour 
on  indictments  charging  them  with  receiving  deposits  while  the  institution  they  represented 
was  in  an  insolvent  condition.  Both  defendants  were  released,  bond  in  each  instance  being 
$2,000.  The  Colorado  Savings  Bank  closed  its  doors  two  years  ago  and  the  financial  difficulty 
was  followed  by  several  suits  in  the  courts. 

0«faalter  Taylor  Betnms.— W.  W.  Taylor,  ex-State  Treasurer  of  South  Dakota  and 
President  of  the  First  National  Bank  of  Bedfleld,  and  who  was  a defaulter  for  a large  amount, 
and  a fugritive  for  six  months  past,  returned  to  Pierre,  South  Dakota,  on  June  18.  He  says  he 
has  but  $45  left  of  the  large  sum  embezzled. 

Bank  Cashier  Sentenced.— J.  R.  HoUand,  the  defaulting  Cashier  of  the  Merchants  and 
Farmers*  National  Bank,  of  (Charlotte,  N.  C.,  submitted  to  the  charge  of  embezzlement  in  the 
United  States  District  Court  June  18  and  was  sentenced  to  seven  years  in  the  Albany  (N.  Y.) 
penitentiary.  Holland's  defalcation  amounted  to  $96,000. 


Gonnterfelt  United  States  96  Certificate.— New  counterfeit  $5  United  States  silver 
certificate,  check  letter  D;  series  1801;  J.  Fount  Tillman^  Register  of  the  Treasury;  D.  N. 
Morgan,  Treasurer  of  the  United  States ; Grant  head ; small  scalloped  seal.  This  note  is  a wood- 
cut  production  and  much  shorter  and  narrower  than  the  genuine.  The  face  of  the  note  has  a 
dark  greyish  appearance;  the  numbering  (though  good)  is  heavy  dead  blue,  devoid  of  lustre ; 
the  portrait  of  General  Grant  is  very  poor,  and  moth-eaten  in  appearance,  the  nose  is  beaked, 
mouth  compressed,  moustache  and  beard  scratchy,  choppy  and  straggling.  The  color  of  the 
green  on  the  back  of  this  note  is  much  lighter  than  the  genuine  and  has  a grassy  tinge.  The 
lettering  with  few  exceptions  is  good ; the  seal  is  of  dark  reddish  tint  Instead  of  pink  as  in  the 
genuine;  the  geometrical  lines  are  so  untrue  and  indistinct  that  a little  scrutiny  reveals  the 
false  character  of  the  note.  The  paper  is  of  fair  texture,  but  no  attempt  has  been  made  to 
imitate  the  distinctive  distributed  fibre  paper  used  by  the  Government. 
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NEW  BANKS,  CHANGES  IN  OFFICERS,  ETC. 


We  ahell  eeteem  It  » feTor  if  reeders  of  the  Joubhal  will  notify  ne  of  oheagee  in  the  benke 
with  which  they  ere  oonneoted,  ee  well  ee  of  new  henbs  end  benldnff  Anna  orgenieed  or  reeently 
opened  in  their  piece  or  Tioinitjr,  in  order  thet  the  ohengee  end  eddltione  mej  be  published  promptly 
in  this  Deportment. 


NEW  NATIONAL  BANKS. 

The  Comptroller  of  the  Cnrrenoy  famishes  the  following  stetement  of  New  Netkmel  bonks  organised 
since  oar  lest  report.  Nemes  of  oflioers  end  other  partloalers  regerding  these  New  Netionel 
Banks  will  be  found  under  the  dlUbrent  State  headings. 

WOO— Beet  Pittsburg  National  Bank,  Wllmerdlng,  Pennsylvania.  Capital,  $00,000. 

0001— Laredo  National  Bank,  Laredo,  Texas.  Capital,  $100,000. 
flOOi-Merohante'-Laclede  National  Bank,  St.  Loi^  MiaKmri.  Capital,  $1,400,000. 
$00B-8tandard  National  Bank,  New  York,  N.  T.  Capital,  $$00,000. 

0004-City  National  Bank,  Greenville,  South  Carolina.  Capital,  $100,000. 

(i005— Rutherford  National  Bank.  Butberford,  New  Jersey.  Capital,  $(XM)00. 

0000— Park  National  Bank,  Cleveland,  Ohio.  Capital,  $000,000. 

0007— Miners*  National  Bank,  Blossburg,  Pennsylvania.  Capital,  $00j)00. 

The  following  notices  of  intenthm  to  organise  Netionel  beaks  have  been  approved  by  the  Comp- 
troller of  the  Currency  since  last  advice. 

United  States  National  Bank,  Pittsburgh,  Pa.;  by  Wm.  PickeregUl,  Jr.,  et  aL 
First  National  Bank,  Weat  Newton,  Pa.;  by  Henry  Croushore,  et  dU 
First  National  Bank,  Fairfleld,  HI. ; by  Bobley  D.  Adams,  et  oL 

NKW  BANKS,  BABKKRS,  BTC. 

ALABAMA. 

THOMAavTLXA— TbomasvlUe  Bank. 

OAUPOBNIA. 

Campbbu/— Bank  of  CampbelL 

Los  Anokjbb— De  Van  A Co. ; (suooessors  to  DeVan  A Rutledge). 

San  FitAWGisoo— Bank  of  Commeroe ; capital,  $$OOJX)0. 

Bah  MiOube/— Citlaens*  Bank  of  Paso  Bobles  (branch). 

OOLOBADO. 

DgHYHE— Western  Trust  Co. ; capital,  $100,000. 

OONNBCmCUT. 

Nhw  Havhh— New  Haven  Title  Guarantee  Co.;  capital,  $60,000;  Pres.,  Henry  D.  White; 
Vice-Pres.,  Chaa.  A.  White;  Treasurer,  Roger  8.  White;  Secretary,  Oliver  8.  White. 

FLORIDA. 

JACK80HVIIJ.H— 8.  A R.  Bexley  Banking  Co.  (succesMrs  to  Bouknlght  Banking  Co.). 

ILLINOIS. 

(^HDARViiiLB— Exchange  and  Loan  OfHce  (Henry  Richard). 

Dwioht— Edwin  Meager  A Co. ; Cashier,  J.  L.  McKay. 

La  Bosh— J.  A.  Simpson  A Co. 

Mahhattah -Manhattan  Bank;  capital,  $8,000;  Pres.,  John  C.  Baker;  Cashier,  Prank  R. 
Jones ; Aset.  Cashier,  Ben  D.  Jones. 

Ntthda— Citlsens*  Bank  of  Nunda;  Pres.,  G.  K.  Bunker;  Vice-Pree.,  E.  E.  Richards;  Cashier, 
E.  C.  Jewett;  Asst.  Cashier,  C.  B.  Wright. 

Shipmah- Shipman  Banking  Co.  (private) ; capital,  $I6i,000;  Pres.,  M.  Shulta;  Cashier,  James 
D.  Metcalf. 

INDIANA. 

Coi<PAZ— Bank  of  Colfax ; President  and  Cashier,  L H.  Jordan. 

Pbrrtsviixh— Morgan's  Bank  (L  A.  Morgan) ; Asst.  Cashier,  L W.  Morgan. 
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IOWA. 

Davib  Citt— citizens*  Bank. 

Esskx -Commercial  State  Bank;  capita!  stock,  125,000;  succeeds  Commercial  Bank;  Pres., 
A.  Brooden;  Cashier,  T.  K.  Elliott;  Aset.  Cashier,  J.  A.  Ekeroth. 

KANSAS. 

Wichita— Commercial  Bank  (successor  to  West  Side  Bank) ; capital,  $5,000;  J.  A.  Davidson, 
Proprietor. 

KENTUCKY. 

Augusta— German  Bank.  Sgottsyillb— Brian  k Co. 


LOUISIANA. 

Marksviixs— Bank  of  Marksville,  organizing;  capital,  $60,000. 

MAINE. 

KiHonsLD— Kingfleld  Savings  Bank;  Pres.,  A.  G.  Winter;  Treasurer,  H.  S.  Wing. 

MASSACHUSETTS. 

La WBENCB— Thomas  A.  Adams,  banker  and  broker. 

Maucen— Merchants*  National  Bank,  organizing. 

Wobcbstkr— Bay  State  Savings  Bank ; Pres.,  Bichard  Healy ; Treasurer,  Geo.  McAleer. 

MICmOAN. 

Addison— Azariel  Smith. 

Cuo— J.  L.  CJurry. 

Laubium— Laurium  Savings  Bank ; Manager,  J.  C.  Light. 

Sfabta— Sparta  Banking  Co.;  Cashier,  B.  N.  Keister. 

Stanton— C.  W.  French  & Ck>.  (successors  to  H.  R.  Wagar);  capital,  $10,000. 

MINNESOTA. 

Duduth— Duluth  Savings  Bank. 

Nobth  Branch— Merchants*  Bank  (sucoessor  to  Dobner  & Murray);  capital,  $10,000;  Pres.,. 
C.  L.  Dobner ; Cashier,  F.  F.  Murray. 

MIS8I8SIPPL 

Maonou A— Magnolia  Bank ; capital,  $80,000. 

MISSOURL 

Gbanokb— Granger  Exchange  Bank ; capital,  $10,000. 

Hadlsvtujb- Bank  of  HallsvUle ; capital,  $6,000 ; Pres.,  W.  F.  Robinson ; Vice-Pres.,  S.  J.  Fen* 
ton ; Cashier,  D.  B.  Carpenter. 

Laddonia— Farmers*  Bfmk ; capital  stock,  $20,000;  Pres.  J.  N.  Stevens ; Cashier,  W.  H.  Logan» 
MatsviLiLB— Germania  Bank ; capital,  $10,000 ; Cashier,  Ck)nrad  Kochan, 

Montbose— Montrose  Savings  Bank;  capital,  $25,000. 

Mobribviixb— Morrisville  Bank;  Cashier,  Morris  T.  Cunningham. 

Mound  Citt— Exchange  Bank ; Pres.,  H.  Thomas ; Cashier,  C.  E.  Thomas. 

Richland— Bank  of  Richland ; capital,  $12,500;  Pies.,  A.  W.  Tltterington ; Cashier,  S.  L.  Gib- 
son ; Asst.  Cashier.  Theo.  N.  Goffe. 

Sieenton— Citizens*  Bank;  capital,  $80,000;  Pres.,  S.  B.  Hunter;  Vice>Pres.,  K.  G.  Applegate; 
Cashier,  Edward  G.  Howling. 

St.  Louis— Merchant8*>Laclede  Nat.  Bank  (sucoessor  to  Merchants*  Nat.  and  Laclede  Nat.) ; 
capital,  $1,400,000;  Pres.,  W.  H.  Lee;  VIoe-Pres.,  James  E.  Yeatman;  2d  Vloe-Pres.,  D.  R. 
Francis;  Cashier.  J. Nickerson;  Asst.  Cashier,  Geo.  E.  Hoffmann. 

Stubgeon— Ritchie  Savings  Bank  (successor  to  Sturgeon  Savings  Bank) ; same  officers. 

NEW  JERSEY. 

Ruthebfobd  - Rutherford  National  Bank;  capital,  $60,000;  C^hier,  H.  R.  Harden. 

NEW  YORK. 

New  Fobk  City— Standard  National  Bank;  capital,  $200,000;  Pres.,  Marvelle  W.  Cooper; 

Vioe-Pree.,  W.  R.  Brown ; Cashier,  Floyd  8.  Patterson. Watson  A Brown,  brokers. 

Beers  & Owens. 

NORTH  DAKOTA. 

Faibmount— Bank  of  Fairmount. 

OHIO. 

Babid— Bank  of  Basil. 

Cleveland— Park  National  Bank ; capital,  $600,000 ; Pres.,  H.  A.  Bishop ; Cash.,  Jno.  Sherwin. 
7 
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OHIO— Contiziued. 

Lynchburg— Fanners  & Merchants*  Bank:  Pres^  B.  8.  Pulz;  Vioe-Pres.,  Hu^h  Murphy; 
Cashier,  W.  L.  Stauohner. 

Navarre— Navarre  Deposit  Bank  (partnership);  Pres„  Henry  B.  Bennett;  Cashier,  Lank 
Zinsmaster. 

TouBDG— Toledo  Clearing-House  Association;  Pres^  Geo.  W.  Davis;  Vloe-Pres.,  Thomas 
Vanstone;  Secretary,  T.  C.  Stevens. 

OREGON. 

Burns— N.  Brown  & Sons. 

PENNSYLVANIA. 

Blosrburg— Miners*  National  Bank ; capital,  $00,000 ; Pres.,  S.  W.  Pomeroy ; Cash.,  A.  L.  Smith. 
PHiutDELiPHiA— Scott  & Co.  (suocessors  to  Elliott,  Johnson  A Co.);  Manager,  Chas.  W.  Welch. 
Pittsburg- Dime  Savings  Bank;  capital,  $60,000;  Pres.,  John  Dimllng ; Cas^  A.  C.  Wettengel. 
West  Newton- Van  Dyke,  Weimer  A Taylor  (successors  to  M.  M.  Dick);  Cashier,  W.  8.  Van 
Dyke;  Assistant  Cashier,  Lloyd  N.  Dick. 

WiLJCERDiNG— East  PlttsbuTg  National  Bank;  capital,  $60,000;  Pres.,  John  F.  Miller;  Caller, 
P.  W.  Morgan. 

SOUTH  CAROLINA. 

Diljx)N— J.  W.  Dillon  A Son. 

OREENViiiiiB— City  National  Bank ; capital,  $100,000 ; Pres.,  G.  A.  Norwood ; <3a8.,  E.  R.  Lucas. 

TEXAS. 

Et.  Paso— H.  L.  Newman ; Cashier,  W.  H.  Austin. 

Garljlnd— Citizens*  Bank,  organizing;  Pres.,  Ben  O.  Smith ; Cashier,  T.  N.  Hickman. 
Hubbard— First  National  Bank  (will  commence  business  August  1);  capital,  $60,000;  Pres., 
J.  B.  McDaniel ; Cashier,  Louis  C.  Wells. 

Laredo— Laredo  National  Bank;  capital,  $100,000;  Pres^  J.  Deutz;  Vice-Pres.,  T.  C.  Frost; 

(Cashier,  J.  K.  Baretta;  Assistant  Cashier,  C.  Buttron. 

Mansitbld— Bank  of  Mansfield;  capital,  $20,000;  Pres.,  Edward  Bines;  Cashier,  E.  P.  Bines. 
Merkel— Warren  A Son. 

VIRGINIA. 

Big  Stone  Gap— Rufus  A.  Ayers  A (To.,  organizing. 

Crozet— Farmers  and  Fruit  Growers*  National  Bank,  organizing. 

WISCONSIN. 

Brodhead— Green  County  Bank,  organizing;  capital,  $50,000;  Pres.,  J.  V.  Richardson. 
Kenosha— Farmers*  State  Bank  (successor  to  Dan  Head  A Co.);  capita),  $50,000. 

CA.N'A.DA.. 

ONTARIO. 

Beeton— G.  T.  Somers. 

Dresden- Merchants*  Bank  of  Canada ; A.  V.  Spencer,  Manager. 

Milverton— R.  Ranney  A Co. 

QUEBEC. 

CooKSHiRE— People*8  Bank  of  Halifax ; Acting  Agent,  F.  E.  Halls. 

PONTNEUF— La  Banque  Ville  Marie. 

CHANGES  IN  OFFICERS,  CAPITAL,  ETC. 

AT.ABAMA. 

Mobile— First  National  Bank;  Leopold  Lowenstein,  Vice-Pres.;  Chas.  D.  Willoughby,  CSashier; 
no  Asst.  Cashier  in  place  of  Chas.  D.  Willoughby. 

ARKANSAS. 

Newport— Bank  of  Newport;  A.  D.  Bailey,  Vice-Pres.  in  place  of  W.  H.  Heard. 

SiLOAM  Springs— Farmers*  Bank;  paid-in  capital,  $15,000;  Elmer  Corpenny,  Ca^er;  N.  L. 
Kobards,  Asst.  Cashier. 

CALIFORNIA. 

San  Francisco- Bank  of  Sisson,  Crocker  A Co.  and  Crocker- Woolworth  National  Bank  con- 
solidated under  latter  title;  C.  F.  Baker,  Cashier. 

COLORADO. 

Denver— Zeph  Chas.  Felt  (successor  to  Baker  A Felt). 

Idaho  Springs— First  National  Bank ; Geo.  E.  McClelland,  Cashier  and  director,  resigned. 
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CONNECTICUT. 

HABTVORD—United  States  Bank ; William  H.  Bulkeley,  Vioe-Pres.;  J.  O.  Bnders,  director  in 
place  of  Thomas  O.  Enders,  deceased. 

DISTRICT  OP  COLUMBIA. 

WASHUfGTOir— National  Metropolitan  Bank ; J.  Gales  Moore,  Asst.  Cashier. 

FLORIDA. 

Pbbnandina— First  National  Bank ; no  Cashier  in  place  of  K.  C.  Cooley ; T.  M.  Hawkins, 
Asst.  Cashier. 

TAYABES--The  Bank  of  Ta\’ares;  E.  8.  Burleiflrh,  Pres,  in  place  of  K.  T.  Hall. 

IDAHO. 

Idaho  Falls— Bank  of  Idaho  Falls,  incorporated ; capital  stock,  $50,000 ; paid-up  cap.,  $20,000 ; 
Bowen  Curley,  Pres. ; W.  R Kinnaird,  Vioe-Pres. 

ILLINOIS. 

BLOOMoraTON— Third  National  Bank ; J.  J.  Cowden,  Pres,  in  place  of  Elijah  Horr,  deceased. 
Chicago— Fort  Dearborn  National  Bank ; Nelson  J.  Lampert,  Asst.  Cas.  in  place  of  Wm.  Cox. 
Barlvtlue— First  National  Bank ; L.  I.  Taylor,  Vlce-Pres.  in  place  of  R O.  Dupee,  deceased. 
Murphtsboro— City  National  Bank ; J.  Van  Cloostere,  Pres,  in  place  of  W.  C.  Norman. 

IOWA. 

Clinton— Clinton  National  Bank ; no  Pres,  in  place  of  J.  C.  Weston. 

SiBLET— First  National  Bank;  O.  R Lathrop,  Vice-Pres. 

Sioux  Center— Farmers*  Saving  Bank ; succeeded  by  Farmers  and  Merchants*  Bank ; capital, 
$20,000;  J.  Van  de  Berg,  Pres.;  Teunis  Prins,  Cashier;  H.  8.  Braithwaite,  Asst.  Cashier. 
Sutherland— First  National  Bank ; T.  B.  Bark,  Cashier  in  place  of  T.  B.  Buck,  as  previously 
reported. 

KANSAS. 

Canton— State  Bank  of  Canton ; capital,  $5,000;  Harry  B.  Mason,  Pres. ; Vioe-Pres.,  Fred  B. 
Clarke ; Cashier,  Chas.  Crilly. 

Dodge  Cmr— Midland  Bank;  capital,  $10,000;  G.  G.  Gilbert,  Pres.;  J.W.  GUbert,  Cashier; 
O.  T.  Hard,  Asst.  Cashier. 

Great  Bend— Farmers  and  Merchants*  Bank ; B.  W.  Bolinger,  Cashier. 

Osage  Mission— Bank  of  Osage  Mission;  O.  8.  Snow,  Pres.;  Wm.  May,  Cashier;  A.  O.  May, 
Asst.  Cashier. 

Pratt— First  National  Bank ; J.  L.  Vaughan,  Cashier  in  place  of  Gust  Carlander,  deceased. 

KENTUCKY. 

Princeton— Citizens*  Bank ; consolidated  with  First  National  Bank,  latter  title  retained; 
capital,  $75i,000;  R B.  Batiff,  Pres.;  James  D.  Leech,  Vioe-Pres.;  Edward  Garrett,  Cashier ; 
K.  D.  Garrett,  Asst.  Cashier. 

LOUISIANA. 

New  Orleans— State  National  Bank ; C.  H.  Culbertson,  Cashier  in  place  of  C.  L.  C.  Dupuy, 
deceased. 

MARYLAND. 

Denton— Denton  National  Bank;  B.  G.  Stevens,  Pres,  in  place  of  Philip  W.  Downes,  deceased ; 
Ernest  Downes,  Vioe>Pres.  in  place  of  B.  G.  Stevens. 

MASSACHUSETTS. 

Boston— Metropolitan  National  Bank;  corporate  existence  extended  until  June  12, 1915. 

Hide  and  Lather  National  Bank ; G.  B.  Du  Bois,  director,  deceased. Blackstone  Na- 
tional Bank;  John  Edmunds,  Vioe-Pres. North  National  Bank;  Jeremiah  Williams, 

Pres,  in  place  of  Wm.  H.  Lcarnard,  deceased;  Geo.  Hutchinson,  Vioe-Pres. Fourth 

National  Bank ; corporate  existence  extended  until  June  7,  1915. 

Spencer— Spencer  National  Bank;  con>orate  existence  extended  until  June  12, 1915. 
Gardner- Westminster  National  Bank ; Geo.  R.  Lowe,  Vioe-Pres.  in  place  of  Chas.  Nichols. 
Waeefield— National  Bank  of  South  Beading;  Daniel  G.  Walton,  Vioe-Pres. 

MICHIGAN. 

Iron  Mountain— First  National  Bank;  A.  D.  Bldridge,  Cashier  in  place  of  M.  A.  Northrop. 
Kalamazoo— City  National  Bank ; B.  C.  Dayton,  Pres,  in  place  of  C.  S.  Dayton,  deceased ; 

W.  B.  Beebe,  Cashier  In  place  of  R C.  Dayton. 

Paw  Paw— First  Natkmal  Bank ; H.  M.  Pugsley,  Vioe-Pres.  in  place  of  W.  B.  Hawkins. 
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MINNESOTA. 

St.  Cloud— Merchants*  National  Bank ; A.  H.  Keinhard,  Asst.  Cashier  In  place  of  P.  J.  Oruber. 

MISSISSIPPI. 

Columbus— First  State  Bank ; C.  A.  Johnston,  Pres. 

MISSOUBL 

Kabbab  Citt— Concordia  Loan  A Trust  Co. ; John  A.  Prescott,  :Sd  Vlce-Pres. 

Rich  Hill— Farmers  and  Manufacturers*  Bank;  Jno.  D.  Moore,  Cashier  In  place  of  Wm.  ll. 
Furbee,  resigned. 

St.  Louis— Jefferson  Bank ; Henry  Wood,  Pres.  In  place  of  James  M.  Carpenter,  resigned. 

MONTANA. 

Philipsburo— First  National  Bank;  Allen  P.  B«)wle,  Aset.  Cashier. 

NEBRASKA. 

Albion— Albion  National  Bank ; A.  W.  Ladd,  Vice.-Pres.  in  glace  of  Loran  Clark. 

NEW  HAMPSHIRE. 

Kxbnb— Cheshire  National  Bank ; J.  H.  Elliot,  Pres.,  deceased. 

Nashua— First  National  Bank ; J.  A.  Spalding,  Vioe-Pres. ; Wm.  B.  Spalding,  Cashier  in  place 
of  J.  A.  Spalding ; no  Asst.  Cashier  in  place  of  Wm.  B.  Spalding. 

NEW  JERSEY. 

Clinton— First  National  Bank;  B.  E.  Young,  Pres,  in  place  of  James  B.  Kline,  deceased. 
Bnolbwood— Citizens*  National  Bank ; Charles  F.  Park,  Cashier  in  place  of  F.  H.  Hoffman, 
deceased. 

Jbrsbt  City— First  National  Bank;  Ctoo.  T.  Smith,  Vice-Pres. 

NEW  YORK. 

CoopKRSTOWN— First  National  Bank ; C.  K.  McHarg,  Pres.  In  place  of  B.  M.  Harris,  deceased ; 

D.  B.  Siver,  Vioe-Pres.  in  place  of  C.  K.  McHarg. 

New  Yobk  Citt— Tradesmens*  National  Bank;  Willis  S.  Paine  elected  director  June  21. 

Riverside  Bank ; Geo.  R.  Lansing,  director,  deceased. United  States  Mortgage  and 

Trust  Co. ; Dumont  Clarke,  elected  director. Murray  Hill  Bank ; Rufus  M.  Stivers; 

Pres,  in  place  of  Wm.  A Darling,  deceased. 

Penn  Yan— Yates  County  National  Bank ; Frank  S.  Tower,  Cashier  in  place  of  Oliver  H. 

Stark ; no  Asst.  Cashier  in  place  of  Frank  S.  Tower. 

Plattbbubo— First  National  Bank ; C.  S.  Johnson,  Cashier  in  place  of  C.  B.  M.  Bdwards. 
Roghester— Willard  B.  Spader,  incorrectly  reported  in  June  number  as  succeeding  Amsden 
A Spader ; F.  J.  Amsden,  of  latter  firm,  still  in  business. 

Utica— First  National  Bank ; Publius  V.  Rogers,  Pres.,  deceased. 

NORTH  DAKOTA. 

Park  Rivbr— First  National  Bank ; Franklin  Bdgerton,  Vice-President  in  place  of  Wm.  F. 
Honey. 

OHIO. 

Cleveland— Mechanics*  Savings  Bank  Co. ; title  changed  to  the  Lake  Shore  Banking  and 

Savings  Co. Union  National  Bank ; S.  M.  Strong,  director,  deceased. 

Massillon— Massillon  Savings  and  Banking  Co.  (successor  to  German  Deposit  Bank) ; capi- 
tal, $60,000 ; W.  K.  L.  Warwick,  Pres. ; K L.  Arnold,  Cashier. 

St.  Clairs ville— Second  National  Bank ; Henry  M.  Davies,  VIoe-Pres. ; I.  H.  Gaston,  (fishier. 
Upper  Sandusky— First  National  Bank ; Curtis  B.  Hare,  Pres. 

Zanmbvillb— Citizens*  National  Bank ; H.  A.  Sharpe.  C^ashier. 

OKLAHOMA  TERRITORY. 

Perry- Bank  of  Perry ; consolidated  with  First  State  Bank  under  latter  title ; capital, 
$10,000;  Pres.,  John  Gregory;  Vlce-Pres.,  G.  S.  Hartley;  Cashier,  Fred.  W.  Farrar;  Asst. 
(Cashier,  F.  M.  Richardson,  Jr. 

OREGON. 

Portland— First  National  Bank  of  East  Portl^d ; no  Pres,  in  place  of  M.  A.  Stratton ; 

E.  B.  Williams,  Vlce-Pres. 

PENNSYLVANIA. 

Mbadville— New  First  National  Bank;  C.  S.  Burwell,  C?ashier  in  place  of  Wm.  Thomas, 
resigned. 
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PBNNSYLVANIA-Oontinued. 

Phujldklphi A— Merchants'  National  Bank;  capital  reduced  from  $1,000,000  to  $600,000;  sur- 
plus reduced  from  $260,000  to  $160,000. Joseph  M.  Shoemaker  & Co. ; Jos.  M.  Shoemaker, 

deceased. Centennial  National  Bank ; H.  M.  Lutz,  Pres.,  pro  tern, 

PiTTSBURO— Pittsburg  Bank  for  Savings;  James  L.  Oraham,  Manager,  deceased. Metro- 

politan National  Bank ; corporate  existence  extended  until  June  2, 1915. 

West  Nkwton— M.  M.  Dick,  deceased. 

RHODB  ISLAND. 

Pnawix— Phenlx  National  Bank;  Presbary  Hoxie,  Vice-Pres. 

Pbottdencb— Manufacturers'  National  Bank ; Oeo.  W.  Lanphear,  Cashier  in  place  of  Francis 
E.  Bates,  resigned. 

SOUTH  CAROLINA. 

Greenvillb— City  National  Bank ; W.  C.  Cleveland,  Vioe-Pres. 

SOUTH  DAKOTA. 

Sioux  Falls— Dakota  National  Bank ; no  Cashier  in  place  of  C.  C.  Carpenter,  deceased. 

TBNNBSSBB. 

Gallatiit— Farmers  and  Traders'  Bank : Geo.  Hurst,  Pres.,  deceased. 

Nashvtllb— First  National  Bank;  Herman  Justi,  Pres.,  resigned. 


TEXAS. 

Anson— Jones  County  Bank  (successor  to  R.  V.  Colbert). 

Bo  WIN— First  National  Bank ; no  Asst.  Cashier  in  place  of  H.  T.  Bettis. 

Denton— Exchange  National  Bank ; 8.  F.  Reynolds,  Pres. 

Montaoun— First  National  Bank ; E.  E.  Shipley,  Cashier  in  place  of  W.  M.  Dugan ; W.  L. 

Ponder,  Asst.  Cashier  in  place  of  E.  E.  Shipley. 

Rusk— First  National  Bank ; B.  Miller,  Aast.  Cashier  in  place  of  W.  H.  Simmons. 
Steprentillb— First  National  Bank;  Otho  S.  Houston,  President  in  place  of  C.  J.  Shapard ; 
J.  B.  Ator,  Cashier  in  place  of  John  S.  Hyatt ; no  Aast.  Cashier  in  place  of  J.  B.  Ator. 

UTAH. 

Provo— First  National  Bank ; WiUter  R.  Pike,  Pres,  in  place  of  A.  O.  Smoot,  deceased ; 8. 8. 
Jones,  Vice-Pres.  in  place  of  Walter  R.  Pike. 

VERMONT. 

Northfixld— Northfleld  National  Bank;  Charles  A.  Bdgerton,  Vice-Pres.,  deceased. 

St.  Jobnsbubt— First  National  Bank ; Charles  H.  Stevens,  Vice-Pres.  in  place  of  A.  H.  McLeod. 

VIRGINIA. 

Ajchebbt— Bank  of  Amherst;  H.  C.  Joyner,  Pres,  in  place  of  Taylor  Berry;  T.  L.  Allen, 
Vice-Pres. 

WASHINGTON. 

Colfax— First  National  Bank ; no  Vice-Pres.  in  place  of  J.  H.  Bellinger,  deceased. 

WEST  VIRGINIA. 

Elkins— Elkins  National  Bank ; H.  R.  Warfield,  Cashier  in  place  of  W.  J.  Armstrong. 
Ritchie,  C.  H.— Ritchie  County  Bank ; L.  P.  Wilson,  Pres.;  8.  B.  Fleming,  Vice-Pres.;  D.  Cole, 
Cashier. 

WISCONSIN. 

Waubac- First  National  Bank;  August  Kickbusch,  Vice-Pres.;  R.  E.  Parcher,  Asst.  Cashier. 

ONTARIO. 

Exbteb— Molsons  Bank ; N.  D.  Hurdon,  Manager  in  place  of  E.  E.  Ward. 

Galt— Canadian  Bank  of  Commerce ; D.  Hughes  Charles,  Manager  in  place  of  J.  M.  Duff. 
Perth— Merchants*  Bank  of  Canada;  H.  D.  Wells,  Manager  in  place  of  C.  G.  Morgan. 
Ridoetown— Molsons  Bank;  E.  E.  Ward,  Manager  in  place  of  N.  D.  Hurdon. 

Tobonto— Ontario  Bank ; Chas.  M.  Gill,  General  Manager. 

Woodstock— Canadian  Bank  of  Commerce ; 6.  de  Courcy  O'Grady,  Manager  in  place  of  D. 
Hughes  Charles. 
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BANKS  REPORTED  CLOSED  OR  IN  LIQUIDATION. 

CX)NNEOTIOUT. 

Norfold— Cowles  & Eldridge ; in  hands  of  George  8.  Rowe,  Receiver,  June  24. 

OOLOBADO. 

Dentbr— People*s  Savings  Bank ; assigned  to  F.  J.  Spencer,  June  29. 

ILLINOIS. 

MxTBOPOLia— Brown  & Bruner's  Bank ; assigrned  Juno  12  to  B.  P.  Curtis  and  D.  W.  Helm. 

INDIANA. 

IKDIAXAPOLD— Bank  of  Commerce;  assigrned  to  Andrew  J.  McIntosh,  June  17. 

IOWA. 

Cukton—G.  Hasrwood  & Son ; assUrned  to  C.  W.  Chase,  June  25. 

Ida  Grovs— First  National  Bank ; in  hands  of  Geo.  A.  Stone,  Receiver,  June  4. 

Prula— First  National  Bank ; In  hands  of  Elmer  A.  Howard,  Receiver,  June  5. 

KANSAS. 

Derby— Bank  of  Derby. 

KENTUCKY. 

Augusta— First  National  Bank;  in  voluntary  liquidation  by  resolution  of  June  8,  in  effect 
June  20. 

MINNESOTA. 

Excelsior— Commercial  Bank ; closed  June  19. 

MISSOURI. 

Sturgeon— Sturgeon  Savings  Bank ; in  voluntary  liquidation : succeeded  by  Ritchie  Savings 
Bank. Sturgeon  Exchange  Bank,  closed  July  8. 

NEW  HAMPSHIRE. 

Milford— Milford  Savings  Bank ; suspended  June  12. 

NEW  YORK. 

New  York  Citt— Central  Safe  Deposit  Co. ; closed  closed  July  2. 

OHIO. 

Wellinoton— Laundon,  Windeoker  ft  Co. ; assigned  to  D.  C.  Baldwin,  July  1. 

WASHINGTON. 

OcoSTA- Bank  of  Ocosta;  closed  June  11. 

SEATTiiB— Merchants'  National  Bank : in  bands  of  Chas.  H.  Baker,  Receiver,  June  19. 

WISCONSIN. 

Melrose— Melrose  Exchange  Bank. 

CAJN-AJDA.. 

ONTARIO. 

Drebden— J.  W.  Sharpe. 


The  Perennial  Crime  of  1873. 

Editor  Rhoden*  Journal  of  Banking: 

Sir:— Will  you  please  inform  me  (1)  how  many  silver  dollars  had  been  coined  up  to  the 
enactment  of  the  so-called  "crime  of  1878,"  also  (2)  the  number  coined  before  1887. 

"Coin's  Financial  School"  says  that  prior  to  1873  there  were  $105,000,000  of  silver  coined 
by  the  United  States,  and  $8,000,000  of  this  was  in  sUver  dollars."  Is  this  true  ? 

Subscriber. 

(1)  Muhleman’s  “Monetary  Systems  of  the  World,”  a reliable  authority,  states 
that  the  coinage  of  silver  dollars  prior  to  1837  amounted  to  $1,440, 517,  and  from  1887 
to  1878,  $6,605,821,  a total  of  $8,045,838. 

(2)  Muhleman  gives  the  silver  coinage  prior  to  1873,  $187,069,556,  which  is  con- 
siderably in  excess  of  the  figures  as  given  by  “ Coin.” 
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A X£V/SW  OF  THE  FINANCIAL  SITUATION. 


New  York,  July  6,  1806. 

A GENERAL  EXPANSION  IN  BUSINESS  is  the  Doticeablc  feature  of  the  situation  at 
present.  As  indicated  by  the  records  of  the  clearing-house  associations  of  the  lead- 
ing cities,  the  country  is  doing  a business  1250,000,000  per  week  larger  than  at  this 
time  a year  ago.  Of  this  gain  New  York  city  apparently  gets  the  lion’s  share,  its 
increase  being  about  $170,000,000  per  week,  but  the  increase  of  nearly  $80,000,000 
for  the  remainder  of  the  countay  means  a gain  of  more  than  20  per  cent.  Latterly 
the  improvement  has  been  very  rapid.  It  is  yet  a long  road  to  the  prosperity 
which  prevailed  prior  to  1898,  but  the  country  is  making  big  strides  in  that  direc- 
tion and  general  sentiment  has  become  very  optimistic.  It  would  be  too  much  to 
expect  such  a recovery  as  that  which  made  the  resumption  of  specie  payments  in 
1879  the  lightest  kind  of  a task.  Then  enormous  crops  at  home  and  crop  failures 
abroad  increased  the  wealth  of  the  United  States  at  a fabulous  rate.  The  corn  crop 
increased  in  value  to  farmers  $340,000,000  a year,  between  1878  and  1882,  an  increase 
of  75  per  cent.  The  wheat  crop  increased  $170,000,000  in  a single  year,  from  1878 
to  1879,  and  averaged  $180,000,000  greater  in  the  following  three  years.  The  yield 
of  oats,  which  in  1878  was  valued  at  less  than  $102,000,000,  aggregated  $198,000,000 
in  1881. 

The  United  States  found  a ready  market  in  Europe  for  her  wheat  and  com  dur- 
ing that  period.  The  exports  of  wheat  and  flour,  which  in  1877  were  valued  at  less 
than  $69,000,000,  three  years  after  reached  nearly  $226,000,000.  The  exports  of 
com,  which  prior  to  1876  were  but  little  in  excess  of  $25,000,000,  were  more  than 
$54,000,000  in  value  in  1880.  One  result  was  a very  large  import  movement  in  gold. 
From  July  1,  1879,  to  June  30,  1881,  the  country  gained  by  importation  nearly 
$175,000,000  of  gold,  and  this  with  an  annual  production  of  $85,000,000  from  our 
own  mines,  served  to  make  resumption  of  specie  payment  something  more  than 
a barren  ideality. 

The  situation  in  1879  is  naturally  brought  to  mind  in  considering  the  present 
conditions,  particularly  those  relating  to  the  currency  and  the  Government  finances. 
Secretary  Sherman  then  was  building  up  a gold  reserve  and  Secretary  Carlisle  has 
now  accomplished  his  work  in  the  same  direction  The  syndicate  last  month  settled 
in  full  its  obligations  to  supply  the  Treasury  with  gold,  and  once  more  the  Govern- 
ment reports  its  $100,000,000  reserve  intact.  Under  its  agreement  the  syndicate  is 
yet  to  import  gold,  which  will  prevent,  most  likely,  any  exports  of  the  precious 
metal,  at  least  until  well  towards  the  close  of  the  year. 

Another  parallel  to  the  situation  in  1879  is,  of  course,  the  present  agitation  for 
free  silver.  Then  it  was  greenbacks  and  flat  money.  Recent  occurrences  sug- 
gest that  the  silver  movement  will  land  where  the  greenback  movement  landed, 
only  in  quicker  time.  In  the  State  of  Kentucky  both  the  Democratic  and  Republi- 
can parties  have  declared  against  free  silver  and  the  fight  was  a well-contested  one 
by  both  the  friends  and  opponents  of  silver.  The  National  Republican  League, 
which  met  in  convention  at  Cleveland  last  month,  refused  to  adopt  a resolution  favor- 
able to  silver,  which,  in  the  absence  of  a positive  declaration  against  free  coinage, 
must  be  accepted  as  at  least  a negative  defeat  for  the  silver  champions.  From  the 
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reports  jfrom  various  parts  of  the  country,  it  seems  fair  to  say  that  the  silver  cause 
has  been  losing  ground. 

The  estimates  of  the  production  of  gold  and  silver  in  the  world,  as  published 
last  month  by  the  Director  of  the  Mint,  show  that  the  present  yield  is  the  greatest 
ever  known.  There  were  8,780,618  ounces  of  gold,  valued  at  $181,610,100,  and 
166,918,838  ounces  of  silver,  valued  at  $214,481,000,  coining  value,  produced  in  the 
calendar  year  1894.  Gold  production  increased  $24,282,000  over  1898,  and  the  in- 
crease in  silver  production  was  722,000  ounces.  In  the  last  ten  years  the  annual 
production  of  gold  has  increased  about  $75,000,000,  and  the  silver  about  $100,000,- 
OOO,  coining  value.  These  facts  are  of  particular  importance  in  connection  with  the 
present  discussion  of  monetary  standards. 

The  prosperity  of  the  railroads  is  so  intimately  related  to  that  of  the  country, 
that  it  must  be  satisfactory  to  note  an  improvement  in  the  earnings  of  the  roads. 
An  average  increase  of  from  8 to  10  per  cent,  is  being  reported  weekly,  as  compared 
with  a year  ago,  but  the  earnings  continue  to  be  smaller  than  in  1898.  The  report 
of  the  Interstate  (Commerce  Commission  for  the  year  ending  June  80,  1894,  shows 
that  the  railroads  were  seriously  affected  by  the  depression.  The  freight  traffic  was 
106,982,929  tons  less  than  in  the  previous  year.  The  gross  earnings  decreased  $147,- 
890,077  and  the  net  earnings  $60,888,100.  The  railroads  of  the  country  disbursed 
for  operating  expenses  $96,506,977  less  than  in  the  previous  fiscal  year,  one  of  the 
sources  of  economy  being  found  in  the  reduction  of  98,994  in  the  number  of  em- 
ployes. Nearly  one  in  every  eleven  men  employed  by  the  railroads  on  June  80, 
1898,  was  laid  off  during  the  year. 

There  are  some  indications  of  better  times  for  the  railroads  although  so  important 
a system  as  the  Chicago  and  Northwestern  last  month  found  it  necessary  to  reduce 
the  rate  of  its  annual  dividend  from  5 to  4 per  cent,  because  of  its  loss  of  earnings  in 
the  fiscal  year  ended  May  81  last.  Railroad  construction  is,  however,  on  the 
increase,  the  new  mileage  laid  in  the  first  half  of  1895  being  estimated  at  646  miles 
against  496  miles  in  1894.  The  increase  is  small,  but  it  marks  the  turning  of  the 
tide.  The  meeting  of  the  Presidents  of  the  eastern  trunk  lines  at  the  invitation  of 
J.  Pierpont  Morgan  to  adopt  measures  for  the  restoration  of  rates  between  Chicago 
and  New  York,  gives  assurance  of  improvement  in  the  railroad  situation  unless,  like 
previous  attempts  in  the  same  direction,  the  agreement  is  allowed  to  lapse  from 
disuse. 

That  general  business  is  not  yet  upon  a solid  foundation  of  prosperity  is  evident 
from  the  very  large  number  of  commercial  failures  reported.  There  were  6,697 
failures  in  the  past  six  months  of  the  current  year,  the  largest  ever  reported  for  a 
similar  period.  Last  year  the  failures  numbered  6,528  in  the  first  six  months,  but 
the  liabilities  were  slightly  larger  than  for  this  year,  being  $82,666,889  against 
$79,707,861  in  the  last  six  months.  For  the  past  three  months  the  failures  were 
2.786  in  number  against  2,559  in  1894. 

The  following  table  shows  the  mercantile  failures  in  the  United  States  as  reported 
by  the  eoinmercial  agencies  in  each  (juarter  of  the  past  three  years: 

Mekcaxtii.k  Faim  kes  in  the  Cniteh  States. 


First  quarter  . . . 
Second  quarter. 
Third  quarter. . . 
Fourth  quarter. 

Total 


1»0. 

1804. 

iVo. 

No, 

LUafilUiof. 

No, 

3,060 

8,170 

4,m 

4,386 

$30,484,114 
; 131,436,078 

153,287,576 
78,340,050  1 

8,060 

2,550 

2,723 

3,470 

$40,085,088 

33,470,251 

28,119,505 

88,920,500 

3,812 

2,7Si 

15,560 

1 $402,427,818 

12,721 

$140,595,434 

18S5. 


LiatamitB, 


$46,910,448 
38,797, 
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As  the  iron  trade  usually  reflects  the  general  trade  situation,  the  recent  advances 
in  prices  of  iron  and  steel  are  very  signiflcant.  Steel  rails  which  have  been  selling 
at  Pittsburg  for  $22  per  ton  are  now  quoted  at  $24.  Bessemer  pig  iron  has  advanced 
from  $10  to  $13  since  January  and  steel  billets  from  less  than  $15  to  $20  per  ton. 
Orders  have  been  placed  months  ahead  and  the  outlook  is  very  favorable  for  the  iron 
industry  for  the  remainder  of  the  year. 

The  Money  Mabket. — There  is  very  little  change  to  note  in  the  local  money 
market  except  the  temporary  stiffening  of  rates  incident  to  the  turning  of  the  half 
year.  Money  is  cheap  and  in  better  supply  than  demand,  notwithstanding  the 
broadening  of  general  business.  One  per  cent,  is  the  usual  rate  for  money  on  call, 
while  broker's  loans  on  collateral  range  from  \%io%  per  cent,  according  to  time,  the 
higher  figure  being  for  seven  months.  Commercial  paper,  two  names,  is  quoted  at 
per  cent,  for  60  to  90  days,  and  single  name  paper  4 to  6 months  at  2J^  to 
4*4  cent.  The  rates  for  money  in  this  city  on  or  about  the  1st  of  the  month  for 
the  past  six  months  are  shown  as  follows : 


Money  Kates  in  New  York  City. 


Call  loans,  bankers*  balances 

Call  loans,  banks  and  trust  compa- 
nies.   

Brokers*  loans  on  collateral,  80  days 
Brokers*  loans  on  collateral,  00  to  90 

days. 

BroKers*  loans  on  collateral,  4 to  0 

months 

Brokers*  loans  on  collateral,  5 to  7; 

months 

Commercial  paper,  endorsed  bills 

receivable,  n)  to  90  days. 

Commercial  paper  prime  single 

names,  4 to  0 months 

Commercial  paper,  good  sinerle 
names,  4 to  6 months I 


Jan.  1,  I March  1. 


Per  cent.'  Per  cent. 

1V4-2 

1 1 -14 

2 

1 1K-* 

2 

1 2 

24 

8 -84 

8 

4 -4»4 

294-3 

84-4 

24-8 

44-54 

34-« 

6 —8 

, AprUl. 

1 

1 May  1. 

1 Junel. 

1 JtOvi. 

Percent. 

1 Per  cent. 

1 Per  cent. 

Percent. 

2 

I 14-2 

1 -14 

1 -2 

8 -34 

* 

1 

1 

1 * 

1 

1 3 

[lH-2 

14-2 

' 4 -4« 

84-4 

2 -24 

2 

4 -44 

%-8 

24-8 

^ 4 

84-84 

24-294 

24-294 

494-64 

894-5 

294-84 

294-84 

6 -7 

5 -3 

4 -44 

4 -44 

Money  Kates  Abroad. — At  all  the  principal  money  centers  rates  for  money 
rule  low,  although  at  some  of  the  crontinental  cities  there  has  been  some  adva*nce. 


Money  Kates  in  Foreign  Markets. 


London— Bank  rate  of  discount 

Market  rates  of  discount : 

(W  days  bankers’  drafts 

tt  months  bankers*  draft^^ 

Loans— Day  to  day 

Paris,  open  market  raU*^ 

Berlin,  “ 

Hamburg,  

Frankfort,  **  

Amsterdam,  **  

Vienna,  “ 

8t.  Petersburg,  “ 

Madrid,  “ 

Copenhagen,  **  


Jon.  IS.  i Feb.  Si.  I Afar.  it. 

2 ' 2 I 2 


3X 


AprU19.\^  MayiU. 

2 I 2 


June  91. 
2 


Foreign  Exchange. — The  market  for  sterling  exchange  has  shown  the 
dominant  influence  of  the  Government  bond  syndicate,  and  while  rates  have  been 
close  to  the  gold  exporting  point  during  the  whole  month,  there  has  been  no  out- 
ward movement  of  gold.  The  syndicate  has  sold  sterling  when  necessary  and  some 
important  sales  of  securities  have  been  made  in  Jjondon,  among  them  loans  of  the 
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Alleghany  Valley  aud  Illinois  Central  roads  and  of  the  city  of  Chicago.  The  fol- 
lowing tables  show  the  condition  of  the  foreign  exchange  markets. 


Fobeigk  Exchange. 

RATES  FOR  STERLING  AT  CLOSE  OP  EACH  WEEK. 


Week  ended 


June  1 
“ 8 
“ 16 
“ 22, 
29 


i Prime 

Documentary 

C4rmmerciaL 

SitrUng. 

1 Long. 

60  days. 

4.^  ^4.87 
4.87^  S 4.88 

til  tin 

4.8794(^4.88 

4«87m  ^ 4«87m 

4.88  (^  4.88U 
4.88  (3^  4.8i^ 

4.8754  & 4.8m 
4.87K  S 4.8m 

ACTUAl.  RATES  ON  OR  ABOUT  THE  FIRST  OF  EACH  MONTH. 


Mar.  1. 


sterling  Bankers— 60  da>'B 

“ “ Sight 

“ **  C^les 

“ Commercial  long^ 

_ “ Docu’tary  for  paym't. 

Paris— Cable  tranters 

**  Bankers'  00  days 

“ Bankers'  sight 

Antweip— C'ommercial  60  days. 

Swiss— linkers'  sight 

Berlin— Bankers*  w days 

" Bankers'  sight 

Brussels— Bankers'  sight 

Amsterdam— Bankers'  sight.... 

Kronors— Bankers'  sight 

Italian  lire— sight 


^ — iV 

ami-  5 


April  1. 


iSA-  ¥ 

27  — 

6.i0  -65 


May  /. 


4.88-94 
4.89  -90 
4.89V4-9014 

5.15  -1 
5.1^, 
5.15«-1 
5.18«- 
5.16^-11 


Boston  and  Philadelphia  Banks. — The  weekly  changes  in  the  condition  of 
the  clearing-house  banks  of  Boston  and  Philadelphia  during  the  past  month  are 
shown  in  the  following  table : 

Boston  Banks. 


• ] 

Dates.  1 Loans. 

Deposits. 

Circulation. 

Clearings. 

Junel 1 $164,741,000 

“ 8 1 166,698,000 

“ 15 1 167,682,000 

" 22 ! 168,804,000 

“ 29 169,963,000 

$158,162,000 

162.950.000 
l&5je46,000 

135.360.000 

168.157.000 

$10,765,000  $6,112,000  I 

10.604.000  5,562,000 

10.856.000  6,452,000 

10.976.000  7,019,000 

10.990.000  7,964,000 

$7,357,000 

7.881.000 

7.851.000 

7.367.000 

7.842.000 

$77,281,400 

97,790,900 

94,818,600 

83.329.800 

96.225.800 

Dales. 


Junel. 
**  8. 
" 15 
“ 22 
“ 29 


Philadelphia  Banks. 

Loans.  I Deposits,  i ! OirculaUon. ! Clearings. 


$108,552,000 

104a06.000 

104A48,000 

105.157.000 

105.248.000 


I 

$107,661,000  i 
108,000,000 

109.637.000  , 

110.808.000  ' 
111,28.5,000 


$33,254,000 

33.863.000 

34.501.000 

34.439.000 

34.508.000 


$6,170,000  $66,607,000 

6.150.000  71,829,600 

6.181.000  64.628,100 

6.198.000  78,572,800 

6.254.000  76,068,700 


New  York  City  Banks. — The  New  York  banks  increased  their  loans  nearly 
$11,000,000  last  month  and  deposits  only  $4,000,000.  The  surplus  reserve  decreased 
$7,000,000,  now  being  about  $34,000,000,  which  is  $40,000,000  less  than  reported  a 
year  ago.  The  banks  hold  $27,000,000  less  specie  and  $14,000,000  less  legal  tenders 
than  they  did  on  June  80,  1894.  Their  loans  are  $100,000,000  greater  than  on  that 
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date  while  their  deposits  are  $3,000,000  less  than  they  were  a year  ago.  The  follow- 
ing comparative  statements  show  the  changes  in  the  condition  of  the  New  York 
Clearing-House  banks  at  various  dates : 

New  York  City  Banks. 

CONDITION  AT  CLOSE  OF  BACU  WEEK. 


^ Loans. 

Specie. 

Leqal 

tenders. 

Deposits. 

Surplus 

Reserve, 

Circula- 

tion. 

Clearings. 

June  1... 
*•  8... 

15... 
*•  22... 
•*  29... 

; $502A47,100 
508,437,600 
507,926,440 
512,906,900 
1 518,422,300 

$70,641,000 

70.783.800 
66,209,300 

65.875.800 
05,281,400 

$112,187,600 

110,888,800 

118,898,000 

114,288,700 

m,008,000 

$606JS29,400 

505.996.800 

568.810.000 

574.469.000 

570.438.800 

$41Ji21,260 

89.667.900 

87.968.900 
86,544J»0 
34,225,925 

$18,256,200 

18.283.500 

18.246.500 

18.194.500 
1 18,159,000 

$494,624,000 

577,190,600 

590,678,400 

614,812,900 

586,495,061 

DEPOSITS  AND  SURPLUS  RESERVE  ON  OR  ABOUT  THE  FIRST  OF  EACH  MONTH. 


Month. 


January  

February 

March 

April 

May 

June 

July 

August 

September.. . . 

October 

November 

December 


1898.  ; 1884.  I 1895. 


Deposits. 

Surplus 

Reserve. 

Deposits. 

Surplus 

Reserve. 

Deposits. 

Surplus 

Reserve. 

$444A89,400 

495.475.600 
462,004AOO 

439.380.100 

482.224.600 

431.411.200 
397,979400 

382.177.100 

874.010.100 
800,960,400 
447,412,000 

487.345.200 

$6,889,550 

18.054.000 
0,508425 

10,668,075 

12456,150 

20.987.500 
1J»1,725 

•4,301,675 

•1,567,625 

24.120.500 
62,018,450 

76.096.000 

$506,487,800 

551.808.400 
581,741J900 
547,744jn0 

573.833.800 

572.138.400 

573.887.800 

581.556.000 

585.973.900 
586,683.500 

595.104.900 

579.885.000 

$80,815,150 

mjl23,000 

75,778,900 

88,600,160 

88,417,950 

77,965,100 

74.808,850 

69,058,700 

65,820,823 

60.791,825 

63,204,275 

52,220,800 

$549,281,400 

546.965.200 

528.440.800 

504.240.200 
526,996,100 
566,229,400 

570.436.800 

1 

$85J»8.850 

36.751.500 

28.054.500 
18,418,450 
27,283,575 
41,221,250 
34,225,925 

* Deficit. 

Deposits  reached  the  highest  amount,  $505,104,900  on  November  8, 1894,  and  the  surplus  re- 
serve $lU,<fiB,000  on  February  8,1894. 


Bank  Clearings. — There  has  been  a substantial  increase  in  the  operations  of  the 
clearing-house  associations  of  the  country  not  only  in  the  past  month  but  con- 
tinuously throughout  the  year.  In  New  York  city  there  was  an  increase  last* month 
of  $582,259,000  or  nearly  31  per  cent,  and  in  other  cities  of  the  United  States  of 
$214,008,000  or  12J^  per  cent. 


Bank  Clearinos  in  the  United  States  and  Canada. 


Month. 


N.  Y.  City. 


January $2,165,564,000 

February 1,724,030,000 

March 2,048,811,000 

AprU 2,018,818,000 

May 2,008,ia5,000 

June 1,898,580,000 

July 1,843,418,000 

August 1,871,009,000 

September 1,865,031,000 

October ; 2,281,609,000 

November 2,241,483,000 

December 2,338,304,000 


189k. 


Other  U.  8. 
Cities. 

$1,895,080,000 

1.486.402.000 
1,7UA25,000  I 

1.710.104.000 

1.807.888.000 

1.798.178.000 
1,67U10,000  , 

1.602.512.000  ' 

1.660.005.000 

2.005.416.000 

1.982.166.000 
1,977^83,000 


Canada. 


$82,468,000 

64.468.000 

79.608.000 

79.920.000 

81.064.000 

73.895.000 

79.975.000 

74.116.000 

74.088.000 

89.888.000 

85.166.000 

80.760.000 


1895. 


N.  Y.  CUy. 


$2,894,672,000 

1.864.441.000 

2.240.741.000 

2.873.478.000 

2.838.846.000 

2.480.839.000 


$2,012,770,000 

1.546.705.000 

1.797.494.000 

1.866.341.000 

2.030.511.000 

1.923.480.000 


Canada.  J 


$88,181,000 

67^88,000 

74.840.000 

78.985.000 
89JB7,000 
90,929,980 


European  Banks. — The  statements  of  the  principal  European  banks  as  presented 
below  show  a continuance  of  the  conditions  which  have  prevailed  for  a long  time 
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past.  The  Bank  of  England  maintains  its  rate  of  discount  at  2 per  cent.,  which 
rate  has  stood  unchanged  for  more  than  sixteen  months. 


Bank  of  England  Statement  and  London  Markets. 


Circulation  (exc.  b*k  post  bills) . 

Public  deposits 

Other  deposits. 

Government  securities 

Other  securities 

Reserve  of  notes  and  coin 

Coin  and  bullion 

Reserve  to  liabilities 

Bank  rate  of  discount 

Market  rate,  8 months'  bills 

Price  of  Consols  (29^  per  cents.) 

Price  of  silver  per  ounce 

Average  price  of  wheat 


Jan.  5,  im. 


£25,748410 

6,237,285 

81,152,566 

10,887,488 

20,884,504 

15,6i,l,479 

24,840,580 


Jon.  f,  1895.  May  «,  1895.  June  19, 1895. 


26s.  6d. 


£26,018,776 

6,608,006 

88,108,631 

14,680,000 

24,025,528 

23,072,804 

83^)01,070 

58^ 

'k. 

20s.  6d. 


£25,628.450 

0,348,007 

34,6044»6 

18,424,606 

10,052,862 

28,480412 

87,158,562 

T 


£25,884,480 

8,087,075 

87,882,270 

18,001,880 

21,068,844 

20,568,341 

88.147,881 

m 

2% 

lor 


26s.  2d. 


Bank  of  France  Statement. 


Gold 

silver 

Notes  in  circulation. 

Bills  discounted 

Treasury  advances.. 


Jan.,  1893. 

Jan.,189U. 

Jan.,  1895. 

June  5, 1895. 1 

July  5, 1895. 

Francs. 

1,704,442,686 

1J»4,245,334 

8,480,184,285 

656,708,280 

182,727,017 

Francs. 

1,608,475,087 

1,250,284,828 

8,612,057,485 

681.010,251 

121,028,500 

Francs. 

2,060,260,000 

1285.600.000 

8.070200.000 
606,600,000 
145,000,000 

j 1 

Francs,  i 
' 2,048,005,000 
1262,141,000  1 
, 8,517244,000  1 
’ 886,728,000  ' 

185,700200 

Francs. 

2,042,640200 

1260251,600 

8,521,407200 

408,888200 

102,082,060 

Statement  early  in  January  each  year  and  at  latest  date  in  1805. 


England 

France 

Germany 

Austro-H  ungory 

Spain 

Netherlands 

Nat.  Belgium 

Totals 


(JoLD  AND  Silver  in  the  Europe.\n  Banks. 


January  4, 189k. 

January  3, 1895. 

June  27, 1895. 

1 

OiAd. 

Silver. 

Gold. 

SUver. 

CMd. 

Silver. 

, £24,840280 
1 67,080,000 

20,914,500 
10,183,000 

7.018.000 
i 8,752,000 

2.070.000 

L.._ 

£83,001,079 

82,770,141 

38,082,610 

15,161,000 

8.004.000 

4.080.000 
8,458,888 

£37,908,406 

82,115,088 

88,0012001 

10,088,000 

8.004.000 

4285.000 
2,801,888 

§§§§§§ 

428,851 

12,679,540 

18.091.000 

11.020.000 
6,888,000 
1,726,667 

£f6iko,m 

15,658,800 

18.470.000 

12.450.000 
7,084,000 
1,400,007 

1 £147,526,060 

£02,040,500 

£184,601,168 

£06,720,068 

£108,248,886 

1 £100,822,088 

Silver. — The  price  of  silver  declined  a fraction  last  month  but  is  still  near  the 
highest  point  reached  during  the  year.  The  following  table  shows  the  range  in  the 
London  market  during  the  past  three  years : 


Month. 


Monthly  Range  of  Shaker  in  London — 1898,  1894,  1895. 

1893. 


Month. 


January. 
February  88] 

March 

April 

May 

June 


1 July 

August . . 

I September 
October.. 
Novemb’r 
Decemb'r 


High  Love. 


1895. 


High 


Low.  High\ 


Low. 


Coin  and  Bullion  Quotations. — Following  are  the  ruling  quotations  in  New 
York  for  foreign  and  domestic  coin  and  bullion  : 
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Foreign  and  Domestic  Coin  and  Bi  i.uon — Quotations  in  New  York. 


Bid.  Asked. 

Trade  dollars $ 65  

Mexican  dollars 5SS^  $ 5^ 

Peruvian  soles,  Chilian  pesos. . 61^  52K 

Bn^lish  silver 4.85 

Victoria  sovereigns 4.87 

Five  francs 98 

Twenty  francs. 8.88 


4.90 

4.90 

90 

8.98 


Bid.  Asked. 

Twenty  marks 84.76  $4.84 

Hpanisn  doubloons 16.66  16.70 

Spanish  85  pesos 4.80  4.80 

Mexican  doubloons 15.65  15.75 

Mexican  20  pesos 19JS0  19.00 

Ten  gilders 8.96  3.99 


>ld  bars  on  the  first  of  this  month  were  at  par  to  ^ per  cent,  premium  on  the  Mint 

New  York  market  for  large  commercial  silver 


Fine 

value.  Bar  silver  in  London,  80M  per  ounce, 
bars,  06H  ^ 07^c.  Fine  silver  (Government  assay) , 66>4  ^ 67c. 

United  States  Public  Debt. — During  the  month  of  June  there  was  but  slight 
change  in  the  interest-bearing  debt  of  the  Government.  The  non-interest-bearing 
debt  decreased  $846,992  during  the  month.  A comparative  statement  of  the  debt 
on  the  several  dates  named  is  given  in  the  following  table : 

United  States  Public  Debt. 


Interest  bearing  debt : 

Funded  loan  of  1891, 2 per  cent 

“ “ 1907, 4 “ 

Refunding  certificates,  4 per  cent.. 

Loan  of  1904, 5 per  cent 

•*  1985, 4 “ 


Debt  on  which  interest  mis  ceased. . . 
Debt  beariim  no  interest: 

Legal  tender  and  old  demand  notes. 

National  bank  note  redemption  acet.. 
Fractional  currency 


Total  interest  and  non-interest  debt.! 
Certificates  and  notes  offset  by  cash  in 
the  treasury: 

Gold  certificates 

SUver  “ 

Certificates  of  deposit 

Treasury  notes  of  1890 


ate  debt 

Own  in  the  Treasury : 


Gold  reserve 

Net  cash  bcdance. 


Total  debt,  lees  cash  in  the  Treasury . 1 


Jan.  I,  189U. 

Jan.  U iS9S. 

June  U 1896. 

July  i,  1895. 

$25,864,500 

5M,810,700 

64,110 

$25,864Ji00 

6m,022,160 

66,480 

94,126,000 

$26,364 JWO 
6»,626,600 
54J210 
100,000,000 
81,157,700 

$26,364,600 

^025,760 

64,110 

100,000,000 

81,157,700 

$686,099,810 

1,918,680 

$679,168,180 

1,825,800 

$716,202,010 

1,734,020 

$716,202,060 

1,721,600 

346,786,663 

28,015,909 

6,900,606 

346,785,863 

29,616,460 

6,896,082 

346,736,863 
1 26,206,181 
6,895,417 

346,735,868 
1 25,359,480 

6,804,117 

$376,353,077 

968,005,917 

$383,247,846  I 
1,064,241JJ76  1 

i $879,886,461 
1,097,778,892 

' $378,980,400 

1,006,918,120 

n,487,709 

334,584,604 

39,086,000 

158,100,161 

53,420,869 
386,924,604 
48,966,000  1 
150,823,781 

48,641,960 
328,245,504 
1 48,485,000 

148,044,280 

1 48,460,950 

828,804,504 
1 56,755,000 

146,088,400 

$004,817,424 

1,607,928,841 

$500,134,104 

1,654,876,379 

$573,866,743 

1,671,140,185 

$579,207,863 
1 1,076,120,963 

787,014,701 

647,289,146 

782,754,280 

629,416,709 

797,478,766 

612,106,666 

1 811,061,686 
615,821,633 

$90,376,666 

80,801,600 

9,488,965 

$163,337,580 

86,244,446 

67,099,135 

$186,370,100 

99,161,408 

86,218,602 

$195,240,153 

100,000,000 

96,240,163 

$90,375,665 

873,280,862 

$163,337,580 

910,908,605 

1 

$185,370,100 
1 012,403,292 

$106,240,153 

901,672,967 

Gold  Movements. — The  net  exports  and  imports  of  gold  for  each  month  in  the 
past  four  years  are  shown  in  the  following  table : 

Gold  Movement  for  Foi  r Years. 

I I891-189S.  189t-mS.  IS9S-189U.  ' I89U-1895. 


July Exp.,  $5,633,r»2tt  Exp.,$10,240,lftH  Imp.,  $5,776,401  Exp., $12,823,572 

August Imj).,  1,222,587  “ 5,716,6Wl  “ 40,622,525>  “ l,flai,a03 

September “ 7,106,138  “ 2,324,127  “ 5,242,083  I Imp.,  418,118 

October l “ 16,088,852  Imp.,  2,634,080  “ 1,072,919  “ 519,851 

November ' “ 8,489,768  “ 1,438, .5a5  “ 4,i:j9,8:i2  “ 1,.507,388 

December “ 5,764,360  Exp.,  11,339,189  Exp.,  1,908.:100  Exp.,  9,424,439 

January “ ;105,548  “ 12,213,553  “ 573,790  “ 24,698,489 

February Exp.,  3,680JJ18  “ 12,988,068  1,068,335,  Imp.,  4,067,003 

March “ 3,225,550  “ 1,504,991  “ 2,929,241  “ 4,120,290 

April “ 7,034,782  I “ 18,344,979  ‘ 9,402,110  “ 2,(69,761 

May “ 3,263,063  ■ “ 15,2(tt,760  “ 23,124,058  “ 4,444,170 

June “ 16,635,477  “ 1,701,544  “ 22,376,872  

Year Exp.,  $495,873  Exp.,  87,506,463  Exp.,  $4,528,942  * Exp.,  $31,775,222 


* Eleven  niontliN. 
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Honey  Supply  and  Cibculation.— The  supply  of  money  in  the  United  States 
increased  ^,000,000  last  month,  almost  the  entire  gain  being  in  gold.  In  the  past 
six  months  there  was  an  increase  of  $16,000,000,  of  which  $11,000,000  was  in  gold. 
There  was  a decrease  in  the  amount  of  money  in  circulation  of  $2,000,000  last  month, 
of  $22,000,000  since  January  1,  1896,  and  $60,000,000  since  July  1,  1894.  The  fol- 
lowing tables  show  the  amounts  of  money  in  the  United  States  and  in  circulation  on 
the  dates  mentioned : 


Total  Supply  of  Money  in  the  United  States. 


July  Uim.  Jan.  1,1896. 

June  i,  1896. 

July  1,1896. 

dnid  coin 

$584,470,118  $577,)'80,806 

44,612,8U  47,727,884 

410,888,208  , 422,426,740 

127,267,847  1 11^,014,161 

76,122,875  77,155,722 

846,681,016  846,681.016 

207,858,244  206,605,710 

$578,086,041 
58,425,867 
423,277 jeiO 
124,528,550 
76,875,080 
846,681,016 
211,478,716 

$570,422,071 

56,746,018 

423,280,210 

124,470,840 

76,772,568 

846,681,016 

211,601,085 

f^old  hiilUnti 

Silver  dollars 

Silver  bullion 

Subsidiary  siiver 

United  States  notes. 

National  bank  notes 

Total 

$1,805,848,114  $1,802,991,088 

$1,818,802,848  ! 

$1,810,062,671 

Certificates  and  TreasurY  notes  represented  by  coin,  bullion,  or  currency  in  Treasury  are 
not  included  in  the  above  statement. 


Money  in  Circulation  in  the  United  States. 


July  1, 189L 

Jan.  1,  1896. 

June  1, 1S96. 

July  1, 1896. 

Gold  coin 

Silver  dollars 

Subsidiary  silver 

Gold  certificates 

Silver  certificates 

Treasuiv  notes.  Act  July  14, 1800 

United  States  notes. 

Currency  certificates.  Act  June  8, 1872. . 
National  bank  notes 

TotaL 

Population  of  United  States 

Circulation  per  capita 

$407,878,900 

5U01,877 

58.283344 

66344,400 

827,004,881 

184,862,000 

268,772,871 

58,065,000 

200,754,851 

$485,501376 

57.889.000 
62,672,086 
5 ,861,000 

aii,on,784 

122,453,781 

264,761,858 

47.005.000 
201,845,788 

$483,770,480 

52,812,570 

50,786,487 

48380,560 

821,558.171 

117,954,807 

266,068.082 

48345,000 

206,579,400 

$480375.067 

51,088462 

60310,718 

483»1,500 

819,781,782 

115,078,706 

265,109.456 

55,406,000 

207,047,548 

$1,664,061382 

68,807,000 

$24.33 

$1,626368,622 

69,184,000 

$28.62 

1 

$1,606470,556 

69,758,000 

$23.02 

$l,60i48U068 

^^000 

National  Bank  Circulation. — There  has  been  but  little  change  in  the  volume 
of  National  bank  circulation  during  the  month  although  the  banks  have  increased 
their  deposit  of  Government  bonds  to  secure  circulation  by  $1,000,000.  The 
statistics  for  various  dates  are  as  follows : 


National  Bank  Circulation. 


June  SO,  189k. 

1 Dec.  SI,  189k.  1 May  SI,  1896.  | June  SO,  1896. 

Total  amount  outstanding 

Circulation  based  on  U.  8.  bonds 

Circulation  secured  by  lawful  money... . 
U.  8.  bonds  to  secure  circulation : 

Four  per  cents,  of  1806 

$207350,807 

180,568,584 

26,600,723 

$206,518,058 
176.667,466  I 
29,846,187 

1 

$211,888,089 

184,969,578 

26,418,451 

0,851,000 
12,448,000 
1 22,595,850 

149,178,600 
12,589,850 

$2U,6nO,eO0 

186,062,096 

25,588,600 

10,465,500 

12,878,000 

22.558.850 
149,882400 

12.806.850 

Pacific  RR.  bonds,  6 per  cent 

Funded  loan  of  1891, 2 per  cent 

“ “ 1907, 4 per  cent 

Five  per  cents,  of  1894 

Total 

15302,6o6 

22,711,850 

158,837,950 

4.840,950 

12.077,666 
22,758,400  i 
152,846,950  1 
8,625,350 

$201,091,760 

$106,707,700 

$206,652,800 

$207,680,800 

The  National  banks  have  also  on  deposit  the  followingr  bonds  to  secure  public  deposits : 
4 per  cents,  of  1S06,  $575,000;  Pacific  Railroad  6 per  cents.,  $1,152,000  ; 2 per  cents  of  1B81, 
$1,083,000 : 4 per  cents  of  im,  $11,008,000 ; 5 per  cents,  of  1894,  ^,000. 

The  circulation  of  National  gold  banks,  not  included  in  the  above  statement,  is  $00,837. 

Money  in  the  United  States  Treasury. — The  United  States  Treasury  gained 
net  $7,000,000  in  cash  last  month  and  now  holds  $88,600,000  more  than  on  January 
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1 last  and  $78,000,000  more  than  a year  ago.  The  Treasury  holdings  are  shown  as 
follows : 

Money  in  the  United  States  Treasury. 


1 

Jan,  1, 1S96. 

June  i,  1S9S,  1 July  1, 1805. 

Gold  coin ! 

Gold  bullion 

Silver  Dollars 1 

Silver  bullion I 

Subsidiary  silver 

United  States  notes 

National  bank  notes 

TotaL 

Oertlflcates  and  Treasury  notes,  1S90, 
outstanding 

Net  cash  in  Treasury 

$86,606,123 

44,612,811 

368,141,831 

127,287,347 

17,889,581 

77,908,645 

6,606,806 

$91,870,020 

47,727,384 

864,587,650 

125,014,161 

14,483,636 

81,019,158 

4,750,972 

$944965,611 

58,425,367 

870,464,649 

124,528,560 

164i80,443 

79,742,984 

4,890,226 

$00,147,014 

66,746,018 

871,806,067 

124,470,840 

16,562,845 

81,571,660 

4,643,489 

; $729,023,681 
587,285,790 

1 $780,820,940 
668,808,474 

$743,015,830 

686,2824147 

$754,447,732 

680,487.020 

$141,787,882 

$176,422,466 

$207,6284902 

$214,950,703 

United  States  Coinage. — The  monthly  coinage  of  the  United  States  mints  in 
the  past  two  years  was  as  shown  in  the  following  table : 


United  States  Coinage. 


QoUl. 

Silver.  1 

Miiutr. 

im.  1 

im. 

mu,  ^ 

1895. 

IS9U. 

1895. 

January 

February' j 

March i 

AprU 1 

May 

$11,131,000  i 
11,54:1,400 

12,008,607 
10,184,000 
8,445,450 
5,565,977 
803,500 
1 7,723,000 

5,008,6JI3 
' 2,011,800 
1 2,mo,ooo 

1 2,072,04:1 

$3,008,300  1 
6.143,800 
2,866,102 
4,^539,300 
4,163,038 
1,750,000 

$381,000  ! 

470.000 
564,466 

554.000 

675.000  1 
50'J,5;i0 

543.000 

076.000  i 

1 876,370 

1,217.000 

1,07:1,000 

1,270,028 

$574,000 

401,000 

57:1,537 

5ft>,000 

440,503 

440,043 

$124,800 

36,100 

31,241 

12,500 

$63,200 

57,300 

70,106 

129,772 

87,511 

n,200 

June 

July 

23 



Auffust 

September 

October 

No\'ember 

December 

Y'eur 

21 

23.900 

54.900 
114,593 

1 $70,54<Ut» 

1 ♦$23,261,440 

$0,100,403 

*$3,114,083 

$438,177 

•479,179 

* Six  months. 


Foreign  Trade  Movements. — The  latest  statistics  furnished  by  the  Bureau  of 
Statistics  show'  that  we  are  importing  merchandise  and  gold  and  exporting  silver. 
For  eleven  months  of  the  fiscal  year  just  ended  we  exported  net  $150,000,000  of 
merchandise  and  specie.  The  following  table  shows  the  movements  of  merchandise, 
gold  and  silver  for  the  month  and  eleven  months  ended  May  81  for  the  past  six  years : 


Exports  and  Imports  of  United  States. 


Month  of  Mat. 

Merchandise. 

0<M  Balance,  | 

Silver  Balance. 

ExporU, 

ImporU, 

Balance, 

1800 

$57,456,628 

$70,138,040 

Imp.,$12,681,412 

Exp.,  $7,H8 

Imp.,  $2481,890 

1801 

68,062407 

71,903,623 

“ 13,981J»16 

“ 30,868,112 

428,694 

1802 

09,708,470 

68,696,171 

Exp.,  1,007,308 

8,283,063 

Exp.,  416,786 

1808 

68,065,348 

75,935J934 

Imp.,  6,090,886 

“ 15,205,760 

1.2083S68 

1804 

60,907,684 

66,100,352 

Exp.,  4,887,382 

23,124,058 

“ 2,994,177 

1886 

64,260,000 

66,028,000 

Imp.,  1,762,064 

Imp.,  4,444,170 

4,084,106 

Eleven  Months. 
1800 

804,717,834 

713,875,467 

Exp.,  00,841,867 

Exp.,  065,613 

Exp.,  18,706,678 

1801 

826,886,076 

771,453,071 

“ 65,432,105 

“ 62,603,593 

“ 4,0K)3M1 

1802 

966,889,8U 

755,385,894 

“ 210,008,917 

Imp.,  16,139,604 

“ 11,5003» 

1803 

782,218,625 

796,706,378 

Imp.,  14,487,753 

Exp.,  85,804,919 

“ 15,113,788 

1894 

834,404,722 

596,496,207 

Exp.,237,0J6,515 

Imp.,  17,847,080 

84,666,272 

1805 

762,564,002 

670,235,064 

“ 82,328,1& 

Exp.,  81,775,222 

“ 85,781,976 
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Government  Revenues  and  Disbursements. — The  Government  completed  its 
fiscal  year  with  a deficit  for  the  tw'elve  months  ended  June  80  of  $42,825,049.  The 
month  of  June  show's  a surplus  of  $3,932,445,  but  this  result  was  obtained  by  a 
curtailment  oi  expenditures  not  possible  in  every  month  of  the  year.  Not  in  two 
years  have  the  expenditures  for  any  month  been  as  small  as  they  w’ere  reported  for 
last  month. 


United  States  Treasury  Receipts  and  Expenditures. 


Rbcbtpts. 

June  Since 

Source.  1896.  July  1,  lS9k. 

Customs $12,180,443  $152,748,405 

Internal  revenue...  11,810,886  143,567,464 

Mlsoellaneous 1,674,645  16,003,287 


Total $25,615,474  $318,810466 

Excess  of  expendi- 
tures.  *$8,062,445  $42,825,048 


Expenditures. 

June  Since 

Source.  1896.  July  1, 1894. 

avU  and  mis $5,268,671 

War 8,825,448  61,8»,804 

Navy 1,608,241  28,800,335 

Indi^ 400,420  8,064,441 

Pensions.  10,204468  141,301,624 

Interest 207,006  30,815,000 

Total $21,688,020  $866,185415 


* Excess  of  Receipts. 


United  States  Treasury  Cash  Resources. 


March  90. 

Apraso. 

May  SI. 

June  S9. 

Net  fifold 

$90,683,527 

18401.801 

58,465,860 

8,722,040 

15,140,112 

$81480404 

21,546,880 

42,014,948 

18,468480 

15456498 

$00,048,827 

2^889479 

81,825,583 

15415,488 

15,815,728 

$107482441 

29,472,841 

26.480,516 

14498428 

16,001.806 

Net  sUver 

IT.  8.  notes. 

Mlsoellaneous  assets  (less  current  liabilities) . 
Deposite  in  National  banks 

Available  cash  balance 

$187,468,482 

$185,400,698 

1 

$187,184,808 

$168,82640$ 

United  States  (Government  Receipts  and  Expenditures  and  Net  Gold  in 

THE  Treasury. 


Month. 


January... 

February.. 

March 

April 

May 

June 

July 

Augrust 

September. 

October.... 

November. 

December. 


189U. 


' Net  Ch)ld 


$24,082,000 

22469.000 
, 24,842,000 

22.002.000 

28,066,000 

26.485.000 

84.809.000 

40.417.000 

22.621.000 

19.139.000 

18.411.000 

21.866.000 


$81,808,000 

26.725.000 

81487.000 

82.072.000 

28.779.000 

25.557.000 

86.648.000 

81.666.000 

80,828,000 

32.718.000 

28.477.000 
I 27485,000 


. .000 

106.527.000 

106448.000 

100402.000 

78.606.000 

64.878.000 

54.975.000 

65416.000 

58.875.000 

61.861.000 

105,424,000 

86444,000 


1896. 

Net  Gold 
in 

Treasury.  * 

$27,804,000 

22488,000 

25.470.000 

24447.000 

25472.000 
25,615,474 

$84,486,000 

25.199.000 

25.704.000 

32.062.000 

28.918.000 
21,683,028 

1 

i 

$48,686,000 

88.940.000 
80,683400 

81489.000 

90448.000 
107482441 

i 

* This  balance  as  reporte«l  in  the  Treasury  slieet  on  the  last  day  of  the  mouth. 


Metallic  Stock  op  Leading  Commercial  Nations. — The  approximate  stocks 
of  gold  and  silver,  as  given  in  the  latest  report  of  the  Director  of  the  Mint, 
show  that  the  United  States  has  more  silver  in  proportion  to  gold  than  any  other 
great  nation.  The  aggregate  amount  of  silver  and  gold  held  by  the  principal 
nations  is  shown  in  the  following  table : 


Unitod  States 

England 

France 

(Germany 

Russia 


Gold. 

$686,600,(n0 

550.000. 000 

825.000. 000 

625.000. 000 

455.000. 000 


Silver. 

$625400,000 

112,000,000 

482400.000 

215,000,000 

48,000,000 
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The  following  table  shows  the  highest,  lowest  and  dosing  prices  of  the  most  active  stocks 
at  the  New  York  Stock  Exchange  in  the  month  of  June,  and  the  highest  and  lowest  during 
the  year  1806,  by  dates,  and  also,  for  comparison,  the  range  of  prices  in  1804: 


Year  1804.  Highest  and  Lowest  tn  1806. 


Atchison,  Topeka  A Santa  Fe. 

Atlantic  A Pacific 

Baltimore  A OhiOc 

Buffalo,  Bochester  A Pitts 

Canadian  Pacific. 

Canada  Southern. 

Central  of  New  Jersey 

Central  Pacific 

dies,  A Ohio  vtg.  ctfs 

Chicago  A Alton 

Chicago,  Burl.  A Quincy 
Chicago  A B.  Illinois 

• preferred. 

Chicago  Oas. 

Chic.,  Milwaukee  A St.  Paul. . 

• preferred 

Chicago  A Northwestern. 

Chicago, ^k  I.  A Pacific.... 

Chicot.  Paul,  Minn.  A Om.. . 

• preferred 

Clev.,  Cin.,  Chic.  A St.  Louis. . 

• preferred 

Col.  Coal  A Iron  Bevel.  Co. . . . 

Col.  Fuel  A Iron  Ca 

Columbus  A Hook.  VaL  Coal. 

Col.  Hocking  Val.  A Tol 

• prmerred 

Consolidated  Oas  Co 

Delaware  A Hud.  Canal  Co.. . . 

Delaware,  Lack.  A Western. . 

Denver  A Rio  Grande 

• preferred 

Edison  Elec.  Ilium.  Co.,  N.  Y. 

Evansville  A Terre  Haute — 

Express  Adams 

• American 

• United  States 

• Wells,  Fargo 

Great  Northern,  preferred... . 

Illinois  Centra] | 96  889^ 

Iowa  Central I 1194  6 

• preferred i 89^  2894 

Gas I 27  16 

Lake  Brie  A Western. ' 19^  18f4 

• preferred 74  68 

Lake  Shore I 189  11894 

Long  Island 100  8^ 

Long  Island  Traction i 22  lOU 

Louuville  A NaAville 5794  40^ 

Louis^  N.  A.  A Chic.,  Tr.  ctfs..  i lu  6 

• preferred i 40  19 

Manhattan  consol 

Michigan  Central 

Minneapolis  A St.  Louis. 

• 1st  pref 

• 2d  pref 

Mobile  A Ohio 22 

Mteouri,  Kan.  A Tex. 

I preferred... 

Missouri  f^iflc 


Nash.,  Chat.  A St.  Louis. 

8 


104 
68  40 

16494  140 
116  108 
67  41 

128  105 

106  100 


Highest. 
11^-June  17 
2 -May  18 

Ol^Jan.  18 
24  -May  25 

69  -Jan.  2 
[—June  18 
-May  18 
-May  18 
May  11 
-June  22 
i— June  17 
-May  8 
- May  27 
i— Jan.  11 
-June  17 
I— June  17 
Tune  25 
145  ’-Jan.  25 
7894— June  17 
4lU-June  18 
UTi^June  21 
46^- June  17 
98  —June  20 
1194— June  21 
- June  26 
-June  25 
-Apr.  1 
J-Mar.  27 
140  —June  8 

13^4— Jan.  18 
166^Jan.  18 
le^May  11 
48^May  11 

10294-June  18 
51  -May  11 
160  —June  19 
11^4-May  22 
46  -Jan.  12 
11114-May  22 
184  -June  20 

98  -May  18 
llV4-June  18 
3494— June  18 

3^4-Junel2 
2^-May  27 
85  —June  26 
151  —June  24 
8^— Jan.  5 
lOS-June  24 
61  -May  11 
K^-May  24  I 
2^-May  18 

11994-May  7 
108  —June  18  1 
23  —June  18 
88  —June  19 
4^^4-June  20 


Lotoest. 
^-J(W.  W 


27 


48  -Mar.  8 
19  -Apl.  18 

88  -Mar.  8 
48  —Jan.  80 
81V4-Feb.  18 
12^Feb.  6 
16  — Jan.  29 
147  -Jan.  9 
69  -Mar.  4 
50  -Jan.  12 
90 
60 


— Jan.  81 
—June  20 
5^4-Mar.  0 
11494-Mar.  29 
8794-Mar.  4 
187  -Feb.  14 
e0V4-Jan.  3 
28^— Mar.  8 
104  -Mar.  80 
8I^Feb.  18 
88^— Mar.  21 
4 —Mar.  88 
2^4-Mar.  18 

16  -Jan.  20 
55  —Jan.  0 
126  —Jan.  29 


94 

80 

140 

100 

86 

104 

100 


-Mar.  18 
-Feb.  20 
-Jan.  16 
-Feb.  1 
-May  6 
-Feb.  12 
-Jan.  28 


169i 

i 12 

19  - 

m 

m- 

74 

66  * 

64 

81^-Jan.  4 

5^-Jan.  28 

19  —Jan.  81 

2894-Jan.  29 
1^— Feb.  11 
60  -Jan.  28 
134H-Jan.  2 

mi-Ap\.  19 
6 -Mar.  25 
4694-Mar.  12 
6 -Mar.  6 

20  —Jan.  4 

104  —Jan.  2 
9194-Mar.  4 
14  -May  23 
79  -May  23 
a^-May  23 
IS^Mar.  20 
an.  30 
21^Jan.  20 
18^Mar.  11 


June,  1805. 


High.  Low.  dosing, 

■ig  !«  S 


64  61^ 

2194  ml 


U594 

108 


19 


2194 


U7 

4jH4 


148 


18 
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RHODES*  JOURNAL  OF  BANKING, 


AOnVB  STOCKS,  COMPARATIVE  PRICES  AND  QUOTATIONS.-Confintied. 


Year  1894.  Highest  and  Lowest  in  1896.  June,  1896. 


N.  Y.  Cent.  & Hudson  River.. 

N.  Y.  Chicago  & 8t.  Louis 

» 1st  preferred 

• 3d  preferred 

N.  Y.,  Lake  Erie  & Western. . 

• preferred 

N.  Y.  & 'Sew  England 

N.  Y.,  New  Haven  & HartCd. 

N.  Y.,  Ontario  & Western 

N.  Y.,Sus.  & Western 

• i>referred 

Norfolk  k Western 

• preferred 

North  American  Co 

Northern  Pacific. . . 

• preferred. 

Ohio  & Mississippi. 

Ohio  Southern 

Oregon  Improvement 

Oregon  Railway  & Nav 

Oregon  Short  Line 

Pacific  Mail 

Peoria,  Dec.  & Evansville — 
Phila.  & Reading  vtg.  ctfs — 
Pitts.,  Cln.  Chic.  A St.  Louis.. . 

• preferred 

Pitts.  & Western,  preferred  . 
Phillman  Palace  Car  Co 

Rio  Grande  Western 

• preferre<l 

Rome,  Wat.  Ogdens’  g 

St.  Louis,  Alton  & T.  H 

St.  Louis  & Southwestern  — 

» preferred 

St.  Paul  A Duluth 

• preferred 

St.  Paul,  Minn.  & Manitoba. . 

Southern  Pacific  Co 

Southern  Railway 

t preferred 

Tennessee  Coal  & Iron  Co — 

Texas  & Pacific 

Toledo,  A.,  A.  &.  N.  M 

Union  Pacific 

Union  Pac.,  Denver  & Gulf.. . 

Wabash  R.  R. 

• preferred . 

Western  Union. 

Wheeling  & Liike  Erie 

• preferred 

Wisconsin  Central 

“ Industrial 
American  Co.  Oil  ('o 

• preferred 

American  Sugar  Ref.  Co 

» preferre<l 

American  Tobact;o  Co 

» preferred 

Dls.  & Cattle  Feed  Co 

General  Electric  Co 

National  Lead  Co 

t prefernKl 

National  Linsecnl  Oil  Co 

National  Starch  Manfg.  Co. 
U.  S.  CoDlage  Co. . . 

• preferretl . 

U.  8.  Leather  Co. . . 

• preferrtHl. 

U.  S.  Rubbi*r  Co.. . . 

• prcferriHl. 


?ay±  23 


12Vi 


34  m 


Highest. 

104  -May  16 
18^-May  13 
72  -May  25 
34^-May  17 
15^May  11 
30  -May  13 
63  —June  25 
1 218  —June  18 
19W-May  11 
14«-JHn.  21 
43H-Jan.  18 
6^-May  13  , 
19%-Jan.  18 
7 -May  13 
8V6-May  13 
27  -May  11 


19H— Mav  1 
149j-May  24 
32  —June  11 
»^-May  13 

-June  13 
-May  13 
-May  13 
-May  13 
-May  13 
-.lah.  3 
-June  17 


117H- 


40^— June  29 
13?^  May  13 
4^-May  14 


17 


Lowest. 
92^Mar.  16 
ll^Feb.  30 
65  — Apl.  23 
24  —Feb.  21 
7H-Mar.  9 
16  -Feb.  38 
29  —Jan.  29 
193  —Mar.  30 
15%-Jan.  3 

6?^June  7 
21  -June  10 
2 —Mar.  5 
9^-Mar.  4 

2%-Jan.  30 
2Vfe — Jan.  28 
L"  —Feb.  27 


4 —June  18  I 
8 —Mar.  8 14^ 

17  -Apr.  5 1 32 
3^4— Jttn.  29 

30  -Jan.  36 
2^Mar.  6 
7H-Mar.  4 
15  -Jan.  12 
43^-Jan.  30 
28  —Apr.  17 
154  -Jan.  2 

15  —Apr.  16 
;«  —Mar.  21 
113^- May  4 


Feb.  15 
4V4-Jan.  30 
Jan.  29 
18  "-Feb.  5 
90  —Feb.  4 
m -Mar.  8 i 
1(%-Apr.  17 
SVi^Jan.  29  I 
29H— Jan.  29 


13^-Jan.  29 
8^— Jan.  29 
%-Feb.  14 


68 

61 

64 

1^ 

6% 

15 

31 

30 

30 

91% 

91% 

91% 

116 

115 

116 

2.5% 

ii 

38 

UH 

40% 

a 

27% 

11% 

39 

13 

7U-May  11  7%-Mar.  14 

7^May  14  3^-Feb.  11 


9U-May  13  , 6 

21tl_.lune  18  12^ Jan.  29  I 

94^— June  14  86  -Jan.  29 

18H-June  27  8^Feb.  28 
54  -June  27  35  -Feb.  25 

O^May  14  I 2>^-Mar.  1 


[)^May  13 
iJ3  ’|  79^May  13 
I 121%— June  13 
June  12 
69%  117  -May  27 
9m  I 115%- June  21 
7%  24^May  13 
37%— Mar.  23 
22  38  —Jan.  18 

68  91  -May  17 

14  31%— June  19 

6 12  -May  10 

5%  8%-Jan.  4 

8%  , 13%— Jan.  4 
8 ' 24%-May  3 

.52%  97%-May  27 

.33%  48  —June  3 

.so  i»8%-Juno  22 


73% 

74% 

107% 

99 

107 

113 

9m 

110% 

113 

19% 

a5% 

33% 

89 

29 

17% 

98% 


98%  91% 
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BOND  QUOTATIONS.— Last  nle,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— nie  railroads  enclosed  in  a hraoe  are  leased  to  Company  first  named. 


Nam 


Prifu± 


Ala.  Midland  1st  gold  6s 1«» 

Ate,,  T.  A 8.  Pe  g.  g.  4's. 19W 

• registered 

• eng.  Trust  Co.  certfs 

• 2d  g.  JM  class  A 1960 

• eng  Tr  Co.  ctfis  1st  ins.  pd. 

• 2d  g.  4 s.  class  B im 

• eng  Tr  Co.  ctfs  1st  ins.  pd. 

• inc.  g.  5*a lw» 

• registered 

• Equip,  tr.  ser.  A.  g.  5'sl002 

Chicago  A St.  Louis  1st  6*8. 1915 

Colorado  Midland  1st  g.  6*s 1986 

• eng  Tr.  Co.  certfS  of  dep. 

• cons.  g. 4*8 Bt*dgtd....  1940 

• eng.  Tr.  Co.  certfs  of  d^. 

Atlan.  tLY,  of  Brook*n  imp.  g.  5*s,  1904 

AUan.  A Pac.  gtd.  1st  g.  4*s 1907 

2dW.d.g.g.8.f.6*8...1907 

Western  dnr.  inc 1910 

diT.smalL 1910 

Central  dlv.  inc 1982 

B.  A 0. 1st 6*8  (Parkersburg  br.),  1919 

• 6*8,  gold 1886-1985 

• registered 

B.  A O.  con.  mtge.  gold  5*s 1968 

• registered 

Balti.  Belt,  1st  g.  5*s  int.  gtd.,  1990 
W.  Virginia  A Pitts.  1st  g.  6*s. . . 1990 
B A 0. 8outhwest*n  1st  g.  4H*s,  1900 

• 1st  c.  g.  4>4*s, 1098 

• 1st  inc. g.  5*8  “A** . . ..JSm 

• “B** 2043 

B.  A O.  Siv.  Term  Co.  grid  g 5*s. . .1942 
Monongabela  River  1st  g.  g.,  5*s  1910 
Oen.  Ohio.  Beorg.  1st  c.  g.  414*s,  1900 
Ak.  A Chic.  Junct  1st  g.  s.  g.  5^s. . 1000 

Broadway  A7th  av.  1st  con.  g.  5*s,  1943 

• roistered 

Brooklyn  (Hty  1st  con.  6*s 1941 

Brooklyn  Elevated  1st  gold  0s*s,  1984 

\ • 2d  mtg.  g.  5*8, 1015 

s Union  Elevated  1st  g.  g.  6*s 1987 

if  Seaside  A Bkln  Bdgelsig.g.5*al942 

Brunswick  A Western  Is  g.  4^s 1938 

Buffalo,  Roch.  A Pitts,  g.g.  5*s...l987 
( Rochester  A Pittsburg,  fst  6*s.  .1921 

• cons.  Ist6*s, 1922 

r Qearfield  A Mah.  1st  g.  g.  5*s. . ..1043 
Buffalo  A Susquehanna  1st  g.  5*s,  1013 

• registered 

Burlingrton,  Cedar  R.  A N.  1st  5*8, 1906 
r • con.lst  A col.tst  5*s...l984 

I • registered 

Minneap*s  A St.  Louis  1st  Ts.  g,  1927 

Iowa  City  A Western  1st  Ts 1900 

Ced.  Bap  la.  Falls  A Nor.  1st  6*8, 1020 

• 1st  5*8 1921 

Canada  Southern  1st  int.  gtd 5*8, 1906 
» 2d  mortg.  5*8, 1913 

• registered 

Col.  ACin.  Midla*d.  1st.  Ext.  4H*s,  1090 
Cent.  R.  A Bkg.  Ck>.  of  Oa.c.g.5's,  1987 

( Chat.,  Bom.  A Colu*s  gtg.  g.  5's,  1937 
*(  8av*h  A West’n  1st  con.  g.  g.  5*8, 1920 

i do  engr.  Trust  Co.  certfs 

Central  Railroad  of  New  Jersey, 

• 1st  consoladated  Ts.  .1809 

• convertible  7*8 1908 

• deb.  6*8. 1908 

• gen.  mtg.  5*s 19671 

• i^stered \ 

Lehigh  A W..B.  con.  assd.  Ts. . . 1900 

• mortgage  5*s 1912 

Am.  Dock  A lmprovm*t  Co.  5’s,  1921 
N.  J.  Southern  int.  gtd  6*s 1809 


Amount. 


2,800,030 
] 4,850,276 

1244161,500 

879,500 

77,068,000 

64,000 

4.906.000 

[ 1,480,300  {• 

2.250.000 

1.500.000 
619,000 

5.681.000 

1.401.000 

8.895.000 

1.500.000 
18,790,000 

5.600.000 

j-  10,600,000 

1.811.000 

3,000,000 

[ 10,000,000 


Last  Saub. 
Price.  Dale, 


Feb.  18,*95 
June28,*96 
June  4,*9S 
June29,*95 
Junel5,*96 
June29,*95 
Jan.  4,*95 


Sept. 


J 11,988,000 

6,000,000 

4.000. 000 
10,667,0U0 

0,680,000 

8.581.000 

8.860.000 

14»0,000 

700.000 

2.500.000 

imooo 

•[  7,660,000 

44240.000 

8.500.000 

1.250.000 

6.148.000 

1.866.000 

3.000. 000 

8.971.000 

1.300.000 

3.920.000 
a50,000 

J- 1,049,000] 

6.500.000 
} 5,841,000] 

150.000 

684.000 

825.000 

1.905.000 

13,920,000 
[-  5,100,000 

2.000. 000 

4.880.000 

2.090.000 

2.012.000 

3,688,000 


3.836.000 

1.167.000 
I 466,000 
39,960,000  \ 

.5,500,000 

2.887.000 

4.987.000 
I 411.000 


24MJune  5,*96 
SORjuly  0,*96 


72HJune24,*96 


June25,*96 
June27,*i6 
Feb.  19,*95 
June26,*96 
July28.*90 
June24,*96 
Mar.l7,*98 
May  18,*95 


118  May  24,*96 
limJunel2,*95 
106  May  28,*95 
112  May  25,*95 
107^  Mar.  7,*94 
104^  June  26,*95 


lOm  June21,*95 
1 100  May  27,*95 
1^5  Aug.l8,*94 
22  May2l,*95 


104HJuly  L’92 
, 104  June  4,*95 
1 103  May  28,*95 
112^June25,*95 
112V^  May  29,*95 
115  June28,*95 
106ViJune24,*95 
, 79  Junel2,*95 
104^  June26,*95 


96^Mayl7,*93 
122  May  20,  *96 
1120  June25,*95 

95’  ’ Jan.  16,’^ 


J a D 106U  June27,*95 
Iaao;  90^June2O,*95 
!a  a O 97  Feb.  9,*93 
J a D 140  May  15,*95 
|Ma  si  107  June  4, *95 
iAaol04  Jan.  25,*95 
Ia  a 95  Jan.  17,*95 

|j  a J 112^ June 28,*95 
;mas  10(^June22,*95 
! I MAS  103  June28,*95 
J a J 924Aug.81,^ 
iMaNl  95  Junel2,*95 
Im  a 8 70  July  25,*93 
Mas  66  June27,*95 
58  June29,*95 

Q J 1 113  June  8,*95 
Im  a N|  120  June  7,*96 
M a N 114  Apr.  ^*95 
J a J 117^  June  27, *95 
Qj  {115  June22,*95 
Q M 1 106^  June24,*95 
iMaN,  89  June24,*95 
J a J 118  Apr.  22,*95 
J a J 106  Apr.  80,*95 


JuiTB  Sales. 


High,  IiOic.| 

i 

I 

m 

76* 

*60” 

*6” 

■*4H 

inii 

mii 

loiH 

vm 

mn 

mn 

kh” 

104  ” 

wii 

m’ 

U*5  ” 

# 

79 

79 

106H 

108 

i2d” 

118  ’ 

106  ” 

99 

96 

KKT  ’ 

107” 

111 

104% 

100 

100 

95’’ 

’96” 

* 66  ” 

58’% 

58 

63% 

113 

113 

120 

120 

117  ” 

116 

89 

85 

1401,000 

5,000 

1.564.000 

14356.000 
578,000 


10,000 


81,000 

”54*666 

1,000 

‘’n;666 

’ife‘666 


6,000 

’^666 

’■^666 


4,000 
’ 119’ 666 

”89’666 

48.000 

10.000 

118,000 


23,000 


24.000 

22.000 


2,000 


52.000 

81.000 

2,000 

“i,666 

”5b’666 

550,000 

1,000 

8,000 

’i^666 

82,000 

12,000 

4,000 
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BOND  QUOTATION8.-La8t  sale,  price  and  date;  highest  and  lowest  prices  and  total  sates 

for  the  month. 

NoTB.-*The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Nams. 


Print^^ 


• MIL  AN.  1st  M.L.  6%  1910 

• 1st  convt.  0*s 1918 

A Northwestern  cons.  Ts.  .1915 

• coupon  gold  rs 1909 

» registered  d.  gold  7*s  .1909 

• sinking  fund  rs..l87»-]999 

• registered 

. 6*8. 1070-1999 

• registered 

• debenture  5*s. 1968 

• registered 

• 95  year  deben.  5*s. 1900 

• regtetered 

• 80  year  deben.  5*s 1991 

• ej^nsion  4*s 1888-1996 

• regtetered. 

Escanaba  sL.  Superior  1st  6*s.  .1001 

Dee  Moines  ft  Minn.  1st  Ts 1907 

Iowa  Midland  1st  mortg.  8*s. . . .1900 

Peninsula  1st  convt.  Ts 1896 

Chic,  ft  Milwaukee  1st  mig.  rs..l896 

Winona  ft  St.  Peters  2d  Ts. 1907 

MUwaukee  ft  Madison  1st  (Ts.  ..1006 
Ottumwa  C.  F.  ft  St.  P.  1st  5*s.  .1900 

Northern  Illinois  1st  5*s 1910 

MU.,  Lake  Shore  ft  We*n  lst8*s,  1091 

• con.  deb.  5*a 1007 

« ext.  ft  impt.s.rdg.  5*81999 

• Michigan  div.  1st  6*8.. 1094 

• Ashland  div.  1st  8*s...  .1995 

. • income 

<mio..  Book  Is.  ft  Pac.  8*s  coup..  .1917 

• 6*8  registered 1917 

• exten.  and  ooUat.  5*s..l9B4 

• registered 

• debenture6*s. 1991 

• registered 

Dee  Moines  ft  Ft.  Dod^  1st  4*8.1905 

» 1st  fSWB 1905 

• extension  4*s 

Keokuk  ft  Dee  M.  1st  mor.  5*s.  .1998 

V * small  bond 1998 

<Wc.,  8t.P.,  Minn.ft  Oma.con.  6*s.l960 
i Chic..  St.  Paul  ft  Minn.  1st  6*s.  .1918 
< North  Wisconsin  1st  mort.  6*s..l080 
ist.  Paul  ft  Sioux  City  I8t6*s.... 1919 
Ohic.  ft  Wn.  Ind.  1st  s*k.  Td  g.  6*s.l919 


Amount, 


\Int^8 

\pM. 


gen*l  mortg.  g.  6*s 1909 

Chic,  ft  West  MlchlgM ™ 

coupons  off. . . 


iB*y  5*8.. .1991 


k 


Cin..  Ham.  ft  Day.  con.  s*k.  Fd  rs.1905 

. 9ilg.^*8 1907 

Cin.,  Day.  ft lr*n  1st  gtd,  g.  5*s..l941 
Ity  8ubTB*v,  Balto.  fit  g.  5*8..  ..1992 
Ctev.,  Ak*nftCol.  eq.and2dg.6*s.l960 

Ctov.  ft  Canton  l8t5*s 1917 

Ctev.,Cin.,Chic.ft  St.L.  gen.m.  4*s.l90B 

• do  Cairo  div.  1st  g.4*8..100e 
St.  Louisdiv.  1st  ooL  tnistg.4*8.1990 

8p*gfield  ftTk>L  div.  1st  g.  4*s.  ..1940 
WlUte  W.  VaL  div.  1st  g.  4*s. . . .1940 
CUuWab.  ft  Bfich.  div.  lit  g.  4*8.1901 
Cln.4nd.,  St.  L.  ft  Chic.  1st  g.4*8.1906 

* registered 

* con.  6*8 1990 

Cin.3*dUBkyftClev.oon.l8t  gA*sl998 
Peoria  ft  Bsstem  1st  con.  Ps.  ..1940 

• income  4*8 1900 

dtev.,  C.,  C.  ft  Ind.  1st  rs  8*k.  rd.l809 

consol  morte.  Ts 1914 

sink,  fund  fs 1914 

gen.  consol  6*s 1064 

registered 

ICin.,  Sp.  1st  m.  C.,C.,C.ftlnd.  rs.1901 
Gtev.JiOrain  ft  WbeePg  conlst  5*81968 
Ctev.,  ft  Mahoning  v3L  gold6*s.  .1988 
registered 


2.155.000 

5.002.000 

12.771.000 

12.886.000 
6,011,000 

7.801.000 

9.800.000 
6,000,000 
9,8194XX) 

18.682.000 

720.000 

600.000 

1.850.000 
126,000 

1.700.000 

1.509.000 

1.600.000 
1,600,000 
imooo 

5.000. 000 

486.000 

4.148.000 

1.281.000 

1.000. 000 

600.000 

12,100,000 

40,467,000 

4.500.000 

1.200.000 

672.000 

2.750.000 

8,000,000 

800.000 

6.070.000 

1.473.000 
9,662,666 

5.753.000 


Last  Salb. 


JUHB  Saum. 


Price,  Date,  High,  Low,\  Total 


j A D 
j A o[ 
QF 
J A D 
J A D 
|a  A O 
A A O 
A A O 
,A  A O 
{MAN 
M AN' 

|m  an; 

IM  AN| 
A A ol 
A A O 
FA  16 
FA15 
J A J 
F A A 
A AO 
MAS 
|J  A J 
MAN 
MAS 
MAS 
MAS 
MAN 
FA  A 
FA  A 
|J  A J 
MAS 
MAN 
J A J 
J A J 
J A J 
J A J 
M A Si 
M A S| 
|J  A J 
|j  A J 
J A J 
A A O 
A AO 
|J  A D 
MAN 
|J  A J 
A A O 
MAN 
QM 
J A D 


996.000 
2,000,000 
8^000 

2.480.000 
730,030 

2,000,000 

5.000. 000 

4.768.000 

[ 9,750,000 

1.035.000 

650.000 

4.000. 000 

[ 7,790,000 

788JOQO 

2.571.000 

8.108.000 

4.000. 000 

3.000. 000 

[ 8,991,000 
[ 8,205,000 


ijwo,ooo{ 


115  June  1 115 
118  June26,*95  ! U8 
1^  June2S,*95  141 
120Sjune25,*95  122 
120  June  21,*9S  121 
UM4  Junel5,*95  1 115^ 
U6  Feb.  28,*95  ' 
10^May^*95 
1(W  June%*95  lOOU 
100  Junel2,*96  , lOOli 

108  Apr.  6,*95l  .... 
10^  June26,*9S  106^ 

lOTSjanfa*95  ... 

109  June^*95  102^ 
9^Mar.l8,*94l  ... 

IL^May  1,*95  ... 

127  Apr.  8,*84|  ... 
120  Apr.U,’«  ... 
l^May24,*99,  ... 
U0KMayl7,*95;  ... 
127  June  1,*95  127 
114^Apl.28,*06' 

106H  Feb.  28,*95 
106  Apr.  8,*95 
182  Junel9,*95 
105  Dec.  L*94 
IU^Junel9,*95 
126  May  7,  *95 
125V4Apr.ll,*95 
105  Mar.l&*94 
181  JunelT,*05 
126  June24,*95 
10^June20,*05 
10^Junel8,*06 
96M*rune26,*05 

’jan.' 24,’*W 
69^June29,*95 
80  Dec.  7,  *94 
June2U,*05 
Mar.  4,  *98 
June^*06 
May  16,*95 
May  4.  *88 
Junen,*05 
i06>4  May  15,*95 

116  June24,*05 
96^Mar.l8,*96 


115 
117 
140  ! 

U9H 
119 
114 


188 

li^ 


10^ 

109^ 

10^ 

107 

l(XH 


127 

mii 

ii8 


laoK 

126 

105 


LOOO 

8,000 

48.000 

8,000 

42.000 
4,009 


104 

127 

180 

lie 


A A 01119  BCar.  8,*95 
|j  A JilOO  Mar.l2,*95, 

MAN  101  June25,*96  10^ 
|J  A D 105HApr.l7,*95l 
F A A 


J A J 
J A D| 
J A J 


MAS] 
|J  A J 
|j  A J 

Q 

MAN 

J A J 
A AOl 
A I 

M ANi 

J A D 
J A D 
J A J 
J A J 
A AO 
A A O 


88KJune88,*95 


90 

94 


May  81,^ 
June26,*95 


88H  Biay  10,*9B 
90  May  20,*94 
91HiJuneia,*96 
96  June2L,*95 
95  Nov.l5,*94 
104  Mar.  29,*96 
110HiJune22,*05 
82  June89,*05 
27  June28,*95 
lUHJunel5,*g5 
180  Juneia,*95 
1190^  Nov.  19, *89 
124  Junel8,*95 


112  Dec.2Q,*95 

106  June26,*93 
UOK  Aug  J6,*94 


8994 


27 

UIH 

180 


124  12SH 


108  107 


9l! 

60* 

W* 

m 

127* 

lioii 

i6i 


96 


110 

80 

25 

111 

180 


12,01 
10,0 
889,01 

tsilooS 


25,000 

*ia666 


88JM) 

AOQO 


48,000 

85^ 

*70^666 


}*2S 

LOOO 


2,000 

158,000 

1,000 

* ***a6o6 


U6,000 


Digitized  by 


Google 
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RHODES'  JOURNAL  OF  BANKING. 


BOND  QUOTATIONS.— Lost  sale,  price  and  date;  highest  and  lowest  prices  and  total  salee 

for  the  month. 

Notb.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


PHl 


in^pal 

Due. 


OoPbus  ft  Ninth  Av.  1st  gtd  g.  5'S.1O06 

• registered 

Col.,  Hock,  Val.  ft  Tol.  con.  g.  6*8.1961 

• gen.  mort.g.6*s 1904 

Conn.,  Passumpsic  lOv's  1st  g.  4*s.l94S 
Delaware,  Laca.  ft  W.  mtge  Ts.  .1907 

f 8yraciiBe,^ng.  ft  N.  Y.lst  rs..lOQ6 
MorrissEssex  1st  m 7’s 1914 

• bonds,  7*8 1900 

. rs 18n-1901 

• 1st  c.  gtd  7*8 1916 

• registered 

N.  Y.,  Lack,  ft  West’n.  1st  6*8... 1921 

• const.  6*s 1928 

Warren  2d  rs 1900 

Delaware  ft  Hudson  Canal. 

• 1st  Penn.  Dlv.  c.  Ps..  .1917 

. reg 1917 

Albany  ft  Susq.  1st  c.  g.  7’s 1908 

• registered 

t refl^tered 

Bens,  ft  Saratoga  1st  c.  Ps 1921 

. # 1st  r 7*8 1921 

Denver  City  Cable  Rv.  1st  g.  6*s.  .1908 
Denver  Con.  T* way  Co.  1st  g.  6*s.  1988 
Denver  Tramway  Co.  con.  g.  6*s..l910 
Denver  Met.  Rv.  Co.  1st  g.  g.  6*s..l911 
Denver  ft  Rio  G.  1st  con.  g.  4*8.  ..1906 

• 1st  mortg.  g.  Ps 1900 

• impt.m.g.6*8 1928 

Detroit,  Bay  C.  ft  Alpena  1st  6*s.  .1918 
Det.,  Mac.  ft  Marq.  L g.  ^ s.  a..  ...1911 
D^uth  ft  Iron  Range  1st  6*s 1967 

• registered 

Duluth,  Red  Wing  ft  8*n  lstg.6*B.1928 
Duluth  So.  Shore  ft  At.  flpla^6*s. . 1987 
Brie,  1st  mortgage  ex.  Ps 1897 

• 2d  extended  6*s 1919 

• 8d  extended  ^*s 1928 

• 4th  extended  ^s 1920 

• 6th  extended  4*s 1928 

• 1st  cons  gold  Ps. 1920 

• 1st  cons,  fund  c.  7*s....  1920 

■ reorgan.  1st  lien  6*s. . . 1908 

Long  Dock  consol.  6*s 1968 

Bc^lo,  N.  Y.  ft  Brie  1st  Ps 1916 

N.  Y., L.  Brie  ft  W.  n. 2dc.  6*s. ..I960 

• D.  M.  Co.  eng.  ctfs.  of  dep. 

• stamped 

• fund  coup  5*8 1886-1000 

• D.  M.  Co.  eng.  ctfs.  of  dep. 

• stamped 

• collateral  trust  6*s. . . .1922 
Buffalo  ft  Southwestern  m6*s..l906 

t small 

Jefferson  R.  R.  1st  gtd  g 6*s IM 

Chicago  ft  Brie  1st  gold  4-6*s. . .1082 

• inc.  mortg  6*s 1982 

N.  Y.  L.  E.  ft  W.  Coal  ft  R.  R.  Co. 

. Istg  currency  6*s 1022 

1^.  Y.,  L.  B.  ft  W.  Dock  ft  Imp. 

Co.  1st  currency  6’s 1918 

Eureka  Springs  R*y  1st  0*8,  g 1083 

Evans,  ft  Terre  Haute  1st  con.  6*8.1921 

t 1st  General  g6*a 1042 

• Mount  Yemon  1st  6's.  ..1028 

• Sul.  Co.  Bch.  1st  g 5*8..  .1980 
Evans,  ft  Ind*p.  1st  con.  g g 6*s.  ...1026 
Flint  ft  Pere  Marquette  m 6*s. . . .1020 

• 1st  con.  gold  6*8. 1980 

• Port  Huron  d 1st  g 5*s. .1989 
Florida  Cen.  ft  Penins.  1st  g 5*s.  ..1018 

• 1st  land  grant  ex.  g 5*s. .1980 

t 1st  con.  g 6*8 1948 

Ft.  Smith  U*n  Dep.  Co.  1st  g 4M*8.1041 
Ft.  Worth  ft  Denver  City  1st  6*s.  .1921 
Ft.  Worth  ft  Rio  Grande  1st  g 5*s.  1928 


Amount. 


InVst 

Paid 


[ 8,000,00oj 

8,000,000 

1,618,000 

1.900.000 

8.007.000 

1.966.000 

6,000,000 

281,000 

4.991.000 

[ 12,161,000 

12,000,000 

6,000,000 

760.000 

[ 6,000,000] 
[ 8,000,000] 

7.000. 000] 

2.000. 000] 

8.897.000 

780.000 

1.219.000 

918.000 
28,466,000 

6,882,600 

8,108A00 

2.600.000 

а, U8,000 

[ 6,768,000  ] 

600.000 

4.000. 000 

2.482.000 

2.149.000 

4.618.000 

2.926.000 
709,500 

16A90,000 

8,706,977 

2.600.000 
7AOO,000 
2,880,000 

б, 884,400 

i 27,768,000 

767.000 
\ 8,258,000 

8.846.000 
[ 1,600,000 

2.800.000 
12,000,000 
10,000,000 

1,100,000 

8.896.000 

600.000 

8.000. 000 

2.096.000 

876.000 

460.000 

1.691.000 

8.999.000 
1,80O,COO 

8.083.000 

8,000,000 

428.000 

4.870.000 

1,000,000 

8.086.000 

2,888,000 


Last  Salx. 


MAS 

jj  A D 
A AO 
MAS 
A AO| 
MAN 
J A J 
A A Ol 
J A dI 
J A O] 
J A J 
IF  A Ai 
|A  A 0| 

MAS 
MAS 
A A O 

> ft  O, 
'a  a o| 

A A O 
MAN 
MAN 

|a  A O 

|j  A J 

A J 
MAN 

|j  A D 

. A J 
A A O 
A AO 

A A o| 

A J 

ft  ^ 

|m  A n| 

MAS 
MAS 
A A O 
J A D 
MAS 
MAS 
MAN 
A A O 
J A D 
J A D 


MAN 
JAJ 
JAJ 
A A O 
MAN 
OCT. 

]MftN| 

] JAJ 

P A A| 
J A J 
A A O 
lAA  O 
A A O 
JAJ 
A A O 
MAN 
A A 0| 
JAJ 
JAJ 
JAJ 
JAJ 
J A D| 
JAJ 


Price.  DaU. 


High.  Low.l  TotaL 


IlOK  June20,*96 

‘9e‘juii^**W 

96  June22,*96 
102  Dec.27,*9e 
181  May  17,*96 
lao  Jan.  4,*96 
141  June28,*96 
118  Junel7,*96 
120H  Junel2,*95 
140  June24,*96 
186  June  4,*98 
186  June26,*96 
117  June  7,*96 
107  Mar.  4,*96 


1441i  Nov.  8,*94  , 

142  June  6,*95  142 
Mar.l2,*96 
Feb.  12.*94 
June26,*95  IlOH 
Mar.  4,*96 
May  14,*95 
Feb.20,*94 
97Vi  Feb.  24,*98 


89  June26,*96|  89 

1134  May  14,*96  , 
8%Junel9,*96  86 

40  Feb.  27,*96 
22  Junel6,*96  24 
96  June27,*96 

10mJuly28,*89' 

*99'  'jun€^’*M  99 

106Vi  Jane28,*96  106^ 
116  June  7,*96  U5 
108^  Junel4,*96  10 
116HJunel9,*96  lU 
lOlJiMay  1,’96  .... 

18^  June  8,*95  18^ 
188  Mar.22,*94  .. 

110  June28,*96  UO 
129  Mayl7,*95  .. 

188  June26,*96  138 
6^  Apr.  1,’96 

66  Mar.  6,*96 

66H  June29,*96 
68  May  27,*96  1 
70  May28,*96 

67  Jnne24,*96  | 67 

100  Apr.28,*95 


JUNX  Salbb. 


nCH  HOW 
98  ■ 

96  98 


141  141 
118  117 
120W  120 
140  189 

1»  ‘ 1^ 
117  117 


142 

U9‘‘ 


99 

106 

116 


64.009 

»*609 

16.009 


18.009 

2,000 

16.009 
80,000 

1,000 


6,000 

1A009 


10^  May  81,*96 
98w  June26,*96 
26  June26,*96 


96  Dec.l9,*94 
118W  June22,*96  j 11^ 
96  Apr.l9,*94  .... 

110  Mayl0,*98  .... 

96  Sep.  16,*91|  .... 
110  MayH,*98  .... 
116  June24,*96  1 116 

89  June21,*95  90 

90  June28,*95  90 

99  Mar.  2,*96 


114J4 

liw 

1®  ’ 

ai% 

9^ 

26 

lii" 


80 


94  AugJ»,*94 

WiJunef^^^^  , 
68  Mar.26,*95l 


73H  TOW 


82.009 

1^669 

82,000 

'iixd 

10.009 
1,009 
4,000 

22.009 

' a666 
tuooo 
’'l666 


62,009 

1^669 


20,000 

88,000 


7,009 


9,000 

129,009 


66,009 
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BOND  QUOTATIONS.— Last  sale,  price  and  date ; highest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Last  Sale. 

June  SaijXS. 

Price.  Date. 

High. 

Lots. 

TotaL 

96  Mar.29,*95 
104HJune22,*95 
98  June28,*95 
82HMar.20,*95 
75  Jan.  27,*95 

liB" 

45.000 

88.000 

48  Mar.l9,*96 
6 June  4,*95 
122  Junel0,*95 
111^  Oct.  15,*94 

‘6* 

18014 

AOOO 

6,000 

125  June20,*92 

111  June24,*96 
106  Junell,*96 

H9iJune29,*96 
86  Junel0,*95 
84  Bfar.29,*95 

112  June27,^ 
102  Nov.28,*98 
1027^  June  29,*96 

90  Dec.  16,*94 
104  June20,*96 

112" 

lib" 

10J« 

85 

11014 

26,000 

7.000 
198,000 

IJlOO 

2.000 

108 

102% 

44,000 

104 

104' 

1,000 

166^  June  18,‘*96 

10014 

100% 

U,000 

lOB  June28,*96 

108 

loe^ 

65,000 

101  Mar.  3,*9B 

i07  Nov.  16,‘*W 
118  Mar.  12,*95 
108UNov.2l,*94 
106V2May  8,*96 
118^June20,*95 
115  Oct.  25,*94 
99HNov.19,*94 

120" 

11814 

5,000 

•••• 

"" 

m Apr.26,*M 
12414  Mar.  27,*98 
112SMay21,*95 
81  Feb.  2,*91 
28  Sept.l5,*91 

22  June26,*90 

84  Junel4,*96 

10,666 

ii^junel^V*W 

80  June28,*95 

81  June  26, *96 
91  June28,*96 

81 

9114 

lib" 

78 

81 

8814 

88,000 

90.000 
4,000 

86.000 

10014  July  28,*89 
88  Junel8,*95 
7114  June  26,*96 

w" 

78 

20,000 

4,000 

U714June21,*96 

10^Junel7,*95 

11714 

1051? 

116 

10G4 

5,000 

11,000 

Name. 


Prine^^ 


Oal.,  Harrisburgh  A S.  A.  1st  0's.l91O 

• 2d  mortgage  Ts 1906 

• Mex.  A Pac.  div.  1st  5*s,  1081 

Ga.  Car.  A N.  By.  1st  gtd.  g.  6*s.  .lOOT 
Od.  Rapids  A Indiana  gen.^'s 1924 

• reifistered 

Green  Bay,  Winona  A St.  Paul 

1st  cons,  mortgage  g.  5*s 1911 

• 2d  income  4*s 1900 

Housatonic  R.  con.  m.  g.  5*s 1987 

New  Haven  A Derby  con.  6*s 1918 

Houston  A Texas  Central  R.  R. 

• 1st  Waco  A N.  rs 1906 

• 1st  g.  5*8  (int.  gtd) 1907 

• Con.  g.  0*8  <int.  gtd) 1912 

• Gen.  g.  4*s  (int.  gtd.). . ..1021 

• Deben.  0*s  p.  A int.  1897 

• Deben.  4*s  p.  A int.  gtd,  1897 

Illinois  Central  1st  g.  4*s 1961 

registered 

goldWs 1951 

registered 

gold  4*8. 1962 

gold  4*8  regist*d 

gold  4*8. 1968 

gold  4*8  registered 

west*n  Line  1st  g.  4*s,  1951 

registered. 

Cmro  Bridge  4*s  g 1960 

registered 

Springfield  div.  coupon  0*s. 1808 

Middle  div.  re^tered  5*s 1921 

Caiic.,  St.  L.  O.  T.  lien  T’s.  .1897 

• 1st  consol,  rs. 1807 

• gold  5*8. 1961 

• gold  5*8,  registered 

« Memph.  div.  1st  g.  4*s,  1951 

• registered 

^Cedar  Falls  A Minn.  1st  7*s 1907 

Indiana,  De*tur  A Spring.  1st  7*s.l906 

• trust  receipts 

Ind.  Dec.  A West.  M gold  6*s 1948 

• Met.  Trust  Co.  receipts 

• income  bonds 

• Met.  Trust  Go.  receipts 

Indiana,  ni.  A Iowa  1st  g.  4*s 1900 

• lstext.g.  6*b 1948 

Intemat.  A Gt.  ^n  1st.  0*8,  gold . 1919 

t 2d  mortgage  4^^*s. 1909 

• 8d  mortgage  9>4*8 1921 

Iowa  Central  1st  gmd  5*s 1988 

Kansas  C.  A M.  R A B.  Co.  1st 

gtd  g.  6*s 1929 

Kansas  C.  Wya.  A Nthwn  1st  6*b  1908 
Kings  Co.  EL  series  A.  Ist  g.  5*s. . 1925 
Fulton  El.  1st  m.  g.  5*s  series  A.  .1929 

Lake  Brie  A Western  1st  g.  6*s. . .1967 

• 2dm^.g.5*s 1941 

Lake  Shore  A Mich.  Southern 

Buffalo  A Erie  new  b.  7*a 1808 

Detroit,  Mon.  A Toledo  1st  7*8.1006 
Lake  Shore  division  b.  7*8 1899 

• con.  CO.  l8t  7*8 1900 

• con.  1st  registered. . . .1900 

• con.  CO.  2d  7*8. 1908 

• con.  2d  registered....  1906 
an.  8p.  1st  gtd  L.  8.  A M.  8.  rs.1901 
Kal.,  A.  A a R.  1st  gtd  g.  6*8..  .1988 

^Mahonhig  Coal  R.  R.  1st  5*8. . . .1084 
Lehigh  N.  Y.  1st  m.  g.  4i’8.1»40 
Lehigh  Yal.  T^r.  R.  1st  eftd  g.  5*8.1941 

• registered 

Lehigh  V.  Coal  Co.  1st  gtd  g.  5*8.1008 

t registered 1003 

Lex.  Av  A I%v.  Ferry  1st  gM  g 5*8.1996 

• registered 

LltchfieldCar*n  A W.  1st  g.  5*8..  .1916 


Amount. 


Int'Bt 

\Paid, 


4.766.000 

1,000,000 

13,418,000  ! 

5.860.000 

[ 8,746,000 

2.600.000 

8.781.000 

2.888.000 

576.000 

1.140.000 

7.883.000 

8.466.000 

4.298.000 

706.000 
41L000 

j>  1,600,000 

[ 2,499,000 
[ 15,000,000 
i 21,584,000 
[ 8,560,000 

[ 8,000,000 

1.600.000  ! 

600.000 

589.000 

826.000 

[ 16,586,000 

[ 8,600,000 
1,884,000 
[ 1,800,000 
^ 1,882,000 


800,0001 

600,000 

7.954.000 

8.608.000 
2,606,000 
‘~T2,000 


8,a«,ooo 

2.871.000  . 

8.177.000  . 

1.979.000 

7.250.000  . 

2.100.000  . 

l 

2.755.000 

924.000 

1.856.000  . 

14.890.000 

24.692.000 

1.000. 000  I 

840.000 

1.600.000  < 

15.000. 000  . 

10.000. 0uo 

3,400,000  ' 

5,000,000 

400.000 


4June25,*95 
b Junel0,*95 
{June  17, *95 
{juDel5.*95 
I June21,*95 
122  June27,*95 
122  June26,*95 
117  Feb.  27,*94 

1 ii4***Apr.*20,*% 
104W  June29,*95 
' IKH?  May  27,*96 
iUO  Feb.  6,*94 
98  Mar.  1,*95 


104H 


1109^  June29,*95  1 110^ 
■»  * Feb.*25,'*W 


108 


6,000 

2,000 

4.000 

2.000 

16,000 

47.000 

21.000 


127,000 


68,000 
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Google 
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BOND  QUOTATIONS.— Last  sale,  price  and  date ; highest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Pri\ 


\neipai 

Due. 


Little  Bock  A Mei^his,  1st  g.  5*s,  1987 

• Central  Irust  certfA 

Long  Island  H.  1st  mtg.  Ts 1806 

' Long  Island  1st  cons.  5*s 1081 

Long  Island  gen.  m.  4*s. 1968 

• Ferry  1st  g.  4H*s 1988 

• g.  4’s 1988 

• del.  g.  5*s 1964 

N.  Y.  A Hockey  Beach  Ut  g.  5's,  1087 

• 8dm.  inc 1987 

N.  Y.  A Man.  Beach  1st  rs... . . 1807 
N.  Y.  B'kln  A M.  B.lst  c.  g.  5*s,  ..1005 
Brooklyn  A Montauk  lst6*s. . . .1011 

. 1st  5’s 1911 

Long  Isl.  B.  R.  Nor.  Shore  Branch 
1st  Con.  gold  gam*t*d  5*s,  1988 
N.  Y.  a Ex.  It  1st  g.  g’d  5’s. . . .1948 
^ Montauk  Extent,  gta.  g.  5’s. . .1946 
Louisv’e  Ev.  A St.  Louis  Con. 

• 1st  con.  gold  5’s 1009 

• Gen.  mtg.  g.  4’s. 1948 

Louisville  A Nashville  cons.  rs..  .1808 

Oecilian  branch  Ts...  .1007 
N.  O.  A Mobile  1st  6’s,  luOO 

8d  6’s 1980 

a,  Hend.  AN.  1st  6’s.  .1019 
general  mort.  6’s..... 1080 
^nsaooladiv.  6’s.. . . .1080 
St.  Louis  div.  1st  6’s... 1981 

8d  8’s I960 

Nash.  ADec.  1st  T%. . .1900 
So.  N.  Ala.  si’g  fd.  6s,  1910 

10-40  6’s. 1984 

6)4  60  year  g.  bonds.. . .1087 

Unified  gold  4’s. 1940 

registered 1940 

Pen.  A At.  1st  6’s,  g.  g,  1081 
collateral  trust  g.  6’s,  1981 
N . Fla.  A S.  1st  g.  g A’s,  1007 
South  AN.  Ala. con. gto.  g. 6’s,  1906 

, Kentucky  Cent.  g.  4’s 1907 

Louisv’e,  New  Alb.  A CUc.  Is  6’s,  1010 

• cons.  g.  6’s 1916 

• gen.  mtg.g.  6’s. 1040 

Louisville  Bailw’y  Co.  1st  c.  g.  6’s,  1080 

LouisviUe,  St.  Louis  A T.  Itf . 6’s,  1017 

• 1st  Con.  Mtg.g.  6’s 1048 


Manhattan  Railway  Con.  4’s 1900 

• 4’s,  nos.  HlOA  to  88.000.1900 
Manitoba  Swn.  Coloniza’n  g.6*s,  1984 
Market  St.  Cable  Railway  lit  6’s,  1018 

Memphis  A Charlestown  6’s,g..l984 
> 1st  Con.  Tenn.  lien,  Ts,  1016 

Metropolitan  Elevated  1st  6’s. . . .1906 

• 8d  6’s 1600 

Mexican  Central 

• con.  mtge.  4’s. 1911 

• 1st  con.  me.  8’s. 1980 

. 2d  8’s 1980 

Mexican  International  1st  g.  4’s,  1948 


Mexican  Nat.  1st  gold  O’s 1087 

. 8d  lnc.6’8  “A” 1917 

• coup,  stamped 

. 8dinc.6’s ‘'^B” 1917 

Mexican  Northern  1st  g.  6*s 1910 

• registered 

Michigan  Cent.  1st  con.  7’s 1008 

' 1st  con.  6’s 1908 

O’s. 1909 

coup.5’s. 1981 

reg.  5’s. 1081 

mort.  4’s 1040 

mtge.  4’s  reg 

Battle  C.  Stur^  1st  g.  g.  6’s. . .1980 


amount. 


801,000 

8.049.000 

1.181.000 
8,610,000 
8,000,000 
1,600,000 

885.000 

800.000 

1,000,000 

600,000 


MAS 


MAN 

Q J 
JA  D 
MAS 
J A D 
J A D 
MAS 
S 

J A J 


J,178;000  A AO 


860,000 

750,000 


1,076,000  Q JAN 
800,000  J A J 
800,000  I J A J 


MAS 

MAS 


8.795.000 

8.488.000 

7.070.000 

640.000 

5.000. 000 

1.000. 000 

8.160.000 
10,711,000 

680.000 
8,600,(00 
8,000,000 

1.900.000 

1.948.000 

4.581.000 
J,764>,000 

12,975,000] 

2.870.000 

6.189.000 

2.006.000 

8.678.000 

6.742.000 

8,000,000 

4.700.000 
2,800.000 

4.600.000 

8.800.000 
1,618,000 


14,046,000  AAO 

8.986.000  AAO 

8.544.000 
8,000,000 
1,000,000 


J A J 
M AS 
AAO 
MAS 
J A J 
J A J 
J A D 
J A D 
MAS 
MAS 
MAS 
J A J 
AAO 
M AN 
MAN 
J A J 
J A J 
V A A 
MA  N 
FA  A 
FA  A 
J A J 
J A J 
AAO 
MAN 
J A J 


{F  A A 

i M A S 


J A D 
J A J 
J A J 


J A J 
J A J 

MAN 


1,400,000 

10,818,000 

4,000,000 


67.240.000 

17.078.000 
11,7!^000  I JULY 
14,000,000  !m  A S 
U,6a8,000jj  A D 


M A S| 


J A J 
JULY 


12,866,000 


18,86^000 

1.476.000 

6,000,000 

8,000,000 

1.600.000 

[8,S78,000[ 

t*,«(X>,000[ 


LASr  Sale. 


June  Sales. 


Price. 


-I- 


85  Junel2,’95 
85  May  2S,’95 
109  June  6,’95 
188^June81,*96 
96  June  5,’96  ^ 

95  Bfay88,’96i  06 


109 


90  Mar.86,’96  .. 

85  May  9,’96  .. 

100  May28,’96  .. 

108  June89,’96  108 

id%‘ApL'ad,‘’96| 

10^  Junel7,’06  104 


37  June87,’96 
14  May  8,’06 
109  June85,'06 
106  Mar.  6,’06 
121  June  6,’96 
lOBHMar.  6,'96 
116  Mar.87,’95 

U^Peb?^?6 
118  Mar.l6,*96 

67  May  86,’96 
11^  May  17,’95 
9^June86,’98 
101  Mar.17,’94 

9^  May  16,’96 
86  June21,’06 
88  Feb.  87,*98 

108  June81,^ 

108  Bfay  9,’96 
8(^June21,*05 
96  Junel6,’06 
80  June80,’96 
U3^Junel7,’06 
100  June28,’95 
7(MJune29,’06 
lOOK  Sept.  0,’08 


1 100 
ll8i 


Low. 

Total. 

86 

8,000 

109* 

6^ 

12^ 

2,000 

96 

L.OOO 

06 

2,000 

ibb* 

lAOOO 

108% 

12,000 

86 

68,000 

10^ 

86,000 

1»  “ 

2,000 

im 

a^ooo 

Junell,’96 
Mar.  17,’94 


101  June89,’06  101 


66 

9SH\ 

1 83,000 

10^ 

loe  1 

1 6,600 

9^ 

i«4i 

96 

06 

18,000 

80 

80 

9,000 

113% 

118 

4,000 

101 

90 

69,000 

7f% 

7% 

816,000 

3^066 

69 

60 

101 

90% 

2114)00 

68  Jan.  7,’06 1 

114  Jan.  80,’96 
128  June27,’06 
lOTf^June  1,’06 


188  181H 

107%  107% 


9 


A I 

J A D 
J ADI 
MAN! 
M A Nl 
MA  S 
MAS: 
Q Mj 
J A J 
. A J| 
476,000  )j  A D 


6MJune88,’05  66 

17^June88,’96  21 

9 June86,’06  10% 

78%June88,’96  78%  70% 

90  Mar.  6,’96  ....  .... 

86%  May  11,’96  

9 Junel^’96  9 0 


no  June81,’96  U9  118% 

107  June  17,’95  107  106% 

mu  May  16,’96  1 

118%  June84,’96  I 116%  118 

117  Mar.13,’96  

100  Feb.  5,’96  

96  Mar.  8,’08  


86,000 

6,000 

197.000 
12,000 
10,000 

114.000 


6g00 


^000 

*'^666 
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BOND  QUOTATIONS.— Last  sale,  price  and  date ; highest  and  lowest  prices  and  total  sales 

for  the  month. 

N<ynL— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Namx. 


Principal 

Due. 


Minneapolis  A St.  Louisist  g.  Ts.lVl 

• 1st  con.  g.  5*8 1964 

• Iowa  ext.  1st  g.  rs .1906 

• Sou  thw.  ext.  fit  g.  rs. . .1910 

• Pacific  ext.  1st  g.  6*8.... 1901 
Minneapolis  A Pacific  1st  m.  5*s..l9tf6 


Ifinn.. 


• stamped  4*8  pay.  of  int.  gtd. 
1.,  8.  S.  M.  A Atlan.  1st  g.  4*s.l90B 


stamped  nay.  of  int.  gtd. 
Minn.,  8.  P.  A O.  filTlst  c.  g.  4^.1880 

• stamped  pay.  of  int.  gtd. 

Minn.  St.  R’y  fit  con.  g.  6*8 1919 

Mlssonrl,  K.  A T.  1st  mtge  g.  4*s.im 

• 0d  mtge.  g.  4*8. 1900 

• 1st  ext  gmd  5*8 1944 

• of  Texas  1st  gtd  g.  5*b1042 

• Kan.  C.  A P.  1st  g.  4*s.l900 

• Dal.  AWaco  1st  g.g.  5*81940 
^BoonevUleBdg.Co.gtd.r8...  1906 

iko.  Kan.  A EasFn  Ut  gtd.  g.  5*s.l942 

Missouri,  Pacific  1st  con^.  6*s..  .1020 

3d  mortgage  Pa 1906 

trusts  gold  5*a 1917 

registered 

l^collateral  gold  5*al90O 

registered 

Pacific  R.  of  Mo.  1st  m.  ex.  4*8.1966 

t 2d  extended  g.  5*8 1968 

VenUgris  V*y  Ind.  A w.  1st  5*8.1926 
leroy  A Caney  VaL  A.  L.  lat  5*8.1926 
St.  L.  A I*m.  Mount.  1st  ex.  5*8. 1897 
St.  Louis  A l*m  Mount.  2d  7*8.. 1807 
t Arkansas  b*nch  1st  7*sl805 

• Carlo,  Ark.  AT.  1st  rsl807 

t g.  con.  R.R.  Al.gr.  5*b1961 

. • stamped  gtd  gold 5*8.. 1961 

Mobile  A Birmingham  1st  g.  5*8.. 1967 
Mobile  A Ohio  new  mort.  g.  6*8.  .1927 

\ • 1st  entension  6^ 1907 

i • gen.  mortgage4*s 1068 

( St.  Louis  A Cairo  gtd  g.  4*a — 1031 
Morgan*8  La.  A Texas  1st  g.  6*8.  .1920 
. I8tr8 1918 

NMhFill^j::jtot.  A St.  L.  iBt  ra.  .1^ 

• 1st  cons.  g.  5*8 1028 

. l8t6*8T.APb 1917 

• 1st  6*8  McM.  M.W.  A A1.1917 

« 1st  g.6*8  Jasper  Branch  .1928 

N.  O.  A N.  East,  prior  lien  g.  6*8.1015 
N.  Y.  Cent.  A Hud.  B.  1st  c.  Vb.  .1906 

• 1st  registered 1906 

• debenture  5*a 1904 

« debenture  5*s  reg 

• reg.  deben.  6’a.  ..1889-1904 

• debenture  g.  4*b I 

- registered. 

• deb.  cert.  ext.  g.4*a..  1005 

• registered 

Harlem  1st  mortgage  Tb  c 1900 

• 7*8  regimered 1900 

N.  Jersey  June.  R.  R.  g.lst  4*8.1066 

• reg.  certificates 

West  Shore  1st  guaranteed  4*8 


Beech  Creek  1st.  g.  gtd.  4*a. . . .1086 

• registered 

- 2d  gtd.  5*8 1086 


Amount. 


Clearfield  Bit.  Coal  Corporation,  t 
lstaf.int.gM  g.4*8ser.  A.194df  I 

• small  bonds  series  B 

Gouv.  A Oswego  1st  gtd  g.  6*s.  1942  1 
R.  W.  A Og.  con.  1st  ext.  5*s. . .lOBS  I 
Nor.  A Montreal  1st  g.  gtd  6*s.  .1916 
R.W.AO.  Ter.R,lstg.gtd6*8.1918 


050.000 

5.000. 000 
1,0154100 

1)86,000 

1,882.000 

[ 44M5,000 

I 10,000,000 

[ 6,no,ooo 

4s060,000 

80.774.000 

20,000,000 

880.000 
2;,68^000 

2.500.000 

1.840.000 

509.000 

4.000. 000 

14.004.000 

8.828.000 

\ 14,876,000 

7.000. 000 

"7,00(^666 

2.678.000 

750.000 

520.000 

4.000. 000 

6.000. 000 

2.500.000 

1.450.000 

18.845.000 

6.946.000 
8,000,000 
7,000,000 

974.000 
9,489,600 

4.000. 000 

1.404.000 

5.000. 000 

6.800.000 

1.000. 000 

4.078.000 

800.000 

760.000 

871.000 

1.820.000 

[ 80,000,000 

[ 10,000,000 
1,000,000 
15,000,000 

[ 6,450,000 
[ 12,000,000 
[ 1,650,000 
[ 50,000,000 

[ 6,000,000 

500.000 

770.000 

88,100 

800.000 
9,061,000 

180,000 

875,000 


Int*«t 

Paid. 


Last  Saue. 


Price.  Dale. 


\Hiijh.  Loir.  I Total. 


140  Junel9,*05 
102KJuiie28,*96 
128  Jnnel9,*96 
12^Junel8,*95 
118  Junell,*06 
100  Mar.26,*87 

W * *Api.‘ t ** 
89HJunel8,*91 


87  June29,*95 

^June»!*06 

88  June29,*96 
7iMJune28,*95 
8^Junel9,*95 

*94*  Juno29,‘*96 

97  June28,*95 
102  JuneSLWi 
80  June20,*96 


75  June  4,*95 

i6^’jime27,**% 
108  JuneSl,^ 


lO09^June25,*96 
104  June21,*96 
106UJune29,*96 
10lSjunel9,*95 
80Kjune29,*95 
78  June27,*95 
20  Jan.  II,  *95 
U9  Junel7,*95 
118  Apr.25,*95 
68  June29,*95 

81  Deo.  11,^ 
lUW  Apr.l7,*94 
126HMar.l9,*96 

18^  June27,*95 
lOm  Apr.27,*95 
100^June29,*95 

id6^ifor.*2i,'*M 

io^AugJlA^ 

126  June  6,*95 
May  28,*96 
June26,*95 
Bfay  10,*95 
Apr.  1,*94 
June27,*95 
Apr.  9,*94 
June21,*95 
lQ2l4June20,*94 
117  June24,*95 
11694  May  16,*96 
100  Aug.24,*94 


1054June28,*96 
105  June28,*95 
107  JunelH,*95 
104H  Oct.  26,*94 


Junk  Saubs. 


140  189 

104  101 

128  1-rl 
128H  120V4 
U8  118 


97H  97 
112  110 
82  80 

76*  76 

106*’  104* 
108  108 


lOB  10094 
104  104 


lom 

126 

10^ 

m 

108 

lisH 


100 

78 

78 

li9 


78 
ii9 

06H 


1069i 

107 


182 

l66’ 

m 

106* 

loii 

10^ 

ii7 


10694 

105 

10694 


1 


119  June24,*98  : U9 


117 


81,000 

627,000 

22,000 

32.000 

89.000 


1.109.000 

1.485.000 
186,000 

4A000 

7.000 

*wb*od6 

6.000 

43.000 

87.000 

**i*j(666 

■‘aCooo 

5,000 


9.000 

8.000 

45.000 

18.000 
140,000 

1,000 

*1^666 

790^666 


16,000 


119,000 


14,000 

^666 

*19*666 

**<666 


26,000 


156.000 

40.000 

26.000 


87,000 
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BOND  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

. Notb.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Principal 

Due. 


Oswego  A Rome  2d  gtd  gold  5*al915 
Utica  A Black  River  gtd  g.  4*s..lfl22 
Mohawk  A Malone  1st  gtd  g.  4*s.l9Bl 
Carthage  A Adiron  1st  gtd  g.  4*s1961 
N.  Y.  A Putnam  1st  gtd  g.  4*s. . 1998 
N.  Y.,  Chic.  A St.  1st  g.  4*s.l987 

V • registered 

N.  Y.  Elevated  1st  mortg.  Vs.... .1906 

N.  Y.  A New  England  1st  Vs. 1906 

• Iste’s 1906 

N.  Y.,  N.  Haven  A H.  1st  reg.  4's.l908 

• con.  deb.  receipts. $J,000 

« small  certifs. $100 

N.  Y.  A Northern  1st  g.  6*s .1927 

N.Y.,Ontarlo  A W*n  con.  1st  g.  6*sl909 

• Refunding  1st  g.  4^s 1992 

• Registei^ $5,000  only. 

N.  Y.,  Sus.  A W.  1st  refunded  6’s.l907 

• 2d  mortg.  i^s 1907 

• gen.  mtg.  g.  6*s 1940 

• term.  1st  mtg.  g.  5*s.  ..1848 

• regaled $&000 

Wilkesb.  4TEast.  1st  gtd  g.  5^87!l942 

.Midland  R.  of  N.  Jersey  1st 6*s.l910 
N.Y..  Texas  A Mexico  g.  1st  4^s.  .1912 
N.  P.  1st  m.  R.R.AL.G.S.F.  g.c.6*sl921 

• registered 

N.  P.  2d  m.  R.R.AL.O.S.F.  g.c.  6*sl9B8 

• registered  6's. 1908 

• g.dd  m.  R.R.AL.  O.  (.  coup 

• B.  F.  g.  6’s 1987  f reg 

• Trust  Co.  certificates. 

• land  gr.  con.  m.  g.5's  (. 

• registered r** 

• Trust  Co.  ctfs  of  dep 

• dividend  script 

« extended 

• collate  trust  6'sg.  n..  1866 

• rec's  ctfs.  g.  6^s  Jiui.  2. 1897 

• registered 

• recs.  ctfs.  g.  6's  Jan.  2. 1897 
James  Rlv.  VaJ.  1st.  gold  6^s..  ..1906 

• Trust  Co.  ctfs  of  deposit 
Spok.  A Pal.  1st  sink.  Td  g.  6's.l906 

• eng.  ctft,  of  dep^t 

St.  Paul  AN. Pacifio gen 6*s 1928 

• registered  certificates 

Helena  A Red  M*tain  1st  g.  6*s..l9^ 
Duluth  A Manitoba  1st  g.  6*a.l886 

• stamped  coupons 

• Tr.  Co.  ctfs  or  dep.  strapd. 
> Dak.  di.  1st  s.  Td  g.  6's.  im 

• stamped  coupons. 

• Tr.  Co.  ctfs.  dep.  stamped. 

N.  Pacific  Term.  Co.  1st  g.  6*s..l968 
N.  Pao.  A Montana  1st  g.  o's 1988 

• eng.  Tr.  Co.  certfs.  of  dep. 
Coeur  d^Alene  1st  gold  6*s 1916 

• _gen.  1st  g.  6’s 1938 

Central  wash.  1st  g.  6*s 1988 

• Knick  Tnist  Co.  eng.  ctfA 

Chic.  A N.  Pac.  1st  g.  6*a 1940 

• U.  8.  Trust  Co.,  eng.  ctfs. 
Seattle,  L.  S.  A B.  1st  gtd.  gTS^s.lOBl 

. • Trust  receipts 

Norfolk  A Southern  1st  g.  5*s 1941 

Norfolk  A Western  gen.  mtg.  6's.l981 

New  River  lst6*s 1902 

imp'ment  and  ext.  6's. . .1984 

adjustment  mtg  Ps. 19^ 

equipment  g.  5's 1908 

lOo  year  mtg.  gold  5’s.. . 1990 

Nos.  above  10,^ 

Clinch  V.  div.  g.  6*s 1957 

Md.  A W.div.lstg.  5’s,  1941 
Sci’oValA  N.E.  1st  g.4’s,  1989 


Amount. 


400.000 
1,800,000 
2,600,000 
1,100,000 

4.000. 000 

[ 19,426,000 

8.500.000 

6.000. 000 

4.000. 000 

2.000. 000 
12,128,000 

999,800 

1.200.000 

5.000. 000 
j 8,125,000 

‘^’t&'ooo 

680.000 
1,260,000 

[ 2,000,000^ 

81.000. 000 
8,500,000 
1,442,500 

[ 42JS10,000 
[ 19,216,000 
[ 11,461,000 

26.988.000 

19.688.000 
[ 618,500  [ 
I 10J?75,000 


InVst 

Paid. 


r a A 
j a j 
Mas 
j a D 
A a o 
A a o 
A a o 
j a j 

j a j 
J a J 
|j  a D 
A a o 


A a o 

|j  a D 

Mas 
M a 

|j  a j| 

iFa  A 
Fa  A 
MaM 
M a N 
|j  a D 
|A  a o 
A a o 
;j  a J 
J a J 
A a o 
A a o 
jj  a D 
'j  a D 

|j  a D 
J a D 


1.845.000 

8.942.000  !j  aj 

2.474.000  IM  a 8 

2.907.000  I 

860.000  iM  a 8 

878.000  |A  a o 

1.750.000  “ ^ ® 

26,528,000 

6.460.000  Fa  A 
If  a A 

760.000  M a N 

7.283.000  M a N 

2.000. 000  A a o 

5.000. 000  F a A 

1.600.000  Q M 

8.960.000  I J a D 
8,987,00<»  ;J  a J 

8.328.000  J a J 

2.500.000  ,M  a 8 

7.060.000  ! J a J 
5,000,000  J a N 


Last  Sale. 


Price.  Date. 


110  Oct.  16,*04 
104  Sept.l3,*94 
100  Mar.  14,ni4 

i04*  ‘iunelwV’^ 
106^June29,^ 
mHApr.20,^ 
110HJune24,nfi 

121  June  7,'96 
106!i^  Jan.  80,*96 
106  Dec.  4,'94 
14694  June  26,^ 
188MApr.80,^ 
116  Apr.lLW 

June28,*96 
4 June  26,^ 
|Aug.26,'02 
|June28,^ 
June28,ni5 
June26,'96 
June27,*95 


88  June22,^ 
114HJune26,^ 


I June  28,^16 
June  18,^ 
June  22,^ 
May  8,^ 
June  28,^ 
Oct.  1,’94 
June  8,*06 
44^June29,^ 
25  Feb.  28,*90 
4^June27,^ 
61  June22,^ 
80  Junel4,'94 
87HJune29,*96 


June  Sales. 


High.  Low.  TotaL 


104 

104 

2,000 

106 

lOJ^ 

196,000 

ii®4 

110^ 

144,000 

121 

121 

1,000 

147M 

146' 



100,000 

67,000 

859,000 

104 

96 

ra 

78 

6,000 

81 

76 

6,000 

106 

100 

29,000 

*88" 

114H 

2,000 

27,000 

800,000 

66,000 

10294 

205,000 

74  * 

‘68*  ’ 

859,000* 

67* 

i,66o 

45 

m 

2,822,000 

890,000 

61 

56 

4,000 

w” 

'm' 

862,000 

77  June26,*96 
igmjune26,ni6 
80^June27,^ 

101  ' Mky  5,’W 

102  Jan.  2,ni2 
96  May  27,^ 


46  June25,^  46 
47^  June28,*05  I 48^ 
46  June27,*95  47 

48  May  27,ni6 ' 
106^Mar.80,'96 
118^  June  14,^96  ! 118>4 
109  Apr.26,’96 

97  Feb.  19,’94 
10794  Nov.  17,’91 
66  Feb.  11,’80 
61  May  20,ni5 


00  May  27,*96 
66  June22,^;  66 
82  June28,^  82 


46 

Ti 


118 


6,000 

OLOOO 

69,000 


1,000 

296,0U> 

46,000 


66 

79 


7,00fi 


2,000 

166,000 


Digitized  by 


BOND  SALES, 
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BOND  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  test  nam^. 


Name. 


Ftiru^pal 


. C.  C.  & T.  1st  g.  t.  g g 6’siaW 
. Roan.  A 8.  By  1st  gg  5*^989 
Ogdb'g  A L.  C^pl.  1st  con.  6*s. . .1080 
Ogdensburg  A lAke  Chapl.  ino..lS80 
(tedensburg  A L.  Chapl.  ino.  aiz^ 
Ohio  A Miss.  con.  skg.  fund  Ts.  ..1806 
« consolidated  Ts. 1808 

• 2d  consolidated  7's. Ml 

• 1st  SpringTd  d.  7’s 1906 

• 1st general  6’s 1982 

Ohio  River  Railroad  1st  5's 1986 

• gen.  mortg.  g 6*8. 1987 

Ohio  Southem'lst  mortg.  6*s. . . .1921 

• gen.  mortg.  g vs. 1921 

Omaha  ARt.  Louis  ist  4*s 1087 

• Trust  Co.  certificates 

« ex  funded  coupons. 

Oregon  A California  1st  g 6*s. . . .1927 
Or^on  Improvement  Co.  1st  6*8.1910 

• con.  mortg.  g 5*s 1989 

Oregon  R.  R.  A Nav.  Oo.  1st  6’s.  .1909 

• oonsoLm5*8 1925 

• Trust  Co.  certifS 

• col.  trust  g 5*8 1919 

• Trust  Co.  oertifs. 

Paducah,  Tenn.  A Ala.  Ist  6*s. . . .1920 

• Issue  of  1890 

t Issue  of  D92 

Panama  s,  f.  subsidy  g 6*s 1910 

Penn^lvania  Railroad  Co. 
fPenn.  Co.’s  gtd.  414*b,  1st 1921 


1921 


Pitts.,  C.  C.  A St.  Louis  con.  g 4^*s 

• Series  A 1940 

. Series  B 1942 

. Series  C 1942 

Pitts.,  C.  A St.  Louis  1st  c.  7*b..1Mj0 

• 1st  reg.  7*8 1900 

Pitts.,  Ft.  Wayne  A C.  1st  T’s.  .1912 

. 2d  7 s ...1912 

. 8d  7*8 1912 

Chlc«,  St.  Louis,  A P.  1st  c.  6*s.  .1982 

• registered 

Cleve.  A Pitts,  con.  s.  fund  7*s..l900 

• Series  A 1942 

• 4^  Series  B 1942 

St.  Louis,  V.  A T.  H.  1st  gtd.  7*8.1697 

. 2d  7*8 1898 

. 2dgtd.rs 1898 

.O.B.AInd.Bx.lst^.g^g  1941 
P^  RR.  Co.  1st  R1  &t.  g 4*8. ..  1928 

Penn.  RR.  co.  Consol.  Mtg.  Bds. 

Sterling  Gold  6 percent 1920 

Currency  6 per  cent 1905 

t rostered 

Gold  5 per  cent 1919 

« registered 

Gold  4 per  cent 1948 

Clev.  A Mar.  1st  gtd  g.  4H*s. . . .1985 
iU*d  N.  J,  RR.  A(^  Co.  g 4*8. . .1944 
l^ria,  Dec.  A Bvansvillelst  6*8.1920 

• Evansville  div.  1st  6*s.  .1920 

ff  2d  mortgage  6's 1926 

Indiana  Bloom  An,  1st  pfd.  7*8.1900 

Ohio,  Ind.  A W.  1st  pfd.  5*s 1909 

Peoi^  A Pekin  Union  1st  6*s. . . .1921 

. 2d  m ^*s 1921 

Phila.  A Reading  ^n.  g 4*s 1968 

• registered 

» Trust  Co.  certifict’s 

• extd  Tr.  Co.  ctfe  unst'mp’d 

t 1st  pref.  inc.. . .‘ 1966 

. 2d  pref.  inc 1958 

. 8d  pref.  inc 1968 

• 8d  pr.  in.  con . .1958 

Pine  Creek  &Uway  6*s 1982 

Pittsburg,  Clev.  A Toledo  1st  6*s.l922 


Amount, 


600,000 

2.041.000 

8.600.000 
800,000 
200,000 

8.486.000 

8.066.000 

2.962.000 

1.984.000 

416.000 

2,000,000 

2.428.000 

8.629.000 

2.611.000 

j-  2,717,00f) 

18,842,000 

4.146.000 

6.649.000 

5.078.000 

[ 12,968,000 

698.000 

4.482.000 


1,816,000 

617,000 

2,066,000 

[ 19,467,000 

1 10,000,000 
f 10,000,000 

i 1,608,000 
[ 6,868,000 

2.917.000 

2.646.000 

2,000,000 

1.606.000 

i*,6^666 

8,000,000 

1.246.000 

1.809.000 

1,000,000 

1.600.000 

8.746.0  0 

1.675.000 


22.762.000 

4.718.000 

4.998.000 

8,000,000 

1.250.000 

6.646.000 

1.287.000 

1.470.000 
2,(H8,000 
1,000.000 

600.000 

1.600.000 

1.499.000 

6.744.000 

88.284.000 

4.636.000 
28,866,097 

16.156.000 

18.464.000 

8.688.000 
8,600,000 
2,400,000 


Int’st 

Paid. 


J a J 
MEN 

AE  O 
O 
O 

J E J 
J E J 

AE  O 
MEN 

JED 
JED 
A E O 

JED 

MEN 

J E J 


J E J 
J E J 
JED 
A E O 
J E J 
JED 


M E 8 


J E J 
J E J 
MEN 

J E J 
J E J 

AE  O 
A E O 
MEN 
F E A 
F E A 
J E J 
J E J 
AE  O 
A E O 
AE  O 
MEN 
J E J 
A E O 
J E J 
MEN 
MEN 
J E J 


JED 
JED 
QMCh 
ME  8 
QMCh 
MEN 
MEN 
M E 8 
J E J 
M E 8 
MEN 
J E J 
Q J 
Q r 

MEN 

J E J 
J E J 


Last  Sale. 


Price.  Date. 


61  June26,*96 
9894  Apr.l6,*90 


K8  Feb.  28,*87 
1089^  June  7,*95 
109  Junel7,*96 
119  June  7,*96 
UO  Oct.  26,*94 
98  Apr.  2,*92 
100^  Apr.l7,*96 
80  NovJ96,*98 

88  June29,*95 
June26,*95 
Feb.  7,*96 
June27,*96 
May  16,*94 
Apr.  6,*96 
97HJune27,*96 
48  June28,*96 
U2HJune27,*96 
96  June27,*96 
04  June20,*95 
66  Apr.l0,*96 
00  Junel4,*96 


89 

42 

41 

78 


lOm  Dec.  21*91 

116MJune20,*96 
117  Junel8,*96 

109MJune26,*96 

ll(^June20,*% 

ii6  May  24,'*% 

iii*  June2i‘*« 
187  Mar.2U,*96 

182m>ec.  7,*04 

116  June26,*96 
UO  May  8,*92 

117  May  21*96 
118^Apr.l8,*06 

i06*  Mar;  i8V*» 
10^  May  81,*94 
lOm  Mar.27,*96 
10^  May  6,*96 
110  May  26,*95 


JuNS  Sales. 


High.  Loir.  TotaL 


61  61 


119  119 


4,000 


1,000 

8,000 

2,000 


89 

8^ 

84 

82H 

98.000 

14.000 

44* 

42* 

16,000 

96 

107.000 

408.000 
41000 

8,000 

184.000 

W * 

W * 

18,000 

116H 

U7 

12,000 

2,000 

i(mi\ 
110  ! 

42,000 

11000 

142* 

.... 

i4i*‘ 

AOOO 

lie  ’ 

ii6  * 

13,000 

110  Dec.  7,*94 
108  June26,*96 
102^June24,*96 
86  June28,*95 
11^  May  2,*95 

iooii’juiie  ‘6,‘*M 

68  May  22,*96 
76  June28,*95 
7(MMar.  8,*94 
69HJune28,*96 


F 

F 

F 

F 

JED 
AE  O! 


8^June29,*96 
20  June29,*95 
16  June26,*96 
KM  May  7,*96 
12M  Oct.  26,*03 
10^  Apr.  5,*98 


108 


77 

TO 


108 


28,000 

17.000 

21.000 


82,000 

**4^u66 


648.000 

621.000 
178,000 


Digitized  by 


Google 
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BOND  QUOTATIONS.— Last  sale,  price  and  date ; hiirbest  and  lowest  prices  and  total 

for  the  month. 

Nora.— The  railroads  enclosed  In  a brace  are  leased  to  Company  first  named. 


Nams. 


Pittsburg,  Junction  1st  6*8. ItXBS 

Pittsburg  A L.  E.  :0d  g.  6*s  ser.  A,  1928 
Pittsburg,  McK*port  A Y.  1st  6*8, 1982 

1 MoKspt  ABSi.  V.  1st  g.  6*8 1918 

Pltt8burg,  Pains.  A Fpt.  1st  g.  5*8, 1916 
Pitts.,  8hena*go  A L.  S.  1st  g.5*s,  1940 

• 1st  cons.  5*8 1948 

Pittsburg  A West*n  1st  gold  4*8, 1917 

• Mort.  g.  5*8, 1891-1941 

Pittsburg,  Y A lirti. Ist  cons.  5*8, 1927 
Preset  A Arizona  Cent.  1st  g.  6*8, 1916 

• coupon  off 

. 2dinc.6*8 1916 

Bio  Grande  West*n  1st  g.  4*s 1989 

Hio  Grande  Juno*n  1st  g.5*s,  1989 
Rio  Grande  Southern  1st  g.  8-4, 1940 

Salt  Lake  City  1st  g.  sink  fu*d6*s,  1913 
St.  Joseph  A Grand  Island  1st  6*8, 1926 

• Cent,  l^t  Co.  ctfs  of  deposit 

( St.  Joseph  A Grand  lS*d  2d  inc.,  1925 

\ • Coupons  off 

i Kansas  C*y  A Omaha  1st  g.  6*8, 1927 

St.  Louis,  A.  A T.  H.  1st  2T.  g.  5*8, 1914 

• registered 

Belleville  A Southern  1. 1st  8*s,  1896 

Belleville  A Carodt  lst6*8 1928 

Chic.,  St.  L.  A Pad  1st  gd.  g.  5*8, 1917 
St.  liOuiA  South.  1st  g.4*s,  1981 

. Mine.  5*8. 1981 

• lstoon.5*s. 1989 

V Carbond*e  A 8hawt*n  1st  g.  4*8, 1982 

m.  Louis  A San  F.  2d  6*8,  Cla88  A,  1906 

• 6*8.  Class  B 1906 

• 6*8,  Class  C 1906 

• lst6*sP.C.AO.b 

• gen.  m.  6*8. 1981 

• gen.  m.  5*8 1981 

St.  L.  A San  F.  2d  6*s  1st  T.  g.  5*8, 1987 

• Cons.  m.G.g.  4*8 1990 

Kansas  Ci^  A So.  W.  1st  6*8,  g..1916 
Ft.  Smith  A Van  B.  B^.  Istra,  1910 
St.  I^ulfL  Kan.  A So.  w.  1st  6*8, 1916 

, KansasTMldland  1st  g.  4*8 1987 

St.  Louis  S.  W.  1st  g.  4*8  Bd.  ctfs.,  1989 

• 2d  g.  4*8  inc.  Bd.  ctfS. . . .1989 
St.  Paul  City  By.  Cable con.gA*8. 1907 

• gtd.  gold  5*8 1967 

St.  Paul  A Duluth  1st  5*s 1913 

• 2d  6*8 1917 

St.  Paul,  Minn.  A Manito*a  1st  Ts,  1909 


Amoimt. 


• 2d  6*8 1909 

• Dakota  ext*n  6*s 1910 

• 1st  con.  6*8 1988 

• 1st  con.  6*8,  registered.... 

• 1st  c.  6*8,  red*d  to  4^*8 

• 1st  cons.  6*8  register*d.... 

• Mont.  ext*n  1st  g.  4*8..  19OT 

• registered 

Minneapolis  Union  1st  6*8 1922 

I Montana  Cent.  Ist6*8int.  .1987 

• 1st  6*8,  registered 

• Istg.  g.  5^ 1987  1 

• registered i 

Eastern  Minn,  1st  d.  1st  g.  5*s.  .1908  j 

• registered 

Wlllmar  A Sioux  Falls  1^  g.  5*8, 1988 

• registered 

SanAnt.AAra.  Pass  1st  g.  g.  4*8,1943  j 
San  Fnm.  A N.  Pac.  1st  s.  f . g.  5*8, 1919  I 
Sav.  Florida  A Wn.  1st  c.  g.  vs. . .1984  i 

Seaboard  A Roanoke  1st  Ps 1926 

Sodus  Bay  A Sout*n  lBt5*8,  gold,  1024  * 
South  Oaro*a  A Georgia  1st  g.  5*8, 1919  I 
South*n  Pan.  of  Ariz.  1st  6*s  1909-1910  i 


1.440.000 

2,000,000 

2.250.000 

900.000 

600.000 

1,000,000 

8,000,000 

786.000 

9.700.000 

8.600.000 

1.562.000 

] 775,000 

775.000 

15.200.000 

1.860.000 

8.416.000 

297.000 

2.870.000 

4.180.000 

1.680.000 


2.940.000 

I 2,200,000 

1.041.000 

485.000 

1,000,000 

660.000 
126,000 

899.000 

250.000 

600.000 
2,766AOO 

2.400.000 

1.047.000 

7.807.000 
12,206,000 

1.099.000 
144994A00 

744.000 
360,C00 

782.000 

1.608.000 

20,000,000 

8,000,000 

2.480.000 

1.188.000 
1,000,000 
2,000,000 

1.720.000 

8,000,000 

5.676.000 

18.844.000 

18.978.000 

7.468.000 

2.160.000 

6,000,000 

2,700,000 ' 

4.700.000 

8,625,000, 

18Al7,000 

8.872.000 

4.056.000 

2.600.000 

600.000 
5,260,000 

10,000,000 


Int'gt 

Paid. 


J a J 

A ao 

J a J 
J a J 
J a J 

|j  a J 
Aa  o 
J a J 
J a J 

MaN 

xa  N 

J a J 
|j  a J 
J a J 
J a J 
J a D 
|j  a J 

J a J 
xa  M 


J a J 


|j  a J 
J a D 
J a D 
Aao 
I J a D 
xa  8 
xa  8 
xa  8 
X a 8 
xa  8 
xa  IT 
xa  N 
X a N 
xa  A 
|j  a J 
J a J 

Aao 

Aao 

J a J 
Aao 
X a 8 
J a D 
X ax 
J a J 
! jajl5 
J a J 
xa  A 
Aao 
J a J 
J a J 

Aao 

X a M 

J a J 
J a J 
|j  a J 
J a J 

,j a D 

J a D 
J a J 
J a J 
J a J 
! J a J 
J a J 

Aao 

Aao 

J a D 
J a J 
, J a J 
J a J 

Aao 

J a J 
J a J 
X a N 
J a J 


Last  Saub. 


Paiee.  Date. 


\Hioh  Loir.  TotdL 


118  Oct.  15,*90 
112  Mar.25,*98 
117  May  81,'80 


OIMApr.  2,*05 
8^  Sep.  24,*94 
81MDec.l7,*94 
«MJune28,*96 
80H  Apr.  6,*95 

7^*junel8,‘*« 


7i^June29,*95 
96  May  18,*08 
80  Jan.27,*96 


61UJune26,*05 
6lSjune28,*95 
11  May  10,*96 
87  Apr.  12,*92 
47H  May  19,*94 
104  June29,*95 

lb^*JuTOld,'K 
10^  Jan.  7,*91 
99  Apr.  6,*95 
8^  Sep.  24,*94 
7:^NoV2^*95 


U5UJunel9,*95 
UMJunel9,*95 
U5HJunel9,*95 
118  May  28,*92 
108HJune24,*95 
94  June24,*95 


^June  L’96 
85  Feb.  6,*91 
100  May  14,*95 
100  Jan.l9,*95 

» ’ Juto»,'*95 
86HJune28,*95 


114  AugJM,*94 

105  Junel9,*95 
114  June20,*95 

106  July29,*84 
117MJune27,*96 
119V6June28,*95 
123  June24,*95 
114  Aug.28,*94 
1059iJune28,*96 
100  May  27,*95 

89  June  7,*95 
85  Junel9,*06 
U6M  May  28,*95 
U8MJune27,*95 

i64**Juneio*Si5 

lfl2‘*itoyii‘*fe 


67  June29,*96 
90  Dec.  8,*94 
117  Jan.  17.*95 
100MJune27,*95 
105  Sep.  4,*86 
97f4June29,*95 
10mJune28,*95 


Juini  SAiiXB. 


mi 

88 

WW 

61U 

’58” 

61« 

WH 

104H 

Tim 

10^ 

Tim 

lim 

li’s” 

116S 

116 

112’’ 

10^ 

96 

94 

77 

m 

88 

35>% 

ids” 

106” 

114 

1134 

117^ 

1174 

119m 

117  1 

ii®J 

122  1 

105K 

104” 

do” 

’89” 

85 

85 

'lim 

U64 

104  ” 

108^ 

68  ” 

64  ” ' 

idoH 

j 

ibb” 

98  ” 

myi 

207,000 


29.000 

56.000 


24,000 

*“l6o6 


8,000 

29.000 

56.000 

liim 

84.000 

41.000 
5,000 


540.000 

784.000 


5.000 

4.000 


2,000 

71.000 

28.000 


88,000 


18,000 

5,000 

*5^666 

oiCooo 


476.000 

‘ ‘lAOOi 
'2n;o66 

192.000 


Digitized  by 


Google 
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BOND  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Nora.— The  railroads  encloeed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Prti 


[ncipal 

Due. 


i 


South.  Pac.  of  CaL  1st  6*s 1W6-U 

• g 6*8 1888-1W8 

• 1st  con.  gtd.  g 5*8 1967 

-^ustin  A Northw’n  Irt  g 5’s 1941 

So.  Pacific  Coast  1st  gtd.  g.  4*s.  .1667 
So.  Pacific  of  N.  Mex.  c.  1st  6*s....lSil 
Southern  Bailway  1st  con.  g 6*s.l994 

' » registered 

Bast  Tenn.  reorg.  lien  g 4*s. . . .1968 

■ registered. 

Alabama  CentraL  1st  6*s 1918 

AU.  A Char.  AirLine,  1st  7*8.  .1867 

• income. 19U0 

Col.  A Greenville,  1st  6-8*s 1916 

Bast  Tbnn.,  Va.  A Ga.  1st  Ts. . . 1900 

• divisional  g 5*8 1960 

• con.lstgi^8 1966 

Ga.  Pacific  By.  1st  g 5-fi*s 1922 

Knoxville  A Ohio,  &t  g 6*s 1925 

Bich.  A Danville,  con.  g 6*s. . . .1915 

• equip,  sink.  Td  g 5*8, 1909 

• d^.5*s  stamped.....  1927 
Vir.  Midland  serial  ser.  A 6*s.  .1906 


• ser.  B 6*8 1911 

• small 

• ser.  C 6*8 1916 

• small 

• ser.  D 4^*8 1921 

• small 

• ser.  B 5*8. 1626 

• small 

• ser.  P5*s 1961 

Virginia  Midland  gen.  5*s 19H6 

• gen.5*s.  gtd.  stamped.  1926 

W.  O.  A W.  1st  cy,  gtd.  4*8 1924 

W.  Nor.  C.  1st  con.  g 6’s 1914 

Ter.  B.  B.  Assn.  St.  Louis  Ig  ^*8.1966 

S • 1st  con.  g.  5*8 1894-1944 

) St.  L.  Mere.  Mg. ^r.  |^g.5*s.l980 
Texas  A New  Orleans  1st  7*s 1605 

• Sabine  d.  1st  6*8. 1912 

• con.  m.g5*s. 1948 

Tex.  A Pacific,  Bast  div.  1st  6*s,  I -.onic 

fm.  Texarkana  to  Ft.  W’th  \ 

• 1st  gold  5*8. 2000 

• fid  gold  income,  5*s J9000 

Third  Avenue  1st  g 5*s 16^ 

Tol.,  A.  A.  A Cad.  gW.  g.  6’s 1917 

Tol.,  Ann.  A.  A G.  T.  1st  g 6*s. . . . 1921 
ToL,  A.  A.  A Mt.  PI.  gtd.  g 6*8. . .1916 
Tol.,  Ann  A.  A N.  M.  1st  g 6*s. ...  1924 

• Trust  Co.  certificates 

• 1st  con.  g 5*8 1940 

Toledo  A Ohio  Cent.  1st  g 5*s. . . .1905 

) . 1st M.g 5*8 West. div... 1985 

I • Kanaw  A M.  1st  g.  g.  4*8.1900 

Toledo,  Peoria  A W.  l8t  g ^8 1917 

Tol.,  St.  L.  A Kan.  City  lit  g 6*s.l916 

• Trust  Beceipts 


Ulster  A Delaware  1st  c.  g 5*s. . . .1928 

Union  Pacific  1st  6*8 1806 

1807 
1806 
1890 

collat.  trust  6*8.. . . . ! . .1908 

5*8 1907 

g 4H’s 1918 


^g.tr^  re^ipte... 


sink*g  rd  g 8*8.  .1800 

gold  notes,  6*8. ^894 

^mped. 

Kansas  Pacific  1st  6*s 1806 

1st  6*8.' 1806 

Denver  div.  6*s  assd.  .1899 
1st  con.  6*8 1919 


Amount. 


80,920,600 

1.078.000 
16015,000 

1.620.000 

6.500.000 

4.180.000 

[ 21,911,000 

[ 4,600,000 

1,000,000 

600,000 

750.000 

2,000,000 

8.128.000 
8,106,000 

12.770.000 
6,660,000 
2,000,000 

5.567.000 

1.838.000 

8.868.000 

\ 600,000 
[ 1,900,000 
[ 1400,000 
[ 960,000 

[ 1,776,000 

1,810,000 

2.803.000 

2.466.000 

1.276.000 

2.681.000 

7.000. 000 

4.600.000 

3.600.000 

1.620.000 

2.575.000 

1.620.000 

8.784.000 

21.049.000 

28.227.000 

5.000. 000 

1400.000 

1.153.000 

881.000 

198.000 

1.922.000 

725.000 

3.000. 000 

2.600.000 

2.840.000 

4.800.000 
\ 9,000,000 


Int*8t 

Paid. 


Last  Sale. 


Price  Dale. 


1,862,000 
> 27,229.000 

8.983.000 
5,029,OX 

2.058.000 

**i'4«*666 

10368,000 


June  Sales. 


High.  Loir.  TotAL 


2340.000  If 

4.063.000  I J 

5.887.000  M 
11,725,000  M 


0 112  June 29, *95  112 

01  86U May  19,*94  : .... 
N|  9^June29,*96  98^ 
j 94  June89,*96  ' 94 

J .... 

j 110  June29,*95  110 
J 90H  June29,*95  I 99^ 

Ji 

8 92  June27,*96  i 92 

a 1 _ . . ' 


mi 

May26,*93  •• 

lut  May  24,*95|  .... 
106  Dec.24,*91  .... 

106  June21,*95  I 116 

114  June  8,*95  U4 
10194  June28,*95  i 110 

115  June27,*96  115 
l(^Junel4,*06’  116H 
1(^  June24,*96  1^ 

iWApl.  30,*96  ..V. 

100  June24,*96 ' 100 


m 

92* 

6494 

106*  1 
*88*’ 


3,000 


114 

lfi094 


101 

108 


June  28, *05 
June28.*96 


79 

80 
80 


7914  Apl.  3,*96 
U6Kjune26,*05 

100HSept.l2,*94 

i(m'june2i'*95 
UO  May  28,*96 

106  Nov.  3,*94 
9(^June27,*95 

104  Junel9,*94 

8^June20,*95 
80KJune20,*95 
120  May  27,*96 

69  June28,*95 
82  Apl.  23,*95 

70  Apl.  17,*96 
June20,*95 
Apl.  28,*96 
Sept.21,*94 

li;^Junel0,*95 

105  Jan.  29,*96 
7^June28,*96 
7WJune22,*95 
78  June26,*95 
7214June21,'96 

10414  May  17,96 
10^June29,*96 
106M«iune29,*95 

107  June26,*96 
10714June  86,05 
97  ApL  26,*96 
76  May  17,*96 
44H8ept.ll,’94 
40  June20,*96 
96  June2^*95 
07  June26,*95 
95  May  16,*96 

10^June29,*06 
10^Junel4,*05 
109  Junel8,*96 
7114  June  29,*95 


108  9614 

108  96i2 

U5*’ 


108H  10694 


319t 

69* 


01 

2814 

*09*’ 


79  79 


11214  111 

W 78* 
7^  76 
73  73 

7214  79 


40 

96 

97 


40 

95 

95 


10694 
10715  10714 
109  10614 
78  70 


177.000 

215.000 

‘OAOOO 

23fii 

‘iuiooo 

‘*‘*6^666 


8,000 

3.000 
188,000 

68,000 

4.000 

66,000 

*50*666 


27.000 

83.000 

*8a666 


8,000 

■‘97;66o 


649,000 

2406,000 

**i*6;666 


6,000 


20,000 

*4^666 

6,000 

6,000 

73,000 


72.000 

79.000 

110,000 

12.000 


2,000 

204.000 

219.000 

‘**i*6;666 

6,000 

29.000 

128.000 
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RHODES^  JOURNAL  OF  BANKING. 


BOND  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Nora.— The  railroads  enclosed  In  a brace  are  leased  to  Company  first  named. 

Last  Sai^b.  Juhb  Saljeb. 

Nam*.  Amount.  ~ 

Ftm.  Date.  High.  Low.\  TotaL 


Cental  Br.  Un.  Pac.  Td  qpns  rs.1806 

Atch.,  Colo.  A Pac^lstrs 

At.,  Jewell  Co.  A West.  1st  d’s. . IW6 
U.  1^.,  Lto.  A Ciolo.  l*t  gtd  g.  ffg.1918 

• Den . AOulf  1st  c.  gUS's.1980 
Oreg.  8.  Line  A Ut.  N.  1st  oon.g.1919 

• eng.  Trust  Co.  ctfs 

• ooUat.  trust  gold  6*s. . 1019 

Or^Ton  Short  Line  1st  6’s 1982 

t Trust  Co.  ctfs  of  dep 

Utah  A Nor’n  R’y  1st  mtg  Ts.  .1908 

. gold  6’s M0» 

Utah  South’n  gen.  mtgj’s 1909 

• extcmsion  1st  Ts 1909 

valley  R’y  Co.  of  Ohio  con.  g.  6*s.l981 

• Coupon  off 

Wabash  R.R.  Co.,  1st  gold  6’s. . . AM 

• 2d  mortgage  gold  5*s..l980  i 

• deben.  mtg  series  A.  .1980 

• series  B 1980  1 

1st  g.6*s  Det.AChl.ex.1940  I 

North  Mlssouiilst  mtg  Ts 1896 

8t.L.,Kan.C.  A N.R.  Est.  A R.  rsl896 

• 8t.  Cbas.  Bridge  1st  6'sl908 
Western  N.Y.  A Penn.  1st  a.  6’s.  .1987 

• Warren  A Frank  1st  Ps.l806 

• gen  g.  2-8-4*s 1948 

. iSb.  5’s 1948 

West  Va.  Cent’l  A Pac.  1st  g.  6*s.l911 
Wheeling  A Lake  Brie  1st  5*s. . . . 1986 
. VheeUng  dlv.  let  g.  6’s.l^ 

• exten.  and  Imp.  g.  o*s.  ..1980 

• consol  mortgage  4’s — 1992 
Wisconsin  Cent.Co.  1st  trust  g.5*sl987 

• eng.  Trust  Co.  certificates.  | 

• income  mortgage  6’s.  ..1937  I 


680.000  MAN 

4.070.000  Q F 

642.000  QF 

4.480.000  A A o 
16,801,000  J A D 

6.997.000  A A O 

6.237.000  

18,000,000  MAS 

7.426.000  F A A 

7.506.000  

689.000  J A J 

1.877.000  J A J 
i,96a000  J A J 

1.626.000  J A J 

1.490.000  MAS 


96  June22,*93 
42^June26,*96 
4lSjune26,^ 
42  Junel9,^16 
40  June28,^ 
61HJune2^*06 

60  June27,'95 

61  May  81,^16 
90UJune28,^ 
91^June27,^ 
104  Apr.  L'OB 
66  Aug.  8,'94 
07  June26,*96 
86  Nov.17,’94 

106  Feb.  20,^ 


24,606,0001 

14.000. 000 
8,600,000 

25,740,000 

8,600,000 

4.960.000 
8,000,000 
1,000,000 

9.217.000 
778,000 

10.000. 000 
10,000,000 

8,000,000 

8,000,000 

1.600.000  , 
1,602,000 
1,600,000  . 

4.677.000  , 

6.894.000  1 

7.776.000  I 


76>iJune20,^ 

»*  juneli’95 
goliJuneOO,^^ 
lOS^JunelO,^ 
108  June  29,^ 
106  May  24,'95 
110  June28,^ 
116  May  11,’88 
454  June  28, '96 
18^June27,'96 
100  Juno20,'96 
104  June27,'95 
934  June  28, 'Ofi 
91^  June24,*96 
7^June24,'96 
664June22,*96 
56  June26,’95 
11  May  28,'96 


MISCELLANEOUS  BONDS. 


American  Cotton  Oil  deb.  g.  8's..l900 
Am.  Water  Works  Co.  1st  6’s. . . .1907 

• 1st  con.g.  5's 1907 

Barney  A Smith  Car  Co.  1st  g.  6'al942 
Bost.  Un.Gas  tst  ctfs  s’k  Td  g.  6’s.l980 
Bost.  Wharf  A Wh.  Co.  1st  g.  6's.l946 
Chic.  Gas  Lt  A Coke  1st  gtd  g.  6’s.l907 
Chic.  June.  A St’k  Y’ds  col.  g.  6’s.l916 
Colo.  Coal  A Iron  1st  con.  g.  6’s.  .1900 
Colo.  C’l  A I’n  Devel.Co.  gtd  g.6’s.l909 

Colo.  Fuel  Co,  gen.  ff.6’8 .1919 

Colo.  Hock.  Val,  C'lA  I'n  g.  6’s.  .1917 

Consolidated  Coal  conv.  6’s 1807 

Con’rs  Gas  Co.  Chic.  1st  g.  5’s — 1986 
Denv.  C’y  Water  W’ks  gen.  g.  6’s.l910 
Detroit  Gas  Co,  con.  1st  g.  5's. . . .1918 
Edison  Elec.  lllu.  1st  conv.  g.  5's.l910 

• 1st  con.  g.  6's 1995 

• Brooklyn  1st  g.  6’s 1940 

• registered 

Equitable  Gas  Light  Co.  of  N.  Y..;^ 

• 1st  con.  g.  6’s 1982 

Equit.  Gas  A FueL  Chic.  1st  g.  6’s.l906 
General  Electric  Co.  deb.  g.5’s.  ..1922 
Grand  Riv.  Coal  A Coke  1st  g.  6’s.l919 
Hackensack  Wtr  Reorg.  1st  g.  5’sJ928 
Hend’n  Co.  1st  s’k.  f’d  g.  6’s.l98l 

Hoboken  I^nd  A Imp.  g.  5’s 1910 

Illinois  Steel  Co.  debenture  6’s.  ..1910  , 

• non.  conv,  deb.  5’s 1910 

Iron  Steamb^t  Co.  6’s 1901  , 

Int’r  Cond  A Insul  Co.  deb.  g.  6’s.  .1925 
Lac.  Gas  L’t  Co.  of  St.  L 1st  g.  5’s.l919 

• small  bonds. 


8.068.000  I 

1.600.000 
1,000,000 
1,000,000 
7,000,000 

16,000,000 

10,000,000 

10,000,000 

8.027.000 

700.000 

1.048.000 

960.000 

1.250.000 

4.846.000 

1.138.000 
2,000,000 

4.812.000 

2.094.000 


1 1134  June  28,’9&  I U84 
106  July  6,’91  1 .... 
1004  May  18,’89  .... 


804  Jan.  8,’95  .... 

10^June27,’96  1084 
90  June29,’95  9^ 

108  May28,’95  .... 

96  June28,’95  96 

95  May  9,’98  .... 

1064  Nov.  10, ’92  .... 

94  8ept.21,’94  .... 

104  Oct.  5,’94  .... 

87  June  26,^96  87 


72  June26,’96  72 

1084June28,’06  100^ 
1034  June  29,’95  108^ 


register^ 


2.800.000  MAS  1114  May  7,'95 

2.000. 000  J A J 98  Junel6,’95 

10,000,000  J A D 90  June2^’95 

780.000  A A O 014  Nov.  2,’94 

1.090.000  J A J 1074June  8,’92 

1.800.000  M A 8 110  May  3l,’94 

1.440.000  MAN  102  Jan.19,’94 

6.200.000  J A J 85  Mar.  16,’94 

7.000. 000  A A o 92  June29,’96 

600.000  JAJ  

600,000  A A o 8O4  June20,’95 

10,000,000  ' Q F 9<^  June  29, ’96 

1.260.000  !m  AN  

1.800.000  |m  A N 40  Aug.80,’94 

2.000. 000  “ 1084  Jan. 
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BOND  QUOTATIONS.— Last  sale,  prioe  and  date;  biffliest  and  lowest  prices  and  total  sales 

for  tbe  month. 

Notb.— The  railroads  enclosed  in  a brace  are  leased  to  Ckmipany  first  named. 


Name. 


Principal 

Due. 


Mich.  Fenins.  Car  Co.  1st  ft  5*s. . .im 
Mntiial  Union  Tel.  Skg.  Y.  6's....lflU 
Nat.  Starch  Mig.  Col^lk  ff  6*8. . .19^ 
Newport  News  Shipbuilding  & I 

Dry  Dock  6’s. 1896-1900  f 

N.  Y.  A N.  J.  Tel.  gen.  g 6’s  cnv..l90) 
N.  Y.  A Ontario  Land  1st  gH’s...l910 
North  Western  Telegraph  Fb.  . . .1904 

Peop’s  Gas  A C.  Co.  C.  1st  g.  g 6’s.l904 

. 2d6’a 1904 

« 1st  con.  g 6*8. 1948 

Peoria  Water  Co.  g 6’s 1889-1919 

Pleasant  Valley  C^  1st  g 6’s Ift^ 

Proctor  A Gamble,  15t  g ffs 1940 

So.  Y.  Water  Co.  N.  Y.  con.  g 6’s.  .19^ 
SprGig  VaU^  W.  Wks.  1st  6^s. . . .1906 
Sun.  Creek  Coal  1st  sk.  fund  6’s..l912 
Ten.  Coal,  I.  A R.  T.  d.  1st  g 6’s...l917 

i.  Blr.  dlv.  1st  con.  6’s. . .1917 
Cah.  Coal  M.  Co.  1st  gtd.  g d’s.  .1992 
De  Bard.  C A I Co.  gM.  g 6’s. . .1910 
. S.  Cordage  Co.  1st  col.  g 6’s. . .1924 
U.  S.  Leather  Co.  6]l  g s.  fa  deb. . 1916 
Vermont  Bfarble,  1st  s.  fund  6’s.  .1910 

Western  Union  deb.  7’s 18T6-1900 

• 7*8,  registered 1900 

• denture,  rs 1884-1900 

• registered 

t col.  trust  cur.  5’s 1968 

Wheel  L.  E.  A P.  Cl  Co.  1st  g 6’s.l919 
Whitebrst  Fuel  gen.  a funa  6’s..l908 


Amount. 


24)00,000 

1.967.000 

8.887.000 

2,000,000 

1.289.000 

448.000 

1.280.000 

2,100,000 

2,600,000 

8.400.000 

14354.000 

666.000 

2,000,000 

478.000 

4.976.000 

400.000 
14!90,000 

8.490.000 
1,000,000 
2,066,500 
6,648,600 
6,000,000 

640.000 

3.720.000 

1,000,000 

8.894.000 

907.000 

670.000 


Jnt’nt 

Paid. 


X as 

xaM 

j a j 
j a j 


xaN 

F a A 
J a J 

X a N 
J a D 
A a o 

X aN 
xa  N 
J a J 

J a J 
xa  B 
J an 
A a o 
J a J 
J a D 
r a A 

X aif 

J a D 

X aN 

M a N 
M a N 
X aN 
J a J 
J a J 
J a D 


Last  Sale. 


Price.  Date. 


116  Apr.17,’96 
98  June2S,’96 
94  May  21,’94 


10^  June  8,’96 

i07*‘*May  ia,’» 

Nov.  1.  *94 
lO^Juneai’95 
108  June86,’96 
100  June23,’98 
10mJune27,’96 
112  Sept.  7,’94 

102  May  2,’95 


08  June27,’96 
99  June26,’96 
84  May  2,’95 
90  Junell,’96 
40  June28,’96 


June  Sales. 


High.  Low. 

Total. 

98  * 97* 

28,000 

2,666 

loiH 
loe  w 

2,000 

106,000 

iMh  iraji 

5,666 

96 

99 

W * 

m 


86 

91J6 

90  * 


114  June28,’96  1 114  111 


114  Jan.  26, ’96  I 
UlHDec.  6,’94 


iiiU  jtinel^’^  I liiH  liOH 
74MNov.lO,’94l 


87,000 

168,000 

* ib*666 

684,000 

8,000 


17,000 


UNITED  STATES  GOVERNMENT  SECURITIES. 


Name 

Principal 

, „ ^ 1 Year  1895. 

June  Sales. 

Airumut. 

latest  I 

Due. 

Paid. 

High . Dnr. ! Tfdal. 

United  States 2*8  registered. . 

Opt’l 

1907  J 

25,364,f00 

Q M 1 96H  96Hi 

4’s  registered 

559,595,900  ] 

.1  A JAO  llSVv  110^ 

li2%  lii%  1 65,66(‘) 

113%  113%  ! 21,000 

4 ’8  coupons 

4’s  registere<l 

1907  f 

JAJftO  113^110% 

1925  ( 

62,315,000  -) 
100,000,000  -[ 

Q F 12m.  120^| 

4’s  coupon 

5’s  registered 

5’s  coupon 

1945) 

1904  » 

1904)' 

g p 123%  118Vi 
g F ‘ 117%  114% 
g F 117%  114% 

123% ! ^,666 
116%  116%  8,500 

116%  116%  1 46.000 

6’s  currency 

1895 

3,002,000 

J A J 

' 

9 

1896 

8,000,000  1 

J A J i 102%  102% 

V 

1897 

9,712,000 

9 

1898 

29.904,952 

J A J 109  108% 

9 

1899 

14,004,560  1 

JAJ  

4’s  reg.  cer.  ind,  (C’herokee)  .1896 

1,660,000 

1 MAR  

* 

1897 

1,660.000 

■ MAR  

• 9 

1898 

1.660,000 

MAR  

9 t - - r t » t t - 

1899 

1,660,000 

MAR  I 

New  Counterfeit  $10  Certificate.— Series  1891,  check  letter  A,  W.  8.  Rosecrans,  Register, 
£.  H.  Nebeker,  Treasurer,  portrait  of  Hendricks,  small  scalloped  carmine  seal.  The  note  is 
apparently  printed  from  a wood-cut  plate  and  is  much  smaller  every  way  than  the  genuine. 
Straight  lines  are  used  instead  of  curved  lines  in  the  lathe  work.  The  imprint  of  the  Bureau 
of  Engraving  and  Printing  is  entirely  omitted  from  the  panel  over  the  Treasury  number, 
lower  left  comer  face  of  note.  The  word  “Register”  is  spelled  Regist.  The  color  of  the 
Treasury  numbers  is  faded  blue,  almost  green,  and  tbe  numbers  are  too  heavy.  The  back  of 
note  is  very  poor,  both  in  color  and  workmanship.  No  attempt  has  been  made  to  imitate  the 
distinctive  paper  on  which  the  genuine  notes  are  printed.  Tbe  ordinarily  careful  handler  of 
money  will  not  be  deceived  by  this  counterfeit. 
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RHODES*  JOXJRISAL  OF  BANKIFG. 


[July,  1895.] 


BANKERS’  OBITUARY  RECORD. 


Blythe.— James  T.  Blythe*  President  of  Los  Nietos  Valley  Bank*  Downey.  OaL.  died 
recently. 

Bums.— Peter  Bum&  for  thirty  yean  a director  of  the  Merchants*  National  Bank*  and  a 
director  of  the  Trust  and  Safe  Dei^t  Co.,  died  recently  at  Syracuse,  N.  Y. 

Clark.— Nathaniel  Clark,  one  of  the  incornoraton  of  the  Natick  (Mass.)  Five  Cents  Sav- 
ings Bank,  and  for  many  yean  Treasurer  of  that  institution,  died  June  16,  aged  ninety-three 
years. 

Crosby.— Frederick  W.  Crosby,  a retired  Providence  (R.  I.)  broker,  died  recently. 

Blok.- M.  M.  Dick,  a private  banker  at  West  Newton,  Pa.,  died  June  A,  aged  seventy-four 
years. 

Ed gerton.— Charles  A.  Edgerton,  Vice-President  of  the  Northfleld  <Vt.)  National  Bank, 
with  which  institution  he  had  been  connected  as  a director  since  1674,  died  May  14.  Mr. 
Edgerton  lacked  only  about  two  months  of  being  seventy  yean  of  age  at  the  time  of  his 
d^h.  He  was  a prudent  bank  officer. 

Elliott.— Hon.  J.  H.  Elliott,  President  of  the  (Theshire  National  Bank,  Keene,  N.  H.,  died 
June  16,  aged  eighty-two  years. 

Foster.— Moses  Foster,  for  many  yean  Cashier  of  the  Andover  (Maas.)  National  Bank, 
died  June  27,  at  the  age  of  seventy-three  yean.  Mr.  Foster  was  also  Prudent  of  the  An- 
dover Savings  Bank. 

Harsh.— George  Harsh^President  of  the  Farmen  and  Traden*  Bank,  Gallatin,  Tenn., 
died  June  26,  at  the  age  of  about  sixty  yean.  He  was  director  of  the  bank  since  its  organ- 
ization and  had  been  President  for  a number  of  years. 

Putman.— Albert  E.  Putman,  a member  of  the  New  York  Stock  Exchange  since  1878. 
died  July  9. 

Rogers.— Publius  V.  Rogers,  President  of  the  First  National  Bank,  Utica,  N.  Y.,  died  July 
2 m hu  seventy-second  year.  Recently  Mr.  Rogers  attended  a meeting  of  the  Board  of 
Trustees  of  Hamilton  CoUege,  of  which  be  was  elected  a member  in  1869,  and  his  exertions  on 
that  occasion  are  thought  to  have  hastened  his  death.  He  was  graduated  from  Hamilton 
CoUege  in  1846,  and  be^n  the  study  of  law  at  Adams,  N.  Y.,  devotiiw  an  hour  each  day  to 
keeping  a set  oi  bank  books.  Subsequently  he  became  Cashier  of  the  Fort  Stanwlx  National 
Bank  at  Rom&  and  then  of  the  First  National  Bank  of  Utica,  of  which  he  was  elected 
President  in  1876.  He  was  President  of  the  Board  of  Managers  of  the  Utica  State  Hospital, 
and  was  officially  connected  with  many  of  the  manufacturing  enterprises  of  Utica. 

Sherman.— Robert  Sherman,  formerly  President  of  the  Pacific  National  Bank,  Paw- 
tucket, R.  1„  died  June  28. 


A Stiver  Combination.— Various  newspapers  have  printed  recently  a circumstantial 
description  of  an  aUeged  combination  or  syndicate  of  sUver  men  who  are  carrying  from  fifty 
to  sixty  million  dollars*  worth  of  sUver  buUion  as  a speculation,  hoping  to  make  large  profits 
on  the  buUion  in  the  event  of  the  adoption  of  free  coinage.  These  newspaper  reports  also 
attribute  the  late  frenzied  activity  in  behalf  of  free  coinage  to  the  efforts  of  this  syndicate. 
These  reports,  after  describing  the  methods  of  the  syndicate  operations,  say : 

**The  mass  of  sUver  buUion  has  been  acquired  by  the  combination  under  70c  per  ounce. 
If  the  campaign  now  on  foot  can  be  carried  to  a successful  issue  the  holders  hope  to  be  able 
to  unload  at  $1JB0  and  above.  By  keeping  up  the  agitation  they  imagine  that  within  two 
years  they  wlU  secure  such  legislation  as  they  need,  either  by  international  agreement  or  by 
independent  action  by  this  country.** 

There  is  probably  as  much  truth  in  this  story  as  there  is  in  the  numerous  ones  that  have 
been  circulated  about  the  gold-bug  conspiracies.  It  must  be  a^itted,  however,  that  an 
apparent  reason  for  a sUver  combination  nmy  be  found  in  the  opportunities  afforded  for 
profit  if  such  a scheme  should  be  carried  out ; but  there  are  several  reasons  why  it  wiU  not 
be.  The  chief  of  these  is  that  the  story  of  the  existence  of  such  a syndicate  is  most  likely  one 
of  the  mythical  Inventions  with  which  all  readers  of  financial  literature  are  familiar. 


National  Bank  as  Depository  for  Cuban  Sympathizers.— Secretary  of  State  Olney, 
replying  to  an  inquiry  from  a Waco,  Texas,  National  bank,  as  to  its  right  to  act  as  a deposi- 
tory for  Cuban  sympathizers,  has  addressed  a letter  in  reply,  stating  that  whUe  the  legal 
question  whether  the  bank  and  its  officers  might  be  criminally  prosecuted  could  be  settled 
only  by  the  adjudication  of  a court,  the  moral  duty  of  the  bank  officers  to  refuse  to  act  In 
such  a capacity  did  not  admit  of  the  least  question. 
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The  prejudice  against  the  banks  of  the  country,  and  especially 
against  the  National  banks,  which  seems  to  exist  in  many  local- 
ities, does  not  appear  to  grow  any  less.  It  is,  perhaps,,  the  greatest 
difficulty  that  stands  in  the  way  of  the  adoption  of  a safe  and  elastic 
credit  paper  currency  which  shall  supersede  the  present  vicious 
system  of  Government  credit  paper.  The  disadvantages  of  the  last 
system  are  felt  by  the  whole  country ; but  the  public,  instead  of  recog- 
nizing the  real  cause  of  the  trouble,  seems  to  cast  about  in  every 
direction  but  the  right  one  for  a remedy.  The  wide-felt  difficulties  . 
resulting  from  the  present  currency  laws  are  ascribed  to  the  demone- 
tization of  silver,  to  the  machinations  of  the  banks,  to  the  oppression 
of  capital,  and  to  the  alleged  appreciation  of  gold.  The  National 
banks  first,  and  aU  banking  institutions  in  the  second  place,  are  the 
particular  cause  to  which  demagogues  attempt  to  ascribe  the  ignorant 
distress  of  the  people.  It  is  ignorance  pure  and  simple  of  the  proper 
functions  of  the  banking  business  that  affords  so  wide  a scope  for 
these  attacks.  The  absurdity  of  the  reasons  and  alleged  facts  upon 
which  these  assaults  are  based  is  patent  to  all  who  have  the  slightest 
knowledge  of  the  subject,  but  although  so  absurd,  they  are  not  the 
less  dangerous. 

Many  of  the  agricultimil  papers  of  the  country  could,  perhaps, 
have  more  influence  than  any  other  in  inculcating  the  true  relations 
and  advantages  of  banks  to  the  general  public  among  the  class  that 
most  needs  instruction  upon  the  subject,  but  many  of  them  appear 
to  need  instruction  themselves.  A prominent  agricultural  paper  in 
New  York  criticizes  the  resolution  adopted  by  the  New  York  State 
Bankers’  Association,  in  which  the  fact  is  declared  that  the  banks  are 
debtors  to  a very  large  amount  and  that  they  desire  to  pay  their 
creditors  in  as  good  money  as  was  received  from  them.  The  agri- 
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cultural  editor  demurs,  and  wonders  at  the  fact  that  banks  are  debtors 
and  says,  with  sly  sarcasm,  that  he  always  supposed  banks  belonged 
to  the  moneyed  interests  of  the  coimtry. 

It  is  such  ideas  as  this  that  pervade  a large  part  of  the  community. 
The  real  nature  of  the  bank  is  little  imderstood.  The  New  York  State 
Bankers’  Association  is  taking  a step  in  the  right  direction  in  making 
known  the  truth,  that  banks  belong  to  the  debtor  class  and  that  they 
owe  every  dollar  they  have  to  some  one.  In  the  minds  of  many  how- 
ever a debtor  who  has  the  .wherewithal  to  pay  is  not  a debtor  at  all. 
By  this  term  most  people  seem  to  mean  bankrupts,  who  owe  but 
cannot  pay. 

The  bankers’  associations  of  the  coimtry  are  doing  a good  work 
for  themselves  by  consulting  about  better  methods  of  conducting  their 
business  and  increasing  their  profits,  but  it  is  an  important  subject  for 
their  consideration  how  to  overcome  the  ignorant  prejudice  which  not 
only  injures  the  banking  business,  but  has  a very  deleterious  eflFect 
upon  the  general  financial  welfare  of  the  country.  The  true  way  to 
overcome  this  ignorance  is  to  steadily  pursue  a campaign  of  education 
by  the  dissemination  of  literature  in  which  the  true  objects  and  nature 
of  the  banking  business  are  revealed. 

The  Sound  Currency  Committee  of  the  Reform  Club  is  working  in 
this  direction  by  publishing  tracts  upon  the  history  of  banking  and 
other  financial  subjects.  These  little  pamphlets  are  very  valuable,  but 
they  afford  as  much  ammunition  to  those  who  cultivate  the  prejudice 
against  banks  as  they  do  to  those  who  would  combat  this  prejudice. 
The  mistakes  and  errors  of  banking  in  the  past  rightly  understood 
afford  a valuable  warning  for  the  future,  but  it  is  by  loudly  proclaim- 
ing these  errors  and  mistakes  that  demagogues  find  it  easy  to  keep  up 
the  prejudice  against  the  banking  community. 

It  is  by  popularizing  the  theory  and  practice  of  sound  banking,  as 
it  is  now  generally  understood  and  practiced,  that  the  vague  antipathy 
against  banks  is  to  be  removed.  If  carefully  prepared  papers  for  the 
purpose  of  affecting  the  mind  of  the  average  citizen  were  read  at  the 
meetings  of  the  State  bankers’  associations  throughout  the  United 
States  and  then  published  in  the  country  papers,  agricultural  and 
otherwise,  they  would  reach  the  class  that  most  needs  instruction. 
The  publication  of  such  articles  and  arguments,  by  the  papers  referred 
to,  cxjuld  easily  be  procured  by  the  bankers  located  nearest  to  such 
publications. 

It  is  easy  enough  to  show  that  notwithstanding  all  that  is  urged 
against  banks  they  are  much  more  trusted  by  the  people  than  the 
Government  itself.  If  the  handing  over  of  money  for  safe  keeping  be 
any  proof  of  confidence,  then  the  billions  of  deposits  made  with  the 
National,  State  and  Savings  banks  of  the  country  indicate  that  the 
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people  who  have  any  means  of  backing  their  opinions  have  no  preju- 
dice against  banking  institutions. 

It  may  be  said  that  this  argument  proves  too  much,  and  that 
charges  of  antipathy  to  these  institutions  are  without  foimdation,  and 
that  there  is  nothing  to  be  combated.  But  however  large  the  class 
that  has  money  which  it  entrusts  to  the  banks,  the  class  which  has 
no  money  is  still  larger.  Both  classes  have  votes,  and  imder  a 
popular  form  of  government  the  weU-being  of  every  interest,  financial 
or  otherwise,  is  dependent  upon  votes. 

It  is  by  influencing  the  votes  of  the  class  that  has  no  surplus  as  yet 
to  deposit  with  banks,  and  no  collateral  to  borrow  upon,  that  dema- 
gogues manage  to  keep  the  prejudice  alive.  Yet  the  class  of  people 
who  are  working  as  yet  in  poverty  are  as  much  dependent  upon 
sound  banking  conditions  for  future  success  as  the  class  that  has 
already  secured  surplus  capital.  This  class  should  be  made  to  under- 
stand that  all  conditions  in  life  are  made  harder,  the  accumulation  of 
surplus  is  made  more  difficult,  by  the  failine  of  the  coimtry  as  a whole 
to  use  the  soundest  and  most  liberal  banking  methods.  Every  restric- 
tion of  law  unwisely  imposed  makes  it  more  difficult  for  banks  to 
extend  accommodations.  The  more  banks  are  hampered  in  their 
operations  the  more  careful  they  have  to  be  in  loaning  the  money 
entrusted  to  them. 

The  issues  of  Government  paper  which  have  usurped  the  place  of 
a safe  and  elastic  bank  currency,  causing  alternate  conditions  of 
stringency  and  plethora,  it  being  impossible  to  foresee  the  actual  time 
at  which  these  will  occur,  has  so  narrowed  the  operations  of  the  banks 
in  loaning  the  money  entrusted  to  them,  because  of  the  extraordinary 
care  and  prudence  required  under  such  conditions,  that  it  has  had  a 
very  serious  effect  upon  the  ease  with  which  a surplus  can  be  accu- 
mulated by  those  who  start  in  life  without  capital. 

The  very  defects  in  banking  methods  which  afford  the  most 
material  for  attacks  upon  banks  are  the  result  of  the  unwise  laws 
which  these  attacks  produce.  Thus  a banker  would  feel  justified  in 
loaning  more  largely  and  on  better  and  easier  terms,  both  as  to 
interest  and  collateral,  if  he  were  sure  that  he  would  not  be  prevented 
by  some  sudden  stringency  in  the  money  market  from  meeting  the 
demands  of  depositors.  It  is  these  facts  that  should  be  brought  home 
to  the  minds  of  the  people,  whether  they  now  deal  with  banks  or  not. 

Every  man  desires  to  have  a bank  account.  Of  course  thrift  and 
energy  lie  at  the  bottom  of  the  accomphshment  of  this  desire.  These 
qualities  can  and  do  overcome  all  obstacles.  But  it  is  better  to  remove 
as  many  obstacles  as  possible.  Congress  seems  for  a number  of  years 
back  to  have  been  imder  the  domination  of  this  prejudice  against 
banks.  The  way  to  remove  it  is  to  convince  the  large  class  of  voters. 
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who  now  have  no  surplus  capital,  that  it  will  be  easier  to  acquire  it 
when  the  law  treats  the  banking  business  more  liberally.  The 
bankers’  associations  can  do  much  to  accomplish  this  if  they  will  take 
hold  in  the  right  way. 


To  PUT  GOLD  ON  AN  EQUALITY  WITH  SILVER  it  is  Only  necessary 
to  repeal  the  law  which  now  permits  private  individuals  to  take  gold 
bullion  to  the  mints  and  have  it  coined  into  the  gold  coins  of  the 
United  States.  This  would  remove  beyond  all  question  the  complaint 
that  is  now  made  that  gold  is  a metal  favored  beyond  its  merits."^ 

Instead  of  the  present  law  let  the  Government  purchase  all  ^Id 
bullion  offered  at  the  rate  of  a dollar  for  every  23.22  grains  of  pure 
gold,  paying  for  the  same  with  gold  certificates.  The  mints  could 
coin  as  much  of  this  bullion  as  there  happens  to  be  a demand  for^ 
retaining  both  the  coins  and  the  imcoined  bullion  to  redeem  the  gold 
certificates.  Most  of  the  bullion  could  be  kept  in  the  form  of  bars 
such  as  are  now  prepared  at  the  mints  for  exportation.  There  would 
then  be  no  free  coinage  of  gold  any  more  than  of  silver.  The  coinage 
of  silver  dollars  from  the  present  stock  of  silver  bullion  could  go  on  to 
the  extent  there  was  any  public  demand  for  them,  and  whenever  this 
stock  of  silver  bullion  became  exhausted  then  more  could  be  bought 
sufficient  to  keep  up  the  requirements  of  the  silver  coinage  at  the 
market  price.  The  gold  coins  would,  of  course,  be  minted  on  Govern- 
ment account  and  any  seigniorage  or  gain  there  might  be  would  accrue 
to  the  Treasury  in  the  same  manner  as  upon  the  coinage  of  silver 
bullion. 

It  is  not  probable  that  there  would  be  the  least  objection  on  the 
part  of  the  gold  monometallists  to  the  depriving  of  gold  bullion  of  the 
right  of  free  coinage.  Such  a course  would  make  it  clear  that  the  right 
of  free  coinage  gives  no  value  to  gold  which  it  does  not  possess  with- 
out that  privilege. 

Of  course  it  will  be  said  by  the  advocates  of  silver  that  if  this 
course  is  taken  with  gold  the  Government  ought  also  to  buy  silver, 
giving  one  dollar  in  silver  certificates  for  every  371.25  gtains  of  pure 
silver,  but  the  answer  to  this  is  that  by  so  doing  the  mints  would  be 
paying  more  than  the  market  price.  If  the  contention  be  true  that  the 
shutting  of  the  mints  to  the  free  coinage  of  silver  has  been  the  main 
cause  of  the  depreciation  in  value  of  that  metal,  then  the  shutting  of 
the  mints  to  the  free  coinage  of  gold  should  have  a similar  effect  upon 
that  metal  too. 

After  gold  has  in  this  way  been  demonetized  as  long  as  silver,  it 
should  depreciate  correspondingly  and  the  old  ratio  between  the  two 
metals  would  be  restored. 
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It  may  also  be  said  by  the  advocates  of  silver  that  the  United 
States  should  not  undertake  the  demonetization  of  gold  in  this  manner 
single  handed,  but  should  only  do  so  as  the  result  of  an  international 
agreement.  It  is  believed  that  the  several  commercial  nations,  even 
England  and  Germany,  could  much  more  easily  be  brought  to  consent 
to  stop  the  free  coinage  of  gold  on  private  account  than  they  could  be 
induced  to  agree  to  opening  their  mints  to  the  free  coinage  of  silver. 
In  fact  the  British  mints,  at  the  present  time,  practically  purchase 
gold  bullion  in  the  manner  advocated.  They  purchase  all  of  such 
bullion  offered  of  a given  weight  and  fineness  at  a fixed  price  per 
ounce,  which  answers  precisely  to  the  amount  of  pure  gold  in  the 
sovereign  into  which  the  mints  coin  it. 

Of  course  the  adoption  of  this  plan  by  international  agreement 
would  not  alter  the  real  status  of  gold  coins  one  iota.  It  would  in 
one  sense  be  an  illustration  of  the  old  adage  of  whipping  the  devil 
around  the  stump.  Nevertheless  it  would  show  very  clearly  that  the 
estimate  in  which  gold  is  held  by  mankind  is  not  in  the  least  affected 
by  the  r^ulations  of  the  mints  of  the  world.  By  analc^y,  too,  it 
brings  out  most  clearly  that  as  government  regulations  can  have  no 
effect  upon  the  valuation  of  gold,  so  these  same  regulations  can  have 
no  permanent  effect  in  increasing  the  estimate  in  which  silver  is  held 
by  mankind.  In  other  words,  if  governmental  action  cannot  depreciate 
the  value  of  a given  quantity  of  gold  no  more  can  it  appreciate  the 
value  of  a given  quantity  of  silver. 

The  only  course  that  a government  can  take  is  to  depreciate  or 
appreciate  the  money  of  account  by  making  it  worth  a less  or  greater 
quantity  of  the  precious  metal.  Thus  the  British  Government  might 
decree  that  the  sovereign  should  contain  100  grains  of  gold  instead  of 
123.27  grains.  Or  Congress  might  declare  that  the  dollar  should 
contain  15  grains  of  pure  gold  only,  instead  of  23.22  grains.  But 
this  would  be  debasing  the  coinage.  It  is  just  as  much  a debasement 
of  the  coinage  for  Congress  to  decree  that  371.25  grains  of  pure  silver 
shall  be  a dollar,  without  making  provision  to  maintain  the  silver 
dollar  at  par  with  the  gold  dollar,  when  for  nearly  sixty  years  the 
dollar  of  accoimt  has  been  the  dollar  of  23.22  grains  of  pure  gold. 


Important  Canadian  bank  failures  are  so  rare  as  to  attract 
widespread  attention  when  they  do  occur.  The  suspension  for  ninety 
days  of  La  Banque  du  Peuple,  of  Montreal,  has  caused  great  excite- 
ment in  Canada.  This  may  or  may  not  be  equivalent  to  a failure. 
The  Canadian  banking  law  permits  a suspension  for  this  period,  and 
if  at  the  end  of  this  time  the  bank  cannot  resume  it  will  have  to  go 
into  bankruptcy  and  be  woimd  up.  The  bank  is  incorporated  under  a 
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royal  charter  and  all  its  directors  are  personally  liable.  Its  notes  are 
fully  secured  and  in  the  event  of  bankruptcy  its  depositors  are  also 
supposed  to  be  secured.  Notwithstanding  the  probable  ultimate 
payment  of  amounts  due  to  note  holders  and  depositors,  the  stock- 
holders of  the  bank  wdll  probably  lose.  The  failure  appears  to  have 
been  caused  by  the  allowance  of  overdrafts  by  the  manager,  who  it  is 
alleged  has  been  allowed  too  wide  a latitude  by  the  directors. 

The  failure  of  banks  under  the  Canadian  system,  the  good  features 
of  which  have  often  been  referred  to  in  the  Journal,  only  shows 
that  mismanagement  and  bad  banking  will  wreck  an  institution  no 
matter  how  wisely  the  laws  may  be  drawn.  The  notes  of  none  of  the 
Canadian  banks  are  secured  by  any  special  security  deposited  with 
the  Government,  but  notwithstanding  the  suspension  of  the  Bank  of 
the  People  its  notes  are  freely  taken  at  par  by  all  the  banks  in  Canada. 
One  reason  of  this  is  that  they  bear  interest  at  six  per  cent,  until 
redeemed  and  it  is  possible  that  they  may  command  a premiiun. 
Absolute  immunity  from  failure  and  bankruptcy  can  be  given  to  no 
bank  or  financial  institution  by  any  known  ingenuity  of  the  law,  but 
the  Canadian  system  appears  to  give  almost  absolute  security  of  pay- 
ment to  both  depositors  and  note  holders. 


The  dying  out  of  the  free  coinage  craze  is  plainly  indicated 
by  the  events  of  the  past  few  weeks.  The  sentiment  that  appears  to 
exist  in  favor  of  the  opening  of  the  United  States  mints  to  the  free 
coinage  of  silver  at  the  ratio  of  sixteen  to  one  is  losing  its  force.  It 
was  beautiful  to  many  as  an  ideal,  but  when  brought  to  the  hard  test 
of  a vote  at  conventions  called  for  the  purpose,  it  was  foimd  that  the 
del^ates  who  were  willing  to  risk  their  political  future  upon  a theory 
so  unsoimd  were  in  the  minority.  The  radical  weakness  of  the  free 
coinage  plank  as  material  for  a whole  platform  seems  to  be  recognized 
by  many  who  were  blatant  enough  in  its  favor  before  the  preliminary 
political  tests  were  applied.  Much  of  the  favor  with  which  the  idea 
was  received  was  due  to  the  fact  that  it  went  to  a great  extent  imder 
the  disguise  of  bimetallism.  The  first  serious  blow  it  received  was 
when  the  sixteen  to  one  idea  was  shown  to  be  silver  monometallism 
pure  and  simple.  It  was  embraced  by  the  masses  as  a means  of 
increasing  the  volume  of  money.  To  use  a familiar  illustration  it  was 
giving  a silver  leg  to  the  one  gold-legged  man.  But  when  it  began 
to  be  generally  recognized  that  instead  of  two  legs  the  financial  man 
would  only  have  one  silver  leg  in  place  of  his  gold  leg,  and  that  he 
would  be  obliged  to  hop  just  the  same  as  before,  the  idea  lost  ground. 

Inflation  of  the  money  of  the  country  is  the  fallacy  that  has  still  to 
be  combated.  The  failure  of  the  silver  agitation  is  due  not  so  much 
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to  the  real  convei'sion  of  those  whose  financial  views  are  unsound  as 
to  the  fact  that  these  men  are  b^inning  to  think  that  they  would  not 
gain  the  inflation  they  desire  through  the  free  coinage  of  silver.  It  is 
too  narrow  a basis,  as  they  now  appear  to  have  discovered. 

But  the  radical  unsoundness  of  financial  view  which  is  taken  by  a 
large  number  of  people  lies  deeper  and  will  not  be  cured  by  the  mere 
abandonment  of  the  agitation  for  the  free  coinage  of  silver.  It  con- 
sists in  a false  view  of  the  quantitative  theory  of  money,  aided  by 
wrong  ideas  derived  from  the  history  of  the  coimtry  during  and  since 
the  war.  The  greater  the  volume  of  money  the  easier  it  is  to  get  to 
pay  debts  and  obligations,  is  what  is  still  maintained  as  an  axiom  by 
many.  And  these  still  look  to  the  Government  to  furnish  this 
increased  quantity.  The  prosperous  times  which  followed  the  close  of 
the  war,  when  the  currency  was  redundant  and  irredeemable  in  coin, 
are  greatly  misimderstood.  The  ease  with  which  the  returned  soldiers 
found  employment  and  were  enabled  to  earn  a living  is  ascribed  to 
the  abimdance  of  money.  The  waste  that  was  occasioned  by  the  war 
and  the  necessity  of  repairing  it  are  facts  entirely  lost  sight  of. 

That  the  abandonment  of  the  silver  idea,  even  if  it  were  as  fully 
rel^ated  to  the  Umbo  of  dead  issues  as  the  rag  baby  before  it,  does 
not  indicate  the  abandonment  of  unsoimd  financial  ideas,  is  shown  by 
the  recent  action  of  Master  Workman  Sovereign  of  the  Knights  of 
Labor  in  ordering  a boycott  of  National  banks.  It  appears  that  the 
main  point  of  attack  is  to  be  a refusal  upon  the  part  of  all  connected 
with  the  Knights  of  Labor  €md  other  sympathetic  societies  to  receive 
National  bank  notes  in  pay  for  amounts  due  them.  It  is  always  the 
circulation  feature  of  the  National  banking  system  that  is  attacked 
whether  this  attack  comes  from  high  quarters  or  from  low.  The 
order  of  the  master  workman  shows  a strange  d^ree  of  ignorance  of 
the  legal  character  of  the  notes.  He  seems  to  think  that  they  are  a 
legal  tender  for  private  debts.  He  also  proposes  to  establish  a 
redemption  bureau.  The  apparent  object  of  this  is  to  exchange  the 
notes  of  National  banks  which  Knights  of  Labor  are  obUged  to  take 
for  other  money,  silver  certificates  and  legal-tender  notes,  and  then  to 
tiux)w  the  National  bank  notes  back  on  the  banks  for  redemption.  It 
is  to  be  feared  that  Mr.  Sovereign  will  find  the  attempt  to  drain  the 
banks  dry  by  this  operation  will  be  like  carrying  water  in  a sieve. 

But  however  ignorantly  and  absurdly  and  uselessly  the  attack  on 
the  banks  is  made,  the  fact  of  making  it  shows  that  unsound  financial 
ideas  will  not  all  die  out  with  the  decline  of  the  silver  craze.  This 
attack  on  the  National  bank  circulation  is  a revival  of  the  greenback 
or  Government  note  craze.  There  is  a fancy  that  if  the  National 
bank  note  could  be  done  away  with  the  greenback  circulation  would 
in  some  way  or  other  be  increased. 
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The  only  effect  of  Mr.  Sovereign’s  attack  upon  the  banks,  if  as 
successful  as  he  anticipates  in  driving  National  bank  notes  out  of  cir- 
culation,  would  be  to  contract  the  volume  of  the  paper  currency. 

The  currency  question  in  the  United  States  will  never  be  satisfac< 
torily  settled  until  the  utility  of  banks  is  recognized,  and  the  proper 
development  of  their  fimctions  permitted  by  a radical  change  in  public 
opinion  in  regard  to  them.  It  is  such  a change  only  that  will  enable 
a Congress  to  be  elected  that  will  deal  wisely  and  conclusively  with 
the  currency  question. 


The  renewal  of  gold  shipments  is  an  important  indication 
that  although  the  evil  currency  conditions  imder  which  the  country 
labors  can  be  controlled,  yet  they  will  continue  to  work  out  their  usual 
results  whenever  there  is  the  least  chance  given  them.  The  contract 
with  the  syndicate  by  which  the  United  States  Treasury  has  been 
relieved  from  pressure  and  by  means  of  which  its  gold  reserve  has 
been  restored  was  a necessary  and  a wise  step.  This  contract  expires 
however  on  October  1.  The  syndicate  cannot  be  expected  to  bear 
the  burden  of  upholding  the  credit  of  the  United  States  Treasury  for 
any  longer  period  than  their  contract  calls  for.  After  October  1 the 
Treasury  will  be  left  to  its  own  strength.  If  by  that  time  the 
revenues  shall  have  increased  so  as  to  show  a surplus  instead  of  a 
deficiency,  the  GK>vemment  may  be  able  to  sustain  the  burden  of  its 
vicious  currency  laws,  but  if  the  revenues  should  not  increase  and  no 
further  support  is  sought  from  the  syndicate  or  some  similar  source,  it 
may  be  easily  foreseen  that  there  wdll  be  a repetition  of  the  same 
experience  of  gold  withdrawals.  It  would  be  very  disastrous,  should 
the  revenues  fail  to  increase,  to  permit  the  protection  of  the  syndicate 
to  be  withdrawn  after  October  1. 

The  present  gold  shipments  which  the  syndicate  will  probably  ke^ 
down  to  a minimum  are  however  an  indication  of  what  would  occur 
should  their  protection  be  altogether  removed.  In  fact  it  is  easy  to 
see  that  if  unrestrained  withdrawals  of  gold  should  recommence,  the 
Treasury  would  not  only  be  depleted  much  more  rapidly  than  ever 
before  but  that  alarm  would  from  previous  experience  spread  with 
more  celerity.  In  fact  it  is  not  well  to  take  an  optimistic  view  of 
these  gold  shipments,  small  as  they  are.  Even  if  permitted  by  the 
syndicate  they  are  indications  of  what  would  follow  were  the  control 
of  the  syndicate  withdrawn. 

The  first  of  October  would  he  a most  unfortunate  time  for  any 
disorder  in  the  money  market.  The  revival  of  business,  while 
encouraging  and  steady,  has  not  i-eached  such  proportions  but  that  it 
may  be  easilj’  set  back  by  adverse  circumstances — and  no  circum- 
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stances  can  be  more  adverse  than  a condition  of  things  that  points  to 
a renewed  depletion  of  the  Treasur}^  gold  after  the  contract  with  the 
syndicate  expires. 

The  Government  is  probably  watching  the  situation  very  narrowly. 
While  hoping  for  an  increase  of  revenue  that  would  enable  it  to  stand 
alone,  yet  it  is  not  at  all  certain,  in  fact,  it  is  extremely  uncertain, 
whether  there  will  be  such  a surplus  by  October  1 as  will  enable  it  to 
control  the  situation.  The  statements  of  August  1 and  September  1 
will  tell  the  story.  These  gold  shipments  seem  to  indicate  a general 
belief  that  the  recovery  of  the  revenues  will  be  very  gradual. 

If  it  were  possible  to  secure  any  reform  of  the  currency  laws,  if  a 
soimd  and  elastic  bank  currency  and  a retirement  of  Government 
paper  money  could  be  provided  for,  the  situation  might  be  relieved. 
But  this  is  a process  requiring  legislation.  Even  if  the  President 
should  call  an  extra  session  of  Congress  on  August  1st  or  15th, 
months  would  doubtless  be  required  before  any  definite  action  would 
be  taken. 

There  remains  but  one  course  to  pursue,  apparently,  and  that  is  to 
renew  the  contract  with  the  syndicate  in  case  the  indications  of 
revenue  increase  are  not  much  greater  than  they  have  been  during  the 
last  month.  This  course  will  doubtless  raise  a storm  of  outcries  on 
the  part  of  the  silverites  and  political  opponents,  but  it  will  receive  the 
support  of  every  reviving  business  and  industry  in  the  coimtry.  It 
should  receive  the  support  of  every  business  man  who  desires  a profit- 
able fall  trade.  A renewal  of  panicky  conditions  next  fall  would  cost  the 
coimtry  more  than  it  will  have  to  pay  for  the  renewal  of  the  contract 
made  with  the  syndicate.  If  it  be  said  that  this  remedy  is  a dangerous 
one  and  involving  the  necessity  of  frequent  repetition,  it  may  be 
answered  that  the  remedy  is  not  at  fault,  it  is  the  condition  of  the 
patient.  If  a radical  cure  is  to  be  attempted  it  must  be  by  Congress. 
The  temporary  stimulus  must  be  renewed  imtil  that  body  can  apply 
its  slow  and  more  permanent  remedies.  But  above  all  things  it  must 
be  remembered  that  the  withdrawal  of  outside  support  from  the 
Treasury  without  a large  increase  of  revenues  means  another  finan- 
cial crisis  in  the  fall  with  another  disorganization  of  all  industries  and 
business,  and  another  slow  recovery. 


The  meeting  of  the  New  York  State  Bankers’  Associa- 
tion at  Saratoga,  on  July  10  and  11,  was  a most  successful  one,  and 
one  which  promises  to  forward  the  cause  of  good  banking  and  sound 
money.  There  has  been  some  doubt  expressed  in  some  quarters  as  to 
the  meaning  of  sound  money,  as  every  politician  and  demagogue  in 
the  country,  whether  an  inflationist  or  a silverite,  always  declares 
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himself  in  favor  of  sound  money.  The  New  York  bankers’  conven- 
tion did  not  leave  the  meaning  of  this  term  in  doubt  as  far  as  they 
were  concerned  when  they  defined  sound  money  to  mean  gold  money 
or  something  convertible  into  gold  on  demand. 

There  are  a great  many  people  in  the  country  who  think  precisely 
the  same  way,  but  who  hesitate  to  be  so  frank  and  explicit  about  it. 
It  is  however  just  such  declarations  as  this  as  are  necessary  upon  the 
part  of  those  whose  word  has  authority,  as  that  of  the  New  York 
bankers  has. 

The  convention  also  made  an  important  declaration,  that  as  bank- 
ers they  belonged  to  the  debtor  classes,  and  as  the  money  they  had 
received  from  their  creditors  was  gold  or  its  equivalent,  so  they 
intended  in  paying  their  creditors  to  pay  gold  or  its  equivalent.  There 
is  more  in  this  declaration  than  appears  at  first  sight.  Bankers  are 
attacked  because  they  are  supposed  to  be  greedy  corporations  rolling 
in  wealth,  with  means  to  buy  up  legislation  and  oppress  their  fellow 
citizens.  The  declaration  that  all  they  have  they  owe  for,  may  put 
them  in  a new  light  with  the  public  and  bring  them  sympathy  instead 
of  envy  from  the  alleged  oppressed  debtor  classes. 

The  declaration  that  they  have  received  gold  from  their  creditors, 
and  intend  to  repay  gold,  is  likely  to  do  good  in  future  financial  crises, 
when  their  creditors  understand  it.  It  will  be  remembered  that  it  was 
the  fear  that  banks  would  not  be  able  to  pay  gold  money  that  led 
depositors  to  draw  out  their  deposits  during  the  panic  of  1893.  This 
was  not  the  fault  of  the  bankers.  The  public  knew  that  the  money 
they  held  was  in  the  form  of  legal-tender  notes,  Treasury  notes  and 
silver  certificates — ^all  paper  issued  by  the  United  States  Treasury.  The 
continued  depletion  of  the  gold  reserve  made  the  depositors  fear  that 
the  Treasury  would  soon  be  obliged  to  suspend  payment  in  gold.  They 
became  anxious  to  get  their  money  out  of  the  banks  and  get  gold  for 
it  before  the  apprehended  suspension.  The  sudden  rush  thus  made 
came  near  swamping  all  the  banks.  The  latter  knew  well  that  the 
same  danger  would  recur,  if  the  credit  of  the  Treasury  should  again 
be  shaken.  They  therefore  knew  well  the  danger  to  themselves  of  any 
shaking  of  the  gold  standard. 

In  addition  to  these  resolutions  in  which  the  sense  of  the  conven- 
tion was  expressed,  a number  of  exceedingly  valuable  addresses  were 
made.  Brayton  Ives,  President  of  the  Western  National  Bank,  of 
New  York  city,  gave  an  interesting  account  of  the  relations  between 
the  Government  and  the  bond  S3mdicate.  B.  E.  Walker,  President 
of  the  Canadian  Bankers’  Association,  made  an  address  comparing 
the  Canadian  banking  system  with  that  of  the  United  States.  Hon. 
Michael  D.  Harter  spoke  on  “Soimd  Money,”  and  Henry  W. 
Yates,  President  of  the  Nebraska  National  Bank,  of  Omaha,  on  “The 
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Money  Question  in  the  West.  ” J ames  G.  Cannon,  Vice-President  of 
the  Fourth  National  Bank,  of  New  York,  read  a paper  on  “Losses  by 
Bad  Debts  and  the  Part  Taken  by  Statements  from  Borrowers  in 
Preventing  Losses.”  Judge  Seymour  Dexter,  President  of  the 
Second  National  Bank,  of  Elmira,  spoke  on  the  vexed  question  of 
how  to  obtain  profits  on  coimtry  collections,  and  Judge  Hanford 
Struble,  President  of  the  Yates  Coimty  National  Bank,  of  Penn 
Yan,  on  “Protection  against  Fraud.”  The  papers  and  speeches 
were  all  interesting  and  valuable.  They  are  reported  on  another  page. 


The  opposition  to  trusts  in  this  country  seems  to  spring  from 
a deeper  feeling  than  is  involved  in  their  value  or  detriment  in  an 
economic  point  of  view.  The  trust  is  an  institution  that  has  grown 
up  upon  the  remains  of  a destructive  individual  and  corporate  business 
competition.  The  operations  which  can  be  carried  on  by  the  in- 
dividual energy  or  capital  of  one  individual  are  limited  in  practice  by 
the  bounds  which  confine  individual  life.  There  is  no  reason  to 
believe  that  there  are  not  men  who  can  alone  acquire  the  capital  and 
who  possess  the  intelligence  and  energy  to  control  and  carry  on 
business  organizations  of  any  magnitude.  We  see  men  as  statesmen 
and  as  leaders  of  armies  directing  and  managing  affairs  of  as  great 
magnitude  in  war  and  government  as  are  involved  in  any  business 
enterprise  of  modem  times.  It  is  through  the  organization  of  the 
State  and  of  armies  that  they  are  able  to  do  so. 

There  is  apparently  no  reason  why  a single  individual  should  not 
control  capital  and  through  it  effect  organizations  of  any  size  and 
complexity.  But  business  operations  rest  upon  a narrower  basis  than 
those  of  the  State.  They  are  apt  to  be  shorter  lived  and  to  tend  to 
more  rapid  changes.  Thus  where  one  man  builds  up  and  manages  a 
business  he  must  bow  to  the  laws  and  public  opinion  of  the  nation  to 
which  he  belongs.  The  institutions  of  the  country  in  which  the  busi- 
ness is  conducted  have  a great  deal  to  do  with  its  continuity  and 
extension.  In  coimtries  where  the  government  tends  to  autocracy 
history  shows  firms  existing  under  the  same  firm  name  from  genera- 
tion to  generation.  The  laws  in  all  countries  favored  the  accumula- 
tion and  retention  of  property  in  families  in  the  past.  There  has  been 
a gradual  change  toward  a quicker  division  of  property  in  all  countries 
in  modem  times  and  especially  since  the  diffusion  of  democratic  ideas. 
In  the  United  States  the  whole  tendency  of  the  law  has  been  against 
the  preservation  of  great  estates  from  generation  to  generation.  But 
in  this  respect  democratic  ideas  are  opposed  to  the  feeling  of  the 
individual.  As  the  magnitude  of  fortimes  increased  with  the  develop- 
ment of  the  resources  of  the  country,  various  devices  have  been 
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resorted  to  for  the  continued  preservation  of  property  in  masses. 
Trusts  to  preserve  private  estates  after  the  death  of  the  original  accu- 
mulator were  devised.  The  laws  have  always  uniformly  been  against 
them,  but  courts  in  the  interpretation  of  law,  as  the  coimtry  grows 
older,  have  been  rather  in  their  favor. 

The  individual  who  sets  out  to  accumulate  and  preserve  a great 
estate  in  the  United  States  feels  the  need  of  combination  to  secure  his 
ends.  Competition  being  unrestrained,  he  has  foimd  it  necessary  to 
overcome  the  difficulties  arising  from  it  by  joining  with  his  competi- 
tors. The  lack  of  capital  for  great  enterprises  was  supplied  by  the 
corporation  and  the  danger  of  competition  was  diminished  by  the 
trust.  It  can  be  shown  in  the  case  of  most  manufacturing  trusts  that 
while  they  have  reduced  competition  they  have  been  beneficial  in 
reducing  prices  to  the  general  public.  Where  competition  is  unlimited, 
the  survivors  are  so  few  that  the  supply  has  a tendency  to  reduction 
below  the  demand.  Where  a trust  is  formed  among  a sufficient 
number  of  competitors,  the  production  is  kept  up  to  such  a point  that 
the  prices  will  insure  the  greatest  possible  disposal  of  the  product. 
A small  production  at  a high  price  might  satisfy  a competitor  who 
had  driven  all  his  rivals  from  the  business,  but  a combination  of  com- 
petitors must  manufacture  a sufficient  quantity  to  afford  a return  to 
all.  It  is  impossible  to  find  a market  at  high  prices,  and  consequently 
the  price  is  brought  down  so  that  the  public  can  afford  to  consume  the 
whole  product.  Trusts  thus  tend  to  reduce  prices  to  a reasonable 
amount  where  unlimited  competition  would  tend  to  keep  them  up. 

The  trust  once  established  has  a perennial  life.  There  are  out  of 
the  great  number  of  men  employed  always  some  of  sufficient  ability 
coming  forward  to  continue  a wise  management.  The  individual  who 
establishes  a business  is  by  no  means  sure  of  having  in  his  own  family 
those  who  can  succeed  him. 

But  whatever  may  be  said  of  the  benefits  of  trusts  in  a business 
sense,  the  opposition  to  them  appears  to  be  sincere  and  strong  in  the 
minds  of  a large  number  of  persons.  The  citizens  of  a republic 
appear  to  find  in  them  something  contrary  to  the  development  of  that 
individuality  which  they  think  should  belong  to  every  citizen.  Just 
as  the  superiority  of  the  great  men  of  Athens  aroused  the  gall  of  the 
average  Athenian,  so  the  superiority  of  the  trust  arouses  the  antago- 
nism of  the  average  business  man  who  starts  out  on  his  own  hook. 
This  envy  of  greatness  of  any  kind  may  not  be  very  beautiful  or 
admirable,  but  it  is  the  natural  result  of  democratic  ideas.  The  man 
who  is  above  the  average  is  always  more  or  less  feared  by  the  averse 
man.  Democracy  is  an  institution  under  which  the  average  man  is 
supposed  to  thrive  most.  The  Athenians  were  perfectly  logical  when 
they  banished  men  who  were  dangerous  to  the  average  ideas  of  the 
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day.  The  development  of  the  corporation  and  of  the  trust  was  a 
struggle  to  get  above  the  average. 

Throughout  the  United  States  democratic  ideas  as  to  the  equality 
of  all  citizens  are  growing  less  strong  with  the  increase  of  population. 
They  are  stronger  in  the  newer  parts  of  the  country  than  in  those 
longer  settled  and  where  population  is  more  dense.  In  the  East  men 
are  willing  to  sacrifice  the  right  to  be  their  own  master  in  all  respects 
in  order  to  gain  a living.  They  are  willing  to  be  the  servants  of  a 
corporation  or  trust,  and  do  not  struggle  to  overcome  the  world  single 
handed.  Opportunities  for  the  individual,  unless  of  exceptional 
powers,  are  fewer  in  every  trade  and  profession. 

The  trust  is  really  the  result  of  the  distrust  of  men  in  their  individual 
capacity  to  struggle  against  the  circumstances  that  surround  them. 
Combination  for  mutual  protection  is  the  conclusion  that  men  who  are 
perfectly  sane  have  to  come  to  in  all  old  countries.  The  pioneer  may 
have  been  all-sufScient  to  himself,  but  his  descendants  are  obhged  to 
combine  for  the  opportunity  to  live.  The  class  of  men  who  depend 
for  a livelihood  on  great  corporations,  trusts  and  business  associations, 
is  constantly  increasing.  The  man  whose  peculiarities,  habits  and 
personal  feeling  of  independence  make  him  unfit  for  subordinate  posi- 
tion must  take  a back  seat.  Not  but  what  there  is  personal  indepen- 
dence among  those  more  submissive  men,  but  it  is  independence 
subdued  to  the  necessities  of  a new  society. 

The  trust  is  the  natural  outgrowth  and  development  of  a free 
business  society.  There  will,  of  course,  always  be  men  who  look 
backward  and  hold  back,  but  they  will  not  retard  the  natural  prepress 
of  society. 


“The  Economist  ” and  also  “ The  Statist,”  of  London,  take  rather 
gloomy  views  of  the  prospects  in  the  United  States.  The  former 
paper  says  that  the  revenues  are  insuflScient  and  that  it  is  doubtful 
whether  Congress  will  take  action  to  increase  them.  That  at  this 
season  gold  usually  fiows  to  the  United  States,  but  that  the  outlook  is 
that  with  the  advance  in  prices  imports  will  increase  and  that  increased 
imports  will  tend  to  diminish  if  not  check  altogether  the  flow  of  gold 
in  this  direction. 

“ The  Statist,”  commenting  on  despatches  announcing  the  return 
of  prosperity  and  the  revival  of  business,  says  that  no  dependence 
can  be  placed  upon  them,  that  no  one  can  tell  how  the  voters  will  vote 
at  the  next  election.  This  refers  to  the  silver  craze,  which  is  now 
reported  as  dying  out.  In  this  coimtry  papers  are  apt  naturally  to 
take  too  optimistic  views  of  the  situation.  It  is  possible  that  such 
keen  observers  as  the  two  papers  mentioned  are  more  competent  to 


Digitized  by 


Google 


142 


RHODES'  JOURNAL  OF  BANKING, 


judge  of  the  situation  than  we  are.  Here  every  one  hopes  and  wishes 
for  better  times  and  all  are  prone  to  predict  what  they  ardently  desire. 

The  comments  of  “ The  Economist  ” were  made  before  the  recent 
gold  exports,  and  these  though  small  bear  out  its  prediction  that  gold 
will  not  be  apt  to  flow  this  way.  It  also  says  that  the  Treasury  is  not 
yet  out  of  the  woods  and  that  it  may  yet  have  to  encoimter  as  great 
difficulties  as  it  has  already  overcome. 

The  Journal  sees  nothing  in  this  to  dispute,  and  although  not 
wishing  to  take  a discouraging  view  of  the  situation,  believes  that 
more  harm  may  be  done  by  painting  the  future  in  too  rosy  colors,  as 
seems  to  be  the  tendency  with  many  financial  writers. 

The  silver  craze  may  be  expiring,  but  the  free  coinage  idea  is  only 
one  phase  of  the  unsound  opinions  on  finance  held  by  a very  large 
number  of  persons  in  the  United  States.  If  Congress  were  to  meet 
to-morrow  it  is  believed  that  either  from  political  motives  or  from 
ignorance  of  finance  any  measure  for  giving  radical  relief  to  the  situa- 
tion would  prove  very  diflScult  to  pass. 

The  only  hope  for  some  months  to  come  to  preserve  the  present 
ameliorated  condition  of  things  is  by  the  continuance  or  renewed 
recourse  to  the  same  methods  which  have  heretofore  been  adopted. 
That  “ The  Economist  ” and  “ The  Statist  ” express  the  honest  ElngUsh 
belief  is  shown  by  the  fact  that  there  are  many  millions  of  dollars 
now  lying  practically  idle  in  London  at  less  than  one  per  cent.  If  real 
confidence  in  the  future  financial  poHcy  of  the  United  States  could  be 
restored  a large  part  of  this  capital  would  seek  investment  here. 

It  is  the  fear  that  the  voters  of  this  coimtry  in  their  ignorance  of 
finance  may  be  led  by  demagogues  to  some  form  of  repudiation  that 
prevents  hundreds  of  millions  of  capital  from  coming  to  these  shores. 


The  Treasury  deficit  for  July  was  $9,210,195.  The  receipts 
for  the  month  were  $29,280,697  and  expenditures  $38,490,893,  as  com- 
pared with  $25,015,474  receipts  and  $21,683,029  expenditures  for  June. 

As  the  available  cash  balance  on  July  31  was,  including  the  gold 
reserve,  $193,573,020,  a monthly  deficit  of  nine  or  ten  millions  is  not 
of  itself  important  enough  to  excite  apprehension,  the  only  element  of 
doubt  in  the  situation  being  what  may  happen  to  the  gold  reserve  when 
the  support  of  the  s^mdicate  is  withdrawn  on  October  1.  There  is  no 
reason  to  doubt  however  that  the  Quvemment  will  continue  to  exer- 
cise all  necessary"  powers  to  protect  the  public  credit. 

It  is  estimated  that  on  the  basis  of  the  present  improvement  in  the 
Treasury  receipts  the  deficit  at  the  close  of  the  fiscal  year  will  not  ex- 
ceed $10,000,000,  but  seeing  how  wide  of  the  mark  other  estimates 
have  been  it  is  impossible  to  place  much  confidence  in  such  predictions. 
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It  IS  nearly  a score  of  years  since  a financial  transaction  of  the  (jovem< 
ment  has  aroused  so  much  discussion  and  called  out  so  many  expressions  both 
of  approval  and  of  criticism  as  the  recent  sale  of  bonds  to  a syndicate  of 
American  and  foreign  bankers.  In  view  of  all  the  conditions,  this  widespread 
interest  is  not  strange.  The  questions  involved  were  of  a political  and  moral 
nature  as  well  as  financial.  Students  of  political  economy,  financiers,  specu- 
lators, business  men,  manufacturers,  farmers,  and  politicians  all  felt  a keen 
interest  in  the  sale,  and  realized  that  it  was  of  the  greatest  importance  to  the 
country.  Just  after  its  consummation  there  was  a general  expression  of 
relief  and  satisfaction.  Soon,  however,  there  followed  a reaction  in  which 
the  advantages  were  largely  ignored  and  great  stress  was  laid  on  the  actual 
and  possible  profits  of  those  who  conducted  the  operation.  The  discussion 
of  the  subject  in  the  press,  at  the  clubs  and  in  society  generally,  has  shovm 
that  only  a small  proportion  of  the  critics  have  an  accurate  knowledge  of  the 
facts  in  the  case.  Their  lack  of  information  is  not  to  be  wondered  at,  for  the 
affair  was  conducted  by  a very  few  men,  who  are  not  accustomed  to  make 
confidants  in  their  business  dealings.  Nevertheless,  the  matter  is  of  such  vast 
moment  and  is  likely  to  have  such  far-reaching  infiuence,  that  no  pains  should 
be  spared  to  secure  a widespread  and  accurate  knowledge  of  its  details.  This 
paper  has  been  prepared,  by  request,  in  the  hope  that  it  may  contribute 
somewhat  to  so  desirable  a result. 

It  is  impossible  to  form  an  intelligent  opinion  of  the  transaction  without 
understanding  the  financial  and  political  conditions  which  existed  when  it 
took  place.  For  months  the  trend  of  tlie  money  market  had  been  such  as  to 
make  an  operation  of  this  nature  inevitable.  President  Cleveland  had 
declared  repeatedly  and  with  increasing  emphasis,  that  no  effort  would  be 
spared  to  enable  the  Government  to  redeem  in  gold  every  obligation  which 
called  for  “coin.”  But  while  his  attitude  gave  pleasure  to  all  citizens  who 
had  at  heart  the  honor  and  prosperity  of  the  country,  it  could  not  quiet  the 
fears  of  those  who  saw  the  expenses  of  the  Government  constantly  exceeding 
its  revenues.  Such  a state  of  affairs  brings  a settling  day  for  nations  as  surely 
as  for  individuals,  and  while  the  coffers  of  the  Treasury  were  filled  with  gold 
in  exchange  for  bonds,  it  seemed  to  be  too  elusive  to  stay.  Twice  in  1894  the 
Secretary  appealed  to  the  public,  and  each  time  the  responses  showed  an 
enthusiastic  confidence  in  the  credit  of  the  Government.  But  the  $58,000,000 
received  in  January  began  to  leave  the  Treasury  soon  after,  and  by  October 
it  had  all  gone,  leaving  a greater  need  than  before.  Then,  in  November,  the 
Secretary  offered  for  sale  $50,000,000  additional  of  bonds,  receiving  for  them 
again  over  $58,000,000.  But  it  was  like  scooping  up  water  with  the  hand. 
The  gold  was  hardly  well  settled  in  the  Treasury  before  the  outward  fiow 

* Notb.— The  aooompanyinir  paper,  prepared  especially  for  Rhodbb*  Journal  or  Bank- 
nio,  ffivea  an  authentic  account  of  the  operations  of  the  Government  bond  syndicate.  Mr. 
Ives*  speech  before  the  recent  meeting  of  the  New  York  State  Bankers*  Association  also 
embodtod  substantially  the  same  recital  of  the  facts  of  the  transaction. 
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commenced,  and  it  became  evident  that  some  other  method  of  financiering 
must  be  resorted  to. 

This  demand  for  gold  came  both  from  this  country  and  from  Europe. 
While  the  bonds  had  brought  good  prices,  and  while  the  sales  had  been 
attended  with  many  patriotic  demonstrations,  there  was,  nevertheless,  an 
underlying  feeling  in  the  financial  community  that  the  gold  reserve  of  the 
Treasury  could  not  be  maintained  simply  by  selling  bonds  to  the  American 
public  under  existing  conditions  and  without  special  contracts.  Almost  with- 
out exception,  the  officers  of  the  banks  which  furnished  most  of  the  gold 
believed  that  it  would  be  necessary  eventually  to  adopt  more  businesslike 
plans  in  order  to  restore  the  strength  of  the  Treasury  and  make  it  lasting.  If 
they  had  declined  to  subscribe  lor  the  bonds,  and  to  furnish  gold  for  the  sub- 
scriptions of  others,  they  would  have  been  regarded  as  unpatriotic,  and  yet 
the  great  majority  felt  that  the  movement  was  too  much  infiuenoed  by  senti- 
ment to  be  successful.  With  this  feeling  existing,  it  is  not  strange  that  many 
individuals  and  a considerable  number  of  institutions  felt  Justified  in  provid- 
ing themselves  with  such  sums  of  gold  as  their  necessities  might  demand.  It 
is  impossible,  of  course,  to  estimate  correctly  the  amount  of  gold  thus 
hoarded,^'  but  it  was  large  and  was  increasing  steadily. 

This  domestic  withdrawal  of  gold,  however,  was  far  less  important  than 
the  foreign  demand.  It  was  much  smaller  in  the  aggregate,  and  in  com- 
parison had  an  insignificant  effect,  either  financially  or  sentimentaUy.  The 
statements  published  daily  that  millions  of  gold  were  being  taken  from  the 
Treasury  for  shipment  abroad  showed  Europe’s  growing  distrust  of  our  finan- 
cial policy.  Certain  leading  foreign  bankers  did  not  hesitate  to  say  openly 
that  gold  would  soon  command  a premium,  and  they  advised  their  clients  to 
provide  without  delay  for  their  future  wants.  Consequently,  each  day  saw 
the  Treasury’s  balance  of  gold  diminished  and  at  the  same  time  an  increased 
demand  for  its  small  remaining  supply. 

This  unusual  and  threatening  condition  of  affairs  in  the  financial  world 
was  accompanied  and  in  fact  was  chiefly  caused  by  an  anomalous  political 
situation.  Although  the  President  was  making  a brave  struggle  to  protect 
the  credit  of  the  Government,  he  was  opposed  vehemently  by  a considerable 
portion  of  his  own  party.  The  Republicans  were  pleased  by  this  rupture,  and 
did  what  they  could  to  aggravate  it.  The  Populists  and  free  silver  men  were 
glad  to  Join  either  party  in  opposition  to  honest  money.  All  this  resulted  in 
speeches  and  bills  which  were  calculated  to  have  a most  disastrous  effect  on 
the  national  credit.  While  all  realized  the  imperative  necessity  of  doing 
something  for  the  Government,  each  faction  was  determined  that  nothing 
should  be  done  that  was  not  in  accord  with  its  own  views  and  interests.  The 
course  of  the  President  in  connection  with  the  previous  bond  sales  was 
sharply  assailed,  some  of  his  critics  even  going  so  far  as  to  declare  that  the 
proceeds  had  been  used  illegally  to  meet  the  ordinary  expenses  of  the  Govern- 
ment. Efforts  to  authorize  the  issue  of  short-time  obligations  in  order  to 
meet  immediate  requirements  were  made  repeatedly,  and  never  with  success. 
Instead  of  working  for  the  relief  of  the  country.  Congressmen  seemed  to  be 
striving  only  to  smother  all  plans  which  might  be  proposed  in  its  behall 
That  such  a course  could  have  but  one  result  was  clear  to  all.  Unless  help 
should  be  given  to  the  Government  without  delay  its  promises  must  be  dis- 
honored. The  withdrawals  of  gold  from  the  Treasury  increased  rapidly,  and 
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on  the  28th  of  January  the  President  sent  another  message  to  Congress 
urging,  among  other  things,  the  necessity  of  authorizing  the  immediate  issue 
of  a bond  specifically  payable  in  gold.  It  was  evident  at  once  that  such  & 
measure  could  not  then  be  passed,  and  the  situation  became  worse  than  ever. 

And  just  here  it  may  be  well  to  call  attention  to  the  particular  feature 
which  made  this  situation  so  threatening  to  the  safety  of  the  country.  It  is 
not  easy  to  see  on  the  surface  any  reason  why  financial  danger  should  threaten 
a nation  which  had  passed  successfully  through  a great  war,  had  paid  off  & 
debt  of  (3,000,000,000,  had  resumed  specie  payments,  and  was  possessed  of 
greater  wealth  and  population  than  at  any  previous  time  in  its  history. 
Could  it  be  possible  that  the  lack  of  a few  millions  of  dollars  of  gold  could 
embarrass  a Government  which  in  the  event  of  war  could  command  resources 
for  the  equipment  of  armies  and  navies  superior  to  those  of  any  country  in 
the  world  ? Such  a possibility  could  be  explained  by  only  one  word — a word 
as  fatal  to  the  financial  prosperity  of  a nation  as  to  an  individual — dishonesty. 
It  is  easy  to  forget  the  old  saying  that  ^*the  whole  art  of  government  con> 
sists  in  the  art  of  being  honest,’^  but  the  saying  is  a true  one  and  no  nation 
can  disregard  the  truth  without  suffering  the  penalty. 

When  the  Government  issued  bonds  and  greenbacks  during  the  war, 
people  took  them  with  full  confidence  that  the  Government  would  not  only 
pay  them  when  able,  but  would  pay  them  in  gold.  Although  the  word 
“gold”  was  not  explicitly  stated  in  the  obligation,  it  was  known  both  to  our 
own  citizens  and  foreigners  that  “ coin”  meant  gold.  On  the  resumption  of 
specie  payments  this  meaning  was  made  known  to  all  the  world,  and  the 
three  years  immediately  following  were  the  most  prosperous  this  country  has 
ever  experienced.  Until  the  free  silver  men  came  to  the  front  no  one,  at 
home  or  abroad,  doubted  the  intention  or  the  ability  of  the  Government  to 
meet  its  obligations  in  gold.  It  is  safe  to  say  that  the  embarrassment  of  the 
Government  in  this  crisis  was  due  solely  to  their  efforts.  Their  vehement 
demands  that  silver  should  be  given  by  arbitrary  legal  enactment  the  same 
debt-paying  power  as  gold,  in  the  ratio  of  15|  or  16  to  1,  when  the  market 
ratio  was  33  to  1,  shook  the  faith  of  foreigners,  as  well  it  might,  in  our 
nation^s  honesty.  That  they  should  have  been  aided  by  others  in  Congress, 
for  political  or  personal  reasons,  is  a disgrace  to  those  rendering  such  aid. 
The  President  was  working  manfully  to  maintain  the  honor  of  the  country 
while  the  majority  in  Congress  was  struggling  to  besmirch  it.  The  few  high- 
minded  and  public-spirited  men  who  sustained  Mr.  Cleveland  were  borne 
down  by  the  blatherskite  politicians  who  sought  their  own  success,  regardless 
of  the  nation^s  danger. 

Such  was  the  critical  state  of  affairs  in  the  last  of  January,  when  the 
Assistant  Secretary  of  the  Treasury  came  to  New  York  charged  with  the 
imperative  duty  of  providing  at  once  for  the  Treasury’s  necessities.  The 
course  of  events  above  described  had  increased  a hundred  fold  the  difficulties 
and  dangers  of  the  situation.  The  reckless  and  unprincipled  speeches  in 
Congress  were  constantly  augmenting  the  existing  uneasiness  in  financial  cir- 
cles, and  every  day  brought  fresh  demands  on  the  Government’s  rapidly 
diminishing  reserves  of  gold.  In  fact,  so  far  did  this  go  that  there  was  vir- 
tually a run  on  the  Treasury.  And  more  than  this — the  Treasury  was  prac- 
tically in  a state  of  suspension  so  far  as  gold  payments  were  concerned.  That 
this  condition  was  not  published  was  due  to  the  feeling  that  such  an 
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announcement  Avould  probably  precipitate  a crisis  and  bring  universal 
disaster.  Only  a comparatively  small  number  knew  the  full  gravity  of  the 
situation.  It  is  safe  to  say,  however,  that  no  greater  apprehension  has  been 
felt  by  those  few  since  the  days  of  the  war.  The  alarm  was  all  the  more 
dangerous  because  it  was  suppressed.  No  one  could  tell  at  what  moment  it 
might  break  out  and  get  beyond  control.  The  total  gold  reserve  on  Monday, 
January  28,  was  $56,069,995.  In  five  days  the  withdrawals  amounted  to 
$14,180,000,  leaving  on  hand  only  $41,889,995,  or  less  than  three  days’  supply 
at  the  same  ratio.  And  of  this  relatively  small  sum  all  of  the  coin  was 
represented  by  outstanding  certificates,  the  remainder  being  in  fine  gold  bars 
and  not  available,  therefore,  for  the  redemption  of  the  obligations  of  the 
Government.  In  other  words,  the  United  States  Treasury  had  reached  a 
point  where  it  was  possible  for  any  one  of  a half  dozen  of  our  large  corpora- 
tions to  have  forced  upon  it  at  once  a public  confession  of  its  inability  to 
meet  its  engagements. 

Surely  there  was  little  encouragement  in  such  a gloomy  state  of  affairs 
to  undertake  to  relieve  the  Government’s  distress.  But  it  is  proverbial  that 
the  exigencies  of  a great  occasion  usually  call  out  men  to  meet  them.  In 
this  case  there  came  to  the  front  two  men  who  were  fitted  by  natural  abilities 
and  special  training  to  do  the  work  required.  August  Belmont  and  J. 
Pierpont  Morgan  are  the  sons  of  men  who  for  half  a century  had  interna- 
tional reputations  as  financiers.  To  give  the  history  of  the  firms  of  which 
they  are  now  the  respective  heads  would  be  to  relate  the  most  important 
financial  transactions  in  which  this  country  has  been  interested  for  the  past 
fifty  years.  Mr.  Morgan  stands  easily  first  among  our  bankers  as  a man  of 
wonderful  quickness  and  accuracy  of  judgment  and  of  corresponding  bold- 
ness and  vigor  of  action.  Mr.  Belmont  is  Mr.  Morgan’s  junior  by  a consid- 
erable number  of  years,  but,  as  was  his  father  before  him,  he  is  the  trusted 
representative  of  the  Rothschilds  and  worthily  sustains  the  great  reputation 
won  by  his  house.  He  it  was  who  first  conceived  the  plan  of  supplying  the 
Government  with  gold,  and  it  was  through  his  efforts  that  Mr.  Morgan’s 
assistance  was  secured.  As  indicative  of  the  patriotic  and  businesslike 
character  of  the  movement  it  is  not  out  of  place  to  refer  to  the  fact  that 
Mr.  Belmont  has  been  and  is  an  active  Democrat,  while  Mr.  Morgan  has 
been  all  his  life  an  equally  enthusiastic  Republican.  Together  and  by 
request  they  went  to  Washington.  Then  followed  days  and  nights  of 
negotiations  and  of  cabling  to  Europe.  The  keynote  of  the  movement  was 
European  cooperation.  It  was  known  that  another  bond  issue  on  the  plan 
of  those  made  in  1894  would  only  aggravate  the  trouble  and  tempt  foreigners 
to  remove  our  gold.  But  what  inducement  could  be  given  to  foreign  bankers 
to  take  an  interest  in  the  new  loan  ? True,  there  was  the  assurance  of  the 
President,  as  the  representative  of  the  Government,  that  as  gold  was  wanted 
and  was  to  be  recqivfed,  gold  would  be  returned.  But  on  the  other  hand  arose 
the  daily  howls  of  Congressmen  against  “gold  bugs,”  coupled  with  demands 
that  all  bonds  should  be  paid  in  silver.  It  is  not  easy  to  exaggerate  the 
diflUculties  of  this  negotiation.  Several  times  it  tottered  on  the  brink  of 
failure  and  once  seemed  to  have  received  a fatal  blow.  Gradually,  however, 
the  plan  took  form.  On  certain  conditions  the  Rothschilds  signified  their 
willingness  to  participate  in  it.  It  would  not  be  possible  to  overestimate  the 
importance  of  securing  the  assistance  of  this,  the  greatest  banking  house  in 
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world.  Those  unacquainted  with  the  ramifications  of  exchange  cannot 
appreciate  rightly  the  value  of  such  co(iperation.  Their  wealth  alone, 
enormous  as  it  is,  is  of  far  less  value  than  the  influence  exerted  by  their 
prestige.  In  London,  Paris,  Frankfort,  and  Vienna  they  make  themselves 
felt  in  a thousand  ways  which  cannot  be  reckoned  by  pounds  sterling.  The 
mere  fact  that  they  were  willing  to  take  an  interest  in  an  American  loan  on 
any  terms  was  of  incalculable  value  to  our  credit  abroad.  They  expressed 
unhesitatingly  their  belief  that  a three  per  cent.  Government  bond,  payable 
in  gold,  would  be  popular  in  Europe,  but  they  were  equally  decided  in  their 
opinions  that  it  would  be  difficult  to  negotiate,  at  even  a much  higher  rate,  a 
bond  which  was  made  payable  simply  in  “coin.”  So  great  was  their  unwill- 
ingness to  take  part  in  a loan  of  the  latter  description  that  it  seemed  at  one 
time  as  though  their  assistance  could  not  be  secured.  Finally,  however,  an 
arrangement  was  made  under  an  Act  passed  in  1862  by  which  the  Govern- 
ment was  to  buy  from  the  syndicate  3,500,000  ounces  of  gold  and  to  pay  for 
it  in  bonds.  By  this  transaction  the  Government  would  receive  gold  worth 
f65,117,500  and  would  issue  in  payment  $62,317,500  of  4 per  cent,  bonds,  the 
difference  in  the  amounts  representing  the  premium  on  the  bonds.  As  these 
were  to  run  thirty  years  this  premium  would  make  the  price  equal  to  104.49 
and  the  rate  of  interest  3f  per  cent.  It  was  a part  of  the  contract  that  at 
least  one-half  of  the  gold  was  to  be  supplied  from  abroad,  and  the  syndicate 
agreed  in  addition  to  use  every  effort  to  prevent  the  withdrawal  of  gold  from 
the  United  States  Treasury. 

Another  stipulation  was  inserted  in  the  contract  which  has  all  the  marks 
of  genius.  The  rate  of  interest  agreed  upon,  three  and  three-quarters  per 
cent.,  was  unexpectedly  high  and  the  consequent  price  of  the  bonds,  104i,  was 
so  much  lower  than  other  Government  issues  as  to  make  the  bargain  seem  a 
bad  one  for  the  Government  and  correspondingly  good  for  the  syndicate. 
Had  the  transaction  been  concluded  on  this  basis  there  might  have  been 
ground  for  the  accusation  against  the  syndicate  of  taking  a merciless  advan- 
tage of  the  necessities  of  the  Government.  Such  a course  would  have  been 
technically  proper,  however,  and  if  Messrs.  Belmont  and  Morgan  had  been 
disposed  to  drive  that  kind  of  a bargain  they  could  not  have  been  accused  of 
unfair  dealing.  In  fact,  the  history  of  dealings  with  national.  State  and 
municipal  authorities  would  indicate  that  such  a course  of  procedure  would 
have  been  quite  in  harmony  with  custom  and  precedent.  But  fortunately 
for  everyone  in  the  nation  except  Congressmen  the  Government  was  not  deal- 
ing with  men  of  this  stamp.  The  privilege  was  given  to  the  Government  to 
substitute  at  par  within  ten  days  from  the  date  of  the  contract,  in  lieu  of  the 
4 per  cent,  coin  bonds,  other  bonds  in  terms  payable  in  gold  and  bearing  only 
3 per  cent,  interest,  if  the  same  should  in  the  meantime  be  authorized  by 
Congress.  Thereupon  the  President  sent  to  Congress  a message  explaining  the 
contract  and  showing  that  the  authorization  of  a 3 per  cent,  gold  bond  would 
result  in  an  annual  saving  in  interest  of  $539,159,  amounting  in  thirty  years 
to  $16,174,770.  Never  was  the  weight  of  responsibility  more  cleverly  shifted. 
The  entire  burden  of  the  objectionable  features  of  the  contract  was  at  once 
transferred  from  the  President  and  the  syndicate  to  Congress.  There  was 
every  reason  why  a 3 per  cent,  gold  bond  should  be  authorized.  Not  only 
would  the  profits  of  the  syndicate  be  much  diminished,  but  the  advantages 
to  the  Gk)vemment  would  be  far  greater  than  that  indicated  by  the  saving  in 
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interest.  Such  action  would  have  been  taken  as  indicative  of  the  determina- 
tion of  the  nation  to  maintain  gold  payments  in  any  event,  and  would  have 
strengthened  our  credit  everywhere.  But  this  was  just  what  our  patriotic 
Congressmen  did  not  want.  Their  anger  at  finding  that  the  President  had 
succeeded  in  providing  for  the  needs  of  the  Government  was  intensified  by 
their  consciousness  that  he  had  placed  on  their  shoulders  the  accountability 
for  any  hard  concessions  which  the  Government  might  be  obliged  to  make. 
And  so  their  rage  broke  out.  Of  course  the  pure-minded  and  public-spirited 
silver  men  took  the  lead  in  abusing  Mr.  Cleveland  and  the  bankers.  But  the 
criticisms  were  not  confined  to  them  nor  to  any  party.  To  their  shame 
be  it  said  (and  this  is  said  by  a Republican)  the  Republicans  instead  of  work- 
ing resolutely  to  aid  the  passage  of  the  Act  recommended  by  the  President, 
joined  in  senseless  fault-finding  with  the  contract.  Every  man  in  Congress 
knew  that  the  President  was  striving  manfully,  intelligently  and  honestly  to 
protect  the  credit  of  the  Government  in  a grave  crisis,  and  every  man  knew 
that  it  was  his  duty,  regardless  of  party  ties,  to  stand  loyaUy  by  the  President 
in  his  efforts.  That  this  was  not  done,  that  the  ten  days  were  wasted  in 
petty  fiings,  that  the  partisans  of  dishonest  money  were  able  to  block  the 
desired  legislation,  must  stand  forever  as  a blot  on  the  closing  session  of  the 
53d  Congress.  But  no  change  of  record,  no  explanations  in  stump  speeches, 
and  no  adroit  fault-finding  with  political  opponents  can  ever  relieve  that  Con- 
gress from  the  responsibility  for  whatever  may  be  objectionable  in  the  contract 
with  the  syndicate.  If  the  bargain  was  a hard  one  for  the  Government,  and 
if  the  bankers  were  enabled  to  make  undue  profits,  upon  Congress  and  upon 
Congress  alone  must  rest  the  entire  blame. 

Meanwhile  the  beneficial  results  of  the  transaction  were  becoming 
apparent.  No  sooner  was  it  known  that  the  contract  had  been  agreed  upon 
than  a marvelous  change  occurred  in  financial  conditions.  First  came  a 
decided  drop  in  foreign  exchange,  and  then  the  orders  previously  given  for 
gold  were  countermanded.  Out  of  ^5, 050,000  engaged  on  one  day  for  ship- 
ment, orders  for  over  $4,000,000  were  at  once  cancelled,  and  $1,800,000  were 
returned  to  the  Treasury.  This  was  on  the  first  of  February,  and  from  that 
day  to  this  not  a dollar  has  been  taken  from  the  Treasury  for  export.  ♦ On 
the  contrary,  the  amount  of  gold  there  has  considerably  more  than  doubled 
and  recently,  for  the  first  time  in  many  months,  it  has  been  above  the 
hundred  million  mark.  Included  in  the  syndicate  are  nearly  all  the  large 
drawers  of  bills  of  exchange,  so  that  this  mighty  force  is  enlisted  on  the  side 
of  the  Government.  They  are  distinctly  pledged  not  to  withdraw  gold  from 
the  Treasury  themselves,  and  are  also  pledged  to  exert  all  their  infiuence  to 
prevent  others  from  doing  so. 

When  it  became  evident  that  the  outfiow  of  gold  was  checked,  financial 
and  business  men  began  to  regain  confidence.  The  process  was  slow,  owing 
partly  to  the  agitation  stirred  up  in  Congress  and  partly  to  the  imperfect 
understanding  of  the  significance  of  the  bond  sale.  But  the  improvement, 
although  gradual,  has  been  universal.  The  prices  of  iron,  wheat,  cotton  and 
many  other  staple  products,  as  well  as  of  manufactures,  have  advanced 
materially.  Manufacturers  and  business  men  all  over  the  country  show 
increased  hope  and  energy.  Men  no  longer  are  uneasy  about  the  credit  of  the 

* Note.— Since  the  paper  was  prepared  there  have  been  some  unimportant  withdrawals 
of  gold  from  the  Treasury,  made  by  firms  of  brokers  to  meet  bills  maturing  abroad. 
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Government.  They  realize  that  it  has  been  seriously  assailed,  but  that  it  is  not 
likely  to  again  incur  like  danger.  Freed  of  anxiety  on  this  point,  every  man 
goes  about  his  work  with  a lighter  heart  and  greater  confidence  in  the  future. 

The  laboring  men  have  participated  in  the  improved  condition  of  affairs 
through  the  advance  in  wages  which  many  manufacturers  have  made  volun- 
tarily, more  than  one  million  having  been  recently  benefited  in  this  way. 

Having  thus  seen  the  difficulties  of  the  task  undertaken  by  the  syndicate, 
it  is  more  easy  to  form  a correct  opinion  as  to  whether  its  profits  were  war- 
ranted by  the  facts.  The  impression  has  prevailed  largely  that  these  profits 
would  be  represented  by  the  price  paid  the  Government,  104^,  and  the  exist- 
ing market  quotation  of  120.  This,  however,  is  not  the  case.  The  syndicate 
sold  all  the  bonds  at  112^.  Therefore  the  measure  of  its  profits  would  be  the 
difference  between  104^  and  112i,  less  any  expenses  which  might  be  incurred 
in  the  transaction.  But  no  one  can  tell  what  those  expenses  will  be.  The  con- 
tract called  for  the  furnishing  to  the  Government  of  upwards  of  $32,000,000 
of  foreign  gold,  the  cost  of  procuring  which  no  one  could  accurately  determine. 
Fortunately  no  unusual  trouble  or  expense  has  been  incurred,  but  an  element 
of  risk  was  involved  which  was  a legitimate  and  appreciable  factor  in  calculat- 
ing compensation.  Thus  far  no  division  of  profits  has  been  made  by  the 
managers  of  the  syndicate,  and  all  the  members  are  held  responsible  for  their 
share  of  possible  loss.  It  is  not  likely  that  under  the  most  favorable  conditions 
the  expenses  will  be  less  than  li  per  cent. , so  that  the  cost  of  the  bonds  will 
be  106  and  the  profit  will  be  the  difference  between  this  price  and  112^,  the 
figure  at  which  the  bonds  were  sold.  As  5 per  cent,  is  a customary  banker's 
commission  for  placing  a large  loan,  it  cannot  be  considered  that  6i  per  cent, 
is  an  excessive  profit  in  this  case,  in  view  of  possible  additional  expenses. 

It  is  true  that  a considerable  portion  of  the  syndicate  subscribed  for  the 
bonds  when  they  were  offered  at  public  sale  and  bought  such  amounts  as 
were  alloted  to  them.  But  they  were  simply  exercising  the  same  privilege  as 
was  given  to  all,  and  as  the  managers  reserved  the  right  to  make  allotments 
as  they  thought  best,  many  of  the  syndicate  secured  no  bonds.  Therefore  the 
advance  from  112^  to  the  present  market  price  cannot  properly  be  estimated 
as  a part  of  the  syndicate  profits.  It  has  been  simply  the  natural  result  of 
the  success  of  the  operation,  and  is  a sign  of  the  popular  appreciation  of  the 
work  of  the  syndicate.  Furthermore,  the  action  of  the  managers  in  reserving 
the  right  to  allot  bonds  at  will  was  justifiable,  as  in  this  way  they  were 
enabled  to  secure  the  cooperation  of  banking  houses  which  otherwise  would 
have  been  left  free  to  work  in  the  market  against  the  syndicate,  if  their 
private  interests  would  be  served  thereby.  This  is  only  another  instance  of 
the  shrewd  policy  of  the  managers  and  of  their  sagacity  in  strengthening 
their  syndicate  in  every  possible  way.  Their  aim  was  to  secure  the  friendly 
alliance  of  every  strong  house  which  might  possibly  become  antagonistic  to 
the  movement,  and  in  this  effort  they  seem  thus  far  to  have  been  successful. 
The  Government  has  never  been  supported  by  a stronger  combination  at  home 
and  abroad.  This  fact  was  not  generally  realized,  and  the  restoration  of  con- 
fidence was  slow  in  consequence.  But  those  who  were  waiting  for  the  break- 
ing down  of  the  syndicate  might  have  done  w^ell  to  seek  another  occupation. 
If  such  an  event  had  occurred,  every  man  would  have  had  enough  to  do  to  set 
his  own  house  in  order  without  wasting  friendly  solicitude  on  the  bankers. 

To  recapitulate  : In  view  of  the  trying  and  discouraging  conditions  under 
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which  the  work  was  undertaken,  of  the  difficulties  attending  its  proper 
organization,  of  the  risks  which  those  interested  still  have  before  them,  of  the 
enormous  advantages  thus  far  secured  to  the  country,  and  of  the  still  greater 
benefits  which  it  seems  reasonable  to  expect  in  the  future,  can  it  be  charged 
that  the  profits  of  the  syndicate  are  likely  to  be  excessive  ? Who  shall  measure 
the  extent  of  the  influence  of  this  transaction?  Certainly  it  cannot  be 
reckoned  in  dollars  and  cents.  It  is  pleasant,  of  course,  to  see  the  material 
prosperity  of  the  country  so  quickly  and  generally  improved.  It  is  good  to 
see  the  more  cheerful  looks  on  the  faces  of  our  men  of  affairs  and  to  hear 
their  more  confident  tones.  W e are  glad  to  know  that  better  days  have  already 
come  for  the  farmers  and  planters  who  have  been  impoverished  and  dis- 
heartened by  the  unprecedentedly  low  prices  of  grain  and  cotton,  and  for  the 
laborers  who  have  suffered  from  excessive  competition.  But  above  and 
beyond  all  this  is  the  proud  consciousness  that  something  has  been  gained 
which  is  more  precious  than  wealth,  something  without  which  no  citizen 
could  have  contemplated  his  wealth  with  pleasure.  The  honor  and  credit  of 
the  nation  were  threatened  before  the  world,  and  they  were  saved.  The 
danger  is  all  the  more  startling  because  it  came  from  those  who  had  taken  an 
oath  to  protect  the  nation’s  honor  and  credit.  Since  the  days  when  the 
slave-owning  Southerners  bullied  their  northern  associates  in  the  United 
States  Senate  there  has  been  seen  in  that  body  nothing  so  unprincipled  and 
so  full  of  effrontery  as  the  efforts  of  the  free  silver  men  to  advance  their  sel- 
fish interests  at  the  expense  of  the  public  welfare.  Times  without  number 
they  have  boasted  openly  that  important  legislation  could  not  proceed,  unless 
their  demands  were  complied  with.  Through  that  relic  of  bygone  days  called 
the  “courtesy  of  the  Senate,”  they  have  been  able  to  enforce  their  threats. 
They  confidently  counted  upon  placing  the  Ciovemment  in  a position  where 
it  would  be  compelled  to  acknowledge  before  the  world  that  it  could  not  keep 
its  promises.  They  would  have  succeeded  in  their  detestable  machinations, 
if  it  had  not  been  for  the  men  whose  work  has  been  described  above.  And 
yet  such  recreant  legislators  have  the  audacity  to  charge  these  men  with 
making  large  profits ! If  the  profits  should  be  a hundred  times  as  much  as 
they  can  possibly  be,  it  would  be  a most  excellent  bargain  for  the  country. 
It  is  safe  to  predict  that  such  will  be  the  verdict  of  the  people  when  the  trans- 
action is  fully  understood.  They  will  realize  that  the  champions  of  national 
honor  and  an  honest  currency  have  won  a victory  over  those  who  would  dis- 
honor the  country  and  force  upon  it  a debased  currency.  Such  an  occurrence 
does  wonders  in  the  way  of  enlightening  the  people,  and  when  once  they  un- 
derstand a subject  they  can  be  relied  on  to  act  with  intelligence  and  honesty. 
The  power  of  the  free  silver  men  has  passed  its  zenith.  No  great  party  will 
dare  to  go  before  the  coimtry  with  a free  silver  plank  in  its  platform.  The 
benefits  already  brought  by  the  triumph  of  honest  money  are  too  pleasant  to 
be  exchanged  for  the  gloom  which  has  marked  the  years  in  which  the  parti- 
sans of  free  silver  have  blocked  progress.  And  when  the  country  shall  have 
outgrown  this  stupid  and  wicked  heresy  and  reached  a condition  of  wealth 
and  prosperity  which  is  its  natural  heritage,  it  is  altogether  probable  that 
this  sale  of  bonds,  involving  these  great  principles,  will  be  seen  to  have 
marked  the  point  where  the  people  shook  off  both  depression  and  oppression 
and  declared  in  favor  of  common  honesty  and  a sound  financial  policy. 

Bratton  Ivhs. 
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Eight  Per  Cent.  Loan  of  1798. 

In  the  years  1797  and  1798  the  United  States,  though  nominally  at  peace 
with  all  the  world,  was  actually  at  war  Avith  France,  a war  not  actually 
declared,  but  carried  on  upon  the  ocean  with  very  great  virulence.  Constant 
captures  were  made  of  American  vessels  on  the  ground  of  having  on  board 
property  of  the  enemies  of  France.  When  captured  these  vessels  were  carried 
into  French  ports  and  condemned  on  the  slightest  pretexts.  The  Directory 
ordered  that  Americans  foimd  serving  on  board  hostile  armed  vessels  should 
be  treated  as  pirates  even  though  they  might  plead  compulsion  as  an  excuse. 
In  other  words  American  citizens  impressed  by  the  British  were  made  liable 
to  be  hanged  by  the  French. 

John  Marshall,  Elbridge  Gerry  and  Chas.  C.  Pinckney  were  appointed 
envoys  extraordinary  to  the  French  Republic.  Their  letters  of  credence  and 
full  powers  declared  them  to  have  been  apxK>inted  for  tenninating  all  differ- 
ences, and  restoring  harmony,  good  understanding  and  commercial  and 
friendly  intercourse  between  the  two  republics.  Their  efforts  were,  however, 
in  vain. 

Preparations  were  now  made  in  the  United  States  to  resist  a French  inva- 
sion. The  President  was  authorized  to  call  out  eighty  thousand  militia  in 
case  of  need,  the  regiments  of  regulars  in  service  were  ordered  to  be  raised  to 
their  full  complement  of  seven  hundred  men  each,  and  authority  was  given  to 
raise  twelve  additional  regiments  of  infantry  with  six  troops  of  dragoons  to 
serve  during  the  existing  difficulties  with  France.  Bills  were  passed  for  the 
purchase  or  lease  of  cannon  foundries  and  the  procuring  of  additional  armed 
vessels,  with  appropriations  to  the  amount  of  §1,750,000  for  the  purchase  of 
ships,  cannon,  small  arms  and  military  stores.  For  the  management  of  naval 
affairs  a separate  naval  department  was  now  for  the  first  time  created.  Mer- 
chant ships  were  authorized  to  arm  for  their  own  defense,  and  commanders 
of  ships  of  war  were  ordered  to  capture  and  bring  into  port  any  French  sliip 
of  war  or  privateer  found  depredating  on  American  commerce. 

It  was  evident  that  the  ordinary  revenues  of  the  country  would  be  inade- 
quate for  the  increased  expenditure  and  that  a new  loan  would  be  required. 
On  June  19,  1798,  a bill  was  introduced  to  enable  the  President  to  raise  a 
loan,  which  was  read  twice  and  referred  to  a committee.  It  came  up  in  the 
House  for  discussion  on  June  25.  There  appears  to  have  been  no  dispute  as 
to  the  necessity  of  the  loan,  but  much  objection  was  made  to  the  fact  that  the 
bill  fixed  neither  the  amount  to  be  raised,  the  interest  to  be  paid,  nor  the  time 
at  which  the  loan  should  be  redeemable.  It  was  said  that  it  would  be  impos- 
sible to  spend  a very  large  sum  during  the  recess  of  Congress,  and  that  if  a 

* Continued  from  the  July  number  of  the  Journal,  pa^  20. 

This  series  of  articles,  which  began  in  the  Journal  for  October,  1803,  page  IOT'4,  will  be 
continued  from  time  to  time  until  it  includes  a complete  historical  sketch  of  the  loans  of  the 
United  States  from  the  foundation  of  the  Government  up  to  the  present. 
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definite  sum  were  fixed  and  more  were  needed,  in  consequence  of  a sudden 
inva-sion,  Congress  could  immediately  be  called  together.  On  the  question 
of  the  amount  of  interest  Mr.  Gallatin  said  that  it  would  be  in  the  power  of 
money  lenders  and  the  Bank  of  the  United  States  to  combine  and  compel  the 
Secretary  of  the  Treasury  to  pay  a much  higher  rate  of  interest  than  would 
be  possible  if  the  rate  were  fixed  by  law.  Mr.  Livingston,  of  New  York,  said 
there  was  a probability,  if  the  rate  were  not  fixed,  that  a higher  rate  might 
have  to  be  paid.  He  believed  that  moneyed  men  might  so  combine  as  to 
extort  ten  or  even  twenty  per  cent,  for  money.  On  the  other  hand  it  was 
urged  that  it  was  impossible  to  tell  what  sums  might  be  wanted  for  the  public 
service ; that  the  President  and  the  Secretary  could  safely  be  trusted  to  bor- 
row no  more  money  than  was  needed,  and  at  a rate  no  higher  than  the  market 
price ; that  the  country  might  be  suddenly  invaded,  and  it  might  be  impossi- 
ble to  obtain  money  if  the  rate  were  fixed ; and  that  it  might  be  necessary  to 
consult  in  some  degree  the  interests  of  moneyed  men. 

The  bill  was  amended  so  as  to  make  the  loan  redeemable  in  fifteen  years, 
but  the  amount  to  be  borrowed  and  the  rate  of  interest  were  not  limited.  In 
this  shape  it  passed  the  House  without  a division,  but  the  Senate  subsequently 
amended  it  by  limiting  the  amount  to  be  borrowed  to  five  millions  of  dollars. 
It  was  finally  passed  by  both  houses  and  was  approved  July  16,  1798.  The 
bill  authorized  the  President  of  the  United  States  to  borrow,  on  such  terms  as 
he  deemed  most  advantageous,  five  millions  of  dollars,  to  make  up  any  defi- 
ciency in  the  appropriations  and  to  defray  the  expenses  which  might  be 
incurred  by  caUing  out  the  militia  of  the  United  States,  or  in  raising,  equip- 
ping or  calling  out  regular  troops  or  volunteers.  The  loan  was  to  be  reim- 
bursable at  the  pleasure  of  the  United  States  after  fifteen  years,  and  the 
surplus  of  the  duties  on  imports  and  tonnage  was  pledged  for  its  payment. 

Under  this  Act  five  millions  of  dollars  were  raised  by  subscription,  and  an 
equal  amount  of  stock  issued  for  the  same,  bearing  interest  at  eight  per  cent, 
per  annum  until  December  31, 1808,  and  thereafter  at  like  interest  during  the 
pleasure  of  Congress  until  redeemed.  The  market  rate  at  the  tune  was  eight 
per  cent,  per  annum,  and  it  was  thought  by  a committee  of  Congress  that  the 
loan  was  negotiated  “upon  the  best  terms  that  could  be  procured,  and  with 
a laudable  eye  to  the  public  interest.  ” 

A curious  circumstance  took  place  in  connection  with  this  loan,  being,  it 
is  believed,  the  only  case  in  all  the  financial  history  of  the  Government  of  a 
successful  attempt  at  a fraudulent  issue  of  United  States  stock.  The  sub- 
scriptions to  this  loan  were  received  in  cash  at  the  different  loan  offices,  the 
Bank  of  the  United  States  and  the  Treasury,  and  scrip  certificates  issued  for 
tile  money,  which  certificates  were  afterwards  surrendered  at  the  Treasury 
and  eight  per  cent,  stock  issued  therefor.  After  all  the  scrip  certificates  had 
been  funded  in  this  way,  it  was  discovered,  in  the  year  1805,  that  although 
only  85,000,000  in  cash  had  been  received,  yet  stock  to  the  amount  of 
$5,001,000  had  been  issued,  being  an  overissue  of  $1,000. 

After  a long  investigation  it  seemed  to  be  conclusively  proved  that  a cer- 
tain Charles  Tompkins  who  had  been  a clerk  in  the  Register’s  office  from  1790 
to  1802,  and  who  had  charge  of  the  issue  of  the  eight  per  cent,  stock,  had 
fraudulently  taken  ten  scrip  certificates  for  $100  each  from  their  place  in  the 
files  of  the  Register's  office ; had  altered  the  abstract  of  certificates  filed  so  as 
to  conceal  the  theft,  and  then  presenting  the  certificates  at  the  office  in  his 
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own  name,  as  agent  for  Clement  Biddle,  a banker  of  very  high  standing  in 
Philadelphia,  had  obtained  an  order  for  the  issue  of  the  stock ; had  himself 
issued  it  under  the  order,  and  had  obtained  from  Mr.  Biddle  fl,000  and  $55 
as  premium. 

It  was  suggested  by  Mr.  Joseph  Nourse,  the  Register,  that  Tompkins  be 
arrested,  but  this  was  not  done  at  the  time,  perhaps  because  the  evidence, 
though  conclusive  to  an  accountant,  hardly  amounted  to  legal  proof.  The 
United  States  redeemed  the  91,000  of  fraudulently  issued  stock,  and  for  a time 
the  matter  rested. 

In  September,  1811,  however,  a new  and  more  alarming  feature  of  the  case 
was  developed.  A certificate  for  $15,000  United  States  deferred  six  per  cent, 
bearing  the  genuine  signature  of  Joseph  Nourse,  Register  of  the  Treasury,  but 
on  which  the  filling  up  and  marks  of  issue  had  evidently  been  forged,  was 
forwarded  to  the  Treasury  by  Archibald  Gracie  & Sons,  of  New  York.  This 
event  was  speedily  followed  by  the  information  that  another  for  the  amount 
of  $30,000,  also  forged,  was  in  the  possession  of  David  Parrish,  of  Philadel- 
phia, who  had  purchased  it  in  London. 

These  certificates  had  been  sold  in  by  James  Tompkins,  son  of  Chas. 
Tompkins.  On  examination  of  the  books  at  the  Treasury,  it  was  found  that 
out  of  a book  of  blank  deferred  six  per  cent,  certificates,  which  had  been 
kept  at  the  Treasury  and  had  been  in  Chas.  Tompkins’  care,  ten  signed  certifi- 
cates were  missing.  It  appears  to  have  been  the  custom  of  the  Register  to 
sign  the  certificates  of  stock  in  blank  in  quantities,  and  leave  them  in  charge 
of  this  confidential  clerk  until  wanted  for  issue.  Information  was  soon  ob- 
tained that  James  Tompkins  had  a confederate  in  the  fraud,  Thomas  Joy  by 
name,  alias  Harrison.  It  was  also  ascertained  that  both  Tompkins  and  Joy 
had  sailed  from  Liverpool  to  .the  United  States  and  might  be  expected  to  ar- 
rive early  in  November.  There  was  an  immediate  and  determined  effort  to 
capture  them  on  their  arrival  before  they  could  land.  It  turned  out  after- 
wards that  the  two  expected  men  were  on  the  way  over  in  the  ship  Justina, 
which  Tompkins  had  purchased  with  part  of  the  proceeds  of  the  forged  cer- 
tificates and  had  placed  Joy  in  command.  On  the  ninth  of  November  the 
Justina  came  into  New  York  harbor  under  the  guns  of  the  sloop  of  war 
Wasp,  and  the  men  were  immediately  arrested.  Joy  denied  everything,  but 
Tompkins  made  full  confession.  He  said  he  had  received  the  ten  blanks 
signed  by  the  Register  of  the  Treasury  from  his  father,  Chas.  Tompkins  ; had 
himself  filled  up  two  of  them,  one  for  $15,000  and  the  other  for  $30,000  ; and 
had  destroyed  the  rest  with  the  exception  of  one  which  he  still  retained.  He 
admitted  having  sold  the  forged  certificates  in  London,  receiving  in  exchange 
£7, 598,  7s. , 6d. , sterling ; had  expended  about  £4, 000  on  the  Justina ; had  loaned 
£3,000  in  Liverpool  on  real  e.state  security  ; had  sent  £300  to  his  mother  and 
had  expended  a small  amount  in  different  ways. 

The  father,  Chas.  Tompkins,  was  now  arrested,  and  the  three  were  fully 
committed.  The  trial  of  the  father  and  son  for  forgery  came  off  in  May,  1812. 
James  Tompkins  was  convicted  of  forgery,  but  the  father  was  acquitted  as, 
in  fact,  he  had  committed  no  forgery.  He  seems  to  have  been  careful 
through  the  whole  transaction  to  do  little  to  bring  him  within  the  grasp  of 
any  statute  then  existing.  The  case  of  the  younger  Tompkins  seems  to  have 
excited  some  commiseration.  He  was  pardoned  in  the  course  of  a few  months 
and  Joy  was  set  at  liberty,  Mr.  Dallas,  who  managed  the  cases  for  the  Gov- 
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emuient,  advising  the  Secretary  of  the  Treasury  that  it  was  hardly  worth 
while  to  prosecute  the  accessory  after  one  principal  had  been  acquitted  and 
the  other  pardoned.  The  documents  in  connection  with  the  case  do  not  show 
what  arrangements  were  made  by  those  who  suffered  from  the  fraud.  The 
Government  seems  to  have  lost  nothing.  Archibald  Oracle  & Sons,  for  whom 
the  $15,000  certificate  had  been  purchased  at  about  £2,500,  got  possession  of 
the  Justina  which  had  cost  £4,000,  while  David  Parrish,  who  had  paid  over 
£5,000  for  the  $30,000  certificate,  got  only  the  £3,000  mortgage. 

Eight  Per  Cent.  Loan  of  1800. 

The  Committee  of  Ways  and  Means  of  the  House  of  Representatives  re- 
ported February  28,  1800,  that  the  expenditure  for  the  coming  year  was  esti- 
mated at  $13,793,034.11,  while  the  estimated  revenue  would  be  but  $9,301,- 
258.51,  and  that  there  would,  therefore,  be  an  apparent  deficit  of  $4,491,775.60 
to  be  provided  for  ; but  as  it  was  probable  that  when  all  the  payments  for 
the  year  1799  were  made  and  the  accounts  settled  there  would  be  a balance 
in  the  Treasury  of  at  least  $1,000,000,  the  real  deficit  to  be  provided  for  was 
in  round  numbers  $3,500,000,  and  it  was  therefore  recommended  tliat  the 
President  be  authorized  to  borrow  for  the  service  of  the  year  a sum  not  ex- 
ceeding $3,500,000. 

This  deficit  in  the  revenues  was  caused  by  the  extensive  preparations  for 
the  war  with  France  during  the  years  1798-1799,  in  which  the  United  States, 
possessing  at  the  time  neither  army  nor  navy,  had  been  obliged  to  pro\ide 
both,  to  meet  a threatened  invasion. 

The  bill  to  authorize  the  President  to  borrow  $3,500,000  for  the  public  ser- 
vice passed  the  House  March  18,  and  the  Senate  April  30,  and  was  approved 
May  7,  1800.  An  unsuccessful  attempt  was  made  in  the  Senate  to  limit  the 
interest  to  six  per  cent,  and  to  make  the  loan  reimbursable  at  the  pleasure  of 
the  United  States  after  eight  years.  The  Act  provided  that  the  money  should 
be  borrowed  to  make  up  any  deficiency  in  the  appropriations,  and  to  meet  the 
expense  of  calling  into  service  any  part  of  the  militia  of  the  United  States  or 
of  raising  or  equipping  regulars  or  volunteers.  The  loan  was  to  be  payable 
after  fifteen  years,  the  rate  of  interest  not  being  fixed. 

Under  this  Act  stock,  bearing  interest  at  the  rate  of  eight  per  cent,  per 
annum,  was  issued  to  the  amount  of  $1,481,700,  for  which  cash  was  received 
to  the  amount  of  $1,525,229.24,  being  an  average  premium  of  $83,529.24,  or 
nearly  5f  per  cent.  The  redemption  accounts  of  the  eight  per  cent,  loans  of 
1798  and  1800  are  impossible  to  separate  on  account  of  the  loss  of  some  of  the 
records.  They  were  principally  redeemed  in  1809,  but  some  redemptions 
were  made  as  late  as  1835.  Five  hundred  dollars  of  these  loans  were  still 
outstanding  in  1880. 

Proposals  for  the  eight  per  cent,  loan  of  1798  were  invited  in  the  New  York 
**  Commercial  Advertiser”  of  January  19,  1799.  In  1807  the  commissioners 
of  the  sinking  fund  purchased  $866,700  of  these  stocks  at  various  rates  from 
lOlf  to  1031,  the  premium  paid  amounting  to  $23,820.75.  In  1808  they  pur- 
chased $190,000  at  the  rates  of  101  to  1021,  the  premiums  paid  amounting  to 
$3,100.75.  On  these  purchases  they  allowed  a broker’s  commission  of  one- 
fourth  of  one  per  cent.  Of  the  loan  of  1798  there  was,  as  has  been  seen,  a 
fraudulent  overissue  of  $1-,000  which  was  nevertheless  redeemed  by  the 
Treasury. 


Digitized  by 


Google 


LOANS  OF  THE  UNITED  STATES. 


155 


Lousiana  Purchase,  Six  Per  Cent.  Stock. 

This  stock  was  issued  to  pay  France  for  the  province  of  Louisiana,  ceded 
to  the  United  States  by  Napoleon  I.,  April  30,  1803.  According  to  the  con- 
struction of  the  United  States,  the  cession  of  France  included  all  the  territory 
now  covered  by  the  States  of  Louisiana,  Arkansas,  Missouri,  Iowa,  Minnesota, 
Oregon,  Nebraska,  Kansas,  North  and  South  Dakota,  Montana,  Idaho,  Wash- 
ington and  the  Indian  Territory,  parts  of  Colorado  and  Wyoming,  and  those 
parts  of  Alabama  and  Mississippi  lying  south  of  the  thirty-first  parallel. 

The  determination  of  Napoleon,  then  first  consul,  to  sell  Louisiana  to  the 
United  States  was  taken  very  suddenly  after  he  had  resolved  on  breaking  the 
peace  of  Amiens  with  England.  On  March  13  he  had,  at  the  reception  of  the 
diplomatic  body  at  the  Tuileries,  violently  addressed  Lord  Whitworth,  the 
British  ambassador,  and  shown  his  determination  of  declaring  war  with  that 
power.  The  historian  Thiers  gives  the  following  account  of  the  reasons  for 
making  the  concession  and  sale,  and  the  manner  in  which  it  was  consummated 
on  the  French  side.  The  question  was  what,  in  view  of  a war  with  so  power- 
ful a maritime  power  as  Great  Britain,  was  to  be  done  with  the  rich  province 
of  Louisiana  lying  unprotected  at  so  great  a distance. 

“There  was  no  reason,”  says  Thiers,  “to  be  uneasy  respecting  our  other 
colonies.  St.  Domingo  was  full  of  troops,  and  the  soldiers  who  were  dispos- 
able in  the  colonial  depots  were  hastily  put  on  board  all  the  merchantmen 
ready  to  sail.  Quadaloupe,  Martinique,  the  Isle  of  France,  were  likewise 
provided  with  strong  garrisons,  and  immense  expeditions  would  have  been 
required  to  dispute  them  with  the  French. 

But  Louisiana  contained  not  a single  soldier.  It  was  an  extensive  prov- 
ince which  four  thousand  men  were  not  sufficient  to  occupy  in  time  of  war. 
The  inhabitants  though  of  French  origin,  had  so  frequently  changed  masters 
during  the  last  century  that  they  were  attached  to  nothing  but  their  inde- 
pendence. The  North  Americans  were  by  no  means  pleased  to  see  us  in  pos- 
session of  the  mouths  of  the  Mississippi  and  of  their  principal  outlet  to  the 
Gulf  of  Mexico.  They  had  even  applied  to  France  to  grant  their  commerce 
advantageous  conditions  of  transit  in  the  port  of  New  Orleans.  If  we  were 
determined  to  keep  Louisiana  we  might  therefore  reckon  on  the  greatest 
efforts  on  the  part  of  the  English  against  us,  on  perfect  indifference  on  the 
part  of  the  inhabitants,  and  on  positive  ill  will  on  the  part  of  the  Americans. 
These  latter  in  fact  wished  to  have  none  but  Spanish  for  neighbors.  All  the 
colonial  dreams  of  the  First  Consul  were  dispelled  at  once  by  the  appearance 
of  the  message  of  King  George  III.  (to  parliament)  and  his  resolution  was 
immediately  formed.  ‘I  will  not  keep,’  said  he  to  one  of  his  ministers,  ‘a 
possession  which  would  not  be  safe  in  our  hands,  which  would  perhaps  em- 
broil me  with  the  Americans  or  produce  a coldness  between  us.  I will  make 
use  of  it,  on  the  contrary,  to  attach  them  to  me  and  embroil  them  with  the 
English  and  raise  up  against  the  latter  enemies  who  will  some  day  avenge  us, 
if  we  should  not  succeed  in  avenging  ourselves.  My  resolution  is  taken.  I 
will  give  Louisiana  to  the  United  States.  But  as  they  have  no  territory  to 
cede  to  us  in  exchange,  I will  demand  a sum  of  money  toward  defraying  the 
expenses  of  the  extraordinary  armament  I am  projecting  against  Great  Brit- 
ain.’ ♦ ♦ ♦ He  sent  for  M.  Marbois,  Minister  of  the  Treasury,  formerly 
employed  in  America,  and  for  M.  Deeres,  Minister  of  the  Marine,  and  wished, 
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though  decided  himself,  to  hear  what  they  had  to  say.  The  First  Consul 
listened  to  them  very  attentively,  without  appearing  to  be  in  the  least 
touched  with  the  arguments  of  either  ; he  listened  to  them  as  he  often  did 
when  he  had  made  up  his  mind,  to  satisfy  himself  that  he  was  not  mistake 
on  any  important  point  of  the  questions  submitted  to  his  judgment.  Con- 
firmed rather  than  shaken  in  his  resolution  by  what  he  had  heard,  he  directed 
M.  de  Marbois  to  send  without  losing  a moment  for  Mr.  Livingston  the  Amer- 
ican Minister  and  to  enter  into  negotiation  with  him  about  Louisiana.  Mr. 
Monroe  had  recently  arrived  in  Europe  to  settle  with  the  English  the  question 
of  maritime  right  and  with  the  French  the  question  respecting  transit  on  the 
Mississippi.  On  his  arrival  in  Paris  he  was  met  by  the  unexpected  proposal 
of  the  French  Cabinet.  He  was  offered  not  certain  facilities  of  transit 
through  Louisiana  but  the  annexation  of  the  country  itself  to  the  United 
States.  Not  embarrassed  for  a moment  by  want  of  powers,  he  concluded  a 
treaty  immediately  subject  to  the  ratification  of  his  Government.  M.  de 
Marbois  demanded  eighty  millions,  twenty  out  of  that  sum  being  to  indemnify 
American  commerce  for  captures  illegally  made  during  the  late  war,  and  sixty 
for  the  Treasury  of  France.  The  twenty  millions  destined  for  the  first  pur- 
pose were  expected  to  secure  us  the  hearty  good  wUl  of  the  merchants  of  the 
United  States.  As  for  the  sixty  mUlions  destined  for  France,  it  was  agreed 
that  the  Cabinet  of  Washington  should  create  annuities  and  that  they  should 
be  negotiated  to  Dutch  houses  at  an  advantageous  rate  and  not  far  from  par. 
The  treaty  was  therefore  concluded  on  these  bases  and  sent  to  Washington 
to  be  ratified.” 

This  is  the  account  given  by  Thiers.  It  is  sure,  however,  that  to  a cer- 
tain extent  the  initiative  was  taken  by  the  United  States  Government,  and 
that  while  Monroe  may  have  been  surprised  by  the  sudden  offer  for  sale  of 
the  whole  of  Louisiana,  he  was  not  by  any  means  unprepared  to  consider  it. 
Previous  to  the  retrocession  of  Louisiana  to  France  by  Spain,  October  1, 1800, 
there  had  been  a good  understanding  between  the  United  States  and  Spain 
as  to  the  navigation  of  the  Mississippi  and  the  use  of  New  Orleans  as  a free 
port.  This  understanding  had  been  reached  by  the  treaty  of  October  27, 
1795.  The  intentions  of  Bonaparte  and  France  with  regard  to  Louisiana  were 
rightly  viewed  by  the  United  States  with  distrust.  April  18,  1802,  President 
Jefferson  wrote  to  Livingston,  Minister  to  France : 

“The  cession  of  Louisiana  and  the  Floridas  by  Spain  to  France  works 
most  sorely  upon  the  United  States.  It  completely  reverses  all  the  political 
relations  of  the  United  States  and  will  form  a new  epoch  in  our  political  course. 
There  is  on  the  globe  one  single  spot  the  possessor  of  which  is  our  natural  and 
habitual  enemy.  It  is  New  Orleans  through  which  the  produce  of  three- 
eighths  of  our  territory  must  pass  to  market.  France  places  herself  in  that 
door  and  assumes  to  us  the  attitude  of  defiance  * * * and  seals  the  union 
of  two  nations  who  in  conjunction  can  maintain  exclusive  possession  of  the 
ocean.  From  that  moment  we  must  wed  ourselves  to  the  British  fieet  and 
nation  and  make  the  first  cannon  which  shall  be  fired  in  Europe  the  signal  for 
tearing  up  any  settlement  she  (France)  may  have  made.” 

A great  ferment  was  caused  in  the  West,  as,  upon  the  retrocession  to  the 
French,  the  Spanish  withdrew  the  commercial  rights  previously  granted  to  the 
citizens  of  the  United  States  at  New  Orleans.  In  Congress,  James  Ross,  Sen- 
ator from  Pennsylvania,  introduced  a resolution  authorizing  the  President  to 
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call  out  fifty  thousand  militia  and  take  possession  of  New  Orleans.  Instead 
of  this  Congress  appropriated  12,000,000  for  the  purchase  of  New  Orleans,  and 
the  President,  January  10, 1803,  sent  James  Monroe  as  Minister  extraordinary 
with  discretionary  ix)wers  to  co-operate  with  Livingston  in  the  proposed  pur- 
chase. Livingston  was  suddenly  invited  by  Napoleon  to  make  an  offer  for 
the  whole  of  Louisiana.  The  sudden  outbreak  between  England  and  France 
was  therefore  the  cause  of  the  successful  termination  of  the  negotiations  Liv- 
ingston and  Monroe  had  been  directed  to  begin.  Napoleon  saw  the  situation 
as  clearly  as  Jefferson,  and  their  views  show  a wonderful  coincidence. 

There  is  good  authority  to  show  that  the  first  proposition  of  the  French 
minister,  Marbois,  was  that  the  United  States  should  pay  one  hundred  mil- 
lions of  francs  and  in  addition  assume  all  damages  for  the  French  spoliations 
on  American  commerce,  and  that  the  amount  was  fixed  at  eighty  millions  of 
francs,  twenty  of  which  should  be  reserved  by  the  United  States  to  meet  the 
spoliation  claims,  through  the  firmness  of  Monroe  and  Livingston  and  the 
anxiety  of  the  French  to  get  something  for  what  they  felt  would  have  been 
irrevocably  lost  in  the  event  of  war  with  England  already  re.solved  on  by 
Napoleon.  It  is  highly  probable  that  the  United  States  might  have  come  into 
the  possession  of  the  port  of  New  Orleans,  without  paying  anything,  through 
the  mere  logic  of  the  situation.  At  all  events  Napoleon  was  sure  to  lose  it. 

Monroe  and  Livingston  then  arranged  to  pay  $15,000,000  for  Louisiana,  of 
which  France  was  to  receive  $11,250,000  in  United  States  bonds,  payable  in 
fifteen  years  and  bearing  six  per  cent,  interest.  The  remainder,  amounting 
to  $3,750,000,  was  to  be  devoted  to  reimbursing  American  citizens  for  French 
depredations  on  their  commerce.  The  treaty  was  confirmed  by  the  Senate  of 
the  United  States  but  was  the  subject  of  extended  debate  in  the  House  of 
Representatives. 

The  Act  to  issue  the  stock  in  payment  for  the  territory  was  approved 
November  10,  1803.  It  provided  that  for  the  purpose  of  carrying  into  effect 
the  convention  of  April  30,  1803,  the  Secretary  of  the  Treasury  should  issue, 
in  favor  of  the  French  Republic  or  its  assignees,  certificates  of  stock  for  the 
sum  of  $11,250,000  bearing  an  interest  of  six  per  cent,  per  annum  from  the 
time  at  which  possession  of  Louisiana  might  be  obtained  in  conformity  with 
the  treaty,  the  certificates  to  be  delivered  by  the  President  to  the  Govern- 
ment of  France,  or  to  such  persons  as  should  be  authorized  to  receive  them, 
within  three  months  after  Louisiana  should  be  taken  possession  of  in  the 
name  of  the  Government  of  the  United  States. 

The  faith  of  the  United  States  was  pledged  for  the  payment  of  the  interest 
and  the  reimbursement  of  the  principal  in  conformity  with  the  provisions  of 
the  convention  with  France.  The  convention  provided  that  the  interest 
should  be  payable  half  yearly,  in  London,  Amsterdam  or  Paris,  and  that  the 
stock  should  be  reimbursed  in  annual  payments  of  not  less  than  three  millions 
each,  the  first  payment  to  commence  fifteen  years  after  the  date  of  the 
exchange  of  ratifications.  The  Act,  however,  provided  that  the  Secretary  of 
the  Treasury  might  consent  to  discharge  the  stock  in  four  equal  annual 
installments  and  also  to  shorten  the  time  fixed  by  the  convention  for  com- 
mencing reimbursement.  The  annual  interest  payable  in  Europe  was  to  be 
paid  at  the  rate  of  four  shillings  and  sixpence  sterling  for  each  dollar  payable 
in  London,  and  of  two  and  a half  guilders  for  each  dollar  payable  in  Amster- 
dam. Sufficient  money  to  pay  the  interest  for  the  first  year  was  appropriated 
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by  the  Act.  An  annual  sum  of  9700,000  (in  addition  to  the  annual  sinking 
fund  of  97,300,000)  payable  out  of  the  duties  on  merchandise  and  tonnage, 
was  appropriated  to  continue  so  appropriated  until  the  whole  debt  of  the 
United  States,  including  the  stock  created  by  the  Act,  was  paid. 

Under  this  Act  stock  for  the  purchase  money  due  France  amounting  to 
911,250,000  was  issued.  Its  redemption  began  in  1812  and  was  completed  in 
1823,  every  dollar  being  paid.  For  the  portion  reserved  to  pay  American 
citizens  for  spoliation  (93,750,000)  no  stock  was  issued.  The  claims  were  paid 
in  money  as  established,  except  the  sum  of  911)731.02,  carried  to  surplus  fund 
June  30,  1868. 

In  1812  the  commissioners  of  the  sinking  fund  purchased  9179,300  of  this 
stock  at  rates  varj'ing  from  96f  to  99|.  In  1813  they  bought  9147,200  at  rates 
from  991  to  991.  In  1817  they  purchased  9631,800  at  from  991  to  par.  In 
1818  they  purchased  9335,800  at  from  97  to  par.  A broker’s  commission  of 
one-fourth  of  one  per  cent,  was  allowed  on  these  purchases. 


Protection  Against  Frauds. — ^The  President  of  the  American  Bankers’ 
Association,  Jno.  J.  P.  Odell,  is  sending  out  brass  signs  with  the  words, 
“This  bank  is  a member  of  the  American  Bankers’  Association,”  to  all  the 
members  of  that  organization.  These  signs  are  to  be  attached  to  the  front 
of  the  Paying  Teller’s  window  in  each  bank,  and  the  object  is  to  inform 
those  who  undertake  to  victimize  banks  by  means  of  forged  or  fraudulent 
checks  that  they  will  be  prosecuted  by  the  machinery  and  means  provided 
for  that  purpose  by  mutual  contributions  of  the  members  of  the  association. 

The  American  Bankers’  Association,  in  its  constitution,  stated  as  one  of 
the  objects  of  its  being  the  protection  of  its  members  against  forgers  and 
check-raisers  and  frauds  generally,  but  no  satisfactory  means  for  carrying 
this  provision  of  the  constitution  into  effect  were  devised,  until  in  1890  and 
1891  (i.  A.  Van  Allen,  President  of  the  First  National  Bank  of  Albany, 
N.  Y. , suggested  the  adoption  of  the  same  plan  pursued  with  success  by  the 
Board  of  Insurance  Underwriters  to  suppress  an4  punish  frauds  against  in- 
surance companies.  Mr.  Van  Allen  was  deeply  interested  in  augmenting  the 
usefulness  of  the  American  Bankers’  Association  to  its  members,  and  at  the 
two  conventions  of  1890  and  1891  laid  full  statistics  before  the  association, 
showing  the  working  of  the  plan  in  the  case  of  the  insurance  companies. 
These  statistics  were  most  convincing  evidence  of  the  utility  of  the  plan, 
and  in  1891  the  executive  council  agreed  to  report  it  for  adoption  to  the 
convention,  by  which  it  was  favorably  received.  A preliminary  appropri- 
ation for  carrying  out  the  plan  was  also  made. 

The  plan  consists  in  offering  rewards  for  the  arrest  and  conviction  of 
those  who  defraud  banks  by  the  presentation  of  forged  or  fraudulent  checks 
or  drafts.  These  rewards  are  sufficient  to  put  the  detective  force  of  the 
country  on  the  track  of  forgers  and  check-raisers.  The  idea  of  the  brass 
plate  upon  the  Paying  Teller’s  window  is  a good  one,  and  will  no  doubt  act 
as  a deterrent.  It  will  probably  tend  to  drive  those  who  prey  on  the  banks 
to  those  institutions  which  still  rely  on  their  individual  efforts  for  protection. 
President  Odell  is  showing  commendable  activity  in  stimulating  interest  in  a 
very  practical  feature  of  the  a.ssociation’s  work. 
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A recent  number  of  the  ‘‘Social  Economist”  reprinted  a speech  made  by 
Abraham  Lincoln  in  a debate  at  Springfield,  111.,  in  December,  1839.  The 
question  at  issue  was  whether  a Bank  of  the  United  States  is  a better  means 
of  keeping  the  public  moneys  and  regulating  the  currency  than  the  Sub- 
Treasury  plan.  Mr.  Lincoln  spoke  in  favor  of  a Government  bank,  and  in 
view  of  the  agitation  now  going  on  for  a readjustment  of  our  currency  system, 
his  opinions  will  be  found  timely  and  interesting.  Parts  of  his  speech  deal- 
ing with  the  greater  economy  and  safety  of  the  Government  bank  in  handling 
the  revenues  are  omitted  as  not  being  specially  applicable  to  present 
conditions.  He  said  : 

“Of  the  Sub-Treasury,  as  contrasted  with  a National  bank,  I lay  down 
the  following  propositions,  to  wit ; 

First — It  will  injuriously  affect  the  community  by  its  operation  on  the 
circulating  medium. 

Second — It  will  be  a more  expensive  fiscal  agent. 

Third — It  will  be  a less  secure  depository  of  the  public  money. 

To  show  the  troth  of  the  first  proposition,  let  us  take  a short  review  of  our 
condition  under  the  operation  of  a National  bank.  It  was  the  depository  of 
the  public  revenues.  Between  the  collection  of  those  revenues  and  the  dis- 
bursements of  them  by  the  Government,  the  bank  was  permitted  to  and  did 
actually  loan  them  out  to  individuals,  and  hence  the  large  amount  of  money 
annually  collected  for  revenue  purposes,  which  by  any  other  plan  would  have 
been  idle  a great  portion  of  the  time,  was  kept  almost  constantly  in  circula- 
tion, Any  person  who  will  reflect  that  money  is  only  valuable  while  in 
circulation,  will  readily  perceive  that  any  device  which  will  keep  the  public 
revenues  in  constant  circulation,  instead  of  being  locked  up  in  idleness,  is  no 
inconsiderable  advantage. 

By  the  Sub-Treasury,  the  revenue  is  to  be  collected,  and  kept  in  iron  boxes 
until  the  Government  wants  it  for  disbursement ; thus  robbing  the  people  of 
the  use  of  it,  while  the  Government  does  not  itself  need  it,  and  while  the 
money  is  performing  no  nobler  office  than  that  of  rusting  in  iron  boxes.  The 
natural  effect  of  this  change  of  policy,  everyone  will  see,  is  to  reduce  the 
quantity  of  money  in  circulation. 

But  again,  by  the  Sub-Treasury  scheme,  the  revenue  is  to  be  collected  in 
specie,  ♦ ♦ ♦ Now  mark  what  the  effeet  of  this  must  be.  By  all  estimates 
ever  made,  there  are  but  between  ^60,000,000  and  $80,000,000  of  specie  in  the 
United  States.  The  expenditures  of  the  Government  for  the  year  1838,  the 
last  for  which  we  have  had  the  report,  were  $40,000,000.  Thus,  it  is  seen, 
that  if  the  whole  revenue  be  collected  in  specie,  it  will  take  more  than  half  of 
all  the  specie  in  the  nation  to  do  it.  By  this  means,  more  than  half  of  all  the 
specie  belonging  to  the  15,000,000  of  souls  who  compose  the  whole  population 
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of  the  country,  is  thrown  into  the  hands  of  the  public  office-holders,  and  other 
public  creditors,  composing  in  number  perhaps  not  more  than  250,000,  leaving 
the  other  14,750,000  to  get  along  as  they  best  can  with  less  than  one-half  of 
the  specie  of  the  country,  and  whatever  rags  and  shinplasters  they  may  be 
able  to  put  and  keep  in  circulation.  By  this  means,  every  office-holder,  and 
other  public  creditor  may,  and  most  likely  will,  set  up  a shaver.  And  a most 
glorious  harvest  will  the  specie  men  have  of  it,  each  specie  man,  upon  a fair 
division,  having  to  his  share  the  fleecing  of  about  flfty-nine  rag  men.  In  all 
candor,  let  me  ask,  was  such  a system  for  beneflting  the  few  at  the  expense 
of  the  many,  ever  before  devised  ? And  was  the  sacred  name  of  Democ- 
racy ever  before  made  to  endorse  such  enormity  against  the  rights  of  the 
people  ? 

As  to  the  contractions  and  expansions  of  a National  bank,  1 need  only  point 
to  the  period  intervening  between  the  time  that  the  late  bank  got  into  success- 
ful operation  and  that  at  which  the  Government  commenced  war  upon  it,  to 
show  that  during  that  period  no  such  contractions  or  expansions  took  place. 
If,  before  or  after  that  period,  derangement  occurred  in  the  currency,  it  proves 
nothing.  The  bank  could  not  be  expected  to  regulate  the  currency  either 
before  it  got  into  successful  operation  or  after  it  was  crippled  and  throvm  into 
death  convulsions  by  the  removal  ol  deposits  from  it  and  other  hostile 
measures  of  the  Government  against  it.  We  do  not  pretend  that  a National 
bank  can  establish  and  maintain  a sound  and  uniform  state  of  curreney  in  the 
country  in  spite  of  the  national  Government;  but  we  do  say  that  it  has 
established  and  maintained  such  a currency,  and  can  do  so  again,  by  the  aid 
of  that  Government;  and  we  further  say  that  no  duty  is  more  imperative  on 
that  Government  than  the  duty  it  owes  the  people  of  furnishing  them  a sound 
and  uniform  currency. 

I now  then  leave  the  proposition  as  to  the  effect  as  the  Sub-Treasury  upon 
the  currency  of  the  country,  and  pass  to  that  relative  to  the  additional  expense 
which  must  be  incurred  by  it  over  that  incurred  by  a National  bank  as  a flscal 
agent  of  the  Government.  By  the  late  National  bank  we  had  the  public 
revenue  received,  safely  kept,  transferred  and  disbursed,  not  only  without 
expense,  but  we  actually  received  of  the  bank  $75,000  annually  for  its  privi- 
leges, while  rendering  us  those  services.  By  the  Sub-Treasury,  according  to 
the  estimate  of  the  Secretary  of  the  Treasury,  who  is  the  warm  advocate  of 
the  system,  and  which  estimate  is  the  lowest  made  by  anyone,  the  same 
services  are  to  cost  $60,000.  Mr.  Rives,  who,  to  say  the  least,  is  equally 
talented  and  honest,  estimates  that  these  services,  under  the  Sub-Treasury 
system,  cannot  cost  less  than  $600,000.  For  the  sake  of  liberality,  let  us  sup- 
pose that  the  estimates  of  the  Secretary  and  Mr.  Rives  are  the  two  extremes, 
and  that  their  mean  is  about  the  true  estimate,  and  we  shall  then  And  that 
when  to  that  sum  is  added  the  $75,000  which  the  bank  paid  us,  the  difference 
between  the  two  systems,  in  favor  of  the  bank  and  against  the  Sub-Treasury, 
is  $405,000  a year.  This  smn,  though  small  when  compared  to  the  many  mil- 
lions annually  expended  by  the  general  Government,  is,  when  viewed  by  itself, 
very  large ; and  much  too  large,  when  viewed  in  any  light,  to  be  thrown  away 
once  a year  for  nothing.  It  is  sufficient  to  pay  the  pensions  of  more  than  4,000 
Revolutionary  soldiers,  or  to  purchase  a forty-acre  tract  of  Government  land 
for  each  one  of  more  than  8,000  poor  families.” 
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Eras  noted  as  being  especially  progressive  bring  into  prominence  the 
forces  that  combine  to  advance  the  material  or  moral  condition  of  the  world. 
This  is  an  age  of  alertness  and  of  quickened  impulses,  requiring  of  those  fore- 
most in  the  world^s  affairs  great  physical  endurance,  and  the  keenest  exercise 
of  the  mental  faculties.  In  these  days  the  weakest  go  to  the  wall  and  the 
fittest  survive.  The  idler  and  the  incompetent  find  but  a narrow  range  for 
the  exercise  of  their  sluggish  talents. 

Invention  has  so  far  lightened  the  burdens  of  labor  chiefly  in  one  direction 
— that  of  manual  effort.  WhUe  the  multiplication  of  productive  industries 
resulting  from  the  use  of  steam,  electricity  and  kindred  labor-saving  devices, 
has  been  remarkable,  invention  has  yet  to  devise  a substitute  for  the  human 
inteUeot — the  force  that  guides  and  dominates  all  industry.  On  the  contrary 
the  great  mechanical  inventions  and  the  consequent  expansion  of  commerce 
have  but  added  to  the  mental  tension  inseparable  from  a successful  business 
career.  Transactions  that  once  involved  thousands  have  now  swelled  to 
millions,  and  where  a given  business  once  embraced  only  a small  circle,  most 
of  whom  were  personally  known  to  each  other,  it  now  reaches  to  distant  parts 
and  to  unknown  persons  with  a corresponding  increase  of  worry  and  risk. 

Such  a high-pressure  period  has  broken  dovm  many  traditions  and  estab- 
lished new  precedents.  A banker  must  now  have  some  other  qualiflcations 
than  gray  side  whiskers  and  an  imperturbable  and  owl-like  countenance. 
These  may  serve  to  dignify  board  meetings  and  impress  the  new  customer 
with  a becoming  amount  of  conservatism,  but  something  more  is  needed  to 
meet  the  sharp  competition  of  the  times. 

By  natural  selection  the  commercial  world  chooses  the  instruments  best 
suited  to  carry  on.  the  great  dealings  of  trade  and  finance,  and  it  is  only  in 
keeping  with  the  afitive  spirit  of  the  period  that  the  younger  generation  of 
business  men  are  coming  into  greater  prominence  as  a controlling  force  in 
business  and  financial  management.  In  New  York,  as  elsewhere  in  the 
country,  there  is  a growing  tendency  to  place  young  men  in  charge  of  great 
financial  interests,  and  many  of  them  hold  important  stations  in  the  largest  and 
best  managed  banks  and  corporations.  Most  of  them  owe  their  advancement 
to  loyalty  to  their  calling  and  to  special  aptitude  for  it,  combined  with  high 
character  and  rare  tact  and  judgment,  and  not  to  aggressive  self-assertion ; this 
has  been  peculiarly  so  as  regards  the  subject  of  this  sketch. 

♦ William  H.  Porter  was  bom  at  Middlebury,  Vt.,  January  3,  1861.  His 
ancestors  were  among  the  earliest  settlers  of  New  England,  and  were  promi- 
nent in  counsel  and  action  during  the  colonial  and  Revolutionary  epoch. 

After  completing  his  schooling  at  Middlebury  and  Saratoga  Springs,  Mr. 
Porter  began  his  business  career  in  the  office  of  the  President  of  the  Atlanta 
and  Charlotte  Air  Line  Railway  Co.,  holding  this  position  until  the  New  York 
office  was  discontinued. 

His  banking  career  began  with  a minor  position  in  the  Fifth  Avenue  Bank. 

* An  excellent  portrait  of  Mr.  Porter,  especially  engraved  for  the  Journal  or  Banking, 
appears  in  this  ifeue  as  a title  illustration. 
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He  remained  with  this  institution  for  eight  years,  filling  successively  each 
position  in  the  bank.  While  with  the  Fifth  Avenue  Bank  he  made  a special 
study  of  banking  systems,  mercantile  credits,  securities  and  investments.  His 
rapid  promotion  while  with  this  institution  was  therefore  in  no  sense  due  to 
luck,  but  to  a devotion  to  the  business  and  a desire  to  master  all  its  details. 

In  1886  when  Hon.  H.  W.  Cannon,  who  had  recently  resigned  as  Comptrol- 
ler of  the  Currency,  accepted  the  Presidency  of  the  Chase  National  Bank  of 
New  York,  Mr.  Porter  was  offered  the  Cashiership,  which  he  accepted.  He 
was  then  twenty-five  years  old  and  was  said  to  have  been  the  youngest  Cashier 
of  any  bank  in  the  country  having  $5,000,000  of  deposits. 

In  1891,  upon  the  death  of  the  venerable  John  Thompson  (the  Vice-President 
and  founder  of  the  Chase  National  Bank),  Mr.  Porter  was  elected  a director,  a 
distinction  of  no  small  importance.  The  directorate  consists  of  but  seven 
members  and  it  would  be  difficult  to  find  a stronger  board.  No  man  not  pos- 
sessed of  especial  qualifications  could  reasonably  hope  to  become  a member  of 
it.  In  1892  Mr.  Porter  was  unanimously  elected  Vice-President  of  the  bank 
and  his  record  in  that  position  has  been  a fitting  sequence  to  Ills  successful 
administration  as  Cashier. 

The  history  of  the  Chase  National  Bank  under  the  present  management 
is  well  known.  Its  deposits  have  increased  fourfold  in  eight  years,  and  it  now 
stands  well  in  the  front  rank  of  financial  institutions  in  this  country.  Its 
principal  business  is  with  large  corporations  in  New  York  city  and  with  banks 
in  the  large  cities  and  interior  towns.  In  the  latter  line  it  does  the  largest 
business  of  any  bank  in  New  York.  Its  connections  extend  through  every 
State  in  the  Union. 

The  bank  has  acquired  the  greater  part  of  this  business  under  its  present 
management,  in  which  the  Vice-President  has  borne  an  important  part.  He  is 
closely  informed  respecting  the  history  and  responsibility  of  every  conrespon- 
dent  and  upon  such  knowledge  is  based  the  loaning  and  investment  of  many 
millions  of  dollars.  Probably  few  men  in  the  metropolis  conduct  a greater  or 
more  important  correspondence.  That  it  requires  excellent  system  and 
exceptional  ability  to  successfully  manage  a business  of  such  magnitude  is  well 
known  to  the  banking  and  financial  world. 

In  an  address  recently  made  by  Mr.  Porter  before  Group  VII.  of  the  New 
York  State  Bankers'  Association,  he  brought  out  some  suggestions  about 
systems  of  accounts,  looking  to  the  lessening  of  chances  of  defalcations,  which 
received  strong  commendation.  The  address  was  printed  in  full  in  the 
Journal  for  April,  1895,  and  one  of  the  guarantee  companies  has  published 
and  widely  circulated  a pamphlet  containing  extracts  from  it. 

The  system  of  accounts  used  in  the  Chase  National  Bank,  which  is  largely 
of  Mr.  Porter's  creation,  is  equalled  by  few.  Its  credit  department  contains 
files  of  information  respecting  banks  and  financial  institutions  throughout  the 
country  exceeding  anything  else  of  the  kind  and  which  are  of  great  value. 

Although  Mr.  Porter  is  devoted  to  business  to  an  unusual  degree,  he  finds 
time  to  act  as  treasurer  of  charitable  organizations  and  is  trustee  of  some  large 
estates.  He  is  Secretary  of  the  New  York  Clearing-House  Association,  a 
member  of  the  Chamber  of  Commerce,  the  New  England  Society  and  several 
clubs.  Mr.  Porter  is  a gentleman  of  quiet  disposition  and  unassuming  and 
courteous  manner.  In  1887  he  married  Miss  Esther  Jackson,  a daughter  of 
James  Jackson,  of  New  York  city.  They  have  one  son. 
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IMPORTANT  LEGAL  DECISIONS  OF  INTEREST  TO  BANKERS. 


All  the  latent  deelelone  efrecUng  baokers  rendered  by  the  United  States  Courts  and  State  Courts 
of  last  resort  will  be  found  in  Uie  Jourical’s  Law  Department  as  early  as  obtainable. 

Attention  is  also  directed  to  the  '‘Replies  to  Law  and  Banking  Questions,"  included  in  this 
Department. 


ASSESSMENT  ON  NATIONAL  BANK  STOCK— WHO  LIABLE  FOR  STOCK  HELD 
AS  COLLATERAL  SECURITY, 

United  States  Circuit  Court  of  Appeals,  First  Clroult^  April  20, 1896. 

BEAL  vt.  ESSEX  SAVINGS  BANK. 

Where  National  bank  stock  is  transferred  as  collateral  security,  and  the  fact  that  it  is  held 
only  as  such  security  appears  upon  the  transfer  book  of  the  bank,  the  person  by  whom  /\ 
it  is  so  held  will  not  be  liable  to  an  assessment  upon  the  stock  in  case  of  the  failure 
of  the  bank.* 


In  error  to  Circuit  Court  of  the  United  States  for  the  District  of 
Massachusetts. 

This  was  an  action  by  Thomas  P.  Beal,  Receiver  of  the  Maverick  National 
Bank  of  Boston,  against  the  Essex  Savings  Bank,  to  recover  its  proportion- 
ate amount  of  an  assessment  made  upon  the  stockholders  of  the  Maverick 
Bank  by  the  ComptroUer  of  the  Currency,  imder  Rev.  St.  § 5151.  In  the 
circuit  court  a Judgment  was  rendered  for  defendant,  and  plaintiff  brought 
error. 

The  stock  in  respect  to  which  the  assessment  was  made  was  held  prior  to 
April  9,  1884,  by  Asa  P.  Potter  and  Jonas  H.  French.  On  that  day  they 
borrowed  from  the  defendant  bank  $50,000,  and  each  of  them  transferred  175 
shar^  of  said  stock  to  it,  by  an  assignment  in  which  it  was  described  as  col* 
latei^  A single  certificate  for  350  shares  was  then  issued  to  defendant,  in 
the  following  form:  ''Be  it  known  that  Essex  Savings  Bank,  Lawrence, 

Mass.,  as  collateral,  is  entitled  to  350  shares  in  the  Maverick  National  Bank, 
transf^ble  only  at  the  bank  by  the  said  bank  or  its  attorney.'^  The 
language  of  the  assignment  from  Potter  and  French  to  the  bank  was  as 
follows:  "For  value  received,  1 hereby  seU,  assign,  and  transfer  to  Essex 

Savings  Bank,  as  collateral,  of  Lawrence,  Mass.,  and  assigns,  175  shares,’’  etc. 

Before  Putnam,  Circuit  Judge,  and  Nelson  and  Webb,  District  Judges. 

*To  the  same  effect  is  the  decision  of  the  United  States  Circuit  Court  for  the  Southern 
District  of  California  in  Paviy  vs.  State  Loan  and  Trust  Company  (56  Fed.  Rep.  430;  Rhodvs* 
Journal  of  Bankino,  VoL  XX.,  p.  1065).  In  that  case  the  form  of  the  transfer  was  to  the 
**State  Loan  and  Trust  Co.  of  Los  Angeles,  as  pledgee.*'  (See  also  Rhodes*  Journal  of 
Banking,  VoL  XXI.,  p.  051.)  But  though  the  stock  is  held  only  as  collateral  security,  the 
holder  will  be  liable  to  an  assessment  thereon  If  he  appears  on  the  books  of  the  bank  as  the 
absolute  owner  thereof.  (National  Bank  vs.  Case,  00  U.  S.  628.)  And  similarly,  where  the  stock 
is  held  by  one  as  executor,  administrator,  guardian  or  trustee,  the  fact  that  it  is  so  held 
should  be  noted  on  the  transfer  book,  for  if  the  holder  appears  there  as  the  absolute  owner 
he  will  not  be  permitted,  in  case  of  the  insolvency  of  the  bank,  to  show  that  he  held  the  stock 
merely  in  a representative  capacity.  (Davis  vs.  Essex  Baptist  Society,  44  Conn.  500.) 
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Putnam,  Circuit  Judge:  Sections  5139  and  5151  of  Revised  Statutes^ 
which  are  relied  on  by  the  appellant  (complainant  below),  nse  thronghout  the 
word  ^‘shareholder,’’  and  avoid  all  such  general  expressions  as  “holder”  or 
“owner”  of  stock.  A “shareholder”  in  a corporation  is  one  who  has  a 
proportionate  interest  in  its  assets,  and  is  entitled  to  take  part  in  its  centrol 
and  receive  its  dividends.  In  all  essential  particulars,  he  is  distinguishable 
from  a creditor  of  a shareholder.  By  the  very  root  of  the  word,  he  is  entitled 
to  a present  share  in  the  assets  of  the  corporation,  and  receives  presently  and 
immediately  the  benefits  of  the  share,  which  the  creditor  does  not,  even  if  he 
holds  corporate  stock  as  security,  because  the  creditor’s  rights  in  this  respect 
are  only  contingent  and  remote.  We  are  all  of  the  opinion,  that  in  the  proper 
sense  of  the  word  “shareholder,”  one  does  not  become  such  by  merely  making 
a loan  on  the  security  of  the  stock,  no  matter  what  formalities  the  transaction 
takes,  provided  only  that  it  does  not  come  in  the  form  of  an  absolute  transfer, 
so  as  to  make  the  creditor  the  apparent  legal  and  equitable  owner.  Even  in 
this  event,  as  between  the  creditor  and  the  debtor,  the  debtor  would  remain 
the  shareholder,  because  in  equity,  so  long  as  he  is  not  in  default,  he  can 
control  the  apparent  title  of  the  creditor.  It  is  true  the  creditor  may  thus  put 
himself  into  the  apparent  position  of  a shareholder  as  against  all  the  world 
except  the  debtor;  yet  even  then  he  would  not  be  really  and  equitably  such. 
This  view  of  the  meaning  of  the  word  “shareholder”  is  strengthened  by  the 
expression  contained  in  the  early  part  of  section  5151 ; namely,  the  words  “in 
addition  to  the  amount  invested  in  such  shares.”  The  whole  of  this  part  of 
the  section  is  as  follows : 

“The  shareholders  of  every  national  banking  association  shall  be  held 
individually  responsible,  equally  and  ratably,  and  not  one  for  another,  for  all 
contracts,  debts  and  engagements  of  such  association,  to  the  extent  of  the 
amount  of  their  stock  therein,  at  the  par  value  thereof,  in  addition  to  the 
amount  invested  in  such  shares.” 

Of  course  these  words  are  not  a legislative  declaration  that  no  person  is 
thus  liable  except  one  who  has  invested  in  the  stock  in  the  ordinary  sense  of 
the  words ; and  other  words  might  easily  have  been  selected  which  would  have 
expressed  the  legislative  intent  so  far  as  it  was  necessary  to  be  expressed.  But 
the  selection  of  these  peculiar  words  by  Congress  indicates  that  it  had  in  mind 
the  common  and  popular  sense  of  the  word  “shareholder,”  as  we  have 
defined  it.  The  creditor  of  the  shareholder  does  not  invest  in  the  stock,  in 
any  fair  sense  of  the  expression,  imtil  he  has  been  compeUed  to  accept  full 
legal  and  equitable  title  to  it  towards  the  satisfaction  of  his  debt.  In  the 
present  case  nothing  has  been  done  by  the  Essex  Savings  Bank,  or  by  its 
consent,  by  which  it  was  held  out  to  be  other  than  a mere  creditor  holding  the 
stock  as  collateral,  or  by  which  it  is  in  any  sense  estopped.  As  between  itself 
and  its  debtors.  Potter  and  French,  it  clearly  was  not  a shareholder,  and  it 
has  done  nothing  to  hold  itself  out  to  others  as  such. 

It  is  a j)rinciple,  recognized  quite  generally  by  the  law,  and  outside  of  it, 
that  one  who  may  profit  by  the  gains  of  an  enterprise  should  bear  its  losses, 
rather  than  that  they  should  fall  on  strangers;  and  the  statute  imposing  a 
liability  on  the  shareholders  of  National  banks  undoubtedly  rests  on  this.  But 
creditors  of  a shareholder  cannot,  as  such,  share  the  gains  of  stock  which  they 
hold  only  as  security,  and  therefore  there  is  no  equity  compelling  them  to 
share  its  losses.  Any  provision,  to  have  that  effect,  should  be  expressed  in 
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unmistakable  terms,  before  it  can  be  accepted  as  conveying  such  legislative 
intent.  We  regard  the  tendency  of  the  decisions  of  the  Supreme  Court  and 
of  other  Federal  courts,  including  those  cited  in  the  opinion  of  the  learned 
judge  of  the  circuit  court,  as  in  this  direction.  Especially  is  this  true  of  the 
expressions  found  in  the  Bank  vs.  Case  (99  U.  S.  628,  631),  which  fully  meet 
the  Massachusetts  decisions  relied  on  by  the  appellant.  We  note  also  the 
interpretation  given  that  decision  in  Bowden  vs.  Johnson  (107  U.  S.  251,  361). 
On  the  page  last  referred  to  it  is  said  that  the  Supreme  Court,  in  Bank  vs.  CcLse, 
defined,  as  one  limit  of  the  right  to  transfer  so  as  to  carry  with  it  a share- 
holder’s liabilities,  ^^that  the  transfer  must  be  out  and  out,  or  one  really 
transferring  the  ownership  as  between  the  parties  to  it.  ” It  must  be  conceded 
that  in  none  of  these  cases  or  expressions  has  the  precise  point  at  bar  been 
settled,  but  they  have  a leaning  towards  the  conclusion  reached  in  the  circuit 
court,  with  which  we  concur.  The  judgment  of  the  circuit  court  is  affirmed. 


DRAFT  FOR  PRICE  OF  GOODS  NOT  SHIPPED— LI ABILITI  OF  BANK. 

Supreme  Court  of  Iowa,  June  1,  1895. 

LITTLETON,  €t  al.  v§.  PEOPLE'S  BANK  OF  AYRSHIRE,  et  al. 

R.,  who  was  engaged  in  shipping  stock,  drew  on  a firm  through  a bank,  and  the  latter 
forwarded  the  drafts  for  collection  with  a letter  to  the  firm  stating  that  **  R.  has  drawn 
on  you  to-day  for  $2,230.  Will  ship  you  next  Monday  night  one  carload  of  hogs  and 
cattle.*’  The  draft  was  collected,  but  sufficient  stock  was  not  forwarded  to  balance  it. 
The  firm  knew  that  the  bank  was  engaged  in  banking  business  exclusively,  and  also  the 
nature  of  R.’s  business.  Hdd,  that  the  bank  was  not  liable  for  the  balance  of  the  draft. 


One  Rock  had  drawn  a draft  on  the  plaintiffs  for  the  sum  of  $2,230.  This 
draft  was  indorsed  by  the  defendant  bank,  and  forwarded  through  other 
banks  for  collection.  At  the  same  time  the  Cashier  wrote  to  the  plaintiff  as 
follows:  “Mr.  M.  L.  Rook  has  drawn  on  you  to-day  $2,230.  Will  ship  you 

next  Monday  night  or  Tuesday  morning,  one  car  of  hogs  and  one  of  cattle. 
Cattle  are  good.  Tours  respectfully,  S.  L.  Clark,  Cashier.”  The  plaintiff 
accepted  and  paid  the  draft.  Rock  shipped  the  carload  of  hogs,  but  failed  to 
ship  the  cattle;  The  plaintiffs  claimed  that  there  was  a balance  of  $581.14 
due  them,  and  asked  judgment  against  the  bank  for  that  sum. 

Givbn,  C.  J.  (omitting  part  of  the  opinion)  : M.  L.  Rock  was  engaged 

in  shipping  hogs  and  cattle  to  the  Chicago  market,  and  was  known  to  appel- 
lants to  be  so  engaged.  Appellees  were  not  doing  that  kind  of  business,  but 
exclusively  a banking  business,  of  which  facts  appellants  were  also  &ware. 
Rock,  pursuing  a common  practice,  drew  on  appellants  as  against  anticipated 
shipments  to  them,  and  they,  relying  upon  the  shipments  being  made,  paid 
the  draft.  If  nothing  more  than  the  draft  appeared,  it  would  not  be  con- 
tended that  appellants  had  reason  to  or  did  rely  upon  any  other  person  than 
Rock  that  the  shipments  would  be  made.  Our  inquiry  is  whether  the  letter 
contains  any  promise  or  agreement  on  the  part  of  appellees  that  the  ship- 
ments would  be  made,  upon  which  the  appellants  had  a right  to  rely.  The 
letter  says : “Mr.  M.  L.  Rock  has  drawn  on  you  to-day  $2,230.00.”  Thus  far 

it  is  unquestionably  a letter  of  advice  from  the  bank  through  which  the  draft 
was  made,  and  contains  no  element  of  promise  or  agreement.  “Will  ship 
you  next  Monday  night,”  we  think,  was  clearly  intended  and  understood  to 
refer  to  what  Rock  would  do  in  the  way  of  shipment.  Appellants  had  no 
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reason  to  expect  a shipment  of  hogs  or  cattle  from  the  bank.  It  was  not  in 
that  line  of  business,  and  had  not  drawn  on  appellants  on  such  account. 
Rock  was  in  the  business.  He  had  drawn  against  future  shipments,  and 
appellants  had  a right  to  and  no  doubt  did  believe  that  he  would  make  the 
shipments.  Here,  again,  the  letter  is  merely  one  of  advice  as  to  what  Rock 
said  he  was  going  to  do,  and  could  not  have  been  understood  as  making  any 
contract,  promise,  or  guaranty  that  Rock  would  make  the  shipments.  It  was 
upon  Rock,  not  upon  appeUees,  that  plaintiffs  relied  for  the  shipments;  and 
we  are  'in  no  doubt  but  that,  confiding  in  Rock,  the  draft  would  have  been 
as  promptly  paid  without  the  letter  as  with  it.  Appellants  cite  EUsworth  vs. 
Campbell^  87  Iowa,  632,  64  N.  W.  477,  therein  an  entirely  different  question 
was  involved. 


MORTGAGES  TO  NATIONAL  BANK— WHO  MAT  QUESTION  VALIDITY. 
Sapreme  Court  of  Nebraska,  June  18, 1896. 

SMITH,  et  al.  vt.  FIRST  NATIONAL  BANK  OP  CHADRON. 

X A mortgage  to  a National  bank  cannot  be  attached  by  a third  person  on  the  ground  that 
^ the  bank  is  not  authorized  by  the  law  to  take  the  same.* 

_ The  fact  that  a loan  exceeds  ten  per  cent,  of  the  capital  stock  will  not  avoid  the  security 
taken  thereon. 


This  was  an  action  of  replevin  to  recover  the  possession  of  certain  goods, 
which  it  was  claimed  had  been  obtained  from  the  plaintiffs  by  the  firm  of 
C.  F.  Tates  & Co.,  by  fraud,  and  which  goods  had  passed  into  the  possession 
of  the  first  National  Bank  of  Chadron,  under  a chattel  mortgage  given  by 
Tates  & Co.  to  the  bank. 

Ibvinb,  C.  (after  disposing  of  various  other  questions  raised)  : The  tenth 
and  eleventh  assignments  are  that  the  verdict  was  not  sustained  by  sufficient 
evidence,  and  that  it  was  contrary  to  law.  On  these  points  counsel  argued 
that  the  evidence  clearly  established  that  the  goods  were  obtained  by  Tates 
& Co.  by  fraud.  It  is  not  necessary  to  consider  this  question,  because,  aside 
from  this,  the  verdict  may  be  sustained  on  either  of  two  grounds.  The  first 
is  that  two  of  the  notes  to  secure  which  the  mortgage  of  the  bank  was  given 
were  dated  the  same  day  as  the  mortgage,  and  the  President  of  the  bank 
testified  that  the  notes  were  given  for  ^^cash  advanced. There  was  no 
evidence  tending  to  show  that  these  notes  were  given  for  an  antecedent  debt, 
and,  if  they  were  given  for  a loan  made  at  the  time  the  notes  and  mortgage 
were  executed,  the  bank  was  certainly  a bona  fide  purchaser  of  the  goods. 
On  this  point  it  is  argued  that  it  was  vltra  tires  of  the  bank  to  lend  money 
on  such  security.  Even  if  it  were,  this  would  not  render  the  mortgage  void, 
and  the  plaintiffs  could  not  attack  it  for  that  reason.  The  violation  of  law  in 

* It  will  be  noticed  that  the  mortgage  given  in  this  case  was  a chattel  mortgage.  There 
appears  to  be  no  reason  why  a National  bank  may  not  take  such  a security.  (See  Cleveland 
Brown  A Co.,  vs.  Shoeman.  40  Ohio  St.  176 ; PitUimroh  Locomotive  and  Oar  Works  vs.  State  Nat. 
Bank.  Thompson's  Nat.  Bank  Cases,  815.)  But  by  implication  such  banks  are  forbidden  to 
take  mortgages  upon  real  estate  to  secure  contemporaneous  loans.  (Bank  vs.  Matthews.  98 
U.  S.  6^.)  But  this  point  cannot  be  set  up  by  the  borrower  as  a defense  in  an  action  by  the 
bank  to  foreclose  the  mortgage  or  otherwise  satisfy  the  debt  out  of  the  property.  The  ques- 
tion can  be  raised  only  in  a direct  proceeding  against  the  bank  by  the  Government  to  forfeit 
its  franchises.  (Id.)  But,  doubtless,  if  loss  should  result  to  the  bank  from  loans  on  real  estate 
security,  the  directors  making  the  loan  would  be  liable  to  make  good  such  loss  to  the  bank, 
or  to  its  stockholders. 
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this  respect  does  not  avoid  the  transaction,  and  only  the  Government  by 
expropriate  proceedings  can  attack  it.  This  also  answers  the  contention  that 
the  security  was  void  because  the  loan  was  more  than  10  per  cent,  of  the 
bank's  capital.  (Bank  vs.  Matthews,  98  U.  S.  621;  Gold-Mining  Co,  vs. 
National  Bank,  96  U.  8.  640;  Town  cf  Lyons  \s,  Lyons  Nat,  Bank,  19  Blatchf. 
279,  8 Fed.  369;  Wyman  ys.  Bank,  29  Fed.  734;  Bank  vs.  Petn'y,  72  loVra,  15, 
33  N.  W.  341.) 


BANKERS  LIEN-^NOTE  DEPOSITED  FOR  COLLECTION, 

Sapreme  Court  of  Micbigan,  May  28, 1895. 

GIBBONS  v$.  HECOX,  et  al. 

A bank  has  a lien  on  all  money,  notes,  and  funds,  of  a customer  in  its  possession,  for 
any  indebtedness  of  the  customer  to  the  bank  due  and  unpaid. 


This  was  an  action  by  the  plaintiff  as  Receiver  of  the  City  National  Bank 
of  Greenville.  The  bank  had  discounted  a note  for  92,000  made  by  defen- 
dant Hecox,  dated  May  5,  1893,  and  payable  three  months  after  date.  The 
bank  had  also  received  from  Hecox  a note  for  $1,000,  payable  to  his  order, 
made  by  one  Sprague,  and  due  September  30,  1893.  Both  these  notes  were 
unpaid,  and  both  were  in  the  possession  of  the  plaintiff.  Hecox,  however, 
had  on  April  16,  1894,  assigned  the  Sprague  note  to  T.  I.  Phelps;  and  Phelps 
had  brought  an  action  thereon  against  the  maker.  Upon  the  trial  of  such 
action  the  Receiver,  the  plaintiff  in  this  action,  was  required  to  appear  at  the 
trial  and  produce  the  note ; and  with  the  permission  of  the  judge  presiding  at 
trial,  the  defendant  Hecox  indorsed  the  note  in  the  foUowing  form : “Pay  to 

T.  I.  Phelps  or  order.  Charles  L.  Hecox.”  That  was  the  first  endorsement 
which  had  ever  been  made  upon  the  note.  Afterwards  a judgment  was 
rendered  in  that  action  in  favor  of  Phelps  against  Sprague  on  the  note  for 
$1,128.30  and  costs.  The  present  action  was  brought  to  procure  a judgment 
declaring  that  the  plaintiff,  as  Receiver  of  the  bank,  had  a lien  on  the  Sprague 
note  and  upon  the  judgment  procured  thereon,  and  requiring  Phelps  to 
account  to  him  for  anything  coUected  on  such  note  or  judgment. 

The  facts  were  fully  set  forth  in  the  complaint  to  which  defendants 
demurred.  This  demurrer  was  sustained  below. 

Long,  J,:  It  appears  by  the  bill  that  a note  of  $1,000  was  in  the  possession 
of  the  bank,  and  not  assigned  by  Hecox  to  defendant  Phelps  until  after  the 
$2,000  note  become  due,  and  that  then  Hecox  was  financially  irresponsible. 
The  only  question  raised  is  whether,  under  the  circumstances,  the  bank  had  a 
Men  on  the  $1,000  note  belonging  at  that  time  to  Hecox,  by  reason  of  his 
indebtedness  to  the  bank  on  the  $2,000  note.  The  claims  run  between  the 
same  parties,  and  are  capable  of  being  liquidated  by  calculation.  It  is  a 
general  rule  that  the  lien  of  the  bank  does  not  attach  until  some  indebtedness 
is  actually  in  existence,  and  matured.  Thus  a bank  holding  a note  of  a 
depositor  has  no  right  of  set-off,  and  no  valid  lien  before  the  note  matures,  so 
that  it  has  been  held  that  if,  in  the  interval  before  maturity,  the  depositor 
makes  an  assignment  of  his  funds  without  the  knowledge  of  the  bank,  but 
otherwise  legal,  the  amount  of  his  balance  will  pass  to  the  assignee.  (Giles 
vs.  Perkins,  9 East.  12;  1 Morse,  Banks,  § 329.)  In  Illinois  and  Missouri  it  is 
held  that  a bank  has  no  lien  on  the  funds  of  a depositor,  to  apply  them  on  a 
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debt  not  yet  due,  and  cannot  retain  them  against  a check  holder.  (Bank  vs, 
RitzingeTy  20  lU.  App.  29;  Bank  vs,  Proctor,  98  111.  558;  ZeUe  vs.  Institution, 
4 Mo.  App.  401.)  This  rule,  however,  is  at  strict  law,  for  in  equity  it  seems 
that  where  there  is  danger  of  insolvency  the  bank  would  be  allowed  to  retain 
enough  of  the  deposit  to  meet  the  note  when  due,  though  it  is  said,  in  law, 
the  debt  in  futuro  could  not  be  set  off  against  a debt  in  pra^eaenti.  The 
general  rule  derived  from  the  cases  is  that  the  bank  has  a lien  on  all  money, 
notes,  and  funds  of  a customer  in  its  possession  for  any  indebtedness  of  a 
customer  to  the  bank  which  is  due  and  unpaid.  The  reason  given  for  allow- 
ing the  lien  is  that  any  credit  which  a bank  gives  by  discounting  notes  or 
allowing  an  overdraft  to  be  made  is  given  on  the  faith  that  money  or  securities 
sufficient  to  pay  the  debt  will  come  into  the  j)088e8sion  of  the  bank  in  the  due 
course  of  future  transactions.  In  re  Farnsworth  (5  Biss.  223,  Fed.  Cas.  No. 
4,673),  Judge  Blodgett,  of  the  United  States  Circuit  Court  of  Illinois,  held 
that  a bank  holding  a customer's  demand  note  has  a lien  upon  the  proceeds 
of  drafts  delivered  to  it  for  collection  after  the  giving  of  the  note,  though 
collected  after  the  filing  of  petition  in  bankruptcy,  and  can  apply  such 
proceeds  upon  the  note.  In  Muench  vs.  Bank  (11  Mo.  App.  144),  the 
Court  says : 

'^The  general  lien  of  bankers  is  part  of  the  law  merchant.  That  bankers 
have  a lien  on  all  money  and  funds  of  a depositor  in  their  possession  for  the 
'balance  of  the  general  account  is  imdisputed.  A banker's  lien  does  not  arise 
on  securities  deposited  with  him  for  a special  purpose ; otherwise  we  have  no 
doubt  that  when  a discount  has  been  made  by  the  bank,  and  the  note  has 
matured,  so  as  to  create  an  indebtedness  from  the  depositor  of  the  bank,  all 
funds  of  the  depositor  which  the  bank  has  at  the  date  of  the  maturity  of  the 
discoimted  note,  or  which  it  afterwards  acquires  in  the  course  of  business  with 
him,  may  be  applied  to  the  discharge  of  his  indebtededness  to  the  bank ; and 
this  is  true  not  only  of  the  general  deposit  of  the  customer,  but  the  rule 
applies  to  any  commercial  paper  belonging  to  the  depositor  in  his  own  right, 
and  placed  by  him  with  the  bank  for  coUection." 

The  bill  sets  out  sufficient  grounds  for  equitable  relief,  and  the  demurrer 
should  have  been  overruled. 


USURY-^NATIONAL  BANKS. 

Sapreme  Court  of  AlAbama,  Bfay  21, 1895. 

THE  FLORENCE  RAILROAD  A IMPROVEMENT  CO.  CHASE  NATIONAL  BANK. 
The  penalty  prescribed  by  the  National  Bank  Act  for  taking  nsorions  interest  by  a National 
bank  la  exclosive,  and  the  penalties  provided  by  the  State  statutes  cannot  be  imposed. 


This  was  an  action  by  the  Chase  National  Bank  against  the  Florence 
Railroad  & Improvement  Co.  upon  a note  executed  by  the  latter  payable  at 
the  Florence  National  Bank  to  the  order  of  the  Florence  Wagon  Company, 
and  which,  upon  maturity,  became  the  property  of  the  Chase  National  Bank. 

One  of  the  defenses  was  that  the  payee  of  the  note  discounted  the  same 
at  the  Florence  National  Bank  at  a usurious  /*ate  of  interest,  contrary  to 
§ 4140  of  the  criminal  code  of  Alabama,  which  declares  that  any  banker  who 
discounts  any  note,  bUl  of  exchange  or  draft  at  a higher  rate  of  interest  than 
8 per  cent,  per  annum  * * * ig  guilty  of  a misdemeanor.”  This,  it  was 
contended,  made  the  note  void  in  the  hands  of  the  complainant. 
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CoLBMAX,  J.  (omitting  part  of  opinion) : The  other  defense,  viz.,  that  the 
pi^>er  was  discounted  in  violation  of  section  4140  of  the  criminal  code,  we 
regard  as  settled  by  the  decisions  of  the  Supreme  Court  of  the  United  States. 
In  questions  of  this  kind,  involving  the  construction  and  effect  of  the  statutes 
of  ^e  United  States  which  regulate  the  management  and  impose  duties  and 
liabilities  upon  National  banks,  we  think  soimd  conservatism  and  justice  to 
all  parties  require  that  our  decisions  conform  to  those  of  the  Federal  courts. 
These  decisions  declare  that  the  penalty  prescribed  by  the  national  banking 
statute  for  usurious  discounting  paper  by  National  banks  is  exclusive  and 
those  imposed  by  State  statutes  cannot  be  applied  and  enforced.  {Barnet  vs. 
Bank.  98  U.  S.  555;  Stephens  vs.  Bank.  Ill  U.  8.  197,  4 Sup.  Ct.  336,  337; 
Bank  vs.  Bearing.  91  U.  S.  29 ; Bank  vs.  Pratt.  115  Mass.  539,  15  Am.  Rep. 
138;  Bank  vs.  Oarlinghouse.  22  Ohio  St.  492,  10  Am.  Rep.  751;  Davis  vs. 
BandaU.  115  Mass.  547,  15  Am.  Rep.  146;  Higley  vs.  Bank.  26  Ohio  St.  75, 
20  Am.  Rep.  759;  2 Morse,  Banks,  pt.  2,  p.  133,  § 130.) 


COLLECTIONS--FORM  OF  IND0R8EMEXT— TITLE  TO  PAPER, 

Sapreme  Court  of  Alabama,  May  20, 1896. 

PEOPLE’S  BANK  OP  LEWISBURQ  »«.  JEFFERSON  COUNTY  SAVINGS  BANK. 

An  indorsement  **  pay  to  C Bank,  for  account  of  P Bank  is  a restrictive  indorsement,  and 
does  not  transfer  the  title  to  the  paper ; and  such  indorsement  is  notice  to  all  persons 
dealing  with  the  paper  that  the  indorser  is  still  the  owner  thereof,  and  that  the  indorsee 
is  only  an  agent  for  collection. 

Where  paper  so  indorsed  is  transmitted  for  collection,  the  bank  receiving  the  same  cannot 
hold  the  proceeds  when  collected  to  pay  an  indebtedness  due  to  itself  from  the  indorsee 
bank ; and  no  arrangement  between  such  banks  can  divest  the  indorser  of  his  right  to 
the  paper  or  its  proceeds. 

This  was  an  action  to  recover  the  proceeds  of  a draft  for  $750,  which  had 
been  accepted  payable  at  the  Jefferson  County  Savings  Bank  of  Birmingham, 
Ala.  The  indorsements  upon  the  draft  were  as  follows,  with  erasures : 

“Pay  to  the  order  of  F.  Porterfield,  Cas.,  for  collection  only  for  account 
of  People’s  Bank  of  Lewisburg,  Tenn.  R.  A.  McCord,  Cash.  ” 

[The  above  endorsement  was  correctly  written,  but  was  afterwards  erased 
by  drawing  a pen  across  the  lines.]  R.  A.  McCord,  Cash.''* 

“ Pay  Commercial  National  Bank,  Nashville,  Tenn.,  or  order  for  account  of 
People’s  Bank,  Lewisburg,  Tenn. 

*‘Pay  to  the  order  of  Jeff.  Co.  Sav.  Bk.  for  coUection  only  for  acct. 

Commercial  Nat’l  Bank,  Nashville,  Tenn. 

F.  Porterfield,  Cash." 

The  draft  was  paid  to  the  Jefferson  County  Savings  Bank  on  March  25, 
1893,  and  by  that  bank  placed  to  the  credit  of  the  Commercial  National 
Bank,  and  notice  of  the  collection  and  credit  mailed  to  the  Commercial 
National  Bank  within  banking  hours  on  the  same  day.  On  the  day  of  the 
pa3rment  of  the  draft  in  Birmingham — the  25th  of  March — the  Commercial 
Bank,  doing  business  in  Nashville,  Tenn..  closed  its  doors  and  ceased  to  do 
business.  The  Jefferson  County  Savings  Bank  had  no  notice  of  its  failing 
condition  untU  after  the  collection  of  the  draft,  and  notice  of  the  collection 
an<l  credit  had  been  mailed.  At  the  time  of  its  failure  the  Commercial  Bank 
was  indebted  to  the  Jefferson  County  Savings  Bank  in  excess  of  the  amount 
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collected  and  credited.  The  draft  was  sent  by  the  Commercial  Bank  to  the 
Jefferson  County  Savings  Bank  in  a letter  which  stated  that  the  draft  was 
sent  for  collection  and  credit. 

CoLBMAN,  J,:  The  question  is  whether  the  money,  when  coUected, 
belonged  to  the  plaintiff  bank,  of  which  fact  the  collecting  bank  had  notice, 
or  was  it  the  money  of  the  Commercial  Bank,  and,  under  the  written 
authority  contained  in  its  letter,  or  the  usage  of  the  banks,  did  the  collecting 
bank  have  authority  to  credit  the  amount  collected  in  payment  of  the 
indebtedness  due  it  from  the  Commercial  Bank?  The  Cashier  of  the  plaintiff 
bank  testified  that  plaintiff  had  an  arrangement  with  the  Commercial  Bank 
with  regard  to  drafts  sent  to  it  by  plaintiff,  to  the  effect  that  when  the  drafts 
were  collected,  and  amounts  reported,  and  placed  to  credit  of  plaintiff,  the 
latter  would  draw  for  the  amount,  but  not  before  it  was  reported  collected; 
and  that  no  report  of  the  collection  of  the  draft  was  ever  made  by  the  Com- 
mercial Bank,  nor  the  amount  placed  to  plaintiff^s  credit ; that  plaintiff  bank 
never  drew  against  the  amount  of  the  draft;  that  at  no  time  was  plaintiff 
bank  indebted  to  the  Commercial  National  Bank : that  it  had  been  forwarded 
simply  for  coUection,  and  so  entered  on  their  books;  and  that  plaintiff  was 
the  owner  of  the  draft,  and  never  parted  with  its  title. 

Unless  plaintiff ^s  rights  were  lost  or  waived  by  virtue  of  the  indorsements, 
or  its  agreement  with  the  Commercial  Bank,  expressly  or  impliedly,  the 
plaintiff,  in  our  opinion,  was  entitled  to  recover.  We  attach  no  importance 
to  the  cancelled  indorsement.  The  indorsement  and  cancellation  were  made 
by  plaintiff  before  the  transmission  of  the  draft  for  collection.  The  unerased 
indorsements  determined  the  legal  relations  of  the  parties.  The  indorsement 
by  plaintiff,  *^Pay  Commercial  bank  or  order  for  account  of  People's  Bank 
of  Lewisburg,"  according  to  all  the  authorities,  gave  notice  that  the  paper 
was  the  property  of  the  People's  Bank,  that  it  claimed  the  money  due  upon 
it,  and  that  it  was  no  longer  negotiable  paper. 

No  one  could  purchase  the  instrument  with  this  indorsement,  and  claim 
protection  as  an  innocent  purchaser  against  the  true  owner.  Whosoever 
undertook  to  coUect  this  paper  thus  indorsed,  whether  acting  as  the  agent  of 
the  owner  or  the  agent  of  the  agent,  knew  that  the  money  when  collected, 
ex  aequo  et  hono^  would  belong  to  the  owner  of  the  paper.  Any  appropria- 
tion of  it  otherwise,  without  the  consent  of  the  owner,  would  be  unauthorized. 
This  we  understand  to  be  the  distinction  between  the  legal  effects  of  a 
restrictive  indorsement,  such  as  “for  collection,"  or  “on  account  of,"  and  a 
general  indorsement  in  blank,  or  “Pay  to without  restrictive  words. 

When  the  defendant  bank  received  the  draft  for  collection,  and  coUected 
the  money,  it  well  knew,  from  the  restricted  indorsement,  if  there  was  no 
other  agreement,  that  it  belonged  to  the  plaintiff,  and  not  the  Commercial 
Bank,  and  that  the  Commercial  Bank  had  no  title  to  it,  nor  any  power  to 
authorize  the  defendant  bank  to  apply  it  or  its  proceeds  to  the  payment  of  an 
indebtedness  due  it  from  the  Commercial  Bank.  As  between  the  owner  and 
the  collecting  bank,  the  latter  collected  upon  the  terms  and  conditions 
expressed  by  the  indorsement,  irrespective  of  any  understanding  or  agree- 
ment that  may  have  existed  between  it  and  its  principal,  the  agent  of  the 
owner.  It  could  not  acquire  a right  which  its  principal  did  not  possess,  and 
it  knew  its  principal  was  a mere  agent  of  the  owner,  for  collection. 

No  person  or  corporation  has  any  authority  to  apply  money  or  property 
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received  and  held  by  its  debtor  as  agent  or  upon  trust,  with  knowledge  of  the 
fact,  in  satisfaction  of  the  debt  of  such  agent.  There  is  no  question  of  an 
innocent  purchaser  for  value  in  the  case. 

It  is  contended  for  appellant  that  under  the  agreement  and  course  of 
dealing  between  the  plaintiff  and  its  agent,  the  Commercial  Bank  of  Nash- 
ville, as  soon  as  the  money  was  coUected  by  the  latter,  the  relation  of  debtor 
and  creditor  arose,  and  the  ownership  of  the  money  vested  in  the  Commercial 
Bank,  and  the  coUection  of  the  money  by  the  defendant  and  crediting 
it  upon  the  indebtedness  of  the  agent  bank  was,  in  law,  the  transmission  of 
the  money  to  the  agent  bank,  as  much  so  as  if  actually  placed  in  its  vaults, 
and  had  the  effect  to  create  the  relationship  of  debtor  and  creditor  between 
plaintiff  and  the  Commercial  Bank.  The  plaintiff,  by  its  restricted  indorse- 
ment, gave  notice  to  the  Commercial  Bank  and  the  defendant  that  the  draft, 
or  the  money  when  coUected,  belonged  to  it.  No  agreement  between  the 
Commercial  Bank  and  the  defendant,  nor  any  method  of  bookkeeping  nor  of 
keeping  accounts  current,  could  divest  the  owner  of  its  title  to  the  draft  or 
its  proceeds. 

There  are  statements  in  some  opinions  of  courts  of  high  staqding  seem- 
ingly in  conflict  with  our  conclusions,  but  an  examination  of  the  facts  of  these 
cases  wiU  show  the  principle  of  law  applied  is  not  appUcable  to  the  present 
case.  In  the  case  of  Bank  vs.  Armstrong  (148  U.  8.  50)  where  the  indorse- 
ment was  “For  coUection,”  Mr.  Justice  Brewer,  deUvering  the  opinion  of  the 
court,  declared  that,  as  to  the  drafts  which  had  been  forwarded  by  the  Fidelity 
Bank  for  coUection  to  its  agents,  and  which  were  not  coUected  until  after 
notice  of  its  insolvency,  the  coUecting  banks,  in  making  coUections,  acted  as 
the  agents  of  the  owner  of  the  drafts,  and  not  as  the  agents  of  the  FideUty 
Bank;  that,  as  to  drafts  coUected  before  the  insolvency  of  the  FideUty  Bank 
had  been  disclosed,  and  which  had  been  credited  by  the  subagents  upon  the 
drafts  of  the  FideUty  Bank  to  them  before  notice  of  its  insolvency,  under  the 
facts  of  the  case,  the  coUecting  bank  or  subagent  was  not  liable  to  the  owner. 
The  court  agreed  with  the  conclusions  of  the  trial  court,  which  held  that 
**  the  collection  had  been  fuUy  completed,”  and  that  the  credit  to  the  FideUty 
Bank  **was  the  same  as  though  the  money  had  actually  reached  the  vaults 
of  the  FideUty  Bank.” 

The  facts  of  the  case  as  stated  in  the  opinion  showed  that  there  was  an 
agreement  between  the  plaintiff  and  the  FideUty  Bank  that  the  latter  was  to 
remit  the  1st,  11th  and  21st  of  each  month.  CoUections  intermediate  these 
dates  were,  by  the  custom  of  banks  and  the  understanding  of  the  parties,  to  be 
mingled  with  the  general  funds  of  the  FideUty,  and  used  in  its  business.  By  the 
arrangement  as  to  intermediate  coUections,  the  relation  of  debtor  and  creditor 
existed.  The  FideUty  Bank  became  the  owner  of  the  money,  and  was  a debtor 
to  the  plaintiff.  We  are  of  opinion  that  the  court  based  the  conclusion  that 
the  subagent  was  not  Uable  to  the  plaintiff  upon  the  fact  that  the  money, 
when  coUected  and  credited  imder  the  arrangement  made  with  the  plaintiff, 
was  the  money  of  the  FideUty,  and  not  the  money  of  the  plaintiff.  It  was  the 
agreement  between  the  plaintiff  and  its  agent  that  remittances  were  to  be 
made  at  stated  periods  only,  and  in  the  meantime  the  Fidelity  Bank  had  the 
right  to  use  the  money  in  its  business,  which  terminated  the  ownership  of  the 
plaintiff  as  soon  as  the  money  was  coUected  by  the  FideUty,  and  created  the 
relationship  of  debtor  and  creditor. 


Digitized  by  v^ooQle 


172 


RHODES*  JOURNAL  OF  BANKING. 


In  discussing  the  question  of  collections  by  a subagent  before  and  after 
“avowed  insolvency”  of  the  principal  agent,  the  court  was  of  opinion  that 
the  fact  of  collection  by  a subagent  before  notice  of  insolvency  of  its  principal 
was  “not  decisive”  of  its  liabibty  to  the  owner,  and  the  decision  was  rested 
mainly  upon  the  agreement  between  the  owner  and  its  agent,  by  which 
the  relation  of  debtor  and  creditor  was  established  between  the  days  of 
remittances. 

In  the  case  of  White  vs.  Bank  (102  U.  S.  658),  the  indorsement  was  “Pay 
S.  V.  White  or  order  for  account  of,”  etc.  The  Court  declared  that  the 
“indorsement  is  without  ambiguity,  and  needs  no  explanation,  either  by  parol 
proof  or  resort  to  usage.  The  plain  meaning  of  it  is  that  the  acceptor  of  the 
draft  is  to  pay  it  to  the  indorsee  for  the  use  of  the  indorser.  The  indorsee  is 
to  receive  it  on  accoimt  of  the  indorser.  It  does  not  purport  to  transfer  the 
title  of  the  paper,  or  the  ownership  of  the  money  when  received.  Both  these 
remain,  by  the  reasonable  and  almost  necessary  meaning  of  the  language,  in 
the  indorser.” 

In  the  case  of  Batik  vs.  Htibhett  (117  N.  Y.  384),  the  same  distinction  and 
rule  is  declared  as  held  in  148  U.  S.  The  Court  says:  “The  firm,  by  the 

arrangement,  had  the  right  to  retain  the  moneys,  and  to  remit  weekly;  and, 
of  course,  from  one  week  to  another,  it  had  the  right  to  use  the  money,  and 
the  plaintiff  relied  upon  the  credit  of  the  firm  for  such  time  as  it  had  the  right 
to  retain  the  money.” 

In  the  case  of  Mechanics'  Bank  vs.  Valley  Peusking  Co.  (70  Mo.  643)  the 
indorsement  was,  “Pay  to  D.  or  order  for  collection  for  account  of  C.”  The 
court  held,  “that  the  restrictive  indorsement  destroyed  the  negotiability  of 
the  bill,  and  operated  as  a mere  authority  to  receive  the  proceeds  for  the  use 
of  the  indorser.  ” In  the  case  of  Dorchester  and  MUton  Bank  vs.  New  England 
Batik  (1  Cush.  177),  the  distinction  between  an  indorseipent  in  blank  and  a 
restrictive  indorsement  is  fully  declared.  (Manyfacturerst*  National  Bank 
vs.  Continental  BamJi^  12  Am.  St.  Rep.  598, 148  Mass.  553;  Freeman's  National 
Bank  vs.  National  Tube  Works^  21  Am.  St.  Rep.  461,  151  Mass.  413.) 

We  are  of  opinion  the  distinction  is  clear,  and  the  rule  sound.  Without  it, 
ownership  of  the  draft  or  money  would  be  divested  against  the  express 
contract  of  the  indorsement,  and  without  fault.  The  case  of  Bank  vs.  Weiss 
(67  Tex.  331,  3 S.  W.  299)  lays  down  the  broad  rule  that,  where  a bank  or 
person  collects  money  upon  a draft  sent  to  it  by  the  bank  to  which  it  was 
indorsed  for  collection  by  the  owner,  with  a restricted  indorsement,  the  agent 
collecting  the  money  holds  it  in  trust  for  the  owner  and  has  no  authority  to 
apply  it  to  the  payment  of  any  indebtedness  due  from  the  forwarding  bank, 
and  that  without  reference  to  the  question  of  notice  of  its  insolvency. 

The  agreement  between  the  plaintiff  in  the  case  at  bar  and  the  Commercial 
Bank  did  not  authorize  the  latter  to  use  the  plaintifiTs  money  at  any  time  in 
its  business.  As  soon  as  collected,  it  was  the  duty  of  the  Commercial  Bank 
to  notify  the  plaintiff  of  the  collection,  and  then  plaintiff  would  draw  it  out. 
According  to  the  facts  of  the  case,  the  collection  was  never  credited  to 
plaintiff,  and  the  Commercial  Bank  ceased  to  do  business,  and  its  agency 
terminated  by  insolvency  before  its  contract  with  plaintiff  was  completed. 
We  are  of  the  opinion  under  the  facts  of  this  case  the  plaintiff  was  entitled  to 
recover,  and  a judgment  will  be  here  rendered  to  that  effect.  Reversed  and 
remanded. 
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BIGHT  OF  PRINCIPAL  TO  RECOVER  MONEY  DEPOSITED  IN  NAME  OF  AGENT 
Coait  Of  Common  Pleaa  of  the  City  of  Xew  York,  General  Term,  June,  1896. 

JENNIE  WALSH  vt.  THE  BROADWAY  NATIONAL  BANK. 

Money  entrusted  to  an  agent  for  speoiOo  investment,  but  by  him  diverted  from  its  destina- 
tion and  deposited  in  bank  to  bis  personal  account,  may,  after  denumd,  be  recovered 
of  the  bank  by  the  principal  in  an  action  for  money  had  and  received ; although  at  the 
time  of  the  deposit  the  bank  had  no  notice  of  plaintiff*s  right,  and  although  at  the  time 
of  the  demand  the  plaintiff  did  not  present  the  depositor's  check. 

Pryor,  J,  : The  appeal  is  from  an  interlocutory  judgment  overruling  a de- 
murrer to  a complaint.  The  demurrer  imputes  to  the  complaint  two  infirmi- 
ties— insufficiency  in  substance  and  defect  of  parties. 

The  action  is  at  law,  for  money  had  and  received  ; and  the  complaint  al- 
leges that  the  plaintiff,  desiring  to  invest  two  thousand  dollars  in  bond  and 
mortgage,  drew  and  indorsed  a check  for  that  amount,  and  delivered  it  to 
Charles  J.  Breck,  with  instructions  so  to  invest  it ; that  instead  Breck,  “in 
violation  of  his  doty,”  deposited  the  check  with  the  defendant  to  his  personal 
account ; that  the  defendant  collected  the  amount  of  the  check  and  placed  it 
to  the  credit  of  Breck  ; that  of  Breck^s  deposit,  sixteen  hundred  and  fifty-two 
dollars  and  sevdnty-two  cents  are  stiH  held  by  the  defendant,  and  that,  upon 
demand,  the  defendant  refused  to  pay  this  money  to  the  plaintiff. 

Upcm  the  rule  of  construction  that  a complaint  “ is  deemed  to  allege  what 
can  by  reasonable  and  fair  intendment  be  implied  from  its  allegations  ” (Marie 
vs.  Garrison,  83  N.  Y.  14),  the  complaint  before  us  shows  that  Breck  received 
the  check  for  investment  in  behalf  of  the  plaintiff  ; that  instead,  he  diverted 
it  from  its  destination,  and  in  fraud  of  his  trust  deposited  it  with  the  defend- 
ant for  his  personal  account ; and  that  of  the  amount  of  the  check  collected 
by  the  defendant  it  retains  the  balance  sought  to  be  recovered.  By  the  de- 
murrer these  facts  are  admitted ; and  yet  the  defendant  resists  plaintiff's 
claim  to  the  money. 

The  controversy  is  exclusively  between  the  plaintiff  and  the  defendant, 
and  its  determination  depends  upon  the  question,  which  of  the  parties  has 
the  better  right  ? The  demurrer  concedes  that  the  money  was  plaintiff's  not 
Breck's  ; and  that  defendant  holds  it  merely  as  a depository  for  Breck.  But, 
being  the  money  of  plaintiff  and  wrongfully  deposited  by  Breck  to  his  own 
account,  by  what  right  may  the  defendant  retain  it  from  the  lawful  owner  f 
The  answer  is  that  by  the  deposit  the  money  became  the  property  of  de- 
fendant and  it  became  a debtor  to  Breck  for  the  money.  Undoubtedly  this 
is  the  relation  between  Breck  and  the  bank  ; but  the  plaintiff  is  not  a deposi- 
tor with  the  defendant,  and  the  deposit  of  her  money  by  Breck  as  his  was 
utterly  ineffectual  to  divest  her  title  (O'Connor  vs.  Bank,  124  N.  Y.  325,  333). 
In  the  absence  of  estoppel,  one  may  not  be  deprived  of  his  property  by  the 
wrongful  act  of  another.  The  defendant's  position  is  as  custodian  of  a fund 
to  which  ex  cequo  et  bono  the  plaintiff  is  entitled  ; and  by  virtue  of  elementary 
principle  she  may  reclaim  it  in  a common  law  action,  even  though  the  de- 
fendant received  it  without  notice  of  her  right  (Roberts  vs.  Ely,  113  N.  Y. , 128 ; 
Chapman  vs.  Forbes,  123  N.  Y.  532;  Bank  vs.  Peters,  123  N.  Y.  272;  O’Con- 
nor vs.  Bank,  supra;  American,  etc.  Co.  vs.  Fancher,  145  N.  Y.  552,  557). 

It  is  insisted  further,  that,  at  all  events,  the  defendant  is  not  compellable 
to  part  with  the  money  except  upon  the  authority  of  Breck's  check  ; and  this 
is  so  as  between  Breck  and  the  defendant ; because  such  is  the  contract  be- 
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tween  a bank  and  ite  depositor.  But,  we  say  again,  that  the  plaintiff  made 
no  deposit  with  the  defendant ; and,  obviously,  the  obligation  between  bank 
and  depositor  are  not  predicable  of  the  relation  between  these  parties.  The 
defendant  holds  the  plaintiff's  money  by  wrong,  and  the  only  obligation  be- 
tween them  is  the  promise  of  the  defendant,  implied  by  law,  to  refund  to  the 
plaintiff  on  demand. 

Beyond  doubt  the  complaint  exhibits  a cause  of  action  for  money  had  and 
received. 

[The  remainder  of  the  opinion  is  devoted  to  questions  of  pleading  and 
practice.] 


INCORPORATION  OF  BANK— EFFECT  OF  FAILURE  TO  COMPLY  WITH 
REQUIREMENTS  OF  THE  STATUTE. 

Sapreme  Coart  of  Looisijma»  May  20, 1896. 

WILLIAMS.  al.  v§.  HEWITT, 

Where  there  is  a failure  to  comply  with  the  substantial  requirements  of  the  statute  as  to  the 
method  of  incorporation,  the  persons  taking  stock  in  a bank  will  be  liable  as  partners 
for  the  debts  thereof. 

The  depositor  seeking  to  recover  the  amount  deposited  is  not  estopped  from  holding  liable, 
as  commercial  partners,  the  members  of  such  unincorporated  association  by  the  fact 
that  they  conducted  the  banking  business  in  the  name  of  a bank,  appointed  a President 
and  a Cashier,  issued  certificates  of  deposit,  and  assumed  to  be  a de  facto  bank. 


In  this  action  the  plaintiffs  sought  to  hold  the  defendants  liable  for  an 
amount  deposited  in  the  Traders'  Bank,  under  which  name  it  was  alleged  the 
defendants  conducted  a banking  business. 

Miller,  J.  (omitting  part  of  the  opinion) : The  defendants  objected  to 
the  testimony  offered  by  plaintiffs  tending  to  show  that  the  articles  of 
association  relied  on  to  sustain  the  defense  of  the  corporate  capacity  of  the 
hank  were  never  published  as  required  by  law.  The  objection  was  that  the 
petition  alleged  no  defects  in  the  organization  of  the  corporation.  In  our 
view,  it  was  unnecessary  to  make  such  allegations  or  offer  the  testimony.  It 
is,  we  think,  clear  that  sued  as  commercial  partners,  it  was  for  defendants 
to  maintain  that  they  had  become  a corporation  by  complying  with  the 
requisites  of  the  law.  Hence,  the  ruling  on  the  testimony  is  of  no  conse- 
quence. 

The  legislation  authorizing  the  formation  of  banking  associations  requires 
the  organization  articles  to  be  by  notarial  Act,  stating  the  number  of  shares 
into  which  the  stock  is  divided,  the  names,  residences,  and  number  of  shares 
held  by  the  shareholders,  the  time,  manner  of  payment  of  the  shares,  with 
other  particulars ; and  the  Act  must  be  registered  in  the  office  of  the  Recorder 
of  the  parish,  the  domicile  of  the  corporation ; and  the  Act  must  be  published 
in  that  parish,  and  in  New  Orleans  and  Baton  Rouge  (Rev.  St.  § 279).  It  is 
conceded  that  the  Act  claimed  to  invest  the  defendants  with  corporate 
capacity  contained  no  statement  of  the  number  of  shares  held  by  defendants, 
and  was  never  published  in  New  Orleans  or  Baton  Rouge.  Mere  informalities 
in  the  Act  may  well  be  disregarded,  but  it  will  not  be  disputed  that  it  is  to  be 
presumed  that  the  omission  in  the  Act  here  and  the  failure  to  publish  it  as 
required  are  material.  In  our  view,  the  Act  affords  no  defense;  and,  unless 
there  is  some  other  ground,  defendants  must  be  held  as  commercial  partners 
(Cook,  Stocks  & S.  S§  230-234  et  seq.;  Rev.  St.  § 282;  Field  vs.  CookSy  16  La. 
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Ann.  153 ; Bank  vs.  Converse,  29  La.  Ann.  370 ; Vredenkurg  vs.  Behan,  33  La. 
Ann.  635;  Story,  Partn.  § 164;  Ang.  Corp.  §$  41,  591.) 

[The  Court  then  discussed  the  question  of  estoppel  raised  by  the  defend- 
ants, and  held  that,  as  there  was  no  evidence  that  the  plaintiffs  had  had 
knowledge  that  the  bank  was  not  duly  incorporated,  there  was  no  estoppel.] 


LOANS  UPON  REAL  ESTATE  SEC URITT--PO WE R OF  COMMERCIAL 
BANK  TO  MAKE. 

Sopreme  Court  of  California,  Jan.  2, 1895. 

BANK  (»F  MABTINEZ  r«.  UEMNE  ORCHARD  A LAND  CO. 

Unless  snob  loans  are  prohibited  expressly  or  impliedly  by  statute,  a commercial  bank  may 
make  loans  upon  real  estate  security. 


This  was  an  action  to  foreclose  a mortgage. 

It  was  contended,  among  other  things,  by  the  mortgagors,  that  the  mort- 
g^age  was  invalid  because  ultra  vires. 

Per  Curium: 

1.  So  far  as  the  first  point  depends  upon  the  provisions  of  the  Civil  Code, 
we  are  unable  to  see  any  force  in  it.  The  Code  authorizes  banks  of  deposit 
and  discount,  and  prohibits  the  issuance  of  paper  to  circulate  as  money. 
Banks  of  deposit  had  from  time  immemorial  been  almost  universally  banks 
of  loan  and  discount.  Discount  is  a mode  of  loaning.  No  reason  is  suggested 
why  they  might  not  as  well  loan  upon  land  securities  as  any  other.  We  are 
unable  to  see  any  point  in  the  suggestion  that  because  Savings  banks  may 
loan  on  real  estate  therefore  commercial  banks  may  not.  It  might  as  well  be 
argued  that  such  banks  cannot  loan  on  personal  security  because  Savings 
banks  are  authorized  to  do  so.  The  power  to  loan  on  real  estate  is  not  what 
distinguishes  a Savings  bank  from  a commercial  bank.  In  some  States  such 
loans  are  prohibited  to  commercial  banks,  either  expressly  or  by  the  language 
of  the  charters.  Cases  arising  under  such  laws  have  no  force  here. 


ACCOMMODATION  INDORSEMENT--WHAT  IS  NOTICE  OF. 

Supreme  Court  of  the  United  Statee,  May  20, 1890. 

NATIONAL  PARK  BANK  OF  NEW  YORK  V.  REM8KN. 

Quere : Whether  the  fact  that  a note  is  presented  for  discount  by  the  maker  creates  a con- 
clusive presumption  that  an  indorsement  on  the  note  was  for  accommodation  only. 


This  was  an  action  to  enforce  a debt  of  a corporation  against  the  estate  of 
a director.  In  another  action  it  had  been  held  by  the  Court  of  Appeals  of 
New  York  (116  N.  Y.  281)  that  the  corporation  itself  was  not  liable  on  the 
ground  that  it  was  an  accommodation  indorser,  and  that  the  bank  was 
chargeable  with  notice  of  the  character  of  the  indorsement,  because  the 
notes  were  presented  for  discount  by  the  broker,  who  received  the  avails 
thereof. 

Justice  Brewer  (omitting  part  of  the  opinion) : It  is  further  insisted 
that  the  Court  of  Appeals  erred  in  its  views  of  commercial  law,  and  that 
while  the  presentation  for  discount  by  the  maker  of  negotiable  paper  thus 
indorsed  may  suggest  that  the  discount  is  for  his  own  benefit,  and  that  the 
indorsement  is  an  accommodation  indorsement,  there  is  no  conclusive  pre- 
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sumption  of  law  to  that  effect;  that,  if  the  party  discounting  the  paper 
makes  no  further  inquiries,  it  is  a mere  matter  of  negligence;  and  that, 
according  to  the  rules  laid  down  by  this  court,  negligence  alone  neither 
vitiates  the  title  of  the  holder,  nor  relieves  any  of  the  parties  to  the  paper 
from  the  liability  apparently  assumed  by  their  signature  thereto.  We  deem 
it  unnecessary  to  determine  this  question. 

That  the  presentation  for  discount  by  the  maker  of  paper  drawn  to  his 
own  order,  and  bearing  the  indorsement  of  another  party,  does  create  a pre- 
sumption that  the  indorsement  is  a matter  of  accommodation,  is  affirmed  by 
the  following  among  other  authorities : Bloom  vs.  53  Miss.  21 : Hen- 

drie  vs.  Berkowitz^  37  Cal.  113;  Stall  vs.  Bank,  18  Wend.  466;  Overton  vs. 
Hardin,  6 Cold.  375;  Lemoine  vs.  Bank,  3 Dill,  44,  Fed.  Cas.  No.  8,240; 
Erwin  vs.  Shaffer,  9 Ohio  St.  43 ; Daniel  Neg.  Inst.  365 ; Ed w.  Bills  & N. 
105.  On  the  other  hand,  the  plaintiff  refers  to  these  authorities  as  tending 
to  show  that  the  presumption  arising  under  such  circumstances  is  not  a con- 
clusive one.  {Wait  vs.  Thayer,  118  Mass.  473;  Ex  parte  Estabrook,  2 Lowell, 
547,  Fed.  Cas.  No.  4,534.) 

REPLIES  TO  LAW  AND  BANKING  QUESTIONS. 


QaesUons  In  Banking  Law— •nbmitted  by  subscribers— which  may  be  of  sufficient  general  inter* 
est  to  warrant  publication  will  be  answered  in  this  department. 

A reasonable  charge  is  made  for  Special  Replies  asked  for  by  correspondents— to  be  sent  promptly 
by  mail.  See  advertisement  in  back  part  of  this  number. 


Editor  Rhodes'  Journal  of  Bamhing:  Newark,  Mo.,  July  2S,  1806. 

Sir  a note  dated  August  10, 1804,  contains  this  provision : For  value  received,  nego- 
tiable and  payable  without  defRlcation  or  discount  and  with  interest  from at  the 

rate  of  8 per  cent,  per  annum ; and  if  interest  be  not  paid  annually,  to  become  as  principal, 
and  bear  the  same  rate  of  interest.'*  When  does  such  note  commence  to  draw  interest  ? 

Subscriber. 

Answer. — There  is  no  presumption  of  law  which  fixes  the  time  from  which 
the  interest  is  to  be  computed.  The  question  is  one  of  fact,  and  is  merely, 
what  was  the  agreement  of  the  parties  ? If  there  was  an  agreement  as  to  the 
time  from  which  interest  should  run  (either  express  or  to  be  necessarily  in- 
ferred from  the  nature  of  the  transaction),  the  holder  of  the  note  has  the 
right  to  fill  in  the  blank,  as  he  would  have  the  right  to  fill  in  any  other 
blank.  If  the  note  were  to  be  sued  upon  in  its  present  form  the  holder 
would  be  required  to  prove  the  terms  of  the  contract  as  respects  the  time 
from  which  interest  was  to  commence. 


Editor  Rhodes'  Journal  of  Banking:  Frakki^in,  La.,  July  IS,  1866. 

Sir  We  hold  for  coUection  a check  on  a neighboring  bank  for  8608.66,  the  flguree  written 
as  above  and  the  written  portion  thus : Five  sixty-eight  66-lUO  dollars.  Drawee  bank 
that  this  check  as  written  is  only  good  for  five  dollars  sixty-eight  cents.  We  hold  that 
although  the  check  is  not  properly  written,  the  flguree  can  be  used  in  the  interpretation  of 
the  written  portion,  and  that  the  check  is  for  five  hundred  and  sixty-eight  and  06-100  dollars. 
Are  we  not  correct  ? H.  8.  Palfret,  Cashier, 

Answer. — While  reference  cannot  be  had  to  the  figures  to  determine  the 
amount  where  a sum  is  clearly  expressed  in  words,  yet  this  may  be  done 
where  the  wording  is  obscure  or  ambiguous.  (See  Daniel  on  Negotiable  In- 
struments, §§  86-87  ; Randolph  on  Commercial  Paper,  § 105,  and  cases  cited 
by  those  authors.)  In  this  case  it  is  evident  that  the  amount  was  not  in- 
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tended  to  be  five  doUars  and  68  cents  ; for  the  addition  of  the  mark 
and  the  fraction  shows  that  the  sixty-eight  does  not  mean  cents.  It  is 
plain,  then,  that  some  word  has  been  omitted,  and  that  the  words  used  do 
not  clearly  express  the  meaning  of  the  drawer.  To  ascertain  his  meaning  it 
is  necessary  to  look  at  the  other  parts  of  the  instrument;  and  finding  that  he 
has  specified  the  amount  in  figures,  which  do  not  conflict  with  anything  in 
the  written  part,  it  is  perfectly  proper  to  assume  that  the  amount  so  stated 
is  the  amount  intended.  We  think,  therefore,  that  the  check  is  for  five 
hundred  and  sixty-eight  and  66-100  dollars. 


Editor  Rhodes'  Journal  of  Banking:  Hamilton,  Ohio,  July  13, 18B6. 

Sni:— Beferrins  to  the  decision  on  page  640  of  your  Journal  for  June,  I beg  to  ask  that 
you  will  advise  me  whether  or  not  our  collateral  note,  of  which  a copy  is  given  below,  is 
negotiable.  Pktbr  Murphy,  President. 

$ HAMii/roir,  Ohio, 180.... 

For  value  received^  the  undersigned  promise.... 

to  pay  to  THE  MIAMI  VALLEY  NATIONAL  BANK,  of  Hamilton,  Ohio,  or  order,  at  its 
Banking  Offlee,  in  Hamilton,  Ohio,  in  Current  Funds,  wUh  interest  at  eight  per  centum  after 

date, DOLLARS: 

having  deposited  with  the  said  Bank  as  collateral  security  for  the  payment  of  this  and  airy  other 
liability  or  UabUities  of  the  undersigned  to  the  said  Bank,  due  or  to  become  due,  or  which  may 
hereafter  he  contracted  or  existing,  the  following  property,  viz. : 


The  estimated  market  value  of  which  is,  at  present  I and  the  un- 
dersigned agree [to  deliver  to  the  said  Bank  additional  or  substituted  securities  to  its 

satisfaction  should  the  said  securities  decline  in  market  value,  or  for  any  reason  become  un- 
satisfactory to  the  said  Bank  ;1  and  the  undersigned  also  give  hereby  to  the  said  Bank  a lien 
for  the  amount  of  all  said  liabilities  upon  all  the  property  given  unto  or  left  in  the  possession 
or  custody  of  the  said  Bank  by  the  undersigned,  and  also  upon  any  balance  of  the  deposit  ao- 
oount  of  the  undersigned,  at  any  time  with  the  said  Bank. 

On  the  non-performance  of  this  promise,  or  upon  the  non-payment  of  any  of  the  liabili- 
ties above  mentioned,  or  upon  the  failure  of  the  undersigned  forthwith,  with  or  without 
notice,  to  furnish  satisfactory  additional  or  substituted  securitiee  in  the  cases  aforesaid : then, 
and  in  either  such  case,  full  power  and  authority  are  hereby  given  to  said  Bank  to  sell,  assign 
and  deliver  the  whole  of  the  said  securities  or  any  part  thereof,  and  any  substitutes  therefor, 
and  any  additions  thereto,  and  any  other  securities  or  property  given  unto  or  left  in  posses- 
sion or  custody  of  the  said  Bank  by  the  undersigned,  for  safe  keeping  or  otherwise,  at  public 
or  private  sale,  at  the  option  of  said  Bank,  or  its  President  or  Cashier,  without  either  adver- 
tisement or  notice,  which  are  hereby  expressly  waived.  If  such  securities  or  property  are 
sold  at  public  sale,  the  said  bank  may  itself  purchase  the  whole,  or  any  part  thereof,  free 
from  any  right  of  redemption  on  the  part  of  the  undeisigned.  which  is  hereby  waived  and  re- 
leased. In  case  of  sale  for  any  cause,  after  deducting  all  costs  and  expenses  of  every  kind  for 
collection,  sale  or  delivery,  the  said  Bank  may  apply  the  residue  of  the  proceeds  of  the  sale  or 
sales  so  made,  to  pay  one  or  more  or  all  of  the  said  liabilities  to  the  said  Bank,  as  it  or  its 
President  or  Cashier  shall  deem  proper,  whether  then  due  or  not  due,  making  proper  rebate 
for  Interest  on  liabilities  not  then  due,  and  returning  the  overplus,  if  any,  to  the  undersigned 

who  agree to  be  and  remain  liable  to  the  said  Bank  for  any  deficiency  arising  upon  such 

sale  or  sales. 


Answer. — ^The  provision  in  the  above  note  “to  deliver  to  the  said  bank 
additional  or  substituted  securities  to  its  satisfaction  should  the  said  securities 
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decline  in  value,  or  for  any  reason  become  unsatisfactory  to  the  said  bank; 
and  the  further  provision  that  the  securities  may  be  sold  if  such  additional 
security  be  not  given  and  the  proceeds  applied  to  the  payment  of  the 
note,  appear  to  bring  this  note  within  the  decision  of  the  Circuit  Court  of 
Appeals  in  the  case  referred  to — Lincoln  Nat.  Bank  vs.  Percy  (Rhodes'  Jour- 
nal OF  Banking,  Vol.  XXII.,  page  649).  In  that  case  the  Court  stated  the 
rule  thus  : The  negotiability  of  a promissory  note  ought  not  to  be  upheld 

when  it  contains  an  agreement  authorizing  the  holder  in  a certain  contingency 
to  demand  such  further  collateral  security  as  it  deems  satisfactory,  and  if  it  is 
not  furnished,  to  sell  the  original  collateral  and  to  apply  the  proceeds  in 
payment  of  the  paper  before  it  has  become  due. " 


Editor  Rhode«'  Journal  of  Banking:  Ohio,  June  27, 1885. 

Sir;— Sometime  a^ro  one  P failed  in  bustneas,  owingr  the  First  National  Bank  of sev- 

eral thousand  dollars.  Shortly  before  his  failure  he  made  oonveyanoes  to  his  wife  and  his 
brother.  He  had  other  creditors,  and  by  an  a^rreement  between  those  creditors  and  the  bonk, 
actions  were  brought  to  set  aside  the  oonveyanoes ; and  It  was  agreed  that  the  expenses  of  the 
lltisration  should  be  divided  between  the  bank  and  the  other  creditors  in  certain  proportions. 
The  bank  has  up  to  this  time  advanced  all  the  money.  The  contract  is  signed  on  behalf  of 
the  bank  by  the  Cashier,  and  Is  not  under  seal.  What  I wish  to  know  is  whether  the  bank  can 
enforce  this  contract  against  the  other  creditors,  or  whether  the  contract  is  void  because  the 
bank  has  no  right  to  make  the  same,  or  because  the  Cashier  had  no  authority,  or  because  the 
bankas  seal  was  not  affixed  thereto.  Diiueotor. 

Answe7\ — A National  bank  has  power  to  sue  and  be  sued,  complain  and 
defend,  in  any  court  of  law  or  equity,  as  fully  as  natural  persons  " (Rev.  Stat. 
U.  S.  5136).  This  power  implies  authority  to  make  contracts  relating  to  the 
expenses,  etc.,  of  litigation.  It  is  very  doubtful  if  a contract  of  this  kind  is 
within  the  ordinary  powers  of  a Cashier,  but  we  do  not  regard  that  question 
as  of  importance  in  this  case,  for  the  ratification  of  the  contract  by  the 
directors  would  make  it  as  effectual  and  binding  as  if  the  Cashier  had  been 
originally  authorized  to  execute  the  same  (Martin  vs.  We65,  110  U.  S.  7 ; 
Fleckner  vs.  Bank  qfthe  United  States,  8 Wheat.  338,  363  ; Kelsey  vs.  National 
Bank,  69  Pa.  St.  426),  and  the  bank  having  proceeded  under  the  contract 
and  incurred  expenses,  this  makes  it,  to  that  extent,  an  executed  contract, 
and  the  other  parties  would  be  precluded  from  questioning  the  validity  of  the 
same,  either  on  the  ground  that  the  bank  had  no  power  to  make  it,  or  that 
the  Cashier  acted  without  authority  from  the  directors.  The  fact  that  the 
seal  of  the  bank  was  not  affixed  to  the  contract  is  no  objection  to  the  validity 
thereof.  The  rule  is  well  settled  that  a corporation  may  make  a contract 
without  the  use  of  a seal  in  all  cases  in  which  this  may  be  done  by  an  indi- 
vidual. (See  Morawitz  on  Corporations,  Section  338  and  oases  cited.)  No 
seal  is  necessary  to  a contract  of  this  character  whether  made  by  a corpora- 
tion or  by  an  individual. 


Glut  of  Fokeion  Capital.— A writer  In  “ The  Statist  ” of  July  90  estimates  that  there 
is  an  accumulation  of  350  million  pounds  sterling  of  practically  unemployed  and  available 
capital  in  Great  Britain  that  has  piled  up  as  a result  of  the  loss  of  confidence  caosed  by  the 
Baring  collapse,  the  Australian  panic,  and  the  silver  folly  in  America. 

Much  of  this  money  is  on  deposit  in  the  London  banks  which  now  pay  only  one  half 
per  cent,  on  deposit. 

Part  of  this  vast  accumulation  of  funds  will  no  doubt  fiow  to  this  country  when  it  be- 
comes known  that  the  free  silver  agitation  has  fully  died  out. 
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NEW  JERSEY. 


An  Act  relative  to  the  maturity  of  commercial  paper  in  New  Jersey. 

Be  it  enacted  by  the  Senate  and  General  Assembly  of  the  State  of  New  Jersey, 
That  the  following  days  and  half  days,  namely,  the  first  day  of  January,  commonly 
called  New  Year's  day  ; the  twelfth  day  of  February,  called  Lincoln’s  Birthday  ; 
the  twenty -second  day  of  February,  known  as  Washington's  Birthday  ; the  thirtieth 
day  of  May,  known  as  Decoration  Day  ; the  fourth  day  of  July,  called  Independence 
Day  ; the  first  Monday  of  September,  known  as  Labor  Day  ; the  twenty -fifth  day  of 
December,  known  as  Christmas  day  ; any  general  election  day  in  this  State  ; every 
Saturday  from  twelve  o'clock  at  noon  until  twelve  o'clock  at  midnight,  which  is 
hereby  designated  a half  holiday  ; and  any  day  appointed  or  recommended  by  the 
Governor  of  this  State,  or  the  President  of  the  United  States,  as  a day  of  thanks- 
giving, or  fasting  and  prayer,  or  other  religious  observance,  shall  for  all  purposes 
whatever  as  regards  the  presenting  for  payment  or  acceptance,  and  of  the  protesting 
and  giving  notice  of  the  dishonor  of  bills  of  exchange,  bank  checks  and  promissory 
notes  made  after  the  passage  of  this  Act,  be  treated  and  considered  as  the  first  day 
of  the  week,  commonly  called  Sunday,  and  as  public  holidays  or  half  holidays ; and 
all  such  bills,  checks  and  notes  otherwise  presentable  for  acceptance  or  payment  on 
any  of  said  days  shall  be  deemed  to  be  payable  and  presentable  for  acceptance  or 
payment  on  the  secular  or  business  day  next  succeeding  such  holiday  ; but  in  the 
case  of  a half  holiday  shall  be  presentable  for  acceptance  or  payment  at  or  before 
twelve  o'clock  noon  of  that  day  ; provided,  however,  that  for  the  purpose  of  protest- 
ing or  otherwise  holding  liable  any  party  to  any  bill  of  exchange,  check  or  promis- 
sory note,  and  which  shall  not  have  been  paid  before  twelve  o'clock  at  noon  on  any 
Saturday,  a demand  of  acceptance  or  payment  thereof  may  be  made  and  notice  of 
(Protest  or  dishonor  thereof  may  be  given  on  the  next  succeeding  or  secular  or  busi- 
ness day  ; and  provided  further,  that  when  any  person  shall  receive  for  collection 
any  check,  bill  of  exchange  or  promissory  note,  due  and  presentable  for  acceptance 
or  payment  on  any  Saturday,  such  person  shall  not  be  deemed  guilty  of  any  neglect 
or  omission  of  duty,  nor  incur  any  liability  in  not  presenting  for  payment  or  accept- 
ance, or  collect  such  check,  bill  of  exchange  or  promissory  note  on  that  day  ; and 
provided  farther,  that  in  construing  this  section,  every  Saturday,  unless  a whole 
holiday  as  aforesaid,  shall,  until  tw’elve  o’clock  noon,  be  deemed  a secular  or  busi- 
ness day  ; and  the  days  and  half  days  aforesaid  shall  be  considered  as  the  first  day 
of  the  week,  commonly  called  Sunday,  and  as  public  holidays  or  half  holidays,  for 
all  purposes  whatsoever  as  regards  the  transaction  of  business  in  the  public  oflSces 
of  this  State,  or  counties  of  this  State,  on  all  other  days  or  half  days,  excepting  Sun- 
days, such  ofilces  shall  be  kept  open  for  the  transaction  of  business. 

2.  That  whenever  the  first  day  of  January,  the  twelfth  day  of  February,  the 
twenty -second  day  of  February,  the  thirtieth  day  of  May,  the  fourth  day  of  July  or 
the  twenty -fifth  day  of  December  shall  fall  upon  Sunday,  the  Monday  next  follow- 
ing shall  be  deemed  a public  holiday  for  all  or  any  of  the  purposes  aforesaid  ; pm- 
vided,  however,  that  in  such  cases  all  bills  of  exchange,  checks  and  promissory  notes, 
made  after  the  passage  of  this  Act,  which  would  otherwise  be  presentable  for  ac- 
ceptance or  payment  on  the  said  Monday,  shall  be  deemed  to  be  presentable  for 
acceptance  or  payment  on  the  secular  or  business  day  next  succeeding  such  holiday. 
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8.  That  the  provisions  of  this  Act  shall  not  be  construed  as  interfering  with  any 
person  or  corporation  transacting  business  in  this  State,  either  private  or  public^ 
but  every  such  person  or  corporation  shall  be  permitted  to  conduct  business  on  any 
holiday  or  half  holiday  herein  designated,  in  the  same  manner  as  if  this  law  had  not 
been  passed.  [Approved  April  15.  1895.] 


Days  of  grace  abolisbed  in  New  Jersey. 

By  an  Act  of  the  Legislature  of  New  Jersey,  in  effect  July  4,  1895,  no  grace  will 
be  allowed  on  notes,  drafts,  checks,  acceptances,  bills  of  exchange,  bonds  or  other 
evidences  of  indebtedness,  dated  on  or  after  that  date,  unless  by  express  stipulation. 


NEW  YORK. 


ConstracUon  of  the  new  banking  laws. 

At  the  banquet  of  the  New  York  State  Bankers*  Association,  held  at  Saratoga 
Springs,  Thursday  evening,  July  11,  Hon.  Charles  M.  Preston,  Superintendent  of 
the  New  York  State  Banking  Department,  made  some  remarks  in  regard  to  the 
construction  which  the  department  had  placed  on  certain  of  the  banking  laws  passed 
at  the  last  session  of  the  Legislature.  He  said: 

“The  Legislature  last  winter  passed  an  Act  providing  that  no  olBicer,  director, 
clerk,  agent,  or  employee  of  a bank  should  borrow  money  of  the  funds  of  a bank 
without  first  obtaining  the  approval  of  a majority  of  the  board  of  directors.  It  was 
not  originally  intended  that  the  word  “directors’*  should  be  put  in  the  law,  but 
some  enterprising  legislator  thought  it  ought  to  be  there,  and  so  it  was  put  in.  Now 
the  trouble  which  has  arisen  by  reason  of  that  is,  that  in  this  time  of  the  year  panic* 
ularly,  when  it  is  hard  to  convene  boards  of  directors  of  banks,  it  is  difiScult  to  know 
just  how  much  credit  can  be  given  to  a director  when  a majority  of  the  board  of 
trustees  are  not  present  to  consent  to  it.  I finally  decided  to  hold  that  if  a board  of 
directors  of  a bank  shall  pass  a resolution  stating  the  amount  or  line  of  discount  that 
each  director  of  a bank  shall  be  entitled  to  have,  it  will  be  a compliance  with  the 
law,  so  that  the  business  may  be  carried  on  uninterruptedly. 

The  next  provision  is  one  in  regard  to  a bank  loaning  money  on  the  credit  of 
its  own  capital  stock,  which  has  been  prohibited.  A question  has  arisen  in  regard 
to  that,  to  wit,  that  whether  banks  having  capital  stock  on  hand  are  obliged  to 
dispose  of  it  within  six  months,  as  the  provision  of  the  law  requires.  We  have  held 
in  the  department  that  the  law  does  not  apply  to  the  capital  stock  owned  by  the 
bank  prior  to  the  time  the  Act  takes  effect. 

Another  provision  is  to  the  effect  that  a majority  of  the  directors  of  a bank,  or 
a majority  of  the  board  of  trustees  of  a Savings  bank,  shall  not  be  the  directors  of 
a State  or  National  bank.  This  was  passed  for  the  purpose  of  preventing  National 
or  discount  banks  being  connected  with  Savings  banks,  as  experience  for  the  last 
two  or  three  years  has  demonstrated  that  the  union  of  Savings  banks  and  discount 
banks  have  proved  very  disastrous  in  a number  of  respects.’* 


National  Bank  Stock  as  Collateral. — The  question  has  frequently  arisen  with 
bankers  whether  a person  taking  National  bank  stock  as  collateral  security  would  be  liable 
for  an  assessment  thereon  in  case  the  bank  should  become  lnk)lvent.  This  question  has 
just  been  decided  by  the  Unitetl  States  Circuit  Court  of  Appeals,  in  the  case  of  Beal  vs.  Emex 
Savings  Bank,  which  is  reported  in  this  issue  of  the  Journal.  The  court  holds  that  such 
fierson  is  not  liable.  But  one  taking  such  stock  as  security  should  see  that  the  transfer  to 
him  contains  the  words  “ as  collateral  security  **  or  equivalent  words ; for  if  the  transfer  is 
absolute  in  form,  he  will  not  be  permitted  to  show  that  he  took  the  stock  as  pledgee  only. 
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^BCOND  ANNUAL  CONVENTION,  HELD  AT  SARATOGA  SPRINGS.  JULY  10  AND  11,  1895. 


The  second  annual  meeting  of  the  New  York  State  Bankers’  Association  convened 
in  the  ball-room  of  the  Grand  Union  Hotel,  Saratoga  Springs,  Wednesday,  July  10, 
at  2:80  p.  m.  The  president,  William  C.  Cornwell,  of  Buffalo,  called  the  meeting  to 
order,  and  prayer  w^as  offered  by  Rev.  Dr.  Joseph  Carey. 

President  Cornwell  then  delivered  his  annual  messtige  as  follows : 

Annual  Message  op  President  Wm.  C.  Cornwell. 

When  we  parted  at  this  same  place  in  August  about  a year  ago.  there  had  been  enrolled  as 
members  a little  group  of  bankers  who  made  up  in  enthusiasm  what  they  lacked  in  numbers. 
The  feeling  for  success  was  exceedingly  hopeful.  There  had  been  at  the  convention  the 
utmost  harmony  and  a oneness  of  purpose,  and  a spirit  of  allegiance  and  devotion  that  was 
ideaL  This  same  spirit  has  prevailed  in  every  meeti^  of  the  council  of  administration  and  in 
the  meetings  of  the  groups  during  the  year,  and  has  grown  instead  of  diminishing.  The 
enthusiasm  has  not  died  out.  and  the  membership  has  materially  increased. 

The  beneficial  character  of  the  group  plan  has.  1 think,  been  demonstrated.  It  has  gath- 
ered up  the  various  Interests  scattered  throughout  the  State,  centering  each  at  its  respective 
headquarters,  there  to  be  sorted  and  sifted,  then  discussed,  acted  upon  and  redistributed  to 
all  the  other  centres.  In  this  way  substantial  results  have  been  obtained. 

The  plan.  too.  has  kept  alive  the  interest  and  made  progress  possible  during  the  year. 
With  annual  meetings  only  it  would  have  taken  three  to  four  times  as  long  to  accomplish  the 
same  result.  We  come  together  to-day.  not  with  obscure  recollections  of  what  was  done  a 
year  ago.  and  the  necessity  of  completely  reviving  attention  to  association  matters,  but  with 
a lively  interest  engendered  by  the  recent  meetings  held  in  nearly  all  the  groups.  * * * 

Twenty-nine  group  meetings  have  been  held  since  we  adjourned  at  this  place  last  August. 
This  statement  will  bring  before  your  minds  at  once  the  part  which  the  group  or  district  sys^ 
tern  pl^s  in  keeping  up  the  life  of  the  association.  If  there  were  produced  no  other  result 
than  the  creation  of  new  acquaintances  these  meetings  would  be  of  inestimable  value.  * * * 

Here  at  this  annual  meeting  the  field  for  friendship  is  still  further  broadened  out.  And 
it  is  through  this  personal  friendship,  this  individual  drawing  together,  this  knowledge  of 
each  other,  that  we  can  count  upon  united  action  as  a body  in  the  direction  of  diminishing 
competition,  economy  in  labor  and  machinery,  and  certain  consequent  profit. 

But  other  tangible  things  have  been  accomplished,  and  first  and  most  important,  the 
adoption  in  nearly  every  group  of  a uniform  statement  for  borrowers.  This  was  a move  tb 
extend  the  benefits  of  a practical  banking  expedient,  which  is  at  the  foundation  of  all  profit, 
because  it  has  been  demonstrated  that  losses  from  bad  debts  are  by  far  the  most  dangerous  of 
all  those  things  which  tend  to  sap  the  surplus  and  dividends  of  banks.  The  estimated  figures 
of  losses  from  this  source  are  appalling  and  would  be  still  more  so  if  they  could  be  definitely 
ascertained. 

To  Mr.  Jas.  O.  Cannon,  chairman  of  the  committee  on  uniform  statements,  is  due  the 
Introduction  of  this  action  and  its  wise  accomplishment.  In  the  institution  with  which  he  is 
connected,  the  use  of  the  statement  by  borrowers  as  a basis  for  loans  has,  for  some  time,  been 
in  operation  to  a degree  of  skillful  perfection,  and  Hr.  Cannon  has  placed  at  the  disposal  of 
the  association  his  experience  and  best  Judgment  and  his  hearty  co-operation  in  extending 
the  benefits  of  the  practice  throughout  the  State.  And  1 think  1 may  be  allowed  to  say  here 
that  if  there  is  one  man  who  has  had  at  heart  the  beet  interests  of  this  association,  and  has 
worked  unselfishly  and  earnestly  for  them  throughout  the  year,  it  is  the  man  to  whom  we  are 
indebted  more  perhaps  than  to  any  other,  for  the  foundati^  of  the  New  York  State  Bankers* 
Association,  and  that  is  Mr.  Jas.  6.  Cannon. 

The  confidential  statement  of  condition  by  the  borrower  is  a long  step  towards  that  close 
relationship  which  should  exist  between  the  banker  and  his  client.  The  former  is  thus  apt  to 
become  adviser  and  friend,  and  his  knowledge  of  credit  may,  and  should,  make  him  invalu- 
able to  the  businees  man  in  checking  inflation  and  unwise  ventures.  That  this  will  be  the 
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result  attendiner  the  adoption  of  this  system  1 have  no  doubt,  and  ^rraduaUy  a conservative 
condition  will  develop  througrhout  the  business  of  the  whole  State,  tendin^r  to  keep  it  upon  a 
firm  and  lastin^r  basis.  Satisfactory  results  on  the  use  of  the  statement  have  already  been  re- 
ported by  many  banks  at  the  later  ^roup  meetings.  * * * 

THE  MONEY  QUESTION. 

In  the  great  question  of  the  day,  the  question  of  currency,  the  question  of  money,  the 
association  has  shown  a wholesome  though  not  yet  aggressive  interest.  1 am  of  the  opiniim 
that  our  group  meetings  should  hereafter  include  discussions  of  the  currency  and  of  the 
public  events  affecting  commerce,  to  which  the  public  will  be  invited.  The  bankers  may 
thus  do  their  part  towards  the  education  of  the  people,  and  be  instrumental  in  bringrin^  about 
that  stability  and  scientific  character  so  sadly  lacking  in  our  banking  and  financial  system, 
and  without  which  a vast  part  of  our  wealth,  of  products  and  of  labor,  is  constantly  wasted, 
and  our  whole  commercial  structure  subjected  to  periodical  disaster. 

1 am  thoroughly  of  the  opinion  that  the  time  has  come  in  our  history  for  bankers  to  make 
themselves  heard  and  felt  on  the  Important  questions  of  the  day  affecting  commerce,  and 
especially  on  those  affecting  the  currency.  If  not  the  bankers,  who  shall  decide  what  is  beet 
to  be  done  in  these  matters  ? They  are  the  ones  who  handle  an  enormous  amount  and  by  far 
the  largest  part  of  the  currency.  They  daily  come  in  contact  with  commerce  as  related  to 
currency  and  are  students  of  its  effects  and  the  consequences  of  its  character.  If  the  currency 
is  sound,  the  commerce  of  the  country  has  a sure  basis  for  healthy  growth  and  the  bankers 
are  in  daily  touch  with  its  wholesome  influence.  If  the  currency  is  debased  or  unsclentiflc, 
commerce  feels  at  once  its  unsatisfactory  and  baleful  influence,  and  the  banker  first  of  all  is 
cognisant  of  the  danger  from  which  he  can  himself  escape,  but  which  falls  upon  the  merchant, 
stunning  and  stupefying  trade  and  working  the  greatest  hardship  to  him  whose  family  are 
dependent  upon  daily  wages  for  their  daily  bread. 

COLLECTION  OP  CHECKS. 

At  the  April  session  of  the  council,  a committee  on  country  clearing-houses  was  appointed 
to  take  up  the  question  of  collection  of  country  checks.  Bankers  everywhere  are  aroused  to 
the  fact  that  this  important  source  of  profit,  the  charge  for  collection,  has  been  neglected 
and  revenue  practically  given  away.  While  the  low  margins  of  profit  from  interest  con- 
tinue, the  expenses  of  running  the  business  keep  up.  Charges  for  ooUection  should  be 
enforced  in  Justice  to  all.  We  expect  from  the  committee  referred  to  substantial  progress  in 
this  direction.  The  field  is  ideal.  A State  divided  into  groups.  The  groups  to  be  subdivided 
into  clearing-houses  for  country  checks— uniform  schedules  of  rates,  with  pro  rata  participa- 
tion in  profits.  These  are  formulae  for  figuring  out  a haven— almost  a heaven.  Can  it  be 
attained  ? With  relations  between  bankers  made  closer  and  closer  there  is  good  reason  to 
believe  that  it  can  be. 

1 think  our  association  is  now  large  enough  and  strong  enough  to  begin  to  co-operate 
with  other  State  associations  systematically  on  the  broad  questions  which  interest  us  all  and  I 
suggest  this  for  your  consideration  as  a part  of  next  year's  work. 

HONESTY  THE  FIRST  PRINCIPLE  OP  BANKING. 

The  banker  is  trained  from  bis  earliest  inception  in  the  business  to  regard  strict  honesty 
as  the  one  qualification  without  which  nothing  else  is  for  a moment  to  be  considered.  If  the 
bank  clerk  at  the  very  lowest  round  of  the  ladder  shows  the  least  symptom  of  its  lack,  he  is, 
or  should  be,  dropped  from  his  position.  As  he  advances,  trustworthiness  becomes  more  and 
more  the  element  to  be  looked  for,  and  when  he  reaches  offlcership,  the  trust  of  the  commu- 
nity and  of  his  associates  in  his  strict  integrity  is  the  gauge  of  his  advance. 

So  true  is  it  that  the  community  looks  to  its  bankers  before  all  others  for  the  strictest 
integrity,  that  any  news  of  defalcation  here  startles  and  appals  the  public  and  is  remembered 
in  the  locality  where  it  occurs  long  after  other  crimes  are  forgotten.  The  breaches  of  trust 
recorded— comparatively  few  in  number  when  we  consider  the  vast  amounts  cared  for  with 
undeviating  fidelity— are  the  exceptions  which  prove  the  rule. 

No  wonder,  then,  that  the  banker  from  his  education  and  the  nature  of  his  calling  should 
insist  that  money,  the  tool  of  his  trade,  must  be  honest,  must  be  of  metal  sound  and  true.  * * • 

Honesty  is  the  bulwark  of  permanent  prosperity.  Kingdoms  not  founded  upon  it  are 
swept  away  by  adversity.  Enterprises  which  seek  to  avoid  its  stringent  provisions  are  forced 
into  dissolution.  The  nation  whose  currency  lacks  the  element  of  honesty  is  doomed  to  oom> 
mercial  and  monetary  miasma  and  disease  throughout  the  entire  period  during  which  that 
lack  continues.  Dishonest  currency  is  the  hotbed  of  poisonous  sedition,  revolution  afid 
bloodshed. 

The  bankers  of  New  York  State  are  in  fhvor  of  honest  money.  They  contend  that  the 
question  is  not  a sectional  one— that  there  is  no  North,  South,  East  or  West  in  United  Statea 
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money— that  the  best  money  for  the  East  is  the  best  money  and  none  too  Kood  for  the  hum- 
blest toiler  on  the  prairies  and  in  the  cotton  fields.  They  insist  that  eveiy  dollar  of  debt  shall 
be  paid  in  a dollar  good  anywhere  throughout  the  world.  They  insist  upon  this,  notwith- 
standing and  thoroughly  aware  that  they  are  themselves  debtors  to  the  people  to  the  extent 
of  eight  hundred  and  ninety  millions  in  deposits  and  one  hundred  and  ninet^’-three  millions 
of  capital  and  surplus,  which  is  also  the  property  of  the  people.  Debtors  to  the  people  to  this 
enormous  extent  of  nearly  eleven  hundred  millions  of  dollars,  the  bankers  of  New  York  State 
raise  no  question  as  to  its  liquidation  in  sound  money,  neither  have  they  any  doubt  as  to 
what  sound  money  is.  They  know  that  it  is  not  free  coinage  of  silver  at  sixteen  to  one,  and 
they  are  unalterably  opposed  to  any  such  wild  delusion,  because  they  are  sure  that  its  adop- 
tion would  mean  repudiation,  contraction  and  ruin. 


[In  concluding,  President  Cornwell  expressed  his  thanks  for  the  hearty  co-opera- 
tion he  had  received  during  his  administration,  and  bespoke  the  same  generous 
support  for  his  successor.] 

The  report  of  the  treasurer  of  the  association,  James  G.  Cannon,  of  New  York, 
was  next  read. 


Treasureb’s  Annual  Report. 


Hie  preliminary  expenses  incurred  in  the  formation  of  the  association  amounted  to 
$80OJQ,  which  sum  was  met  by  contributions  made  to  a fund  for  the  preliminary  expenses  by 
seven  banks. 

Receipts  and  disbursements  from  August  20, 18M,  to  July  10, 18B6,  were  as  follows : 


Received  from  880  members  for  dues. . . . 

Expenses  of  the  executive  board 

Postage 

Stenographic  expenses  during  the  year. 

Group  expenses 

General  expenses. 


1788.07 

70.82 

628.U 

547JS8 

$1,808.08 


$4,486.00 

$8,242.87 


Balance  on  hand. 


$1,242.68 


The  accounts  of  the  treasurer  have  been  audited  and  found  correct  by  F.  W.  Barker,  0.  A. 
Pugsley,  and  D.  A.  Avery,  the  auditing  committee  appointed  by  the  executive  council. 

The  following  comprises  the  membership  of  the  association : 

Group  I., 68  banks;  Group  U., 83  banks;  Group  111.,  88  banks ; Group  IV., 83  banks;  Group 
V.,  34  banks;  Group  VI.,  44  banks;  Group  V II.,  41  banks;  Group  VIII.,  34  banks;  Group  IX., 
81  banks:  total,  880  banks. 

Two  banks  that  Joined  the  association  last  year  (Group  III.)  have  failed,  and  one  bank 
from  Group  V.  One  bank  has  gone  out  of  existence  in  Group  IX.,  but  another  has  joined  in 
Group  IX. 


On  motion  of  A.  D.  Bissell,  of  Buffalo,  the  treasurer’s  report  was  received  and 
approved,  and  placed  on  file. 

Charles  Adsit,  secretary  of  the  association,  then  presented  his  report. 


Secretary’s  Annual  Report. 

The  regular  report  of  the  secretary  has  been  forestalled  by  the  publication  of  the  minutes 
of  the  convention  of  18M,  with  the  constitution  and  by-laws,  and  a copy  of  the  pamphlet  con- 
taining the  proceedings  placed  in  the  hands  of  every  member  of  the  association.  The  reading 
of  the  report  of  proceedings  to  the  convention  is  therefore  omitted. 

Hie  principal  subjects  considered  by  the  council  have  been : 

Prevention  of  Fraud. 

Uniform  Statements. 

Bqualintion  of  Taxation. 

Responsibility  of  Banks*  Re-endorsements. 

Currency  Reform. 

Legislation  at  Albany. 

Legislation  at  Washington. 

Bank  Examinations. 

Thirty  Days*  Notice  Deposits. 

Clearing-Houses  for  Country  Banks. 

Constituting  New  York  Clearing-House  a General  Advisory  Committee. 

At  the  group  meetings  the  subjects  taken  up  and  discussed  principally  have  been : 

Hie  Baltimore  Plan,  and  Currency  (^estion. 

Uniform  Statements. 
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Prevention  of  Fraud. 

Tax  ABseasmente  and  Equalization  of  Taxation. 

Exchange  of  Information  between  Banks  and  Insurance  Companies. 

Uniform  Charges  for  Country  Collections,  Checks,  Drafts,  and  Collections  Generally. 

Uniform  Wording  of  Oertillcates  of  Deposit. 

Bureau  of  Information. 

Responsibility  of  Banks*  Be-endorsement  of  Checks. 

Express  Companies  Money  Order  Business. 

Bank  Directors*  Examinations. 

Sayings  Banks  Doing  Commercial  Business. 

Renewals  and  Discounts. 

Bank  Investments. 

Watching  State  Legislation. 

State  Clearing-House. 

On  motioir  the  report  of  the  secretary  was  approved  and  placed  on  file. 

In  announcing  the  address  of  Bray  ton  Ives,  President  of  the  Western  National 
Bank,  of  New  York  city,  President  Cornwell  said  : 

“We  are  now  to  hear  about  one  of  the  most  important  financial  events  that  per- 
haps has  ever  taken  place  in  this  country,  and  we  are  fortunate  indeed  in  having 
present  to  give  us  the  history  of  the  event  a gentleman  who  is  familiar  with  the 
inside  facts  in  respect  to  the  bond  contract,  and  what  he  says  to  us  may  be  relied 
upon  as  the  most  accurate  information  on  the  subject  that  can  be  obtained,  which 
will  make  his  address  of  double  interest.  It  affords  me  great  pleasure  to  introduce 
to  the  convention  Mr.  Bray  ton  Ives.*’ 

[Mr.  Ives*  address  was  substantially  the  same  as  a paper  prepared  by  him  for  the  Joubnal 
OF  Banking,  and  published  in  full  in  another  part  of  this  number.] 

The  next  speaker  was  introduced  by  the  president  as  follows : 

“We  have  present  a gentleman  from  Canada  who  is  not  only  a practical  and  suc- 
cessful banker,  but  a student  of  economics  and  a highly  successful  financial  writer. 
He  comes  from  a country  that  has  looked  calmly  on  while  we  have  been  in  financial 
trouble.  His  judgment,  therefore,  undisturbed  by  local  whirlpools,  should  be  of 
great  value  to  us  at  this  time.  I deem  the  convention  especially  fortunate  in  having 
present  Mr.  B.  E.  Walker,  General  Manager  of  the  Canadian  Bank  of  Commerce, 
of  Toronto,  who  will  talk  to  us  about  a Canadian  view  of  our  condition.” 

The  Canadian  and  United  States  Banking  Systems  Compared. 

If  we  compare  banking  in  the  United  States  with  the  other  prominent  systems  of  the 
world,  we  are  struck  with  certain  features  in  which  your  systems  differs.  As  these  other 
systems  represent  the  two  great  classes  of  banks : (1)  those  which  are  the  result  of  compro- 
mise between  the  commercial  needs  of  the  people  and  the  necessities  ot  the  government, 
such  as  England,  France  and  Germany;  and  (2)  those  which  more  nearly  represent  only  the 
oommercial  needs,  such  as  Scotland  and  Canada,  we  may  fairly  conclude  that  any  quality 
possessed  by  the  five  countries  named  is  inherent  in  sound  banking,  and  if  not  included  in 
your  system  its  lack  is  surely  subject  for  careful  study.  Now,  in  all  five  countries  the  banks 
are  few  in  number, with  large  capital  and  branches,  while  the  banks  of  the  United  States  are 
numbered  by  thousands,  have  individually  small  capital  and  no  branches.  In  the  five  countries 
the  paper  money  is  created  almost  altogether  by  the  banks,  and  these  are,  of  course,  in  con- 
stant touch  with  the  business  community.  In  the  United  States  the  paper  money,  by 
whatever  name  it  may  be  known,  is  practically  all  created  by  the  Government,  which  is  not 
in  touch  with  the  business  community.  These  are  two  startling  differences  and  in  my  opinion 
both  of  paramount  importance.  1 do  not  think  I am  wrong  in  saying  that  these  two  diflbr- 
ences  are  the  causes  of  most  of  the  presentevils  in  the  finances  of  the  United  States,  and  if  we 
add  the  third  quality  possessed  by  the  National  banking  system,  of  legal  reserves,  we  have 
the  three  most  potent  causes  of  high  interest  rates  and  panics. 

It  will  occur  to  every  banker  present  that  at  one  time  the  United  States  did  not  differ  so 
widely  from  the  other  countries  in  the  features  mentioned.  It  once  posroosod  a real  National 
bank  with  large  capital  and  branches:  it  had  other  banks  with  branches;  its  currency, 
although  in  many  ways  very  unsatisfactory,  was  entirely  created  by  banks,  and  it  bad  no 
such  peculiar  feature  as  an  attempt  to  make  men  wise  in  the  matter  of  reserves  by  legisla- 
tion. It  is  customary  to  charge  the  present  difficulties  to  the  war,  but  I hope  I shall  offend 
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no  Democrat  here  if  1 lay  the  charge  mainly  at  the  feet  of  Andrew  Jackson.  Before  1832,  as 
since,  banking  was  hampered  by  the  fact  that  the  franchise  was  granted  by  the  State  and  not 
by  the  Federai  Government,  and  this  is  perhaps  the  greatest  cause  of  the  thousands  of  small 
banks  in  place  of  the  few  great  ones ; still  in  these  early  days  of  banking  some  State  banks  had 
branches,  and  there  was  one  great  bank  with  branches  which  might  have  wrought  many 
changes  in  time  by  its  example.  But  the  United  States  Bank,  as  we  all  know,  was  ruthlessly 
destroyed  by  Jackson  refusing  to  renew  its  charter,  and  theeventsof  the  ensuing  years  during 
which  in  its  struggling  for  existence  it  pursued  a course  not  more  free  from  blame  than  the 
Government,  have  caused  many  to  misunderstand  the  true  meaning  of  the  history  of  that 
eventful  time  in  banking.  The  absence  of  the  United  States  Bank,  or  of  any  great  institution 
of  national  importance,  and  the  existence  of  a Treasury  system  which  compelled  the  Clovem> 
ment  to  carry  on  its  finances  without  the  aid  of  such  a bank,  caused  the  issue  in  1861  of 
Government  circulating  notes  not  bearing  interest.  We  need  not  enter  into  reasons,  but  this 
was  followed  by  the  National  Banking  Act,  and  as  a necessity,  by  the  Federal  tax  of  10  per 
cent,  per  annum  on  the  circulation  of  all  State  bank  notes.  The  National  bank  notes  were 
only  bank  notes  in  name.  For  all  practical  purposes  the  Federal  Government  had  destroyed 
the  bank-note  issues  of  the  country  and  availed  itself  of  the  temporary  advantage  flowing 
from  the  possession  of  such  a power,  only  to  discover  later  the  terrible  responsibility  also 
invoU'ed.  The  issue  of  non-interest  bearing,  and  at  the  same  time  irredeemable,  paper 
money  by  the  Government  created  or  revived  the  theory  that  no  one  but  the  Government 
should  create  paper  money.  The  greenback  agitation  easily  followed,  and  while  directly 
unsuccessful,  was  indirectly  responsible  for  the  silver  legislation  of  1878  and  subsequent  years. 

Out  of  the  welter  of  this  history  five  different  kinds  of  paper  money  exist  in  theory  and 
four  in  fact.  1.  State  bank  notes  in  theory,  suppressed  in  fact  by  the  tax.  2,  War  legal 
tenders.  8.  National  bank  notes.  4.  Bland  sliver  certificates.  6.  Sherman  silver  purchase 
notes.  All  of  the  four  last  classes  of  notes  are  not  directly  redeemable  by  the  Treasury  in 
coin,  but  practioaUy  the  Treasury  must  redeem  any  of  them  in  gold,  or  this  great  country 
must  pass  from  its  present  position  of  one  of  the  gold-standard  as  opposed  to  the  silver- 
standard  countries  of  the  world.  The  Treasury,  as  1 have  said,  is  not  in  touch  with  the  business 
community,  but  has  been  made  by  (Congress  to  assume  this  terrible  responsibilitv  without 
having  the  power,  except  by  such  costly  expedients  as  that  referred  to  here  to-day,  to  main- 
tain its  stock  of  gold.  1 do  not  need  to  enlarge  upon  it  to  an  audience  of  bankers.  The 
responsibilities  of  the  Treasury  are  unbearable,  and  if  there  is  to  be  a reform  in  banking  and 
currency  it  must  involve  the  redemption  gradually  or  speedily  as  the  circumstances  may  war- 
rant. of  the  issues  of  the  Government.  I hope  reformers  will  not  be  satisfied  indeed  until  the 
Government  has  retired  from  the  business  of  banking  and  returns  to  its  only  proper  function 
in  connection  with  money,  the  minting  of  metallic  money.  The  Treasury  should  give  up  its 
note-issuing  functions,  except,  perhaps,  as  the  issuer  of  certificates  for  gold  lodged,  not  merely 
because  its  responsibilities  l^ve  become  unbearable,  but  also  because  it  is  incapable  of  per- 
forming the  note-issuing  function  satisfactorily. 

The  question  as  to  whether  the  Treasury  should  surrender  and  the  banks  resume  the 
function  of  issuing  paper  money  is  clearly  before  the  people  of  the  United  States,  but  the 
question  of  reforming  the  system  of  banking  in  other  respects  is  not.  and  my  text  is  that 
the  two  reforms  are  necessary  to  each  other,  that  the  free  flow  of  loanable  capital  is  as  vital 
to  sound  finances  as  an  elastic  currency.  Permit  me  to  repeat  from  an  address,  at  Chicago, 
my  attempt  to  state  what  is  necessary  in  a banking  system  in  order  that  it  may  answer  the 
requirements  of  a rapidly  growing  country  and  yet  be  safe  and  profitable : 

E1.EMENT8  OF  A SOUND  BANKING  SYSTEM. 

1.  It  should  create  a currency  free  from  doubt  os  to  value,  readily  convertible  into  specie, 
and  answering  in  volume  to  the  requirements  of  trade. 

2.  It  should  possess  the  machinery  necessary  to  distribute  money  over  the  whole  area  of 
the  country,  so  that  the  smallest  possible  inequalities  in  the  rate  of  interest  will  result. 

3.  It  should  supply  the  legitimate  wants  of  the  borrower,  not  merely  under  ordinary  cir- 
cumstances, but  in  times  of  financial  stress,  at  least  without  that  curtailment  which  leads  to 
abnormal  rates  of  interest  and  to  failures. 

4.  It  should  afford  the  greatest  possible  measure  of  safety  to  the  depositor. 

Before  taking  up  the  question  of  note  issues  let  me  also  quote  from  the  same  address 
some  remarks  enlarging  upon  the  necessity  for  a free  flow  of  loanable  capital  and  bearing  on 
other  requirements  in  a banking  system  apart  from  note  issues. 

In  discussing  the  banking  systems  in  older  countries,  the  borrower  is  not  often  con- 
sidered. Men  must  borrow  where  and  how  they  can,  and  pay  as  much  or  as  little  for  the 
money  as  circiunstances  require.  1 believe  too  strongly  in  the  necessity  for  an  absolute  per- 
formance of  engagements  to  think  that  it  is  a requirement  in  any  banking  system  that  it 
shall  make  the  path  of  the  debtor  easy.  Every  banker  should  discourage  debt,  and  keep 
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before  the  borrower  the  fact  that  he  who  borrows  must  pay  or  iro  to  the  wall.  But  In 
America  the  debtor  class  is  apt  to  mahe  itself  heard,  and  1 wish  to  show  what  our  branch 
system  does  for  the  worthy  borrower  as  compared  with  the  U.  8.  national  banking  system. 

ADVANTAGES  OF  THE  BRANCH  SYSTEM. 

In  a country  where  the  money  accumulated  each  year  by  the  people's  savings  does  not 
exceed  the  money  required  for  new  business  ventures,  it  is  plain  that  the  system  of  banking 
which  most  completely  gathers  up  these  savings  and  places  them  at  the  disposal  of  the  bor- 
rowers, is  the  beet.  It  is  to  be  remembered  that  this  involves  the  savings  of  one  slow-going 
community  being  applied  to  another  community  where  the  enterprise  is  out  of  proportion 
to  the  money  at  command  in  that  locality.  Now,  in  Canada,  with  its  banks  with  forty  and 
fifty  branches,  we  see  the  deposits  of  the  saving  communities  applied  directly  to  the 
country's  new  enterprises  in  a manner  nearly  perfect.  The  Bank  of  Montreal  borrows  money 
from  depositors  at  Halifax  and  many  points  in  the  Bfaritime  Provinces  where  the  savings 
largely  exceed  the  new  enterprises,  and  it  lends  money  in  Vancouver  or  in  the  Northwest, 
where  the  new  enterprises  far  exceed  the  people's  savings.  My  own  bank  in  the  same  manner 
gathers  deposits  in  the  quiet  unenterprising  parts  of  Ontario,  and  lends  the  money  in  the 
enterprising  localities,  the  whole  result  being  that  forty  or  fifty  business  centres,  in  no  case 
having  an  exact  equilibrium  of  deposits  and  loans,  are  able  to  balance  the  excess  or  deficiency 
of  capital,  economizing  every  dollar,  the  depositor  obtaining  a fair  rate  of  interest,  and  the 
borrower  obtaining  money  at  a lower  rate  than  borrowers  in  any  of  the  colonies  of  Great 
Britain  and  a lower  rate  than  in  the  United  States,  except  in  the  very  great  citiescrf  the  East. 
So  perfectly  is  this  distribution  of  capital  made,  that  as  between  the  highest  class  borrower 
in  Montreal  or  Toronto,  and  the  ordinary  merchant  in  the  Northwest,  the  difference  in 
interest  paid  is  not  more  than  one  to  two  per  cent. 

In  the  United  States,  as  we  know,  banks  have  no  branches.  There  are  banks  in  New  York 
and  the  East  seeking  investment  for  their  money,  and  refusing  to  allow  any  interest  because 
there  are  not  sufficient  borrowers  to  take  up  th^  deposits;  and  there  are  banks  in  the  West 
and  South  which  cannot  begin  to  supply  their  borrowing  customers,  because  they  have  only 
the  money  of  the  immediate  locality  at  their  command,  and  have  no  direct  access  to  the 
money  in  the  East,  which  is  so  eagerly  seeking  investment.  To  avoid  a difficulty  which  would 
otherwise  be  unbearable,  the  Western  and  Southern  banks  sometimes  rediscount  their  cus- 
tomers' notes  with  banks  in  the  East,  while  many  of  their  customers,  not  being  able  to  rely 
on  them  for  assistance,  are  forced  to  float  paper  through  Eastern  note-brokers.  But,  of 
course,  the  Western  and  Southern  banks  wanting  money,  and  the  Eastern  banks  having  it, 
cannot  come  together  by  chance,  and  there  is  no  machinery  tor  bringing  them  together.  So 
it  follows  that  a Boston  bank  may  be  anxiously  looking  for  investments  at  4 or  6 per  cent., 
while  in  some  rich  Western  State  10  and  even  12  per  cbnt.  is  being  paid.  These  are  extreme 
cases,  but  I have  quoted  an  extreme  case  in  Canada,  where  the  capital  marches  automatio- 
ally  across  the  continent  to  find  the  borrower,  and  the  extra  interest  obtained  scarcely 
pays  the  loss  of  time  it  would  take  to  send  it  so  far,  were  the  machinery  not  so  perfect. 

As  I have  indicated,  it  should  be  the  object  of  every  country  to  economise  credit,  to 
economize  the  money  of  the  country  so  that  every  borrower  with  adequate  security  can  be 
reached  by  some  one  able  to  lend,  and  the  machinery  for  doing  this  has  always  been  recog- 
nized in  our  banks.  That  is  surely  not  a perfect  system  of  banking  under  which  the  surplus 
money  in  every  unenterprising  community  has  a tendency  to  stay  there,  while  the  surplus 
money  required  by  an  enterprising  community  has  to  be  sought  at  a distance.  But  if  by  paying 
a higher  rate  of  interest,  and  seeking  diligently,  it  could  always  be  found,  the  position  would 
not  be  so  bad.  The  fact  is  that  when  it  is  most  wanted,  distrust  is  at  its  highest,  and  the 
cautious  Eastern  banker  buttons  up  his  pocket.  When  there  is  no  inducement  to  avert 
trouble  to  a community  by  supplying  its  wants  in  time  of  financial  stress,  there  is  no  inclina- 
tion to  do  so.  The  individual  banks.  Bast  or  West,  are  not  apt  to  have  a very  large  sense  of 
responsibility  for  the  welfare  of  the  country  as  a whole,  or  for  any  considerable  portion  of  it. 
But  the  banks  in  Canada,  with  thirty,  forty  or  fifty  branches,  with  interests  which  it  is  no 
exaggeration  to  describe  as  national,  cannot  be  idle  or  indifferent  in  time  of  trouble,  cannot 
turn  a deaf  ear  to  the  legitimate  wants  of  the  farmer  in  the  prairie  provinces,  any  more  than 
to  the  wealthy  merchant  or  manufacturer  in  the  East,  Their  business  is  to  gather  up  the 
wealth  of  a nation,  not  a town  or  city,  and  to  supply  the  burrowing  wants  of  a nation. 

There  was  a time  in  Canada,  about  twenty  years  ago,  when  some  people  thought  that  in 
every  town,  a bank,  no  matter  how  small,  provided  it  had  no  branches,  and  had  its  owners 
resident  in  the  neighborhood,  was  a greater  help  to  the  town  than  the  branch  of  a large  and 
powerful  bank.  In  those  days,  perhaps,  the  great  banks  were  too  autocratic,  had  not  been 
taught  by  competition  to  respect  fully  the  wants  of  each  community.  If  this  feeling  ever 
existed  to  any  extent,  it  has  passed  away.  We  are,  in  fact,  in  danger  of  the  results  of  over- 
competition.  I do  not  know  any  country  in  the  world  so  well  supplied  with  banking  facilities 
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vs^^iUMida.  The  branch  system  not  only  enables  every  town  of  1,000  or  1,200  people  to  have  a 
joint-etock  bank,  but  to  have  a bank  with  a power  behind  it  generally  twenty  to  fifty  times 
greater  than  such  a bank  as  is  found  in  towns  of  similar  siae  in  the  United  States  would  have. 

But  one  of  the  main  features  of  the  branch  system  is  connected  intimately  with  our 
power  to  issue  notes  baaed  upon  the  general  assets  of  the  bank.  When  the  statement  of  k 
large  Canadian  bank  is  examined  by  an  American  banker,  the  comparatively  small  amount  of 
actual  cash  must  be  noticeable.  He  will  notice  that  the  bank  is  careful  to  have  large  assets  in 
the  United  States  which  may  be  taken  back  to  Canada  in  times  of  financial  strain  there,  and 
arge  assets  in  convertible  shape  at  home,  but  having  regard  to  actual  cash  as  the  machinery 
for  carrying  on  the  business  at  the  counter,  how  can  a bank  with  forty  or  fifty  branches  get 
along  with  so  little  cash  ? The  simple  answer  is  that  the  tills  of  our  branches  are  filled  with 
notes  which  are  not  money  until  they  are  issued,  and  which,  therefore,  save  just  that  much 
idle  capital  and  that  much  loss  of  interest.  * * « 

DISTINCTIVE  FEATUKE8  OP  CANADIAN  BANK  NOTES, 

Now  as  to  the  great  question  of  bank  note  issues.  * * * Permit  me  first  to  briefly  state 
the  distinctive  fbatures  of  the  Canadian  bank  note  issues : 

(a)  They  are  not  secured  by  the  pledge  or  special  deposit  with  the  Government  of  bonds 
or  other  seouritiee,  but  are  simply  credit  instruments  based  upon  the  general  assets  of  the 
banks  issuing  them. 

(h)  But  in  order  that  they  may  not  be  lees  secure  than  notes  issued  against  bonds  deposited 
with  the  Government,  they  are  made  a first  charge  upon  the  assets. 

(e)  To  avoid  discount  for  geogrraphioal  reasons  each  bank  is  obliged  to  arrange  for  the 
redemption  of  its  notes  in  the  commercial  centres  throughout  the  Dominion. 

id)  And,  finally,  to  avoid  discount  at  the  moment  of  the  suspension  of  a bank,  either 
because  of  delay  in  payment  of  note  issued  by  the  liquidator  or  of  doubt  as  to  ultimate  pay* 
ment,  each  bank  is  obliged  to  keep  in  the  hands  of  the  Government  a deposit  equal  to  five  per 
cent,  on  its  average  circulation,  the  average  being  taken  from  the  maximum  circulation  of 
each  bank  in  each  month  of  the  year.  This  is  called  the  Bank  Circulation  Bedemption  Fund, 
and  should  any  liquidator  fail  to  redeem  the  note  of  a failed  bank,  recourse  may  be  had  to  the 
entire  fund  if  necessary.  As  a matter  of  fact,  liquidators  almost  invariably  are  able  to 
redeem  the  notes  as  they  are  presented,  but  in  order  that  all  solvent  banks  may  accept  with- 
out loss  the  notes  of  an  insolvent  bank,  these  notes  bear  <1  per  cent,  interest  from  the  date 
of  suspension  to  the  date  of  the  liquidator's  announcement  that  he  is  ready  to  redeem. 

The  Baltimore  plan  departs  from  this  system  in  the  very  important  respect  that  the 
Government  is  to  actually  guarantee  the  notes.  This,  in  my  opinion,  is  an  absolutely  fktal 
objection.  The  strongest  element  of  security  in  our  issues  is  the  fact  that  they  are  subjected 
to  actual  daily  redemption.  They  are  absolutely  good,  but  it  is  not  in  the  interest  of  any 
bank  to  pay  out  the  note  of  any  other  bank,  and  consequently  the  notes  of  all  other  banks 
go  into  the  clearings  for  redemption,  or  are  returned  direct.  Therefore,  no  weak  institution 
dares  to  issue  notes  except  with  due  regard  to  its  ability  to  instantly  redeem,  and  if  its  busi- 
ness dwindles,  its  circulation  also  dwindles.  It  cannot  fiy  kites  with  its  notes  because  the 
punishment  is  too  swift.  Let  the  Government  once  guarantee  on  the  faith  of  the  insurance 
fund  provided  by  the  banks,  and  you  are  pa3ring  a direct  premium  on  the  issue  of  dishonest 
currency.  Apart  from  this,  the  Baltimore  and  Carlisle  plans  are  different  only  in  details  not 
worth  discussing  at  this  moment.  The  grreat  difference  between  these  plans  and  the  Canadian 
system  is  not  in  the  principles,  for  there  are  nearly  similar,  but  in  the  banks  to  which  they 
would  be  applied.  Can  the  franchise  intrusted  in  Canada  to  a few  banks  with  large  capital 
branches,  and  whose  proportions  are  such  that  they  are  subject  to  the  vigilant  scrutiny  of  an 
unusually  critical  public,  be  safely  Intrusted  to  several  thousand  banks,  in  but  few  oases  large 
enough  to  be  the  objects  of  anything  but  local  scrutiny?  1 will  not  assert  that  it  could  not 
be  done.  In  fact,  I think  it  could.  But  this  is  a doubt  so  grave  in  the  minds  of  many  that  it 
is  to  them  conclusive  against  these  plans.  But  as  far  as  I know  no  other  plan  has  been  of- 
fered which  is  as  effective  in  the  direction  of  reform  and  some  plans  are  merely  compromises 
between  this  new  theory  and  such  existing /acts  as  the  National  and  State  banking  systems. 

But  if  the  above,  or  any  other  principle  respecting  note  issues,  were  accepted  by  the 
majority  of  bankers,  and  the  question  of  State  and  Federal  powers  were  harmoniously 
adjusted  so  that  the  system  would  be  uniform,  what  are  the  other  difficulties? 

First.  The  new  system  would  doubtless  have  to  permit  of  the  contemporary  existence  of 
the  national  banking  system  with  its  present  bond-secured  notes,  at  least  for  a time.  No 
change  so  radical  as  to  at  once  destroy  the  bond-secured  notes  would  be  practicable. 

Second.  If  such  a great  reform  as  the  retirement  of  the  war  legal  tenders,  that  part  of 
the  national  debt  which  costs  no  interest,  were  approved  by  the  people,  it  would  doubtless 
only  be  in  such  a manner  as  to  cause  their  gradual  removal,  and  while  the  new  bank  notes 
could  only  fill  the  gap  left  by  such  removal,  the  new  banks  should  be  ready  to  perform  any 


Digitized  by  v^ooQle 


188 


RHODES*  JOURNAL  OF  BANKING. 


purely  banking  fUDotioos  which  the  Treasiuy  might  in  this  way  be  resigning^  such  as  supply- 
ing gold  for  foreigru  shipments,  etc. 

Third.  The  above  remarks  also  apply  to  the  Treasury  issues  represented  by  sU  ver  dollars  or 
silver  bullion.  When  1 turn  to  the  invitation  of  your  president,  I find  that  1 am  asked  to  give 

Canadian  view  of  the  present  financial  situation  in  the  United  States.  What  action  should 
be  taken,  and  prospects  and  probabilities  as  to  what  action  will  be  taken.'*  It  might  be  argued 
that  this  all  refers  to  the  question  of  the  free  coinage  of  silver,  for  while  many  of  us  hoped 
that  we  were  to  be  compensated  for  the  sufferings  of  1898  by  never  hearing  any  further  argu- 
ments in  favor  of  free  coinage,  it  seems  that  we  were  deluded  and  questions  of  currency  and 
banking  reform  do  not  actually  exist  as  practical  politics  " until  this  question  is  settled.  But 
if— and  a very  great  If— if  we  can  dispose  of  the  question  of  free  coinage  and  face  the  problem 
of  what  is  to  be  done  with  the  Bland  silver  certificates  and  the  Sherman  legal  tenders,  is  it  not 
clear  that  any  plan  for  their  retirement  must  be  very  gradual  indeed  ? 

With  all  these  difficulties  it  will  be  strange  if  anything  but  compromise  measures  are 
elEeoteA  at  first.  Too  many  existing  interests  have  to  be  convinced,  too  many  selfish  sectional 
views  will  be  pushed  forward,  and  the  necessary  changes  are  too  radical  to  be  effected  without 
the  aid  of  the  great  adjuster,  time.  But  with  the  growth  of  State  banking  associations  such 
as  this,  as  well  as  some  self-assertion  by  the  American  Bankers'  Association,  it  is  to  be  hoped 
that  bankers  will  soon  possess  unanimity  of  opinion  as  to  the  reforms  they  desire,  and  influence 
with  Congress  to  put  their  views  into  effect.  If  they  are  united  there  can  be  no  doubt  about 
their  enormous  influence.  I say  this  with  knowledge  of  the  frequently  expressed  opinion 
that  American  bankers  lack  political  influence.  Individually,  perhaps,  but  collectively  and 
unitedly,  I am  sure  this  cannot  be  true. 

I(ECE8BAIIT  REFOBM8  TO  BE  EFFECTED. 

And  now  if  you  will  permit  me,  I will  outline  in  a fbw  words  the  shape  which,  in  my 
opinion,  the  first  reforms  in  banking  in  this  country  should  assume.  ♦ ♦ • * ♦ 

1.  The  national  banking  system,  including  the  bond-9eoured  notes,  and  the  ten  per  cent, 
tax  on  State  bank  issues  to  continue,  with  such  alterations  in  details  as  may  be  necessary.  If 
the  reforms  proposed  were  shown  by  time  to  be  successful,  other  measures  looking  to  the 
extinction  of  the  National  bank  system  and  the  ten  per  cent,  tax  could  be  considered  when 
necessary. 

2.  Any  bank  with  a paid-up  capitcd  of  $1,000,000  or  over,  to  be  allowed  to  issue  notes  say 
to  the  extent  of  75  per  cent,  of  the  paid-up  capital,  secured  only  by  being  a prior  lien  on  the 
assets  of  the  bank,  including  the  double  liability  of  stockholders,  and  by  an  insurance  fund  of 
say  five  per  cent.,  and  to  be  free  from  the  ten  per  cent.  tax.  Such  banks  to  be  allowed  to 
establish  branches  within  the  State  in  which  the  head  office  is  situated.  If  the  franchise  is 
granted  by  a State  the  Federal  Government  to  approve  of  the  regulations  securing  the  note 
issues,  and  to  hold  the  insurance  fund.  I do  not  enter  upon  the  question  of  what  the  minimum 
paid-up  capital  should  be  in  the  case  of  banks  desiring  to  avail  of  such  bank-issues  but  not  to 
open  branches.  I hope,  however,  it  might  be  practicable  to  make  it  as  high  as  $600,000. 

8.  Any  bank  with  a capital  of  say  $5,000,000  or  over,  to  have  the  same  privileges  as  to  note 
issues  and  to  be  allowed  to  establish  branches  throughout  the  United  States,  limited,  if  thought 
necessary,  to  cities  of  national  and  not  local  importance.  Such  a franchise  would,  I suppose, 
be  grranted  by  the  Federal  Government.  In  view  of  all  that  has  happened  since  the  war,  I 
presume  it  would  not  be  too  great  a stretch  of  Federal  power  to  grant  such  a franchise. 

4.  Banks  should  have  the  undoubted  power  to  buy  and  sell  foreign  bills  of  exchange,  to 
issue  letters  of  credit,  and  perform  all  the  functions  usually  performed  by  banks  in  Great 
Britain  and  Canada.  In  Canada,  although  we  work  under  a general  banking  Act  as  the 
National  banks  here  do,  we  act  on  the  theory  that  we  may  do  anything  within  the  scope  of 
banking  which  is  not  expressly  prohibited  by  the  Act.  In  the  United  States,  while  a few  banks 
deal  in  exchange  and  letters  of  credit,  others  think  they  have  not  the  power. 

It  may  be  argued  that  the  necessary  legislation  to  effect  such  a reform  could  not  be  obtained 
even  if  the  silver  difficulty  were  removed  and  that  the  discussion  of  such  a plan  is  therefore 
useless.  To  this  I can  only  say  that  the  same  may  be  true  of  any  radical  reform  which  is 
attempted.  It  may  be  found  that  without  some  years  of  persistent  education  of  the  public 
by  the  bankers  no  comprehensive  reform  can  be  put  in  force.  The  real  question  seems  to  be, 
would  such  a change  cure  or  even  aUeviate  some  of  the  present  defects  ? Any  change  is  in  the 
nature  of  an  experiment.  If  the  American  banker  did  not,  even  to  a moderate  extent,  take 
advantage  of  the  permission  to  open  branches,  accompanied  by  the  privilege  to  circulate  notes 
not  especially  secured,  then  such  a reform  would  partly  fail  of  the  desired  result.  I can 
imagine  nothing  in  banking  so  attractive  as  a bank  with  say  $10,000,000  of  capital,  a head  office 
in  New  York,  and  branches  in  such  cities  as  Boston,  Philadelphia,  Buffalo,  Pittsburg,  Chicago, 
Biinneapolls,  Duluth,  Cincinnati,  St.  Louis,  Kansas  City,  Omaha,  San  Francisco,  Galveston, 
New  Orleans,  Atlanta  and  others  of  similar  importance,  gatheringdepositseverywhere,  lend- 
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ing  only  on  the  choicest  mercantile  i>aper,  the  leading  staples  of  commerce,  and  the  best  bond 
and  stock  securities,  possessing  powerful  alliances  with  foreign  banks,  enabling  it  to  buy  and 
sell  foreign  exchange  and  issue  letters  of  credit  on  all  countries— able  indeed,  to  perform  the 
whole  round  of  functions  performed  by  the  great  banks  of  Europe.  If  the  Bank  of  Montreal 
can  lend  ten  millions  safely  in  Chicago  through  an  agency,  cannot  a bank  with  headquarters 
in  New  York  do  it  ? If  it  Is  safe  for  hundreds  of  New  England  banks  to  fill  their  wallets  with 
the  paper  and  securities  arising  from  grain,  flour,  and  other  business  in  Illinois  and  Minnesota, 
purchased  through  note  brokers,  or  by  rediscounting  for  western  banks,  could  not  branches 
of  Eastern  banks  do  such  a business  better  ? And  in  times  of  trouble,  would  not  the  existence 
of  several  such  banks,  and  of  many  other  powerful  banks  with  branches  restricted  to  sections 
of  the  United  States,  be  a source  of  flnancial  strength  sufficient  to  set  the  pace  of  courage  to 
the  smaller  banks,  and  to  the  whole  mercantile  community  ? 

BRANCH  SYSTEM  NOT  INDISrENSABLE. 

But  opening  branches  is,  of  course,  only  an  option  in  the  plan  1 suggest  and  is  not  com- 
pulsory. If  American  bankers  did  not  take  kindly  to  the  branch  system,  there  would  still 
remain  the  fact  that  the  amaigamatibn  of  smaller  banks  into  banks  with  at  least  the  capital 
of  $1,000,000  would  be  necessary  in  order  to  avail  of  the  privilege  of  issuing  bank  notes  not 
seciured  by  Government  bonds.  This  would  ensure  the  number  exercising  the  privilege  not 
being  too  great  to  permit  active  scrutiny  by  Federal  and  State  authorities  and  the  general 
public ; it  would  render  the  actual  redemption  of  notes  by  the  issuing  banks,  which  is  so 
necessary  to  elasticity  and  safety,  inflnltely  easier  than  if  the  banks  exercising  the  privilege 
were  numbered  by  the  thousands ; and  it  would  tend  to  lessen  the  present  enormous  differ- 
ence in  average  size  between  the  American  banks  and  those  of  other  countries. 

If  it  is  admitted  that  large  banks  with  branches  would  effect  a better  distribution  of 
loanable  capital,  and  that  large  banks,  with  or  without  branches,  would  make  note  issues,  of 
the  character  suggested  by  the  Baltimore  plan,  more  practicable  and  safe  than  if  issued  by 
small  banks,  there  remains  the  question  as  to  whether  the  functions  now  performed  by  the 
Treasury,  such  as  supplying  grold  for  foreign  shipment  or  other  purposes,  would  be  taken  up 
readily  by  such  banks  when  the  Treasury  is  relieved  from  them.  As  long  as  the  volume  of 
Treasury  notes  redeemable  in  coin  is  measured  by  hundieds  of  millions,  the  New  York  banks 
will  doubtless  cause  the  Treasury  to  supply  all  gold  needed  for  foreign  shipment,  but  sooner 
or  later  the  duty  will  fall  mainly  on  these  banks.  It  may  well  be  said  that  the  New  York  city 
bankers  have  shown  such  high  ability  and  fertility  of  resource  that  we  may  be  sure  they  will 
be  able  to  establish  the  machinery  for  such  a purpose,  but  I have  to  submit  that  many  of  the 
enormous  difficulties  which  the  New  York  city  bankers  have  had  to  meet  have  been  due  to 
the  lack  of  individual  power  and  the  necessity,  when  creating  strength  by  the  co-operation 
of  the  many,  of  the  strong  carrying  the  weak.  A system  which  would  create  in  New  York 
institutions,  to  any  one  of  which  the  supplying  of  a few  millions  of  gold  for  export,  and  the 
replenishing  of  its  reserves  through  it  branches  and  alliances  with  large  country  banks,, 
would  be  an  easy  matter,  would  surely  be  better  than  the  present.  My  suggestions  end  here, 
and  I must  thank  you  for  listening  to  my  views,  whether  you  regard  them  as  worthy  of 
further  consideration,  or  as  one  of  the  now  countless  plans  offered  in  this  country  of  free 
speech  for  the  reform  of  the  great  national  problem  of  flnance.  The  excuse  for  these  count- 
less plans  is  that  Congress  does  nothing,  while  the  problem  transcends  all  others  in  import- 
ance. I And  in  a pamphlet  on  American  flnances,  written  in  1OT4,  a quotation  from  a French 
writer,  offered  then  because  of  its  applicability  to  America,  and  equally  applicable  now ; 
with  it  I will  close : 

“ The  French  flnances  connect  themselves,  on  all  sides,  with  all  our  past  and  present  his- 
tory ; with  all  our  history,  monarchical  and  republican,  political  and  religious,  economic  and 
social ; with  all  our  victories  as  well  as  all  our  disasters,  with  all  the  aspects  and  ail  the  prog- 
ress of  our  administration,  with  all  the  conquests  of  our  industry,  of  our  agriculture  and  our 
commerce,  with  all  the  achievements  of  our  art ; in  a word,  with  all  the  epochs  which  have 
made  famous  the  name  of  France,  For  it  must  be  said,  and  said  whatever  men  may  think  of 
it,  that  the  finances  touch  everything^  hdp  everything^  conclude  everything.  They  are  in  the 
State  what  blood  is  in  the  veins  of  the  human  body  : if  it  circulates,  it  carries  along  with  it 
motion  and  life;  if  it  stops,  paralysis  and  death  supervene.  Good  organization,  good 
administration,  a good  condition  of  .the  finances  exert,  therefore,  imperiously  everywhere 
and  always,  a positive,  healthful  and  vivifying  action  upon  the  Government  of  a country 
and  the  prosperity  of  its  people.'* 

The  convention  extended  a vote  of  thanks  to  Mr.  Ives  and  to  Mr.  Walker  for 
their  addresses. 

James  H.  Tripp,  of  Marathon,  inquired  of  Mr.  Ives  wliether  it  was  possible  for 
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the  Government  to  make  any  better  contract  at  the  time  than  the  one  which  hud 
been  made.  Replying  to  this  question  Mr.  Ives  said : 

1 would  say  that  it  is  extremely  difficulty  of  course,  always  to  say  what  misrht  have  been 
done.  It  is  a very  bold  man  indeed  who  would  assume  to  say  whether  a thing  would  have 
been  possible  or  not.  But  it  seems  to  me,  that  in  view  of  what  I have  stated  in  my  paper,  and 
the  facts  as  they  existed,  that  there  is  reason  to  believe  that  the  best  was  done  that  could 
have  been  done.  1 think  if  you  will  inquire  of  all  those  who  are  beet  acquainted  with  flnan- 
cial  affairs  in  New  York  they  will  take  that  view.  First,  there  was  no  chance,  by  common 
consent,  to  float  another  bond  issue  advantageously— I mean  on  the  terms  of  the  preceding 
issues.  Secondly,  the  only  way  in  which  foreign  assistance  could  be  secured,  and  thereby  the 
foreign  drain  stopped,  was  by  getting  one  of  the  powerful  firms  abroad  interested. 

1 will  here  make  a statement  of  one  occurrence,  which  I did  not  feel  at  liberty  to  make  in 
a more  formal  way,  because  it  came  to  me  semi-confldentially  from  one  of  the  managers 
of  the  syndicate,  which  will  illustrate  the  workings  of  this  association.  Just  after  the 
contract  had  been  made,  and  when  everybody  was  in  doubt  about  its  advisability,  because 
you  must  remember  that  at  that  time  the  leaders  were  Just  as  apprehensive  as  anybody 
else,  and  nobody  could  tell  how  it  was  going  to  work  out,  and  it  required  an  immense 
amount  of  courage  to  undertake  it— a cablegram  was  sent  from  Vienna  to  New  York  direct- 
ing the  correspondent  of  the  sender  to  export  to  him  in  Vienna  a large  amount  of  gold.  Of 
course,  news  of  this  order  was  at  once  taken  to  the  manager  of  the  syndicate,  and  they 
immediately  cabled  to  the  Rothschilds,  in  London,  and  the  London  branch  of  the  Rothschilds 
immediately,  through  its  agencies,  satisfied  this  demand,  from  London  and  other  sources,  and 
there  was  never  a ripple  in  New  York,  and  with  the  exception  of  the  correspondent  of  that 
Vienna  house  and  the  managers  of  the  syndicate,  nobody  here  knew  about  it  until  after  it 
had  all  been  closed  up. 

Now  that,  it  seems  to  me,  goes  far  to  answer  the  question  Just  put  by  the  gentlemen  on 
the  floor.  Of  course,  some  other  thing  might  have  been  possible,  but  it  did  not  seem  possible 
at  that  time;  and,  in  view  of  the  fact  that  Congress  had  ten  days  to  deliberate  and  for  ton 
days  it  was  known  to  all  the  country  that  a better  plan  could  be  proposed  if  any  one  had  it  to 
propose,  it  seems  to  me  we  are  at  liberty  to  infer  that  the  best  possible  thing  was  done. 

The  report  of  the  committee  on  the  revision  of  the  constitution  and  by-laws 
w’ns  called  for,  but  was  deferred  until  the  second  day. 

The  chair  stated  that  as  the  constitution  and  by-laws  do  not  provide  for  the 
nomination  of  candidates  for  offices  of  the  association,  the  subject  was  consequently 
before  the  convention  for  its  consideration. 

It  w’as  moved  by  S.  G.  Nelson,  of  New  York,  that  in  view  of  that  the  convention 
waive  the  appointment  of  a committee  on  nominations,  and  proceed,  at  the  proper 
time,  to  take  an  informal  ballot  for  each  officer,  and  that  the  two  persons  receiving 
the  highest  number  of  votes,  in  each  case,  on  the  informal  ballot,  be  declared  the 
candidates  for  that  particular  office,  and  be  balloted  for,  the  one  receiving  the 
highest  number  of  votes  being  of  course  elected,  in  that  way  throwing  the  whole 
matter  into  the  hands  of  the  convention. 

An  amendment  to  the  motion  of  Mr.  Nelson  was  offered  by  J.  M.  Donald,  of 
New  York,  providing  that  the  chair  appoint  a committee  of  five  to  suggest  names 
to  be  voted  for  as  officers  of  the  association  for  the  ensuing  year. 

Hon.  A.  B.  Hepburn,  of  New  York,  in  speaking  on  the  amendment  said : 

Probably  a good  many  of  the  gentlemen  who  are  present  hero  to-day  have  got  a fund  of 
experience  to  draw  upon  which  will  enable  them  to  decide  whether  to  support  the  motion 
originally  offered,  or  the  amendment.  All  who  have  been  members  of  the  American  Bankers* 
Association,  and  have  attended  its  meetings  for  years  past,  and  watched  its  progress  and  its 
want  of  progress,  will  realize  that  that  association  has  been  in  the  hands  of  a small  coterie  of 
men  who  have  made  it  their  duty,  or  their  business,  at  least,  to  attend  one  convention  after 
another,  and  to  determine  upon  and  select  in  advance  the  men  who  should  be  the  officers  of 
the  association  for  each  ensuing  year,  and,  by  rallying  around  them  the  support  of  a consider- 
able number— the  great  body  of  the  delegates  coming  from  different  parts  of  the  country 
and  naturally  and  almost  inevitably  falling  in  with  the  suggestions  of  those  who  have  been  in 
control  for  years— these  men  were  enabled  to  control  the  selection  of  the  officers.  Now,  we 
do  not  want  anything  of  that  kind  in  this  association. 

The  object  of  this  motion,  as  1 understand  it,  is  to  make  this  organization  purely  demo- 
cratic, to  let  this  convention  itself —without  the  intervention  of  any  nominathig  committee 
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or  any  steering  whatever— proceed  to  an  Informal  ballot,  each  member  naming  his  choice  for 
the  respective  officers,  and  thereby  the  convention  itself,  by  ballot,  naming  the  candidates 
from  whom  the  selection  and  election  shall  be  made.  1 can  see  only  one  possible  objection  to 
this  plan,  and  that  is  the  little  extra  amount  of  time  that  will  be  consumed  in  the  operation ; 
but,  gentlemen,  I really  think  the  advantages  to  be  gained  to  the  association  will  justify  the 
extra  time  required,  and  more  too. 

We  have  had  experience  in  this  State,  in  bankers*  associations,  heretofore,  and  they  have 
not  been  successful . Until  last  year  there  was  for  a long  period  of  years  no  such  organisation 
as  a State  bcuikers*  association  in  this  great  Empire  State.  We  have  started  in  now,  and  we 
have  at  this  our  second  convention,  which  I believe  will  be  a very  profitable  one,  a good 
large  attendance.  Now,  by  all  means,  gentlemen,  let  us  keep  this  association  in  the  hands  of 
the  bankers  of  the  whole  State,  and  free  from  committees  on  nomination,  free  from  dictation 
and  control ; let  us  make  it  and  keep  it  as  democratic  as  possible.  I trust  the  original  motion 
will  prevail,  and  that  the  amendment  will  be  voted  down. 

George  B.  Sloan,  of  Oswego,  concurred  in  Mr.  Hepburn’s  remarks. 

After  some  discussion  by  Mr.  Griswold,  of  Brooklyn,  Wm.  P.  St.  John,  J.  M. 
Donald,  of  New  York,  and  E.  A.  Groesbeck,  of  Albany,  Alvah  Trowbridge,  of 
New  York,  offered  an  amendment  providing  that  the  convention  proceed  to  an 
informal  ballot  for  the  purpose  of  nominating  candidates  for  officers  for  the  ensuing 
year,  with  the  understanding  that  the  two  persons  receiving  the  highest  number  of 
ballots  for  each  office  shall  be  declared  the  nominees  of  the  convention  and  be  bal- 
loted for  at  the  proper  time.  After  considerable  discussion  the  amendment  offered 
by  Mr.  Trowbridge  was  adopted. 

An  informal  ballot  was  then  taken  in  accordance  with  the  resolution  to  determine 
the  nominees  of  the  convention,  resulting  as  follows  : 

For  President — .James  G.  Cannon  and  H.  C.  Brewster. 

For  Vice-President — George  B.  Sloan  and  Seymour  Dexter. 

For  Treasurer — A.  D.  Bissell  and  W.  J.  Ashley. 

For  Secretary — Ledyard  Cogswell  and  George  W.  Thayer. 

The  secretary  announced  that  Spencer  Trask  had  invited  the  members  of  the 
convention,  and  the  ladies  accompanying  them,  to  visit  his  country  place,  Yaddo. 

On  motion  of  William  P.  St.  John,  of  New  York,  a vote  of  thanks  was  tendered 
to  Mr,  Trask  and  his  wife  for  their  cordial  invitation  to  visit  his  country  seat. 

The  president  announced  as  the  committee  on  sound  money  resolutions,  A.  B. 
Hepburn,  of  New  York  ; George  B.  Sloan,  of  Oswego  ; Cyrus  Strong,  Jr.,  of 
Binghamton ; J.  T.  Sawyer,  of  Waverly  ; Stephen  M.  Griswold,  of  Brooklyn. 

Adjourned  to  Thursday,  July  11,  at  10:80  a.  m. 


SECOND  DA  rs  PROCEEDINOS. 

The  convention  was  called  to  order  by  the  president  and  opened  with  prayer  by 
the  Reverend  T.  F.  Chambers. 

The  president  introduced  Hon.  Michael  D.  Harter,  of  Ohio,  who  spoke  sub 
stantially  as  follows  on  Sound  Money  : 

Address  of  Hon.  M.  D.  Harter. 

Money  is  that  portion  of  the  wealth  of  a community  that  is  used  in  making  their 
exchanges  and  which  has  in  our  day  and  generation  become  synonymous  vrith  gold  and  sil- 
ver. In  early  times  and  among  primitive  races,  where  wealth  was  small  and  wants  were 
simple,  money  represented  small  value ; and  hence,  though  made  of  shells,  skins,  tobacco,  iron 
nails  and  pieces  of  copper,  was  efficient  money,  and  in  the  beet  sense  sound  money,  because 
in  those  days  they  did  not  have  the  mischievous  and  unnecessary  legal-tender  system  of  our 
time,  and  money  was  practically  what  it  professed  to  be.  Now,  when  wealth  is  greatly 
increased,  and  human  wants  have  enlarged  enormously,  and  commerce  and  trade  have  swoUen 
to  gigantic  proportions,  only  such  portions  of  the  general  wealth  as  represent  in  small  com- 
pass large  amounts  of  value  are  fitted  to  act  as  the  agents  of  exchange,  or  money. 

Sound  money  is  only  another  name  for  honest  money,  inasmuch  as  it  never  cheats  any 
one  having  it.  The  definition,  then,  of  a sound-doUar,  is  one  that  when  melted  or  broken  into 
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small  bits  will  have  a value  practically  equal  to  that  it  claimed  as  a coin.  Applying  this  rule 
it  is  easy  to  see  that  the  dollar  of  the  United  States  is  a sound  and  honest  dollar,  and  intrinsi* 
cally,  the  silver  dollar  is  both  an  unsound  and  a dishonest  coin,  inasmuch  as  its  value  when 
melted  is  but  60  per  cent,  of  its  nominal  or  legal  value.  So  long,  however,  as  the  Govern- 
ment redeems  the  unsound  silver  dollar  in  the  sound  gold  dollar,  without  discount,  it  invests 
the  silver  dollar  with  the  attribute  of  soundness  which  belongs  to  the  gold  dollar.  This  is 
true  also  of  the  representative  money,  otherwise  called  paper  money,  and  at  this  time  we  may 
say  truthfully  that  all  the  money  in  circulation  in  the  United  States  is  sound.  The  important 
thing  is  to  keep  it  sound. 

We  hear  much  about  the  volume  of  money  in  circulation.  As  a matter  of  fact,  the 
quantity  of  money  in  circulation  at  any  time  is  not  of  the  slightest  consequence  to  anybody 
so  long  as  it  is  all  sound  money,  for,  unless  interfered  with  by  law,  there  will  be  at  all  times 
a sufficient  volume. 

The  evils  of  a short  supply  or  the  calamity  of  a redundant  supply  of  sound  money  are 
readily  overcome  by  the  rates  of  interest,  which  attract  or  repel  as  they  rise  or  fhll,  and  the 
volume  of  trade  is  increased  or  diminished,  the  use  of  money  increasing  or  diminishing 
accordingly. 

It  is  a favorite  idea  that  a large  amount  of  money  advances  the  price  of  all  commodities. 
This  is  only  true  to  such  a trifling  degree  that  it  is  not  worthy  of  notice.  If  confined  to  one 
nation— speaking,  of  course,  only  of  sound  money— it  very  soon  adjusts  itself  by  distribution 
over  the  whole  world,  and  the  advance  in  prices  is  scarcely  discernible.  Of  course,  if  the 
volume  of  money  over  the  world  was  doubled,  prices  would  adjust  themselves,  and  on  a level 
much  higher  than  that  which  they  occupied  before.  The  measuring  character  of  money, 
therefore,  is  the  all  important  thing ; its  volume  will  take  care  of  itself.  Money  is  rarely 
used  in  our  time  as  a medium  of  exchange,  but  in  every  transaction  it  is  a measure  of  value. 
In  earlier  times  money  passed  between  traders  in  settlement  of  every  transaction,  while  now 
money  is  used  in  perhaps  not  over  one  trade  out  of  every  twelve;  and  in  these  coin  is  not 
used  in  one  transaction  out  of  a dozen,  so  that  coin  does  not  appear  as  an  agent  of  exchange 
in  more  than  one  per  cent,  of  the  business  of  the  country.  But  as  it  is  the  measure  of  value 
in  every  Instance,  it  is  a bundx^  times  more  important  that  we  have  honest  (sound)  money 
than  that  we  undertake  to  control  the  volume  by  law.  If  a buyer  were  uncertain  as  to 
whether  he  would  receive  2i,  28  or  86  inches  for  a yard,  business  would  be  greatly  restricted  at 
the  establishment  using  the  india-rubber  yard-sticks.  For  the  same  reason,  silver,  having 
such  a changing,  uncertain  value,  would  be  to-day  a worse  currency  for  the  United  States 
than  a humbler  Instrument  having  a fixed  value.  Gold  has  now  its  own  way,  and  has  earned 
the  right  to  be,  in  every  enlightened  land,  the  sole,  unlimited  unit  of  value,  and  because  the 
commodity  value  of  gold  changes  very  little. 

**  But,*'  says  one,  **  why  not  have  two  units  of  value  V " Why  not?  Simply  because  under 
a system  of  legal-tender  values,  where  the  debtor  has  the  choice  and  the  creditor  has  no  right 
to  discriminate  in  the  material  in  which  payment  is  made,  the  debtor  will  Invariably  pay  in 
the  dollar  made  from  the  cheapest  material.  If,  therefore,  our  mints  were  thrown  open  to 
the  free  unlimited  coinage  of  legal-tender  silver,  all  our  gold  would  disappear,  and  businees 
would  go  from  a one  hundred  to  a fifty  per  cent,  basis,  with  silver  as  the  exclusive  measure 
of  value.  If  we  then  coined  copper  at  the  rate  of  fifty  or  forty  cents  per  dollar,  copper  coin 
would  take  the  place  of  silver. 

Those  who  lived  here  from  1792  to  1884  could  tell  us  how  the  over-valued  silver  drove  out 
the  under-valued  gold.  For  a similar  reason  gold  became  our  only  coin  from  1884  to  1854, 
when,  by  debasing  the  subsidiary  coinage,  we  managed  to  keep  silver  dimes,  quarters  and  half 
dollars  in  circulation,  but  could  not  attract  or  keep  in  use  a solitary  silver  dollar.  By  statute 
we  were  a bimetallic  nation  from  1792  to  1873,  but  strictly  a mono-metallic  country,  alternat- 
ing between  a silver,  a gold  and  a paper  measure  of  value.  Since  we,  in  1873,  made  the  gold 
dollar  the  sole  unit  of  value,  we  have  had  gold,  silver  and  paper  money  side  by  side.  Our 
present  system  gives  us  the  choice  between  the  three ; so-called  free  coinage  would  give  us 
the  use  of  but  one  metal,  and  that  the  least  desirable,  and  by  all  odds  the  poorest  measure  of 
value.  Is  it  surprising,  then,  that  by  far  the  larger  number  of  people  outside  of  the  asylums 
and  prisons  object  to  free  coinage  ? 

PROSPERITY  NOT  DEPENDENT  UPON  VOLUME  OF  CURRENCY. 

If  sound  money  secures  us  at  all  times  a proper  supply  of  money,  why  should  we  be  dis- 
turbed about  volume?  Nations  that  have  the  smallest  volume  of  currency  do  the  largest 
business,  and  accumulate  the  most  wealth,  and  are  in  every  respect  in  the  most  prosperous 
condition.  England,  with  $18  per  capita,  has  higher  wages  and  larger  revenues  than  France 
with  $44  per  capita,  while  revenues  are  increasing  with  the  former  and  decreasing  with  the 
latter.  While  Great  Britain's  population  has  increased  70  per  cent,  and  her  commerce  over  600 
per  cent.,  her  paper  money  has  actually  decreased,  and  her  gold  has  not  enlarged,  and  has  had 
no  panics,  while  the  United  States,  with  her  vast  resources,  has  had  panic  after  panic:  and 
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yet  we  have  one-third  more  money  per  capita.  We  borrow— they  lend,  and  oil  because  they 
maintain  a steady  grold  standard. 

Tinkering  with  money  made  the  war  cost  over  $1,700,000,000  more  than  it  otherwise 
would,  not  counting  the  prolonication  of  the  war  caused  by  our  creating  enmity  in  Great 
Britain  by  obliging  her  people  to  accept  from  45  to  70  cents  on  the  dollar  in  our  rascally 
greenback  money.  Out  of  this  greenback  craze  has  grown  every  wild  idea  about  money ; 
even  the  free  silver  craze  gathers  its  strength  from  this  source.  Take  our  silver  experiment. 
Mr.  Bland  and  Mr.  Allison  got  us  into  the  lunacy  of  buying  silver  bullion ; why  not  potatoes, 
whisky  or  wheat  ? Even  Senator  Sherman,  naturally  one  of  the  soundest  and  safest  of  men, 
became  so  waked  up  by  popular  clamor,  that  he  lent  the  great  force  of  his  influence  to  the 
craze,  and  Anally  we  have  silver  bullion  piled  up  in  the  Treasury,  for  which  we  owe  $600,000,- 
000,  and  which  could  not  be  sold  to-day  for  $800,000,000. 

Our  flnancial  credit  abroad,  from  fear  of  our  coming  to  asflver  basis,  was  broken,  and  the 
panic  of  1806  was  the  quick  and  fatal  end ; and  now,  as  we  are  emerging  from  the  wreck  of 
public  and  private  credit,  we  discover  a noisy  element  damoriug  for  more  of  the  poison 
which  well-nigh  killed  commerce  and  trade. 

What  would  be  the  result  if  we  weakly  yield  to  the  demand  ? If  a free  coinage  Act  at  16 
to  1 were  to  become  law  every  man  who  has  a debt  to  pay  would  sell  his  gold  for  silver,  pay  bis 
debt,  and  have  enough  surplus  in  silver  left  to  equal  the  debt  Itself.  Therefore,  the  withdrawal 
of  gold  from  circulation  would  reduce  our  supply  of  money  about  one-third,  and  we  could 
carry  on  only  about  two-thirds  of  the  business  of  the  country.  Wages  would  become  reduced ; 
the  farmer  would  have  to  pay  100  cents  in  a depreciated  50  cent  currency  for  home-bought 
supplies,  while  tariff  duties,  reckoned  on  values  computed  in  our  money,  would  be  doubled, 
and  any  surplus  he  might  have  would  be  worth  about  half  as  much  as  now.  If  be  happened 
to  be  in  debt,  he  would  be  ruined.  The  silver  miner,  who  is  supposed  to  be  the  one  who 
would  be  benefited,  would  reap  enormous  profits  if  the  gold  basis  could  be  maintained,  but  as 
this  could  not  be  done,  his  coined  silver  dollar  would  be  worth  only  50  cents,  and  the  pit 
which  the  silver  producer  is  digging  for  his  neighbor  would  receive  him  too,  and  all  would 
be  involved  in  a common  ruin.  The  only  gainers  would  be  the  debtors,  and  what  the  debtors 
gained  the  creditors  would  lose ; and  these  creditors  are  made  up  of  the  smaller  capitalist 
class  of  depositors  in  Savings  banks,  holders  of  small  mortgages,  investors  in  building 
associations  and  the  like.  Railroads  could  pay  their  debts  and  banks  their  deposits  at  a 50 
cent  rate,  selling  a million  of  gold,  and  paying  two  million  of  deposits.  Free  silver  would 
cost  pensioners  $70,000,000  per  year  and  decrease  the  value  of  life  insurance  nearly  $4,000,- 
000,000,  and  the  real  value  of  all  salaries  would  be  cut  in  two. 

The  duty  of  the  hour  is  to  stand  by  right  and  justice,  and  for  the  honor  and  good  faith  of 
the  nation.  The  number  of  honest  men  who  are  ignorant,  and  of  the  rascals,  has  been  vastly 
overestimated,  and  the  fight  for  honest  money  will  not  be  a long  or  a bard  one.  If  the  free 
coinage  men  were  compelled  to  organize  a party  of  their  own,  their  numbers  would  prove 
ridicnilously  small— only  tolerable,  perhaps,  by  comparison  with  Coxey's  army.  Let  us  make 
it  safe  and  sure  by  redeeming  and  cancelling  the  greenbacks  and  by  getting  the  Government 
out  of  all  banking  business,  letting  the  people  conduct  their  own  business  affairs,  and  supply 
all  the  paper  money  they  need,  providing  for  its  prompt  redemption  in  gold,  and  let  the 
nations  know  that  the  United  States  is  for  all  time  a sound  money,  honest  dollar  nation ; and 
the  capital  of  the  earth  will  seek  our  land  for  investment,  and  the  banking  of  all  nations  will 
be  done  in  the  City  of  New  Fork,  and  we  shall  take,  and  forever  retain,  our  natural  place  as 
the  commercial  power  and  the  flnancial  center  of  two  hemispheres. 

At  the  conclusion  of  Mr.  Harter's  speech  the  members  of  the  convention 
gathered  on  the  piazza  of  the  hotel  and  on  the  lawn  for  the  purpose  of  having  a 
group  photograph  taken,  after  which  the  convention  re-assembled. 

When  the  convention  came  to  order,  the  president  introduced  H.  W.  Yates, 
President  of  the  Nebraska  National  Bank  of  Omaha,  who  spoke  on  the  “ Money 
Question  in  the  West.”  Mr.  Yates  said,  in  part : 

The  Money  Question  in  the  West — Address  of  Henry  W.  Yates. 

In  no  other  country  than  the  United  States  has  the  question  of  money  become  so  absorb- 
ing a topic  for  public  discussion,  and  so  generally  consideied  a proper  subject  for  political 
action  and  the  division  of  parties.  Nowhere  else  are  its  uses  in  the  economy  of  existence  so 
doaely  criticised,  and  the  question  of  what  substance  it  is  or  may  be  composed  so  differently 
expounded  by  those  who  are  supposed  to  have  made  a study  of  the  subject.  Wherever 
civilization  extends  and  where  it  fails  to  reach — except  here— the  subject  seems  to  have  been 
settled  to  the  satisfaction  of  all  concerned,  and  the  verdict  of  time  and  custom  has  been 
accepted  without  question.  * * * 
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llie  contention  for  free  silver,  which  is  the  money  question  in  the  West,  as  presented 
there,  does  not  differ  from  what  it  is  in  the  East,  but  it  is  pressed  with  more  zeal  and  energy 
and  embraces  in  its  ranks  a larger  proportion,  not  only  of  the  rank  and  file,  but  of  the  leaders 
in  public  sentiment.  It  permeates  all  classes  and  conditions,  and  silences  all  other  controver- 
sies. The  prairies,  as  well  as  the  shops,  offices  and  counting-rooms,  are  full  of  political 
economists  who  know  exactly  what  the  country  needs  in  the  way  of  money  and  in  what 
manner  that  want  may  be  supplied. 

The  silver  proposition  of  16  to  1 is  with  these  a holy  crusade  in  the  interest  of  the  people 
against  the  monoply  of  capital.  The  grreat  crime  of  1873  must  be  expiated,  and  this  monster 
of  all  evil— capital— must  by  this  means  be  forced  under  control  and  the  people  emancipated 
who  have  for  years  been  suffering  from  its  extortions.  The  fable  of  the  goose  which  lays 
the  golden  egg  has  no  bearing  on  the  case,  because  it  is  proposed  that  the  eggs  shall  be  enjoyed 
without  the  intervention  of  the  goose.  The  belief  in  the  West  is  prevalent  everywhere  that 
the  volume  of  money  in  circulation  and  the  quality  of  It  are  simply  questions  of  legislation. 
The  ignorant  and  unthinking  voters,  who  compose  a large  portion  of  every  population,  and 
are  perhaps  no  more  numerous  in  the  West  than  in  the  East,  are  liable  to  be  Influenced  as 
a body  by  the  seductive  arguments  of  better  conditions  and  increased  prosperity  promised. 
Every  argument  to  this  end  that  has  ever  been  offered  by  intelligent  and  able  bimetallists 
in  favor  of  the  beneflts  believed  to  follow  bimetallism,  are  distorted  from  their  plain  mean- 
ing and  made  entirely  applicable  to  the  proposed  free  coinage  at  the  ratio  of  16  to  1 by  the 
single  action  of  the  United  States ; which,  of  course,  would  not  be  bimetallism  at  all,  but 
monometallism  of  an  inferior  and  depreciated  metal.  If  any  one  thing  more  than  another 
has  always  been  considered  as  tending  to  the  happiness  and  prosperity  of  the  working  classes, 
it  is  the  cheapness  of  the  commodities  needed  for  their  sustenance  and  support,  yet  in  this 
contention  these  low  prices  are  insisted  upon  as  great  evils.  • ♦ ♦ 

The  talk  of  Mr.  Bryan,  and  others  like  him,  about  gold  and  silver,  is  only  politics  with 
them,  for  it  forms  a useful  dragnet  to  enmesh  and  control  thousands  of  well-meaning  men, 
who  are  thus  made  to  believe  that  hard  and  honest  money  is  covered  in  the  silver  movement, 
but  as  a fact  they  are  thoroughly  Imbued  with  the  free  money  idea  expressed  in  the  stamp 
theory  as  enunciated  by  Senator  Jones.  The  word  **  quantitative  is  used  to  explain  the 
fancy,  that  all  values  in  the  world  are  regulated  by  the  quantity  of  money  circulating,  which 
money,  however,  is  confined  to  what  these  theorists  call  primary  money**  or  the  existing 
standard  of  value.  The  application  of  their  own  theory  to  the  course  of  this  money  in  this 
country  since  1873,  when  gold  was  made  the  sole  standard,  would  demand  results  exactly  the 
opposite  of  those  claimed  by  them  to  exist,  and  the  theory  is  clearly  disproved  by  the  exist- 
ing monetary  circulation  of  every  country  when  compared  with  property  values.  The 
theory  of  unlimited  demand,  when  applied  to  all  kinds  of  money,  is  also  plainly  contradicted 
in  the  experience  of  this  and  every  other  country.  The  increased  demand  supplied  under  the 
silver  purchase  Acts  of  1878  and  1800  only  decreased  the  value  of  silver  instead  of  increasing 
it.  The  theory  of  unlimited  demand  conveying  value  can  only  be  realized  by  that  money  or 
commodity  constituting  the  money  which  in  the  mind  of  man  guarantees  to  him  a return 
when  wanted  of  a value  equal  in  purchasing  power  to  the  surplus  energy  of  either  mind  or 
body,  which  his  ability,  labor  or  abstinence  has  enabled  him  to  store  up.  This  service  can 
only  now  be  rendered  by  gold,  which  needs  no  Act  of  legislation  to  establish  its  worth,  and 
there  can  be  no  unlimited  demand  for  any  other  kind  of  money.  It  is  possible  that  by 
forced  purchases  and  limited  production  silver  might  be  raised  to  a price  higher  than  the 
proposed  parity,  and  yet  unless  we  can  restore  it  to  its  full  service  as  a storage  of  value.  Just 
as  gold  is  valued,  there  can  be  no  unlimited  demand  for  it.  We  can,  it  is  true,  legalize  its 
use.  Just  as  we  might  worthless  pa])cr  or  any  other  metal,  and  enable  it  to  perform  its  work 
of  spoliation  and  repudiation,  but  even  this  use  would  not  necessarily  supply  for  it  any 
increased  demand. 

While  we  may  believe  that  suen  sentiments  cannot  prevail  in  this  country  of  intelligenoe 
and  commercial  activity,  yet  the  battle  is  on,  and,  like  the  decision  of  a law  case,  which  may 
seem  ever  so  certain,  there  is  always  the  chance  of  a wrong  verdict.  The  silver  propa- 
ganda is  active  and  seem  well  supplied  with  the  “sinews  of  war.** 

The  silver  advocates  in  the  West  do  not  now  claim  so  confidently  that  bimetallism  wUl  be 
the  result  of  free  coinage.  It  is  practically  conceded  by  them  that  silver  will  become  the  sole 
standard  of  value,  but  they  declare  with  a flippancy  which  shows  what  little  reflection  and 
business  experience  prompt  the  words,  that  as  between  silver  monometallism  and  gold 
monometallism  they  will  take  the  former.  In  these  words  they  assert  that  in  order  to  sustain 
their  hobby  they  are  willing  to  change  from  the  standard  of  value  upon  which  the  entire 
business  of  this  country  has  been  prosecuted  for  more  than  twenty-five  years,  according  to 
their  own  admissions,  and  which  we  know  has  been  the  only  standard  for  sixty  years,  and 
upon  which  standard  our  mixed  circulation  of  gold,  silver  and  paper,  aggregating  17127  mil- 
lions, is  securely  and  satisfactorily  adjusted,  for  another  and  different  standard  which  meets 
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DOW  with  no  recognition  in  tho  civilized  world,  and  which  instead  of  expanding  our  circula- 
tion, as  they  claim,  will  contract  it  to  the  extent  of  one-third  by  the  retirement  of  the  gold 
now  circulating.  No  man  can  properly  estimate  the  damage  such  a change  would  produce, 
not  only  in  the  outright  destruction  of  capital,  but  in  the  restricted  use  of  what  would 
remain.  It  1s  only  upon  the  monetary  standard  of  the  world  that  this  nation  can  enter  into 
equal  competition  with  the  other  nations  of  the  world,  and  receive  the  benefits  to  which  its 
superior  natural  resources  entitle  it.  The  maintenance  of  this  standard  is  the  great  and  only 
question  at  issue.  The  standard  has  at  times  been  silver  alone,  and  again  gold  and  silver 
combined,  but  at  present  it  is  gold  alone.  If  it  i^  possible  by  international  agreement,  or  in 
any  other  way  to  elevate  silver  to  its  old  place  with  gold,  so  that  both  acting  together  at  some 
fair  ratio  would  constitute  one  standard  of  value,  there  could  be  no  valid  objection,  but 
nothing  of  this  kind  is  presented  in  the  free  silver  proposition,  it  is  silver  and  silver  alone  we 
are  invited  to  take.  Extremes  beget  extremes,  and  the  contention  for  the  single  standard  of 
silver  is  rapidly  crystaUizing  the  opposition  into  advocating  the  single  standard  of  gold. 
True  bimetallism  seems  to  have  fallen  by  the  wayside.  It  scarcely  enters  into  the  discussion 
which  the  prominent  writers  and  speakers  on  each  side  are  so  vigorously  prosecuting.  Every 
believer  in  sound  money  as  the  keystone  of  a country's  prosperity  is  forced  to  take  sides, 
whether  he  is  a bimetallist  or  not,  and  must  say  that  as  between  silver  monometallism  and 
gold  monometallism,  he  will  take  the  latter,  for  it  is  impossible  that  any  sound  currency  can 
exist  upon  the  single  standard  of  silver. 

BIMETAliLlSM  NOT  WHOLLY  IMPltACTICABLE. 

But  there  is  something  to  be  said  for  bimetallism,  and  in  saying  it  I am  aware  1 am  tread- 
ing dangerous  ground  and  some  of  you  may  form  the  opinion  that  the  proximity  of  Nebraska 
to  Ck>lorado  gives  a silver  tinge  to  even  a sound  money  argrument.  The  name  has  been  so 
infamously  misused,  the  true  and  correct  principles  of  bimetallism  have  been  so  outrageously 
vilified,  and  its  force  and  effect  in  operation  so  magnified  and  distorted  from  its  true  relation, 
that  the  very  expression  is  repellant  to  sound  money  men.  The  sentiment  in  its  favor  is 
nevertheless  the  underlying  influence  which  gives  to  the  sliver  proposition  its  power  and 
support.  It  is  a real  and  honest  sentiment,  and  it  is  not  to  be  underrated  and  frowned  down, 
simply  because  at  the  present  time  it  is  in  such  bad  hands.  It  is  unlversaily  entertained 
throughout  the  West,  and  I believe  it  wiU  be  found  equally  strong  in  the  East.  It  prevails 
with  men  of  all  parties— sound  money  men  and  flatists— bankers  as  well  as  other  business 
men.  It  is  almost  certain  that  both  of  the  great  national  political  organizations,  if  the  free 
silver  men  do  not  control  them,  will  re-enact  in  its  favor  the  declarations  of  past  political 
campaigns.  This  sentiment  deserves  fair  consideration  and  it  should  have  it.  A plain  and 
practical  proposition  in  that  direction,  supported  in  good  faith  by  the  agencies  which  repiesent 
the  sound  money  side,  would  do  more  good  in  the  coming  campaign  than  any  other  measure 
that  could  be  adopted,  and  I believe  would  bring  the  discussion  to  an  early  close  and  remove 
it  from  politics.  Such  a proposition,  1 believe,  can  be  framed  which  will  be  in  harmony  with 
the  sound  money  principle,  for  all  will  concede  that  any  money  is  sound  which  has  as  its  basis 
of  value  the  standard  recognized  by  the  civilized  commercial  world. 

The  United  States  has  done  all  for  silver  by  its  single  action  that  can  be  accomplished, 
and  these  efforts  have  all  ended  in  failure,  and  all  similar  efforts  must  meet  with  a like  fate. 
If  silver  is  to  be  restored  to  Its  lost  place  as  money  like  gold,  it  can  only  be  accomplished  by 
international  agreement.  In  national  matters,  just  as  in  all  public  matters  of  narrower  con- 
cern, some  active  energy  must  be  exerted  to  produce  effect.  The  United  States  has  the  power 
to  invoke  international  action  in  the  matter,  and  its  interest  as  a producer  of  silver  as  well  as 
the  fact  that  it  maintains  more  silver  in  its  circulation  than  any  nation  in  the  world,  demand 
that  this  country  should  take  the  Initiative  and  formulate  some  practical  plan,  if  any  can  be 
formed,  and  press  its  adoption.  The  situation  certainly  Justifies  some  earnest  movement  in 
this  direction.  It  is  believed,  however,  among  the  people  generally,  that  bankers,  and 
especially  Eastern  bankers,  will  oppose  any  proposition  in  the  interest  of  silver,  that  they 
want  gold  only  and  have  no  further  use  for  silver  except  so  far  as  it  may  be  used  for  small 
currency,  and  I think  It  must  be  admitted  that  the  charge  is  Justified  by  the  tone  of  most  of 
the  papers  and  addresses  at  our  bankers'  conventions,  as  well  as  the  expressions  of  our 
prominent  speakers  and  thinkers.  * * * 

Whatever  can  be  properly  said  against  the  true  bimetallic  plan,  may  be  safely  deferred  to 
a more  propitious  time.  That  issue  is  not  presented  in  the  present  controversy.  The  gold 
standard  questiofi  can  easily  take  care  of  Itself,  and  if  superior  public  benefits  can  hereafter 
be  shown  to  follow  its  adoption,  the  arguments  in  its  favor  can  be  pressed  with  better 
prospects  of  success  when  the  present  controversy  for  silver  monometallism  is  closed.  The 
only  schemes  advanced  for  international  bimetallism  so  far  as  my  observation  has  extended, 
are  all  based  on  free  coinage  at  some  ratio,  and  are  supported  and  defended  by  the  same  fal- 
lacies and  arguments  that  are  advanced  in  favor  of  the  16  to  1 free  silver  plan.  Free  coinage 
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at  any  ratio  is  now  both  impossible  and  impracticable.  We  cannot  convince  ourselves,  and  it 
is  therefore  not  possible  that  we  can  convince  intelligent  foreignera,  that  legislation  can 
create  value  to  the  extent  claimed. 

There  are  some  valid  reasons  for  international  action  in  the  interest  of  silver,  and  this 
action  can  be  beneficially  exercised  in  a safer  and  better  manner  than  through  free  coinage. 
In  arriving  at  proper  conclusions  on  this  subject,  we  must  first  consider  the  claims  that  can 
be  advanced  in  favor  of  silver  as  being  a full  money  metal,  the  same  as  gold.  If  it  does  not 
possess  these  qualifications,  then  all  efforts  in  its  behalf  may  as  well  be  abandoned.  Our 
modem  political  economists  who  can  see  only  one  measure  of  value  in  their  definition  of 
money  and  the  usee  it  performs  in  the  economy  of  life,  do  not  explain  their  peculiar  views  as 
clearly  as  may  be  desired.  The  cost  of  production  theory  is  generally  assigned  as  the 
influence  which  establishes  the  value  of  gold,  but  we  do  not  hear  so  much  of  this  as  of  other 
theories,  because  it  is  evident  to  every  comprehension  that  the  purchasing  power  of  gold 
remains  practically  unchanged,  whether  it  is  produced  at  a cost  equal  to  its  value  in  use,  or 
so  small  that  it  is  not  worth  reckoning.  * * * 

In  my  Judgment,  and  I believe  the  practical  experience  of  every  business  man  will  confirm 
it,  the  demand  for  and  the  supply  of  gold  have  as  a rule  nothing  to  do  with  fixing  the  prices  of 
commodities.  These  are  made  primarily  by  the  cost  of  production,  but  mainly  through  the 
relation  or  comparison  commodities  bear  to  each  other  in  satisfying  the  demand  for  them, 
which  comparison  is  expressed  in  terms  of  gold.  In  no  instance  do  I think  it  can  be  shown 
that  these  prices  are  either  increased  or  diminished  by  the  scarcity  or  profusion  of  gold.  I 
do  not  refer  of  course  to  the  possible  effect  on  prices  if  the  volume  of  mone^  in  the  world 
could  be  either  suddenly  inor^ised  or  decreased,  but  this  is  not  likely  to  occur  with  either  of 
the  precious  metals,  and  any  gradual  influence  of  this  character  is  more  than  offset  by 
changes  affecting  the  cost  of  commodities.  The  regard  in  which  gold  is  held  must  bo  attri- 
buted to  sentiment  alone,  but  a sentiment  so  deeply  rooted  in  the  mind  of  man  that  nothing 
is  likely  to  change  it  for  a decade  of  centuries  to  come,  any  more  than  it  has  been  changed 
during  the  centuries  past.  ♦ ♦ ♦ 

The  claim  that  there  has  never  existed  a bimetallic  circulation  cannot  be  sustained. 
Fluctuations  have  occurred  in  the  different  countries  in  the  circulation  of  the  two  metals, 
but  this  result  has  been  occasioned  more  from  the  existence  of  different  ratios  than  from 
any  instability  in  value.  In  fact  the  fluctuations  under  the  circumstances  prove  the 
stability.  No  concerted  action  between  nations,  except  in  the  case  of  the  Latin  Union,  has 
ever  been  taken  for  the  fixing  of  a ratio.  Bach  country  has  decided  for  itself  and  it  has  fol- 
lowed that  the  two  metals  have  separated  and  each  has  gone  to  the  mint  at  which  preference 
for  it  was  given.  When  the  United  States  had  16  to  1,  France  and  all  Europe  coined  at  or 
near  16Vi  to  1.  Under  such  circumstances,  it  could  not  be  expected  that  silver  would  come  to 
the  United  States  mint. 

The  total  circulation  of  silver  in  the  world  by  the  Mint  report  of  1804  was  64,066,706,000, 
slightly  exceeding  the  amount  of  gold.  Of  this  aggregate  more  than  one-half  is  in  the  gold 
basis  countries  and  in  the  silver  standard  countries,  $1,788,700,000. 

Silver  has  not  yet  been  demonetized ; it  is  still  money  and  doing  a large  share  in  regulat- 
ing the  commerce  of  the  world.  But  that  its  existence  as  money  is  threatened,  there  cannot 
be  the  slightest  doubt.  The  metal  silver  has  lost  its  character  of  money  in  the  gold  standard 
countries  and  the  same  destruction  is  threatened  in  the  countries  still  holding  to  its  use. 
This  result  has  been  mainly  accomplished  by  international  action,  an  action  it  is  true  taken 
by  no  international  agreement,  and  with  no  appreciation  of  its  far-reaching  consequences, 
but  just  as  effective  in  its  results  as  if  it  had  been  inspired  by  an  international  com- 
mission. ♦ ♦ ♦ 

Silver  must  be  made  use  of  as  money  just  as  gold  is  money,  or  it  is  doomed,  and  will 
eventually  go  the  way  of  copper  and  brass.  Is  the  world  prepared  for  this  contingency, 
whether  it  comes  quickly  or  is  strung  out  through  a century  ? This  would  mean  the  de- 
struction of  capital  to  the  extent  that  silver  now  represents  capital.  The  loss  would  be 
principally  sustained  in  the  silver  standard  countries,  among  which  the  United  Htates  would 
be  included  if  the  silver  flatists  could  have  their  way.  Values  in  the  gold  standard  countries 
would  not,  I think,  be  seriously  affected : it  would  be  simply  so  much  capital  destroyed  in 
certain  portions  of  the  world,  but  such  loss  as  this  could  not  occur  without  some  injurious 
effects  upon  capital  everywhere.  If  tMs  danger  really  exists,  and  I cannot  see  how  it  can  be 
denied— especially  from  the  Mngle  gold  standpoint^then  it  is  moumbent  upon  bankers  to 
become  interested  in  this  matter,  to  weigh  well,  consider  thoroughly,  and  act  in  the  direction 
good  judgment  may  dispose  them,  and  as  far  as  their  influence  extends  upon  every  measure 
that  mav  be  suggested  as  a safe  and  possible  deliverance  from  the  catastrophe.  International 
action  has  mainly  caused  the  trouble  with  silver,  and  it  may  be  depended  upon  to  stay  its 
progress  downwards,  even  if  it  never  should  be  restored  to  its  old  ratio.  This  threatened 
destruction  of  capital  is  the  true  and  only  necessity  for  bimetallism.  The  stock  of  gold  is 
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ample  to  transact  the  buslnesB  of  the  world,  and  there  is  no  actual  requirement  for  the  use  of 
any  other  metallic  or  standard  money,  altbouerh  no  loss  and  some  benefits  would  follow  the 
concurrent  use  of  silver,  aside  from  what  1 have  indicated. 

DIFPICITI.TIES  OF  INTERNATIONAL  ACTION. 

Free  ooina^  at  this  time  at  any  ratio  as  an  international  proposition  is  impracticable. 
No  government  could  be  induced  to  open  Its  mints  to  silver  at  the  old  ratio.  Equally 
impracticable  would  be  coinage  at  a higher  ratio.  This  would  either  depreciate  the  value  and 
standing  of  existing  coins  or  demand  the  heavy  loss  of  recoinage.  There  is,  however,  no 
apparent  objection  to  coinage  on  Government  account,  and  an  international  agreement  to 
this  end  would  seem  both  possible  and  practicable.  The  profits  of  the  seigniorage,  in  case 
silver  should  rise  in  value,  would  be  an  inducement  which  would  influeuoe  every  nation  to 
Join  in  the  movement.  To  relieve  it  from  the  changes  of  a variable  market  and  the  influences 
of  speculation  and  combinations,  the  silver,  instead  of  being  obtained  by  forced  purchases, 
as  under  the  Hherman  Act,  might  instead  be  given  an  established  mint  price.  Just  as  gold  is 
now  priced  at  the  Bank  of  England,  and  which  price  need  not  be  higher  than  the  average 
commercial  value  for  the  current  year.  At  this  price  it  could  be  received  freely  at  every 
mint,  so  much  of  the  bullion  being  coined  at  the  present  ratio  as  would  be  required  for  its 
purchase,  and  the  remainder  held  in  its  bullion  form  as  a reserve  instead  of  gold,  and  as  all  of 
the  mints  would  be  open  to  it,  this  bullion  could  be  used  the  same  as  gold  in  the  settlement  of 
international  balances.  We  should  in  this  way  have  free  mintage  instead  of  free  coinage. 
The  value  of  silver  would  be  made  steady  all  over  the  world,  faith  in  its  stability  would  be 
re-established,  especially  in  the  silver-using  countries,  and  these  countries  might  be  expected 
to  absorb  again  the  vast  quantities  which  they  have  taken  in  the  past.  It  is  not  possible  that 
any  considerable  addition  would  be  made  to  the  volume  of  silver  in  the  gold  standard  coun- 
tries, under  this  arrangement,  unless  it  was  wanted  and  the  price  was  made  sufficiently  high 
to  obtain  it,  but  the  monetary  systems  of  these  countries  can  easily  sustain  without  injury 
or  risk  a largely  increased  amount  of  silver.  This  1 think  is  shown  in  the  following  statistics. 
The  total  production  of  the  precious  metals  for  a period  of  400  years  from  the  discovery  of 
America  down  to  1893;,  the  present  circulation  in  the  form  of  money  and  the  disappearance 
are  as  follows : 


Prodtutitm.  Circulation,  Disappearance, 

Gold $8,309,101,000  $3,906,900,000  $4,488,201,000 

Silver 9,900,041,000  4,056,700,000  6,858,841,000 


From  this  it  will  be  seen  that  18  per  cent,  more  of  silver  than  gold  has  been  produced,  but 
32  per  cent,  more  of  silver  has  disappeared,  leaving  the  aggregate  volume  of  the  two  metals 
in  circulation  as  money  curiously  equal,  constituting  of  the  total  production  41  per  cent,  of 
silver  and  47  per  cent,  of  gold. 

If  this  evidence  develops  anything,  it  certainly  shows  that  the  desire  for  silver  beyond 
the  demand  for  its  use  as  money  has  exceeded  that  of  gold  and  this  outside  demand  may  be 
depended  upon  in  the  future. 

I have  selected  six  countries  who  carry  nearly  all  the  gold  of  the  world  and  forty  per 
cent,  of  the  silver,  and  the  respective  holdings  of  each  and  the  ratio  of  silver  to  the  total 
metallic  circulation  are  as  follows : 


Proportion 

Odd.  saver.  of  SUver. 

France $825,000,000  $492,000,000  37  per  cent. 

Great  Britain  and  Colonies 009,000,000  124,000,000  10 

United  States 080,000,000  086,300,000  60 

Germany 025,000,000  216,000,000  25 

Russia 466,000,000  48,000,000  10 

Austria-Hungary 130,000,000  121,000,000  48 


Total $8,880,000,000  $1,085,800,000 


The  respective  volume  of  gold  and  silver  is  about  equal  in  the  world,  yet  these  nations 
carry  on  an  average  only  half  as  much  silver  as  gold  and  subtracting  the  United  States  with 
60  per  cent.,  France  87  per  cent,  and  Austria-Hungary  48  per  cent.,  the  remaining  average 
would  be  only  22  per  cent.  It  cannot,  therefore,  I think,  be  contended  by  anyone  that  the 
suggestion  I here  advance  for  free  mintage,  at  the  market  price,  could  in  the  slightest 
endanger  the  maintenance  of  the  gold  standard.  At  the  same  time,  while  not  doing  for  silver 
all  that  its  flatist  friends  demand,  it  will  accomplish  for  it  all  that  there  is  the  slightest  pos- 
sibility of  being  done,  and  the  real  friends  of  the  white  metal  ought  to  be  depended  upon  to 
concur  in  this  or  some  similar  proposition.  With  a united  and  practical  programme  for 
action  on  this  line  the  international  conference  asked  for  by  Congress  could  be  held  with 
some  prospect  of  agreement,  but  without  such  programme  it  will  prove  as  futile  and  useless 
as  all  previous  commissions  have  been.  * * ♦ 
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The  imprefiBion  produced  upon  the  public  mind  In  the  West  by  these  currency  plans 
(Baltimore  Plan,  etc.)  was  injurious  to  the  banks  and  rather  intensified  the  feeling:  prevallinir 
a«rainst  them  with  certain  classes.  They  had  the  appearance  of  the  banks  favoriner  any  kind 
of  expansion  schemes  which  favored  themselves,  while  they  were  opposed  to  all  other  inflation 
propositions.  * ♦ • 

In  my  own  opinion,  in  which  perhaps  very  few  bunkers  will  join,  all  schemes  of  Increased 
paper  expansion  should  be  discouraged,  and  efforts  should  be  concentrated  in  an  endeavor  to 
obtain  proper  Congressional  action  for  the  improvement  and  not  the  retirement  of  the 
present  Government  currency.  After  resumption  in  1879,  our  Government  notes  ceased  to 
be  flat  money.  On  the  contrary  they  became  vested  with  the  characteristics  of  the  best  bank 
note  currency.  It  is  an  anomaly  for  a Government  to  issue  its  own  bank  notes,  but  it  can- 
not be  claimed  that  since  resumption  these  notes  have  failed  to  perform  the  functions  of  a 
safe  currency.  Elasticity  it  is  true  is  lacking,  but  with  all  the  claims  asserted  for  it,  it  is 
doubtful  if  any  safe  currency  can  be  constructed  which  vrili  work  automatically,  expanding 
when  the  occasion  justifies  and  contracting  when  redundant.  If  the  basis  of  the  issue  is  such 
as  to  inspire  public  confidence,  the  expansion  is  likely  to  go  to  its  utmost  limits,  money  will 
congest  in  the  financial  centers  and  gold  (the  only  portion  of  the  circulation  exposed  to  that 
influence)  will  be  exported  to  markets  where  money  is  dearer  and  in  demand.  The  natural 
principle  of  elasticity  can  I think  be  attributed  to  capital  alone,  which  gives  expression  to  it 
in  the  movement  of  money.  When  banks  have  expanded  their  loans  to  the  limits  their 
resources  justify,  it  would  seem  that  they  should  stop  loaning  and  should  not  be  permitted  and 
encouraged  to  expand  their  credit  by  an  issue  of  bank  notes.  If  circumstances  or  legitimate 
demand  require  more  money,  it  can  be  obtained  by  borrowing  from  outside  sources  on  the 
security  of  good  assets— opportunities  for  which  are  never  lacking. 

The  legislation  which  is  most  needed  for  the  security  of  our  commercial  transactions,  and 
the  maintenance  of  the  world's  standard  of  value,  is  that  which  will  plainly  and  explicitly 
authorize  the  Government  to  maintain  the  value  of  every  species  of  money  in  circulation 
at  parity  with  gold  by  redemption  in  gold,  and  to  obtain  what  is  required  for  the  purpose  by 
the  use  of  the  Government  credit  on  the  most  favorable  terms  and  conditions.  The  disgrace- 
ful spectacle  presented  in  the  last  Congress  should  be  made  impossible  of  repetition.  A 
senseless  majority  voted  down  a plain  business  proposition,  which  would  have  saved  millions 
of  dollars  to  the  taxpayers,  in  order  to  sustain  a political  idea  concerning  money,  which  is  of 
no  value  whatever  to  the  public. 

8o  far  as  our  National  bank  currency  is  concerned,  it  is  not  a privilege  of  suflBcient  value 
to  be  worth  contending  for.  If  the  financial  basis  of  the  country  is  assured,  we  can  afford  to 
have  the  note  issuing  privilege  repealed,  with  the  exception  of  such  limited  volume  as  may 
be  required  to  continue  our  national  organization  as  banks  of  deposit  and  discount.  These 
results,  if  accomplished,  it  is  true,  would  be  the  reverse  of  the  policy  of  taking  the  Govern- 
ment out  of  the  banking  business  by  retiring  the  legal-tender  notes ; but,  on  the  other  hand, 
it  would  take  the  banks  out  of  politics,  which  is  of  greater  importance.  * * * 

This  association,  here  present,  represents  the  Empire  State  of  the  Union,  a State  which  in 
its  financial  and  commercial  resources  is  to  the  other  States  what  this  great  country  is  itself 
to  the  balance  of  the  world,  the  power,  the  lever,  which  may  direct  and  control  the  determi- 
nation of  these  great  public  questions.  You  are  the  leaders  of  the  bankers  of  the  country. 
You  may  not  be  Wall  Street " (the  term  so  opprobiously  applied  by  the  enemies  of  sound 
money)  but  you  own  and  control  Wall  Street,  and  therefore  the  name  may  not  be  Improperly 
applied  to  you.  The  bankers  of  the  country  are  not  ashamed  of  this  leadership.  We  are 
proud  of  Wall  Street;  we  see  nothing  in  your  record  which  is  faulty.  You  deal  only  with 
facts  accomplished,  and  you  direct  and  control  the  results  of  these  facts  as  best  you  may,  and 
in  it  all  you  hold  the  business  of  the  country  on  the  true  line  of  financial  safety  and  commer- 
cial prosperity.  With  you,  and  through  you,  the  Occident  and  the  Orient  meet;  here  the 
clash  of  commercial  activity  occurs  from  which  prices  are  evolved.  You  can  no  more 
actually  determine  these  results  than  you  can  chain  and  control  the  electric  power  with 
which  contending  clouds  are  charged,  which,  meeting,  expend  their  force  and  fury  in  thunder, 
lightning  and  rain. 

It  is  your  province  and  in  your  power  to  give  force  and  direction  by  word  and  example 
to  local  opinions,  which  combine  to  produce  great  public  results.  This  power  which  is 
specially  yours  is  greater  than  you  realize,  it  has  been  exerted  in  the  past  with  judgment  and 
discretion,  and  it  may  be  depended  upon  in  the  future.  The  only  criticism  that  may  be 
offered  is  that,  conservative  in  your  actions  as  bankers  always  are,  you  may  go  slower  than 
necessary,  and  your  influence  may  at  times  be  passively  or  indifferently  exercised ; while  the 
active  propaganda  of  communism  and  financial  anarchy  works  incessantly,  moulding  and 
forming  what  public  opinion  it  can.  in  favor  of  its  destructive  plans.  The  delay  in  final 
decision  means  continued  financial  doubt  and  depression,  commercial  and  manufacturing 
apathy  and  decay.  In  the  end  your  views  must  prevail,  because  they  are  founded  upon  the 
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boIM  t)Mte  of  human  happinees  and  prosperity,  and  this  country  is  too  great  and  too  intelligent 
to  permit  of  any  other  decision  being  possible  except  that  which  insures  these  results. 

The  convention  then  proceeded  to  the  discussion  of  Losses  by  Bad  Debts  and  the 
Part  Taken  by  Statements  from  Borrowers  in  Preventing  Loss.  The  discussion 
was  opened  by  James  G.  Cannon,  of  the  Fourth  National  Bank  of  New  York,  who 
said  : 


Address  of  James  G.  Cannon. 

It  is  to  be  regretted  that  in  the  past  a large  portion  of  the  time  of  bankers*  conventions 
has  been  consumed  by  the  discussion  of  tine-spun  theories  and  abstract  questions,  but  1 con- 
gratulate the  members  of  this  association  upon  having  drifted  away  from  a custom  which  **is 
more  honored  in  the  breach  than  in  the  observance.**  It  is  refreshing  for  us  to  have  pre- 
sented for  our  consideration  subjects  that  are  practical  In  their  character  and  refer  directly 
to  our  everyday  business,  and  1 know  of  nothing  of  more  vital  Interest  to  bankers  than 
the  question  of  how  to  prevent  loss  from  bad  debts. 

As  stated  by  the  president,  the  question  of  uniform  statements  has  received  a great  deal 
of  attention  during  the  past  year  from  the  members  of  this  association.  At  a meeting  of  the 
executive  council,  held  in  New  York  on  February  9,  resolutions  were  adopted  recommending 
to  our  members  “ That  they  request  borrowers  of  money  from  their  respective  institutions 
to  give  them  written  statements,  over  their  signatures,  of  their  assets  and  liabilities,  in  such 
form  as  the  committee  on  uniform  statements  of  the  various  groups  recommend.**  Acting 
upon  this  recommendation  nearly  all  of  the  groups  have  adopted  uniform  statement  blanks, 
and  the  movement  is  meeting  with  gratifying  success;  it  is  being  watched  with  a great  deal 
of  interest  by  banks  throughout  the  country,  and  the  example  set  by  this  association  has 
been  followed  by  many  institutions  outside  of  the  State  of  New  York. 

The  custom  of  procuring  statements  of  the  resources  and  liabilities  of  borrowers  resulted 
from  an  agitation  begun  sometime  before  the  formation  of  this  association.  Many  of 
our  most  conservative  bankers  felt  that  they  were  loaning  money  to  mercantile  concerns 
without  an  adequate  knowledge  of  the  security  upon  which  their  loans  depended,  and  the 
importance  of  supplementing  this  knowledge  by  direct  information  from  borrowers  became 
more  and  more  apparent  us  the  scrutiny  of  credit  became  more  rigid. 

The  methods  of  conducting  business  have  so  changed  during  the  past  few  years  that  the 
merchant  is  forced  to  sell  very  largely  upon  open  account,  and  for  that  reason  he  does  not,  as 
anile,  receive  notes  from  his  customers,  hence  any  credit  extended  to  him  must  be  pre. 
cheated  largely  upon  his  general  solvency  and,  therefore,  the  banker  is  fully  Justified  in  ask- 
ing for  detailed  information  regarding  his  affairs  when  he  desires  to  borrow  money. 

A large  number  of  bankers  throughout  the  State  have  felt  the  necessity  and  the  Justice 
of  asking  for  statements,  but  through  fear  of  offending  their  customers,  or  because  of  severe 
competition,  they  have  refrained  from  requesting  the  information,  when  they  were  clearly 
entitled  to  receive  it. 

The  action  of  our  association  in  recommending  that  statements  be  requested  and  In 
adopting  uniform  statement  blanks  has  enabled  its  members  to  present  the  subject  to  their, 
customers  in  a proper  and  persuasive  manner,  and  I believe  that  the  more  general  the  custom 
becomes  the  greater  will  be  the  saving  to  the  banks  who  practice  it. 

In  the  resolution  previously  referred  to  it  is  stated  that  one  of  the  effects  of  requiring 
statements  will  be  **to  eliminate  from  the  mercantile  community  borrowers  whose  standing 
and  credit  are  a menace  to  reputable  merchants  '* ; and  we  should  do  all  in  our  power  so  to 
educate  borrowers  that  they  will  see  the  importance  of  giving  detailed  statements,  in  order 
that  bankers  may  withhold  credit  from  those  whose  presence  and  operations  in  trade  circles 
are  a source  of  danger  to  honest  and  solvent  concerns  and  who  are  enabled  to  borrow  money 
through  false  credit  based  upon  general  information. 

Reforms  in  every  line  of  business  have  met  with  opposition ; and  this  one  is  no  exception 
to  the  rule,  as  the  members  of  our  association  can  testify.  I venture  to  predict,  however, 
that  the  time  is  not  far  distant  when  the  great  majority  of  banks  will  refuse  accommodation 
unless  the  applicant  for  credit  makes  a full  and  frank  showing  of  his  condition. 

An  itemised  statement  (provided  it  is  correct)  is  to  a banker  what  a map  is  to  a traveler— 
it  points  out  and  makes  clear  things  and  conditions  that  would  otherwise  be  obscure  and 
mysterious. 

A condensed  statement,  1 often  think,  is  sometimes  worse  than  none,  as  it  frequently 
proves  deceptive  and  misleading.  For  instance,  if  a concern  makes  an  exhibit  showing  total 
assets  of  1230,000,  with  liabilities  of  $76,000,  we  would  be  apt  to  at  once  Jump  to  the  conclusion 
that  it  was  perfectly  solvent  and  a good  credit  risk ; but  if,  on  the  other  hand,  we  discover  by 
careful  investigation  that  $160,000  of  the  assets  are  composed  of  tools,  machinery  and  fix- 
tures, that  $75,001)  represent  real  estate,  and  that  the  remaining  $25,000  arc  distributed 
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between  cash,  outstandings  and  merchandise,  we  would  immediately  decide  that  it  would  be 
prudent  to  “ stand  from  under,”  for  we  all  know  that  tools,  machinery,  fixtures  mod  real 
estate  are  unknown  quantities  with  which  to  pay  debts ; and  when  we  have  the  benefit  of  this 
information,  the  total  liabilities,  which  at  first  glance  looked  so  small  in  comparison  with  the 
assets,  now  seem  to  have  increased  threefold. 

Losses  from  bad  debts  are  something  that  every  banker.  If  he  be  faithful  to  the  bank  s 
interests,  is  very  solidtons  to  avoid  or  to  reduce  to  a minimum.  The  question  is  ” How  can 
this  be  best  accomplished  7 ” I believe  the  most  practical  solution  is  found  in  the  procuring 
of  signed  and  verified  statements  showing  the  financial  condition  of  the  borrower  in  minute 
detail.  With  this  as  a basis  the  banker  has  something  upon  which  to  predicate  an  opinion. 
Of  course,  1 do  not  take  the  ground  that  every  statement  will  correctly  represent  the  true 
financial  condition  of  a concern,  but  it  will  certainly  constitute  a basis  for  investigation, 
which,  if  followed  out,  will  give  the  banker  the  best  knowledge  obtainable  of  the  true  con- 
dition of  the  seeker  for  credit  favors. 

We  must  not  be  deceived  with  the  idea  that  in  procuring  signed  statements  we  have  per- 
formed our  full  duty  and  accomplished  all  that  is  essential  in  determining  the  true  condition 
of  the  borrower’s  affairs,  and  we  should  also  not  overlook  the  fact  that  the  statement  should 
be  analyzed  and  every  item  given  the  benefit  of  careful  consideration. 

A largo  number  of  statements  will  show  on  their  face  such  evidence  of  weakness  as  to 
require  no  further  investigation.  This  Information,  of  course,  is  invaluable  to  bankers,  and 
they  will  at  once  decline  to  extend  to  these  applicants  any  accommodation,  whereas,  if  on  the 
other  hand,  they  were  only  in  possession  of  indefinite  data,  they  might  be  disposed  to  extend 
a line  of  credit. 

Mai^y  old  firms,  because  they  have  been  In  the  habit  of  conducting  their  business  without 
revealing  their  financial  affairs  to  any  one,  feel  a natural  reluctance  in  making  a statement 
of  their  condition ; but  we  should  bear  in  mind  the  fact  that  great  and  deplorable  mistakes 
have  been  made  by  banks  in  granting  large  linos  of  credit  to  old  houses  simply  because  they 
had  an  unldemished  record  and  were  supposed  to  be  entitled  to  liberal  consideration. 

An  easy  way  of  tncurring  bad  debts,  and  one  for  which  the  banker  is  often  in  a great 
degree  responsible,  is  to  permit  and  encourage  the  renewal  of  loans  and  discounts  to  parties 
whose  standing  and  credit  do  not  Justify  the  continued  accommodation.  Some  people  will 
borrow  seemingly  from  principle,  and  it  is  to  this  class  that  we  should  give  close  attention. 
Such  a concern  will  open  an  account  at  a bank,  with  the  understanding  that  they  are  to 
recci\*e  a certain  line  of  discount,  and  when  their  notes  mature  they  are  renewed  with  the 
regularity  of  a timepiece.  The  house  does  not  for  a moment  think  that  it  may  be  called  upon 
to  liquidate  its  indebtedness,  ft  accordingly  extends  its  business ; and  if  the  banker  does  not 
perform  his  duty  and  bring  the  borrower  up  with  a sharp  turn,  the  concern  will,  in  all  prob- 
ability, go  beyond  the  safety-point  and  become  so  much  extended  by  the  use  of  the  capital 
contributed  by  the  bank,  that  it  finds  itself  unable  to  meet  its  obligations.  The  crash  comes, 
and  the  name  of  the  bank  figures  conspicuously  among  the  creditors.  And  why  ? Simply 
because  the  banker  was  not  vigilant  and  neglected  to  keep  a watchful  eye  open  to  see  bow 
the  tide  to  which  the  loan  of  the  funds  of  his  bank  gave  impetus,  was  running. 

One  of  the  principal  functions  of  a bank  is  to  lend  its  money  to  the  furtherance  and 
encouragement  of  all  legitimate  business  enterprises ; but  it  is  not,  in  my  Judgment,  the 
proper  thing  to  contribute  continuously  and  uninterruptedly  any  amount  as  so  much  fixed 
capital  to  any  concern  with  which  to  handle  its  business.  If  we  are  to  keep  our  assets  clean 
and  readily  convertible,  we  should  see  that  our  money  is  placed  in  channels  where  Its  use  will 
not  be  abused,  or  where  its  employment  will  have  a tendency  to  injure  the  very  interests  it 
was  our  intention  to  foster.  It  seems  to  me  that  statements  should  especially  be  solicited  and 
obtained  from  continuous  borrowers,  for  then  their  financial  condition,  if  correctly  given, 
will  be  revealed,  and  the  banker  will  be  able  to  govern  himself  accordingly. 

During  the  period  from  the  first  day  of  January,  1895,  up  to  and  including  the  fid  day  of 
July,  1895,  there  were  filed  in  the  Court  of  Common  Pleas  in  the  City  of  New  York  104 
schedules  of  insolvent  debtors,  with  liabilities  aggregating  $5,877,000,  nominal  assets  of  $4,961,' 
000,  and  actual  assets  of  $fiJ00,000.  Of  these  liabilities  the  enormoug  mm  of  $709,687  irtis  due  to 
batiks.  Of  course  this  amount  does  not  represent  a total  loss,  but  the  figures  serve  to  show 
the  immense  amount  of  money  advanced  by  banks,  which  was  either  indefinitely  tied  up  or 
lost  bv  the  failure  of  these  concerns. 

From  January  1, 1894,  to  June  30, 1894.  there  were  recorded  in  New  York  county  Judgments 
against  insolvent  debtors  and  in  favor  of  New  York  city  banks  amounting  to  $772,000,  and  in 
favor  of  banks  outside  of  the  city  amounting  to  $362,000,  or  a grand  total  of  over  $1,184,000,  of 
which  amount.  It  is  safe  to  soy,  but  a very  small  proportion  will  ever  be  collected,  for  it  is 
only  as  a last  resort  that  banks  will  enter  Judgment. 

A well-known  authority  on  this  subjci't  estimates  that  of  the  indebtedness  of  concerns 
that  fall  owing  more  than  $100,000.  from  twenty  to  twenty-five  per  cent.  Is  due  to  banks.  Of 
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ootine  no  one  can  state^even  approximately  the  proportion  of  this  indebtednen  that  to 
secured  in  such  a way  that  payment  is  eventually  obtained,  but  the  large  number  of  Judg- 
ments recorded  reflects  the  enormous  losses  incurred  by  banks. 

A writer  in  one  of  the  Boston  daily  papers  not  long  since  stated  that  the  Boston  banks  in 
the  period  from  September  1, 18QB,  to  September  1, 18M,  had  charged  to  profit  aud  loss  I1Q47B,- 
IStt,  and  that  the  banks  of  New  England  had  charged  off  during  the  same  period  the  sum  of 
$88,968,000,  the  larger  proportion  of  theee  amounts  being  bad  debts. 

The  accumulation  of  wealth  in  this  country  and  the  rapidly  lowering  rates  for  money 
make  it  incumbent  upon  us  all  to  scrutinise  with  greater  care  our  loans  and  discounts,  for  we 
cannot  afford  to  take  the  chances  of  loss  as  in  the  past,  because  of  the  diminshed  returns  for 
the  use  of  our  funds. 

In  one  of  the  large  institutions  in  New  York  during  the  past  four  and  a half  years  there 
were  made  2,164  requests  for  statements,  and  out  of  that  number  there  were  only  61  refusals. 
Based  upon  these  statements  and  the  facts  contained  therein,  besides  making  ail  their  loans 
and  discounts  to  their  customers,  this  institution  purchased  in  the  open  market  $71,7001,000  of 
commercial  paper  at  a net  loss  of  only  $87,000. 

This  showing  speaks  for  itself,  and  thoroughly  convinoes  me  that  statements  constitute  a 
valuable  and  Important  factor  in  preventing  loss;  and  the  action  of  this  association  in  advo- 
cating this  much  needed  reform  in  the  granting  of  credit,  deserves,  and  T hope  it  wiU  receive, 
the  commendation  of  the  bankers  of  the  country. 

Stephen  M.  Griswold,  of  Brooklyn,  stated  that  Group  VIII.  had  adopted  a uni- 
form statement  to  be  made  by  borrowers,  which  is  now  in  use  by  the  banks  of 
Brooklyn  and  Long  Island.  One  clause  in  the  statement  is  as  follows  : 

**The  above  statement  is  made  for  the  purix>se  of  obtaining  credit  from  the 

bank  of and,  in  consideration  of  the  granting  of  such  credit  to  me  by  said  bank, 

it  is  hereby  agreed  that  in  the  event  that  said  bank  finds  the  foregoing  statement  untrue  in 
any  particular,  at  any  time,  or  in  case  of  failure  or  insolvency  of  the  undersigned,  all  loans 
and  obligations  of  the  undersigned  held  by  the  bank  shall  Immediately  become  due  and 
payable.*' 

Mr.  Griswold  thought  that  an  officer  of  a bank  should  be  more  careful  in  loaning 
money  entrusted  to  his  care  than  even  if  it  was  his  own  money.  He  believed  this 
matter  of  a uniform  statement  will  become  so  well  known  and  so  generally  used 
throughout  the  State  that  every  borrower  from  a bank  will  expect  to  make  such  a 
statement. 

The  convention  next  proceeded  to  the  discussion  of  the  “Wastefulness  in  the 
Banking  Business,  and  Charges  on  Country  Checks  in  Reference  to  Country  Clear- 
ing-Houses for  Checks.*’  Seymour  Dexter,  President  of  the  Second  National  Bank, 
of  Elmira,  led  the  discussion. 

Remakks  of  Seymoub  Dexter. 

Mr.  PresideDt  and  Gentlemen— I shall  not  weary  your  patience  with  any  extended  re- 
marks, because  1 have  no  speech  prepared  on  this  subject;  in  fact,  1 did  not  suppose  1 was 
expected  to  say  anything  on  the  subject  until  I saw  my  name  on  the  programme.  Therefore, 
without  any  prefatory  remarks,  I will  say  that  in  reference  to  the  question  of  the  collection 
of  country  checks,  I believe  there  is  uniformity  of  opinion  that  there  is  need  of  reform; 
that  at  the  present  time  the  principal  endeavor  of  a large  portion  of  the  banking  fraternity 
to  to  see  how  they  can  make  somebody  else  collect  their  items  and  get  rid  of  the  work  them- 
selves, and  checks  pass  from  one  bank  to  another  in  a circuit  that  it  would  be  difficult  to 
trace  out  on  a map  with  a colored  pencil.  Not  long  ago  I received  in  the  mail  an  offer  from 
a banker  in  the  State  to  take  all  of  New  England  and  Pennsylvania  at  par,  and  the  same 
morning  I had  mailed  from  my  bank  to  the  bank  of  payment  a check  which  had  been  de- 
posited eight  days  before  in  the  bank  at  Binghamton ; from  Binghamton  it  travelled  to  one 
of  the  Interior  cities  of  the  State;  from  thence  it  went  to  New  York;  from  New  York  to 
Philadelphia;  from  Philadelphia  to  Williamsport,  and  from  Williamsport  to  us  and  we  sent 
it  to  the  place  of  payment,  down  in  Susquehanna.  Now,  that  is  an  example  of  what  trans- 
pires once  in  a whUe  in  the  business  of  my  own  bank. 

1 desire  to  state  certain  fundamental  principles  towards  which  as  an  ideal  this  matter  of 
the  collection  of  country  checks  should,  in  my  Judgment,  move.  They  are  fundamental  prin- 
ciples that  underlie,  and  upon  which  all  action  in  this  direction  should  be  based ; and  unless 
so  based  the  growth  and  advancement  made  wiU  not  be  permanent.  All  commercial  activity 
to  around  business  centers.  There  is  the  outlying  hamlet;  there  is  the  outlying  country 
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bank,  and  that  bank  bolds  relations  more  directly  with  some  business  center  which  stands  as 
the  center  of  a commercial  activity,  a ^roup,  in  fact ; it  may  be  a larger  or  a snudler  group. 
That  center  of  that  group  holds  relations  with  still  a larger  center  of  commercial  activity, 
and  that  at  last  with  the  great  center  of  commercial  activity  of  our  land.  Now  in  the  great 
commercial  center  the  question  of  clearing  has  been  settled  by  the  clearing-house,  and  it  is 
the  principle  of  the  clearing-house,  with  modiflcations  to  meet  the  changed  conditions, 
which  is  the  line  along  which  progress  should  be  made  in  the  clearing  of  country  checks. 
Ck>untry  checks  and  items  have  become  the  great  body  of  the  circulation  of  the  commercial 
activities  of  the  country  outside  of  the  great  center.  It  is  using  a scheme  by  which  every 
item  from  the  great  center  drawn  upon  any  other  center  shall  go  to  the  center  of  that  com- 
mercial group  direct,  and  that  in  each  group  there  shall  be  a bank  which  is  recognised  as  the 
center  of  that  commercial  activity,  which  shall,  in  fact,  become  the  clearing-house  of  its  en- 
tire group,  holding  direct  relations  with  every  bank  situated  within  its  group. 

Now,  how  can  this  be  brought  around  ? It  can  only  be  brought  around  because  of  mutual 
interests,  and  because  the  principle  Involved  appeals  to  every  banker  as  sound.  First,  every 
item  should  find  the  place  of  payment  in  the  quickest  possible  time,  and  with  the  least 
handling.  Every  bank  cannot  send  every  item  to  the  bank  of  payment  direct,  because  that 
would  Involve  too  much  individual  work,  but  every  bank  can  send  to  the  group  with  which 
that  bank  of  payment  is  connected  the  item  that  belongs  to  it,  and  some  central  bank  in  that 
grroup,  which  holds  relations  with  every  other  bank  in  the  group,  can,  therefore,  act  as  the 
clearing-house  of  that  group.  There  should  be  also  a uniform  rate  of  exchange  which  the 
bank  of  payment  shall  receive  the  benefit  of  on  its  payment  by  the  clearing-house  bank  to 
which  it  belongs,  time  being  allowed  on  payment  of  check  to  be  forwarded  the  same  day  to 
the  bank  on  which  it  is  drawn  to  allow  for  verification,  and  to  see  whether  the  item  is  good 
or  not. 

There  is  not  time  for  me  to  follow  out  in  detail  all  the  questions  that  arise  in  connection 
with  this  plan,  which  will  readily  suggest  themselves  to  your  minds.  That  bankers  should 
to-day  have  items  floating  around  for  weeks  before  they  know  whether  they  are  paid  or  not 
is  certainly  not  good  business.  It  is  expensive  and  somebody  pays  the  expense.  Every  time 
a check  is  handled  in  a bank  it  costs  something  for  clerical  help,  for  stationery,  and  for  post- 
age. If  it  passes  through  six  banks,  there  is  more  expense,  which  somebody  must  stand. 
Now,  intelligent  business  methods  would  seem  to  require  an  avoidance  of  all  that.  Not  only 
that,  but  the  party  who  sends  the  check  for  collection,  if  his  bank  does  not  receive  it  as  cash, 
why,  there  is  a loss  to  him.  On  the  other  hand,  if  the  banker,  as  he  usually  does,  gives  his 
customer  credit  on  his  pass-book  for  the  face  of  the  check,  until  the  banker  has  actually  col- 
lected the  check,  he  has  made  a loan  of  that  amount  without  interest  to  his  depositor. 

At  the  present  day  I do  not  believe  the  bankers  of  the  State  of  New  York  as  a whole  are 
making  a dollar  out  of  exchange.  Some  are  making,  others  are  losing  in  competition.  Now, 
the  handling  and  the  collection  of  these  items  should  be  a legitimate  profit  in  the  banking 
business,  and  the  business  community  should  pay  a fair  and  reasonable  amount  for  the  col- 
lection of  checks.  While  a banker  should  not  seek  to  make  money  out  of  his  customer  on  the 
check  he  deposits,  the  banker  should  keep  himself  whole.  1 sometimes  think  that  the  diffi- 
culty starts  down  in  the  city  of  New  York,  or  in  the  large  cities  of  the  State,  whore  they  take 
in  these  checks  and  give  credit  to  their  depositors  for  them  at  par,  and  then  go  to  work  to 
find  out  how  they  are  going  to  collect  them  at  the  least  expense,  and  they  go  scurrying 
among  us  country  bankers.  But  out  in  the  country  sections  of  the  State  the  bankers  are 
becoming  wise,  and  nearly  all  of  them  are  now  charging  their  little  exchange  with  great 
regularity. 

1 suggest  carrying  out  the  clearing-house  system,  with  a modification,  of  course,  recog- 
nizing some  centre  of  commercial  activity  in  every  group  which  should  be  a clearing-house 
for  all  the  banks  in  that  group,  and  some  arrangement  by  which  that  bank  should  receive 
proper  compensation,  either  by  way  of  a suitable  deposit  kept  in  it  by  the  other  banks  in  the 
group  whom  it  shall  clear  for,  or  that  there  should  be  a uniform  rate  of  exchange  established 
for  every  group  that  shall  be  as  unchangeable  as  the  rates  of  Government  postage,  so  that 
every  man  doing  business  with  the  bank  shall  be  entirely  willing  that  that  rate  of  exchange 
shall  be  deducted  from  his  account.  Then  I think  the  questions  that  now  hover  around  the 
collection  of  country  items  will  be  wiped  out,  and  great  advantage  be  brought  to  the  whole 
field. 


ItKMARKS  OK  W.  F.  WyCKOFF,  OF  Wof)DHA>T:N. 

8o  far  as  the  idea  has  been  developed  in  Group  VIII.,  comprising  the  banks  of  Brooklyn 
mid  Long  Island,  the  term  country  clearing-house**  must  be  understood  to  mean  simply  a 
certain  bank  in  a given  city  to  be  used  by  all  the  other  banks  of  that  city  and  by  any  of  the 
banks  as  an  agent  for  the  collection  of  checks  on  country  banks  contiguous  to  said  city. 
Should  these  country  bonks  send  their  chei’ks  on  each  other  to  the  clearing-house  there  could 
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be  a settlement  of  balances  every  day«  but  so  far  as  the  city  banks  are  oonoerned  the  term 
“country  cleartnfr-house**  is  a misnomer. 

Now,  the  plan  which  has  been  reported  and  adopted  by  Group  VlII.  simply  provides  that 
the  uniform  rate  of  exchange  shall  be  fixed  at  one-twentieth  of  one  per  cent.,  which  banks 
would  have  to  pay  If  they  desired  to  use  this  clearing-house  bank.  The  banks  outside  of 
Brooklyn  on  Long  Island  would  be  obliged  to  carry  balances  on  deposit  with  the  clearing- 
house bank,  and  in  that  way  the  clearing-house  bank  would  be  reimbursed  for  acting  as  the 
clearing-house.  There  has  been  another  plan  suggested  without  requiring  any  deposit  with 
the  clearing  bank,  viz.,  that  the  clearing  Itonk  should  undertake  to  do  the  business  purely  on 
a collection  basis ; it  would  settle,  say,  with  the  city  banks  weekly  at  par,  or  daily  at  one- 
twentieth  of  one  per  cent.,  and  it  would  allow  the  Island  banks  the  present  rates  of  exchange 
for  time,  and  not  require  a deposit  balance  from  any  of  them.  The  advantage  of  this  plan 
would  be  the  quickest  possible  return,  by  using  the  early  morning  mall.  In  that  way  every 
check  drawn  on  a Long  Island  bank,  collected  through  this  clearing  bank,  would  reach  home 
on  the  same  day  that  it  passed  through  the  clearing-house,  if  it  was  a New  York  city  or  a 
Brooklyn  bank,  and  in  case  there  was  a notice  of  protest  they  would  receive  notice  the  fol- 
lowing morning  by  mail. 

Now,  the  advantages  to  the  city  banks  have  been  already  mentioned,  and  comprise  the 
quickest  possible  return,  and  the  concentration  of  accounts,  which  would  relieve  them  of 
much  bookkeeping,  clerk  hire,  etc.;  and,  further,  it  would  exempt  them  from  the  liability 
which  they  now  deliberately  assume  by  allowing  their  checks  to  go  home  by  a circuitous  route. 
I have  frequently  sent  checks  back  unpaid  which  would  have  been  paid  had  they  reached  the 
bank  a day  earlier,  and  if  a depositor  who  puts  a check  into  a city  bank  knows  that  the  check 
would  have  been  been  paid  if  due  diligence  had  been  exercised,  1 think  he  would  have  a good 
case  against  the  bank  where  the  chock  was  deposited. 

The  advantage  to  the  country  banks  would  be  the  single  settlement  at  a certain  rate,  that 
is,  they  would  not  be  obliged  to  settle  with  a good  many  dlflCerent  institutions,  as  at  present. 
Their  expenses  would  consequently  be  reduced.  But  the  principal  advantage  to  them  would 
be  that  their  checks  would  rank  higher.  If  the  country  check  has  come  to  stay,  it  ought  to 
be  made  to  rank  as  current  funds.  I suppose  this  cannot  be  effected  until  all  exchange  is 
abolished,  but  with  a minimum  rate  of  exchange  and  the  quick  returns  that  I have  spoken  of 
it  should  rank  almost  up  to  the  city  check,  and  that  would  be  a great  benefit,  I am  sure,  to 
the  country  bankers.  Perhaps  to  those  in  very  isolated  locations  where  there  is  no  danger  of 
competition  they  would  not  consider  it  material,  but  I know  that  in  banks  near  the  city  it 
would  be  a very  great  advantage  to  have  our  checks  freely  accepted.  I think  the  key  to  the 
position  is  held  largely  by  the  city  banks.  If  they  would  be  willing  to  send  their  country 
checks  through  a designated  clearing  bank,  the  object  could  be  accomplished  without  much 
difficulty.  I think  the  road  to  success  lies  in  their  acquiescence  in  such  a plan. 

Report  op  the  Sound  Money  Committee. 

Mr.  Hepburn,  of  New  York,  from  the  committee  on  sound  money,  reported  as 
follows : 

We,  the  bankers  of  the  State  of  New  York,  in  convention  assembled,  being  indebted  to 
the  people  to  the  extent  of  $890,000,000  in  the  form  of  deposits,  and  $106,000,000  in  the  form  of 
capital  and  surplus,  declare  ourselves  in  favor  of  honest  money. 

We  are  opposed  to  inflation. 

We  are  opposed  to  a debasement  of  the  currency. 

We  are  opposed  to  the  free  coinage  of  silver  at  the  ratio  of  16  to  1. 

We  are  opposed  to  two  qualities  of  money,  knowing  full  well  that  the  less  valuable  would 
inevitably  drive  out  of  circulation  the  more  valuable. 

We  favor  a currency  sound,  elastic,  and  good  as  gold— good  everywhere,  good  by  the 
standard  of  the  world,  and  good  in  the  marts  of  the  world.  As  good  in  the  hands  of  labor  as 
in  the  hands  of  capital. 

We  demand  a currency  good  and  stable,  based  on  the  highest  standard  known  to  the 
sisterhood  of  nations,  worthy  of  the  wealth  and  dignity  of  our  glonous  country,  and  which 
shall  prove  a firm  and  lasting  basis  to  restored  and  continued  prosperity. 

Mr.  Hepburn  moved  the  adoption  of  the  report. 

Mr.  8t.  John,  of  New  York,  stated  that  he  would  like  to  offer  a suggestion. 

The  president  stated  that  the  ruling  of  the  chair  was  that  the  report  would  be 
received  without  discussion. 

Mr.  8t.  John  asked  upon  what  authority  the  chair  so  ruled. 

The  president  stated  that  it  was  on  the  ground  that  the  hour  was  late  and  there 
were  various  engagements  for  the  afternoon  and  no  time  for  debate. 


Digitized  by  v^ooQle 


204 


RHODES^  JOURNAL  OF  BANKING, 


Mr.  St.  John  asked  if  the  chair  proposed  to  deny  the  right  of  a member  of  the 
convention  to  discuss  the  report. 

The  chair  stated  that  there  would  be  no  discussion,  but  that  the  matter  was  in 
the  hands  of  the  convention. 

Mr.  Hepburn  hoped  the  convention  would  listen  to  Mr.  St.  John,  a gentleman 
whom  all  respect,  as  anything  he  might  have  to  say  on  this  subject  would  be 
interesting. 

The  chair  announced  that  there  was  no  intention  to  cut  off  debate  and  that  the 
ruling  was  made  in  the  interest  of  time.  Mr.  St.  John  had  the  floor  and  he  might 
proceed: 

Remabks  of  William  P.  St.  John. 

Every  gentlemen  present  no  doubt  is  fully  aware  of  my  views  on  this  subject,  and  it  is 
not  my  purpose  to  attempt  to  urge  them  upon  this  convention.  1 am  not  intending  to  debate 
the  silver  question  here.  I have  not  been  invited  to  do  so.  I rise  simply  because  usual  par- 
liamentary practice  would  require,  upon  the  presentation  of  a report  of  this  character,  that 
it  should  be  supported  by  those  who  offer  it,  and  then  if  any  member  of  the  convention  has 
anything  to  say  about  it,  one  way  or  the  other,  he  should  have  a full  opportunity  to  do  so. 
In  that  way  only  can  it  be  determined  whether  this  body  as  a whole  is  in  favor  of  the  entire 
report  as  presented,  or  any  part  of  it. 

Now,  the  first  of  these  resolutions  is  that : 

We,  the  bankers  of  the  Htate  of  New  York,  in  convention  assembled,**  etc.,  **  declare 
ourselves  in  favor  of  honest  money.** 

We  are  a unit  on  that,  I think.  The  next  one  is : 

“ We  are  opposed  to  infiation.** 

If  I understand  what  that  means,  I am  with  you  on  that.  The  next  is : 

“ We  are  opposed  to  a debasement  of  the  currency.** 

As  I understand  that,  I am  absolutely  with  you  on  that. 

**We  are  opposed  to  two  qualities  of  money,  knowing  full  well  that  the  less  valuable 
would  inevitably  drive  out  of  circulation  the  more  valuable.** 

1 do  not  quite  understand  that.  If  there  are  two  qualities  of  money,  that  I presuaae 
would  be  true.  I do  not  know  how  to  vote  upon  that,  for  1 do  not  understand  it. 

**  We  favor  a currency  sound,  elastic,  and  good  as  gold.** 

I do  not  understand  what  an  elastic  currency  is.  I never  read  of  one  that  could  be  proved 
to  be  such.  I want  a currency  as  good  as  gold  everywhere,  and  I would  like  it  a little  better. 
**  We  demand  a currency  good  and  stable.** 

That  is  exactly  what  1 want. 

**  Based  on  the  highest  standard  known  to  the  sisterhood  of  nations.** 

I do  not  know  what  that  means,  but  if  it  is  the  standard  of  prosperity  due  to  money,  1 
am  with  you  on  that. 

There  is  in  this  report,  however,  a single  clause  that  I would  like  to  have  separated  from 
the  rest,  and  I will  not  debate  it  at  all,  but  will  simply  state  what  it  is,  and  then  ask  this  con- 
vention to  let  me  place  on  file,  in  connection  with  my  remarks,  a letter  which  I wrote  to  the 
chairman  of  this  committee  last  night  as  soon  as  I beard  what  was  likely  to  be  done  here. 
Pobtical  partisan  methods  are  not  in  order  in  this  convention,  and  there  is  no  reason  why  you 
should  smuggle  in  something  into  this  report  that  does  not  mean  anything.  What  we  have 
listened  to  here  this  morning  has  been  that  free  coinage— that  is,  the  coinage  of  silver  with- 
out limit  into  a dollar— was  objectionable  anyhow,  and  also  that  free  coinage  was  objection- 
able to  attempt  in  this  country  alone.  Now,  in  this  report  there  is  this  restriction : 

“ We  are  opposed  to  the  free  coinage  of  silver  at  the  ratio  of  16  to  1.** 

I ask  the  chairman  of  the  committee  whether  he  would  be  willing  to  attempt  the  free 
coinage  of  silver  at  80  to  1 ? I think  that  clause  ought  to  come  out  distinct  from  all  the  rest 
of  this  report,  because,  so  far  as  I understand  all  the  rest  of  it,  I am  heartily  with  you.  1 
think  it  is  only  just  to  me  as  a member  of  this  convention  that  that  one  sentence  should  be 
put  separately  from  the  rest  of  the  report.  Let  us  have  a vote  on  that  separately.  Let  us 
have  a vote  on  the  proposition : We  are  opposed  to  the  free  coinage  of  silver  in  the  United 
States  alone,  leaving  out  all  question  of  ratio ; and  in  that  connection  I would  offer  some 
remarks,  first  prefacing  them  with  the  following  letter  which  I last  evening  sent  to  the  chair- 
man of  your  committee : 

Unitkd  States  Hotel,  Sabatooa  Springs,  N.  Y.,  July  10, 1886. 
Hon.  A,  B,  Hepburn^  Chairman,  etc. 

Dear  Mr.  Hepburn  A member  of  your  **  Sound  Money  **  committee  intinuites  that  the 
resolution  likely  to  be  offered  to  the  convention  will  denounce  the  **  unlimited  coinage  of 
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sUver  at  16  to  1.''  1 trust  your  committee  will  not  so  restrict  yourselves  as  to  mislead  or 
deceive  others.  If  not  16  to  would  17  to  1 or  18  to  1,  or  any  other  ratio  to  grold,  seem  to  be 
worth  oommending^  to  Congress  by  the  bankers  of  New  York  State?  Be  frank  enough  to 
save  question  and  doubt  of  what  you  mean,  in  justice  to  all  present.  And  if  unlimited  coin- 
age of  silver  and  gold  would  be  condemned  as  likely  to  prove  a failure  when  internationally 
engaged  in,  say  so.  Also,  if  you  propose  to  substitute  any  form  of  Government  or  bank  notes 
for  the  abandoned  silver,  say  so  frankly.  If  you  propose  to  retire  greenbacks,  say  that  too. 

Put  these  several  propitious  singly,  so  that  the  convention  can  vote  on  them  seriatim, 
and  adopt  as  many  as  they  please,  if  not  all,  and  all  if  they  choose. 

I shall  be  brief  in  my  dissenting  from  what  you  will  likely  report.  I am  not  Invited  to 
speak  for  silver  money,  and  will  not  be  obtrusive.  On  that  account  I trust  you  wiU  accept 
my  suggestions,  as  intended  to  save  me  from  the  need  to  complain  of  a want  of  frankness, 
and  as  offered  in  a most  friendly  spirit  toward  yourself  and  associates  of  the  committee. 

Yours  very  truly  and  hastily, 

William  P.  St.  John. 

Alone,  if  not  supported,  1 must  oppose  this  one  resolution.  Convictions  which  antagonize 
it  forbid  me  to  acquiesce  in  its  adoption.  I spent  six  of  a ten  years^  research  into  the  world's 
experience  of  money  in  eager  pursuit  of  facte  with  which  to  substantiate  the  assumptions 
and  allegations  on  which  this  resolution  rests.  I am  satisfied  that  truth  told  accurately  will 
not  substantiate  them. 

The  repeal  of  the  so-called  Sherman  Act  linked  the  United  States  with  practically  all 
Europe  to  the  untried  attempt  at  one  time  to  base  the  money  of  all  upon  one  commodity, 
gold ; to  restrict  all  Increase  of  money  to  the  little  yearly  new  supply  of  gold  that  the  arts 
and  India  do  not  absorb.  On  estimates  of  statisticians  whom  my  opponents  honor,  about 
one-third  only  of  the  annual  production  of  gold  is  thus  available  for  money.  Hence,  to 
fasten  this  attempt  upon  the  United  States  and  bind  the  expansive  energies  of  our  seventy 
millions  of  people  by  such  a restriction  upon  their  money,  would  seem  to  me  to  welcome 
peril  if  not  to  court  disaster. 

Some  recoveries  in  prices  from  the  great  depression  which  seemed  to  culminate  last  year 
are  reported,  and  more  seem  likely.  Nevertheless,  my  profound  conviction  is  that  to  grant 
again  to  sflver  the  right  of  transition  into  money  at  the  will  of  its  possessor,  while  continu- 
ing that  grant  to  gold,  is  essential  to  the  well-founded  prosperity  of  the  United  States. 

The  assumption,  under  present  and  prospective  conditions  in  the  trading  world,  that  the 
re-opening  of  the  mints  of  the  United  States  to  silver  would  banish  gold,  is  no  better  founded 
on  experience  than  was  that  identical  prediction  with  which  the  Bland- Allison  Act  was 
threatened  in  1878,  and  which  was  put  to  storm  by  the  experience  of  the  United  States  in  the 
subsequent  twelve  years.  Instead  of  our  expelling  gold  as  the  result  of  that  enactment  we 
gained  gold,  beginning  with  the  following  year  until  the  aggregate  sum  of  gold  attracted 
from  abroad  approached  three  hundred  millions. 

In  this  connection,  I am  prepared  to  prove  in  detail  that  our  coinage  Act  of  1762  did  not 
demonetize  and  banish  gold;  that  our  coinage  Act  of  1884  did  not  demonetize  and  banish 
sOver ; that  excessive  issues  of  bank  notes  supplanted  much  of  both  metals  during  both  these 
periods,  and  much  of  both  in  each  period  was  exported  in  settlement  of  our  debit  balances 
in  foreign  trade. 

Hon.  Ellis  H.  Roberts  and  Hon.  A.  B.  Hepburn,  of  New  York,  both  favored  the 
report  of  the  committee,  but  suggested  that  a better  expression  of  opinion  might 
be  had  by  conceding  Mr.  8t.  John’s  request  for  a direct  vote  upon  the  proposition 
with  reference  to  the  free  coinage  of  silver. 

The  report  of  the  committee  was  adopted,  with  the  single  dissenting  vote  of  Mr. 
St.  John. 

The  question  was  then  put  on  the  adoption  of  this  provision  of  the  report, 
namely : 

“We  are  opposed  to  the  free  coinage  of  silver  at  the  ratio  of  16  to  1.” 

Adopted,  with  the  single  dissenting  vote  of  Mr.  St.  John. 

Seymour  Dexter,  of  Elmira,  offered  the  following  resolution,  and  moved  its 
adoption : 

Beaoloed,  That  the  bankers  of  the  State  of  New  York  favor  the  appointment  of  a oom- 
misBion,  under  authority  of  Congress,  composed  of  experts  and  businesB  men,  whose  duty  it 
shall  be  to  report  to  Congress  for  its  consideration  a comprehensive  currency  system  adapted 
to  the  commercial  needs  and  interests  of  the  nation. 

Mr.  Hepburn,  of  New  York,  seconded  the  resolution. 
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Henry  C.  Brewster,  of  Rocliester,  said  that  he  was  absolutely  opposed  to  the 
resolution,  and  believed  in  trusting  to  the  people  of  the  country  rather  than  to  the 
college  professor. 

A vote  was  taken  and  the  resolution  was  adopted. 

The  report  of  the  committee  on  constitution  and  b}'-laws  was  read  and  adopted. 

Article  11.,  section  1,  was  amended  by  making  the  officers  of  the  association 
ex-officio  members  of  their  respective  groups. 

Article  11.,  section  4,  was  amended  by  making  the  retiring  president  of  the 
association  an  ex-officio  member  of  the  council  of  administration  for  one  year  from 
the  end  of  his  term  as  president. 

Article  111.,  section  1,  was  amended  by  making  the  president  of  the  association 
chairman  of  the  council  of  administration ; Section  2 makes  it  the  duty  of  the  vice- 
president  to  act  in  the  absence  of  the  president. 

Article  IV.,  section  1,  was  altered  by  requiring  fifteen  days'  printed  notice  of 
proposed  amendments  to  the  constitution,  instead  of  thirty  days  as  heretofore. 

John  Pullman,  of  Brooklyn,  called  the  attention  of  the  association  to  a recent 
amendment  of  the  banking  law  of  New  York  State,  w’hich  prohibits  any  bank 
officer  on  his  own  individual  account  making  a personal  loan  out  of  his  own  funds 
to  any  man  whose  note  may  have  been  offered  in  his  bank  and  refused.  He  thought 
this  a sweeping  provision  and  an  unj  ust  one.  He  therefore  offered  the  following 
resolution : 

WhereaSy  Grave  doubt  exists  us  to  the  constitutionality  of  the  third  clause  of  param^h 
6 of  Chapter  889  of  the  Laws  of  180K,  entitled,  An  Act  to  Amend  the  Banking  Law  ; 
therefore 

iZesolred,  TfiAt  the  president  of  this  association  be  and  he  hereby  is  authorixed  to  request 
an  interpretation  of  said  parafirraph  from  the  Superintendent  of  the  Banking  Department  of 
the  State,  and  if,  in  the  judgment  of  said  Superintendent,  the  question  is  of  merited  import- 
ance, he  request  the  opinion  of  the  Attorney-General  upon  it  and  have  a proper  interpreta- 
tion of  that  clause  or  paragraph  promulgated,  which  shall  be  made  known  to  the  members  of 
this  association  with  all  convenient  speed. 

Referred  to  the  council  of  administration. 

The  convention  then  proceeded  to  the  election  of  officers.  Henry  C.  Brewster, 
of  Rochester,  withdrew  his  name  as  a candidate  for  president  and  presented  the 
name  of  James  G.  Cannon,  of  New  York,  for  that  office. 

William  P.  8t.  John,  of  New  York,  seconded  Mr.  Cannon's  nomination. 

A ri ra  voce  vote  was  taken,  and  Mr.  Cannon  was  elected. 

The  election  of  vice-president  being  next  in  order  Seymour  Dexter,  of  Elmira, 
declined  a nomination  in  favor  of  George  B.  Sloan,  of  Oswego.  Mr.  Sloan  was 
thereupon  elected  vice-president. 

The  secretary  announced  that  Mr.  Ashley  declined  to  be  a candidate  for 
treasurer,  and  in  his  behalf  moved  the  election  of  A.  D.  Bissell,  of  Buffalo,  to  that 
office.  Mr.  Bissell  was  then  elected  as  treasurer. 

The  convention  proceeded  to  the  election  of  secretary,  for  which  office  Ledyard 
Cogswell,  of  Albany,  and  Geo.  W.  Thayer,  of  liochester,  had  been  nominated.  IMr. 
Thayer  withdrew  his  name  as  a candidate,  thanking  the  convention  for  the  courtesy 
extended,  and  moved  the  election  of  Mr.  Cogswell.  Carried. 

The  president  introiiuced  the  president  elect,  James  G.  Cannon,  who  was 
escorted  to  the  platform  by  Mr.  Groesbeck. 

On  taking  the  chair  President-elect  Cannon  thanked  the  association  for  the  honor 
conferred  upon  him. 

After  extending  a vote  of  thanks  to  the  retiring  officers,  to  the  citizens  of  Sara- 
toga Springs,  and  to  Messrs.  Harter  and  Gates  for  their  addresses,  the  convention 
adjourned  to  meet  next  year  at  Niagara  Falls. 
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THE  BANqUET. 

The  banquet  was  served  in  the  ball-room  of  the  Grand  Union  Hotel  at  8:80 
o'clock  Thursday  evening,  July  11. 

Covers  were  laid  for  800  persons,  and  every  seat  was  occupied,  many  members 
being  accompanied  by  their  wives.  The  tables  were  embellished  with  many 
beautiful  floral  pieces,  and  every  lady  was  presented  with  a handsome  bouquet  of* 
cut  flowers.  Music  was  discoursed  by  the  orchestra  attached  to  the  hotel. 

Hon.  Michael  1).  Harter,  of  Ohio,  was  the  first  speaker  introduced.  He  made  a 
brief  but  pointed  speech,  and  was  followed  by  B.  E,  Walker,  General  Manager  of 
the  Canadian  Bank  of  Commerce,  Toronto,  who  spoke  on  “ Our  Mutual  Relations." 

Hon.  Charles  8.  Fairchild,  ex-Secretary  of  the  Treasury,  spoke  on  the  necessity 
of  bankers  taking  a more  active  part  in  extending  financial  information  among  the 
masses  of  the  people. 

Alfred  8.  Heidelbach,  of  the  banking  firm  of  Heidelbach.  Ickelheimer  & Co., 
New  York  city,  described  the  ramifications  of  banking,  and  thought  that  much 
might  be  learned  by  studying  the  financial  systems  of  the  Old  World, 

Hon.  Charles  M.  Preston,  Superintendent  of  the  State  Banking  Department,  gave 
the  interpretation  which  the  department  has  applied  to  the  banking  laws  passed  by 
the  last  Legislature.  The  substance  of  Mr.  Preston’s  remarks  will  be  found  under 
the  head  of  “ New  Banking  Laws,"  on  another  page  of  this  number. 

Hon.  J.  Sterling  Morton,  Secretary  of  Agriculture,  delivered  a forcible  address 
in  favor  of  maintaining  the  present  standard  of  values. 

Charles  H.  Sturges,  Mayor  of  Saratoga  Springs,  ^espondetl  eloquently  to  the 
toast  “ Our  Guests  and  the  Jjadies,"  after  which  the  banquet  was  declared  at  an  end. 


ALABAMA  BANKERS’  ASSOCIATION. 


The  Alabama  Bankers’  Association  met  at  Point  Clear.  July  8.  The  sessions 
were  opened  by  President  Whiting.  Reports  of  officers  and  committees  showetl 
the  association  to  be  in  a prosperous  condition.  The  programme  as  already  pub- 
lished in  the  Jouiinal  was  substantially  followed. 

E.  B.  Young,  of  the  First  National  Bank,  of  Eufaula,  chairman  of  the  auditing 
committee,  made  a report  showing  a balance  in  the  treasury  of  $80.21. 

R.  M.  Nelson,  of  the  Commercial  Bank,  of  Selma,  chairman  of  the  nominating 
committee,  reported  the  following  nominations  : 

President.  J.  W.  Whiting,  of  Mobile;  vice-president,  J.  M.  Davidson,  Birming- 
ham ; treasurer,  T.  8.  Plowman,  of  Talladega ; secretary,  T.  O.  Smith,  Birmingham. 
The  report  was  unanimously  adopted. 

An  excursion  was  tendered  the  association  by  Messrs.  Leinkauf  & Son  and  the 
People’s  Bank  of  Mobile,  and  vitLH  followed  by  a banquet  at  the  Grand  Hotel. 

At  the  last  day’s  session  resolutions  were  passed  as  follows : 

Resolved,  That  a committee  of  five  be  appointed  to  have  in  charge  such  effort  as  will  be  neo- 
enary  to  secure  the  aid  of  our  Congressmen  and  Senators  to  have  Mobile,  Ala.,  made  the  loca- 
tion of  a sub-treasury  of  the  United  States,  and  that  they  use  every  effort  within  their  power 
to  bring  about  this  end.  That  the  secretary  of  this  association  notify  each  member  of  the 
association  of  this  movement  and  that  he  in\ite  the  cofiperation  of  ail  banks  in  the  State  to 
ask  them  to  bring  their  influence  to  bear  upon  their  respective  representatives  in  behalf  of  this 
movement,  and  that  he  report,  from  time  to  time,  the  progress  made  by  them  to  the  execu- 
tive committee  of  this  asso^tion. 

Resolved,  That  the  Bankers*  Association  of  Alabama  are  opposed  to  the  unlimited  coinage 
of  silver  by  the  United  States  Govenunent  alone  at  the  ratio  of  16  to  1.  We  favor  the  limited 
coinage  of  silver,  when  it  can  be  done  so  as  not  to  affect  our  national  credit,  or  prevent  us 
from  maintaining  the  parity  of  the  two  metals. 

J.  H.  Fitts,  of  Tuscaloosa,  introduced  the  resolution  in  regard  to  silver,  and  the 
discussion  developed  a general  expression  of  sentiment  favorable  to  sound  money. 

Resolutions  of  thanks  to  the  Mobile  banks,  and  to  Messrs.  William  H.  Leinkauf  & 
Son,  and  the  People’s  Bank,  were  also  passed,  after  which  the  convention  adjourned. 
Birmingham  was  selected  as  the  place  for  the  next  convention. 
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A CONDENSED  STATEMENT  BLANK. 


While  the  form  of  the  statement  blanks  adopted  by  some  of  the  groups  of  the 
New  York  State  Bankers*  Association  will  be  found  excellent,  especially  for  the 
larger  banks,  it  may  be  that  some  of  the  country  banks  would  like  a simpler  and 
more  flexible  form  of  statement. 

The  subjoined  blank,  furnished  the  Joubkal  through  the  courtesy  of  the  Union 
Bank  of  Brooklyn,  may  be  used  in  any  bank,  but  is  especially  likely  to  recommend 
itself  to  the  average  country  bank  by  its  simplicity  and  adaptability  to  varying 
circumstances. 

Approved  bt  the  Council  of  Administration 

OF  THE  CONFIDENTIAL. 

New  Tore  State  Bankers’  Association. 

STATEMENT  OP 


made  this day  of 189. 


1 consider  myself  worth  at  least  $ 

The  above  statement  is  made  for  the  purpose  of  obtaining  credit  from  Union  Bank  of 
Brooklyn,  N.  Y.,  and  in  consideration  of  the  granting  of  such  credit  to  me  by  said  Bank,  it 
is  hereby  agreed  that  in  the  event  said  Bank  finds  the  foregoing  statement  untrue  in  any 
partioulAr  at  any  time,  or  in  case  of  failure  or  insolvency  of  the  undersigned,  all  loans  and 
obligations  of  the  undersigned  held  by  the  Bank  shall  become  immediately  due  and  payable. 


Witness: 
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BANKING  AND  FINANCIAL  NEWS 


This  Departmeut  inclutles  a complete  list  of  NEW  NATIONAL  Banks  (furnisbe<l  by  the  romp> 
troller  of  the  Currency),  State  and  Private  Banks,  Chanors  in  Officers,  Dissolutions  and 
Failures,  etc.,  under  their  proper  State  beads  for  easy  reference. 


NKW  YORK  CITY. 

—The  new  olearing-house  building  in  Cedar  Street  is  approaching  completion  and  will  l?e 
ready  for  use  by  the  end  of  October.  Part  of  the  lower  floor,  which  is  to  be  occupied  by  the 
Chase  National  Bank,  will  be  ready  by  September  1,  and  the  bunk  will  probably  take  posses- 
sion on  or  before  that  time.  When  the  building  is  ready  for  use  by  the  clearing-house  asso- 
ciation there  wiU  be  an  imposing  dedicatory  ceremony,  in  which  it  is  expected  some  of  the 
most  prominent  financiers  of  the  country  will  participate. 

—The  Liberty  National  Bank  has  appointed  Henry  P.  Davison  Cashier  in  place  of  James 
Christie,  whose  prolongcjd  and  serious  illness  necessitated  his  retirement. 

—Returns  from  the  Savings  banks  of  the  city  for  the  year  ending  June  80, 1805,  point  to  a 
gradual  improvement  in  the  condition  of  the  working  classes  who  are  the  most  numerous 
patrons  of  these  institutions.  The  deposits  for  the  year  were  106,904,079,  and  the  withdrawals 
$89,061,400,  an  excess  of  deposits  of  $9,8S84i79.  As  compared  with  1804  the  deposits  show  an  in- 
crease of  $14,742,680  and  the  withdrawals  a decrease  of  $0,780,820.  The  average  of  deposits, 
taking  all  the  banks  together,  is  $870.66. 

— Nesslage,  Colgate  & Co.,  bullion  brokers  at  20  Wall  Street,  have  dissolved  and  are  suc- 
ceeded by  Nesslage  & Fuller. 

—The  reports  of  the  fifty  National  banks  of  New  York,  on  July  11,  show  that  they  had 
outstanding  $867,816,000  in  loans  and  discounts;  $142,780,000  lawful  money  reserve,,  of  which 
$481,718,000  was  in  gold,  and  $811,754,000  in  Individual  deposits.  The  reserve  held  was  81.16  per 
cent.  A loss  of  $6,700,000  in  the  banks’  holdings  of  gold  was  shown  between  May  7 and  July  11. 

—The  Manhattan  Safe  Deposit  and  Storage  Co.,  doing  business  in  the  New  York  Life  In- 
surance Co.  Building,  846  Broadway,  has  made  application  to  the  supreme  court  for  per- 
mission to  voluntarily  dissolve.  It  is  stated  that  the  company  has  already  sold  out  its  effects 
and  gone  out  of  business.  There  are  no  creditors. 

—William  R.  Crane,  for  many  years  Assistant  Cashier  of  the  National  Shoe  and  Leather 
Bank,  has  resigned  his  position.  Mr.  Crane  had  been  an  in\*alid  for  some  time,  and  his  resigna- 
tion was  due  to  that  fact. 

—It  is  reported  that  the  Manufacturers’  Association  of  Brooklyn  contemplates  the  organi- 
sation of  a new  trust  company.  William  H.  Nichols  is  spoken  of  as  the  probable  President. 
The  new  company  will  have  a capital  of  $2,000,000,  and  no  one  will  be  permitted  to  own  more 
than  $10,000  worth  of  stock. 

—The  management  of  the  Bank  of  America,  44  and  46  Wall  Street,  has  issued  a circular 
calling  a meeting  of  the  stockholders  for  Oct.  7 to  vote  on  a proposition  to  reduce  the  capital 
of  the  bank  from  $8,000,000  to  $1,500,000  by  surrendering  half  of  their  stock  at  par.  This  action 
is  recommended  because  it  has  been  found,  according  to  the  circular,  that  the  remaining 
capital,  with  the  existing  surplus,  will  be  ample  in  every  respect  for  the  proper  and  profitable 
conduct  of  the  business.  A saving  of  about  ^,000  a year  in  taxes  will  be  incidentally  effected. 

It  is  understood  that  some  other  banks  that  have  unusually  large  capital  are  considering 
the  advisability  of  adopting  the  same  policy.  As  a rule,  the  deposits  of  the  banks  are  so  large 
as  to  give  them  all  of  the  money  they  can  employ  profitably.  In  the  case  of  the  Bank  of 
America  it  is  stated  that  during  the  last  year  and  a half  not  more  than  20  per  cent,  of  its 
profits,  after  deducting  taxes,  was  received  as  return  upon  the  employment  of  its  capital. 

—An  unusually  large  employment  of  capital  is  noted  in  the  construction  of  new  buildings 
in  this  city,  the  number  of  such  structures  projected  for  the  first  six  months  of  1896  being 
2,669  and  the  estimated  cost,  $594301,804. 
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NKW  KNO-LANX)  STA.TKS. 

IloHion.— The  report  on  the  condition  of  the  National  banks  of  Boston  at  the  close  of 
business  July  11  shows  the  total  resources  to  have  been  1258,870,400,  and  the  avera^  roser\  c 
held  35.34  per  cent.  Loans  and  discounts  agrgrregated  8154,067,888;  individual  deposits,  $117,701,178. 
The  aggregate  surplus  was  a trifle  less  than  $15,000,000.  Gold  amounting  to  $8,944,038  and  gold 
certiflcates  to  the  amount  of  $1,901,070  were  on  hand.  Silver  certiflcates  on  hand  amounted 
to  less  than  $2,500,000,  while  the  legal  tender  notes  were  $7,301,897. 

Reorganising  a New  Hampshire  Bank. — At  a meeting  of  the  stockholders  of  the 
Connecticut  River  National  Bank,  Charlestown,  N.  H.,  on  July  15,  the  directors  recommended 
that  the  stockholders  scale  the  stock  down  50  per  cent. 

MIDDLE  ST-A.XKS. 

PUtshurg,  Pa.— The  building  permit  for  the  Bank  of  Pittsburg  has  been  taken  out.  The 
old  edlflce  has  been  removed  and  work  will  be  commenced  on  the  foundation  for  the  new 
structure.  The  estimated  cost  of  the  building  is  $182,000.  It  will  have  a frontage  of  02  feet, 
714  inches,  and  be  96  feet,  0 inches  deep.  The  celling  of  the  banking  room  will  be  56  feet  high, 
with  offices  in  the  upper  stories. 

Bank  «»f  Sherman,  N.  Y.— This  bank  failed  about  two  years  ago,  and  a report  made  by 
the  assignee  on  July  23  shows  that  a final  dividend  of  ;?5  1-3  per  cent,  will  soon  l«e  declared, 
making  a total  of  85 1-3  per  cent,  paid  the  creditor.  This  is  generally  accepted  as  a favorable 
showing,  considering  the  many  worthl^  securities  held  by  the  bank  at  the  time  of  the  failure. 

Bank  to  Become  a Trout  Ct>nipaiiy. — Directors  of  the  Perkiomen  National  Bank,  Bast 
Greenville,  Pa.,  have  decided  to  submit  to  a stockholders'  meeting  a proposition  to  change 
the  institution  Into  a trust  company,  to  lake  effect  f^'ept.  10.  It  is  claimed  that  the  laws  in 
relation  to  the  investments  of  trust  companies  are  not  so  restrictive  as  those  that  govern  the 
National  banks. 

New  York  Trast  Companies.— A tabulation  of  the  reports  of  the  thirty-seven  trust 
companies  in  New  York,  giving  their  condition  on  June  80,  shows  that  the  resources  of  these 
companies  Increased  during  the  year  $45,681,666,  and  that  the  total  surplus  has  increased 
$1,808,113.  The  profits  were  1^1 069  more  than  for  the  preceding  year.  The  companies  declared 
in  dividends  during  the  year  $150,348  more  than  the  preceding  year,  and  the  undivided  profits 
were  increased  $466,473.  On  July  1 last  these  companies  had  $6,831,567  leas  on  hand  and  on 
deposit  than  on  January  1, 1894.  A tabulated  statement,  giving  the  details  of  the  reports, 
will  be  printed  in  a later  number. 

Philadelphia.— The  Security  Trust  Co.  has  opened  for  business  at  Tenth  and  Chestnut 
Streets.  It  has  a capital  of  $500,000,  and  will  do  a banking,  trust  and  insurance  business.  Ex- 
Gov.  Pattlson  is  President. 

A Prosperous  N.  J.  Bank.  Recently  the  Moorestown  (N.  J.)  National  Bank  declared  a 
semi-annual  dividend  of  5 per  cent,  and  carried  $5,000  to  surplus,  which  now  stands  at  $50,000. 
It  has  paid  6 per  cent,  dividends  and  added  $5,000  to  surplus  every  year  since  its  oi-ganlratlon 
in  1885. 


SOimiEKN  SXA.XES. 

A Banker  Acquitted.— On  July  9 C.  W.  Irvine,  on  trial  for  complicity  in  wrecking  the 
Lexington  Bank,  of  Lexington,  Va.,  was  acquitted. 

Richmond,  Va.— John  Skelton  Williams,  of  the  banking  house  of  John  L.  Williams  A 
Sous,  has  been  elected  President  of  the  Georgia  and  Alabama  Railroad  Co^  a newly 
reorganized  corporation  which  succeeds  the  Savannah,  Americus  and  Montgomery  Rail- 
road Co. 


WJroSXKRI'5'  SXA.XKS 

Chicago.— The  Globe  Savings  Bank  announces  the  resignation  of  its  Vice-President, 
H.  G.  Gilley,  and  also  of  its  Cashier,  C.  M.  Jackson.  D.  A.  Avrill  has  been  appointed  Assistant 
Cashier. 

—Comparison  of  the  National  bank  statements  of  July  U,  with  those  of  the  previous 
date.  May  7,  shows  a slight  reduction  in  deposits  and  loans— due  merely  to  the  midsummer 
dullness.  The  National  banks  hold  $20,451,692  in  gold  coin  and  certificates. 

—Geo.  F.  Orde,  Assistant  Cashier  of  the  American  Exchange  National  Bank,  has  resigned 
to  accept  a like  position  with  the  Northern  Trust  Co.  Mr.  Orde  is  succeeded  by  Arthur 
Tower  as  Assistant  Cashier  of  the  American  Exchange  National. 

—The  Receiver  of  the  Chemical  National  Bank  received  a check  from  Washington 
recently  for  the  fourth  dividend.  It  makes  85  per  cent,  now  paid ; the  payment  made  required 
between  $80,000  and  $90,000. 
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—The  City  Collector  has  found  a way  to  make  banks  help  support  the  city  government. 
The  way  lies  through  an  ordinance  which  has  never  l*een  enforced.  Among  those  compelled 
to  pay  license  fees  for  the  privilege  of  doing  business  it  si^ifles  banks,  brokers,  commission 
merchants,  grain  and  produce  dealers,  real  estate  and  insurance  agents.*'  National  banks 
are  exempt,  but  notices  have  gone  to  all  the  others.  The  fee  is  $25  a year.  This  means  an 
additional  revenue  of  $20,000. 

Cincinnati,  O.— On  July  23,  Judge  Swing,  in  a decision  rendered  in  the  circuit  court  on 
the  power  of  the  sinking  fund  trustees  to  issue  $2,973,000  of  refunding  bonds  payable  in 
gold,  principal  and  interest,  held  that  while  the  trustees  had  the  power  to  refund  the  bonded 
debt  of  the  city  they  had  no  power  to  require  that  the  bonds  should  be  payable  in  gold.  This 
decision  has  been  sustained  by  the  Supreme  Court  of  Ohio. 

A Final  Dividend  Declared.— The  Comptroller  of  the  Currency  has  declared  a final 
dividend  of  20  per  cent,  in  favor  of  creditors  of  the  First  National  Bank  of  North  Man- 
chester, Ind. 

Michigan  State  Banks.— An  abstract  of  the  reports  of  the  State  banks  of  Michigan 
made  to  the  Banking  CommiMioner,  at  the  close  of  business,  July  U,  shows  a gratifying 
condition.  The  total  of  resources  of  the  107  banks  is  981,700,522.  The  Increase  in  Savings 
depofits  since  last  report,  May  27,  is  11,114,847. 

Salt  Lake  City,  Utah.— An  effort  is  being  made  by  some  of  the  banks  to  reduce  interfet 
from  5 to  4 per  cent.,  dating  from  October  1. 

—On  a recent  date  the  bank  clearings  amounted  to  1205,110,  as  compared  with  1188,828  on 
the  same  day  in  1894. 

—The  clearing-house  association  has  voted  in  favor  of  a half  holiday  the  year  round. 

— J.  E.  Jennings,  of  the  Utah  Commercial  and  Savings  Bank,  succeeds  M.  B.  Cununings  as 
Vice-President  of  the  clearing-house  association. 

Duluth  (Minn.)  Bank  Changes.— Henry  A.  Ware,  Vice-President  of  the  First  National 
Bank,  Duluth,  Minn.,  has  resigned  and  has  accepted  a position  as  second  Vice-President  of 
the  Commercial  National  Bank  of  Chicago.  He  will  assume  the  duties  of  his  new  position  on 
Sept.  1.  A.  L.  Ordean  is  to  assume  the  position  of  Vice-President,  vacated  by  Mr.  Ware. 

I^A.CIF'IC  SJL.OI>K. 

Rank  President  Discharged.- The  indictment  against  Henry  Failing,  President  of  the 
First  National  Bank,  Portland,  Ore.,  has  been  dismissed  in  the  circuit  court.  Failing  was 
indicted  for  not  furnishing  the  assessor  with  the  names  of  the  bank's  depositors,  in  accord- 
ance with  a law  passed  by  the  last  Legislature.  Judge  Stephens  holds  that  the  law  is 
unconstitutional. 

California  Savings  Banks. -The  fifty-seven  Savings  banks  of  California  have  total 
resources  of  9144,990,729,  and  deposits  aggregating  9128,880,513.  Eighteen  private  banks  report 
total  resources,  92,516,944,  and  deposits,  9919,886.  One  bank  in  the  State— the  Hibernia  Savings 
and  Loan  Society,  of  San  Francisco— has  total  assets  of  933,507JS83.  Its  deposits  amount  to 
over  931,000,000. 

Tacoma,  Washington.— As  already  announced  in  the  Journal  the  Pacific  National 
Bank  and  the  Citizens*  National  Bank  have  consolidated  and  increased  their  capital  to 

9500.000.  The  capital  of  the  Pacific  National  was  9200,000  and  that  of  the  Citizens*  9100,000. 
('onsoUdation,  therefore,  will  be  the  means  of  increasing  the  banking  capital  of  the  city  by 

9200.000.  The  name  of  the  new  or  consolidated  bank  will  be  the  Pacific  National.  The  officers 
of  the  consolidated  bank  will  be  Charles  P.  Masterson,  President;  O.  B.  Hayden  and  L.  K. 
Manning,  Vice-Presidents;  L.  J.  Pentecost,  Cashier;  A.  Q.  Pritchard,  Assistant  Cashier. 

CA^NTADA.. 

Montreal.  - The  Banque  du  Peuple  suspended  on  July  15.  An  Immediate  cause  of  the 
suspension  was  the  fact  that  overdrafts  to  the  amount  of  9700,000  had  been  allowed  a large 
manufacturing  establishment.  As  reported  in  last  month's  Journal  Cashier  J.  8.  Bousquet 
had  resigned  on  account  of  these  overdrafts. 

Owing  to  his  resignation  many  of  the  bank's  best  customers  withdrew  their  business. 
The  bank  had  branches  in  Quebec,  8t.  Roche,  Three  Rivers,  St.  Johns,  St.  Remi,  St.  Jerome, 
and  St.  Hyacinthe. 

Its  liabilities  were  about  97,000,000  and  assets  99,000,000.  The  last  half-yearly  statement  of 
the  bank  showed  the  capital  paid  up  to  be  91,200,000,  and  the  reserv'e  9600,000,  but  it  is  claimed 
that  most  of  the  latter  is  wiped  out.  ITiider  the  Canadian  banking  law  the  noteholders  and 
depositors  are  well  secured  and  the  loss  will  fall  on  the  directors. 

— M.  Benoit,  Manager  of  La  Banque  Nationale,  has  resigned,  owing  t<»  disagreement  with 
the  iMwrd  <»f  directors.  Louis  Degulse  has  been  appointed  Manager  pro  tern. 
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FAILURES,  SUSPENSIONS  AND  LIQUIDATIONS. 


Colorado^-DsNVBR.— The  Union  National  Bank,  which  had  previously  suspended  in  1808. 
afterwards  resuming  business,  a«rain  closed  July  29.  An  immediate  cause  of  the  suspension 
was  the  demand  for  ^&000  of  county  funds  on  deposit  with  the  bank. 

On  July  11  the  total  assets  were  11,706,896;  its  liabilities  included  de{K)sits,  1784,000;  duo 
other  banks,  |^76i,760 ; bills  payable  and  rediscounts,  1256,410. 

As  a result  of  the  failure  of  the  Union  National  the  Rocky  Mountain  Savings  Bank 
assigned  Aug.  6. 

—The  Colorado  City  State  Bank  has  gone  Into  liquidation,  and  has  transferred  its  deposits 
to  the  B1  Paso  Co.  State  Bank,  Colorado  Springs,  where  depositors  will  be  paid  on  demand. 

Coniirrtlciit.— On  July  22  the  Dime  Savings  Bank,  of  Willimantic,  closed  for  examination. 
It  had  previously  suspended  payment  under  the  ninety  days*  rule.  John  L.  Walden,  the 
Treasurer,  is  reported  to  be  a defaulter  to  the  amount  of  826,900.  Efforts  are  being  made  to 
effect  a reorganization. 

— S.  F.  Gascoigne  & Co.,  brokers  at  Hartfoixl,  assigned  July  18.  It  Is  said  the  difficulty  is 
tempoiury,  and  that  the  firm  will  probably  resume  business. 

Georgia.— The  Howard  Bank,  a private  institution  at  Cartersville,  closed  July  6.  Liabillr 
ties  are  about  $27,000,  and  it  is  claim^  that  the  assets  will  be  sufficient  to  pay  cre^tora  This 
was  the  third  suspen^on  of  the  bank  and  resumption  is  not  probable. 

IlllnolM.— At  a meeting  of  the  depositors  and  creditors  of  the  Brown  and  Bruner  Bank,  of 
Metropolis,  held  July  27,  J.  M.  Choat,  ex|»ert  accountant,  employed  by  the  creditors  and  as- 
signee to  investigate  the  bank's  affairs,  made  a report.  According  to  this  report  Wm.  R. 
Brown's  capital  on  June  11,  1883,  was  111,467,  while  on  June  11, 1896,  the  day  of  closing,  it  was 
only  $962.  William  P.  Bruner's  capital  on  June  11,  1883,  was  I4J281,  on  June  11,  896,  it  was  $711. 
Besides  the  above  tlgures,  William  R.  Brown  owed  the  bonk  on  the  day  of  assignment  $6,967. 
During  the  twelve  years  the  bank  did  business  $16,029,465  passed  over  the  Teller's  counter,  while 
only  $262  remained  in  the  bank  when  it  closed.  For  the  thirty  days  preceding  the  failure  the 
average  cash  and  exchange  balances  amounted  to  lees  than  three  per  cent,  of  the  deposits. 
From  twenty  to  thirty  per  cent,  will  be  the  maximum  likely  to  be  paid  on  deposits. 

ludlMna.— The  Cloverdale  Bank  8ust>euded  July  12.  Depositors  are  said  to  be  secured. 

Iowa.— C.  O.  Davies,  who  was  Cashier  of  the  Citizens'  Exchange  Bank,  of  East  Peru,  is 
reported  missing  with  about  $16,000.  W.  H.  Deardoff  has  been  appointed  Receiver. 

HinneMota— Minneapolis.— The  New  York  Mortgage  Loan  Co.  has  hied  a deed  of  volun- 
tary assignment.  Its  President  was  proprietor  of  the  Bank  of  Excelsior,  recently  suspended. 

Mliwourl— Kansas  City.— The  Dollar  Savings  Bank,  organized  in  1889,  with  a capital  of 
$100,000,  has  gone  into  voluntary  liquidation,  on  account  of  unprohtable  business. 

—It  is  reported  that  the  Bank  of  Archie  has  been  ordered  into  the  hands  of  a Receiver. 

—The  Bank  of  N orbome  sus})cndod  July  16.  James  L.  Minnus  has  been  ap|>ointed  Receiver. 

The  Carroll  Co.  Bank  of  Dewitt  was  placed  in  the  hands  of  I.  R.  Brown,  Receiver,  July  16. 

—The  Citizens'  Bank,  of  Tina,  with  a capital  of  $11,000,  assigned  to  M.  O.  Garner,  Julj’  8. 

-After  an  examination  of  the  books  of  the  Bank  of  Salisbury,  by  a State  bank  examiner, 
the  bank  was  ordered  closed  on  July  30. 

The  above  suspensions  were  hastened  by  the  examinations  made  under  the  new  bank  in- 
spection law  which  went  into  effect  u short  time  ago. 

Nebraska.— The  Citizens'  State  Bank,  of  South  Sioux  City,  closed  August  5.  Liabilities 
arc  about  $30,000;  deposits  were  about  $23,000,  of  which  $10,000  was  county  funds. 

New  Hampshire.— On  July  18  the  Fitzwilliam  Savings  Dank  was  enjoined  from  receiving 
deposits  or  paying  more  than  26  per  cent,  of  any  one  depositor's  account.  Deposits  amounted 
to  about  $160,000 : withdrawals  have  been  heavy  of  late.  There  is  enough  money  on  hand  to 
pay  the  26  per  cent.,  and  the  balance  will  he  accumulated  as  rapidly'  as  possible. 

Ohio.— On  July  9 attachments  were  serv'iMi  on  the  Citizens'  Bank,  of  Ansonia,  as  a result 
of  charges  of  extensive  bond  forgerit«  against  its  President,  Z.  T.  Lewis. 

—The  Shelby  t.'ounty  Bank,  of  Anna,  of  which  U*wis  was  also  President,  suspended  on 
July  9 on  account  of  a run  made  by  depositors. 

Washington — The  Puget  Sound  National  Bunk,  of  Everett,  closed  July  17,  on  account 
of  heavy  withdrawals  of  deposits.  Liabilities  arc  about  $56,000. 

Wisconsin.— On  July  27  the  Superior  National  Bank,  of  West  Superior,  closed  on  account 
of  heavy  withdrawals  of  deposits. 

On  July  80  the  Keystone  National  Bank  also  closed.  It  had  Individual  deposits  of  $207,207 
on  July  11.  and  loans  and  discounts  of  $369,676.  It  had  at  that  time  $31,000  cash  on  hand. 
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NEW  BANKS,  CHANGES  IN  OFFICERS,  ETC. 


We  shall  esteem  it  a favor  If  readers  of  the  Journal  mtIU  notify  ns  of  changes  in  the  banks 
with  which  they  are  connected,  as  well  as  of  new  banks  and  banking  firms  organized  or  recently 
opened  in  their  place  or  vicinity,  in  onler  that  the  changes  and  additions  may  be  published  promptly 
in  this  Department. 


NEW  NATIONAL  BANKS. 

The  Comptroller  of  the  Currency  furnishes  the  following  statement  of  New  National  banks  organized 
since  our  last  report.  Names  of  officers  and  other  particulars  regarding  these  New  National 
Banks  will  be  found  under  the  different  State  headings. 
fiOOS-First  National  Bank,  Hubbard,  Texas.  Capital,  $60,000. 

6000— First  National  Bank.  Fairfield,  Illinois.  Capital,  $60,000. 

5010— First  National  Bank,  West  Newton,  Pennsylvania.  Capital,  $60,000. 

6011— Forest  City  National  Bank,  Forest  City,  Iowa.  Capital,  $60,000. 

501$— First  National  Bank,  Mannington,  West  Vlrgrlnia*  Capital,  $60,000. 

The  following  notices  of  intention  to  organize  National  banks  have  been  approved  by  the  Comp- 
troller of  Uie  Currency  since  last  advice. 

First  National  Bank,  New  London,  Wls. ; by  Leander  Choate,  et  (U.^  Oshkosh,  WIs. 

First  National  Bank,  Britt,  Iowa ; by  Lewis  Larson,  el  al. 

First  National  Bank,  Locke,  N.  Y. ; by  I.  J.  Main,  et  aL 
State  National  Bank,  Miles  City,  Mont. ; by  Chas.  H.  Loud,  el  cU. 

First  National  Bank,  WiUs  Point,  Texas;  by  Jno.  E.  Owens,  et  al. 

Elk  County  National  Bank,  Ridgway,  Pa. ; by  M.  8.  Kline,  et  al. 

Commercial  National  Bank,  Eufaula,  Ala. ; by  John  P.  Foy,  et  oL 
Seo)nd  National  Bank,  Uniontown,  Pa. ; by  D.  M.  Hertzog,  et  al. 

First  National  Bank,  Arthur,  111. ; by  James  E.  Morris,  et  al. 


NEW  BANKS,  BANKERS,  ETC. 


ALABAMA. 


Bibmtnoh All— State  Loan  and  Trust  Co.;  capital,  $10,000 ; Pres.,  C.  Berney;  Vice-Pres.  and 
Treas.,  F.  W.  Dixon. 


ARKANSAS. 


Hambubo— Ashley  County  Bank. 

CALIFORNIA. 

CAMPBrn/— Bank  of  Campbell;  Pres.,  Samuel  F.  Cooper;  Cashier,  F.  W.  Reinig. 
Fullerton— Fruit  Growers’  Bank;  capital,  $$6,000;  Pres.,  B.  O.  Raleoin. 
Gaudalupb— Bank  of  Gaudalupe. 

San  Mtouel— Bank  of  San  Miguel ; Agent,  C.  J.  Whisman. 

Santa  Ana— Exchange  Bank ; capital,  $60,000. 


COLORADO. 

Steamboat  Sprinqs— McWilliams,  Millbank  A Co. 


FLORIDA. 

Madison— Bank  of  Madison  (start  Sept.  1);  capital,  $$5,000;  Pres.,  R.  L Washburn;  Vice- 
Pres.,  M.  C.  Drew;  Cashier,  L.  A.  Fraleigh ; Asst.  Cashier,  T.  C.  Smith. 

ILLINOIS. 

Blandinsvillb— Huston  A McCord ; will  commence  business  Sept.  1. 

Brocton— Brocton  Bank ; Pres.,  F.  P.  Moffett : Cashier,  W.  T.  Beck. 

Burr ALO— Buffalo  Bank  (A.  A.  Plckrell  A Co.) ; capital,  $10,000. 

Carlyle— State  Bank  of  (Carlyle  (successor  to  Schlafly  Bros.) ; capital  stock,  $40,000;  Pres., 
W.  A.  J.  Sparks;  Vice-Pres.,  Fred  Schlafiy ; Cashier,  August  Schlafly ; Asst.  Cashier,  E.  P. 
Keshner. 

Carmi— Farmers  and  Merchants’  Bank;  capital,  $00,000. 

Chicago— A.  L.  Dewar  A Co. Western  State  Bank  (successor  to  Peterson  A Bay) ; capital, 

$300,000;  Pres.,  Andrew  Peterson;  Vice-Pres.,  Geo.  P.  Bay;  Cashier,  Lawrence  Nelson; 
Asst.  Cashier,  8.  O.  Olin. 
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ILLINOIS-  Continued. 

FAiRFiMiD— First  National  Bank;  capital,  $50,000;  Pres.,  Thomas  W.  Soott;  Vioe-Pres.,  H,  D. 

Adams;  Cashier,  Edwin  K Crehs;  Asst.  Cashier,  K J.  Briswalter. 

HARVEii— Bmik  of  Harvel  (B.  F.  Culp);  Cashier,  F.  F.  Knotts. Harvel  Bank  (Ball,  Zim- 

merman & Co.) ; Pres.,  C.  H.  Ball ; Cashier,  F.  J.  Zimmerman. 

La  Robb— La  Rose  Bank  (private) ; capital,  $10,000. 

Litchfield— M.  M.  Martin  & Co.  (successors  to  Beach,  Martin  & Co.) ; capital,  $60,000;  Min*** 
M.  M.  Martin ; Cashier,  Delos  Van  Deusen ; Asst.  Cashier,  Chas.  E.  Morgan. 

St.  Elmo— Fayette  County  Bank ; Pres.,  John  E.  Hall ; Cashier,  F.  E.  Mlllspaugh. 

Utica— State  Bank ; capital  stock,  $25,000. 

INDIANA. 

Jasper— Farmers  and  Merchants'  Bank ; capital,  $26,000;  Pres.,  John  L.  Brets;  Cashier,  Jacob 
Burger,  Jr. 

INDIAN  TERRITORY. 

Da Yis— Farmers'  Bank ; capital,  $20,000 ; Pres.,  James  Paulk ; Cashier,  J.  A.  McIntosh. 
Wagoner- First  National  Bank ; organizing. 

IOWA. 

Arlington- First  State  Bank ; capital,  $25,000;  Pres.,  C.  Doming;  Cashier,  D.  B.  Allen. 
Ayrshire— Ayrshire  Bank;  Pres.,  M.  L.  Brown;  Cashier,  E.  P.  Barringer;  Asst.  CTashier,  T. 
J.  Le  Hane. 

Collins— Bank  of  Collins ; Cashier,  W.  H.  Thompson. 

Forest  City— Forest  City  National  Bank;  capital,  $50,000;  Pres.,  C.  J.  Thompson;  Cashier, 

G.  S.  Gilbertson ; Asst.  Cashier,  C.  A.  Isaacs. 

Hampton— Citizens'  Bank  (successor  to  Citizens'  State  Bank). 

Orient— First  State  Bank  of  Adair  Ck)unty  (successor  to  Bank  of  Orient) ; capital,  $26,000 ; 
Pres.,  Lewis  Linebarger ; Cashier,  H.  N.  Linebarger. 

KANSAS. 

Cherrytalb— People's  Bank  (successor  to  First  National  Bank);  capital,  $6,000;  Pres.,  C.  O. 

Wright;  Cashier,  Chas.  A.  Mitchell. 

Lincoln— Saline  Valley  Bank;  capital,  $26,000. 

KENTUCKY. 

ScoTTSViLLB— Scottsville  Banking  Co.;  capital,  $10,000;  Pres.,  A.  Bryan;  VIce-Pres.,  W.  E. 
Hale ; Cashier,  J.  C.  Eastes. 

Smtthland— Ironsides  Bank,  organizing ; capital,  $16,000. 

MICHIGAN. 

Applegate— John  Mugan. 

Ludington— Merchants’  Commercial  and  Savings  Bank. 

MINNESOTA. 

Ada— First  State  Bank  (successor  to  Bank  of  Ada) ; capital,  $25,000;  Pres.,  W.  H.  Matthews; 

Vlce-Pres.,  O.  H.  Myran ; Cashier,  Sylvester  Peterson. 

Dexter— Farmers'  Bank  (Hoppin  Hardware  Co.,  props). 

Duluth— Northern  Security  Co.;  capital  stock,  $50,000;  Pres.,  Hanson  Smith;  Vice-Pres., 
Chas.  J.  Johnson ; Sec.  and  Treas.,  James  P.  Smith. 

Evelbth— State  Bank ; capital,  $10,000;  Pres.,  D.  T.  Adams;  Cashier,  A.  P.  Goas. 
Excelsior- Minnetonka  Bank,  organizing. 

North  Branch— Chisago  County  Bank  (G.  Dahlby);  capital,  $KX000. 

MISSOURI. 

Laclede— Lomax,  Standly  A Macy  (successors  to  Farmers'  Bank) ; Pres.,  H.  C.  Iximax ; 

Cashier,  O.  C.  Macy ; Secretary,  Z.  T.  Standly. 

Latour- Bank  of  Latour ; capital  stock,  $11,000. 

Lock  Spring- Bank  of  Lock  Spring;  capital,  $10,001;  Pres.,  G.  W.  Litton;  Vice-Prej., 
Thos.  Tye ; Cashier,  I.  J.  Meade. 

Willow  Springs— Loy  Bros.  & Preston. 

NEBRASKA. 

Gibbon— Commercial  Bank  (successor  to  State  Bank) ; capital,  $6,000 ; Pres.,  C.  M.  Beck ; 
Cashier,  C.  C.  Holloway. 

NEW  YORK. 

Brooklyn— Irwin  & Co. 

Holland  Patent— Bank  of  Holland  Patent ; capital,  $18,000 ; Pres..  Geo.  G.  ChassBil ; Cashier, 

H.  W.  Dunlap;  Asst.  Cashier,  J.  H.  Brown. 

Little  Falls— First  National  Bank. 

McLean— Garry  Chambers,  Collection  and  Exchange. 

New  York  City- Maxwell  AScovllle. 
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NORTH  CAROLINA. 

Shelby— B.  Blanton  & Co.  (suooesBors  to  H.  D.  Lee  & Co.) ; capital,  125,000. 

OHIO. 

Brookyille— Citizens*  Bank;  capital,  $SO,000;  Pres.,  Le\i  Baker;  Vice-Pros.,  D.  S.  Baker; 
Cashier,  H.  O.  Cress. 

Jackson  Centre— Farmers  and  Merchants'  Bank ; capital,  $10,000. 

Lorain— Penfleld  Avenue  Savings  Bank,  organizing;  Pres.,  H.  J.  Barrows;  Cashier,  C.  M. 
Braman. 

PENNSYLVANIA. 

Apollo— Apollo  Savings  Bank;  capita),  $60,000. 

Johnstown— Speedy,  Brown  & Bany. 

Philadelphia  Security  Trust  Co.;  capital,  $600,000  (paid  in,  $346,600);  Pres.,  Kobt.  B.  Pat- 
tison ; Vioe-Pres.,  Robert  P.  Field  ; Sw.  and  Treas.,  Clarence  E.  Cook. 

West  Newton— First  National  Bank;  capital,  $50,000 ; Pres.,  H.  Croushore. 

SOUTH  DAKOTA. 

Britton— Citizens’  Bank ; Cashier,  J.  J.  Aplin. 

Huron- Richards  Trust  Company  (successor  to  Brown  & Richards  Co.);  capital,  $50,000;  Pros., 
R.  O.  Richards;  Vlce-Pres.,  W.  B.  Sterling;  Secretary,  N.  M.  Wardall. 

TEXAS. 

El  Paso— Farrell  & Muller ; capital,  $50,000. 

MoROAN->Tno.  C.  Tandy  A Co.;  capital,  $25,000 ; Pres.,  J.  C.  Tandy. 

Wills  Point— First  National  Bank  (successor  to  Jno.  E.  Owens) ; capital,  $60,0U1:  Pres.,  Jno. 
B,  Owens;  Cashier,  W.  R.  Howell;  Asst.  Cashier,  Henry  H.  HowoU. 

VERMONT. 

Sw ANTON— Swanton  Savings  Bank  and  Trust  Co.,  organizing. 

WEST  VIRGINIA. 

Manninoton— First  National  Bank;  capital,  $60,000;  Pres.,  James  H.  Furbee;  Cashier,  Wil- 
liam H.  Furbee. 

c Anaida. 

ONTARIO. 

Iroquois— A.  J.  Ross. 

Shelburne- Union  Bank  of  Canada;  Manager,  A.  S.  Jarvis. 

MANITOBA. 

Mobden— Haley  A Sutton. 

QUEBEC. 

Saint  Laurent— Theophile  Migueron. La  Banque  Vllle  Marie;  Manager,  O.  W.  Lcgault. 

CHANGES  IN  OFFICERS,  CAPITAL,  ETC. 

ALABAMA. 

Birmingham— Alabama  National  Bank ; R.  M.  Nelson,  Pres.,  in  place  of  A.  T.  Jones,  resigned; 
A.  T.  Jones,  Vlce-Pres.  in  place  of  R.  D.  Johnson,  resigned. 

ARKANSAS. 

Pay ettevillb— Bank  of  Fayetteville;  capital  decreased  from  $125,000  to  $75,000. 

Little  Rock— Mechanics’  Bank;  paid-in  capital,  $28,000;  Frank  Silverman,  Pres.:  Randall 
Silverman,  Cashier. 

CALIFORNIA. 

Downey— Los  Nietos  Valley  Bank ; D.  P.  Smart,  Pres,  in  place  of  James  J.  Blythe,  deceased. 
Los  Anoeleb— Southern  California  Nat.  Bank ; title  changed  to  Merchants’  National  Bank. 
Orange— Bank  of  Orange ; J.  R.  Porter,  Cashier  in  place  of  G.  J.  Mosoaugh. 

San  Francisco— Bank  of  California;  Jacob  Stem,  director  in  place  of  F.G.Newlands,  resigned. 
Santa  Ana— Commercial  Bank ; G.  J.  Mosbaugh,  Cashier  in  place  of  B.  G.  Balcom ; J.  C.  Gal- 
loway, Asst.  Cashier. 

SuiBiN  City— Bank  of  Suisin ; R.  D.  Robbins,  Jr.,  Cashier  in  place  of  R.  D.  Robbins. 

COLORADO. 

Cheyenne  Wells— Cheyenne  County  Bank;  W.  E.  Hickman  and  H.  S.  Hamilton,  owners  in 
place  of  W.  L.  Patchen. 

Idaho  Springs— First  National  Bank ; Wm.  L.  Bush,  Cashier  in  place  of  Geo.  E.  McClellan ; 
G.  E.  Armstrong,  Asst.  Cashier  in  place  of  Wm.  L.  Bush. 

CONNECTICUT. 

Hartford— Connecticut  Trust  and  Safe  Deposit  Co.;  Henry  S.  Robinson,  Sec.  and  Mgr.  trust 

department. Hartford  National  Bank ; Arthur  E.  Patterson,  elected  director. 

South  Norwalk— First  National  Bank;  Dudley  P.  Ely,  Pres.,  deceased. 
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OONNBCnCUT— Continued. 

SnrriSLD  -First  National  Bank ; Charles  C.  Bissell,  Asst.  Cashier. 

WiiiLiMANno—WUllniantlc  Savings  Institute;  M.  E.  Lincoln,  Vloe-Pres.  in  place  of  C.  E. 
Carpenter. 

DBIiAWABE. 

Ml DDLBTOWH— People’s  National  Bank;  J.  V.  Crawford,  Pres^  deceased. 

DISTRICT  OP  COLUMBIA. 

Washington— Central  National  Bank;  William  E.  Clark,  director,  deceased. 

OEOROIA. 

Athens— Athens  Savings  Bank ; T.  P.  Vincent,  Pres,  in  place  of  J.  A.  Hunnlcut,  resigned. 
Talbotton— S.  W.  Thornton  A Son ; P.  F.  Mahone,  Cashier  in  place  of  E.  T.  Smith. 

ILLINOIS. 

Bowen— Farmers’  Bank : A.  P.  Gay,  Pres,  in  place  of  C.  McGill,  deceased. 

Chicago— American  Exchange  National  Bank ; Arthur  Tower,  Asst.  Cashier  in  place  of  Geo. 

F.  Orde,  resigned. Northern  Trust  Co.;  George  F.  Orde,  Asst.  Cashier. Globe  Savings 

Bank;  H.  G.  Cilley,  Yice-Pres.  and  C.  M.  Jackson,  Cashier,  resigned;  A.  D.  AvTill,  ar>- 
pointed  Asst.  Cashier. 

Findlay— Merchants  and  Farmers’  Bank,  private  (successors  to  Collison,  Atwood  & Co.); 

capital,  $25,000;  James  Dazey,  Pres.;  J.  E.  Dazey,  Cashier. 

Lbwistown— Farmers’  State  Bank;  W.  T.  Kucker,  Cashier  in  place  of  W.  M.  Fike. 

Lostant— Farmers’  Bank  (Howe  & Whitney);  successors  to  Lostant  Bank. 

Marissa— Marissa  Bank ; A.  H.  Wells,  Cashier,  deceased. 

Pekin— Farmers’  National  Bank ; corporate  existence  extended  until  July  19, 1015. 

Raritan— Exchange  Bank ; Dorin  Perrine,  Cashier  in  place  of  J.  E.  Amerman. 

INDIANA. 

Clay  City— Farmers  and  Merchants’  Bank ; J.  8.  Gohorn,  Ciishier. 

La  Fontaine— La  Fontaine  Bank ; J.  G.  Harper,  Cashier,  resigned  (in  effect  Jan.  1, 1890). 
Rockport— Farmers’  Bank ; William  Jacobs,  Asst:  Cashier,  deceased. 

South  Bend— Citizens’  National  Bank ; C.  T.  Lindsey,  Cashier  in  place  of  John  F.  Reynolds. 

IOWA. 

Ames— Union  National  Bank ; Henry  Wilson,  Cashier  in  place  of  £.  R.  Chamberlain,  deceased. 
Bancroft— State  Bank ; Tom  Sherman,  Cashier  in  place  Chas.  B.  Morehouse ; O.  T.  Brigham, 
Asst.  Cashier  in  place  of  Tom  Sherman. 

Burlington— Iowa  State  Savings  Bank;  C.  G.  Mauro,  Cashier  in  place  of  Wm.  Garrett,  de- 
ceased; Emil  Krithau,  Asst.  Cashier,  in  place  of  C.  G.  Mauro. 

COOGON— Coggon  Savings  Bank ; consolidated  with  Coggon  State  Bank. 

Crbsco— Cresco  Union  SaWngs  Bank;  J.  J.  Lowery,  Vice-Pres. 

Dubuque— Iowa  Trust  and  Savings  Bank;  F.  D.  Stout,  Pres,  in  place  of  G.  L.  Torbert,  cieceased. 
Barlvillb— Savings  Bank  of  Earlville  (successor  to  Miller  Bros.);  C.  M.  Laxson,  Pres. ; H.  G. 
Miller,  Cashier. 

Edgewood-  Bank  of  Edgewood ; L.  B.  Blanchard,  owner  in  place  of  Blanchard  A Son. 
Blkader— Eikader  State  Bank ; Charles  Johnson,  Cashier  in  place  of  H.  McGaharan,  resigned. 
Giijiorb  City— Security  Bank;  capital  $10,000;  R.  H.  Van  Alstine,  Pres. ; Lyman  Beers,  (Jas. 
Iowa  City— First  National  Bank ; Peter  A.  Dey,  Pres,  in  place  of  L.  Parsons;  Geo.  W.  Ball, 
Vice-Pres.  in  place  of  Peter  A.  Dey. 

KANSAS. 

Arkansas  City— Farmers*  National  Bank;  E.  Neff,  Vice-Pres.  In  place  of  Jamison  Vawter. 
Everest— Everest  State  Bank ; John  Robbins,  Pres,  in  place  of  John  Lyons. 

Highland- Bank  of  Highland;  capital,  $10,000;  J.  A.  Campbell,  Pres,  in  place  of  J.  S. 
Springer;  J.  E.  Marcell,  Asst.  Cashier. 

Lincoln— Saline  Vailey  Bank;  J.  A.  Schellinger,  Asst.  Cashier  in  place  of  A.  W.  Elgin. 
Morrill— Farmers’  Bank;  Geo.  R.  T.  Roberts,  Pres,  in  place  of  C.  H.  Janes;  John  Lanning, 
Vice-Pres.  in  place  of  G.  R.  T.  Roberts;  F.  J.  Roberts,  Cashier  in  place  of  W.  8.  Willard; 
surplus,  $2,000. 

Sedan— First  National  Bank;  J.  J.  Adams,  Pres,  in  place  of  M.  E.  Richardson;  P.  Looby, 
Vice-Pres.  in  place  of  J.  J.  Adams. 

Stafford— Bank  of  Stafford ; George  H.  Burr,  Pros,  in  place  of  John  Hall. 

KENTUCKY. 

Augusta- Augusta  German  Bank  (successor  to  First  National  Bank);  capital  $15,000;  C.  L. 
Hook,  Pres. ; F.  M.  Fulkerson,  C'ashier. 

Shelbyvillb— Bank  of  Shelby  vlUe ; R.  A.  Smith,  Pres,  in  place  of  W.  S.  Harbison,  deceased. 
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LOUISIANA. 

Nsw  Orl.kan»— State  National  Bank ; Hillyer  Kolston,  Amt.  Cashier  in  place  of  Chaa.  H. 

Culbertson. Germania  National  Bank ; F.  Dietze,  Cashier  In  place  of  J.  L.  Beroier,  de> 

ceased. Bank  of  North  America ; A.  O.  Peason,  Pres,  in  place  of  James  B.  Warner. 

MAINE. 

Bruhbwick— Union  National  Bank ; Stephen  J.Youngr,  Pres,  deceased. Pejeiiscot  National 

Bank ; L.  H.  Stover,  Pres,  in  plaw  of  H.  C.  Martin,  deceased. 

MARYLAND. 

Naw  WINDSOR— First  National  Bank ; Thomas  F.  Shepherd,  Pres.,  deceased. 

MABSACHUSBTTa 

Aitdoykr— Andover  National  Bank ; E.  K.  Foster,  Cashier  in  place  of  Moses  Foster,  deceased. 
Boston— North  National  Bank ; Samuel  N.  Brown,  Vice^Pres.  in  place  of  Jeremiah  Williams. 

Old  Boston  National  Bank ; T.  F.  Pratt,  Asst.  Cashier. Institution  for  Savings  in 

Boxbury ; R.  G.  Molyneux,  Treas.  in  place  of  Edward  Richards. F.  8.  Mead  A Co. ; A. 

Winsor  Weld  admitted  to  tlrm. American  Loan  and  Trust  Co.  and 'Massachusetts  Na- 
tional Bank ; Alex.  H.  Rice,  director,  deceased. Suffolk  National  Bank ; removed  to  28 

State  Street. 

Fairh AVER— National  Bank  of  Fairhaven;  (I.  B.  Luther,  Cashier  in  place  of  Reuben  Nye, 
deceased ; no  Asst.  Cashier  in  place  of  G.  B.  Luther. 

Gioucbstbr— City  National  Bank ; corporate  existence  extended  until  July  16, 1916. 
Holijston— Holliston  Savings  Bank ; Charles  F.  Thayer,  Pres,  in  place  of  Daniel  C.  Mowry. 
Lawrence— Broadway  Savings  Bank ; A.  A.  Lamprey,  Pres,  in  place  of  Thos.  Scott. 
PiTTSFiBLO— Pittsfield  National  Bank;  W.  W.  Gamwell,  Vioe-Pres.  in  place  of  J.  V.  Barker. 
South  Weymouth— South  Weymouth  Savings  Bank ; George  K.  Reed,  Treasurer  In  place  of 
A.  E.  Vining,  resigned. 

South  Yarmouth— Bass  River  Savings  Bank;  Stephen  Wing,  Treas.  In  place  of  David  D. 
Kelly. 

Worcester— Citizens*  National  Bank ; Frank  Richardson,  Asst.  Cashier. 

MICHIGAN. 

Deceervtulb— Farmers’  Bank ; E.  M.  Mark,  Cashier  in  place  of  E.  W.  Farley. 

DowNfNQTON— Downington  Bank ; C.  M.  Erwin,  Asst.  Cashier  in  place  of  B.  N.  Mercer. 
Lexington- Lexington  Bank;  F.  E.  Willard,  Cashier  and  Manager. 

Manistique— W.  C.  Marsh  A Co.;  W.  C.  Marsh,  Vice-Pres. ; E.  B.  Mersereau,  Cashier;  W.  J. 
Buchanan,  Asst.  Cashier. 

Miuan— Farmers  and  Merchants*  Bank ; T.  W.  Barnes,  Cashier  in  place  of  Mell  Barnes. 

Paw  Paw— Paw  Paw  Savings  Bank ; E.  A.  Crane,  Vice-Pres.,  resigned. 

VicKBBCRO— Vicksburg  Exchange  Bank;  Wm.  Blair,  Pres,  in  place  of  James  M.  Neasmith. 

MINNESOTA. 

Appleton- First  National  Bank;  William  Austin,  Pres,  in  place  of  F.  U.  Welcome;  L.  B. 

Tadsen,  Cashier  in  place  of  Edward  Lende ; P.  Detuneq,  Asst.  Cashier. 

Crookston— Scandia-American  Bank ; E.  P.  Price,  Vice-Pres. ; L.  Ellington,  Cashier  in  place 
J.  W.  Wheeler. 

Dawson— Commercial  Bank ; 8.  Christopherson,  Vice-Pres. ; C.  H.  Sullivan,  Cashier. 
Minneapolis— Minnesota  Loan  and  Trust  Co. ; H.  L.  Moore,  Treas. 

Mountain  Lake— Bank  of  Mountain  Lake ; Abr.  Janzen,  Cashier  in  place  of  F.  8.  Cone. 
Olivia— Olivia  State  Bank ; E.  L.  Depue,  Asst.  Cashier. 

Rochesteip- First  National  Bank;  Walter  Hurlbut,  Cashier  in  place  of  T.  H.  McConnell. 
Sprinotield— Citizens*  Bank;  H.  R.  Soot,  Vice-Pres. 

Staples— Bank  of  Staples;  Fred  W.  Rhoda,  Asst.  Cashier  in  place  of  John  D.  Marlin,  Jr. 

Marchants*  Bank;  Jno.  D.  Martin,  Asst.  Cashier. 

MI8SI8SIPPL 

Magnolia- Magnolia  Bank;  W.  M.  Lampton,  Pres.;  P.  H.  Enochs,  Vloe-Pies.;  W.  A.  GUI, 
Cashier. 

MISSOURI. 

Galena— Stone  County  Bank;  succeeded  by  Bank  of  Galena;  capital,  $10,000;  W.  B.  Cox, 
Pres. ; C.  B.  Swift,  Cashier. 

Granger— Granger  Exchange  Bank ; John  M.  Lockheart,  Pres. ; J.  L Witt,  Cashier. 
Higbee— Citizens*  Bank ; capital  decreased  from  $12,000  to  $10,000. 

Kansas  City— Kansas  City  State  Bank ; Frank  J.  Baird,  Vice-Pres.,  deceased. 

Kidder— Kidder  Savings  Bank ; Wm.  Roney,  Vice-Pres.  in  place  of  A.  Beaudry. 
Kiresvillb— Kirksville  Savings  Bank ; paid-in  capital,  $40,000. 

Lathrop— Lathrop  Bank ; A.  B.  Jones,  Pres,  in  place  of  Gordon  Jones. 

Louisiana— Bank  of  Louisiana;  capital  stock  decreased  from  160,000  to  $20,000. 
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MISSOURI  - Ck>ntinued. 

MARCELINB-Santa  Fe  Exchangre  Bank;  W.  A.  Shelton,  Vlce-Prea;  A.  D.  Taylor,  Acting 
Cashier. 

Orrick— Farmers*  Bank ; L.  T.  Parish,  Cashier,  reported  an  embezzler. 

Piedmont— Farmers  and  Merchants*  Bank ; W.  H.  Blaine,  Pres,  in  place  of  E.  C.  Weyland. 
Russellville— Russellville  Exchange  Bank ; paid-in  capital,  f7,000;  M.  Schubert,  Cashier. 
Shelbtvillb— Citizens*  Bank ; James  Edelen,  Vice-Pres.  in  place  of  James  T.  Lloyd. 

Trot— People*B  Savings  Bank ; capital  stock  increased  from  110,000  to  |86i,000;  title  changed  to 
People*s  Bank  of  Troy.  • 

Vanda  LI  A— Farmers  and  Merchants*  Bank;  D.  L.  8.  Bland,  President. 

MONTANA. 

Lewistowh- Bank  of  Fergus  County ; Austin  W.  Warr,  Asst.  Cashier. 

NEBRASKA. 

Arapahoe— First  State  Bank ; business  sold  to  Arapahoe  State  Bank. 

Bertrand— First  State  Bank ; D.  S.  Shaefer,  Cashier,  deceased. 

Blue  Hill— First  National  Bank : H.  Kohler,  Cashier  in  place  of  H.  G.  Kohler. 

NEW  HAMPSHIRE. 

Claremont— Claremont  National  Bank;  J.  L.  Farwell,  Jr.,  Cashier  in  place  of  Geo.  N.  Far- 
well  : no  Asst.  Cashier  in  place  of  J.  L.  Farwell,  Jr. 

Keene— Cheahire  National  Bank;  W.  R.  Porter,  Asst.  Cashier. 

Manchester— Guaranty  Savings  Bank ; N.  P.  Hunt,  Treas.  in  place  of  James  A.  Weston. 

NEW  JERSEY. 

Rutherford*  -Rutherford  National  Bank ; H.  R.  Jackson,  Pres.;  Robert  D.  Kent,  Vice-Pres. 
Trenton— First  National  Bank;  John  H.  Scudder,  Pres,  in  place  of  Wm.  I.  Vannest;  Wm. 
H.  Brokard,  Vice-Pres.  in  place  of  John  H.  Scudder. 

NEW  YORK. 

Binghamton- People’s  Bank;  paid-in  capital,  |75i,000;  W.  H.  Wilkinson,  Pres.  George  W. 

Ostrander,  Cashier. Chenango  Valley  Savings  Bank  (reorganized  and  reopened);  Geo. 

A.  Kent,  Pres. ; James  W.  Manier  and  Geo.  W.  Dunn,  Vice-Pres. ; John  Manier,  Treasurer. 
Brooklyn- Long  Island  Loan  and  Trust  Co.;  George  F.  Gregory,  director,  deceased. 
Malone— Farmers*  National  Bank ; N.  M.  Marshall,  Vice-Pres.  in  place  of  C.  J.  Lawrence. 
New  York  City— Skehan  & Bernheim;  Abram  C.  Bemheim,  deceased. — Liberty  National 

Bank ; Henry  P.  Davison,  Cashier  in  place  of  James  Christie,  resigned. Moran  Bros.; 

CThas.  Moran,  deceased. W.  B.  Sancton  A Co.;  W.  F.  Owens  withdrawn  from  Ann. 

National  Shoe  and  Leather  Bank ; William  R.  Crane,  Asst.  Cashier,  resigned. Merchants* 

Safe  Deposit  Ck>.;  Willis  S.  Paine,  Pres.;  Ethan  Allen,  Vice-Pres.;  Allen  MoNaughton, 

Treasurer;  James  W.  Burr,  Secretary. Market  and  Fulton  National  Bank;  Henry 

Lyles,  Jr.,  director,  deceased. People’s  Bank;  Chas.  T.  Van  Santvoord,  director,  de- 
ceased.  C^ley  A Co.;  succeeded  by  Rosengarten,  Stokes  A Co. ^Nesslage,  Colgate  A 

Co.;  succeeded  by  Nesslage  A Fuller. — I.  A S.  Wormser;  Simon  Wormser,  deceased. 

National  Park  Bank ; Ebenezer  K.  Wright,  Pres.,  deceased. 

Niagara  Falls— Frontier  Bank  of  Niagara;  J.  S.  Ifacklem,  Caller,  resigned. 

Utiga— First  National  Bank ; Chas.  B.  Rogers,  Pres,  in  place  of  P.  V.  Rogers,  deceased ; E.  Z. 
Wright,  Vice-Pros,  in  place  of  Chas.  B.  Rogers. 

NORTH  CAROLINA. 

Shelby— B.  Blanton  A Ck>.  succeed  H.  D.  Lee  A Co. 

NORTH  DAKOTA. 

Fairmount— Bank  of  Fairmount;  capital  HQ,000;  W.  H.  Cox,  Pres.;  B.  W.  S^onweiler, 
Vice-Pres.;  Newell  N.  Powell,  CaMiler. 

St.  Thomas— First  National  Bank:  Edwin  H.  James,  Asst.  (Cashier. 

OHIO. 

Antwerp- Antwerp  Exchange  Bank ; S.  L.  Harris,  Asst.  Cashier  in  place  of  Callie  Doering. 
Bryan— First  National  Bank;  Philip  Nierderaur,  Pres,  in  place  of  Oscar  Baton;  no  Vioe- 
Pres.  in  place  of  Philip  Nierderaur. 

Camden— Commercial  Bank ; E.  C.  Bikenberry,  Asst.  (Cashier  in  place  of  D.  L.  Arthur. 
Columbus  Grove— Exchange  Bank ; Chas.  KiUen,  CTashier  in  pliioe  of  T.  J.  Maple. 

Bdon— Bdon  Banking  Co.;  Oscar  Eaton,  Pres.,  deceased. 

Lynchburg— Fanners  and  Merchants*  Bank  (begins  business  about  Sept.  1) ; capital,  1601,000; 

K S.  Pulse,  Pres. ; W.  L.  Stautner,  C^hier. Lynchburg  Exchange  ; D.  8.  Whit- 

acre,  Cashier. 

Uhrichsvtlle— Latto  A Demuth;  succeeded  by  Moody,  Latto  A Demuth  as  proprietors  of 
Union  Bank. 

Zanesville— Citizens'  National  Bank;  H.  A.  Sharpe,  Cashier  in  place  of  A.  V.  Smith;  no 
Asst.  (Cashier  in  place  of  H.  A.  Sharpe. 


Digitized  by  v^ooQle 


NEW  BANKS,  CHANGES,  ETC. 


%X9 


OKLAHOMA  TBRBITOBY. 

Pawn  SB— Farmers  and  Citiiseiis^  Bank ; capital.  H0,000;  H.  8.  Toms,  Pres. 

OREGON. 

Scio— Bank  of  8cio;  A.  J.  Johnson.  Pres. 

PENNSYLVANIA. 

ALL.EOHENT— Allegheny  Safe  Deposit  Co.;  John  Thompson,  director  in  place  of  Barnes  Mc- 
Cutcheon,  deceased. 

Blossbubo— Miners*  National  Bank;  L.  W.  Eighmey,  Vice-Pres. ; J.  L Davis,  Asst.  Cashier. 
Butuer— JoiiB  Berg  A Co.;  Louis  Berg  retired  from  firm. 

Cannonsburo— Citizens*  Bank ; Samuel  McWilliams,  Asst.  CaeAiier. 

Bllwood  Citt— First  National  Bank ; J.  A.  Gelbach,  Pres,  in  place  of  D.  A.  Dangler;  J.  B. 
Aiken,  Cashier  in  place  of  John  Sherwin. 

Mbadviixe— New  First  National  Bank ; J.  M.  Dunbar,  Asst.  Cashier  in  place  of  W.  B.  Fulton. 
Rbading — Farmers*  National  Bank;  Wm.  A.  Arnold,  Pres,  in  place  of  Geo.  B.  Eckert;  Isaac 
Eckert,  Vice-Pres.  in  place  of  Wm.  A.  Arnold ; H.  M.  Hanold,  Cas.  in  place  of  Cyrus  Rick. 
Slattnoton— National  Bank  of  Slatington ; corpbrate  existence  extended  until  July  21, 1915. 
Troy— First  National  Bank;  Israel  A.  Pierce,  Vice-Pres. 

York— Western  National  Bank ; corporate  existence  extended  until  July  22, 1915. 

RHODE  ISLAND. 

East  Grebitwich— East  Greenwich  Institution  for  Savings;  Levi  N.  Fitts,  Pres,  in  place  of 
Russell  Vaughn. 

GRRBNVILL.B— National  Exchange  Bank;  N.  S.  Winsor,  Cashier  in  place  of  Wm.  Winsor;  no 
Asst.  Cashier  in  place  of  N.  S.  Winsor. 

Newport— Coddington  Sa\ings  Bank ; J.  W.  Horton,  Prea  in  place  of  Thomas  CoggeshalL 

Provtdehoe— Rhode  Island  Safe  Deposit  Co.;  Samuel  P.  Colt,  Pres. Rhode  Island  Mtge.  A 

Trust  Co.;  W.  Oscar  Cornell,  Secretary. 

WB8TBBL.T— National  Niantic  Bank;  Wm.  Segar,  Pres,  in  place  of  W.  B.  Hull,  deceased ; no 
Vice-Pres.  in  place  of  William  Segar. 

SOUTH  CAROLINA. 

OBKENVILX.B— Green\ille  Savings  Bank;  succeeded  by  City  National  Bank. 

SOUTH  DAKOTA. 

Mitoheli/— Security  Bank;  J.  D.  Newcomer,  Vice-Pres.  in  place  of  I.  W.  Seaman;  H.  P. 
Beckwith,  Asst.  Cashier  in  place  of  1.  R.  Atiee. 

TENNESSEE. 

Nashviixa— First  National  Bank ; Joel  W.  Carter,  Pres,  in  place  of  Herman  Justi,  resigDed. 

American  National  Bank ; E.  H.  FaU,  director,  deceased. 

TEXAS. 

Balunoer- Ballinger  National  Bank ; no  Vice-Pres.  in  place  of  Chas.  S.  Miller. 
Clarksvtujb— First  National  Bank ; J.  R.  Latimer,  Asst.  Cashier  in  place  of  T.  H.  Dick. 
Colorado— People*8  National  Bank;  G.  H.  Colvin,  Pres,  in  place  of  J.  8.  McCall;  no  Vioe- 
Pres.  in  place  of  Jno.  B.  Slaughter ; H.  B.  Smoot,  Cashier  in  place  of  W.  T.  Scott. 

CuERO— Otto  Buchel  A Co. ; title  changed  to  Otto  Buchel. 

Hillsboro— Farmers*  National  Bank ; J.  D.  Warren,  Pres,  in  place  of  E.  B.  Stroud. 
Hubbard— First  National  Bank ; E.  Rotan,  Vice-Pres. 

Jetterson— National  Bank  of  Jefferson ; no  Asst.  Cashier  in  place  of  Lee  SherrelL 
Sae  Aeoblo— San  Angelo  National  Bank:  M.  B.  Pulliam,  Vice-Pres.  in  place  of  Joseph  C. 
Raas : A.  A.  De  Berry,  Cashier  in  place  of  John  Carrogher. 

UTAH. 

Mouet  Pleasaet— Mt.  Pleasant  Commercial  and  Savings  Bank ; Hans  S.  NeUson,  Cashier  in 
place  of  Ferdinand  Bricksen. 

VERMONT. 

Raedolph— Randolph  National  Bank ; Chas.  G.  Du  Bois,  Cashier  in  place  of  R.  T.  Du  Bois; 

Willard  Gay,  Asst.  Cashier  in  place  of  F.  E.  Du  Bois. 

Veroeeebs— National  Bank  of  Vergennes;  H.  Stevens,  Pres.,  deceased. 

VIRGINIA. 

Bueea  Vista— Manufacturers  and  Merchants*  Bank;  capital,  9^000;  B.  E.  Vaughan,  Pres.; 
E.  W.  Bandolpbt,  Cashier. 

Lbxieotoe— First  National  Bank ; O.  D.  Batchelor,  Vice-Pres.  in  place  of  Julius  Graham. 

WEST  VIRGINIA. 

Moboaetqwe— Second  National  Bank ; John  H.  Hoffman,  Ca^er,  deceased. 

WISCONSIN. 

Bosoobel— State  Bank ; M.  E.  Coutoit,  Asst.  Cashier. 

Jaebsville— Merchants  and  Mechanics*  Savings  Bank ; W.  S.  Jeffris,  Pres,  in  place  of  Henry 
Palmer,  deceased. 


Digitized  by 


290 


RHODES*  JOURNAL  OF  BANKING. 


WISCONSIN-Contlnued. 

Madison— The  State  Bank ; B.  O.  Kney,  Cashier  in  place  of  8.  H.  Marshall. 

Pbairib  DU  Chinn— Bank  of  Prairie  du  Chien ; 1.  B.  Kidd,  Pres. ; A.  H.  BIsbee,  Cashier  in 
place  of  I.  B.  Kidd. 

Waupaca— National  Bank  of  Waupaca;  Qeo.  Dirimple,  Vice-Pres.  in  place  of  T.  L.  Jeffen. 

MANITOBA. 

W iNNiPNQ — Imperial  Bank  of  Canada ; A.  Jukes,  Mana^r  pro  tern. 

QTJBBBC. 

Montbnad— Merchants*  Bank  of  Canada ; Hector  Mackenzie,  Vioe-Pres.  in  place  of  Robert 

Anderson ; latter  remaining  a director. La  Banque  Nationale : Michel  Benoit,  ManSger, 

resigned ; Louis  Deguise,  Manager  pro  tern. 

PoNTKBUF— La  Banque  Ville  Marie ; J.  H.  Theoret,  Manager. 


BANKS  REPORTED  CLOSED  OR  IN  LIQUIDATION. 

ARKANSAS. 

Brinklby— People’s  Savings  Bank.  Waldron— Scott  County  Bank. 

COLORADO. 

Colorado  City— Colorado  City  State  Bank : gone  into  liquidation;  deposits  transferred  to 
El  Paso  County  Bank,  Colorado  Springs. 

Dnnvkr— Union  Nat.  Bank;  closed  July  29. Rocky  Mountain  Sav.  Bank;  closed  Aug.  6. 

OONNBOnCUT. 

Hartford— S.  F.  Gascoigne  & Co. ; assigned  July  18. 

WiLiiiifANTic— Dime  Sa\ings  Bank ; enjoined  from  doing  business  July  28. 


FLORIDA. 

Daytona- Bank  of  Daytona. 

Nnw  Smyrna— Bank  of  Daytona^branch. 


GEORGIA. 

Cartkrsvillb— Howard  Bank. 

ILLINOIS. 

Mansfield— Farmers  and  Merchants*  State  Bank ; paid  all  liabilities  and  gone  out  of  bustness. 
Milan— Milan  Bank;  paid  depositors  and  closed. 


INDIANA. 

Clovkrdals— Cloverdale  Bank ; closed  July  12. 


IOWA 


East  Peru— Citizens*  Exchange  Bank ; W.  H.  Deardoff,  Receiver. 
Osceola— Clarke  County  State  Bank. 


Galva— Bank  of  Galva. 
Sparta- Bank  of  Sparta. 
Fairfax— Security  Bank. 


KANSAS. 

MICHIGAN. 

MINNESOTA 


MINNESOTA. 

MiNNEAPOLift— New  York  Mortgage  Loan  Co.;  assigned  to  Leo  Stafford. 


MISSOURI. 

Archie— Bank  of  Archie ; in  hands  of  Receiver. 

Bloomfield— Bank  of  Dexter. 

Dbvtitt— Carroll  County  Bank ; In  hands  of  I.  R.  Brown,  Receiver,  July  lA 
Norbornb— Bank  of  Norbome ; in  hands  of  James  L.  Minnus,  Receiver,  July  lA 
St.  Louis— Merchants*  National  Bank ; in  voluntary  liquidation  by  resolution  of  July  1,  188A 
Salisbury- Bank  of  Salisbury ; closed  July  80. 

Sturoeon— Sturgeon  ELzchange  Bank ; D.  A.  Mayer,  Receiver. 

Tina— Citizens*  Bank ; assigned  to  M.  G.  Gamer,  July  A 

NEBRASKA. 

South  Sioux  City— Citizens*  State  Bank ; closed  August  A 


NEW  HAMPSHIRE. 

Fitzwilliam— Fitzwilliam  Savings  Bank ; enjoined  from  receiving  deposits,  July  lA 

NEW  YORK. 

New  York  City— Manhattan  Safe  Deposit  and  Storage  Co.;  application  made  for  voluntaiy 
dissolution. W.  J.  Hayes  & Sons. 
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OHIO. 

Anita— Shelby  Ck>unty  Bank , guspended  July  0. 

Ansonia— Citixenfl*  Bank ; suspended  July  0. 

PENNSYLVANIA. 

COAi^PORT— CkMdport  Bank ; In  liquidation. 

RHODE  ISLAND. 

Pboyidbtcb— Jackson  Bank ; reported  as  havinsr  decided  to  close. 

TEXAS. 

HANKBiAi— First  National  Bank ; in  voluntary  liquidation  by  resolution  of  June  lA  iSOA 
Colorado— People's  National  Bank ; in  liquidation. 

VIRGINIA. 

RiCHARDa— Bank  of  Richards;  in  voluntary  liquidation  July  \3L 

WASHINGTON. 

BYSRvrr— Puiret  Sound  National  Bank : closed  July  17. 

WISCONSIN. 

M ILAON  JuNonoH— People's  Bank ; discontinued. 

West  Supkriob— Superior  National  Bank;  closed  July  27. Keystone  National  Bank; 

closed  July  80. 

CANADA.. 

QUEBEC. 

MoNTRRALt— Banque  du  Peuple. 

N.  W.  TERRITORY. 

Cadgart— McCulloch  A Christie : reported  dissolved. 


Attorneirs'  Fees  In  Promieeory  Notes. 

Editor  Rhodes'  Journal  of  BavMng : 

Sib:— In  tbe  Journal  for  June,  1806,  pa^  647,  there  is  reported  the  case  of  Stork  va. 
(Msen,  Supreme  Court  of  Nebraska,  in  which  it  Is  held  that  "a  note  otherwise  in  form  nego- 
tiable will  not  be  held  non-negotiable  by  reason  of  a provision  therein  for  an  attorney's  fee 
in  case  suit  is  brought  thereon  to  enforce  collection." 

The  Supreme  Court  of  Pennsylvania  holds  otherwise,  even  where  the  amount  of  tbe 
attorney's  fee  is  named  in  the  note.  In  Wood  vs.  North,  et  ol.  (84  Pa  St.  R.  407)  the  following 
note  was  held  non-negotiable : 

"1977.  Huntinodon,  Pa.,  May  6, 1875. 

Sixty  days  after  date  I promise  to  pay  to  the  order  of  W.  H.  Woods  at  the  Union  Bank 
of  Huntingdon,  three  hundred  and  seventy-seven  dollars  and  five  per  cent,  collection  fee  if 
not  paid  when  due,  without  defalcation,  value  received.  Saxuxl  SrsmT. 

No.  14815-Due  July  7tb. 

Endorsement—'  W.  H.  Woods.' 

I waive  protest,  demand  and  notice  of  non-payment  on  the  within  note  July  7th,  1875. 

W.  H.  Woods.” 

The  Court  held  that  the  insertion  in  the  note  of  the  clause  "and  live  per  cent,  collection 
fee  if  not  paid  when  due,"  destroyed  the  negotiability  of  the  note  and  relieved  the  endorser 
from  liability  thereon. 

In  Johnston  vs.  Speer  (08  Pa.  St.  R.  287)  the  same  Ck>urt  held  that  "a  promissory  note  con- 
taining a provision  to  pay  attorneys'  commissions  if  collected  by  legal  process,  although  the 
amount  to  be  so  paid  is  left  in  blai^  in  the  note,  is  not  negotiable." 

It  is  evident  that  the  Nebraska  rule  will  not  hold  water  in  Pennsylvania.  Another  evi- 
dence of  the  necessity  of  some  uniform  rule  throughout  the  country  as  to  negotiable  paper, 
or  as  to  what  is  negotiable  paper.  J.  T.  MAnvTT. 

(Tlarion,  Pa.,  July  88th,  1886. 

New  Counterfeit  RIO  National  Bank  Note.— Ck>unterfeit  |10  National  bank  notes  of 
the  First  National  Bank  of  Detroit,  Michigan,  have  appeared  in  the  West.  The  notes  are 
photographic  productions  of  brown  backs;  series  of  1888,  check  letter  "C,"  B.  K.  Bruce, 
Register;  Jas.  QilfiUan,  Treasurer:  charter  number,  2707;  bank  number,  6618;  Treasury 
number,  H086074 ; printed  on  two  pieces  of  paper  pasted  together,  between  which  red  silk 
threads  are  placed.  The  numbering  and  seals  have  been  colored  by  brush.  The  printing  of 
tbe  notes  la  so  badly  blurred  that  discrepancies  between  them  and  the  genuine  cannot  be 
shown ; tbe  notes  bear  the  large  scalloped  seal  printed  in  dark  red  instead  of  chocolate.  The 
figure  two  in  the  charter  number  on  the  back  of  the  notes  is  very  imperfectly  formed.  The 
character  of  the  notes  should  be  determined  by  theii^ints  rather  than  by  the  lines  in  the 
engraving,  seeing  they  are  photographs  of  genuine  work. 
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A REVIEW  OF  THE  FINANCIAL  SITUATION 

New  Tork^  August  A 1806. 

The  wheat  and  corn  crops  have  figured  very  prominently  in  recent  calcula- 
tions as  to  the  measure  of  prosperity  that  the  country  is  to  enjoy  during  the  coming 
twelve  months.  The  estimates  of  yield  are  very  confiicting,  but  in  the  absence  of 
future  disaster  it  is  certain  that  the  corn  crop  wiU  be  the  largest  ever  harvested, 
while  the  increase  in  yield  of  spring  wheat  will  partly  offset  the  loss  in  winter 
wheat.  This  year's  wheat  crop  however  will  be  small,  a reduced  acreage  as  well  as 
unfavorable  weather  conditions  while  winter  wheat  was  in  the  ground  contributing 
to  that  result.  The  Government  report  issued  on  July  10  indicated  a wheat  yield 
of  approximately  410,000,000  bushels.  There  is  however  much  confiict  of  opinion 
as  to  the  probable  turn-out  of  the  great  spring  wheat  States,  Minnesota  and  the  two 
Dakotas.  The  estimates  for  the  States  range  from  120,000,000  to  175,000,000  bush- 
els, which  figures  compare  with  less  than  88,000,000  bushels  last  year  as  offidaUy 
reported  by  the  Department  of  Agriculture.  While  there  have  been  reports  of 
recent  injury  to  spring  wheat  in  the  Northwest  a substantial  yield  is  reasonably  as- 
sured. Still  the  wheat  production  of  the  United  States  will  be  very  much  below 
the  average  for  many  years  past,  and  probably  less  than  the  actual  yield  of  any  year 
since  1885,  although  the  Government  figures  for  1890  and  1898  made  the  totals  for 
those  years  slightly  less  than  400,000,000  bushels.  The  decrease  in  production, 
which  will  approximate  100,000,000  bushels  as  compared  with  1894,  and  270,000,000 
bushels  as  compared  with  1891,  has  inspired  the  Northwestern  w^heat  grower  with 
new  hope  that  wheat  will  again  bring  one  dollar  a bushel,  and  Hold  Your  Wheat" 
circulars  are  being  distributed  among  the  farmers  as  was  the  case  in  1892,  but  at 
that  time  with  very  unsatisfactory  results.  Wheat  has  sold  in  Chicago  during  the 
present  year  at  less  than  50  cents  a bushel,  and  although  ruling  much  higher  now  is 
considerably  below  the  price  which  the  Farmers'  Alliance  has  undertaken  to  get. 

The  com  crop  promises  to  be  a broad  and  solid  foundation  for  good  times.  With 
the  largest  acreage  ever  planted  to  com,  and  a condition  on  July  1 the  best  reported  in 
more  than  ten  years,  the  outlook  is  for  a yield  that  will  exceed  by  about  800,000,000 
bushels  the  greatest  yet  harvested.  The  banner  crop  was  raised  in  1889,  when  the 
total  yield  was  about  2,118,000,000  bushels  from  an  area  of  78,800,000  acres.  The 
area  this  year  is  82,000,000  acres  and  the  condition  on  July  1 was  99.8  per  cent, 
against  only  90.8  per  cent,  in  1889.  The  promise  of  an  enormous  crop,  therefore, 
could  not  be  better  and  it  has  had  a very  important  infiiience  upon  the  minds  of  in- 
vestors and  upon  various  lines  of  industry. 

There  are  50,000  miles  of  railroad  in  the  half  dozen  leading  corn -raising  States, 
and  the  effect  of  a large  yield  of  corn  upon  the  earnings  and  dividends  of  the  North- 
western railroads  is  not  to  be  overestimated.  The  view  which  Wall  street  takes  of 
it  is  shown  in  the  remarkable  advances  that  have  occurred  in  the  prices  of  stocks  of 
the  corn-carrying  railroads.  Since  the  first  of  June  Burlington  and  Quincy  has  ad- 
vanced 12  percent.;  Milwaukee  and  St.  Paul,  6 percent.;  Northwestern,  5 percent., 
and  Rock  Island,  11 per  cent.  The  improved  outlook  for  the  railroads  has  brought 
them  into  the  market  as  purchasers  of  steel  rails  and  of  various  products  of  the  iron 
trade,  resulting  in  a general  revival  of  activity  in  that  industry.  There  has  been  a 
general  advance  in  the  prices  of  materials  with  increases  in  wages  that  testify  very 
pertinently  to  the  improvement  that  has  taken  place. 
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It  is  possible  to  take  too  roseate  a view  how’ever.  What  is  comparative  pros- 
perity measured  by  the  record  of  twelve  months  ago  makes  a very  unfavorable 
exhibit  when  compared  with  the  really  prosperous  period  of  1892  and  1898.  The 
iron  trade  itself  is  in  evidence  on  this  point.  It  is  true  that  there  are  now  185  fur- 
naces in  blast  against  only  88  last  year,  but  in  the  spring  of  1898  there  were  255 
furnaces  in  operation.  The  weekly  production  has  increased  from  62,500  tons  to 
171,200  tons  since  last  year,  but  in  1898  the  output  was  181,600  tons  per  week. 

The  statistics  of  our  foreign  trade  for  the  fiscal  year  ended  June  80  last  show  that 
the  exports  of  merchandise  were  the  smallest  of  any  year  since  1889  and  $222,000,000 
less  than  for  the  fiscal  year  ended  June  80.  1892.  The  imports  were  $84,000,000  less 
than  in  that  year.  We  exported  81,000,000  bushels  less  wheat  in  1895  than  in  1892 
and  received  $117,000,000  less  money  for  it.  We  exported  about  the  same  quantity 
of  flour  in  each  of  the  two  years,  but  the  value  was  $24,000,000  less  this  year  than 
in  1892.  We  sold  our  wheat  abroad  in  the  past  year  for  less  than  58  cents  per 
bushel  and  in  1892  we  received  more  than  $1.00  per  bushel.  Last  autumn  we  were 
selling  wheat  to  Europe  for  less  than  52  cents  per  bushel,  the  lowest  price  ever 
recorded.  Comparing  1895  with  1892  the  loss  on  the  year’s  exports  of  breadstuffs 
was  $185,000,000  and  of  cotton  $58,000,000,  yet  we  exported  1,000,000  bales  more  of 
cotton  than  in  1892. 

Very  favorable  reports  are  received  concerning  the  increase  in  activity  in  textile 
manufacturing.  There  were  201  new  enterprises  established  during  the  first  half  of 
1895  which  compares  with  116  for  the  corresponding  period  last  year  and  147  for 
the  last  half  of  1894.  Of  the  new  enterprises  this  year  78  were  cotton  mills,  57 
knitting  and  88  woolen.  A number  of  Eastern  manufacturers  are  establishing 
mills  in  the  South  and  the  trade  situation  in  that  part  of  the  country  is  rapidly 
improving.  The  relations  between  labor  and  capital  are  as  free  from  disturbing 
factors  at  present  as  they  ever  are.  A strike  of  the  clothing  makers  in  New  York 
occurred  during  the  month,  but  concessions  are  being  made  to  the  employees  and 
work  is  being  resumed. 

The  Government  finances  are  about  in  the  same  shape  as  they  have  been  for 
many  months.  The  Government  is  still  spending  more  than  it  gets  and  economy  is 
being  practiced  in  the  various  departments.  The  revenues  fell  short  of  the 
expenditures  last  month  some  $9,000,000.  In  June  a surplus  of  nearly  $4,000,000 
was  reported.  As  there  is  a balance  in  the  Treasury  of  about  $185,000,000,  the 
deficit  in  revenues  is  not  of  a serious  character  so  far  as  the  ability  of  the  Govern- 
ment to  meet  its  current  obligations  is  concerned.  Still  it  is  to  be  hoped  that  Con- 
gress and  the  President  will  come  to  some  agreement  upon  a policy  that  will 
prevent  the  necessity  of  future  borrowing.  A people  that  for  years  contributed 
willingly  $100,000,000  per  annum  towards  paying  off  the  national  debt,  will  not 
object  to  paying  the  legitimate  expenses  of  Government. 

There  has  been  some  gold  exported  during  the  past  month,  but  the  gold  reserve 
of  the  Treasury  has  been  well  protected,  and  there  is  no  doubt  felt  that  the  Govern- 
ment will  better  succeed  in  keeping  its  gold  this  time  than  in  its  two  previous 
attempts.  After  the  reserve  was  restored  in  February,  1894,  it  remained  intact  for 
about  a month,  but  in  April  it  began  to  diminish  and  by  the  end  of  May  there  was 
only  about  $78,000,000  remaining.  In  the  latter  part  of  the  year  the  Government 
had  a still  worse  experience,  for  the  reserve  was  restored  in  November  and  in 
December  it  was  down  to  $86,000,000  and  in  January  following  was  less  than 
$45,000,000.  The  reserve  is  now’  about  $107,000,000,  the  .same  as  a month  ago.  At 
the  close  of  the  month  the  syndicate  was  reported  to  have  $6,000,000  of  gold  which 
it  was  ready  to  deposit  with  the  Government,  this  being  in  addition  to  $2,000,000 
w’hich  w as  turned  into  the  Treasury  on  July  26. 

The  decided  position  taken  by  the  New  York  State  Bankers’  As.sociation  on  the 


Digitized  by  v^ooQle 


d24 


RHODES^  JOURNAL  OF  BANKING. 


silver  question  last  month  it  is  believed  will  have  a favorable  effect.  The  resolu- 
tions adopted  declare  : “ We  are  opposed  to  the  free  coinage  of  silver  at  tlie  ratio 
of  16  to  1/'  a declaration  which  for  directness  and  plain  statement  of  conviction 
compares  more  than  favorably  with  the  “planks”  of  many  political  conventions. 
The  silver  question  as  a political  issue  however  is  rapidly  taking  the  form  of  a 
local  issue  and  it  is  doubtful  if  it  will  cut  any  figure  in  national  politics  next  year. 

The  abstract  of  the  reports  made  to  the  Comptroller  of  the  Currency,  showing 
the  condition  of  the  National  banks  in  the  United  States  on  May  7,  1895,  indicates 
only  a partial  recovery  from  the  reverses  of  two  years  ago.  The  deposits  are 
920,000,000  more  than  in  May.  1894,  and  nearly  9940,000,000  more  than  in  October. 
1898,  when  the  panic  had  reached  its  climax,  but  compared  with  tw^o  years  ago 
there  is  a decrease  of  nearly  960,000,000,  w'hile  in  the  autumn  of  1892  the  deposits 
were  975,000,000,  more  than  at  the  present  time.  The  reserves  are  all  less  than  they 
were  last  year,  a loss  of  927,000,000  being  shown  in  gold,  of  914,000,000  in  silver 
and  947,000,000  in  legal  tenders.  The  capital,  surplus,  deposits  and  reserves  of  the 
National  banks  during  the  past  tw'o  years  were  as  follows : 


Condition  of  the  National  Banks  op  the  United  States. 


CapttdL  j Surplus. 

fnJtPidwU 

Deposits. 

Gold. 

saver. 

Legal 

tenders. 

July  12, 1883. 

Oct.  M888 

Dec.  19, 1898 

Feb.  28, 1894 

May  4,1884 

July  18, 1884. 

Oct.  2, 1884 

Dec.  10, 1884 

Mar.  6, 1806 

May  7,  1886. 

$686,788,710  j $248,188,800 
078,640,888  246,760,781 

681,812,800  246,780,602 

678,686,010^  246,604,716 
076,866,815  246.814,186 

071,091,106  245,727,073 

j 688,861,847:  245,197,517 
006,271,046  244,087,178 

062,100,100  1 246,180,065 
660,146,766  246,740,237 

1 

$l,556,761Ji80 
1,451,124,881 
1,530,800,786 
1,686,800,444 
1,070,068,760 
1 1,677,801,200 
1,728,418,819 
1,605,480,346 
1 1,607,843,280 
1,600,061,200 

$160,684,061  ' 
182,842,048 
208,608,080 
109,185,000  1 
204,800,488 
199,685,107  , 
100,027,281 
176,704,767  ! 
178,160,485 
177,204,880 

Illllllpl 

$102,548,677 

121,720.851 

102,881,700 

177,818,076 

VBSumjm 

186,201316 

106,644306 

160,608,472 

144,096,022 

145,450460 

The  Money  Market. — An  improved  demand  for  money  has  been  evidenced  in 
some  quarters  recently  although  not  sufficient  to  make  much  difference  in  the  rates 
that  lenders  are  able  to  get.  Western  and  Southern  banks  are  rediscounting  some 
of  their  paper  with  New  York  institutions  and  commercial  paper  is  increasing  in 
supply  with  rates  appreciating.  Call  money  continues  at  the  old  figure,  1 per  cent, 
and  brokers  are  being  supplied  with  time  money  on  stock  exchange  collateral  at  2 
to  8 per  cent,  for  80  days  to  7 months.  For  commercial  paper  the  rates  are  8 per 
cent,  for  60  to  90  days  bills  receivable,  8^@4  per  cent,  for  4 months  commission 
home  names,  8^@4  per  cent,  for  prime  4 months  single  names,  4@4^  per  cent,  for 
6 months,  and  4^^5  per  cent,  for  good  4 to  6 months  single  names.  The  rates  for 
money  in  this  city  on  or  about  the  1st  of  the  month  for  the  past  six  months  are 
shown  as  follows : 


Money  Kates  in  New  York  City. 


I March  1.  April  1. 


-\- 


May  1.  June  1.  July  l.  Aug.  I. 


I Per  cent.  Per  cent. 

Call  loans,  bankers*  balances 1 —1)4  \ 2 —2^  114—2 

Call  loans,  banks  and  trust  compa- 
nies  I 114-2 

Brokers*  loans  on  collateral,  80  to  60 

days. 2 

Brokers*  loans  on  collateral,  90  days 

to  4 months 3 -4 

Brokers*  loans  on  collateral,  5 to  7i 

months ' I 

Commercial  paper,  endorsed  bills 

receivable,  w)  to  TO  days 31^—4  4 

Commercial  paper  prime  single 

names,  4 to  6 months I 414-5H 

Commercial  paper,  good  single' 
names,  4 to  8 months 6 —8  « —7 


Per  cent.  | Per  cent. 

1 -m 


8 -84 
2 

34 — 4 


894-6 

6 -6 


Percent.  Percent. 

1 -2  1 -m 


m 

2 

3 

4 -44  1 


1 

2 

2 -24 
J^-3 


1 

2 

2 -24 

2^4-8 


1 

2 

24 

24-8 


34-84  24-24  I 8 


2H-34 

4 -44 


*«-8H  I aji-iH 

4 -4ii  ! 4H-* 
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Monbt  Hates  Abroad. — At  all  the  principal  money  centers  rates  for  money 
continue  low»  and  at  several  of  the  continental  cities  there  has  been  a decline. 


Monet  Rates  in  Foreign  Markets. 


! Feh.n. 


Mar.ti. 


April  19, 


MaytU. 


June  91. 


July  19. 


London— Bank  rate  of  discount 

Market  rates  of  discount : 

00  days  bankers*  drafts 

0 months  bankers*  drafts 

Loans~Day  to  day 

Paris,  open  market  rates 

Berlin, 

Hamburg* 

Frankfort, 

Amsterdam, 

Vienna, 

8t.  Petersburg, 

Madrid, 

Copenhagen, 


Foreign  Exchange. — Rates  for  sterling  last  month  touched  the  highest  point 
ever  recorded  and  only  for  the  syndicate’s  operations  there  would  undoubtedly  have 
been  heavy  exports  of  gold.  Small  shipments  were  made  during  the  month,  and 
nearly  $1,500,000  was  sent  away  on  August  3.  Commercial  bills  are  scarce,  but  grain 
and  cotton  exports  will  soon  bring  a supply  upon  the  market.  The  following  tables 
show  the  condition  of  the  foreign  exchange  markets. 


Foreign  Exchange. 

RATES  FOR  STERLING  AT  CLOSE  OF  EACH  WEEK 


Weekended 


July  6 
**  18 
**  ao 

“ 27 
Aug.  8 


Bankxbs*  Sterling. 

Sight. 


60  dayn. 


ASS  

4J9 

Ase 

ASO^^ASI 


A80H^ 
4.90  ^ V 
4.90  & 4J 
A90  S 4.1 
4.9(34  At 


‘ commercial. 

I x^. 


4.80»(^A90 

A^(^.... 


Documentary 

Steriing. 

60  daye. 


A8794( 

ASS  t 
ASS  $ AS 
4.SS  S ASI 


ACTUAL  RATES  ON  OR  ABOUT  THE  FIRST  OF  EACH  MONTH. 


Boston  and  PuiLADELPinA  Banks. — The  weekly  changes  in  the  condition  of 
the  clearing-house  banks  of  Boston  and  Philadelphia  during  the  past  month  are 
shown  in  the  follow  ing  table : 
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Boston  Banks. 


Dales, 


June  20. 
July  6.. 
“ 18. 
“ 20. 
“ 27. 


Loans. 


$iaO,O08,OOU 

171.088.000 

178.060.000 

174.884.000 

174.283.000 


Dales. 


Deposits. 

Specie. 

Leaal 

Tenders. 

Circulation, 

dearinos. 

■ 

$168,157,000 

176.001.000 

175486.000 

172.886.000 
170.14%000 

til 

Hill 

iini 

1 

$86425.800 
110,807  700 
102,081,800 
99481,100 
91488,400 

Philadelphia  Banks. 

Loans.  Deposits.  | i OeaHmfs. 


June  20 
July  6.. 
“ 18. 
“ 20. 
“ 27. 


$106,248,000 

106,182,000 

107.004.000 

107.788.000 

107.725.000 


$111485,000 

$84,508,000 

$6,254,000 

111,071,000 

38,874,000 

6,805,000 

111,789,000 

83,944,000 

6,328,000 

111,860,000 

83,550,000 

6,840,000 

111,388,000 

88,779,000 

6,844,000 

$78,0881,700 

72,802,900 

68,028,800 

65,914,200 

66,887,800 


New  York  City  Banks. — The  condition  of  the  local  banks  at  the  close  of  the 
month  was  but  little  changed  as  compared  with  a month  previous.  Ix>an8  have 
been  reduced  $4,000,000  and  dep)osits  increased  $4,000,000.  The  specie  holdings  of 
the  banks  are  a trifle  larger  than  a month  ago,  but  legal  tepders  have  increased 
nearly  $7,500,000  the  result  of  the  currency  movement  from  interior  points.  The 
surplus  reserve  has  increased  nearly  $7,000,000  but  it  is  about  $25,000,000  less  than 
a year  ago.  Two  years  ago  the  banks  reported  a deficit  of  more  than  $4,000,000. 
The  deposits  are  about  $7,000,000  smaller  than  in  1894  but  $192,000,000  greater  than 
in  1893.  The  following  comparative  statements  show  the  changes  in  the  condition 
of  the  New  York  Clearing-House  banks  at  various  dates: 

New  York  City  Banks. 


CONDITION  AT  CLOSE  OF  EACH  WEEK. 


1 

Loans. 

Specie. 

Leaal 

tenders. 

DenoMls  1 
Deposits,  j ijeserve. 

Circula- 

tion. 

Clearings. 

July  6.. 
“ 18.. 
“ 20.. 
“ 27.. 

Aug.  8.. 

. $513,604,700  * 
! 511,092,000, 
, 506,926400 
506,176,000 
1 509,827,000 

$64,496400 
64464,900  1 

64.869.800 
65497,400 

65.474.800 

$110,145400 

111.182.900 
116401,400 

119.484.900 
119,018,500 

$569,878400  ! $82,178,700 
567,970,000  1 83,405400  1 
568,818,800  88,491435 

579,942,900!  41,906,575' 
574,804,500  40,917,175 

$18484400 

18478,800 

18488400 

18,188,600 

18,168400 

$661,457400 

582,905,900 

542,804400 

505,166400 

542,794444 

DEPOSITS  AND  SURPLUS  RESERVE  ON  OR  ABOUT  THE  FIRST  OF  EACH  MONTH. 

1808.  1804.  1805. 


Month. 


January  

February 

March i 

April 

May 

June 

July 

August 

September.. . . 

October 

November 

December 


Deposits. 


$444A80,400 

405.475.600 

462,004,800 

430.880.100 

432.224.600  , 
481,4U,200  ! 

897.979.100  1 

882.177.100 

874.010.100 

890,980,400 

447.412.600  | 

487,845,200  I 


SurfAus 
Reserve.  ^ 

? 6,889,560 

8,654,000 
6,508425 
10,663,075 
12456,150 

20,987,500 
1,251,725 
•4,801,675 
•1,567,525 

24,120,500 
62,013,450 

76,096,900 


Deposits, 


$506,437,800 

551.808.400 

631.741.200 

547.744.200 

573.853.800 

572.138.400 

573.337.800 

581,556,000 

585.973.900 

586,633,500 

505.104.900 

579,833,600 


Surplus 

Reserve. 

$80,815,150 

111,828,000 

75,778,900 

88,600450 

83,417,050 

77,965,100 

74.808350 

69,053,700 

65,820,823 

60.791,825 

63,204,275 

52430,800 


Deposits. 


$549491,400 

546,965400 

528.440.800 
504440400 

526,998,100 

566439,400 

570.486.800 

574404,500 


Surplus 

Reserve. 

$85468,860 

86,751400 

28,054,500 

18,418,450 

27488,575 

414S14S0 

344S\92S 

40,917,175 


' Detlcit. 

Deposits  reached  the  hiKheet  amount,  $595,104,900  on  November  8, 1894,  and  the  surplus  re- 
serve $111,628,000  on  February  34894. 
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Bakk  Cleabinos. — The  same  favorable  comparison  which  the  bank  clearings  of 
the  United  States  for  this  year  have  been  making  for  some  time  past  is  presented  in 
the  record  of  last  month.  In  New  York  city  there  was  an  increase  over  last  year  of 
more  than  87  per  cent,  or  $680,000,000,  and  in  other  cities  of  nearly  22  per  cent,  or 
$860,000,000.  a much  better  showing  than  was  made  even  in  June. 

Bank  Clearings  in  the  United  States  and  Canada. 


N.  Y.  City. 


Othtr  U.S. 
CUUs. 


N.  Y.  CUy. 


Other  U.  S. 
CUiee. 


January $2,165,664,000  $1,805,020,000  $82,463,000  $2,804,672,000  $2,012,770,000  $88,181,000 

February 1,724,080,000  1,486,402,000  64,468,000  , 1,864,441,000  1,546,705,000  67,568,000 

March 2,048,811,000  1,711,526,000  79,608,000  ' 2,240,741,000  1,797,494,000  74,840,000 

AprU 2,018,818,000  1,710,104,000  79,920,000  ' 2,878,478,000  1,866,341,000  78,085,000 

May 2,008,185,000  1,807,888,000  81,064,000  2,883,846,000 1 2,000,511,000  89J857,000 

June 1,808,580,000  1,708,178,000  78,895,000  i 2,480,889,000  1,923,480,000  90,000,000 

July 1,848,418,000  1,671,510,000  79,075,000  2,627,267,000  ' 2,042,829,000  91,508,000 

Aufiruat 1,871,600,000  1,602,512,000  74,116,000  j 

September 1,865,081,000  1,660,005,000  74,688,000 

October 2J»1,509,000  2,005,416,000  89,888,000  , 

November 2,241,488,000  1,982466,000  85466,000 

December | 2,886,804,000  1,977,588,000  80,760,000 


United  States  Public  Debt. — For  the  first  time  the  total  amount  of  bonds 
sold  to  the  syndicate  appear  in  the  public  debt  statement,  only  one-half  heretofore 
having  been  included  in  the  debt.  The  total  $62,815,400  of  4 per  cent,  bonds  of 
1025  now  being  reported,  the  interest-bearing  debt  shows  an  increase  for  the  month 
of  more  than  $81,000,000.  The  non  interest-bearing  debt  was  reduced  nearly 
$800,000  mainly  by  the  redemption  of  National  bank  notes.  The  net  cash  in  the 
Treasury  was  reduced  $8,000,000  and  the  total  debt  less  cash  in  the  Treasury  was 
increased  more  than  $88,000,000.  A comparative  statement  of  the  debt  on  the 
several  dates  named  is  given  in  the  following  table : 

United  States  Public  Debt. 


Interest  bearing  debt : 

Funded  loan  of  1891, 2 per  cent 

“ “ 1907, 4 “ 

Befundlna  certificates,  4 per  cent.. 

Loon  of  1004, 5 per  cent 

“ 1985, 4 “ 


Debt  on  which  interest  has  ceased 

Debt  beorina  no  interest: 

Leaal  tender  and  old  demand  notes.. . . . 
Nfuional  bank  note  redemption  acct. . 
Fractional  currency 


Total  non-interest  bearing  debt 

Total  interest  and  non-interest  debt 


the  treasury: 

Gold  certificates 

SUver  “ 

Certificates  of  deposit. 
Treasury  notes  of  1890  . 


Total  certificates  and  notes.. 

Aggregate  debt 

Cash  in  the  Treasury : 

Total  cash  assets 

Demand  liabilities. 


Balance 

Gold  reserve 

Net  cash  balance. 


Total 

Total  debt,  less  cash  in  the  Treasury, 


Jan.  i,  1894. 

Jan.  i,  1895. 

July  1, 1896. 

< Aug.  i,  1896. 

$25,864,500 
1 ^610,700 

$25,364,500 

6W,622450 

$25,364,500 

W,686,760 

$26,804JU0 

6^627,600 

64410 

56,480 

54410 

62,900 

1 

94,125,000 

100,000,000 

100,000,000 

i 

81,157,700 

62,815,400 

1 $585,069,810 

$679,168,130 

$716,202,000 

$747,860,400 

1,918,580 

1,826,800 

1,721,500 

1,699,660 

846,786,668 

346.785,8681 

846,785,868 

846,735,868 

28,015,909 

29,615,460  1 

25,859,489 

24,568,404 

6,900,606 

6,896,082  1 

6,894,U7 

6,894,117 

$376.658,On 

$388,247,845 

$878,989,469 

$378408,384 

968,605,917 

1 

1,064,241,275 

1,006,918,120 

1,127,268,485 

77,487,769 

68,420,869 

48,460,960 

48,380,909 

. 834,584,504 

886,924,504  1 

828,894,504 

380,902,604 

39,085,000 

48,965,000  1 

55,755,000  1 

57,040,000 

. 153,160,151 

150,828,731 

146,088,400  1 

145,490,280 

. $604,817,424 

$590,134404  ! 

$579,207,863 

$581,799,096 

1,567,928,341 

1,654,375,379 

1,076,120,968 

1,709,068,128 

, 787,614,701 

782,754,289  ' 

811,001,686  1 

807,897,880 

J 647,238,140 

629,416,709 

615,821,588  ' 

620,248,800 

$90375J»55 

$153,337,580 

$105,240,158 

$l87,140Ji30 

80,891,600 

86,244,445 

100,000,000 

100,000.000 

9,483,955 

67,098,185 

05,240,153 

87,149,580 

$90,875,566 

$158,337,580 

$196,240,158 

$187,149,580 

873,230,362 

910,908,695 

001,672,967 

940,108,905 
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Eubopean  Baihcb. — The  hnancial  situation  abroad  as  reflected  by  the  statements 
of  the  foreign  banks  is  the  old  one  of  accumulated  idle  capital,  low  interest  rates 
and  depressed  business.  The  Bank  of  England  has  maintained  its  minimum  rate  of 
discount  of  2 per  cent,  ever  since  February  22,  1898.  The  open  market  rate  in 
London  for  a long  time  has  been  barely  above  % per  cent,  and  last  month  in  Paris 
the  open  rate  fell  to  1 per  cent.,  which  is  close  to  the  lowest  ever  recorded. 

Bai^  op  EBGLAin>  Statement  and  London  Markets. 


Jicm.  5, 189k. 

Jon.  f , 1895. 

June  19, 1895.^ 

July  17, 1896. 

Circulation  (exc.  b*k  poet  bills) 

Public  deposits 

Other  deposits. 

Government  securities 

Other  securities 

Reserve  of  notes  and  coin 

Coin  and  bullion 

Reserve  to  liabUities 

Bank  rate  of  discount 

Market  rate,  8 months*  bills 

Price  of  Consols  (294  per  cents.) 

Price  of  silver  per  ounce 

Average  price  of  wheat 

£26,748,U0 

6,287,286 

81,162,560 

10387,488 

29384,604 

16,661,479 

^^680 

& 

26S.6d. 

£26,918,776 

6,698,906 

88,198,681 

14,689,099 

24,02^628 

28,972,804 

8^^079 

10^ 

- nmm 

£26,480,n0 

6,786,917 

40,911306 

14491370 

28,492,047 

27,908,029 

Bank  op  France  Statement. 

Jdn.,i«w. 

Jan,,  189k. 

Jan.,  1896. 

July  5,  1896.  \ Aug.  1, 1896. 

Gold 

8Uver 

Notes  in  circulation 

Bills  discounted 

Treasury  advances 

Francs. 

1,704,442,686 

1,264,246,834 

8,489484,286 

666,788,280 

182,727,917 

Francs.  | 
1,698,476,007 
1369,284,828 
8,612,067,485 
681.019361 
121,026,600 

Francs. 

2.069350.000 
1386,000,000 

8.679300.000 
006,600,000  i 
146,000,000 

Francs.  Francs. 

2,042,640300  2,048,982300 

1330361,000  1368,621,000 

8,621,407300  1 8,478368300 

408.888.000  ' 

192.982.000  268378300 

statement  early  in  January  each  year  and  at  latest  date  in  1806. 
€k)LD  AND  Silver  in  the  European  Banks. 


January  k,  189k. 

January  3, 1896. 

August  i,  1896. 

Gold. 

saver. 

Gold. 

saver. 

Gold. 

saver. 

England 

£24,849,689 

67,989,000 

£88,091,079 

82,770441 

£88484,008 

81,957,280 

France 

£60300,000 

£49,428,861 

£60,G5366 

Germany. 

Austro-Hungary . . . 

29,914,500 

9,971,600 

88,082,610 

12,679,640 

86392,090 

14,948310 

10488,000 

16499,000 

15461,000 

18,991,000 

20,692,000 

18,401300 

Spain 

Netherlands 

7,918,000 

6,987,000 

8,004,000 

U,020,000 

8,004,000 

12360,000 

8,762,000 

1 7329,000 

4,089,000 

6,888,000 

4388,000 

8,996,000 

Nat.  Belgium 

2,970,000 

1,486,000 

8,468333 

1,726,667 

2,684,000 

1,817,000 

Totals 

£147326,080 

£92,040300 

£184,001,103 

£96,729,068 

£192,196,978 

£99304306 

Silver. — The  price  of  silver  after  advancing  early  in  the  month  became  weak 
and  shows  a net  decline  of  8-16  pence  per  ounce  since  July  81.  The  following  table 
shows  the  range  in  the  London  market  during  the  past  three  years : 


Monthly  Range  of  Silver  in  London — 1898,  1894,  1895. 


Month. 


January.. 

February 

March.... 

April 

May 

June 
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Coin  and  Bullion  Quotations.— Following  are  the  ruling  quotations  in  New 
York  for  foreign  and  domestic  coin  and  bullion : 

Foreign  and  Domestic  Coin  and  Bullion — Quotations  in  New  York. 

Bid.  AOftd.  I Bid.  Aatced. 

Trade  dollars $ 55  Twenty  marks. $4.82  $4.87 

Mexican  dollars 58  $ 5^  | Bpanlsh  doubloons 15J15  15.70 

Peruvian  soles,  Chilian  pesos.  .48  51  Spanish  25  pesos 4.78  4.85 

English  silver 4.80  4.85  Mexican  doubloons 15US5  15.75 

Victoria  sovereigns. 4.66  4.85  Mexican  21)  pesos lOJK)  10.00 

Five  francs 85  87  Ten  guilders 8.85  8.60 

Twenty  francs. 8.82  8.86  | 

Fine  gold  bars  on  the  first  of  this  month  were  at  par  to  ^ per  cent,  premium  on  the  Biint 
value.  Bar  silver  in  London,  dOHd  per  ounce.  New  York  market  for  large  commercial  diver 
bars,  06^  ^ 06^o.  Fine  silver  (Government  assay),  06V4  ^ W9ic. 

Gold  Movements. — The  net  exports  and  imports  of  gold  for  each  month  in  the 
past  four  years  are  shown  in  the  following  table : 

Gold  Movement  for  Four  Years. 


1891-1892.  1898-1895.  1895-189U.  189U-1895. 

July Exp.,  $5,(98,526  Exp.,$10,240,186  j Imp.,  $5,776,401  > Exp.,  $12,828,572 

August Imp.,  1,222,587  “ 5,716,689  “ 40,622,520  ? “ l,88a,808 

September. “ 7,106,138  “ 2,824,127  “ 5,242,083  Imp.,  418,118 

October “ 16,088,312  Imp.,  2,684,080  “ 1,072,919 1 “ 519,851 

November ; “ 8,489,768  “ 1,488,565  “ 4,188,832  “ 1,507,888 

December ^ 5,764,350  Exp.,  11,830,189  Exp.,  1,906,300  Exp.,  0,424,489 

January “ 806.548  “ 12,218,553  “ 573,780  “ 24,696,489 

February Exp..  8,680,218  “ 12.988,068 1 “ 1,068,331  Imp.,  4,067,008 

March “ 8,225,560  “ 1,504,991  , “ 2,929,241  “ 4420,290 

ApriL “ 7,084,782  “ 18,844,979  “ 9,402,110  “ 2,029,761 

May “ 8,263,063  “ 15,205,760  “ 28,124,068  “ 3,275,856 

June ••  16,635,477  “ 1,701,544  “ 22,876,872  “ 1,963,750 

Year Exp.,  $485,878  Exp.,  87,506,463  | Exp.,  $4,528,942  Exp.,  $80,964449 


National  Bank  Circulation. — There  was  an  increase  in  the  circulation  of 
National  banks  based  on  (Government  bonds  last  month  of  about  $500,000,  hut  more 
than  $800,000  of  notes  of  banks  reducing  or  retiring  circulation  were  retired, 
causing  a net  decrease  in  amount  of  notes  outstanding  of  $800,000.  The  statistics 
for  various  dates  are  as  follows : 


National  Bank  Circulation. 


Dec.  51, 189U.  I May  51, 1895.  June  50, 1895.  July  51, 1896. 

_i 

$206,518,658  | $211,888,029  | $211,600,696  $2U,281,906 

176.667,466  I 164,869,578  186,062,096  186,577,488 

29,846,187  | 26,418,451  26,588,600  24,704,475 

9,851,000  10,465,500  10,490,500 

12,877,000  12,448,000  i 12,878,000  12,278,000 

22,758,400  22,605,860  22,568,860  22,608,850 

152,346,960  148,178,600  , 149,882400  148,424,600 

8,625,850  12Ji89,850  | 12,806,850  18,006,850 

$196,707,700  '^»6,652,W  ||^,680,800  $207,882,800 


The  National  banks  have  also  on  deposit  the  following  bonds  to  secure  public  deposits : 
4 per  cents,  of  1805,  $575,000;  Pacific  Railroad  6 per  cento.,  $1452,000;  2 per  cents  of  1891. 
$1,068,000  : 4 per  cents  of  19OT,  $11,848,000  ; 5 per  cento,  of  1894,  $725,000. 

The  circulation  of  National  gold  banks,  not  included  in  the  above  statement,  is  $80,187. 


Money  Supply  and  Circulation. — There  was  another  increase  of  $5,000,000 
in  the  supply  of  money  in  the  United  States  last  month  making  a total  gain  of 
$21,000, OCX)  since  January  1st.  The  increase  is  almost  exclusively  in  gold  of  which 
there  is  $16,000,000  more  in  the  country  than  at  the  beginning  of  the  year.  More 
than  $10,000,000  of  money  was  added  to  circulation  in  July,  but  there  is  still 


Total  amount  outstanding 

(Circulation  based  on  U.  B.  bonds 

(Circulation  secured  by  lawful  money... . 
U.  8.  bonds  to  secure  circulation : 

Four  per  cents,  of  1895 

Pacific  RR.  bonds,  6 per  cent 

Funded  loan  of  1891, 2 per  cent 

**  **  1907, 4 per  cent 

Five  per  cents,  of  1894 

Total 
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$12,000,000  less  than  on  January  1st.  The  following  tables  show  the  amounts  of 
money  in  the  United  States  and  in  circulation  on  the  dates  mentioned; 

Total  Supply  of  Money  in  the  United  States. 


I Jan,  U 1996,  June  1, 1996.  July  1, 1996.  Aug.  i,  1996. 


Gold  coin $577,J-80,896 

GoIdbuUion 47,727,884 

Silver  dollars t 422,42(1,749 

Silver  billllon 1211,014,101 


Subsidiary  silver. . 
United  States  notes.. . 
National  bank  notes. . 


Total.. 


77,155,722 

846,081.016 

206,005,710 


$578,006,041 
58.425,867 
428,277 J!10 
124JS28,559 
76,375,000 

846,681,016 
211,478,716 


$579,422,071 

56,746,018 

428,280,219 

124,470,849 

78,772,563 

846,681,016 

211,001,085 


$580,481,107 
60,061 JSOO 
428,280,219 
124,670,701 
77,066,444 

846,681,016 
211,372,045 


$1,802,991,088  $1,818,808,848  $1,810,068,671  $1.884jm,101 


Certificates  and  Treasury  notes  represented  by  coin,  bullion,  or  currency  in  Treasury  are 
not  included  in  the  above  statement. 


Money  in  Circulation  in  the  United  States. 


Jan.  I,  1896.  ' June  i,  1896. 

July  i,  1896. 

Aug.  i,  189L 

Gold  coin 

Silver  dollars 

Subsidiary  silver 

Gold  certificates 

Silver  certificates 

Treasuiv  notes.  Act  July  14, 1880 

United  states  notes. 

Currency  certificates.  Act  June  8, 1878. . 
National  bank  notes 

Total 

P||S||i.§| 

$48O0?75,O57 

51,068.162 

6ooao,n8 

48,891,560 

819,781,758 

115,978,708 

265,109,456 

55,405,000 

207,047,546 

$485,778,610 
51,740,706 
60,588,508 
48417A79 
I 880AS5418 

114,004.881 
271,849,887 
> 56,980,000 

205,720,567 

$1,6860168,628  $1,606479,556 
69,1^000  I 69,758,000 

$28.52  ' $28.08 

$l,60Uai,988 

60,878,000 

$28.06 

$1,614,683,780 

70,008,000 

$».06 

Population  of  United  States 

Circulation  par  capita 

(Government  Revenues  and  Disbursements.— A deficit  of  $9,210,195  for  the 
first  month  of  the  new  fiscal  year  is  reported  by  the  Treasury,  the  largest  for  any 
month  since  November,  1894,  and  with  but  few  exceptions  the  largest  in  many 
years.  The  deficit  in  July  last  year  was  $1,889,242,  in  1898  $8,770,112,  in  1892 
$2,019,645  and  in  1891  $8,942,049.  The  expenditures  were  nearly  $88,500,000,  an 
amount  not  exceeded  in  any  month  in  the  past  four  years,  excepting  only  July, 
1898.  The  receipts  were  more  than  $29,000,000,  an  improvement  over  any  previous 
month  since  August  1894. 

United  States  Treasury  Receipts  and  Expenditures. 

Rbceiptb.  Expenditures. 


Source. 

Juhf 

1896. 

Since 

July  1, 1896. 

Source. 

July 

1896. 

Since 

July  1, 1896. 

Customs 

$14,076,084 

$14,076,064 

Civil  and  mis 

...  $10,212,865 

$10,212,886 

Internal  revenue... 

12,808,405 

12,808,405 

War 

5,806,000 

5,806,000 

Miscellaneous 

2,811,808 

2,811,808 

Navy 

2,275,837 

2,275.887 

Total 

$29,286,007 

$29,288,007 

Indians 

Pensions. 

Interest 

007,460 
...  12,755,427 

7480,784 

667,400 

12,755,427 

7,189,784 

Excess  of  expendi- 
tures.  

$9,210,195 

$9,210,105  i 

Total 

...  $86,406,806 

$88,406,806 

United  States  Treasury  Cash  Resources. 


Ajtruso. 


Net  gold 

Net  silver 

U.  B.  notes 

Miscellaneous  assets  (less  current  liabilities). 
Deposits  in  National  banks 

Available  cash  balance 


$91,889404 

21,546,880 

48,914,943 

18,458,680 

15,266,208 


$185,460,606 


May  SI. 

June  89. 

$90,048,827 

25,889479 

81,925468 

26^510 

15415,489 

14499,128 

15,815,728 

16,091.866  1 

$187494,006 

$196,626,602 

July  St. 

$107,2WA79 

80,458,208 

19,197,404 

28,069,745 

14JM5,a00 

1198,578,686 
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231 


United  States  Go\'ernment  Receipts  and  Expenditures  and  Net  Gold  in 

THE  Treasury. 


189U. 

1895. 

Month. 

i 

Receipts. 

Expen- 
1 dilures. 

Net  Gold 
in 

' Treasury. 

Receipts. 

Expen- 

ditures. 

NetOidil 

Treasury. 

January 

$24,082,780 

$81,809,670 

$65,650475  ! 

$27,804,400 

$84,528,447 

$44,705,967 

February 

1 22360399 

26,725,874 

10^527,068  ! 

22388,057 

25,696,085 

» 

March 

I 24,842.798 

81,187,660 

106449486  1 

25,470376 

25,716,95/ 

April 

! 22,602,364 

82,072,886 

100302,009  ! 

24347,836 

82,990,676 

91347,144 

May 

28,066,994 

29,779,141 

78,608368 

25372,078 

28,558314 

99,151,409 

June 

26,485,926 

25357,021 

64.878,025 

25.615,474 

21,688,029 

107,512,862 

July 

August 

September 

October 

November 

December 

: 34,800,840 
1 40,417,606 
1 22.621329 
1 10,189340 
19,411,404 
21,866,187 

36,648383 
81,666,687 
1 30,828,010 
82,718,040 
1 28,477,180 
27435,461 

54,975,607 

55316,900 

58,875,818 

61,861,827 

105,424,560 

86344,445 

29386,696 

1 

1 

88,406,898 

*107,298,879 

* ThU  twlance  reported  in  the  Treaaury  sheet  on  the  last  day  of  the  month. 

Konet  in  the  United  States  Treasury. — There  was  a decrease  of  $5,000,000 
in  the  net  amount  of  cash  in  the  Treasury  last  month,  the  loss  being  almost  entirely 
in  United  States  notes.  Compared  with  January  1 there  is  an  increase  of  $88,000,- 
000.  The  Treasury  holdings  are  shown  as  follows : 

Money  in  the  United  States  Treasury. 

Jan.  u 1895.  \ June  U 1895.  ^ July  i,  1895.  | Aug  1, 1895. 


Gold  coin $01,879,()0O  $94,266,011  $90,147,914  $94,702,667 

Gold  bullion 47,727,334  68,425,367  56,746,018  60,651,609 

SilYer  Dollars 864,587,660  870,464,649  871,306,057  8n,542,518 

SUver  bullion 125,014461  124,528,560  124,479,849  I 124,670,701 

Subsidiary  silver.. 14,488,636  16,589,448  16,562,845  16,682,006 

United  States  notes 81,919,158  79,742,984  81,671,660  75,881,680 

National  bank  notes 4,769,972  4,899,220  4,648,480  5,642,488 

Total $730,820,940  $743,915,830  $754,447,782  $749,074,308 

Oertillcates  and  Treasury  notes,  1890, 

outstanding 558,808,474  686j»2,547  580,487.029  580,807,078 

Net  cash  in  Treasury $176,422,466  $207,628,292  $214,060,708  $200,677315 


Foreign  Trade  Movements. — The  imports  of  merchandise  exceeded  the 
exports  in  June  by  more  than  $7,000,000.  Nearly  $2,000,000  of  gold  was  imported 
and  $8,000,000  of  silver  exported.  The  exports  of  merchandise  during  the  year 
ended  June  30  were  the  smallest  since  1889  and  the  imports  were  the  smallest  since 
1888,  with  the  exception  of  1894.  The  country  lost  nearly  $31,000,000  of  gold  by 
export  last  year,  making  $245,000,000  sent  away  in  the  last  seven  years.  The  fol- 
lowing table  shows  the  movements  of  merchandise,  gold  and  silver  for  the  month  and 
twelve  months  ended  June  80  for  the  past  six  years : 

Exports  and  Imports  of  United  States. 


Mxrchamdisx.  I 

IfONTH  OF  JiTNB. — ^ OoW  Balance.  | SQxstr  Balance. 

EzporU.  I Imports.  Balance.  I 

1800  $58,111,860 1 $75,484,942  lmp.,$22,823,602  Exp.,  $8346,586  Imp.,  $874,475 

1801  57,604.784  78,462325  15,867,491  I **  15;^,494  Exp.,  628,847 

1802  64,888387  72,016,668  “ 7,128381  “ 16,686,477  “ 1365,165 

1806 65.446369  60.604,544  4347,975  1,701,544  2,480384 

1804 67,504,487  61,783,712  Exp.,  5,720,776  “ 22,876,872  “ 2,606,441 

1806 66,102,926  62365,828  Imp.,  7,452,807  Imp.,  1,063,760  8,147,979 

Twelve  Months.  | 

1800  867328,684  780310,400  Exp.,  68,518375  Exp.,  4381,149  Exp.,  18,840,945 

1801  884,480,810  844,916,196 1 “ 80,664,614  “ 68,180,087  **  4364,108 

1802  1,060378448  827,402,462  202,875,686  495,873  12,865,478 

1808 847,666,194  866,400,022  Imp.,  18,785,728  87,606,463  17,544,067 

1804 802440,572  654,904,622 1 Exp.,  237,145,960  4,628,942  87,164,713 

1806 808,060,419  743,742,849  64316370  80,984,440  87,707,684 
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ACTIVE  STOCKS,  COMPARATIVE  PRICES  AND  QUOTATIONS. 


The  followingr  table  riiows  the  hiirheet,  lowest  and  closing  prices  of  the  most  active  stocks 
at  the  New  York  Stock  Exchange  in  the  month  of  July,  and  the  highest  and  lowest  during 
the  year  1886,  by  dates,  and  also,  for  comparison,  the  range  of  prices  in  1894 : 


I Ybar  1894.1  Highest  and  Lowest  in  1896. 1 July,  1895. 


High.  Lmr. 

Atchison,  Topeka  A Santa  Fe.  | 16  3 

• preferred J 

Atlantic  A Pacific IH  H 

Baltimore  A Ohio 81V4 

Buffalo,  Bocbester  A ihtts — 224^  290 


Canadian  Pacific 
Canada  Southern 
Central  of  New  Jersey 
Central  Pacific 
Ches.  A Ohio  vtg.  ctfs, 

Chicago  A Alton 

Chicago,  Burl.  A Quincy 
Chicago  A E.  Ulinols. 

• preferred. 

Chicago  Gas 

ChlcT^lwaukee  A St.  Paul. . 

• preferred 

Chicago  & Northwestern., 

• preferred 

Chicago,  Rock  I.  A Pacific — 
Chic.,  St.  Paul,  Minn.  A Om.. . 

• preferred 

Clev.,  Cin.,  Chic.  A St.  Louis. . 

• preferred 

Col.  Coal  A Iron  Devel.  Co — 

Col.  Fuel  A Iron  Co 

Columbus  A Hock.  Val.  Coal. 
Col.  Hocking  Val.  A Tol 

• preferred 

Consolidated  Gas  Co 


Delaware  A Hud.  Canal  Co.. . 
Delaware,  Lack.  A Western. 

Denver  A Rio  Grande 

• preferred 


66 

140 


Highest. 

16  —July  80 
88  —July  29 
2 —May  13 

65Mh-Jan.  18 
24  -May  25 

60  - July  12 
15694-June  18 
104%— July  8 
2aO)3-May  18 
28ft-May  11 
160  -July  9 
fl2H-July  29 
67  -May  8 
102  - May  27 
Jan.  11 
5H-July  81 
127  —July  81 
102^-July  299 
146^July  24 
TW-July  81 
4lK-July  80 
; ; 120^July  29 
49  —July  29 
98  - June  20 

fjune  21 
July  5 
June  25 
Apr.  1 I 
609^-Mar.  27  ! 
1 149  —June  8 


LotceM. 
8^i-Jan.  80 
81  —July  26 
^-Feb.  27 

48  -Mar.  8 
19  -Apl.  18 


High.  Low,  doting, 
16  996  194 

81 


144H  11994  19SS^Jan,  18 
174  1560  lOeK-Jan.  18 

13  ^ 16^-May  11 

3796  34  48H-May  11 


Edison  Elec.  Ilium.  Co.,  N.  Y. 
Evansville  A Terre  Haute — 
Express  Adams 

• American 

• United  States 

t Wells,  Fargo 

Great  Northern,  preferred... . 


104  93 
68  40 
16496  140 
116  108 
67  41 
128  106 
106  100 


10296-June  18 
61  -May  11 
150  —June  19 
119H-May  22 
45  -Jan.  12 
lUH-May  22 
I 134  —June  20 


33  -Mar. 

48  —Jan. 

81i6-Feb. 

12j6— Feb. 

16  ^an. 

147  -Jan. 

69  Mar. 

60  —Jan. 

90  —Jan. 

48|6— July 
53|^Mar. 
114fJ-Mar. 

87%- Mar. 

137  -Feb. 

60%- Jan. 

28%-Mar. 

104  -Mar. 

3W6-Feb. 

83%— Mar. 

4 —Mar. 

2M6-Mar. 

^6— Jan. 

16  — Jan. 

66  —Jan. 

126  —Jan. 

123  -Mar.  9 181i 
16{^-Mar.  8 K 
10%~Jaii.  29  1 

82%-Jan.  29  48% 

94  -Mar.  18  100% 
30  -Feb.  20  44 

140  -Jan.  16  I 160 
109  -Feb.  1 116 

36  -May  6 42 

104  -Feb.  12  UIH 
100  -Jan.  28  180 


Illinois  Central I 96 

Iowa  Central ' 11 J 

• preferred 899? 


Laclede  Gas 27 


ilOO%-July  29  81V6-Jan. 

U^Junel3  m 


4 

Jan.  28 
8796-July  24  19  —Jan.  81 

83%-June  12  28  - July  26 


Lake  Brie  A Western 19%  18?6  | 28  -July  28  , 16%-B^b.  11 


preferred . 

Lake  Shore... 

Long  Island.. 

Long  Island  Traction.. 

Louisville  A Nash\ille I 5796 

Louis.,  N.  A.  A Chic.,  Tr.  ctfs..  I H»  6 

• preferred j 40  19 

Manhattan  consol 
Michigran  Central. 

Minneapolis  A St.  Louis. 

• 1st  pref 


85  -June  26  ; 09  -Jan.  28  1 85 
158%-July  22  134%-Jan.  2 I 1® 

88%-Jan.  6 1 8^6~Apl.  19 

17%-July  29  I 6 -Mar.  26 


MobUe  A 01 
Missouri,  Kan.  A Tex, 

• preferred 
Missouri  Pacific. 

Nash.,  Chat.  A St.  Louis 


829j-July  80  1 46J6-Mar.  12 
109l-May  24’  6 -Mar.  6 

i !^-May  18  1 20  -Jan.  4 


11996-May  7 

1 108  —June  18  I 
I 28  —June  18  1 

88  —June  19  1 
4^6-June20 
27  -May  81  I 
19  —June  26  ' 

89  -July  8 I 
3794-July  31  t 
64  —Jan.  29  | 


104  -Jan. 
91%-Mar. 
14  -May 
79  —May 
8^6-May 
13%— Mar. 
12%— Jan. 
21U-Jan. 
1896— Mar. 
64  —Jan. 
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BOND  SALES 


ACTIVE  STOCKS,  COMPARATIVE  PRICES  AND  QUOTATIONS.-Oontimied. 

I Teak  1894. 1 Highest  and  Lowest  in  1886. 1 July,  1896. 


N.  Y.  Cent.  A Hudson  River.. 
N.  Y.  ChlcaiTO  A St.  Lonis 

• 1st  preferred 

• 38d  preferred 

N.  Y.,  Lake  Erie  A Western. . 

• preferred 

N.  Y.  A New  England 

N.  Y.,  New  Haven  A HartPd. 

N.  Y.,  Ontario  A Western 

N.  Y.,  Sus.  A Western 

• preferred 

Norfolk  A Western 

t preferred 

North  American  Co 

Northern  Pacific 

• preferred 


Ohio  A Mississippi.. 
Ohio  Southern 


High.  Low. 

16»  18 
62 

89^  23 
33^  m 
, 197  178 


48  86 

9M  4 


Highoet. 

104  -May  16 
18H-May  18 
72  -May  26 
^-May  17 
16H-May  11 
80  -May  18 
66V4-July  81 
218  —June  18 
1^-May  11 
14^-Jan.  21 
43V4-Jan.  18 
OU- May  18 
19K-Jan.  18 
7 -May  18 
816-May  18 
27  -May  11 


Loweti.  High.  Low.  doolng, 
92^Mar.  15  102^  10096  1O0M 

llg-Peb.  20  17^4  16  17^ 

66  -Apl.  28  72  71  72 

TH-kfor.  ^ ^ ^ ^ 

29  —Jan*  29  sSSa 

198  -Mar.  20  209  208  204 

1^-Jan.  8 1814  1714  1714 

6^-June  7 lllJ  10  U 

21  -June  10  8^  2714  2994 

2 -Mar.  6 8S  814  ^ 


996-Mar.  4 
2%-Jan.  30 


2Vt-Jan.  28  6^  4 

IS  -Feb.  27  20  16 


Oregon  Improvement. . 
Oregon  Railway  A Nav. 
Oregon  Short  Line 


\fi 

1914  10 
80  10 
1094  414 


Pacific  Mail 

Peoria,  Dec.  A E\'ansvil)e 

Phila.  A Beading  vtg.  ctfs 

Pitts.,  Cin.  Chic.  A St.  Louis.. . 


preferred 

Western,  preferred  . 


Pitts.  A Western,  prefe 
Pullman  Palace  Car  Co. 

Rio  Grande  Western . . . 

• preferred 

Rome,  Wat.  Ogdens'  g.. 


St.  Louis,  Alton  AT.  H 

St.  Louis  A Southwestern. . . 

• preferred 

St.  Paul  A Duluth 

• preferred 

St.  Paul,  Minn.  A Manitoba. 

Southern  Pacific  Co 

Southern  Railway 

^ preferred 


61H  101k 
64  41 

35  20 

174  162 


11  7 

28  22 
06  88 


19V4-Mav  1 I 
14^-May  24 
82  -June  11  | 
914-May  18! 

3214-June  13 
7 -May  18 
2194— May  18 
l^-May  18  1 
54  —May  18  ; 
3^-Jan.  3 ' 

178%-June  17 

19J4-June  17 
4^-May  18 
11714- Jan.  21 

68  —June  6 
814- July  9 
18  —July  11 
3114-May  18 
95  -May  11 
11694-May  15 
2^-July  29 
U^May  10 
4414— Jufir  9 


Tennessee  Coal  A Iron  Co. . . 

Texas  A Pacific 

Toledo,  A.,  A.  A.  N.  M 


Union  Pacific 

Union  Pac.,  Denver  A Gulf.. 


2014  14 

!%  I 


Wabash  R.  R 

• preferred 

Western  Union 

Wheeling  A Lake  Erie. 

• preferred 

Wisconsin  Central 


**  Industrial” 
American  Co.  Oil  Co 

• preferred 

American  Sugar  Ref.  Co 

• preferred 

American  Tobacco  Co 

• preferred 

Dis.  A Cattle  Fee<l  Co 


Stocks: 


11^ 

10^  SSii 

110  91M  1 


General  Electric  Co 

National  Lead  Co 

• preferred 

National  Linsee<l  Oil  Co 

National  Starch  Manfg.  Co. . . 
U.  8.  Cordage  Co 

• preferred 

U.  8.  Leather  Co 

• preferred 

U.  8.  Rubber  Co 

• preferred 


110  9^  I 1^4— June  g 

: as^Wan.*  18 
9^  68  92  -July  81 

25  14  8194-^  une  19 

12  6 12  -May  10 

2894  ^ 814-Jan.  4 

41  m 13^Jan.  4 
1194  8 2494— May  8 

em  978-May  27 

468  3^1  48  -June  8 
99  80  9©4-June22 


June  29 
May  13 
May  14 


7 ITU-May  U 

3 7H-May  14 

ft^May  18 
22  -July  81 
94^4— June  14 
188— June  27 
548-July  2 
68— May  14 


8(^May  18 
79||-May  13 
1218— June  18 
10^— July  81 
117  —May  27 


4 —June  18 
8 -Mar.  8 

17  -Apr.  5 
394— Jon.  29 

20  —Jan.  26 
2J4~Mar.  5 
78-Mar.  4 

16  -Jan.  12 
4394-Jan.  80 
28  -Apr.  17 
164  -Jan.  2 

16  -Apr.  16 
30  -Mar.  21 
11294- May  4 

358-Feb.  15 
48— Jan.  30 
88-Jan.  20 

18  -Feb.  6 
90  -Feb.  4 

104  -Mar.  8 
1694— Apr.  17 
88— Jan.  29 
298— Jan.  2» 

1^— Jan.  29 
8V4-Jan.  29 
^Feb.  14 


»4-Mar.  6 
128-Jan.  29 
86  -Jan.  29 
894-Feb.  28 
36  -Feb.  26 
^4-Mar.  1 


188-Feb.  13 
62  -Feb.  18 
8i^Jan.  8 
908— Jan.  8 
848-Feb.  21 
108U-Feb.  27 

78— Jan.  80 
26^Mar.  4 
26^Feb.  16 
^-Jan.  28 
1794— Jan.  81 

6 —Jan.  7 
J4-July  9 

18-July  » 

7 -Feb.  27 
68  -Feb.  27 
878— June  28 
91 9j— June  28 


818  80 
177  171 


ns^ 

65  61 

28  28 
908 

1168  115 


268  24 

^ Si 

1 

2 

2 

2 

14H 

m 

148 

3 

22 

76  78 
IWA  105 
10494  99 
1148  107 
115  112 
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BOND  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name.  Amount. 


Last  Sale. 


July  Sales. 


I I*ric€.  Date.  High.  LowJ  Total. 


Ala.  Midland  1st  Kold  Os 192S  ! 

Ate.,  T.  A S.  Fe  »^.  K.  4's im 

' registered 

• enir.  Trust  Co.  eertfs 

• 2<1  K-  ^ class  A 1989 

• eriK  Tr  Co.  ctfs  1st  ins.  j)d. 

• 2d  K*.  4 s.  class  H 19^  j 

• eiiK  Tr  Co.  ctfs  1st  iiLs.  \h\.  | 

• iiic.  g’.  5’s. 198J» 

rt'gistertKl 

• F<nii|).  tr.  ser.  A.  g.  iVsl902 

Chicago  & St.  Louis  1st  O's 1915 

Colorado  Midland  1st  g.  O's liKW 

• eng  Tr.  Co.  tertfs  of  dep. 

• cons.  g.  4’s  st’d  gtd 1940  i 

eng.  Tr.  ('o.  certfs  of  dep. 

Atlan.  av.  of  ilrook’n  imp.  g.  5’s,  19CH 

Atlan.  A Pac.  gbl.  1st  g.  4’s 19517 

I . 2<1  \V.  d.g.  g.s.f.6’s...l907 

I • Western  div.  inc 1910 

1 . div.  small 1910 

1 • Central  div.  inc 1922 


n.  & 0. 1st  O’s  (Parkersburg  br.),  1919 

• 5’s,  gold 1885-1925 

• registered 

B.  & O.  con.  mtge.  gold  5’s 1988 

• legisteroil 

Haiti.  Ik*lt,  1st  g.  5’sint.  gtd.,  IWi) 
W.  Virginia  & Pitts.  1st  g.  5’s. . .1990 
B & O.  Southwest’n  1st  g.  4J^’s,  1990 

1st  c.  g.  4^’s 19K1 

• 1st  inc.  g.  5’s  “A” 2fV4.'l  ' 

. “B” 204,'! 

B.  & < ).  Siv.  Term  Co.  gt<l  g 5’s. . .11B2  , 
Monongahela  Hiver  1st  g.  g.,  5’s  1919  , 
Cell.  Ohio.  Heorg.  1st  c.  g.  4U’s,  lai) , 

I Ak.  & (’hie.  June,  l.st  g.  s.  g. 5^s. . IJW)  I 
Broadway  7th  av.  1st  con.  g.  .5’s,  19451 

• registeriHl 

Brooklyn  City  1st  con.  .5’s 1941 

Brixiklyn  Elevatetl  1st  gold  Os’s,  1924 

( » 2<l  mtg.  g.  .5’s, 1915  1 

^ Union  Elevate<l  1st  g.  g.  O’s 19517  I 

f Seaside  & Bkln  Iklgelst  g.  g.  5’s.  1942  ' 

Brunswick  & Western  Isg.  4’s 19518 

ilutfalo,  Koch.  A Pitt.s.  g. g.  .5’s... 19517  j 
I Kochester  & Pittsburg.  1st  O’s.  .1921  | 

^ . con.s.  1st  O’s, isr22  I 

/ (Clearfield  A Mali.  1st  g.  g.  .5’s.  ...11451  i 
Buffalo  & 8us<iiiehaniia  Istg.  5’s,  1913 

• registercii 

Burlington,  Ctslar  It.  & N.  1st. 5’s,  1900 
( • con.  1st  col.  tst  5’s. . .1954 

I • registeriMl 

IMimieap’s  & .‘^t.  Louis  1st  7’s.  g,  1927 

Iowa  (’ity  & Western  1st  7’s 190(» 

Ced.  Itap  la.  Falls  & Nor.  1st  O’s,  1920 
• 1st  5’s 1921 

(’anada  Southern  1st  Int.  gtd .5’s,  19fW 

• 2<1  mortg.  .5’s, 1913  i 

• n.*gistered | 

Col.  & < ’in.  .Midla’d,  1st.  E.xt.  4H’s,  19519 
Cent.  K.  \'Bkg.Co.of  (fa.c.g.5’8,19517 
I (Cluit.,  Kom.  At’olu’sgtg.  g.  5’s,  19517 
Sav’h  & Wi‘st’n  1st  con.  g.  g.  .5’s,  192!f 

f do  eng.  Trustee.  ciTtfs 

Cent  nil  Kailroad  of  New  Jersey, 

• 1st  consolidated  7’s. ..  1899 

• convertible  7’s 1902 

. deb.  O’s 1908 

• gen.  mtg.  .5’s 1987  / 

* registere<l \ ’ 

Lehigh  & W.-B.  con.  itssii.  7’s..  .1900 

• mortgage.5’s 1912 

Am.  Dock  & Improimi’t  Co.  5’s,  IffJl 
N.  J.  Southern  int.  gtd  O’s 1899  i 


2,800,000 
[ 2,010,770  ; 

120.710.000 

77,9^;.'k‘w  ! 
34,INN)  j 

4.900.000 

[ .505,700  [ li 

1.7.50.000  , 

1.. 5(X),0ro 

019.000  - 

5.0541.000 

1.491.000 

3.5195.000 

1..  500. 000  . 

18.790.000  . 
.5,«i(X),OO0 

■ 10,.500,000 

1.811.000  ! 

3.000. 000  . 
10,00f).000 

11.988.000 
«,000.000  : 

4.000. 000  . 
10,«07,0u0  . 

9,«3(»,000  . 

8.581.000  5 

8.809.000  1 
l,2fM),000  1 

700,000 , 1 

2.. 500.000  , ! 

1.. 500,(J0f)  J 

7.0. 50.000  ' 

4.5173.000  .1 

3.. 5fl0,000  V 
i2Jrxi,ooo  .1 
0,148,000  B 

1.510.5.000  J 
5l,0(X),000  .1 

51.971.000  , B 
1,5X10,000  ;i 

3.920.000  .) 

950.000  .] 

1,(49,000 -[  ^ 
0,500,(XK)  .1 


1.50,(XI0 
.584,000  ' 
825,000 
1,905,000 


90  Feb.  18,’95 
80^  July  30, ’95 
76H  July  10,’95 
81  July  31,’ft5 
252hiJunel.5,’95 
35JW  July  31,’95 
17^  Jan.  4, ’95  ’ 


; 7,000 

M 1,000 

2,198,000 


27  5,685,000 


24ViJune  .5,’tt5  ; 
,5^  July  9, ’93 


» 77HtJuly  29,’ft5  ' 
78U  July  29,’96 
28tJ  July  30,’95  ' 
29^  July  30,’95 
85  July  10, ’95  ■ 
.50^  July  17, ’95  | 
fe  July  23, *90  I 
4J4  July  27,’95  ; 
10  Mar.  17,’93  | 
4 ^May  18,’95 

123hi  July  29,’95  I 
112^  July  27, ’95  I 
106  May  28,’95 
112  May  2.5,'95  ; 
107J4  Mar.  7, ’94 
105  July  2.5,’95  1 

ioi^jurie^V’W 
100  May  27, ’95  I 
25  Aug.  18, ’94  : 
22  May  21,’9>  , 

i(4H‘jiily  1,’® 
1(4  June  4, ’95 
Ke  July  12, ’95 
114  July  5«,’95 
112^  May  29,’95 
114  July  541, ’9.5  . 
106H  July  .31, ’95  I 
79  Junel2,’95i 
105  July  30,’95 


123H  122 
U3^  112 


989i  July  2.5,’95 
125  .luly  16, ’95 
119  July  8,’95 

95  Jan.  1.5, ’95 

i(V%  juiv'2%','W 
97%  July  30,’95 
97  Feb.  9, ’94 
140  May  1.5, ’95 
107%  July  5»,’95 
1(4  Jan.  25, ’95  I 
95  Jan.  17, ’95 


13,920,000  J A .1  110%  July  31, ’95 
r,  i¥¥i  • ^ 1^4  July  25, ’95 

...mono  i()f,  juiV  2.-9S 

2.(]0().ooi)  J * .1 

4.880.000  M & N 95  Junel2,’95 

2,090,(J00  M A 8 70  July  2^ ’954 

2.012.000  .M  A s .56  June27,’95 

51,68H,(X(0  .58  Jlliie29,’95 

51.8516.000  g.j  113  June  8, '95 

1.167.000  -M  A N 120  June  7,’95 

4495,000  M A N 114  Apr.  2, ’95 

<¥U)  iY¥i  ^ .1  A .J  111  July  31,  95 

,.»»5U,(ioo  ■ ^ ^ 115Vi.Iuly  511,'95 

.5,.500,ono  g .M  108%  July  26, ’95 

2.887.000  .MAN  89  June 24, ’95 

4.987.000  .1  A .1  113%  July  19, ’95 

411,(X)0  .1  A .1  106  Apr.  30, ’95 


i(e 

ue  1 

2,000 

114 

112  1 

104,000 

114  ' ■ 

113 

ii',66(» 

KI6H 

106% 

26,000 

105 

103% 

92,000 

97% 

42,000 

125 

125  1 

1,000 

119 

119 

10,000 

iml 

106* 

27,000 

97% 

«7%| 

33,000 

liw 

2,000 

109%  1 

62,000 

lOT^ 

107 

37,000 

105 

105 

2,000 

U7  115 
115%  114% 
10^  106% 

113%  lli% 
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BOND  SALES. 


BOND  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Non.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


<^tral  Pacific  g’d  bonds,  6*s 1806 

1806 
1807 

1806 

• San  Joaquin  br.,  6*s. . . 1900 

• Mtge.  gold  gtd.  6’s. . . .1980 
Central  Pacific  land  grrant6’s.  .1900 

• Cal.  A O.  dlv.  ex.  g.Ua,  1018 

Western  Pacific  bonds  6*s 1809 

North.  Ry.  <CaU  1st  g.  6’s,  gtd..l90r 

. » 50  year  m.  gg.  5’s 1988 

(Charleston  A Sav.  1st  g.  Ts 1986 

Ches.  A Ohio  pur.  money  fd 1808 

6’s,  g..  Series  A 1908 

Mortgage  gold  6’s 1911 

1st  con.  g.Js 1980 

registered 

Gen.  m.  g.  4H's 199S 

registered 

(K.  A A.  d.)  1st  c.  g.  Ps,  1980 

2d  con.  g.  4*s 1080 

Craig  Val.  1st  g.  5’s 1940 

Warm  8.  Val.  1st  g.5’s,  1941 
Klx.  Lex.  A B.  8.  g.  g.  5's,  1902 
Ches.  Ohio  A S'th western  m.  6*s.l911 

• 2dmt^.6*s. 1911 

Ohio  Val.  g.  con.  1st  gtd.  g.  5's. . .1968 
(Chicago  A Alton  s*king  fund  6*s.l908 
' Louisiana  A Mo.  Riv.  1st  Ts. . . .1900 

- 2d  rs 1900 

St,  Louis,  J.  A C.  2d  gtd  Ts 1808 

^Mise.  Riv.  Bdge  1st  s.  Td  g.  6*s. . 1912 
Chicago,  Burl.  A North.  1st  5*s.  ..1926 

- deb.6’8. 1806 

Chicago,  Burl.  A (Juincy  con.  Ts.lOOB 

6’s,  sinking  fund 1901 

6*8,  debentures 1913 

convertible  5’s 1903 

(Iowa  div.)sink.  Tdfi's,  1919 

4’s. 1919 

Denver  div.  4’s 1922 

Cs. 1921 

Chic.  A Iowa  div.  6*s. . ..1905 
Nebraska  extension  4*s«  1927 

registered 

Han.  A St.  Jos.  con.  6*8, 1911 
Chicago  A E.  Ul.  1st  s.  Td  c*y.  6*8.1907 

small  bonds 

1st  con.  6*s,  gold 1964 

gpen.  con.  1st  6*8. 1967 

registered 

Chicago  A Indiana  Coal  1st  5*s. . .1986 

Chicago,  Milwaukee  A St.  Paul 

MIL  A St.  Paul  1st  m.  8*s  P.  D. . . .1898 

2d7  8-10P.  D 1808 

1st  rs  S gold,  R.  div..  .1902 

1st  rs  £ 1902 

1st  m.  Iowa  A M.  7*s.  .1807 
1st  m.  Iowa  A D.  7*s. . . 1800 

1st  m.  C.  AM.  rs 1908 

Chicago  MU.  A8t.  Paul  con.  7*8, 1905 
1st  rs,  Iowa  A D,  ex,  1908 
1st  6*8,  Southw*n  div.,  1900 
1st  5*8,  La. C.  A Dav.  ..1919 
1st  So.  Min.  div.  6*8. . . .1910 
1st  H*st  A Dk.  div.  7*8, 1910 

5*s lOlO 

Chic.  A Pao.  dlv.  6*s,  1910 
1st  C^ic.  A P.  W.  5*8, 1921 
diic.  A M.  R.  dlv.  5*8, 1926 
Mineral  Point  div.  5*s,  1010 
Chic.  A Lake  Sup.  5*8, 1021 
Wis.  A Min.  div.  6*s...l921 

terminal  5*s 1914 

Far.  A So.  6*s  assu 1924 

mtg.  con.  si’k.  Td  5*8, 1010 
Duota  A Ot.  S.  5*8.  ..1916 
g.  m. g.  4*8,  series  A..  .1080 
registered 


25,883,000 


6,080,000 

11.000,000 

2.640.000 

4.858.000  ' 

2.624.000  i 

3.964.000  I 

4.800.000  , 
l,60f,000 

2.287.000 

2,000,000  I 

2.000. 000  I 

[ 28,452,000  I 
[ 21,790,000 

6,000j)00 

1.000. 000 

650.000 

400.000 

8.007.000 
6,176,600 

2.806.000 

1.984.000 

1.863.000 

1.785.000 

300.000 

188.000 

563.000 

8.241.000 

965.000 
26,677,000 

2.815.000 

9.000. 000 
15,263,900 

2.881.000 
7,766,000 

6.442.000 

8.500.000 

2,^,000 

] 27,051,000 

8.000. 000 

2.980.000 

[ 7,300,000] 

4.587.000 

8.674.000 

1.181.000 


8,804,500 

2.675.000 

540.000 

2.808.000 

11.290.000 
3,5a5,000 

4.000. 000 

2.500.000 

7.432.000 

5.680.000 

990.000 

8.000. 000 

26.840.000 

8.083.000 

2.840.000 

1.860.000 

4.756.000 

4.748.000 

1.250.000 

1.680.000 
2.856,000 

19.010.000 


r A A 
F A A 
j JA.T 
( JA.T 
A J 
A J 
A J 
A J| 
A J 
A J 
A J 
A J 
A J 
A J 
A J 
A J 
A J 
A J 
A Jj 
A jl 
A J 
|J  A J 
.T  A J 
J A J 
J A J 
Q J 


108  June  19, *95 
104  July  23,*96 . 
10^  July  22,*95 
106  July  2^*95  I 
105HJunell,'95 
97^  Oct.  6,*92 
95HJuly  19,*95 
106UJunell,*95 
105^4  July  19,*95 
92  Dec.  27,*93 
9^  July  29,*96 
108H  Dec.  13,*93 
108  June27,*95 

120  July  19,*96 

121  July  a0,*96 
112  July  a0,*95 
10^  Apf.  ao,*95 

8^  July81,*96 
86  Dec.  80,*98 
97^July80,*95 
88  July  13,*96 
99^  Sep.  24,*94 
98  Dec.  21,*98 
102  July31,*95 
10614  Feb.  16,*96 
45  Junel8,*95 
U(^Aug.22,*96 
July  a0,*96 
May  22,*95 
Dec.29,*98 
Dec.  7,*92 
July  9,*95 
106  July  80,*95 
lOB  Apl.  13,*94 
120^  July  81,*95 
108  Julyl2,*96 
108  July  24,*95 
108  July  a0,*95 
10744  June  10,*95 
10^  July25,*95 
97  July  19,*96 
" Dec.  28,*93 
Junel5,*96 
July  31,*96 
July  10,*96 
July  10,*96 
115^  July  18,*96 
115  Oct.  13,*93 
12544  July  18,*98 
10094  July  si.’os 
100  July  16,*96 

11894  July  24,*96 

118  May  27,*96 
12344  July  2,*96 
120  Feb.  8,*94 

119  Apl.  19,*95 
119  Nov.  16,*94 
126  June  6,*95 
12644  July  23,*96 
180  May  21,  *96 
11644  July  25,*96 
108  Junel7,*95 

July  29,*95 
July  a0,*95 
Mar.  8,*95 
July  24,*95 
July  20,*96 
July  31,’95 
July  1,*95' 
July  25,*95 
July  25,*95 
July  31,*95 
Sep.  20, *94  i 
July  18,*95 ! 
10694  July  9,*95 
9644  July  24,*95 
91  July  a,*96 


U7 


96 


11644 


l(W 

107 

lioK 

106 

108 
108 

97 


KW44 

106 

li^ 

108 

106 

97 


12594 


11894 

12844 

1^* 

116H 

Ilf’ 

12594 


117 


2,000 

2,000 

1,000 


9^1 


LOUU 

1,000 

92,000 

*‘450^ 

in5,66o 

7,000 


101  I 176,000 


7,000 


1,000 

72.000 

*1^666 

4.000 

87.000 

122,000 

■"liioOO 

1.000 


74,000 

5.000 

^222 

4.000 


91 


7.000 

’ a666 

‘*‘6, 666 
10,000 

”’^666 

6.000 
10,000 

1,000 

6,000 

16,000 

29.000 

’’K666 

1,000 

48.000 

2,000 


Digitized  by 


Google 


RHODES^  JOURNAL  OF  BANKING. 


BOND  QUOTATIONS.— Last  sale,  prioe  and  date  ; hiffheet  and  lowest  prices  and  total  aalea 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


amount.  IjSg. 


Last  Sale. 


JuLT  Sales. 


Price.  DaU.  fiiph.  Lore.  Ibtol. 


I • Mil.  A N.  1st  M.  L.  6's,  1910 

I • 1st  convt.  6*s 1918 

Chic.  A Northwestern  cons.  7*s.  .1918 

t coupon  gold  rs 1908 

t resMtered  d.  gold  7^  .1908 

• sinking  fund  6*s..l879>1989 

• registered 

. 6’s 187^1989 

• registered 

• dewnture  6’s. 1933 

• registered 

• year  deben.  5's 1900 

• ref^tered 

« 30  year  deben.  5*8 1081 

• re^stered 

• extension  4*s 1883-198B 

• regtotered 

- Bscanaba  A L.  Superior  1st  6*s. . 1901 

Des  Moines  A Minn.  1st  7*8 1907 

Iowa  Midland  1st  mortg.  8*s 1900  , 

Peninsula  1st  oonvt.  7*s 1308 

Chic.  A Milwaukee  1st  mto.  rs..l808 

Winona  A St.  Peters  8d  Ts 1907 

Milwaukee  A Madison  1st  6*s.  ..1906  , 
Ottumwa  C.  F.  A St.  P.  1st  6*s.  .1900  ' 

Northern  Illinois  1st  5*s 1910 

Mil.,  Lake  Shore  A We*n  lst0*s,  l«8l 

• con.  deb.  6*s. 1907  ; 

• ext.  A impt.  s.rd  g.  5*sl989  ^ 

• Michigan  di v.  1st  6*s. . 1984 

. Ashland  di  v.  1st  6’s.. . .1985 

• income 

Chic.,  Rock  Is.  A Pac.  6’s  coup..  .1917 

• 6*8  registered 1917 

• ex  ten.  and  collat.  6*s..l034  . 

« registered 

• debenture  5*s 1921 

• registered 

Des  Moines  A l«*t.  Dodge  1st  4*8.1906 

. 1 t 2H’s 1906 

• extension  4*s 

Keokuk  A Dee  M.  1st  mor.  5*s.  .1983 

« small  bond 1988 

Chic.,  8t.P.,  Minn.  A Oma.oon.  6*s.  1980 
( Chic.,  St.  Paul  A Minn.  1st  6*s.  .1918  i 
North  Wisconsin  1st  mort.  6*s..l90O 
1 St.  Paul  A Sioux  City  1st  0*s — 1919 
Chic.  A Wn.  Ind.  Ut  s*k.  Td  g.  6*8.1919 

• gen*l  mortg.  g.  6*s 1908 

Chic.  A west  Michiran  R*y  5*s.  ..1981 

• coupons  off 

Cin.,  Ham.  A Day.  con.  s*k.  rdrs.1906 

j . 2dg.4V4*s 1987 

I Cin.,  Day.  A Ir*n  1st  gtd.  g.  6*s..l941 
(^ty  Sub.  R*y,  Balto.  1st  g.  5*8.... 1982 
Clev.,  Ak*n  A Col.  eq.  and  2d  g.6*s.l90O 

Clev.  A Canton  l8t6*s 1917 

Clev.,Cln.,Chlc.A  8t.L.  gen.m.  4*s.l098 

• do  Cairo  div.  1st  g.  4*8..1939 
St.  Louisdiv.  1st  col.  trust  g.4*s.l990 

• registered 

Sp*gfieid  A Col.  div.  1st  g.  4*s.  ..1940  i 
WWte  W.  Val.  div.  1st  g.  4*s. ...  1940 
Cin.,Wab.  A Mich.  div.  1st  g.  4*s.  1991 
Cin.,lnd.,  St.  L.  A Chic.  1st  g.4*s.l996 

• registered 

• con.  6*8 1980 

Cin.,S*duskyAClev.con.  1st  g.5*sl028 
Peoria  A Eastern  1st  con.  4*s.  ..1940 

• income  4*8 1900 

Clev.,  C.,  C.  A Ind.  1st  7*s  s*k.  Td.1899 

• consol  mortg.  7*8 1914 

• sink,  fund  7^s 1914 

• gen.  consol  6*s 1984 

• registered 

Cin.,  Sp.  1st  m.  C..C.,C.AInd.  rs.1901 

Clev.,LorainAWheergcon.l8t6*8l983 . 
Clev.,  A Mahoning  Val.  gold  5*s.  .1988 

• registered 


2.156.000  . 

5.098.000  . 

18.771.000 

18.836.000  j 
6,011,000 

7.301.000 

9.800.000  j 
6,000,000 

9.819.000  , 

18,682,000  { 

780.000 

600.000  { 

1.360.000  I 

186.000  I 

1.700.000 

1.698.000 

1.600.000 
1,600,000 
1,600,000 

5.000. 000 

436.000 

4.148.000 

1.881.000 

1.000. 000 

600.000 

12.100.000  I 

40.457.000 

4.600.000 

i^V,666  I 

1.800.000  ‘ 
672,000 

2.780.000 

iMi^ooo 

3,0n0,000 

800,0*0 

6.070.000 

1.478.000 
9,662,666  , 

6.758.000 


116^Julyl5,'06| 

118HJuly89,*96 

imJulyl9,*96 

180  June21,'95 
U6HJulyl8,*96| 
116  Feb.  88,*96 
lU^July81,*95 
no  July81,*95 
no  Julyl5,*95 
108  Apr.  5,*95 
106^  July27,*95 
106  Nov.86,*94 
106  Julyl8,*96| 
in  July30,*95| 
108  July86,*95' 
99^Mar.l8,*94  I 
lli^May  ],*95 
127  Apr.  8,*84 
180  Apr.ll,*92 
181V4May24,*92 
lloS  May  17,  *95 
127  June  1,*95 
n4H  Apl.23,*95 
106H  Feb.  23,*95 
no  July30,*9.'» 
1319^  Julyl5,*95  , 

105  Dec.  1,  *94 
11894  July  A*95 
186  May  7,  *95 
18514  Apr.  11,’95 
no  Julyl6,*94 
180  July81,*95 
126  Junc24,*95 

106  July81,*95 
104  Julyl8,*95 

I 99  July81,*96 

■^‘juiy’86,*M 
64  July  9,*95 
80  Dec.  7,  *94 
103  Julyl8,*95 
97  Mar.  A *98 
188  July»,*95 
18094  July  19,*95 
185  May  4,  *88  I 
13014  July  9,*95 
10614  May  15,*96  ’ 
116  June84,*96 
9814  Mar.  18,*98 


996.000 
2,000,000 
8,600,000 

2.430.000 

730.000 
2,000,000 
6,000,000 

4.763.000 

9.760.000 

1.085.000 

650.000 
4,000,000 

7.790.000 

738.000 

2.671.000 

8.108.000 

4.000. 000  I 

3.000. 000  I 


1,000,000  I 

4,300,000  I 
1,600,000  [ ; 


118  July  8, *95 
1 100  Mar.l8,*96 

no  July  81,^ 
I 10594  Apr.  17,*95 


8894June28,*95|  ... 


«^MaylO,*93  .... 

; 90  May  89,*94  .... 

9114  June  ia,*95 
96  June21,*95  .... 

95  Nov.l5,*94  .... 

104  Mar.29,*93  .... 

11014  June22,*i»  .... 
oiliJulyOLniS  8414 
8814  July  80,*95  ^ 

118  July  9,*95  118 
13814  July  22,*95  18814 
1198Nov.19,*89  .... 

183  July80,*96  188 


n6^; 

W' 

hSSt 

1,000 

70.000 

11.000 

lio  * 

47,000 

10814 
no  I 
no  ! 

84,000 

10614  ' 

"l^OOO 

106" 

109 

10114 

8,000 

09.000 

11.000 

lio" 

lio" 

8,000 

18194 

180 

n,ooo 

li^ 

1,000 

lio" 

lio"  i 

8,000 

180 

188  1 

18.000 

10514 

loi" 

887,666 

105 

104 

45,000 

99 

97 

180,000 

^14 

1,000 

64 

64 

5,000 

103" 

108" 

8,000 

i»14 

187* 

n,ooo 

13o8 

180941 

1,000 

1^ 

1^1 

6,600 

lio" 

lio" 

8,000 

lii" 

loi" 

ia6,o66 

w" 

9i" 

10,000 

96 

94 

60,000 

1 118  Dec.20,*96  ... 

1 100  July89,*95  100 
11094  Aug.l6,*94  ... 
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BOND  QUOTATIONS.— Last  sale,  price  and  date ; highest  and  lowest  prices  and  total  sales 

for  the  month. 

Notb.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Xmoun,. 


Last  Sale. 


Oorbus  A Ninth  Av.  1st ^td  g.  5*s.l9Q8 

• registered i 

CoL,  Hock.  Val.  & Tol.  con.  g.  5*s.lfl81 


• gen.  mort.  g.  6's UXH 

Conn.,  PasBumpslc  luv's  1st  g.  4*s.1943 
Delaware,  Lack.  A W.  mtge  7's.  .1907 
fSyraciise,  Bing.  A N.  YUst  7's..l9U6 
Morris  A Essex  1st  m Ts 1914 


Morris  A Essex  1st  m Ts 1914 

• bonds,  Us 1900 

• Ts 1871-1901 

• 1st  c.  gtd  rs 1916 

• registered 

N.  T.,  Lack.  A Weston.  1st  6*s...l9ei  , 

• const.  5*s 19B23 

I Warren  2d  Ts 1900 

Delaware  A Hudson  Canal. 

• 1st  Penn.  Div.  c.  Ts..  .1917 

• rw 1917 

Albany  A Susq.  1st  c.  g.  7*8 1906 

• registered 

• 6’s 1906 

« regristered 

Bens.  A Raratoga  1st  c.  Tb 1921 

1 . 1st  r 7^8 1921 

Denver  City  Cable  By.  1st  g.  6’s.  .1908  i 
Denver  Con.  Tway  Co.  1st  g.  5’s.  1988 
Denver  Tramway  Co.  con.  g.  6*s..19l0 
Denver  Met.  By.  Co.  1st  g.  g.  6*s..l911 
Denver  A Rio  u.  1st  con.  g.  4*s.  ..1936 

• 1st  mortg.  g.  Ts 1900 

• impt.  m.  g.  6*8. 1928 

Detroit,  Bay  C.  A Alpena  1st  6*8.  .1918 
Det.,  Mao.  A Marq.  1.  g.  ^ s.  a . . ..1911 
Duluth  A Iron  Range  1st  6*s 1967 

• registered 

Duluth,  Wing  A 8*n  1st  g.  6*s.1928 
Duluth  8o.  Shore  A At.  TOl<r6*s.  .1907 
Brie,  1st  mortgage  ex.  rs 1897 

• 2d  extended  6*s. 1919 

• 8d  extended  4^*s. 1928 

• 4th  extended  6*s 1920 

• 6th  extended  4*s 1928 

• 1st  cons  gold  rs. 1920 

• 1st  cons,  fund  o.  7*s.  ...1920 

• reorgan.  1st  lien  6*s. . . 1908 

Long  Dock  consol-  6*s 1963 

ButoIo,  N.  T.  a Erie  1st  7*s 1916 

N.  Y.,  L.  Erie  A W.  n.  2d  c.  6*s.  ..I960 

• D.  B1  Co.  eng.  otfs.  of  dep. 

• stamped 

fund  coup  6*8 1886-1969 

• D.  M.  Co.  eng.  ctfs.  of  dep.  | 

• stamped I 

• collateral  trust  6*s. . . .1922  i 
Buffalo  A Southwestern  m 6*s..l908 

• small 

Jefferson  R.  R.  1st  gtd  g 6*s 1900 

Chicago  A Erie  1st  gold 4-6*s. . .19K2 

• inc.  mortg  5*s 1982 

N.  Y.  L.  E.  A W.  Coal  A R.  R.  Co. 

^ 1st  g current  6*s 1922 

M.  Y.,  L.  E.  A w.  D(^k  A Imp. 

Co.  let  currency  6's 1918 

Eureka  Springs  R*y  1st  6*s,  g 1983 

Evans.  A Terre  Haute  1st  con.  6*8.1921 

• 1st  General  g 6*a 1912 

• Mount  Vernon  1st  6’s.  ..1923 

• Sul.  Co.  Bch.  1st  g 6*8. . . 1900  I 

Evans.  A Ind*p.  1st  con.  g g 0*s. . ..1926 
Flint  A Pere  Marquette  m 6*s 1920  ' 

• 1st  con.  gold  6*8 load 

• Port  Huron  d 1st  g 5*s..1039 
Florida  Oen.  A Penins.  1st  g 6*s.  ..19IK 

• 1st  land  grant  ex.  g 6*s.  .19?o 

• Istcon.  g6’s 1948 

Ft.  Smith  U*n  Dep.  Co.  1st  g 4^*8. 1941 
Ft.  Worth  A Denver  City  1st  fl^8..1«21 
Ft.  Worth  A Rio  Grande  1st  g S*s.  1928 


' 8,000,000  •{ 

8,000,000  , 

1,618,000 

1.900.000 

8.067.000 
L960,ii00  ' 
6,000,000 

281,000 

4.991.000 

12.151.000 

12,000,000 

6.003.000 

760.000 

6.000. 000] 

8.000. 000]  I 

7.000. 000] 

2.000. 000] 

8.897.000  I, 

780.000 

1.219.000  , 

918.000  . 
28,466,(00  . 

6,882,600 
8,108,600  I. 

2.600.000  . 

8,U8,000 

6.758.000  ] 

600.000  . 

4.000. 000  1. 

2.482.000  I 

2.149.000  I 

4.618.000 

2.926.000 
709,600  . 

16.890.000  I 
8,706,977 

2.600.000  ! 

7.600.000  I 

2.380.000  . 
6,884,400  . 

27.768.000 

767.000  I 

8.568.000  j 

8.846.000  I 
lji00,000 

2.800.000 
12,000,001 
10,000,000 

1,100,000 

8,886,000 

600.000 

3.000. 000 

2.096.000 

876.000 

450.000 

1.691.000 

8.999.000 
1,800,C00 

8.088.000 

8.000. 000 

428.000 

4.370.000 

1,000,000 

8.086.000 

2,888,000 


9^July26,*96 
'102  Dec.27,*98 
181  Julyai,*95 
130  Jan.  4,*96 
14114  July  81,*95 
118  Junel7,*95 


136  June  4,*98  I 
18214  July  3,*96 
I 117  June  7,*95  | 
I 107  Mar.  4,*96 

14414  Nov.  8,*94 
142  June  6,*95 
18014  Mar.l2,*96 
128U  Feb.  12.*94 
llO^July  3,*05 
12014  Mar.  4,*95 
141  May  14,*95 
144  Feb.  20,*94 
9714  Feb.  24,*93 


87  July81,*95 
111%  May  14,*95  I 
86  July26,*96 
40  Feb.  27,*95  I 
22  Junel6,*96 
98  July  81,*95 
10114  July23,*89  ' 

98 ' jidy27V*%  I 
107U  July26,*96  | 
111%  Julyl6,*96 
10^  July26,*96 
ll^i  Junel9,*96 
10114  May  L'96  1 
18414  July  81,*96{ 
188  Mar.22,*94i 

110  July  2,*95 
129  May  17,*96 
188  June26,*96 
06  July22,*95 

66  Mar.  6,*96 
6^  July81,*96 
68  May  27,*96 
70  May  28,*96 

67  June24,*96 
100  Apr.28,*96 


[ July20,*96 
[ Ju1y29,*96 
\ July  13,*96 


95  Dec.  19,*94 
111  July  6,*96 

96  Apr.l9,*94 
I 110  May  1O,*90 
, 96  Sep.  16,*91 

110  May  11,*93 
11714  July  23,*96 
91  July  9,*95 
90  July  80,*95 
99  Mar.  2,*96 

j 9^  Juiy’^‘*% 

Tbii'juiyw/*^ 

' 60  Jub  ^n,^! 


High.  Low. 

TotctL 

11194  11(% 

390,000 

181”  m’ 

14214  1H14 

100,000 

84,000 

*1^606 

8,606 

U9  U9 
14014  14014 

1,000 

1,000 

188  18214 

2,000 

11914  li^ 

2,660 



45,000 

28,000 

M ’ ' 96'  * 

106,000 

98  ‘ * 96*  ’ 
10714  IO6I4 

§§§§ 

imi  1*84* 

ud  * no  * 

21,000 

1,000 

69  ‘ *66  * 

6814 

*3^666 

83,000 

108*  10^ 
92  90^ 

2614  ^ 

2,000 

86,000 

81,000 

111***  1*1*0’ 

7,000 

11*714  11614 
91  91 

90  88 

11,000 

6,000 

10,000 

*9614 

301,666 

7114  *70* 
60  60 

06.000 

6.000 

Digitized  by  ^ 


RHODES'  JOURNAL  OF  BANKING. 


BOND  QUOTATIONS.— Last  sale,  price  and  date ; highest  and  lowest  prices  and  total 

for  the  month. 

Note.— The  railroads  enclosed  in  a Inace  are  leased  to  Company  flist  named. 


Name. 


Principal 

Due. 


I 

Amount, 


Oal.,  Harrisburah  & 8.  A.  1st  6*8.1010 

• M mortgaffe  7*s 1005  i 

. Mex.  & Pac.  div.  1st  6*8, 1031  ' 

Ga.  Car.  & N.  Ry.  1st  gtd.  a.  6*s.  .1027 
G4.  Rapids  & Indiana  gen.5*s — 1034 

• registered 

Green  Bay,  Winona  & 8t.  Paul 

1st  cons,  mortgage  g.  5*8 — 1011 

• 2d  income  4*s 1006  j 

Housatonic  R.  con.  m.  g.  5*s 1037 

New  Haven  & Derby  con.  6*s 1018 

Houston  & Texas  Central  R.  R.  « 

. 1st  Waco  A N.  7*8 1008 

• 1st  g.  5*8  (Int.  gtd) 1007 

• Con.  g.  6*8  (int.  gtd) . . . .1012 

• Gen.  g.  4*8  (int.  gM.)  . ..1921 

• Deben.  6*8  p.  & int.  gtd,  1807 

. Deben.  4*s  p.  & int.  gtd,  1807 

Illinois  Central  1st  g.  4*s 1051 

registered 

gold3Hi*8 1061 

registered 

g<Hd  4*8. 1062 

gold  4*8  regist*d 

gold  4*8. 1063 

gold  4*8  registered 

West*n  Line  1st  g.  4*8, 1051 

registered 

Cairo  Bridge  4*s  g 1060 

registered 

Springfield  div.  coupon  6’s. . . . . 1808 

Middle  div.  registered  6*s l«n 

Chic.,  St.  L.  & N.  O.  T.  Hen  Vs.  .1807 

* 1st  consol.  7*8. 1807 

. gold  5*8. 1961 

t gold  5*8,  registered 

* Memph.  div.  1st  g.  4*8, 1951 

* registered 

^ Cedar  Falls  A Minn.  1st  7*s 1907 

Indiana,  De*tur  & Spring.  1st  7*8.1006 

• trust  receipts 

Ind.  Dec.  & West.^gold5*s 1048  | 

• Met.  Trust  Co.  receipts | 

• income  bonds. 

• Met.  Trust  Co.  receipts i 

Indiana,  111.  & Iowa  1st  g.  4*s — 1000 

• 1st  ext.  g.  5*8 1048 

Internat.  A Gt.  I^n  1st. 6*8,  gold.  1919 

• 2d  mortgage  4^-^*s 1000 

• 8d  mortgage  iM*8 1021 

Iowa  Central  1st  gold  5*s 1038 

fTaniMM  c.  A M.  R.  A B.  Co.  1st 

gtd  g.  6*8 1920  1 

Kansas  C.  Wya.  A Nthwn  1st  5*s  19E« 
Kings  Co.  £1.  series  A.  1st  g.  5*s. . 1025 
Fulton  El.  1st  m.  g.  5*s  senes  A . . 1920 

Lake  Erie  A Western  1st  g.  6*s. . . 1007 

• 2d  m^.  g.  5*8 1041  I 

Lake  Shore  A Mich.  Southern i 

Buffalo  A Erie  new  b.  7's. 1808 

Detroit,  Mon.  A Toledo  1st  7*8.l0i)6 
Lake  Shore  division  b.  7*8 1809 

* con.  CO.  1st  7*8 1900 

* con.  1st  registered 1000  ' 

* con.  CO.  2d  7*8. 1003  I 

* con.  2d  registered....  1003 

Cln.  8p.  1st  gtd  L.  8.  A M.  S.  7*8.1001 1 
Kal.,  A.  A G.  R.  1st  gtd  g.  .Vs..  .1038  | 
Mahoning  Coal  R.  R.  1st  5*8 1034 

Lehigh  Vd,  N.  Y.  1st  m.  g.  4K’8.1940  I 
Lehigh  Val.  Ter.  R.  1st  g.  5*s.l04l  | 

• registereti 

Lehigh  V.  0>al  Co.  1st  gtd  g.  5*8.1933 

• registered 1933 

Lex.  Av  A Pav.  Ferry  1st  gttl  g 5*8.1093 

t registered 

Litchfield  (7ar*n  A W.  1st  g.  .5’s..  .1016 


4,756,000  ,F  A A 
1,C00,000  'j  A Di 
13,418,000  M A N 
5,^60,000  J A J 

MAS 


3,746,000 


I mas! 


Last  Sale. 

July  Sal.es. 

Price.  Dale. 

High.  Loto. 

Total. 

106  July  8,*96 
104  July80,*96 
93U  July  81, *95 
62ViMar.29.*95 
75  Jan.  27,*96 

105  105 

104V4  104 
94@  98^ 

4.060 

28,000 

1424)00 

2.600.000  F A a| 

3.781.000  MAN 

2.838.000  MAN 
575,000  M A n| 


1.140.000 

7.383.000 

3.466.000 

4.298.000 

705.000 

411.000 

1.500.000 

2.400.000 
15,000,000 

24.670.000 

3.550.000 

3,000,000 

1.600.000 
600,(XJ0 

530.000 

826.000 

16.526.000 

3.500.000 

1.334.01.0 

1.800.000 
1,382,000 


48 

5 


J A J 
J A J 
A A O 
A A O 
A A O 
A A O 
j JAJ 
i JAJI 
» JAji 

1 JAJ 
|a  a o 

|A  A Ol 

M A N| 

MAN 
F A A 
F A A 
J A D 

.J  A J 
F A A 
MAN 
MAN 
J d15' 
J D 15| 
J A d! 
J A dI 
JAJ 
A AO  I 
A A O 
J A Jl 


Mar.  10,*06 
June  4, *96 
Junel0,*96 
U5^  Oct.  15,*94 

126  June29,*92 
July  31,*05 
108  Julyl0,*96 
July  3l,'96 
00  Julyl2,*96 
84  Mar.20,*96 

112  June27,*06 
102  Nov.28,*98 
lOm  July  12,*96 
00  Dec.  15,*94 
106  Juiyi»,*95 
101  July27,*95 
104  July26,*95 


108 

June28,*95 

ioT 

Bfar.  8,*0B 

Nov.l6,*94 
Mar.  12,*95 
Nov.a,*04 
May  3,*95 
June20.*96 
Oct.  26,*04 


009^Nov.l9,*04 
Apr.‘26,‘*« 


120 


796.000  I JAN. 
I JAN. 

800.000  |J  A D‘ 

600.000  MAS 
7,954,0001m  A N 

6.503.000  M A s! 

2.606.000  Im  A 8l 
6,82S,0U0  :j  A D 

3,010,00.1  Ia  A O 

2.871.000  JAJ 
3,177,0») 

1.979.000 


124HMar.27,*08 
lh^May21,*06 
^^Feb.  2,*91 
8ept.l6,*91 
June26,*90 


JAJ 

MAS] 


7.260.000 

2.100.000 

2.766.000 

024.000 

1.356.000 

14.800.000 

24.602.000 

1,000,000 

840.000 

1.. 50!»,000 

15.000. 0(X) 

10.000. 0:0 
3,400,000 

5.000. 000 

400.000 


84  Junel4,*96 
06  July  9,*95 
110^  July  26,*06 
81  July  26,*06 
32  July  18,*96 
OaHJuly  31,*96 


100V%  July  28,*80 
80  July24,*0t> 
76  Julyl8,*95 


JAJ  116^July  8,*96 
J A J 104  July  9,*96 


A A O 
F A A 

1a  a oI 

S JAJ 
) Q J 
S JAD 
I JAD 
!a  A O 
IJ  A J 
JAJ 
|J  A J 
A A O 
IA  A O 
|j  A J 
JAJ 
« MAS 
• MAS 
JAJ 


uo 


July  29,*95 
July  17,*96 
11^  July  27,*96 
116  Julyl8,*06 

116  Julyll,*05 
122^4  July  27,*96 
122H  July  31,*95 

117  Feb.  27,*94 

ii4**’Apr.’j»,'*% 
la2^  July  30,*96 
110^  May  27,*96 
no  Feb.  6,*94 
103  July27,*95 

iiiii  julyM.*^ 
■%  ’ Feb.’2i‘*W 


vm 

100 

28,000 

106 

107 

6,000 

71« 

70H 

OSMIOO 

90 

00 

5,000 

m' 

ici* 

18,000 

m’ 

106* 

1^ 

101 

101 

1,000 

104 

lOBH 

64)00 

110^  U8U 
61  7^ 

82  82 
94  91 


15J)00 

5.000 

54.000 

9.000 

72.000 


76 


60 

75 


tm  mi 

104  104 

110  UO 
1^  12M 
11^  113«, 
116  U5  ' 
115  115 

123 
12^ 


102^  iom| 

103  ' 10^ 
11U4  lioH 


LOQO 

ujm 

14.000 

1,000 

2,000 

8,000 

17.000 

28.000 

19.000 

12.000 


30,000 


20,000 

^6o6 


Digitized  by 


Google 


BOND  SALES, 


BOffD  QUOTATIONS.- Last  sale,  price  and  date;  hi^rbeBt  and  lowest  prices  and  total  sales 

for  the  month. 

Notb.— The  railroads  endosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Principai 

Due. 


Little  Rock  A Mei^his,  1st  g.  5^ 
• Central  Trust  oertfS.. 


8, 1987 


hong  Island  U.  1st  mtg.  Ts 1888 

' Lon^  Island  1st  cons.  5's 1831 

hong  Island  gen.  m.  4's. 1988 

. Ferry  1st  g.  4H’s 1922 

. g.  4%. 1902 

• del.  g.  5*8 1984 

N.  Y.  A Rock’y  Beach  1st  g.  6*8, 1927 

• 2d  m.  Inc 1927 

N.  y.  A Man.  Beach  let  Ts... . . 1807 
N.  Y.  B*kln  A M.  B.lst  c.  g.  5*8,  ..1935 
Brooklyn  A Montauk  l8t6*s 1911 

• 1st  6*8 1911 

Long  Isl.  R.  R.  Nor.  Shore  Branch 

1st  Con.  gold  garn*t*d  5*8, 1932 
N.  Y.  B.  Ex.  K.  1st  g.  g*d  6*8. . . .1943 
Montauk  Extens.  gt^g.  6*8. . .1945 
Louisv*e  Ev.  A St.  Louis  Con. 

• 1st  con.  gold  6*8 190P 

t Gen.  mtg.  g.  4*8. 1943 

Louisville  A Nashville  cons.  7^8. . . 1898 
Cecilian  branch  7*8....19(j7 
N.  O.  A Mobile  1st  6*8,  lw3D 

2d  6*8 1930 

B.,  Hend.  AN.  1st  6*8.  .1910 

fmneral  mort.  6*8 1980 

Pensacola  div.  6*8. 1920 

St.  Louis  div.  1st  6*8... 1921 

2d  3*8 1980 

Nash.  ADec.  1st  r%. . .1900 
So.  N.  Ala.  si*g  fd.  6s,  1910 

10-40  6*s 1924 

Sift  60  year  g.  bonds. ...  1987 

Unified  gold  4*8. 1940 

registered 1940 

Pen.  A At.  Ist6*s,  g.  g,  1921 
collateral  trust  g.  6*s,  1981 
N.  Fla.  A S.  1st  g.  gA*8, 1007 
South  A N.  Ala.  con.  ^ g.  6*s,  1986 

, Kentucky  Cent.  g.  4*8 1987 

Ik>uiBV*e,  New  Alb.  A Chic.  Is  6*8, 1910 

• cons.  g.  6*8 1916 

• gen.  mtg.  g.  6*8. 1940 

Louisville  RaUw*y  Co.  1st  c.  g.  6*8, 1980 

Louisville,  St.  Louis  A T.  Itf . 6*8, 1917 

• 1st  Con.  Mtg.  g.  6*8 1942 

Manhattan  Railway  Con.  4*s 1900 

• 4*8,  noe.  lil66,  to  28,000.1900 
Manitoba  Swn.  Coloniza*n  g.  5*8, 1984 
Market  St.  C^ble  Railway  1st  6*8, 1018 

Memphis  A Charlestown  6*8,  g.. 1924 

• 1st  Con.  Tenn.  lien,  7*8, 1916 

Metropolitan  Elevated  1st  6*s 1908 

. 2d  6*8 1890 

Mexican  Central 

• con.  mtge.  4*s 1911 

• 1st  con.  fnc.  3*8 1989 

• 2d  3*8 1989 

Mexican  International  1st  g.  4*8, 1942 

Mexican  Nat.  1st  gold  6*8 1027 

• 2d  inc.6’8  “A** 1917 


Amount. 


InVfft 

Paid. 


Mas 


MAN 

Q J 
j a D 
Mas 
j a D 
j a D 
Mas 
s 

J a J 
A ao 
Mas 
Mas 


201,000 

3.049.000 

1.121.000 
8,610,000 
3,000,000 
1,600,0  0 

325.000 
1,600,000 

80O,«l0 

1,010,000 

500.000 
1,178,000 

250.000 

750.000 


1,076,000  QJAN 
200,000  a J 
300,000 ! J a J 


J a J 
M as 
A a o 
Mas 
J a J 
J a J 
J a D 
' J a D 
Mas 
Mas 
Mas 
J a J 
* A a o 

IM  AM 
MAN 

J a J 
J a J 

F a A 

MAN 
iFA  A 
|FA  A 
J a J 
I J a J 
I A a o 

^M  AN 

J a J 


3.796.000 
2,4^,000 
7,070,<i00 

640,000 

6,0fi0,0U0 

1,000,0110 

2,150,<JOO 

10,711,000 

.580,000 

3,500,(0) 

3,000,000 

1.900.000 

1.942.000 

4.531.000 

1.764.000 

12,975,000  { 

2.870.000 

5.129.000 

2.096.000 

8.678.000 

6.742.000 
3,000,000 

4.700.000 

2.800.000 
4,600,000 


2.800.000  I F a A 

1.613.000  MAS 


Jolt  Salbs. 


40^  July23,’95 
14  May  8,*96 
109  June25,'06 
108^  July  3,*96 
122  July26,*95 

108  July  16,  *96 
118  July22,*95 
118W  July25,*96 
lldHFeh.  7,*96 
124HJuly  2. '96 

67  May  25,*96 
112V4  Biay  17,*96 
9^June28,*92 
101  Mar.l7,*04 

101?6  July23,*95 
86  July31,*95 
83  Feb.  27,*93 
104  July  16,*95 
106  July  9,*96 

89  Julyl2,*96 
98HJuly26,*96 

90  July29,*95 

109  Julyl7,*96 
100  July  31,*96 

76  July25,*96 
1009^  Sept.  9,*92 


LAsr  Sale. 

Price.  Dale.  ^High.  Low.\  Total. 

35  Junel2,*95 
86  July31,'96 
109^  July81,*06 
122Vi  July2B,*96 
100  July30,*95 
94^  July  16,*96 


99  Mar.  26,*96 
86  May  0,*9B  | 
103  July  18,  *95 
108  June20,*95| 

i6^‘Api.”8d,'*W 

10^Junel7,*05  I 


I 40^  40 


108H  108>6 
122  121  I 

106  108  i 

I 118  118 


ii»  nm  I 
mii  \ 


m%  99^ 
85  82 

I KM  * IW  ' 

: 106  104 

89 

I 100 

I 90 

iim 

76 


89 

98^1 
87  I 
109  j 
100  I 
74% 


60 

16 


July26,*96  , 
Mar.  17,*94l 


60 


00 


14,048,000  ' A a O ! 101%  July  80,*96  101%  100%  i 

8.925.000  A ao| 

2.544.000  J a D 
3,000,000 , J a J 


coup,  stamped. 
2d  inc.  6*8  *^B** 


1.000. 000  Ij  a J 
1,400,000  J a J 

10.818.000  J a J 

4.000. 000  MAN 

57.240.000  I J a J I 

17.072.000  JULY  I 
11,7^000  JULY 

I 14,000,000  M a 8 1 

11.582.000  J a D 

' 12,265,000  MAS 


56  Jan.  7,*95 
114  Jan.  80,*96 
119%  July  80, *96 
107  July  6,*96 


120%  119% 
107  107 


66  July80,*96  67%  6^ 

18%  July81,*96  20  17 

10  July20,*95  11  9%! 

76%  July80,*96  76%  78 


1917  I 
1910 


Mexican  Northern  1st  g.  6*8. 

• registered 

Michigan  Cent.  1st  con.  7*8 1902 

1st  con.  5*8 1902 

6*8 1909 

coup.  6*8 1931 

reg.  5*8 1981 

mort.  4*8 1940 

mtge.  4*8  reg 

Battle  C.  SturgiB  1st  g.  g.  6’s. . .1989 


12,266,(X)0 

1.476.000 

8,000,000 

2,000,000 

1.500.000 

[ 3,576,000  [ 

J- 2,600,000 1 


A 

J a D 

J AD 
MAN 
MAN 
MA  S 
MAS 
Q M 
J a J 
J a J 
476,000  J a D 


90  Mar.  6,*95 
86%  May  11,*95 


9 Junel8,*95 


121 

111 


July  29, *95 
July25,*96 


119%  May  15,*95  i 
118%  June  24,*95 
117  Mar.l3,*95 

102  July  5,*95 
98  Mar.  2,*93 


121 

m 


119% 

111 


102  102 


46,000 


1,000 

18,000 

1,000 

1,000 

9,000 

” 1,666 


8,000 

69.000 

“7*666 

60.000 
11,000 
U,000 

25.000 

2,000 

24.000 

18.000 


LOOO 

74,000 


88,000 

1,000 

272.000 

165.000 

150.000 

133.000 


86,000 

1,000 

“‘i666 

*'i666 
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RHODES^  JOURNAL  OF  BANKING, 


BOND  QUOTATIONS.— Last  sale,  price  and  date ; hUrbest  and  lowest  prices  and  total  f 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Nam*.  Amount. 


Last  Sale. 


July  Sai«bb. 


. Minneapolis  & St.  Louis  1st  gr.7'8.1927 

• 1st  con.  g.  5*s 1AB4 

• Iowa  ext.  1st  jr.  7’s 1900 

• Southw.  ext.  1st  g.  Ts. . .1010 

• Pacific  ext.  1st  g,  8*s. . . .1021 
Minneapolis  A Pacific  1st  m.  6's..l0d6 

• stamped  4's  pay.  of  int.  (rtd. 
Minn.,  S.  S.  M.  A Atlan.  1st  g.  4's.l026 

• stamped  pay.  of  int.  irtd. 
Minn.,  8.  P.  A §,  8.  M.,  1st  c.  g.  4^.1888 

• stamped  pay.  of  int.  gtd. 

Minn.  St.  K*y  1st  con.  g.  6*s 1010 

Missouri,  K.  A T.  1st  mtge  g.  4*s.l090 

• 2dmt|re.  g.4*s 1000 

• 1st  ext  g<ud  5*8 lOM 

• of  Texas  1st  gtd  g.  5*sl942 
Kan.  O.  A P.  1st  g.  4’8.1O0O 

• Dal.  A Waco  1st  g.g.  6'sl040 
1 BoonevUle  Bdg.  Co.  gtd.^’s. . . 1006 
Mo.  Kan.  A Basrn  1st  gtd.  g.  6's.l042 

Missouri,  Pacific  1st  con.  g.  6's..  .1020 

• 8d  mortgage  7'a 1006 

» trusts  golu  6*s. 1017 

t registered 

• 1st  collateral  gold  5*s.l020 

• retristered 

Pacific  R.  of  Mo.  1st  m.  ex.  4*s.l968 

• 2d  extended  g.  6*s. 1088 

Verdigris  V’y  Ind.  A W.  1st  6’s.l026 
Leroy  A Caney  Val.  A.  L.  1st  5's.  1026 
St.  L.  A Prn.  Mount.  1st  ex.  6*s.  1807 
St.  Louis  A Tm  Mount.  2d  7^.1897 

• Arkansas  b'nch  1st  7'sl805 

. CaHo,  Ark.  A T.  1st  rsl8ll7 

• g.  con.  R.R.  A 1.  gr.  5*sl031 

• stamped  gtd  gold 5's.. 1081  I 
Mobile  A Birmingham  1st  g.  6's.. 1087 
Mobile  A Ohio  new  mort.  g.  6's.  .1927 

i • 1st  entension  6% 1927 

< • gen.  mortgage  4^8 1038 

f St.  Louis  A Cairo  gtd  g.  4*s 1081 

Morgan's  La.  A Texas  1st  g.  O's.  .1020 
. Istrs 1018 

Nashville,  Chat.  A St.  L.  1st  Ts..  .1913 
. 3d  6’s 1001 

• 1st  cons.  g.  5’s 1928 

. 1st  6's  T.  A Pb 1917 

. 1st  6’s  McM.  M.  W.  A A1.1917 

• 1st  g.6's  Jasper  Branch  .1923 
N.  O.  A N.  East,  prior  lien  g.  6's.  .1915 
N.  Y.  Cent.  A Hud.  R.  1st  c.  7’s.  .1908 

• 1st  registered 1903 

• debenture  5's 1901 

• debenture  5’s  reg 

• reg.  deben.  5's 188M904 

• deoenturc  g.  4's (.  kw; 

. registered 

• deb.  cert.  ext.  g.  4’s. . .1906 

• registered 

Harlem  1st  mortgage  Ts  c 19U0 

• Ts  registered 1900  | 

N.  Jersey  June.  R.  R.  g.  1st  4's.l980 

• reg.  certificates 

West  Shore  1st  guaranteed  Vs 

• registered 

Beech  Creek  1st.  g.  gtd.  4’s. 1986 

• registered 

. 3d  gtd.  6’s 1938 

• registered 

Clearfield  Bit.  Coal  Corporation,  f 

1st  8.  f.  int.  irtd  g.  4'8ser.  A.  1940  » 

• smml  bonds  series  B 


reg.  deben.  5’s 188M904 

hocfti 


950.000 
6,000,000 
1,016,000 

036.000 
1,882,000 

[ 4,346,000 


f 6,710,000 

4.060.000 

30.774.000 

30.000. 000 

830.000 

3.686.000 

2.500.000 

1.840.000 

609.000 

4.000. 000 

14.004.000 

8.838.000 

14.376.000 

7.000. 000 

‘■‘7,oob;666 

3A73,000 

750.000 

630.000 

4.000. 000 

6.000. 000 

2.500.000 

1.450.000 

18.345.000 

6.945.000 

8,000,000 

7.000. 000 

974.000 
9,480,500 

4.000. 000 

1.494.000 

6.000. 000 

6.800.000 

1,000,000 

4.978.000 

300.000 

750.000 

871.000 

1.330.000 

[ 80,000,000 

[ 10,000,000 
1,000,000 

1.5.000. 000 


* I Price.  Dale.  High.  Low.  TotaL 

> 140  Junel9,’96  

I 102HJuly30,'06  103H  103  86,000 

) 138  Junel0,’96  

> 13414  July  34,*06  13414  KMXX) 

i 118M  July  17,'06  U(^  11814  8,000 

, 108  Mar.36,’87  


94  Apl.  3,  *05 
8094  June  18,^1 


8714  July  81,’05  | 
6314  July  80,’05  ; 
«^July  81,’96 
8714  July  ao.nfi 
7^  July  81,’06 
86H  July  36,’06 

*9314  July  aV’%  1 


00  July30,’05  90 

113  July  37,’96  113 
8814  July  fi«'96|  8814 


70  July31,’95j  76 

16614  Ji^y ’30,*%  ! 10^ 
107  July  81,’96  ; 107 


Gouv.  A Oswego  1st  gUl  g.  5’s.  1942  { 
R.  W.  A Og.  con.  1st  ext.  5’s. . .1922 
Nor.  A Montreal  1st  g.  gbl  5’s..l916 
R.  W.  A O.  Ter.  R.  1st  g.  gtd  5’s.l918 


13,000,000 


50,000,000  I 
5,000,000 

500.000 

770.000 

38,100 

300.000 
9,081,000  I 

130.000 

875.000  i 


10814  July  12,’95 

104  Juiyl7,*96 
10814  July  9,’96 
101^  June  19,*95 

84%  July  31,’95 
84  July31,’96 
30  Jan.  11. ’96 
130  July81,*05 
118  Apr.35,'96 
6814  July  a0,’96  I 
81  Dec.  IL’Oi  I 
113  July  17,’96  I 
138  juiysa^n^i 

18314  June  27,’95  I 
107%  Apr.37,’06  I 
108%  July  ai,’95  I 

iOdii'Mar.’i^^^^  I 

i08i4’Aug.’l3,*’94  I 
133  July34,’96j 
13394  July  80,’96 
110  July23,’96 
107  July34,’96 

105  Apr.  1,’94 
10894  July  a0,’95 

103  Apr.  0,'94' 

104  JuV  22,^05 
103%  June30,’94  I 
117  June24,’96j 
U6%  July  16,’95  ! 

I 100  AugJM,’94  ^ 

i05%  jiu*y  '31,*’95  , 
10514  July  38,’95 
107  Junel»,’96 
10414  Oct.  26,’94 


j a j 

A to'  ii8{^ijui’y'37V’98| 

A a o! I 

M a N I 


108%  101 


123  12394 

12394  132 
110  107% 

107  107 

108%  10094 

164’  160% 

ii6%  lie” 
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BOND  QUOTATIONS.— Last  sale,  prioe  and  date ; highest  and  lowest  prices  and  total  sales 

for  the  month. 

Noth.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Nams. 


Oswego  A Rome  2d  gtd  gold  5’al915 
Utica  A Black  River  gtd  g.  4's..l022 
Mohawk  A Malone  1st  gtd  g.  4's.l991 
Carthage  A Adiron  1st  gtdg. 4's1fl61 
N.  T.  a Putnam  1st  gtd  g.l's. . i908 
N.  Y.,  Chic.  A St.  Lout  1st  g.  4’al9B7 

• registered 

. T.  Elevated  1st  mortg.  Ts. 1906 


N.  Y.  A New  England  1st  Ts. 1906 

» IstO's 1906 

N.  Y.,  N.  Haven  A H.  1st  reg.  PS.190B 

• con.  deb.  receipts. $1,000 

• small  certifs. liOO 

N.  Y.  A Northern  1st  g.  6’s .1927  j 

N.Y.,Ontario  A W*n  con.  1st  g.  6*sl909 

> Refunding  1st  g.  4's 1902 

« Re^tei^ $6,000  on^ 

N.  Y„  Sub.  A W.  Ut  refunded  6^s.l987 

• 2d  mortg.  4U*s 1987  ‘ 

• gen.  mtg.  g.  6*8 1940 

• term.  1st  mtg.  g.  6*s.  ..1843 

• registered ^000 

Wilkesb.  A East.  1st  gtd  g.  5*8TTl042 
Midland  R.  of  N.  Jersey  Ist  6*s.l010 

N.Y.,  Texas  A Mexico  g.  1st  4's.  .1912 
N.  P.  1st  m.  R.R.AL.G.^F.  g.c.6*sl021 

• registered 

N.  P.  2d  mTR.R.AL.GB.P.  g.c.  6*sl988 

registered  6*s. 1988 

S.  dd  m.  R.R.AL.  G.  ( coup 

. F.  g.  6*8 1987  f reg 

Trust  Co.  certificates. 


InVA 

Paid, 


• land  gr.  con.  m.  g.5*s  I 

. regist  red P*" 

• Trustee,  ctft  of  dep 

• dividend  script 

> extended 

• collate  trust  6*8  g*  n.,  1896 

• rec*s  ctfh.  g.  6*s  Jan.  2, 1807 

• registered 

• recs.  ctf6.  g.  0*s  Jan.  2, 1897 
James  Riv.  Val.  1st.  gold  0*s..  ..1906 

• Trust  Co.  ctf6  of  deposit 
Spok.  A Pal.  Ut  sink.  Td  g.  6*8.1966 

« eng.  ctU.  of  deposit 

St.  Paul  An.  Pacific  gen  6*s 1023 

• registered  certificates 

Helena  A Red  M*tain  1st  g.  6*8..1037 
Duluth  A Manitoba  1st  g.  6*a.l836 

• stamped  couTOns. 

• Tr.  Co.  ctfs  of  dep.  stmpd. 

• Dak.  di.Uts.rdg.  6*8,  Iter 

• stamped  coupons. 

• Tr.  Co.  ctfs.  dep.  stamped. 

N.  Pacific  Term.  Co.  Ut  g.  6*8..1963 
N.  Pac.  A Montana  Ut  g.  6*s 1968 

• eng.  Tr.  Co.  certfs.  of  dep. 
Cceur  d'Alene  1st  gold  6*8 1910 

• jren.  Ut  g.  6*8 1038 

Central  wash.  Ut  g.  0*s 1968 

• Knick  Trust  Co.  eng.  ctfs. 

Chic.  A N.  Pac.  1st  g.  6*s 1940 

• U.  8.  Trust  Co.,  eng.  ctfs. 
Seattle,  L.  S.  A B.  1st  gtd.  g.  ^s.1961 

, • Trust  receipts. 

Norfolk  A Southern  Ist  g.  5*s 1941 

Norfolk  A Western  gen.  mtg.  6*s.l981 

New  River  UtO's. 1082 

imp'ment  and  ext.  0*s.  ..1034 

adjustment  mtg  7*s 1024 

equipment  g.  6^ 1008 

100  year  mtg.  gold  6*8.. . 1990 

Nos.  above  10,000 

Clinch  V.  div.  g.  6’s 1967 

Md.  A W.  div.  1st  g.  5*s,  1041  i 
8ci*oValA  N.B.  1st  g.4*s,  1989  ' 


400,000  jr  a A 

1.800.000  |j  A J 

2.600.000  iM  A 8 

1.100.000  I J A D 

4.000. 000  ! A A o 

19.426.000  J ® 

8.600.000  ! J A J 

6.000. 000  jj  A J 

4.000. 000  ! J A J 
^OU),000  J A D 

12.160.000  A A O 

1.000. 000  

U9U0,000  |A  A O 


I J A D 
MAS 
MAS 
'j  A J 
FA  A 
FA  A 
MAN 
MAN 
J A D 
A A O 
A A O 
J A J 
|J  A J 
|a  A O 
A A O 
J A D 
J A D 

J A D 
J A D 


6,600,000 
8,126,000 

686,000 

1,280,000 

\ 2,000,000^ 

3,000,000 

3,500,000 

1,442,600 

[ 42,210,000 
[ 19,216,000 
[ 11,461,000 


26.968.000 

19.688.000 
613.600  [ 

10.276.000 


a A J 
|J  A J 

MAN 


4.900.000 
62,000 

901.000 

1.766.000 

7,966,000 1 

400.000 


J 

|J  A J 
|j  A J 
MAN 


F A A| 

Q *• 
M A L 
470,000  J A J 


1,108,000 

106,000 


J A D 


1.845.000 

3.942.000  !j  AJ 

2.218.000  MAS 

8.168.000  

860.000  MAS 

878.000  |a  A O 
1,760,000  ; “ * ® 

26,623,000  k ^ ® 


6.460.000  If  A A 
If  a a 

76Q,000|M  AN 

7.283.000  MAN 

2.000. 000  A A O 
^0110,000  ’f  A A 

1.600.000  1 QM 

3.900.000  ! J A D 
^987,00»|J  A J 

3.328.000  J A J 

2.600.000  IM  A 8 

7.050.000  J A J 

6.000. 000  1 J A N 


iJkST  Salk. 


July  Salks. 


Price.  Date.  \High.  Low.l  Total. 


HO  Oct.  16,*94 
104  Sept.l3,*94 
100  Mar.  14,*94 


10eV4July  2,*95 
106l|  July31,*96 
106  July  9,*95 
107U  July26,*95 

121  June  7,*96 
106^  Jan.  a0,*96 
106  Deo.  4,*94 
143  July26,*96 
188H  Apr.80.*96 
U6  Apr.l7,*96 

110  July31,*96 
94M  JulySl,^ 
88SAug.26,*92 
98  July81,*06 
78  June28,*96 
81  June26,*96 
102  July  2,*95 


80  July24,*96 
117  July26,*96 


117  July81,*96 
117  July31,’«5 
102^  July  81,*95 
98  May  8, *96 
74  July26,*96 
80  Oct.  1,*94 
67  June  8,*95 
44HJuly31,*96 
25  Feb.  28,*96 
43V4  July80,*96 
61  June22,*96 
80  Junel4,*94 
86U  July20,*96 


101  Jan.  18,*96 
9J  Oct.  26,*91 


76  June24,*96 

122^July  0,*05 
U9UJune21,*95 
100  Dec.  a0,*91 
Jan.  16,*95 


75 


106  106 
mn  107 


145  148 


llgj  110 


Feb.  26,*96 
Dec.  6,*94 


77  June26,*96 
106  July31,*95 
89  July31,*96 
39^  July29,*95 
104  May  6,*92 
102  Jan.  2,*92 
96  May  27,*92 


96 

99W  9^‘ 
103*  102* 

^*  *A* 

117  116H 

11*7 **  U6M 
117  UBH 
108^  100 

74*  *71* 

iiii  *40  * 
iiii  *40* 

mi  ^ 


1£^  122U 


106  102^ 
89  89 

89^  39U 


46  June25,*96| 
49J4  July31,’96l 

46  June27,*96 

47  July  17,*95 

108>4Mar.80,*06> 
118>4Junel4.*06 
109  Apr.2B,*96 

97  Feb.  19.*94 
10794  Nov.  17,*91  : 

65  Feb.  11,*89 
61  May  20,*96 

*«*  ‘May*^,’*^ 

66  June22,*96 

85  July81,*96 


4914 

47* 


4694 

47* 


3.000 
72,000 

2.000 

9ijno 


86,000 


26,000 

106,000 


19,000 


7,000 

***a(6o6 

7,000 

*31*666 

85,000 

226JW0 

*16^666 


1,687,000 

*69^666 

*20^666 


26,000 


101,000 

7,000 

10,000 


85  82 


896,000 

8*666 


183,000 


Digitized  by 


Google 


242 


RHODES*  JQUKSAL  OF  BANKING. 


BOND  QUOTATIONS— Last  sale,  price  and  date;  hi^rheet  and  lowest  prices  and  total  sales 

for  the  month. 

Notb.— The  railroads  enclosed  in  a brsce  are  leased  to  Company  first  named. 


Name.  Princimll 


Last  Sai<b. 


July  Balks. 


. C.  C.  A T.  1st  fg.t.gg  S’sioai 

• Roan.  AS.Rylst  gr 
Offdb*9  A L.  Chapl.  1st  con. d's. . . IflSO 
Ogrdensburg  A Lake  Chapl.  lnc..l92U 
Ogdensbur^  A L.  Chapl.  inc.  small 
Ohio  A Miss.  con.  skg.  fund  7*s.  ..1806 

• consolidated  Ts. 1608 

• 2d  consolidated  7*s. 1011 

. I8t8pringrdd.7’8 1905 

• 1st  general  5*s 1932 

Ohio  River  Railroad  1st  6’s 1986 

• gen.  mortg.  g 6’s. 1987 

Ohio  Southern  1st  mortg.  6*s — 1921 

• gen.  mortg.  g Us. 1021 

Omaha  A St.  Louis  1st  Us 19b7 

• Trust  Co.  certificates 

• ex  funded  coupons I 

Oregon  A California  1st  g 6’s — 1927 
Oregon  Improvement  Co.  1st  o’s.1910  I 

t con.  mortg.  g 6’s 1089  | 

Oregon  R.  R.  A Nav.  Co.  1st  6’s.  .10U9  I 

• consol,  m 5’s 1925 

• Triist  Co.  certifs i 

• col.  trust  g 5’s 1910 

t Trust  Co.  certifs I 

Paducah,  Tenn.  A Ala.  1st  6's. . . .IftW  I 

• Issue  of  1800 i 

. Issue  of  l»-92 

Panama  s.  f.  subsidy  1010 

Pennsylvania  Railroad  Co. 

Penn.  Co.’s  gtd.  4H’s,  1st 1921 

• reg 1021 

Pitts.,  C.  C.  A St.  Louis  con.  g Ws 

. Series  A 1040 

• Series  B 1042 

. Series  C 1042 

Pitts.,  C.  A St.  Louis  1st  c.  7’s..l0iO 

• 1st  reg.  T’s 1000 

Pitts.,  Ft.  Wayne  A C.  1st  T’s.  .1912 

t 2d  7*8 1912 

. 8d  7’s 1912 

Chic.,  St.  Louis,  A P.  1st  c.  6’s.  .1982 


600,000 

2.041.000 

8.500.000 
800,000 
200,000 

8.435.000 

3.066.000 

2.062.000 

1.084.000  1 
416,000 

2,000,000 

2.428.000  ! 

3.620.000  I 

2.511.000 


18.842.000 

4.146.000 

6.549.000 

5.078.000 

12.083.000 

698,000 

4.482.000 


MAN  6^Julyl0,’06 
AAO  08g  Apr.15,’00 

o *82*  Feb.‘aiw 
J A J 1089i<luno  7,’06 
j A J 106  July31,’06 

AAO  118HJuly25,’05 
MAN  no  Oct.  25,’04 
J A D 98  Apr.  2,’02 
J A D 10014  Apr.  17,’05 
AAO  80  NovJ»,’93 

J A D 00  July30,’05 

MAN  88  July24,’05 

J A J 89  Feb.  7,’05 

42  July29,’05 

J A J 41  May  16,’04 
J A J 83  July  2,’05 


registered.. 

I Cleve.  A Pitts,  con.  s.  fund  7’s..1000 
V Series  A 1042 

• ^ Series  B 1042 

St.  Louis,  V.  A T.  H.  1st  gtd.  7’s.l807 

• 2d7’s 1808 

. 2dgtd.7’s 1898 

iO.R.AInd.Bx.lstgtd.g4Hg  1941 
Penn.  RR.  Co.  1st  R1  Est.  g Us. . . 1928 

Penn.  RR.  co.  Consol.  Mtg.  Bds | 

'Sterling  Gold  6 percent 1920 

Currency  6 per  cent 1006 

• rejnstered 

Gold  5 per  cent 1010 

• registered 

Gold  4 per  cent 1043 

Clev.  A Mar.  1st  gtd  g.  ^’s — 1985 

I U’d  N.  J.  RR.  ACan  Co.  g 4's, . .1044 


I • 2d  7’s 

• 2d  gtd.  7’s 
iG.R.AInd.Bx.  1st] 
Penn.  RR.  Co.  1st  R1 


lU’d  N.  J.  RR.  ACan  Co.  g 4's, . .1044 
Peoria,  Dec.  A Evansville  ist  6’s.l920 

• Evansville  div.  1st  6’s.  .1920 

t 2d  mortgage  5‘s 1926 

Indiana  Bloom  A W,  1st  pfd.  7’s.l900 

Ohio,  Ind.  A W.  1st  gtd.  5’s 1939 

Peoria  A Pekin  Union  1st  6’s. . . .1021 

. 2dm  4^*8 1921 

Phila.  A Reading  gen.  g 4’s 1068 

• registered 

• Trust  Co.  certiflct’s 

• extd  Tr.  Co.  etfs  tinst’mp’d 

• 1st  pref.  inc 1068 

. 2d  pref.  inc 1958 

• 3d  pref.  inc 1958 

• 3d  pr.  in.  eon 1058 

Pine  Creek  ^ilway  6*s 1932 


1st  pref.  inc 
2d  pref.  inc. 
3d  pref.  inc. 


• 3d  pr.  in.  con 1058 

Pine  Creek  ^ilw^-  6*s 1932 

Pittsburg,  Clev.  A Toledo  Ist  6’s.  1922 


J A J 41  May  16,'94 
J A J 83  Ju(y  2,’05 
J A D 00  Juiy31,’05 
A A o 40  July  81,’05 
A J IlOH July20,’05 
JAD  05  June27,’06 

06  July22,’06 

mas  55  Apr.10,’05 
66  July22,’05 


1.815.000 
617,000 

2.055.000 

[ 10,467,000 

I 10,000,000 

f 10,000,000 
j Lfi08,000 

[ 6,868,000 

2.017.000 

2.546.000 

2.000,000 

1.506.000 


J A J 

MAN  ioiHi^.jji’oi 


May  24,’06 


1.506.000 

3.000. 000  ; 

1.240.000 

1.809.000 

1.000. 000 

1.600.000 
8,809,a0 
1,675,000  I 


138HJulyll,’06  I 
137  Mar.2U,’06| 

181  July  16,’06 
U6  June26,’05, 
110  May  8,’02  > 
117  May  21,’06  > 
11814  Apr.  18,’05 


Mar.18,’05'  .... 
iMay31,’04  .... 

Mar.27,’05  .... 

JulySL’OS  UIH 
MBy26,’06  .... 


22.762.000 

[ 4,718,000  j 

[ 4,908,000 

3,000,000 

1.250.000  , 
5,646,(100 

1.287.000 

1.470.000 
2,0-‘8,000 
1,000.000 

500.000 

1.500.000 

1.490.000 

\ 6,744,000 

33.284.000 

4.635.000 
23.865,(h;7 

16.155.000 

18.464.000 

3.490.000 

8.600.000 
2,400,000 


no  Dec.  7,’04  .... 

10114  July  20,’05  10114 
103  Ju1y30,’05  10814 
36  Julya0,’0j  86 
11^  May  2,’05  .... 


10914 June  0.*04 
70  July22,’05 
8014  July  81.’05 
76  July20,’04 

?294  July31,’05 
7^July25,’05 
I 3^July31,’05 
19^  July81,’05 
15  July80,’06 

l^May  7,’05 
123^  Oct.  28,’98 
108t|  Apr.  5,’98 


High- 

Low. 

TotaL 

.... 

AOOO 

106  ■ 

lim 

11,000 

11814 

ii«« 

.... 

1,000 

90 

.... 

8714 

58,000 

34 

83 

12,000 

42” 

42* 

6,000 

ia.6o6 

09H 

97 

19,000 

5114 

48 

343.000 

m 

no 

15,000 

W ‘ 

94H 

26^000 

65* 

M* 

1 52,000 

1 

1 

U3 

in 

15,000 

112 

112 

1,000 

112 

no 

15,000 

112 

11094 

I 60,000 

1^ 

4,000 

m’ 

lii* 

1 2,000 
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RHODES*  JOURNAL  OF  BANKTNO. 


BOND  QUOTATIONS.— Last  sale,  price  and  date ; highest  and  lowest  prices  and  total 

for  the  month. 

Notk.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


TnVst 

Last  Sale. 

July  Sales. 

Paid. 

Price  Date. 

High.  Low. 

Toua. 

A a 0 

112  June20,*95 
86U  May  19,*94 
94H  July  81,*96 
94  July80,*06 

A a 0 

MAN 

J a J 
J a J 

116,000 

112.000 

J a J 
J a J 
J a J 

i06  july8lV*96 
9794  July  81,*96 

107  ‘ 106  * 
99H  97J4 

”9^665 

1,480,000 

MAS 

is  Juiy81,‘*W 

92^ 

*7l666 

Namb. 


Principal 

Due. 


Amount. 


South.  Pac.  of  Cal.  1st  6*s igOS-12 

g5’s 1808-19B8 

• 1st  con.  gtd.  g 6*s 11B7 

ustin  A Northern  m g 6*s 1941 

So.  Pacific  Coast  1st  gtd.  g.  4's. . .1987 
So.  Pacific  of  N.  Mex.  c.  Ut  6’s....l9U 
Southern  Bailway  1st  con.  g 5*s.l994 

' • registered 

East  Tenn.  leorg.  lien  g 4*s 1988 

• registered 

Alabama  Central,  1st  6*s 1918 

AtL  A Char.  Ai^Jne,  1st  Vs.  ,1897  , 

• income 1900  ! 

Col.  A Green viUe,  1st  6-0*s 1916  ; 

East  Tenn.,  Va.  A Ga.  1st  Vs. . .1900 

« divisional  g 5*s J980 

• con.lstglTs JXa 

Ga.  Pacific  By.  1st  g 6-6's 19BS 

Knoxville  A Ohio,  1st  g n's 1925 

Rich.  A Danville,  con.  g 6's 1915 

« eq^p.  sink.  Td  g 5*s,  1909 

• deb.o's  stamped J9S7 

Vir.  Midland  serial  ser.  A iTs.  .1906 

• small I 

• ser.  B 6*8 1911  | 

• small ' 

• ser.  C 6*s 1916 

• small ' 

• ser.  D 4-6*8 1981 

• small 

• ser.  E 6*8 1988 

• small 1 

• ser.  F 6*8 1981' 

Virginia  Midland  gen.  5*s 19  6 

• jgen.6*s.  gtd.  stamped . 1996 

W.  O.  A w.  1st  cy.  gtd.  4*8 1984 

W.  Nor.  C.  1st  con.  g 6*s 1914 

Ter.  R.  R.  Assn.  St.  Louis  Ig  W8.1980  | 

( • 1st  con.  g.  6*8 lW4r-1944  I 

1 St.  L.  Mers.  bdg.  Ter.  gtd g.6*s.l080 
Texas  A New  Orleans  1st  Ts 1906 

• Sabine  d.  1st  6*8. 1912 

• con.  m.g6*s. 1948 

Tex.  A Pacific,  East  div.  1st  6*s,  ( 

fm.  Texarkana  to  Ft.  W*th  ) 

• 1st  gold  6*8. 2000' 

• 2d  gold  income,  6*8. JBOOO  , 

Third  Avenue  1st  g 6*s 1987  ' 

Tol.,  A.  A.  A Cad.  gM.  g.  6*s 1917 

Tol.,  Ann.  A.  A G.  T.  1st  g 6*s, , . . 1921 
Tol.,  A.  A.  A Mt.  PI.  gtd.  g 6*8. . .1916 
Tol.,  Ann  A.  A N.  M.  1st  g 6*s. . . . 1984 

• Trust  Co.  certificates 

» 1st  con.  g 6*8 1940 

Toledo  A Ohio  Cent.  1st  g 6*s. . . .1986 
I • 1st  M.g  5*8  West.  div... 1936 
1 • Kanaw  A M.  1st  g.  g.  4*8.1900 
Toledo,  Peoria  A W.  1st  g 4*s. . . .1917  I 
To].,  St.  L.  A Kan.  City  1st  g 6*s.l916  | 

• Trust  Receipts i 

Ulster  A Delaware  1st  c.  g 6*s. . . . 1928 
Union  Pacific  1st  6*s 1896 

1M07 

• 1808  ' 

• 1899 

• coliat.  trust  6’s.. . ! ! ! ! !l908 

• 6*8 1907 

• g 4H*s 1918  I 

• t*ng.  trust  receipts ; 

• Ext.  sink*g  Pd  g 8*s.  .1899 

• gold  notes,  6*s 1894 

• «<tamped 

Kansas  Pacific  1st  6*s 1895 

. 1st  6*8.* 1896 

• Denver  div.  6*s  assd..  1899 

• 1st  con.  6*s 1919 

• eng.  Trust  Co.  certfS 


80,929,600 

901.000 

16.689.000 

1.920.000 

6.600.000 

4.180.000 

21.911.000 

4.600.000 

1,000,000 

600.000 

750.000 

2,000,000 

8.128.000 

8,106,000 

12.770.000 

5.660.000 

2,000,000 

6.507.000 

1.328.000 

8318.000 

600.000 

1.900.000  ' 

I 

1.100.000  I 

960,000  I 

1.776.000 

1.810.000 

2.392.000 

2.466.000 

1.275.000 

2.681.000 


Mas 
|j  a j 
A a o 
A a o 
j a j 
j a j 
J a J 

MAN 

J a J 
ij  a J 
jj  a J 

!M a 8 
I A a o 
! M a 8 
Mas 
iM  a 

jM a 8 
jM a 8 

|Ma 
Mas 
Mas 
Mas 
Mas 
Mas 
Ma  N 
M a N 
v a A 
J a J 


112^Junel8,*96 
I219J  May  26,*92 
104  May  24,*96 
108  Dec.  24,*91 
111  Julyl6,*95 

114  June  3,*96 

Il§|ju5fl7;35 

115  July26,*96 
1211^  July  27,*96 

96  Julyl7,*96 
100  July20,*96 


111 


1,000 


11,000 

16,000 

88,000 

6,000 

81,000 


101  July  10,*96 
lOlU  July  80,*96 
79^Apl.  3,*95 
U5  Jifiy31,*06 

100H8ept.l2,*94 


101 

lom 


101 

101 


116^  114 


21,000 


7,000,000  I A a o 

4.600.000  Fa  A 

3.600.000  ! A a o 

1.630.000  F a A 

2.575.000  Mas 

1.620.000  F a A 

3.784.000  I M a s 104  June  19,*94 


1U8H  June28,*96 
no  May  28,*96 
106  Nov.  3,*94 
94H  July  80, *96 


96 


21,048,000 

28JSS7,000 

6,000,000 

1,100,000 

1.163.000 

361.000 

198.000 

1.922.000 

725.000 

3.000. 000 

2.600.000 

2.840.000 

4.800.000 

9.000. 000 


ij  a D 

MAR.  < 
J a J ; 
IM  a 8! 
ij  a J I 

Im  a 8 

MAN 


1,862,000 

27.229.000 

3.983.000 

6.029.000 

2.058.000 

’ iVei’ooo 

10424.000 


J a J 
J a J 
AA  o 
A a o 
J a Di 
man' 


98  July81,*96 
299^July  81,*95 
120  July  19,*96  I 1 
78  July80,*96 
82  Apl.  23,*96 
71  July  29,*96 
88HJuly  29,*96! 
Apl.  28,*96  1 


9294  137,000 


13W.000 

I 6jno 

86,000 


J a I) 
J a J 
J a J 
J a J 
J a J 
J a J 
J a J 
J a 01 

MAS 
p a A, 


Sept.21,’94 
July  28,*95 
July24,*96 
July  31,*95 
July  24,*95 
July  80, *95 
July  23, *96 
May  17,  *96 
July  81,*96 
July  80,*95  I 


no 

111 


2.240.000 

4.068.000 

5.887.000 

5.228.000 

6.497.000 


F a A 
J a D 

MAN 

MAN 


10^  July  81,*96 
107^  July  81,*96  I 
97  July26,*96l 
76  July  9,*96 
44^Sept.U,*94 
40  July  8,*95i 
90  JulySLnW 
98HJuly  24,*96l 
06  May  16,*96 
10694  July  8,*96 
108  July26,*95j 
100^  July  28,*96 
74  July  80,*96i 
7494  July  30,*96 


107  % 
106V4 


6,000 

7.000 

68,000 

6.000 
U,000 

40.000 

mooo 

68.000 

2^^000 

32.000 
1,000 
1,000 

"o'ooo 

186,000 

111.000 

**‘i;666 

18,000 

48.000 

29.000 

60.000 
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BOND  QUOTATIONS.— Last  sale,  price  and  date ; bicrbest  and  lowest  prices  and  total  sales 

for  the  month. 

Notk.— The  railroads  encloaed  in  a brace  are  leased  to  Company  first  Tnwiftri 


Name.  Principal 

Amount, 

InVsl 

Last  Sale. 

July  Sales. 

Due, 

Paid, 

Price,  Date, 

High, 

Low, 

TotaL 

Cent*l  Br.  Un.  Pac.  Td  cpns  rs.1696 

Atcb.,  Colo.  A Pa^  1st  6e 1906 

AU  Jewell  Co.  A West.  1st  6*s. . 1906 
U.  P.,  IJn.  A Colo.  1st  gtd  g.  6*8.1916 

680,000 

MAN 

96  June22,*93 

4,070,000 

Q F 

41^July80,*96 

42 

'idH 

18^000 

542,000 

Q F 

41^June25,*96 

4,480,000 

A A O 

42  Junel9,*96 

• Den.  AGulf  1st  c.  gA*s.l980 

16,801,000 

J A D 

40^  Julya0,*96 

an 

mm 

Oreg.  S.  Line  A Ut.  N.  1st  con.g.1910 
• Trust  Co.  ctfs. 

6.967.000 

6.287.000 
18,000,000 

A A O 

47  July20,*96 
51^July81,*96 
61  Biay  81,'96 

47 

S2 

46 

m 

9,000 

260,000 

• ooHat.  trust  gold  5*8. . 1919 

MAS 

Oregon  Short  Line  1st  6*8 1922 

• Trust  Co.  ctfs  of  dep 

6,166,(OJ 

8,778,000 

F A A 

lOOU  July31.*96 
100HJuly31,*95 

nni'z 

10^ 

800,666 

828,000 

Utah  A Nor*n  R*y  1st  mtg  T%,  .1906 

669,000 

j A j 

64  July  17,*96 

65 

64 

8,000 

* gold  5*8 1926 

Utah  South*n  gen.  mtg7*s 19iB 

• extension  1st  Ts 1909 

1.877.000 

1.960.000 

1.526.000 

1.499.000 

J A J 
J A J 
J A J 

86  July  16,*96 
67  June26,*96 
86  Nov.  17, *94 
106  Feb.  29,*92 

86 

86 

2,000 

Valley  R*y  Co.  of  Ohio  con.  g.  6*8. 1921 
• Coupon  off 

MAS 

.... 

Wabash  R.R.*Co.,  1st  gold  5*s 1989 

29,664,000  MAN 

io^  july8lV*M 
j 79(2  July  SLnXi 

i(m 

106^ 

409!,666 

• 2d  mortga^  gold  5*a..l989 

• deben.  mtg  series  A..  1989 

14,000,000 

3,500,000 

F A A 
J A J 

60 

76 

760,000 

• series  B 1989 

26,740,000 

3,600,000 

J A J 

1 ^JulyM,‘*W 

i»*H 

596,666 

• 1st  g.5*s  Det.A  Chi.ex.1940 

JA  J 

9611  July  26,*96 

97 

96^ 

ml 

9.000 

St.L„Kan.C.  A N.R.  Est.  A R.  7*81896 

8,000*000 

MAS 

1 lOBH  July30,*96 

108M 

6,000 

. • St.  Cbas.  Bridge  1st  6*81906 

1,000,01 4) 

A A O 

106  May  24,*95 

Western  N.T.  A Penn.  1st  g,  5*s.  .1987 

• Warren  A Frank  1st  r8.1896 

• geng.2-d-4*s 1943 

9,217,000 

J A J 

109H  July81,*95 

10^ 

limi 

80,000 

778,000 

10,000,000 

10,000,0011 

F A A 
A A O 

116  May  11,*86 
4514  June  28,*96 
19  July80,*96 

* inc.  5*8 1943 

Nov. 

19  ‘ 

18* 

214,666 

West  Va.  Cent*l  A Pac.  1st  g.  6*8.1911  ! 

8,000,000 

J A J 

106HJuly31,*95 

106 

128,000 

Wheeling  A Lake  Erie  1st  6*s 1928  ' 

3,000,000 

A A O 

104  July80,*96 

104 

106K 

26,000 

• Wheeling  div.  1st  g.  5*8.1928 

I,6i0,n00 

1,582,000 

J A J 

96  July29,*96 

96 

19,000 

• exten.  and  imp.  g.  5*8.  ..1990 

F A A 

98  July29.*96 

96 

91 V4 

86,000 

• consol  mortgage  4*8 1992 

Wisconsin  Cent.Co.  1st  trust  g.6*sl937 

1,600,000 

J A J 

1^June24,*06 

4,577,000 

J A J 

57f4July3l,n» 

58V4 

*65* 

180,666 

• eng.  Trust  Co.  certificates. 

6,894,000 

57({  July81,*95 

58^ 

66>i 

1 855,000 

• income  mortgage  5*8. . .1987 

7,775,000  *A  A O 

11  Julyl8,*95 

U 

11 

i 1,000 

MISCBLLANBOUS  BONDS. 


American  Cotton  Oil  deb.  g.  8's..l900 
Am.  Water  Works  Co.  1st  o’s. . . .1907 

• 1st  con.  a.  6’s 1907 

Barney  & Smith  Car  Co.  1st  g.  6's.l942 
Boat.  Un.Gas  tst  ctfs  s^k  Td  g,  5's.ioeo 
B*klyn  Wharf  A Wh.  Co.  1st  g.  6’s.l946 
Chic.  Gas  Lt  A Coke  1st  atd  g,  6*s.l987 
Chic.  June.  A St’k  Y’ds  col.  g.  6’s.l916 
Colo.  Coal  A Iron  1st  con.  a.  6's.  .1900 
Colo.  CTl  A I*n  Devel.Co.  a^  aA's.1909 

Colo.  Fuel  Co.  aen.  g.  6*s 1919 

Colo.  Hock.  VaL  CTl  A I’n  a.  6’s,  .I9l7 

Consolidated  Coal  conv.  6's 1897 

Oon'rs  Gas  Co.  Chic.  1st  a.  5*s 1986 

Denv.  C’y  Water  W’ks  aen.  g,  6^8.1910 

Detroit  Gas  Co.  con.  1st  a.  5’s 1918 

Edison  Elec.  Illu.  1st  conv.  g.  5's.l910 

• Istcon.  a.  6's 1995 

• Brooklyn  1st  g.  6*s 1940 

• registered 

Equitable  Light  Co.  of  N.  T 

• 1st  con.  g.  6's 1982 

Equit.  Gas  A FueL  Chic.  1st  g.  6^8.1905 
General  Electric  Co.  deb.  g. 6's.  ..1922 
Grand  Klv.  Coal  A Coke  1st  g.  6*8.1919 
Hackensack  Wtr  Reorg.  1st  g.  5*8.1926 
Hend*n  Bda  Co.  1st  s*k.  f*d  g.  6*8.1981 

Hoboken  Land  A Imp.  g.  6*s 1910 

Illinois  Steel  Co.  debenture  5*8. . .1910 


• non.  conv.  deb.  5*s 1910 

Iron  Steamboat  Co.  6*s 1901 


Int*r  Cond  A Insul  Co.  deb.  g.  6*b.  . 1926 
Lac.  Gas  L*t  Co.  of  St.  L.  1st  g.  5*8.1919  I 

« small  bonds i 

Madison  Sq.  Garden  1st  g.  5*s. . . .1919 
Mimh.  Bch  H.  A L.  lim.  gen.  g.  4*8.1940  ' 
Metrop.  Tel  A Tel.  1st  8*k  Td  g.  5*8.1918  ! 
• registered 


8.068.000  Q F 

1.600.000  !j  a j 
1,000,000 
1,000,000 

7.000. 000 
16,000,000 
10,000,000 
10,000,000 

8.027.000 

700.000 

1.048.000 

960.000 

1.260.000 

4.846.000 

1.138.000 

2.000. 000 

4.312.000  

2.094.000  J A J 

860*000  ^ J g| 

2.800.000  MAS 
2,000,000  J A j 

10,000,000  J A D 

780.000  A A O, 

1.090.000  J A J 

1.800.000  MAS 

1.440.000  MAM 

6.200.000  J A J 
7,0U0,G00  A A O 

500.000  J A J 
600,U00  A A O 

10,000,000  Q F 

1.260.000  MAN 

1.800.000  MAM 

2,000,000  J{  J 2 


U8H  July  12,*95 
105  July  6,*91 
May  13,*89 

10^  July31,*95 
918  July27,*95 
108  July  12,*95 
100  July24,*96 
95  May  9,*98 
10614  Nov.l0,*92 
94  Sept.21,*94 
104  Oct.  5,*94 
82  July26,*95 

*74^  June  ^’*K 
110  July26,*96 
108^  July80,*95 
lUH  July26,*96 


111V4  May  7,*96 

96  July26,*96 
90  July81,*96 
91V4NOV.  2,*94 
lO^June  8,*92 
110  May  81,*94 
102  Jan.  19,*94 

83  Mar.  16,*94 
92  June29,*95 

'^june2d,*« 

97  July  31,*96 


48  July28,*94 

lOBMJan.  5,*92 


113V4  113^  2,000 


108  107  I 

9%  90  , 

108  108 

100  96  , 


85  8UV4 

74H  *71* 
110  106! 
104  108[ 

HIM  111 


96  94 

90M  8994 


97 

9554 

67,000 

48* 

«■ 

liooo 

149,000 

80,000 

8,000 

8,000 


66,000 

■ n,666 
108,000 
106,000 
7,000 


8,000 

69,000 
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RHODES*  JOURNAL  OF  BANKING, 


BOND  QUOTATIONS.— Last  sale,  price  and  date;  hifrhest  and  lowest  prices  and  total  sales 

for  the  month. 


Nots.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name.  Priticipal 

Amount. 

JnVnt 

Last  Salk. 

July  Sales. 

Due. 

Paid. 

Price.  Date. 

High.  Low. 

Total. 

Mich.  Penins.  Car  Co.  1st  g 5’a. . .1942 
Mutual  Union  Tel.  Skg.  ¥.  6’s....l911 

2,000,000 

MAS 

1,957,(X)0 

MAN 

115  Apr.17,’96 

Nat.  Starch  Mfg.  (>o.,  1st  g 6’s. . .19^0 

3,887,000 

J A J 

98  July  23, ’95 

cu'jo 

Newport  News  Shipbuilding  & < 
Dr>'  Dock  5’s 1890-1990  ( 

2,000,000 

J A J 

94  May  21, ’94 

N.  Y.  & N.  J.  Tel.  gen.  g 5’s  cnv..l920 
N.  Y.  & Ontario  lAnd  1st  g 6’s... 1910 
Northwestern  Telegraph  7’s 1904 

l,280,aX) 

443,000 

1,250,000 

MAN 
F A A 
J A J 

lOBMJune  3,’95 

!!!! 

107  May  13,’89 

Peop’s  Gas  & C.  Co.  C.  1st  g.  g 6's.l904 

2,100,000 

MAN 

lim  Nov.  1,  ’94 

. 2d  6’s 1904 

2,500,000 

J A D 

ia5  July  16,’95 

105 

1(*>5 

3,00 

• 1st  con.  g 6’s 1943 

3,400,000 

A A 0 

101  July  31,’95 

101 

100 

lO.rMiO 

Peoria  Water  Co.  g 6's 1^89-1919 

1,254,000 

MAN 

100  June23,’92 

Pleasant  Valley  Coal  1st  g 6's 1920 

555,000 

MAN 

10mJune27,’95 

Proctor  & Gamble,  15t  g 6’s 1940 

2,000,000 

.1  A J 

112  Sept.  7,’94 

80.  Y.  Water  Co.  N.  Y.con.  g 6’s.. 1923  ! 

Spring  Valley  W.  Wks.  1st  6’s 1906  ' 

Sun.  Creek  Coal  1st  sk.  fund  6’s..l912  ; 

478.000 
4,975,000  1 

400.000 

J A J ! 
M A S 1 

102  May  2,’»5 

.... 

J A D 

Ten.  Coal,  I.  & K.  T.  d.  1st  g 6\s...l917  j 

1,299,000  j 

A A Ol 

89  July  20,*'^ 

89 

14,000 

( • Bir.  div.  1st  con.  6’s. . .1917  i 

3,490,000  ! 

.J  A J 

92^  July  30.’95  1 

96 

90  i 

.56,000 

K Cah.  Coal  M.  (’0. 1st  gtd.  g O’s.  .1922 

1,000,000 

J A D 

84  May  2.’95 

/ De  Bard.  C & 1 Co.  gtd.  g 6’s. . .1910  , 

2,056,500  I 

F A A 

90  Junell,’95 

U.  8.  Cordage  Co.  1st  col.  g 6’s. . .1974  1 

6,54:1.500 

1 

42  July  31, ’95 

42' 

294,000 

U.  8.  liCather  Co.  6j{  g s.  fd  deb. . 1915  ' 

6,000,000  1 

MAN 

114  July  25,’95 

115 

114 

64,000 

Vermont  Marble,  1st  s.  fund  5*s.  .1910 

640,000  : 

J A D 

Western  Union  deb.  7’s 1875-1900 

j-  3,?20,000  ‘ 
[-  1,0(W,000 

.MAN 

110  July  8,’96l 

110 

no 

1,000 

* 7’s,  registercHl 19(K)  ■ 

* debenture,  7’s 1884-1900 

* registered 

MAN 

MAN, 

MAN 

lim  Dec.  6,'94 

• coT.  trust  cur.  5’s 1938 

8,.397,000 

J A J 

llO^July  26,'95 

iio% 

.... 

108H 

49,006 

Wheel  L.  E.  & P.  Cl  Co.  1st  g 5’s.l919 
Whitobrst  Fuel  gen.  s.  fund  6’s.. 1908 

899.000 

570.000 

J A J 
.1  A D, 

74V4  Nov.  10,’94 

UNITED  STATES  GOVERNMENT  SECURITIES. 


Name 


Amount. 


United  States  JTs  registered 

4’s  regristered 19u7  ♦ 

4’s  coupons 1907  ( 

4’s  regristered 1925  < 

4’s  coupon 19:5  » 

5’s  registered 1904  ! 

a’s  coupon 1904  s 

6*8  currency 1895 

• 1806 

1807 

• 1898 

» 1899 

4’sregr.  cer.  ind.  (Cherokee)  .1896 

• 1897 

• 1898 


26,884,700 

560,625,700] 

62,815,000] 

100,000,000] 

3.002.000 
8,000,000 

9.712.000 
29.904,952 
14,004,560 

1.660.000 
1,660.000 
1,660,000 
1,660,000 


Int’st 

Year  1895. 

July  Bales. 

Paid. 

High,  JAm. 

Hiph. 

Low.\ Total 

Q M 

97  9^ 

07 

97 

2,000 

J A JAO 

118^  um 

mu  112 

29,000 

J A JAO 

um  im 

118 

11% 

31,000 

Q F 
Q F 

121^  120^% 

124Vr  1181^4 
U7^  11494 

20,000 

Q F 

ll^B 

11% 

15,000 

QF 

116^ 

11% 

72,000 

J A J 

J A J 

16^  16094 

J A J 

J A J 

169“  106H 

J A J 

MAR 

MAR 

MAR 

:::: 

MAR 

. . . . ! 

An  Economy  for  Banks.— Every  banker  who  is  interested  in  economizing  time  and 
labor  and  in  minimizingr  errors  will  be  repaid  by  consultingr  the  announcement  of  Rand’s 
Combined  Individual  Ledger,  Balance  and  Index  Book,”  made  elsewhere  in  this  number. 
This  form  of  ledger  is  so  devised  as  to  make  it  possible,  according  to  the  testimony  of  bankers 
who  have  adopted  it,  for  one  clerk  to  do  easily  the  work  heretofore  performed  by  three.  Be- 
sides, the  book  is  so  arranged  as  to  last  much  longer  than  the  other  forms  generally  in  use. 
It  is  a meritorious  invention,  and  no  doubt  will  favorably  commend  itself  to  the  banking 
fraternity. 
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CONDITION  OF  IOWA  STATE  BANKS. 


Tbe  Auditor  of  State  has  completed  that  part  of  his  annual  report  which  has  to  do  with 
the  State  and  Savings  hankn  of  Iowa  for  the  year  ending  June  80, 1806.  The  report  diows  the 
Savings  and  State  banks  in  Iowa  have  had  a prosperous  year,  considering  the  general  condi- 
tion of  trade  during  this  period. 

There  has  not  been  a failure  of  a State  or  Savings  bank  in  the  State  in  the  past  two  years, 
alUiough  the  country  has  gone  through  one  of  the  most  depressing  periods  in  its  history. 
Three  ejcaminers  have  been  oonstantly  at  work  in  the  field,  and  quarterly  statements  have 
been  required  from  each  bank.  There  has  not  been  a temporary  suspension  in  any  of  the 
banks  belonging  to  these  two  classes.  The  report  is  also  remarkable  for  the  increase  of  busi- 
ness for  the  year  Just  closed,  over  the  preceding  year. 

Tbe  deposits  have  increased  over  11,800,000  in  this  time.  From  June  80,  1880;,  to  June  80, 
18M,  the  deposite  decreased  1168,808.  People  have  demonstrated  their  faith  in  the  banks  by 
returning  their  money  to  the  vaults.  The  net  increase  for  the  year  is  fes773,701 : the  net  in- 
crease for  the  year  ending  June  30,  1^4,  was  only  1416,484.  The  statement  shows  the  banks 
have  loaned  out  closer  to  their  limit  than  for  several  years. 

There  are  170  Savings  and  104  State  banks  doing  business  in  the  State,  according  to  the 
report.  The  statement  showing  their  condition  at  the  close  of  business,  June  20, 18O61,  is  as 
follows : 


Bbsourcks. 

State  Banks, 

Savings 

Banks, 

Aggregate, 

Increase  Since 
June  SO,  189U, 

ittHa  receivable 

$20,419,828 

1,548,400 

2,695,538 

366,495 

1,630,464 

$30,567,601 
1,560,898 
' 3,784,057 

198,778 
1,279,200 

$60,087,220 

8,100,298 

6,479,605 

558^ 

$4,015,780  ' 

Cash  and  cash  items. 

Credits  subject  to  sight  draft 

2,651,71$ 

100,883 

260,880 

0 verdraftsT 7 

RaaI  and  personal  propertv 

2,915,674 

Total 1 

$26,660,427 

j 

$37,385,630 

$64,045,057 

$2,778,791 

LIABIIjITISS. 

Capital  stock 

Due  depositors 

Due  banks  and  others. 

Surplus 

Undivided  profits 

$8,737,900 
15,668,647 
I 887,866 

973,972 
891,041 

' $7,428,400 

^168,489 
185,208 
751,584 
866,868 

$16,161,800 

48.827,136 

578,160 

1,725,666 

1,757,904 

$480,600 

1,380,800 

240,297 

178$72 

81,480 

Total 

$20,650,427 

$37,885,030 

$64,045,057 

$2,778,791 

New  Form  of  Investment  Corporation.— A discussion  of  a public  nature  has  de- 
veloped in  financial  circles  in  New  York  concerning  a corporation  recently  organi2ed  under 
the  laws  of  the  State  of  New  York  called  The  Monetary'  Trust,  which  has  launched  into  a 
field  not  heretofore  occupied  by  financial  corporations.  It  has  undertaken  to  establish  itself 
as  a medium  of  investment  for  those  who  try  to  secure  more  than  simple  interest.  Its  pros- 
pectus says: 

Between  simple  interest  at  low  rates,  on  the  one  hand,  and  that  illogical  and  fatal  specu- 
lation, which  is  dependent  upon  superficial  market  fiuctuations,  on  the  other.  The  Monetary 
Trust  will  find  its  field  of  operations.'' 

This  is  certainly  a new  departure  for  corporations.  The  financial  papers  of  New  York 
have  oommented  upon  it  with  special  reference  to  the  fact  that  it  embodies  principles  not 
heretofore  incorporated.  It  cannot  acquire  ownership  in  securities,  nor  transact  business 
for  its  own  aooount,  and  can  only  act  as  a trustee  in  financial  transactions  which  relate  to  se- 
cmitfes  already  established.  It  is  the  hope  of  the  managers  that  the  institution  may  be  able 
to  represent  banks  and  corporations  in  underwriting  syndicates  and  by  that  method  give  to 
those  who  may  wish  only  a few  bonds  the  same  advantages  as  the  large  bankers  who  become 
original  underwriters. 

jiirtiier  details  as  to  the  methods  and  management  of  the  corporation  may  be  had  by 
consulting  the  advertisement  to  be  found  on  a following  page. 


Digitized  by 


BANKERS’  OBITUARY  RECORD. 


Blood.— Hiram  A.  Blood,  ex-Mayor  of  Fitchburg,  Maas.,  and  one  of  the  organizers  of  the 
Waohusett  National  Bank,  founded  in  1875,  died  July  6. 

Crawford.— Dr.  James  V.  Crawford,  President  of  the  People's  National  Bank,  Middletown, 
DeL,  since  1884,  died  July  27  in  Us  seventy-second  year.  He  was  a man  of  distinguished  an- 
cest^,  of  fine  character,  and  prominent  in  business  circles. 

]>amard.— Hon.  William  H.  Leamard,  President  of  the  North  National  Bank,  Boston,  died 
June  21.  Mr.  Leamard  was  bom  in  Boston,  and  was  the  descendant  of  an  old  Boston  family. 
After  leaving  school,  Mr.  Leamard  entered  the  mercantile  house  of  William  B.  Reynolds  St 
Go.,  where  he  remained  about  five  years,  after  which  he  engaged  in  the  shoe  business  in  com- 
pany with  his  father.  In  this  business  he  continued  successfully  until  188S,  when  he  retired 
from  active  trade.  For  the  past  twenty  years  he  has  been  a director  of  the  North  National 
Bank ; in  1891  he  was  elected  Vice-President,  and  In  April,  1894,  became  President,  succeeding 
Rufus  S.  Frost.  Mr.  Leamard  was  in  the  Massachusetts  Senate  1872-73,  being  Chairman  of  the 
Committee  on  Education  and  a member  of  the  Committee  on  Finance.  He  was  trustee  of 
the  Franklin  Savings  Bank.  Mr.  Leamard  had  a large  acquaintance  in  the  business  world, 
and  was  highly  esteemed  for  many  sterling  qualities  of  character. 

Lyles.— Henry  Lyles,  at  one  time  President  of  the  Bowery  Savings  Bank,  and  one  of  the 
founders  of  the  Market  National  Bank  (now  Market  and  Fulton  National),  New  York  dty, 
died  July  22,  aged  seventy-nine  years. 

Nasro.— Cliarles  O.  Nazro,  who  died  in  Cambridge,  Mass.,  July  2,  was  bom  in  Dorchester 
in  1810.  At  the  age  of  fourteen  he  entered  the  firm  of  B.  C.  Clark  & Ck>.,  importers  of  West 
India  goods,  and  continued  with  them  for  fifty  years.  Mr.  Nazro  was  a director  of  the  North 
National  Bank  of  Boston  for  twenty-seven  years,  seventeen  years  of  which  he  was  its  Pres- 
ident ; he  was  the  oldest  living  director  in  the  Suffolk  Saving  Bank.  He  was  President  of 
the  Boston  Board  of  Trade  for  many  years. 

Nye.— Reuben  Nye,  for  fifty  years  (fishier  of  the  National  Bank  of  Fairhaven,  Mass.,  died 
recently,  aged  eighty-nine  years. 

Rice.- Alexander  H.  Rice,  ex-Governor  of  Massachusetts,  and  a director  of  the  American 
Loan  and  Trust  Co.  and  the  Massachusetts  National  Bank  of  Boston,  died  July  22. 

Spencer.— Aaron  W.  Spencer,  ex-President  of  the  Boston  Stock  Exchange,  died  July  29 
at  Sharon  Springs,  N.  Y.  He  was  formerly  of  the  firm  of  Spencer,  Vila  & Co.,  of  Boston,  dis- 
solved many  years  ago,  and  of  late  years  had  been  interested  in  the  management  of  his  large 
property.  Mr.  Spencer  Joined  the  Boston  Stock  Exchange  on  Aug.  22, 1850,  and  at  the  time 
of  his  death  was  the  second  oldest  member,  outranked  only  by  Matthew  Belles,  whose  mem- 
bership dates  from  Nov.  8,  1834. 

Stevens.— H.  Stevens,  President  of  the  National  Bank  of  Vergennes,  Vt,,  died  July  29, 
aged  seventy-four  years. 

Williams.— Wm.  A.  Williams,  a leading  citizen  of  Gaines\iUe,  Ga.,  and  C^ashier  of  the 
State  Banking  Ck>.,  of  that  place,  died  July  29. 

Wormser.— Simon  Wormser,  a member  of  the  well-known  Wall  Street  banking  firm  of 
I.  St  S.  Wormser,  died  suddenly  of  apoplexy  in  New  York  city  July  30.  Mr.  Wormser  entered 
the  banking  business  in  1866.  He  was  seventy  years  old  at  the  time  of  his  death.  The  value 
of  his  estate  is  estimated  at  910,000,000. 

Wright.- Ebenezer  K.  Wright,  President  of  the  National  Park  Bank,  New  York  dty, 
died  August  2.  Mr.  Wright  was  bom  in  1837,  at  Wright's  Settlement  in  Oneida  County,  New 
York,  and  came  to  New  York  from  the  Utica  C^ty  Bank.  He  entered  the  National  Park  as 
Assistant  Note  Teller,  and  gradually  rose  through  successive  steps  to  the  Presidency,  to  which 
he  was  elected  in  1890.  By  energetic  devotion  to  his  duties  he  assisted  in  placing  the  National 
Park  Bank  in  the  front  ranks  of  the  great  financial  houses  of  the  country. 

Mr.  Wright  was  one  of  the  organizers  of  the  State  Trust  Ck>.,  of  which  he  was  a director, 
and  was  a member  of  the  Chamber  of  (Dommerce,  the  Geographical  Society,  and  a vestryman 
of  Trinity  Cliurch. 

Young.— Stephen  J.  Young,  President  of  the  Union  National  Bank,  Brunswick,  Maine, 
and  Treasurer  of  Bowdoln  College,  died  July  16.  Prof.  Young  was  bom  at  Pittston,  Me., 
November  7, 1839.  He  had  been  a member  of  both  the  House  and  Senate  of  the  Maine  Legis- 
lature, and  was  prominent  in  business  affairs. 
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U.  S.  NATIONAL  BANK  RETURNS— RESERVE  CITIES, 


By  the  courtesy  of  the  Comptroller  of  the  Currency  at  Washington,  the  Jouknal 
OK  Bankii(q  has  been  favored  with  the  complete  returns  of  the  National  banks  in 
all  the  reserve  cities,  at  the  date  of  the  last  caU  on  July  11,  1895.  These  are  pub- 
lished  below  in  conjunction  with  the  two  preceding  statements  of  May  7 and  March 
5, 1895.  In  this  form  the  figures  become  much  more  valuable  by  reason  of  the  com- 
parison. In  this  complete  shape  the  returns  of  National  banks  in  the  re.serve  cities 
are  published  in  the  Joi^rkal  of  Banking  exclusively. 


NEW  YORK  CITY. 


Resources. 

Loans  and  discounts 

Overdrafts 

U.  8.  bonds  to  secure  circulation 

U.  S.  bonds  to  secure  U.  8.  deposits 

U.  8.  bonds  on  hand 

Premiums  on  U.  8.  bonds 

Stocks,  securities,  etc 

Banking  house,  furniture  and  fixtures 

Other  real  estate  and  mortiraKCs  owned 

Due  from  National  bunks  (hot  reserv'e  agents) 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  UKents 

Choc^ks  and  other  cash  items 

Exchanges  for  clean nar-house 

Bills  of  other  National  banks 

Fractional  paper  currency,  nickels  and  cents 

•Lawful  money  reserve  in  bank,  viz. : 

Gold  coin 

Gold  Treasury  certificates 

Gold  clearinK-house  certificates 

Silver  dollars 

Silver  Treasury  certificates. 

Silver  fractional  coin 

Le^l-tender  notes 

U.  8.  certificates  of  deposit  for  leral-tender  not^. 

Five  per  c«nt.  redemption  fund  with  Treasurer 

Due  from  U.  8.  Treasurer 


Mar.  5.  1896. 

$332,080,099 

1M,796 

15,234,600 

12,535,260 

12,661,850 

8,295,600 

89,525,481 

13,486,292 

1,605,866 

25,404,703 

3,084,669 


May  7,  1896, 
$338,648,970 
212,430 
17,057,500 
14,490,560 
6,675,300 
8,092,068 


July  11, 1895. 
$367,816,168 


13,481,606 

1,548,485 

27,n4,995 

4,261,249 


17,107,600 

1,160,000 

6,169,060 

2,881,818 

87,276,022 

18,483,448 

1,613,049 

20,277,833 

4,824,235 


1,888,145 

42,781,849 

1,202,779 

53,114 

18,880,108 

12,127,540 

26.005.000 
183,179 

5,818,847 

447,019 

47,787,268 

20.860.000 
660,532 
372,084 


2,019,583 

47,708,212 

1,360,689 

57,811 

20,071,306 

10,260,640 

25,UO,000 

108,574 

5,753,826 

407,067 

50,922,809 

17,790,000 

748,230 

354,734 


2,406,235 

44,128,089 

1,274,818 

65,126 

13,709,777 

9,739,440 

25,270,000 

145,854 

5,078,966 

475,689 

65,819,226 

3^780,000 

766,514 

874,660 


Total $639,275,654 

Ltabtt.ittiw. 


Surplus  fund 

Undivided  profits,  less  expenses  and  taxes  paid. . . . 
National  bank  notes  issued,  less  amount  on  hand.. 

State  bank  notes  outstanding: 

Due  to  other  National  banks 

Due  to  State  banks  and  bankers 

Dividends  unpaid 


U.  8.  deposits 

Deposits  of  U.  8.  disbursing:  officers 

Notes  and  bills  rediscount^ 

Bills  payable 

Liabilities  other  than  those  al)ove  stated. 


$50,750,000 

$50,750,000 

42,150,000 

41,928,?34 

15,945,744 

17,067,172 

12,083,510 

13,281,394 

19,189 

19,189 

137,164,802 

139,844,522 

63,296,138 

68,289,220 

117,645 

139,317 

301,548,540 

302,398,494 

14,810,45:1 

13,628,916 

187,941 

202,164 

1,201,688 

1,087,505 

$639,275,654 

$648,636,633 

29.96  p.  c. 

29.60  p.  c. 

$648,636,683  $662,535,146 


S50,950,(»U 

42,081,253 

16,394,540 

13,262,909 

19,180 

156,157,498 

71,486,444 

259,625 

311,754,522 

661,213 

191,798 


90,000 

2S»,159 


31.16  p.  c. 

reserve  was  $132,267,451  on  March  5. 1895;  $130,613,912  on  May  7, 1895* 
^ J iLij'  Ilf  lo9«>*  * ' 


ALBANY,  N.  Y. 


Rebources. 


Loans  and  discounts $7,049  ^ 

Overdrafts a 123 

U.  8.  bonds  to  secure  circulation 400,000 

U.  8.  bonds  to  secure  U.  8.  deposits 50,000 

U.  8.  bonds  on  hand 25,000 

9 


Mar.  5, 1896.  May  7, 1396.  July  11, 1896. 


$7,476,023 

1,818 

400,000 

50.000 

25.000 


$7,209,191 

12,216 

400,000 

60,000 

25,000 
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ALBANY.  N.  Y.— Continued. 


Rbsourcss. 

Premiums  on  U.  8.  bonds 

Stocks,  securities,  etc 

Banking  house,  furniture  and  fixtures. 

Other  real  estate  and  mortgaffes  owned 

Due  from  National  banks  (not  reserve  agents) 

Due  from  State  banks  and  bankers. 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items 

Exchanges  for  ciearing>house 

Bills  of  other  National  banks 

Fractional  paper  currency,  nickels  and  cents 

*Lawful  money  reserve  in  bank.  viz. : 

Gold  coin 

Gold  Treasury  certificates 

Gold  clearing-house  certificates 

Silver  dollars. 

Sliver  Treasury  certificates. 

Silver  fractional  coin 

Legal-tender  notes 

U.  S.  certificates  of  deposit  for  iei^-tender  notes. 

Five  per  cent,  redemption  fund  with  Treasurer. 

Due  from  C.  8.  Treasurer 


Afar.  6,  1895. 

May  7,  1896. 

29,000 

29,000 

962,581 

078.166 

296,000 

296,000 

16,608 

16,608 

000.874 

1,006.841 

167,670 

288326 

1,860,860 

2.460.060 

48388 

41,022 

06,300 

127,722 

66,081 

56,427 

1,372 

1,628 

428363 

448.001 

807,660 

301,000 

14,686 

17,686 

22,824 

18,702 

21.812 

21.861 

882.126 

301.066 

17,060 

18,000 

4,060 

Total 

Liabilitibs. 

Capital  stock  paid  in 

Surplus  fund 

Undivided  profits,  less  expenses  and  taxes  paid.. . 
National  bank  notes  issued,  leas  amount  on  hand. 

Due  to  other  National  banks 

Due  to  State  banks  and  bankers 

Dividends  unpaid 

Individual  deposits 

U.  8.  deposits. 

Deposits  of  n.  8.  disbursing  officers 

Notes  and  bills  rediscounted 

Bills  payable 

Liabilities  other  than  those  above  stated 


$18,222,996  $14,662,460 


$1,660,000 

1.401.000 

128.406 

841.600 

3.6U.020 

1.886.827 

9.760 

4.779.284 

47.407 

21.788 


$1,660,000 

1.401.000 

168.866 

840440 

8.481.786 

1.800.767 

1.070 

8.267428 

48467 

8.882 

21,738 


Total $18,^.906  $14,^480 

Average  reserve  held 86.90  p.  c.  88.66  p.  c. 

* The  total  lawful  money  reserve  was  $1,176,660  on  March  6,  1896;  $1499,116  on 
$1,216,430  on  July  11,  189,5. 


Jui|/  If.  1995. 
20.000 
854.606 
206.000 
16.708 
1.358,167 
176.028 
2.144.568 
68.710 
90.268 
66,880 
1.845 

421.248 

801.000 

22i2W 

280106 

22.643 

420.806 

iKm 

1.000 

$14,028,060 

$1,660,000 

1.402.600 

174.068 

844,460 

8.814.426 

1.897.877 

8,154 

30,897 

6,182 

8L788 

60,000 


i.45  p.  o. 
May  7. 1896; 


BALTIMORE,  MD. 


Beboubcks. 

Loans  and  discounts 

i )vord  rafts 

U.  S.  iKmds  to  secure  circulation 

U.  8.  bonds  to  secure  V.  S.  de]K>sitH 

U.  8.  bonds  on  hand 

Premiums  on  II.  S.  l)ond.s 

Stocks,  seirurities,  etc 

Banking  house,  furniture  and  fixtures 

Other  real  estatt-  and  mortgaf^  ownt^i 

Due  from  National  banks  (hot  n'serve  agents) 

Due  from  State  bunks  and  bankers . 

Due  from  approved  reserve  agents 

Checks  »uid  other  cash  iu*ras 

Exchanges  for  clearing-house 

Bills  of  other  National  l>ank8 

Fractional  i>a|>er  currency,  nickels  and  cents 

♦liuwful  money  reserve  in  bank,  viz. : 

Gold  coin . 

Gobi  TreiUMury  certificates 

G<»ld  clearing-house  certificate's — 

Silver  dollars 

Silver  Treasury  certificates 

Silver  fractional  coin 

Legal-tender  notes 

U.  8.  certificates  of  dep^isit  for  lemil-tender  notes 

Five  per  cent,  redemption  fund  with  Treasurer 

Due  from  U.  S.  Treasurer 


Mar.  5, 1896. 
$82,066,660 
81.018 
1.646,000 
122,000 
123.000 
180,876 

1.642.248 
1,621,709 

814.026 

1.668.208 

274,915 

2.878.248 
82.664 

1.294.741 

817.666 

10,607 

1.600.098 

661.900 


May  7.  1896.  July  11. 1896. 
$38,822,146  $31,758,697 


60.472 

1,168.106 

68,180 

722.748 

1.900.000 

60,626 

1,380 


21.«„ 
2,286,000 
122.000 


224,780 

1,671494 

2,040.184 

169.282 

1,864,604 

400,007 

2.726366 

76,620 

1376,000 

mjn 

18306 

1,700,147 

609,970 


62.820 

1,416.820 

74,144 

768,061 

960,000 

00,006 

8,140 


26,017 

2366,000 

122,000 


216,116 

1.801.000 

2,008327 

160327 

2,180,778 

887.444 

186.007 

1.429.614 

868,826 

12,841 

1.740.948 

600,160 


503a 

1,784,774 

77469 

1307.881 

1,500,000 

101.025 

88.000 


Total 

Liabilities. 

Capital  stock  paid  in 

Surplus  fund 

Undivided  profits,  less  expenses  and  taxes  paid. . . 
National  bank  notes  issued,  less  amount  on  hand. 

State  bank  notes  outstanding 

Due  to  other  National  banks 

Due  to  State  banks  and  bankers 


$60,696,196  $62,104,720  $68,847,482 


$18343360 

4,646,860 

1,167.080 

1,814.800 

4,611 

4.702.806 

1,048.889 


$18348360 

4,646.860 

1360.360 

1,916.400 

4,611 

4,616.872 

912.386 


$18343360 

4.(KK;760 

066,806 

1.975,860 

4.6U 

4,660,662 

1,10S466 
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BALTIMORE,  MD.— Continued. 

L1ABILITIS8.  Mar.  5, 1896.  May  7,  1896.  July  lU  iS96. 


57.868 
84,1(17,866 

188.868 


47,061  104,068 

86,118,576  86,800,718 

119,388  186,485 


100,000 


Dividends  unpaid 

Individual  deposits 

U.  8.  deposits. 

Deposits  of  IT.  S.  disbursinir  offloera 

Notes  and  bills  rediscounted 

Bills  payable 

Liabilities  other  than  those  above  stated 

Total $60,606496  $68,104,780  $63,347,488 

Avera^  reserve  held 34.88  p.c.  31.07  p.  c.  88.67  p.  c. 

* Tlie  total  lawful  money  reserve  was  $6, 190,479  on  March  5,  1895;  05,475,901  on  May  7,  1895; 
$6,897,788  on  July  11.  1895. 


806,000 

16,000 


60,000 

4,701 


BOSTON,  MASS. 


Rboourcbs. 

Loans  and  discounts 

Overdrafts 

r.  8.  Iwnds  to  secure  circulation 

U.  8.  bonds  to  secure  U.  8.  deposits 

U.  8.  bonds  i»n  hand 

Premiums  on  IT.  8.  bonds 

Stocks,  sei'urities.  etc 

Banking  bouse,  furniture  and  fixtures 

Other  real  estate  and  mortgages  owned 

Due  from  National  banks  (not  reser\’e  agents) 

Due  from  State  banks  and  bankers 

Due  fnim  approved  reserve  agents 

Checks  and  other  cash  items 

Kxchangt«  for  clearing-house 

Bills  of  other  National  banks 

Fractional  iiafter  currency,  nickels  and  cents 

♦Lawful  money  reserve  in  bank,  \iz. : 

Gold  coin 

Gold  Treasury  c*ertiflcates 

Gold  clearing-house  certificates 

Silver  dollars 

Silver  Treasury  certificates  

Silver  fractional  coin 

licmil-tender  notes 

U.^.  certificates  of  deposit  for  le^ral-tender  notes 

Five  per  cent,  redemption  fund  with  Tn»asurer 

Due  from  U.  S.  Treasurer 


Mar.  5, 1896. 
$146,168,108 
78,978 

8.787.000 
865,000 

8.007.000 
1,083,601 
6,874,787 
8,780,409 

678,768 

18,843,944 

672,668 

88,010,717 

82U896 

8,668,848 

847,488 

80,806 

6,887,344 

2,019480 


May  7, 1895. 

$1461,839,931 

166,445 

8,777,000 

865,000 

l,5e7,0U) 

6,490,434 

8,877,607 

815,813 

16427,087 

434,977 

86,873,309 

808,:»H 

8,881,387 

917,987 

20.H.% 

6,940,069 
1,013,800 


76,006 

1,688,831 

157,280 

4,088,671 

8001,000 

877,600 

189,731 


July  11.  Iif96. 
$154,097,883 
310,717 

8.577.000 
805,000 

1.375.000 
1,090,887 
7,448,777 
2,377,506 

817,133 

16,386,484 

1,382,379 

32,283,513 

408,442 

9,004,684 

1,230,257 

21,366 

6,944,633 

1,001,975 


86,248 

1,797,764 

109,064 

4,721,088 

700,000 

883,716 

118,280 


78,470 

2,489,448 

147,868 

7,891,897 

1,120,000 

883,716 

108,888 


Total 

LiABrr.TTiiea. 

rapitai  stock  paid  In 

Surplus  fund 

Cnaivided  protits,  less  exiH*nses  and  taxes  i>aid 

National  bank  notes  issued,  less  amount  on  hand.. 

Due  to  other  National  Imnks 

Due  to  State  banks  and  Itankers 

Di\iden<ls  unpaid 

ludi\idual  deposits 

U.  S.  defK)sits 

DepiJslts  of  r.  S.  disbursing  officers 

Notes  and  bills  redisc*ounted 

Bills  payable 

Liabilities  other  than  those  above  stated 


$880,910,780  $836,689,212  $268,876,409 


$82,2&Q,000 

14,689,200 

4,866,206 

7,828,606 

28,679,662 

17,971,128 

27,768 

101,440,201 

169,498 

04,217 


$68,260,000 

14,718,862 

4,078.096 

7,678,600 

29,06L684 

17,681,569 

60,686 

106,870,282 

166,797 

80,000 


8,460,000 

104 


2,010,000 

108,811 


$62,260,000 

14,718,862 

4,961,096 

7,622,800 

8&582,^ 

28,779 

117,781,178 

90,028 

86,140 

220,000 

1,868,865 

0,106 


Total $280,910,780  $286,029,212  $268,876,409 

Average  reserve  held 80J13p.c.  83.85 p.c.  86.34  p.  c. 


« The  total  law'fol  money  reserve  was  $15,600,618  on  March  5, 1895  ; $16,267,043  on  May  7, 1895; 
$20,023,776  on  July  11. 1896. 


BROOKLYN,  N.  Y. 

RbBOURCBB.  Mar.  5, 1896.  May  7, 1896.  July  11. 1896. 

Loans  and  discounts $9,002,614  $9,714,706  $9,700,804 

Ovei^rafts 2.882  2,613  2,008 

U.  8.  bonds  to  secure  circulation 642,000  642,000  642,000 

U.  8.  bonds  to  secure  U.  8.  deposits 100,000  100,000  100,000 

U.  8.  bonds  on  hand 6,000  6,000  6,000 

Premhims  on  U.  8.  bonds. 28,380  28,006  27,260 

8tocks,  securities,  etc 2,820,788  2,249,172  2,766,007 

Banking  house,  furniture  and  fixtures. 443,600  4^600  448,600 

Other  real  estate  and  mortgagee  owned 72,600  72,600  136,000 

Due  from  National  banks  (not  reserve  agents) 74,284  58,881  6M62 

Due  from  8tat$  banks  and  bankers 47,384  08^  106,878 

Due  from  approved  reserve  agents 2,7^984  2,7^788  3,286,682 

Checks  and  m^ier  cash  items 07,472  106,638  79,746 

Exchanges  for  clearing-house 901,011  1,086,424  7^482 

Bills  of  othbr  National  Banks 291,276  290,621  294,162 

Frac'tional  paper  currency,  nickels  and  cents 6,867  6,087  8,028 
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BROOBXYN,  N.  Y.— Continued. 

Rbbourcm.  Mar,  5, 1896, 

*Lawf  ul  money  leeerve  In  bank,  viz. : 

Gold  coin 

Gk)ld  Treasury  certificates 

Gold  clearing-house  certificates. 

Silver  dollars 

Silver  Treasury  certificates 

Silver  fractional  coin 

Lea^-tender  notes 

' U.  8.  certificates  of  deposit  for  legal- tender  notes. 

Five  per  cent,  redemption  fund  with  Treasurer 

Due  from  U.  S.  Treasurer 


May  7, 1896,  J%Oy  It,  1896, 


Total. 


L1ABILITIB8. 


Capital  stock  paid  m.. 

Surplus  fund 

Undivided  profits,  less  expenses  and  taxes  paid 

National  bank  notes  issu^  less  amount  on  hand 

State  bank  notes  outstanding 

Due  to  other  National  banks. 

Due  to  State  banks  and  bankers T 

Dividends  unpaid 

Individual  deposits 

U.  8.  deposits 

Deposits  of  U.  S.  disbursing  officers 

Notes  and  bills  rediscounted 

Bills  payable 

Liabilitiee  other  than  those  above  stated 


296,361 

220,000 

320,666 

220,000 

866,476 

220,000 

18,600 

568,972 

62,846 

1,478,664 

16,418 

460,020 

40,946 

1,481,464 

16,618 

262,876 

81,874 

L486,060 

28^ 

27,460 

9,840 

28,890 

$19,42^49B 

$20,246,064 

$20,783472 

$1,852,000 

2,140,000 

427,496 

667,840 

1,846 

266,866 

166,678 

694 

14,418,006 

46,296 

62,966 

$1,862,000 

2,140,000 

480,968 

667,200 

1,846 

187,928 

199.709 

246 

15,228,488 

46,169 

4L674 

$1,362,000 

2,160,000 

408,408 

669420 

L846 

27QA65 

270,378 

16,005 

15,602,468 

43A66 

47,782 

8,000 

$192^,498 
89.73  p.  c. 

$20^,064 
37.78  p.  c. 

m738,172 
^.49  p.  c. 

* The  total  lawful  money  reserve  was  $2,614,833  on  March  6,  1895;  $2,539,480  on  May  7,  1895; 
$2,381,904  on  July  11,  1895. 

CHICAGO,  ILL. 

Resoubcks.  Mar  5, 1895.  May  7,  1895,  JtUy  11, 1895. 

Loans  and  discounts $05,800,761  $96,861,418  $97,806,666 

Overdrafts 860,797  801,067  261.406 

U.  8.  bonds  to  secure  circulation 1,660,000  1,650,000  1,660,000 

U.  8.  bonds  to  secure  U.  8.  deposits 660,00  560,000  660,000 

U.  8.  bonds  on  hand 1,085,660  788,860  611,200 

Premiums  on  U.  8.  bonds 185,721  132,971  116,496 

Stocks,  securities,  etc 5,614,775  6,876,860  5,857,160 

Banking  house,  furniture  and  fixtures 824,437  828,6K  8M,546 

Other  real  estate  and  mortgagee  owned 868,308  919,361  986,924 

Due  from  National  banks  (not  reserve  agents) 18,676,642  13,868,065  14,227,366 

Due  from  State  banks  and  bankers. 4,642,722  4,795,601  4,002,466 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items 87,767  78,168  61,047 

Exchanges  for  clearing-house 4.807,60  ; 6464,464  6494,741 

Bills  of  other  National  banks 1,868,807  1,282,081  1,088,422 

Fractional  paper  currency,  nickels  and  cents 30,487  28,407  29.118 

♦Lawful  money  reserve  in  bank,  viz. : 

Gold  coin 16,348.172  17,770,908  17,784,842 

Gold  Treasury  certificates 8,081,620  2,860,440  2,606,850 

Gold  clearing-house  certificates. 

SUver  dollars 278,464  269,680  248,778 

Silver  Treasury  certificates 2,260,641  2,820,846  2,113,908 

Silver  fractional  coin 296,862  269,241  218,874 

Legal-tender  notes 8,018,818  8,668,119  8,6Be5,0Q8 

U.  S.  certificates  of  deposit  for  legal-tender  notes. 2,110,000  1400,000  1^0.000 

Five  per  cent,  redemption  fund  with  Treasurer 74,260  74,260  74,260 

Due  from  U.  8.  Treasurer 94460  66,810  8L559 


TotaL 

Liabilities. 

Capital  stock  paid  In 

Suiplus  fund 

Undivided  profits,  less  expenses  and  taxes  paid.. . 
National  bank  notes  issued,  less  amoimt  on  hand. 

Due  to  other  National  banks * 

Due  to  State  banks  and  bankers 

Dividends  unpaid 

Individual  deposits 

U.  8.  deposits 

Deposits  of  U.  8.  disbursing  officers 

Notes  and  bills  rediscounted 

Bills  payable 

Liabilities  other  than  those  above  stated 


$168,961,735 

$20,900,000 

11,468,700 

1,994,640 

1,011,685 

86,682,714 

26,116J»7 

88400 

66,346,268 

608,860 

46,184 


$168,219,071 

$167,261,608 

$20,909,000 

$20,900,000 

11,468,700 

11,419,700 

2,178,381 

2,009,802 

1,017,386 

1,000,606 

84,387,582 

86,094,74 

28,716,866 

24,424,006 

4,107 

26,668 

74,016,258 

71,782,781 

602,667 

467,471 

28,609 

47A30 

9,200 

6,138 

Total $168,951,736  $168,219,071  $1672261,608 

Average  reserve  held 81JS1  p.  c.  8L26  p.  c.  81A4  p.  c. 

* The  total  lawful  money  reserve  was  $33,398,968  on  March  5, 1895;  $83,660,330  on  May  7. 1895; 
$33,464,160  on  July  11,  1895. 
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CINCINNATI,  O. 

UMouacss.  Mar,  5, 1896, 

Loans  and  dlsdounts $27,482,249 


Orerdraf  is . 

U.  8.  bonds  to  secure  circulation 

U.  8.  bonds  to  secure  U.  8.  deposits 

U.  8.  bonds  on  hand 

Premiums  on  U,  8.  bonds 

Stocks,  securities,  etc 

Rftnliiiig  house,  furniture  and  fixtures 

Other  real  estate  and  mortgages  owned 

Due  from  National  banks  (not  reserve  agents) 

Due  from  State  banks  and  bankers. 

Due  from  approved  reserve  agents. 

Checks  and  other  cash  items 

Exchanges  for  clearing-house 

Bills  of  other  National  banks 

Fractional  paper  currency,  nickels  and  cents 

♦Lavrful  money  reserv'e  in  bank,  viz. : 

Gold  coin 

Gold  Treasury  certificates. 

Gold  clearing-house  certificates. 

Silver  dollars 

Silver  Treasury  certificates 

Silver  fractional  coin 

Leg^-tender  notes. 

D.  8.  certificates  of  deposit  for  legal-tender  notes.. 

Five  per  cent,  redemption  fund  with  Treasurer 

Due  from  U.  8.  Treasurer 


12,014 

2,082,000 

850,000 

1,260,100 

480,801 

8,886,912 

860,752 

61,247 

1,887,919 

601,812 

8,240,274 

168,267 

217,681 

171,190 

8,580 

788,016 

274,150 


May  7, 1895, 
$26,845,504 
24,119 
8,182,000 
860,000 
1,849,860 
705,518 
3,814,414 
860,752 
514S72 
1,849,844 
882,561 
8,384,876 
206,940 
2U,745 
249,108 
8,041 


284,160 


Jtdi/ii,  1896, 

21,167 

8,212,000 

1,450,000 

348,000 

684,921 

3,152,407 

860,778 

50.808 

2,180,784 

788,426 

3,482,501 

143,1^6 

288,846 

278279 

8,088 
1,065,927 
812;440 


60,080 

401,862 

20,137 

2,000,788 

940,000 

188,080 

2,800 


LTAB1LITIE8. 


Capital  stock  paid  in. 
Surplus  fund. 


Dndivided  profits,  less  expenses  and  taxes  paid.. . 
National  bank  notes  issued,  lees  amount  on  hand.. 

Due  to  other  liiationa]  banks. 

Due  to  State  banks  and  bankers 

Dividends  unpaid 

Individual  deposits 

U.  S.  deposits. 

Deposits  of  U.  S.  disbursing  officers 

Notes  and  bills  rediscounted 

Bills  payable 

Liabilities  other  than  those  above  stated 


$8,400,000 

2,690,000 

1,086,272 

2,570,400 

8,420,706 

4,257,469 

1,576 

19,483,413 


668.000 


60,086 

428,614 

18,819 


860,000 

110,360 

8,100 


TlJffiB 

563.8:16 

21,866 

2,088,200 

770,000 

144,640 


Total $48,847,019  $47,570,114  147,966,967 


$8,400,000 

2,720,000 

804,671 

2,768,470 

7,612,328 

3,966,442 

96,211 

18,748,670 

86^886 


18,400,000 

2.765.000 
979,708 

2.777.000 
7,215,848 
8.587462 

4,160 

20,081,940 

745,982 


26&000 

1,847,488 


100,000 

1,889,675 

$47^967 
80.h  p.  c. 

*The  total  lawful  money  reserve  was  $4,510,434  on  March  6, 1895  ; $4,951 ,027  on  May  7,  1896; 
$4,891,395  on  July  1 1,  1895. 


Total $48,847,019  $47,570414 

Average  reserve  held 26.80p. c.  29.82p.  c. 


CLEVELAND,  OHIO. 


Rbboubcbs. 

Loans  and  discounts 

Overdrafts 

17.  8.  bonds  to  secure  circulation 

U.  B.  bonds  to  secure  U.  8.  deposits. 

U.  8.  bonds  on  han<) 

Premiums  on  U.  S.  bonds. 

Stocks,  securities,  etc 

Banking  house,  furniture  and  fixtures 

Other  iw  estate  and  mortgages  owned 

Due  from  National  banks  (not  reserve  agents) 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items 

Exchanges  for  clearii^-house 

Buis  of  other  National  banks 

Fractional  pi^ier  currency,  nickels  and  cents. 

•Lawful  money  reserve  in  bank,  viz. : 

Gold  coin 

Gold  Treasury  certificates 

Gold  clearing-house  certificates 

Silver  dollars 

Silver  Treasury  certificates. 

Silver  fractional  coin 

Leg^-tender  notes 

U.  8.  certificates  of  deposit  for  legal-tender  notes. 

Five  per  cent,  redemption  fund  with  Treasurer 

Due  from  U.  8.  Treasurer 

Total 


Mar,  5, 1896. 

May  7, 1895,  July  ii,  1896, 

$26,807,206 

$25,662,977 

125,476,447 

87,894 

45,178 

61,710 

1,140,000 

1,140,000 

1,190,000 

60,000 

80,000 

60,000 

125,000 

120,000 

120,000 

58,690 

64,911 

58,836 

828,585 

606,917 

829,967 

605,600 

604,600 

512,176 

262,829 

262,^ 

238,829 

1,788,664 

1,689,074 

1,915,918 

702,880 

640,718 

894,194 

2,544,825 

1,721,686 

8,476,568 

59,874 

156,885 

88,688 

168,580 

208,957 

448,847 

115,286 

110,948 

155,986 

5,416 

10,464 

5,258 

1,864,967 

1,428,682 

1,480,260 

261,600 

266,000 

270,600 

87,261 

87,518 

90,546 

86,600 

118.500 

114,500 

67,262 

67,556 

57,116 

1,005,000 

1,228,500 

1,207,000 

49,760 

61,800 

50,700 

17,000 

124W7 

10,000 

$37,060,886 

$86,172,642 

$38,561,046 
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CLEVELAND.  OHIO. 

—Continued. 

LlABIliTTlES. 

Mar,  6, 1895,  May  7, 1896.  July  11, 1896, 

Capital  stock  paid  in 

Surplus  fund 

Undivided  profits,  less  expenses  and  taxes  paid 

National  bank  notes  issued,  less  amount  on  hand — 

Due  to  other  National  banks 

Due  to  State  banks  and  bankers 

Dividends  unpaid 

Individual  deposits 

U.  8.  deposits. 

Deposits  of  U.  8.  disbursing  officers 

Notes  and  bills  rediscounted 

Bills  payable 

Liabilities  other  than  those  above  stated 

1,937,000 

650,778 

981,880 

2,657,806 

1,880,488 

1,800 

24,886 

102,786 

600,000 

690,000 

$9,060,000 

1,080,000 

486,575 

988,860 

2,684,H70 

1,825,026 

09,417 

17,682,689 

18,867 

82,786 

615,000 

691,066 

19,841,810 

1,980,000 

597,955 

978,200 

2,523416 

2,041,806 

1,208 

20,081,456 

80,028 

25,025 

50,218 

200,000 

005,106 

Total 

$87,060,886 

$86,172,542 

25J»p.o. 

$882^045 
8IA7  p.  c. 

Average  reserve  held 

26.84  p.c. 

♦The  total  lawful  money  reserve  was  $2,872,500  on  March  6, 1895  ; $3,185,760  on  May  7, 1895; 
$3,178,922  on  July  11,  1896. 

DES  MOINES,  IOWA. 


KB80URCB8. 

Loans  and  disoounts 

Overdrafts 

U.  8.  bonds  to  secure  circulation 

U.  8.  bonds  to  secure  U.  8.  deposits. 

U.  8.  bonds  on  hand 

Premiums  on  IT.  8.  bonds 

8tocks,  securities,  etc 

Bankinir  house,  furniture  and  fixtures. 

Other  real  estate  and  mortgages  owned 

Due  from  National  banks  (not  reserve  a«ents) 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items 

Exchanges  for  clearing-house 

Bills  of  other  National  banks 

Fractional  paper  currency,  nickels  and  cents 

^Lawful  money  reserve  in  bank,  viz. : 

Gk>ld  coin 

Gold  Treasury  certificates «%.. 

Gold  clearing-house  certificates 

Silver  dollars 

Silver  Treasury  certificates. 

Silver  fractional  coin 

Legal-tender  notes 

U.  8.  certificates  of  deposit  for  le^-tender  notes. 

Five  per  cent,  redemption  fund  with  Treasurer 

Due  from  U.  8.  Treasurer 

Total 


Ltabilitibs. 

Capita]  stock  paid  in 

Surplus  fund 

Undivided  profits,  less  expenses  and  taxes  paid... 
National  bonk  notes  issued,  less  amount  on  hand. 

Due  to  other  National  bank 

Due  to  State  banks  and  bankers 

Dividends  unpaid 

Individual  deposits 

U.  8.  deposits 

Deposits  of  C.  8.  disbursing  officers 

Notes  and  bills  rediscounted 

Bills  payable 

Liabilities  other  than  those  above  stated 

Total 

Average  reserve  held 


3for.  5, 1895,  May  7,  1895,  July  il,  1895^ 


$2,278,004 

15,827 

277,000 

$2,480,266 

27,126 

277,000 

$2,400,200 

23,248 

277,000 

14,000 

274,466 

144,488 

120,729 

187,298 

51,202 

475,629 

4,006 

47,460 

16,148 

828 

1,000 

14,122 

277,562 

144,483 

128,728 

89,508 

l(»,4a2 

272,115 

1,948 

00447 

86,260 

006 

1,200 

14.000 
243,800 
144485 

80.000 
80,888 
41,572 

201,078 

6,420 

26476 

0.810 

064 

1,020 

1061,802 

2,070 

110,782 

8,000 

81,021 

8,100 

18.147 

179,276 

26,404 

8,060 

16.478 

298,878 

16,477 

12486 

18,790 

180,806 

12,417 

12^ 

2,^ 

12,417 

600 

$un,oo4 

$4,338,268 

$800,000 

246,000 

40,800 

246,860 

571,642 

906,820 

1,701 

1,208,027 

$800,000 

246.000 
50,892 

285,500 

696,5U 

908.000 
5.001 

1,400,607 

$800,000 

286,000 

41,000 

248,000 

354,071 

000,875 

11,460 

1490480 

29,574 

85,000 

81,024 

105,000 

$4,171,004 
%.09  p.  c. 

$UB8JU8 
27 A6  p.  c. 

I&IO  p.  c. 

* Thr  total  lawful  money  reserve  was  $301,982  on  March  5.  1895;  $461,722  on  Maj"  7,  1895; 
$295,550  on  July  11,  1896. 


DETROIT,  MICH. 


Resources. 

Loans  and  discounts 

Overdrafts 

U.  8.  bonds  to  secure  circulation... . 
U.  8.  bonds  to  secure  U.  8.  deposits. 

U.  8.  bonds  on  hand 

Premiums  on  U.  8.  bonds 

Stocks,  setmrities.  etc 


3far.  5, 1895,  May  7, 1895,  July  11,  1395, 

$16,620,451  $164»4«fi42  $15,579,994 

5,568  7,540  8.313 

1,860,000  1,860,000  1,850,000 

800,000  800,000  800.000 


176,000 

206,167 


176,000 

43,680 


178,600 

8,971 
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DETROIT,  MICH.— Continued. 


Rbsourcks. 

Bankingr  house,  furniture  and  fixtures 

Other  real  estate  and  morturaum  owned 

Due  from  National  banks  (not  reserve  a«ents) 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items 

Exchanges  for  clearing-house 

Bills  of  other  National  banks. 

Fractional  paper  currency,  nickels  and  cents 

♦Lawful  money  reserve  in  bank,  viz. : 

Gold  coin 

Gold  Treasury  certificates. 

Gold  clearing-house  certificates 

Silver  dollars 

Silver  Treasury  certificates. 

Silver  fractional  coin 

Legal-tender  notes. 

U.  S.  certificates  of  deposit  for  le^-tender  notes. 

Five  per  cent,  redemption  fund  with  Treasurer 

Due  from  U.  8.  Treasurer 

Total 

Liabilities. 

(Capital  stock  paid  in.. 

Surplus  fund 

Undivided  profits,  lees  expenses  and  taxes  paid 

National  bank  notes  issued,  lees  amount  on  hand 

Due  to  other  National  banks 

Dne  to  State  banks  and  bankers 

Dividends  unpaid 

Individual  deposits 

U.  8.  deposits. 

Deposits  of  U.  8.  disbursing  officers 

Notes  and  bills  rediscounted 

Bills  pavable 

Liabilities  other  than  those  above  stated 

Total 

Average  reserve  held 


Mar.  5. 1895.  May  7,  1895.  July  ii,  1895. 
40,418  87,858  36,868 

23,166  23,165  60,245 

885,696  681,271  815,182 

242,372  279,867  329,811 

1.963,(»4  1,826,896  2,007,670 

64.480  18,277  24,438 

176.978  200,511  266,151 

146,716  110,381  215,672 

9,646  11,906  9,669 

1,132,585 

15,500 

1,063,780 

14,000 

1,068,087 

13,500 

26,688 

49,792 

34,471 

688,686 

22,008 

50,982 

82,902 

486,203 

2L268 

62,851 

27,129 

775,189 

60,068 

13,889 

00,760 

7,947 

60,760 

14,084 

$23,241,005 

$22,094,018 

$28,268,180 

$3,600,000 

588.000 
460,690 

1,183,260 

2,963,727 

4,473,067 

153 

9,570,480 

168,506 

112,520 

21,500 

100.000 

$3,600,000 

503.000 
472,574 

1,207,040 

2,863,641 

3,983,184 

762 

9.614,681 

224,629 

77,814 

227,240 

100.000 

$3,600,000 

008,000 

423,947 

1,202.280 

2,299,127 

3,895,639 

8,884 

10,466,201 

139,089 

135,790 

194,469 

300,000 

$23,241,005 

$22,994,018 
22.78  p.  c. 

$23,268,180 

p.  c. 

♦ The  total  lawful  money  reserve  was  $1,897,517  on  Mareh  5, 1895;  $1,669,820  on  May  7.  1H95; 
$1,968,020  on  July  11, 1895. 


KANSAS  CITY,  MO. 


Resources. 

Loans  and  discounts 

Overdrafts 

U.  8.  bonds  to  secure  circulation 

U.  8.  bonds  to  secure  U.  8.  deposits 

U.  8.  bonds  on  hand 

Premiums  on  U.  8.  bonds 

Stocks,  securiti^  etc 

Banking  house,  furniture  and  fixtures. 

Other  real  estate  and  mortgages  owned 

Due  from  National  banks  (not  reserve  agents) 

Due  from  8tate  banks  and  bankers 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items 

Exchanges  for  clearing-house 

Bills  of  other  National  banks 

Fractional  paper  currency,  nickels  and  cents. 

♦Lawful  money  reserve  in  bank,  viz. : 

Gold  coin 

Gold  Treasury  certificates 

Gold  clearing-house  certificates 

Silver  dollars 

Silver  Treasury  certificates 

Silver  fractional  coin 

Le^-tender  notes 

U.  8.  certificates  of  deposit  for  legal -tender  notes. 

Five  per  cent,  redemption  fund  with  Treasurer 

Due  from  U.  S.  Treasurer 

Total 

Liabilities. 

Ospital  stock  paid  in 

Surplus  fund 

Undivided  profits,  less  expenses  and  taxes  paid 

National  bank  notes  issued,  less  amount  on  band. . . 

Due  to  other  National  banks 

Due  to  State  banks  and  bankers 

Dixidemls  unpaid 

Indhidual  deposits 


Mar.  5,  1895. 

May  7,  1895.  JiUy  11.  1895. 

$15,776,858 

$15,807,413 

$14,629,502 

48,006 

e8,:«8 

1.53,009 

460,000 

400,(1(10 

4a),000 

100,000 

lOO.UW 

100,000 

12,500 

12,5a) 

12,500 

61,218 

45,09:3 

44,468 

1,218,689 

992,075 

889,173 

187,127 

874n2 

88,556 

421,462 

2.<0,048 

267,100 

552,422 

475,2IV> 

429,135 

744,885 

793,255 

H16,:3Q4 

4,298,423 

2,701,782 

2,663,390 

56,626 

1(X3,155 

60,312 

700,035 

47ti.vm 

673,445 

222,:«7 

18:3,214 

266,498 

5,637 

6,455 

4,501 

1,024,062 

1,081,767 

1,136,565 

114,320 

78,370 

109,900 

02,858 

108,987 

113,728 

300,461 

&51,685 

380,091 

63,016 

50,388 

47,685 

830,991 

907,786 

920,423 

20,260 

18,000 

18,000 

33,200 

10,300 

1.400 

$27,327,948 

$24,099,840 

124,243,773 

$4,660,000 

$8,550,000 

S8,560,0(i0 

563,000 

566,000 

571,000 

155,196 

196,845 

1^740 

406,000 

360,000 

800,000 

5,679,786 

4,750,918 

4,801,220 

5,308,836 

5,006,617 

4,888,156 

5,502 

2,516 

22,990 

10,290.900 

10,064,419 

9.774.162 
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KANSAS  CITY,  MO.— Continued. 

Liabilitiss.  Mar,  5, 1896,  May  7,  1896,  JtOy  lU  1996, 

U.  8.  depoBlte. 85,888  88,867  75,688 

Depots  of  U.  8.  disbursinir  officers.  . 19,884  18,066  18,786 

Notes  and  bills  rediscounted 

Bills  payable 175,000  100,000  

Liabilities  other  than  those  above  stated 

Total $27,887,948  $84,699,840  «ii,243,778 

Average  reserve  held 85.06p.c.  29.94p.c.  81iBp.  c. 

*The  total  lawful  money  reserve  was  $2,425,198  on  March  6, 1896;  $2,668,935  on  May  7. 1895; 
$2,726,472  on  July  11,  1896. 


LINCOLN,  NEB. 


Rbsouroes. 

Loans  and  discounts 

Overdrafts 

U.  8.  bonds  to  secure  circulation 

U.  8.  bonds  to  secure  U.  8.  deposits. 

IT.  8.  bonds  on  hand 

Premiums  on  U.  8.  bonds 

Stocks,  securities,  etc 

Banking  house,  furniture  and  fixtures. 

Other  real  estate  and  mortgages  owned 

Due  from  National  banks  (not  reserve  agents) 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items 

Exchanges  for  clearing-house 

Bills  of  other  National  banks 

Fractional  paper  currency,  nickels  and  cents 

*lAwful  money  reserve  in  bank,  viz. : 

Gmld  coin 

Gold  Treasury  oertiflcates 

Gold  clearing-house  certificates 

Silver  dollars 

Silver  Treasury  certificates 

Silver  fractional  coin 

Leml-tender  notes 

U.  8.  certificates  of  deposit  for  le^-tender  notes. 

Five  per  cent,  redemption  fund  with  Treasurer 

Due  from  U.  8.  Treasurer 

Total 

Liabtuitibb. 

Capital  stock  paid  in 

Surplus  fund 

Undivided  profits,  less  expenses  and  taxes  paid 

National  bank  notes  issue<L  less  amount  on  hand.. ., 

Due  to  other  National  banks 

Due  to  State  banks  and  bankers 

Dividends  unpaid 

Individual  deposits 

U.  8.  deposits 

Deposits  of  U.  8.  disbursing  officers 

Notes  and  bills  rediscounted 

Bills  payable 

Liabilities  other  than  those  above  stated 


Mar.  5, 1896. 

$8354,880 

$2,191,821 

12,119.788 

8,960 

12,704 

19,016 

175,000 

175,000 

175,000 

7,660 

7,460 

7,450 

66316 

68,670 

67,181 

77,647 

77,617 

77378 

95347 

96,757 

95,956 

78,647 

71475 

69.778 

883B5 

88,683 

84.018 

218,8U 

178369 

108,080 

69,417 

80,608 

68,886 

88,887 

88379 

33,187 

4,675 

4,470 

2,981 

8321 

2,888 

2,915 

182,667 

167,785 

125,777 

1^041 

14387 

12,946 

6388 

^25* 

8,768 

8,780 

8,715 

78,907 

70,899 

983S8 

7,876 

7,875 

6,946 

$8,809,854 

$3,804,686 

18,178,882 

$960,000 

$950,000 

$060,000 

188,000 

188,000 

184,000 

45,068 

17361 

32,085 

157,600 

167,600 

157,600 

185,814 

169,876 

122,416 

866,708 

271,605 

240,100 

1,585388 

1,545,488 

1,488,781 

64,686 

56,060 

90307 

10,000 

11,600 

2L600 

Total $8,899,854  $8304,586  l3jlTa.8aS 

Average  reserve  held p.  c.  84.66  p.  c.  28.09  p.  c. 

*The  total  lawful  money  reserve  was  $291,641  on  March  5,  1896  ; $264,617  on  May  7,  1895; 
$244,748  on  July  11, 1895. 


LOUISVILLE,  KY. 


Rbsoctrobs. 

Loans  and  discounts 

Overdrafts 

U.  S.  bonds  to  secure  circulation 

U.  S.  bonds  to  secure  U.  S.  deposits. 

U.  A bonds  on  hand 

Premiums  on  U.  8.  bonds 

8tocks,  securities,  etc 

Banking  house,  furniture  and  fixtures 

Other  real  estate  and  mortgages  owned 

Due  from  National  banks  (not  reserve  agents) 

Due  from  8tate  banks  and  bankers 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items 

Exchanges  for  clearing-house 

Bills  of  other  National  banks 

Fractional  paper  currency,  nickels  and  cents.. 


Mar.  5,  1896. 

May  7,  1896.  July  if,  1896. 

$8305,886 

24,149 

22309 

22,862 

875,000 

975,000 

975,000 

600,000 

600,000 

600,000 

60,000 

73,^ 

102,484 

89,084 

286,796 

299,810 

468,604 

200,567 

19^567 

46,599 

37,861 

24,988 

508,381 

708,646 

682364 

172,852 

197,464 

206,441 

1,619,000 

1,464,821 

20,057 

15399 

17,432 

74,791 

60312 

75.602 

77.861 

96,856 

50,070 

6,110 

4,160 

. 4,751 
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LOUISVILLE,  KY.— Continued. 

RB80URCK8.  Ifor.  5,  1S85. 

*Lawful  money  reserve  in  bank,  viz. : 

Gold  coin 

Gold  Treasury  certificates 

Gold  clearingr-house  certificates 

Silver  dollars. 

Silver  Treasury  certificates. 

Silver  fractional  coin 

Le^-tender  notes 

U.  8.  certificates  of  deposit  for  le^-tender  notes. — 

Five  per  cent,  redemption  fund  with  Treasurer 

I>ue  from  U.  8.  Treasurer 

Total $14,188,068 

Ltabtuttbs. 

Capital  stoi;k  paid  in 

Surplus  fund  

Unaivided  profits,  less  expenses  and  taxes  paid 

National  bank  noU^s  issu^  less  amount  on  hand 

Due  to  other  National  banks 

Due  to  State  banks  and  bankers 

Dividends  unpaid 

Individual  deposits 

U.  8.  deposits 

Deposits  of  U.  8.  disbursinK  olHcets 

Notes  and  bills  rediscounted 

Bills  payable ^ 

Liabilities  other  than  those  above  stated 


May  7, 1896,  JiOy  ii,  1896. 


Total 

Avera^  reserve  held 

*The  total  lawful  money  reaerve  waa  $1,612,180  on  March  6,  1895  ; $1,461,076  on  May  7,  1895  ; 

9(L 


617,708 

6,000 

680,776 

6,000 

560,846 

18,180 

86,520 

27,220 

32,800 

2^202 

820,748 

15,466 

778,626 

17,000 

60L786 

80,066 

2,000 

48,556 

4,000 

48,555 

2,000 

$14,188,063 

$14,677,601 

114,511,144 

$8,601,600 

718,400 

100,488 

782,100 

2.811,358 

1,667,880 

4,070 

4,614,271 

415Jffi6 

82,841 

$8,601,600 

718,400 

218,856 

872,100 

2,810,008 

1,480,081 

6,008 

5,026,162 

414,010 

86,679 

18,601,600 

720,000 

162,260 

872,100 

2,886,602 

1,678,142 

12,666 

4,675,824 

866,618 

08,457 

6,177 

$14,188,068 
20.37  p.  c. 

$14,677,601 
86ja  p.  c. 

114^144 
82.77  p.  c. 

$1,216,060  on  July  11,  1895 


MILWAUKEE.  WIS, 


Rb$OUBCK8. 


Mar.  5, 1896.  May  7,  1896. 


Overdrafts. 

U.  8.  bonds  to  secure  droulation 

U.  8.  bonds  to  secure  U.  8.  deposits 

U.  8.  bonds  on  hand 

Premiums  on  U.  8.  bonds 

Stocks,  securities,  etc 

Banking  house,  furniture  and  fixtures 

Other  real  estate  and  mortgages  owned 

Due  from  National  banks  (not  reserve  agents) 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents. 

Checks  and  other  cash  items 

Exchangee  for  clearing-house 

Bills  of  other  National  banks 

Fractional  paper  currency,  nickels  and  cents 

*Lawf  ul  money  reserve  in  bank,  viz. : 

Gold  coin 

Gold  Treasury  certificates 

Gold  clearing-house  certificates 

Silver  dollars. 

Silver  Treasury  certificates. 

Silver  fractional  coin 

Le^-tender  notes. 

IT.  8.  certificates  of  deposit  for  le^-tender  notes 

Five  per  cent,  redemption  fund  with  Treasurer 

Due  from  U.  8.  Treasurer 


Total $24,786,261 

Liabilities. 

Capital  stock  paid  in 

Surplus  fund 

Unaivided  profits,  less  expenses  and  taxes  paid 

National  bank  notes  issued,  lees  amount  on  hand 

Due  to  other  National  banks 

Due  to  State  Imnks  and  bankers 

Dividends  unpaid 

Individual  deposits. 

U.  8.  deposits 

Deposits  of  U.  8.  disbursing  officers 

Notes  and  bills  rediscounted 

Bills  pavable 

Liabilities  other  than  those  above  stated 


$14,886,862 

$16,884,841 

78,781 

88,968 

450,000 

700,000 

800,000 

800,000 

157,2&0 

7,260 

116,410 

186,810 

661,008 

585,680 

146,826 

146,768 

2^000 

25,000 

915,682 

794,605 

867,002 

356,605 

8,102,800 

2,724,847 

5,216 

8,606 

438,882 

807,825 

38,068 

45,114 

5,605 

8,624 

1,086,022 

15,000 

15,000 

44,500 

78,681 

81,F78 

80,046 

26,212 

780,808 

845,107 

20,260 

24,750 

16,700 

2,400 

$24,786,261 

$24,766,188 

$8,250,000 

$8,250,000 

858,000 

820,000 

113,517 

191,209 

402400 

480,900 

2,351,166 

1,614.577 

1,221,586 

906,756 

16,706,046 

17,608,622 

212,888 

172,260 

171,461 

217,787 

$24,786,261 

$24,766,188 

P.o. 

80.64  p.  c. 

July  11,1896. 
115,824,424 
60,066 

720.000 

300.000 
7,260 

188,810 

607.001 
142,258 

2^000 

040,868 

444,888 

8,084,207 

4,548 

406,027 

82,144 

2,874 

2,185,665 


70,020 

160,718 

28,448 

746,072 


82,400 

7,800 


125,615,660 

18,260,000 

876,000 

115,857 

494,700 

1,668,200 

068,008 


18,366,681 

126,820 

166,807 


125^15,560 
^1)6  p.  c. 


Average  reserve  held 

*The  total  lawful  money  reserve  was  $2,984,966  on  March  5, 1895  ; $8,047,838  on  May  7.  1895 
$3,145,713  on  July  11,  1895. 
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MINNEAPOLIS.  MINN. 


UE80UBCE8. 


Afar.  1996.  May  7, 1996.  July  11, 1S96, 


Overdrafts, 

U.  8.  bonds  to  secure  circulation 

U.  S.  bonds  to  secure  U.  8.  deposits. 

U.  8.  bonds  on  hand 

Premiums  on  U.  8.  bonds 

Stocks,  securities,  etc 

Bankinir  bouse,  furniture  and  fixtures 

Other  real  estate  and  mortaaires  owned 

Due  from  National  banks  (not  reserve  agents). 

Due  from  8tate  banks  and  bankers. 

Due  from  approved  reserve  agents. 

Checks  and  other  cash  items. 


Exchanges  for  clearing-house.. 
Bills  <if  other  National  banks.. 


Fractional  paper  currency,  nickels  and  cents 

•Lawful  money  reserve  in  bank.  viz. : 

Ck)ld  coin 

Gold  Treasury  certificates 

Gold  clearing-house  certificates 

Silver  dollars 

Silver  Treasury  certificates 

Silver  fractional  coin 

Le^-tender  notes 

U.  8.  certificates  of  deposit  for  le^-tender  notes. 

Five  per  cent,  redemption  fund  with  Treasurer 

Due  from  U.  8.  Treasurer 


Total Ha.2OT.8ra 

Liabilities. 

('apital  stock  paid  in 

Surplus  fund 

Undividwl  profits,  less  exf)ensi*s  and  taxes  paid 

National  bunk  notes  issuc<l.  less  amount  on  hand.... 

Due  to  other  National  banks 

Due  to  State  lianks  and  bankers 

Dividends  unpaid 

Intlividual  dc()osits 

IT.  8.  deposits 

Deposits  of  U.  8.  disbursing  officers 

Notes  and  bills  re<li8i*ounted 

Bills  payable 

Liabilities  other  than  those  above  stated 


$10,980,520 

$10,083,018 

H0.4874S47 

18.083 

20.788 

38,480 

400.000 

400.000 

400,000 

60.000 

60.000 

60,000 

600 

600 

500 

30.006 

88,470 

28,345 

620.880 

626.040 

804,824 

1861,788 

186,788 

168.500 

428.338 

618,814 

288,806 

466.063 

600.468 

500,415 

306.060 

322,487 

861,223 

741.244 

920.780 

968498 

20.786 

19,650 

20,882 

804,482 

306.9U 

526479 

57.948 

84,221 

6M78 

12.221 

14,887 

18,066 

1.170.086 

1,027.866 

1,046,882 

14.000 

16,000 

14,000 

36,844 

83,696 

0.800 

20,000 

14.860 

10.948 

20,817 

928.456 

278,090 

425,960 

18,000 

460 

10,660 

181.000 

lD6.2OT,8ra 

$16,467,408 

fl6.802.257 

$6,200,000 

$6,200,000 

86.200,000 

386.600 

886.600 

800.600 

461.807 

458,182 

873,408 

828,887 

824,627 

820,547 

1.661.648 

1.126.468 

L178.783 

1,017.478 

916.815 

974480 

L486 

2,861 

7,222.m 

6,771.960 

7481,078 

40,974 

61.800 

42,020 

1470 

20 

8,900 

28.828 

100,000 

76,000 

100,880 

$18jn7.878 

$16,467,408 

~|15,8tt4W 

27.01  p.c. 

80.60  p.c. 

82.10  p.  c. 

Average  reserve  held 

*The  total  lawful  money  reserve  was  $1,571,993  on  March  5, 1895  ; $1,375,893  on  May  7, 1895  ; 
$1,552,508  on  July  11.  1895. 


NEW  ORLEANS,  LA. 


Resources. 

Loans  and  discounts 

Overdrafts. 

IT.  8.  bonds  to  secure  circulation 

U.  8.  bonds  to  secure  U.  8.  deposits. 

U.  8.  bonds  on  hand 

Premiums  on  U.  8.  bonds. 

Stocks,  securities,  etc 

Banking  house,  furniture  and  fixture 

Other  real  estate  and  mortgages  owned 

Due  from  National  banks  (not  reserve  agents) 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items 

Exchangee  for  clearing-house 

Bills  of  other  National  banks 

Fractional  paper  currency,  nickels  and  cents 

•Lawful  money  reserve  in  bank.  viz. : 

Gold  coin 

Gold  Treasury  certificates 

Gold  clearing-house  certificates 

Silver  dollars 

Silver  Treasury  certificates 

Silver  fractional  coin 

Legal-tender  notes 

U.  S.  certificate  of  deposit  for  legal-tender  notes. 
Five  per  cent,  redemption  fund  with  Treasurer.. . . 

Total 


Mar.  5, 1996. 

May  7, 1995.  July  ii,  1S9S. 

$11,020,100 

$12,086,708 

812,834,007 

928,406 

728,983 

451.848 

900,000 

900,000 

900,000 

17,100 

18,460 

8,100 

76,012 

76,900 

ra479 

3.628,868 

2,778,707 

3,187,411 

068,754 

868,908 

873,5» 

OT.105 

57,885 

84,739 

206,802 

420,142 

300.004 

178,702 

448,542 

208,070 

2,752.076 

8463,834 

2481,406 

2.860 

2,766 

8,186 

1,181,772 

1,001.082 

984,822 

117,787 

76,196 

1084OT 

8,688 

8,766 

11498 

308,088 

•mn  QQA 
4llnf*oM 

424,782 

172,380 

187,570 

211,070 

68.488 

67,066 

60,738 

2.020,810 

838,322 

940,719 

103.815 

70,438 

48,509 

1.081,966 

1.438417 

1,382,872 

40,600 

40,600 

1,800 

$28,791,177 

$25,498,845 

$26,018,413 
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NEW  ORLEANS,  LA. — (Continued. 

LIABIL.ITIE8.  Mar.  5, 1898^  May  7,  1896.  July  lu  IS96» 

Capital  stock  paid  in |2,tJ00,000  $2,800,000  82.Wq00 


Huirplusfund 2.936,711 

Undivided  profits  less  expenses  and  taxes  paid 882.460 

National  bank  notes  issued,  less  amount  on  hand 766.645 

Due  to  other  National  banks. 1,307.780 

Due  to  State  banks  and  bankers 1,087.336 

Dividends  unpaid 21,^ 

Individual  deposits 15,650.300 

U.  8.  deposits. 

Deposits  of  U.  8.  disbursing  oflioers 

Notes  and  bills  rediscounts 20^856 

^Us  j^’able 004,788 

Liabuitfes  other  than  those  above  stated 


2.836,711 

406,647 

761,845 

1,406.206 

1,340,828 

14.888 

15,865,881 


2,413,500 

245,681 

761,145 

1,188,088 

1,080,034 

40,200 

16,007,836 


144,546 


177,266 

2^7OT 


Total $26,701,177  $26,406,645  025^8,413 

Averasre  reserve  held. ...  40.68 p. c.  87.62 p.  c.  88.80  p.  c. 

” The  total  lawful  money  reserve  was  $4,431,032  on  March  5, 1895  ; $2,976,496  on  May  7.  1895  ; 
$3,067,686  on  July  11,  1893. 


OMAHA.  NEB. 


Resoubceb. 

Loans  and  discounts 

Overdrafts 

U.  S.  bonds  to  secure  circuiation 

U.  S.  bonds  to  secure  U.  S.  deposits 

U.  S.  bonds  on  hand 

Premiums  on  U.  8.  bonds 

Stocks,  securities,  etc 

Ranking  house,  furniture  and  fixtures 

Other  real  estate  and  mortgaaros  owned 

Due  from  National  banks  (not  reserve  ai^r^nts) 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items 

Exchanges  for  clearing-house 

Bills  of  other  National  bonks 

Fractional  paper  currency,  nickels  and  cents . . 

♦Lawful  money  reserve,  \iz. : 

Gold  coin 

Gold  Treasury  certificates 

Gold  clearing-house  cert ifi cates 

Silver  dollars 

Silver  Treasury  certificates 

Silver  fractional  coin 

Legal-tender  notes 

U.  8.  certificates  of  deposit  for  legal-tender  notes. 

Five  per  cent,  redemption  fund  with  Tretisury 

Due  from  U.  S.  TreiLsury 

Total 

LlABHalTIES. 

Capital  stock  paid  in 

Surplus  fund 

Undivided  profits,  less  expenses  and  taxes  paid 

National  bank  notes  issued,  less  amount  on  hand. . . 

Due  to  other  National  banks 

Due  to  State  banks  and  bankers 

Dividends  unpaid 

Individual  deposits 

U.  8.  deposits. 

Deposits  of  U.  8.  disbursing  officers 

Notes  and  bills  rediscounted 

Bills  payable 

Liabilities  other  than  those  above  stated 

Total 

Average  reserve  held 


Mar.  5, 1895. 

May  7,  1896.  July  11, 1896. 

$9,255,009 

$9,846,681 

96.015 

99,815 

122,922 

780,000 

780,000 

780,000 

400,000 

400,000 

400,000 

118,159 

117,669 

114,^ 

717,195 

776W 

818,446 

836,888 

885,838 

885,888 

336,750 

863,516 

387,790 

469,196 

472,806 

477,580 

515,065 

497,671 

445,870 

2,168.090 

1,151,228 

1,517,288 

88,678 

149,006 

130,288 

888,289 

309,156 

335,551 

101,a3 

78,929 

95,884 

7,712 

10,176 

9.507 

1,742,480 

1,775,544 

L515,W 

48,470 

40,000 

40,000 

102,066 

9i^6w 

72,275 

113,795 

102,087 

115,008 

48,756 

48,688 

86,707 

276,271 

227,841 

821,802 

32,850 

32,280 

8i010 

3,450 

2,869 

7,000 

$16,520,812 

$17,604,967 

fl7A80,170 

$4,160,000 

$4,150,000 

14,150,000 

401,000 

401,000 

867,000 

119,160 

181,861 

180,851 

656,995 

671,995 

700,256 

2,587,088 

2,482,827 

2,112,856 

2,184,55 

2,126,972 

627 

5,562 

8,017 

8,006,128 

7,845,449 

7,898,808 

186,882 

137,306 

212,256 

199,435 

168,708 

119,601 

82,49  i 

87,770 

90,669 

43,000 

41,000 

36,000 

Ti8,520,812 

$17,694,967 

917,580,170 

88.79  p.  c. 

81.81  p.  c. 

3L00  p.  c. 

* The  total  lawfnl  mon^  reserve  was  $2,326,777  on  March  5,  1895  ; $2,268,696  on  May  7,  1895  ; 
$2,104,677  on  Jnly  11,  1896. 


PHILADELPHIA,  PA. 


Resources. 

Loans  and  discounts 

Overdrafts 

U.  B.  bonds  to  secure  circulation... . 

g.  B.  bonds  to  secure  U.  B.  deposits. 

. 8.  bonds  on  hand 

Premiums  on  U.  8.  bonds 

Btocks,  secuiitiOB,  etc 


Mar.  5, 1896.  May  7, 1895.  July  11, 1896. 

$91,825,277  $89,148,606  991,625,186 

10,108  46,287  23,411 

6,422,500  7,122,500  7,442,500 

200,000  200,000  200,000 

726,000  245,000  25,000 

801,905  784,202  778,996 

9,814,902  9,832,663  9,883,879 
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PHILADELPHIA,  PA.— Continued. 

Rbsouross.  Mar.  5, 1896.  May  7, 1896.  Jviy  lU  1896. 

Baoklncr  house,  furniture  and  fixtures 4,806460  4,3161,884  4,888,478 

Other  real  estate  and  mortffa^res  owned 010,408  008,968  611,788 

Due  from  National  banks  (not  reserve  agents) 6,40^680  6,3^480  7,807,018 

Due  from  State  banks  and  bankers 1,0^971  1,11^^79  L806,791 

Due  from  approved  reserve  agents 11,78^068  181,08^466  16,888,063 

Checks  and  other  cash  items 1,010,680  1,140,098  1,880.860 

Exchanges  for  clearing-house 8,08^480  8,486,981  9,877,610 

Bills  of  other  NatioMd  banks. 879,888  356,187  888,006 

Fractional  paper  currency,  nickels  and  cents 00,018  61,661  061,968 

*Lawful  money  reserve  in  bank,  viz. : 

Gold  coin...: 1,848,466  1,076,678  l,»l,fl06 

Gold  Treasury  certificates 807,880  806,480  108,660 

Gold  clearing-house  certificates. 6,00^000  6,67^000  6,8^000 

Silver  dollars 878,880  800,906  866,863 

Silver  Treasury  certificates. 3,478,888  4,164,106  4,600,641 

Silver  fractional  coin 8^,086  879,808  840,188 

Le^- tender  notes 8,746,751  6,186,878  8,74^681 

U.  S.  certificates  of  deposit  for  leg^-tender  notes. 1^890,000  8,8^000  6,180,000 

Five  per  cent,  redemption  fund  with  Treasurer 8^838  811,018  840,808 

Due  mm  U.  S.  Treasurer 40,649  70,768  05^7 

Total $168,460,867  $169,887,088  8171,816,801 

IiIABII.mB8.  

Capital  stock  paid  in $88,666,000  $88,606,000  $B8406,000 

Surolusfund.^ 14,481,000  14,496,000  14,438,000 

Undivided  profit^  lees  expenses  and  taxes  paid 8,516487  1^857,978  8,4^464 

National  bank  notes  issu^  less  amount  on  hand 6,690,787  0,179,657  0,606,796 

Due  to  other  National  banks 18,008,998  19,800,046  19,688,481 

Due  to  State  banks  and  bankers 4,9^401  6,078,808  0,006366 

Dividends  unpaid 44,876  ^678  80,830 

Individual  deposits 89,113,489  88,897,944  99,888,008 

U.  S.  deposits:. 801,188  196,441  176300 

Deposits  of  C.  8.  disbursing  officers L664 

Nom  and  bills  rediscounted 04,669  46,157  

Bills  payable 846,000  880,000  60,000 

Liabilities  other  than  those  above  stated 88,688  

Total $168,460,857  $169,827,088  I17L816301 

Average  reserve  held 88.88  p.  c.  8138  p.  c.  84.19  p.  c. 

*The  total  lawful  money  reserve  was  $16,841,493  on  March  6, 1896  ; $18,107,873  on  May  7, 1895; 
ril, 050.433  on  July  11. 1896. 

PITTSBURG,  PA. 

Rbsoubcxs.  Mar.  5, 1896.  May  7, 1895.  July  lU  1896. 

Loans  and  discounts $89,478,i900  $41,914,844  $48.00S,8W 

Overdrafts 40,078  49346  68308 

U.  S.  bonds  to  secure  circulation 8,577,000  81,937,000  8,967,000 

U.  8.  bonds  to  secure  U.  8.  deposits. 800,000  800,000  800i000 

U.  8.  bonds  on  hand 400  860,900  LW 

Premiums  on  U.  8.  bonds 196,448  8^107  884,807 

Stocks,  securiti^  etc 1,^'?99  1,396,800  1,400,491 

Ranking  house,  furniture  and  fixtures. 3JS88,8W  8^^6,566  3,848,644 

Other  real  estate  and  mortgages  owned 1,076,801  1,088,588  1,00^870 

Due  from  National  banks  (n^  reserve  agents) 1,4^719  1,611,7^  8,^880 

Due  from  State  banks  and  bankers. 806,576  870,457  860,078 

Due  from  approved  reserve  agents 8,894,569  4,764,187  9,748i5M 

Checks  and  other  cash  items 18^174  158,607  889,^ 

Exchanges  for  clearing-house 1,488,480  1,014,899  1,900*870 

BUls  of  other  Nation^  banks 819,600  896,310 

Fractional  paper  currency,  nickels  and  cents 17,099  14,837  16,778 

*Lawf  ul  money  reserve  in  bank,  viz. : 

Gold  coin...: 8,489,016  8,436,099  8,471,948 

Gold  Treasury  certificates 809,090  3W,960  389,0W 

Gold  clearing-house  certificates •••”• 

Silver  dollar?. 188.784  218,068  289,0M 

Silver  Treasury  certificates. 406,716  667,276  081,M 

Silver  fractional  coin 189,081  189,070  188i834 

Le^-tender  notes 1,710,836  1,874,186  8,156,446 

U.  S.  certificates  of  deposit  for  legal-tender  notes. • - • i 

Five  per  cent,  redemption  fund  with  treasurer 109,740  1^600  ^38,]^ 

Due  mm  U.  8.  Treasurer 18,000  0,000  40,020 

Total $61,086,834  $06,886,118  •86,874,170 

LlABIIilTIBS. 

Capital  Stock  paid  in $11,700,000  $11,900,000  |U,900,000 

Sufplus  fund.T ^889,808  8,890,266  9,048,0M 

Undivided  profit^  less  expenses  and  taxes  ^d 1,^,041  l,868i816  1,098,70 

National  bank  notes  issued,  less  amount  on  hand 8^866,907  8,577,907  2,604,707 

Due  to  other  National  banks 4,474,088  4,80^684  4^071,840 

Due  to  State  banks  and  bankers 1,9^180  8,501,078  8,88O4|0 

Dividends  unpaid 60,846  169,963  148,188 

Individual  deposits 81,490,148  34,600,564  87,407,968 
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PITTSBURG, 

Liabiutibs. 

U.  B.  depoeito. 

Deposits  of  U.  8.  disbursing  officers 

Notes  and  bills  rediscounted 

Bills  payable 

Liabilities  other  than  those  above  stated 


PA. — Continued. 

Ma/r.  5, 1S96.  May  7,  1896,  July  11, 1896, 

70,304  87,800  104,640 

127,997  109,786  74,401 

226,487  200,606  22,018 

100,000  175,000  26.000 


Total $61,625,834  $06,825,118  $69,874,170 

Average  reserve  held 28.34  p.  c.  SOJffi  p.  c.  81.81  p.  c. 

♦The  total  lawful  money  reserve  was  $6,371,421  on  March  6,  1806;  $6,622,183  on  May  7, 1895: 
$6,998,772  on  July  1 1 , 1895. 


8T.  JOSEPH,  MO. 


Resourcbs. 

Loans  and  discounts 

Overdrafts 

U.  8.  bonds  to  secure  circulation 

U.  8.  bonds  to  secure  IT.  8.  deposits. 

U.  8.  bonds  on  hand. 

Premiums  on  IT.  8.  bonds. 

Stocks,  securities,  etc 

Banking  house,  furniture  and  fixtures. 

Other  real  estate  and  mortgagee  owned 

Due  from  National  banks  (not  reserve  agents) 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items 

Exchanges  for  clearing-house 

Rills  of  other  National  banks 

Fractional  paper  currency,  nickels  and  cents 

•Lawful  money  reeer\’e  in  bank,  via. ; 

Gold  coin 

Gold  Treasury  certificates. 

Gold  clearing-house  certificates. 

Silver  dollars 

Silver  Treasury  certificates. 

Silver  fractional  coin 

Lef^-tender  notes 

U.  S.  certificates  of  deposit  for  legal-tender  notes. 

Five  per  cent,  redemption  fund  with  Treasurer 

Due  from  IT.  S.  Treasurer 


Mar,  5, 1896,  May  7,  1896.  July  11, 1896, 


$8,501,871 

54,707 

84,878 

200,000 

200,000 

200,000 

60,000 

50,000 

50,000 

ofSSS 

<566 

4,500 

85,800 

68,857 

70,947 

98,806 

99,284 

100,026 

11,812 

12,824 

12,324 

484,085 

284,586 

245,200 

141,798 

105,900 

86,785 

1,081,078 

542,052 

774,128 

88,310 

40,805 

22,046 

110,424 

73,181 

42,334 

21,586 

26.776 

10,122 

806 

681 

605 

208,872 

168,706 

106,920 

4,480 

7,490 

9,160 

40,564 

38,464 

34,818 

101,073 

00,422 

100,530 

17,832 

0,145 

167,888 

190,238 

150,284 

8,065 

8,955 

8,055 

4,000 

Total 

LIABIIiITIBB. 

Capital  stock  paid  in 

Surrdus  fund 

IJnalvidecl  profits,  less  expenses  and  taxes  paid.. . 
National  bank  notes  issue<l.  less  amount  on  hand 

Due  to  other  National  banks 

Due  to  State  banks  and  bankers 

Dividends  unpaid 

individual  deposits 

D.  S.  deposits 

Deposits  of  U.  S.  disbursing  officers 

Notes  and  bills  rediscounted 

Bills  pa V able 

Liabilities  other  than  those  above  stated 


$6,490,773 

$5,881,682 

$5,816,685 

$1,100,000 

$1,100,000 

$1,100,000 

140,000 

140,000 

140,000 

82,280 

24,017 

80,030 

179,100 

179,100 

179,100 

. .:»,015 

875,609 

419,032 

1,126,183 

826,044 

702,818 

2.140 

1,940 

13,772 

3,816,188 

3,087,865 

8,178,817 

49,617 

48,807 

44,599 

296 

563 

16 

99,008 

Total. 

Average  reserve  held. 


$6,490,773 

%.82p.c. 


$5,881,682 
27.75  p.  c. 


$&816,685 
£42  p.  c. 


♦The  total  lawful  money  reserve  was  $633,938  on  March  5,  1895;  $517,212  on  May  7.  1895: 
$603,866  on  July  11.  1896. 


ST.  LOUIS,  MO. 


Resources. 

Loans  and  discounts 

Overdrafts 

U.  8.  bonds  to  secure  circulation 

U.  8.  bonds  to  secure  U.  8.  deposits. 

IT.  8.  bonds  on  hand 

Premiums  on  U.  8.  bonds 

Stocks,  securities,  etc 

Banking  house,  furniture  and  fixtures 

Other  real  estate  and  mortgages  owned 

Due  from  National  banks  (not  reserve  agents) 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items 

Exchanges  for  clearing-house 

Buis  of  other  National  banks. 

Fractional  paper  currency,  nickels  and  cents.. 


mar,  o,  utvo,  may  7,  isvo.  jmy  iJ,  1896. 

$28,4O).0(H  $80,009,206  $28,014,901 

66,762  32,089  22^862 

462.000  452,000  402,000 

260.000  625,000  525,000 


51,797 

2,157,665 

987,657 

281,222 


1,210,944 


70,918 

1,208,637 

465,680 

2.126 


103,616 

2,071,968 

940,688 

187,799 

8,496,681 

822,648 


71,623 

1,700,025 

261,927 

2,402 


111,875 

1.680.518 
046,788 
147,528 

5,826,880 

1.072.518 


64,002 

1,641,100 

207,640 

1,877 
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ST.  LOUIS,  MO. — Continued. 

Mar.  6,  1896.  May  7,  1896.  Jtdy  11, 1896. 


Resources. 

^Lawful  money  reserve  in  bank,  viz. : 

(^d  coin 

Gold  Treasury  certificates. 

Gold  clearingr-house  certificates. 

Silver  dollars 

Silver  Treasury  certificates. 

Silver  fractional  coin 

Le^- tender  notes. 

U.  S.  certificates  of  deposit  for  le^- tender  notes. 

Five  per  cent.\redemption  fund  with  Treasurer 

Due  from  U.  S.  Treasurer 

Total $60,116,«24 

* Liabiutibs. 

Capital  stock  paid  in 

Surplus  fund 

Undivided  profits,  less  expenses  and  taxes  paid 

National  bank  notes  issued,  less  amount  on  hand.. . 

Due  to  other  National  banks. 

Due  to  State  banks  and  bankers 

Dividends  unpaid 

Individual  deposits 

U.  8.  deposits 

^posits  of  U.  S.  disbursing  officers 

Notes  and  bills  rediscountm 

Bills  payable 

Liabilities  other  than  those  above  stated 


1,200,870 

680,470 

1,816.412 

668,160 

20,122 

2.762.842 
21,681 

2.481.842 
1,996,000 

20.202 

9,000 

22.626 

1,^610 

27,741 

1,068,472 

1,760,000 

20,292 

9,000 

$50,116,624 

$47,797,187 

$9,700,000 

2.106,600 

686,046 

801,350 

11,570,527 

7,608,960 

7,721 

17,816,640 

260,000 

$9,700,000 

2,108,000 

684,006 

862,260 

9,744,380 

7,854,287 

48.082 

17,0^685 

510,196 

140,000 

71,660 

$50416,624 
81.W  p.  c. 

$47,797,187 
24.OT  p.  c. 

1.000,132 

44,307 

2,481,570 

745,000 

15,782 

0,800 


$46,821,224 

$8,400,000 

1,888,441 


286,850 

8,810,807 

6,768,256 

2,618 

18,017,286 

250,000 


276,822 

176,000 


Avera^  reserve  held 

*The  total  lawful  money  reserve  was  69,121,160  on  March  5. 1H95;  $7,038,021  on  May  7, 1896; 
$6,430,064  on  JtUy  11,  1895. 

ST.  PAUL,  MINN. 

Rbboubcbs.  Mar.  5, 1896. 

Loans  ai^  discounts $11,402,871 


Overdrafts. 

U.  S.  bonds  to  secure  circulation 

U.  S;  bdndato  secure  U.  8.  deposits 

Cr.  8.  bonds  on  hand 

Premiums  on  U.  8.  bonds 

Stocks,  securities,  etc 

Banking  house,  furniture  and  fixtures. 

Other  rw  estate  and  mortgraa^  owned 

Due  from  National  banks  (not  reserve  agents) 

Due  from  State  banks  and  bankers. 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items _ 

Exchanges  for  clearing-house 210,428 

Bills  of  other  National  oanks 68,575 

1,728 


7,111 

262,000 

476,000 


686,788 

766,086 

188,868 


May  7, 1896.  Jvly  11, 1896. 
$10,800,607  110,868,188 


8,364 

252.000 

476.000 


8,468 

268,600 

476,060 


48,880 

1,800,704 

60,048 


879,847 

756,078 

189,766 

286,822 

104.884 

1,889,702 


Fractional  paper  currency,  nickels  and  cents 

^Lawful  money  reserve  in  bank,  viz. : 

Grold  coin 

Gold  Treasury  certificates 

Gold  clearing-house  certificates 

Silver  dollars 

Silver  Treasury  certificates 

Silver  fractional  coin 

Legd-tender  notes 

U.  8.  certificates  of  deposit  for  legal- tender  notes. 

Five  per  cent,  redemption  fund  with  Treasurer 

Due  from  U.  8.  Treasurer 


2,886,700 

ia.400 


182,484 

61,060 

1,070 

2,082,800 

10,400 


784,786 

768,478 

142,686 

881,706 

108,621 

1,686,686 

6L34 

434,868 

60,277 

8,166 

2,019,388 

10,600 


66.869 

68,002 

80.870 
101,646 


11,286 

28,246 


68,600 

87,606 

80,173 

186,317 

11,286 

19,804 


62,960 

64,182 


151,667 


11,245 

26,664 


Total $18,661,786 

lilABlIilTIES. 

Capital  stock  paid  in $8,800,000 

Surplus  fund 1,106,000 

Undivided  profits,  less  expenses  and  taxes  paid 877,547 

National  bank  notes  issu^  less  amount  on  hand 2^670 

Due  to  other  National  banks 2,189,020 

Due  to  State  banks  and  bankers 1,404,617 

Dividends  unpaid 8,905 

Individual  deposits 8,886,068 

U.  8.  deposits 211,272 

Deposits  of  U.  8.  disbursing  officers 220,686 

Notes  and  bills  rediscounted 

Bills  piurable 

LiabilJti^  other  than  those  above  stated. 


$17,826,680  618,300,264 


$8,800,000 

1,106,000 

062,771 

200l^ 

1,664,846 

1,480,882 

2,941 

8,166,892 

188,800 

261,846 


18,800,000 

1,066,000 

949,241 


U646,40 

1,468,290 

6,245 

8,864.512 

266,806 

1350860 


Total $18,561,796  $17,826,680  fiaann^si 

Average  reserve  held ^fip.c.  88.Sp.c. 

*The  total  lawful  money  reserve  was  $2,649,576  on  March  6. 1896;  $2,306,475  on  May  7.  1896; 
$2,351,640  on  July  1 1 1896. 
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SAN  FRANCISCO,  CAL. 


Bbsoukces. 

Loans  and  discounts 

Overdrafts 

U.  8.  bonds  to  secure  circulation 

IT.  8.  bonds  to  secure  U.  8.  deposits 

U.  8.  bonds  on  hand. 

Premiums  on  U.  8.  bonds. 

8tocks,  securities,  etc 

Bankinfr  house,  furniture  and  fixtures 

Other  real  estate  and  mortgages  owned 

Due  from  National  banks  (not  reserve  agents) 

Due  from  State  banks  and  bankers 

Due  from  approved  reser\e  agents 

Checks  and  other  cash  items 

Exchangee  for  clearing-house 

Bills  of  other  National  banks. 

Fractional  paper  currency,  nickels  and  cents 

*Lawf  ul  money  reserve  in  bank,  viz. : 

Gold  coin 

Gold  Treasury  certificates 

Gold  clearing-house  certificates 

Silver  dollars 

Silver  Treasury'  certificates. 

Silver  fractional  coin 

Leg^-tender  notes. 

U.  8.  certificates  of  deposit  for  legal- tender  notes. 

Five  ner  cent,  redemption  fund  with  Treasurer 

Due  from  U.  8.  Treasurer 

Total 


Liabilitiks. 

Capital  stock  paid  in 

Surplus  fund 

Undivided  profits,  less  expenses  and  taxes  paid.. . 
National  bank  notes  issu^  less  amount  on  hand. 

Due  to  other  National  banks 

Due  to  State  banks  and  bankers 

Dividends  unpaid 

Individual  deposits 

U.  8.  deposits 

Deposits  of  U.  8.  disbursing  officers 

Notes  and  bills  rediscount^ 

Bills  payable 

Liabilities  other  than  those  above  stated 


Mar,  6, 1895,  May  7, 1895,  July  11,  1890, 


$6,880,848 

100,880 

100,000 

100,000 

100,000 

80,000 

81,826 

346,507 

0,549 

107,681 

108,718 

240,631 

$6,717,844 

148,440 

100,000 

100,000 

100,000 

88,676 

81,826 

346,607 

0,480 

127,617 

237,614 

064,676 

$7,447,788 
117,004 
100,000 
100,000 
100,000 
84,000 
81,826 
346,067 
0,814 
107,200 
286,006  ' 
614,040 

06,421 

25,776 

486 

187,062 

67,060 

258 

107,677 

0,800 

261 

1,876,880 

1,105,707 

1,807,242 

16,040 

7,106 

81,140 

04,806 

0,280 

118,200 

20,020 

82,808 

0,840 

66,180 

17,810 

86,000 

4,600 

4,600 

000 

'4,600 

$0,004,846 

$10,246,041 

$10,082,241 

$2,600,000 

1,276,000 

146,846 

28,600 

001,016 

800,447 

1,100 

4,261,242 

$2,600,000 

1,276,000 

211,210 

26,700 

726,048 

1,188,046 

4,270,467 

104,674 

$2,600,000 

1,800,000 

128,460 

26,000 

666,628 

1,276,888 

116,180 

Total 


Average  reserve  held. 


4lil  p.  c. 


* The  total  lawful  money  reserve  was  $2,0*24,060  on  March  6,  1895  ; $1,429,011  on 
$1,476,022  on  July  11,  189.’>. 


May  7.  1895; 


SAVANNAH,  GA. 


Rbsoukcbs. 

Loans  and  discounts 

Overdrafts 

U.  8.  bonds  to  secure  circulation 

U.  8.  bonds  to  secure  U.  8.  deposits 

U.  8.  bonds  on  hand 

Premiums  on  U.  8.  bonds 

8toeks.  securities,  etc 

Banking  house,  furniture  and  fixtures 

Other  real  estate  and  mortgages  owned 

Due  from  National  banks  (not  reserve  agents) 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents 

(Thecks  and  other  cash  items 

Exchanges  for  clearing-house 

Bills  of  other  National  banks 

Fractional  (taper  currency,  nickels  and  cents 

♦LaSrful  money  reserve  in  laink,  viz.: 

Gold  coin 

Gold  Treasury  certificates 

Gold  clearing-house  certificates 

Silver  dollars 

Silver  Treasur>’  certificates 

Silver  fractional  coin 

Leinil-tender  notes 

U.  8.  certificates  of  deposit  for  legal-tender  notes. 
Five  per  cent,  redemption  fumi  with  Treasurer 

TotaL 


Mar,  5, 1895, 

May  7, 1895,  JtOy  11,  1895, 

$1,291,812 

$1,184,242 

1,706 

818 

884 

102,000 

102,000 

102,000 

;o,ooo 

70,000 

70,000 

10,600 

10,600 

10,600 

89,438 

106,068 

82,080 

66,886 

66,886 

67,173 

27018 

26,008 

23,068 

88,862 

60,640 

86,204 

20,042 

26,408 

26,378 

21,862 

122,566 

146,328 

26,161 

1,447 

40,007 

10,600 

80,000 

1,029 

1,008 

6,648 

88,000 

1,000 

17,000 

16,600 

87,000 

17,000 

66.680 

46,600 

06,600 

9,600 

11,600 

11,600 

160,000 

61,176 

60,000 

4,548 

4,648 

4,648 

$2,078,464 

$2,066,200 

$2,000,806 
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SAVANNAH,  G A.— Continued. 


LlABiniTfBS. 


Capital  stock  paid  in. 

Surplus  fund 

Undivided  profits,  less  expenses  and  taxes  paid... . 
National  bank  notes  issu^  less  amount  on  hand.. 

Due  to  other  National  banks. 

Due  to  State  bonks  and  bankers 

Dividends  unpaid 

Individual  deposits 

D.  S.  deposits. 

Deposits  of  U.  S.  disbursing  officers 

Notes  and  bills  rediscounted 

Bills  payable , 

Liabilides  other  than  those  above  stated 


Total *5^464  £^060,806 

Average  reserve  held 88jn  p.  c.  ffT.08  p.  c.  50.w  p.  c. 

*The  total  lawful  money  reserve  was  $278,580  on  March  5,  1895;  $166,176  on  May  7.  1896: 
$172,100  on  July  11,  1895. 


Mar.  5, 1895. 

May  7, 1896.  Jvly  11, 1896. 

$760,000 

$750,000 

$750,000 

225,000 

225,000 

225,000 

85,489 

aw 

86,776 

85,025 

88,728 

106,732 

88,850 

117,184 

86489 

81,914 

2,401 

1,800 

8,476 

624,8U 

610,406 

605,780 

12,881 

6,728 

18,926 

58,068 

S9,m 

80,720 

82,291 

100,000 

100,000 

50,000 

61,062 

ftL078,454 

^065,209 

SBj060,895 

80]mp.  c. 

^06  p.  c. 

SOjOfl  p.  c. 

WASHINGTON.  D.  C. 


Resources. 

Loans  and  discounts. 

Overdrafts 

U.  8.  bonds  to  secure  circulation 

U.  8.  bonds  to  secure  U.  8.  deposits 

U.  8.  bonds  on  hand 

Premiums  on  U.  8.  bonds 

8tocks,  securities,  etc 

Banking  bouse,  furniture  and  fixtures 

Other  real  estate  and  mortgages  owned 

Due  from  National  banks  (not  reserve  agents). 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items. 

Exchanges  for  clearing-house 

Bills  of  other  National  banks. 


Fractional  paper  currency,  nickels  and  cents. 

^Lawful  money  reserve  in  bank,  viz. : 

Gold  coin 

^Id  Treasury  certificates 

Gold  clearing-house  certificates 

Silver  dollars /* 

Silver  Treasury  certificates. 

Silver  fractional  coin 

Leg^-tender  notes 

U.  8.  certificates  of  deposit  for  legal-tender  notes.. 

Five  per  cent,  redemption  fund  with  Treasurer 

Due  from  U.  8.  Treasurer 


Mar,  5,  1896. 

$6,884,846 

10,150 

805,400 

100,000 

288,000 

50,062 

1,242,647 

1,060,004 

60,338 

570,184 

17,687 

1,004,436 

174,465 

2U,404 

5,320 

0,543 


May  7, 1895. 

18,000 

805,400 

100,000 

324,000 

63,448 

1,161,073 

1,060,004 

58,583 

717,277 

82,581 

940,421 

100,007 

202,602 

0,542 

7,948 


July  lU  1895. 

$6,845,865 

12,441 

815,400 

100,000 

240,700 

54,151 

1,160,061 

1,060,094 

63,564 

567,657 

46472 

767,160 

00,102 

166,862 

8,008 

10,430 


11,180 

305,447 

24.242 

1,(^^ 

200,000 

38,«13 


14,886 

441,680 

25,045 

1,281.005 

180,000 

83,248 


Total $14,023,206 

Liabilittss. 

Capital  stock  paid  in $2,575,000 

Surplus  fund 1,867,000 

U ndivided  profits,  less  expenses  and  taxes  paid. 106^319 

National  bank  notes  issued  less  amount  on  hand 663,185 

Due  to  other  National  banks 244,627 

Due  to  State  bonks  and  bankers 166,048 

Dividends  unpaid 2,400 

Individual  deposits 9,612,621 

U.  8.  deposits 08,063 

Deposits  of  U.  8.  disbursing  officers 

Notes  and  bills  rediscounted 20,000 

Bills  payable 

Liabilities  other  than  those  above  stated 


$15,294,068  $14,488,880 


$2,575,000 

1,857,500 

232,118 

666,675 

260,806 

114,803 

2,802 

10,006>» 

88,440 


$2,575,000 

1378,000 

200462 

665,915 

385,646 

158,104 

6,182 

8,070,686 

54,0tt 


ies  other  than  those  above  stated  . 


Total $1L«8,206  $15^068  $14,488,880 

Average  reserve  held 41.76  p.  c.  40jW  p.  c.  8641  p.  c. 

*The  total  lawfal  money  reserve  was  $2,836,468  on  March  5,  1896;  $3,012,514  on  May  7,  1895; 
$2,396,966  on  July  11,  1896. 
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The  gold  clause  in  contracts  making  evidences  of  indebtedness 
payable  in  gold  coin,  which  is  made  by  many  lenders,  is  one  of 
the  results  of  the  unsettled  condition  of  our  currency  laws.  The 
value  of  such  a clause  in  a bond  or  mortgage  was  vividly  brought 
into  relief  when  the  last  issue  of  United  States  bonds  was  under  dis- 
cussion. The  advantage  of  making  these  bonds  payable  in  gold  was 
evident  in  the  superior  price  they  would  command.  Yet  it  cannot  be 
fairly  said  that  Congress  in  refusing  to  authorize  bonds  payable  in  gold 
coin  was  acting  unwisely.  Whatever  faults  there  may  be  in  the  cur- 
rency laws  of  the  United  States,  they  have  been  enacted  and  are  in 
force,  and  it  is  the  duty  of  the  Government  in  all  its  branches,  and  of 
all  citizens,  to  uphold  the  laws  and  do  nothing  to  discredit  them. 

There  are  now  three  kinds  of  full  legal-tender  money  in  the 
coimtry — gold  coin,  standard  silver  dollars,  and  legal-tender  and 
Treasury  notes.  It  has  been  declared  to  be  the  policy  of  the  Govern- 
ment to  maintain  these  three  kinds  of  full  legal-tender  money  at  a 
parity  of  value  in  all  payments.  There  are  however  certain  differ- 
ences in  these  forms  of  legal  tender  which  are  created  by  law.  Gold 
coin  for  instance  is  a legal  tender  for  all  debts,  public  and  private. 
Silver  dollars  are  a legal  tender  for  all  debts,  public  and  private,  ex- 
cept where  otherwise  expressly  stipulated  in  the  contract.  The  dif- 
ference between  gold  coin  and  silver  dollars  is  that  even  if  the  con- 
tract expressly  stipulated  silver  dollars  as  the  coin  of  pajTnent,  yet 
the  debt  when  due  might  still  be  settled  by  the  payment  of  gold  coin. 
But  if  a contract  specifies  payment  in  gold  coin  the  offer  of  silver 
dollars  would  not  constitute  a legal  tender.  Still,  as  long  as  the 
United  States  is  able  to  carry  out  the  policy  of  maintaining  the  parity 
of  all  three  forms  of  legal  tender,  such  differences  are  of  little  mo- 
ment. The  legal-tender  note  is  not  a legal  tender  for  custom  dues  or 
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for  interest  upon  the  pubhc  debt,  yet  as  long  as  it  is  exchangeable  for 
gold  coin  the  Government  cannot  help  receiving  these  notes  for  cus- 
toms, nor  does  it  find  any  diflSculty  in  paying  them  out  for  interest 
upon  the  pubhc  debt. 

It  is  therefore  of  prime  importance  in  maintaining  the  parity  of 
the  three  forms  of  legal-tender  dollars  that  the  Government  should 
avoid  making  any  preferences  between  them.  If  Congress  had  ac- 
ceded to  the  proposition  to  make  the  last  issue  of  bonds  payable  in 
gold  instead  of  coin,  while  there  might  have  been  an  immediate  gain 
in  the  sale  of  that  lot  of  bonds,  the  damage  which  might  have  en- 
sued by  making  a distinction  between  gold  and  silver  coin  would 
have  far  outweighed  the  temporary  profit.  It  is  on  these  grounds 
that  it  is  beUeved  that  the  courts  should  construe  all  laws  relative  to 
contracts  for  a special  form  of  legal  tender  most  strictly.  A legal- 
tender  law  is  a farce  and  a dead  letter  where  it  can  be  so  easily 
evaded.  As  long  as  a law  making  paper  monej’  in  any  form  a full 
legal  tender  is  not  judicially  decided  to  be  unconstitutional,  the  whole 
strength  of  the  Government  in  all  its  branches  should  be  exerted  to 
prevent  any  evasion  of  it  or  any  action  or  course  of  procedure  calcu- 
lated to  make  the  law  void. 

If  a legal-tender  law  is  a bad  law,  dangerous  to  the  welfare  of  the 
coimtry,  really  imconstitutional  and  impolitic,  yet  as  long  as  it  con- 
tinues in  force,  and  is  not  repealed  by  the  legislative  or  abrogated  by 
the  judicial  branch,  it  should  be  enforced  and  its  dignity  upheld.  The 
same  reasoning  is  regarded  as  sound  when  apphed  to  other  laws  that 
seem  to  run  coimter  to  the  best  interests  of  the  pubhc.  As  long  as 
they  are  upon  the  statute  books  they  should  be  legally  enforced. 

Therefore  it  is  open  to  question  whether  in  the  case  of  a contract 
in  which  gold  coin  is  specifically  named  as  the  medium  of  payment,  a 
tender  of  legal-tender  notes  would  not  be  a suflBcient  legal  tender. 
Treasury  notes  and  silver  dollars  would  stand  on  a different  footing 
for  the  legal  tender  of  these  forms  of  money  is  quahfied  by  the  provi- 
sion “except  where  otherwise  expressly  stipulated  in  the  contract.” 
But  it  is  probable  that  for  the  settlement  of  contracts  payable  in  gold 
coin  legal-tender  notes  of  1862  and  their  successive  issues  would  be  as 
available  as  gold  coin. 

As  long  as  the  Government  can  maintain  the  parity  of  all  its  forms 
of  legal  tender,  the  mutual  interchangeabihty  of  all  dollars  makes  it  a 
matter  of  small  moment  in  what  kind  of  dollars  payment  of  any  debt 
is  offered.  The  important  thing  is  to  uphold  the  pohcy  of  the  Govern- 
ment. Any  course  of  conduct  that  tends  to  make  invidious  distinc- 
tions between  different  forms  of  legal  tender  authorized  hy  the  United 
States,  intimates  doubt  as  to  the  power  of  the  Government  to  main- 
tain the  parity  of  all  its  dollars. 
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It  would  have  been  making  an  invidious  distinction  between  the 
gold  and  silver  legal-tender  coin  of  the  country  if  Congress  had  made 
the  last  issue  of  bonds  payable  in  gold,  and  the  refusal  to  do  so  was 
right  in  principle.  So,  also,  the  action  of  the  legislatm-es  and  courts 
of  several  of  the  States  has  been  founded  upon  correct  views  of  what 
is  due  to  the  Federal  currency  and  legal-tender  laws,  when  these 
legislatures  and  courts  have  refused  to  allow  the  insertion  of  a “ pay- 
able-in-gold  clause”  in  State,  county,  and  municipal  bonds.  The 
States  are  boxmd  to  uphold  the  dignity  of  the  Federal  laws  where  such 
laws  do  not  infringe  the  constitutional  rights  of  the  States. 

The  gold  clause  is  of  no  importance  whatever  if  the  United  States 
Government  is  able  to  maintain  the  parity  of  all  its  legal-tender 
money.  The  only  effect  of  inserting  it  or  of  thinking  its  insertion 
necessary  is  to  encourage  the  growth  of  a distrust  that  will  tend  to 
create  the  very  inabiUty  to  maintain  the  parity  of  the  gold  and  silver 
coins.  While  private  citizens  may  make  such  contracts  as  they  please, 
subject  to  the  determination  of  their  vahdity  by  the  courts,  it  is  cer- 
tainly the  duty  of  pubUc  functionaries  like  legislators  and  judges  to 
refuse  to  countenance  any  action  of  pubhc  bodies  imder  their  control 
that  may  tend  to  lessen  the  force  of  the  Federal  laws  in  regard  to  the 
currency. 


The  impracticability  of  international  monetary  conferences  has 
always  been  insisted  upon  by  the  Journal,  and  it  has  maintained 
that  nothing  can  ever  be  effected  by  them,  and  that  even  if  an  agree- 
ment were  reached  it  could  not  be  enforced. 

Mr.  Balfour,  who  has  been  regarded  as  the  most  influential 
English  statesman  in  favor  of  bimetaUism,  recently  annoimced  in  the 
House  of  Commons,  in  reply  to  a*  question,  that  he  had  no  faith  that  an 
agreement  by  the  principal  commercial  nations  could  be  brought  about 
by  an  international  monetary  conference.  As  Mr.  Balfour  is  the 
only  member  of  the  present  British  Cabinet  who  was  supposed  to  be 
in  favor  of  bimetallism  and  of  taking  measures  to  restore  it,  this  utter- 
ance indicates  that  no  action  is  likely  to  be  taken  by  England. 

The  latest  news  from  QBrmany  is  to  the  effect  that  no  action  will 
be  taken  by  the  authorities  there  in  favor  of  bimetallism  unless 
England  takes  the  initiative. 

The  situation  abroad  is  therefore  no  more  encouraging  than  it  has 
been.  International  bimetallism  is  as  far  off  as  ever.  The  American 
bimetallists  as  they  call  themselves  are  correct  when  they  recognize 
the  international  monetary  conference  as  a mere  stalking-horse  and 
subterfuge  behind  which  weak-kneed  statesmen  are  wont  to  take 
refuge,  and  it  is  also  true  that  the  ante-election  declarations  of  most 
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European  and  American  statesmen  in  favor  of  international  bimetal- 
lism are  to  be  taken  in  a Pickwickian  sense  only.  It  is  a wonder  that 
this  patent  pretense  has  lasted  as  long  as  it  has. 


Resumption  op  gold  payments  on  the  part  of  the  banks  is 
thought  by  some  financial  writers  to  be  the  chief  thing  necessary  to 
ensure  a complete  restoration  of  pubKc  confidence  and  a return  to 
normal  business  conditions.  This  course  is  being  vehemently  urged 
upon  the  banks  in  certain  quarters,  but  there  is  thus  far  no  definite 
indication  that  the  efforts  in  this  direction  will  be  successful. 

That  such  a consummation  would  be  hailed  with  pleasure  by  very 
many  people  goes  without  saying,  and  there  can  be  ho  question  that 
a re-establishment  of  more  amicable  relations  between  the  banks  and 
the  Treasury  would  have  a good  effect  on  business. 

But  so  long  as  the  export  of  a few  millions  in  gold  continues  to 
arouse  a semi-panicky  condition  in  the  public  mind,  and  the  Govern- 
ment deficit  keeps  growing  larger  and  larger,  the  banks  can  hardly 
be  expected  to  relax  their  hold  on  the  gold  coin  in  their  vaults.  In- 
deed, it  is  very  doubtful  if  it  would  be  wise  for  them  to  pay  out  gold 
freely  on  demand  under  existing  conditions,  as  contingencies  might 
easily  arise  in  which  the  comparatively  small  amount  of  gold  held  by 
the  banks  would  be  the  only  resource  immediately  available  to  pre- 
vent the  destruction  of  public  credit. 

It  is  taking  a very  superficial  view  of  the  situation  to  say  that  the 
resumption  of  gold  payments  by  the  banks  would  of  itself  restore 
confidence.  Except  in  two  years,  1887  and  1888,  the  country  has 
been  steadily  drained  of  its  gold  in  every  year  since  1886,  the  total 
net  exports  of  gold  coin  and  bullion  being  nearly  $300,000,000,  and  it 
is  still  going,  though  in  a somewhat  diminished  volume  owing  to  the 
manipulation  of  the  foreign  exchange  market,  but  it  is  pretty  certain 
that  *if  the  banks  of  New  York  had  freely  paid  out  gold  to  speculative 
exporters  the  banks  would  have  all  their  reserves  in  silver  and  paper 
instead  of  the  gold  they  now  have. 

Temporary  expedients  and  scratching  on  the  surface  will  not  do 
any  good.  The  currency  disease  is  deep-seated  and  will  yield  only  to 
thorough  and  heroic  treatment. 


The  debtor  classes,  so-called,  are  the  objects  of  much  solici- 
tude with  all  who  engage  in  discussions  relative  to  financial  reform. 
The  friends  of  bimetallism  find  their  strongest  argument  in  the  al- 
leged appreciation  of  the  value  of  gold,  rendering  it  more  difficult  for 
the  debtors  to  meet  their  obligations. 
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It  seems  to  be  taken  for  granted  and  accepted  as  an  axiom  by 
many  that  all  mankind  are  divided  into  two  great  classes,  the  bor- 
rowers and  the  lenders,  the  debtors  and  the  creditors,  those  who  owe 
and  those  who  have  debts  to  collect.  Into  the  minds  of  many  the  idea 
never  enters  that  the  same  person  is  usually  both  a debtor  and  a cred- 
itor. The  business  of  every  man  consists  to  a very  great  extent  of 
receiving  and  paying  out  money,  receiving  it  from  those  who  owe  him 
and  paying  it  out  to  those  he  owes.  When  a debtor  is  found  who  is 
not  also  a creditor  then  we  have  an  insolvent  person  or  bankrupt. 

The  popular  idea  of  a debtor  is  not  that  of  a person  who,  however 
much  he  may  owe,  has  the  wherewithal  to  pay  his  debts,  but  of  a per- 
son hopelessly  msolvent.  Thus  the  banks  and  railroads  and  other 
corporations  of  the  coimtry,  while  they  in  fact  owe  as  much  as  they 
possess  in  property  or  debts  due  them,  are  looked  upon  as  very  happy 
and  prosperous.  They  are  not  r^arded  as  the  debtor  class  who  will 
be  benefited  by  the  rehabilitation  of  silver.  In  fact  these  large  debt- 
ors are  the  ones  whom  many  believe  to  be  in  favor  of  the  gold  stand- 
ard ; they  are  the  ones  whose  images  and  names  rise  in  the  minds  of 
the  mass  of  people  when  gold  bugs  and  grasping  monopolists  are 
mentioned. 

Of  course  these  debtors  are  also  creditors  to  an  almost  equal 
amoimt.  In  this  banks  and  corporations  are  not  singular  or  peculiar, 
being  exactly  like  the  vast  majority  of  individual  business  men. 
There  only  remain  to  excite  sympathy  those  debtors  who  have  not 
the  wherewithal  with  which  to  pay.  This  class  must  be  a small  one, 
because  it  is  impossible  for  anyone  to  contract  debt  to  any  extent  un- 
less there  is  some  basis  or  expectation  of  repayment.  The  mere  fail- 
ure to  pay  a debt  at  the  time  it  becomes  due,  while  it  may  constitute 
bankruptcy  technically,  does  not  necessarily  imply  that  the  debt  will 
not  eventually  be  paid.  There  is  of  coimse  in  every  business  a line 
known  as  bad  debts,  but  these  are  not  often  a total  loss.  But  what- 
ever the  losses  or  whatever  the  proportion  of  persons  who  contract 
debts  which  they  find  themselves  unable  to  pay,  the  proportion  would 
probably  be  as  large  imder  one  form  of  currency  as  under  another. 
There  could  not  possibly  be  contrived  a monetary  system  under  which 
the  expectation  of  payment  imder  which  debts  are  contracted  would 
be  in  all  cases  completely  realized. 

If  the  plan  of  relieving  the  insolvent  debtors  of  the  country  by  de- 
basing the  currency  were  adopted  to-day  the  cure  of  such  conditions 
would  not  be  permanent.  The  remedy  would  have  to  be  repeated 
again  and  again,  and  would  only  result  in  the  increase  of  the  number 
of  debtors  who  require  relief. 

If  the  contraction  of  debt  in  excess  of  a person’s  ability  to  pay  is  a 
bad  thing,  to  render  the  means  of  payment  easier  is  simply  to  encour- 
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age  reckless  running  in  debt.  When  debts  are  contracted  with  pru- 
dence and  judgment  in  business  enterprises  they  are  beneficial.  Any 
cxmdition  that  encourages  circumspection  and  care  in  assuming  a bur- 
den of  debt  must  necessarily  be  an  advantage. 

It  will  be  generally  admitted  that  an  unchangeable  standard  of 
value,  if  such  a thing  were  possible,  would  be  most  advantageous  for 
conservative  business  men.  But  since  a standard  without  some  slight 
fluctuation  is  an  impossibility,  a standard  slowly  appreciating  in  value 
Would  no  doubt  be  a greater  preventive  of  excessive  and  xmwise  crea- 
tion of  debt  than  one  altering  in  the  contrary  direction.  The  solvent 
debtor  will  not  be  benefited  by  any  debasement  of  the  standard, 
because  what  he  receives  will  be  lessened  as  well  as  what  he  pays 
out.  The  insolvent  debtor  wdll  not  be  benefited,  because  in  any  event 
there  is  nothing  coming  to  him. 

The  debasement  of  the  standard  of  value  can  therefore  do  no 
good,  but  it  would  imdoubtedly  be  the  cause  of  an  alarming  increase 
in  the  number  of  those  who  contract  debts  without  the  means  of  pay- 
ing them.  There  is  no  doubt  that  the  debasement  of  the  standard  of 
value  would  increase  the  number  of  insolvent  debtors  rather  than 
diminiRh  them. 


A REDUCTION  OF  CAPITAL  has  been  proposed  by  a large  bank 
in  New  York  and  one  in  Chicago  has  taken  a step  that  practically 
scales  down  its  working  capital  to  a considerable  extent.  Other 
banks  that  imder  present  conditions  deem  themselves  over  capitalized 
will  perhaps  take  the  same  course. 

The  main  argument  in  the  case  of  the  Bank  of  America,  of  New 
York,  and  also  of  the  First  National  Bank,  of  Chicago,  appears  to 
have  been  the  desire  to  reduce  the  burden  of  taxation.  A gradual 
reduction  of  banking  capital  throughout  the  country  in  proportion 
to  deposits  and  other  habiUties  may  be  expected  if  the  practice  of 
imposing  a heavy  burden  of  taxation  upon  bank  stock  is  continued  by 
the  several  State  governments. 

The  lawmakers  and  assessors  of  the  States  seem  to  look  upon  bank 
stock  as  an  object  of  taxation  capable  of  enduring  any  load  they  are 
inclined  to  impose.  There  is  hardly  a State  where  the  tax  upon  bank 
stocks  is  not  really  greater  than  upon  other  moneyed  capital  of  the 
same  class  in  the  hands  of  individuals.  There  is  hardly  any  pos- 
sibility of  evading  the  tax  upon  bank  stock,  while  moneyed  capital  is 
easy  of  concealment. 

The  two  banks  named  above  have  openly  taken  steps  to  reduce 
their  capital  so  that  it  may  bear  a less  proportion  to  their  deposits  than 
it  did  before.  Other  banks  may  or  may  not  take  this  course  and  yet 
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the  proportion  of  deposits  to  capital  stock  will  necessarily  decrease  if 
the  rate  of  taxation  upon  bank  stock  and  the  conditions  surrounding 
the  tax  make  it  in  any  way  unfair.  This  process  has  been  going  on 
with  the  banks  of  the  country  during  the  last  quarter  century. 

In  October,  187*2,  the  capital  stock  of  the  National  banks  of  the 
whole  country  was  38.1  per  cent,  of  their  deposits,  while  on  October 
2,  1894,  the  proportion  of  capital  to  deposits  in  the  same  banks  was 
only  22.5  per  cent.,  a falling  oflf  of  nearly  one-half  in  the  proportion. 

Lest  this  should  be  ascribed  to  the  increase  in  the  number  of  new 
banks  of  small  capital  in  the  National  system,  the  statistics  of  National 
banks  in  the  city  of  New  York  are  still  more  conclusive.  In  Decem- 
ber, 1872,  the  capital  of  National  banks  in  New  York  city  bore  a pro- 
portion of  21.3  per  cent  to  deposits,  but  in  October,  1894,  the  propor- 
tion had  decreased  to  8.1  per  cent.,  a reduction  of  nearly  two-thirds. 

The  following  table  indicates  the  decrease  in  proportion  of  capital 
to  deposits  in  the  chief  cities  of  the  United  States  from  1872  to  1894 : 

Cap.  to  depogitf^  Cap.  to  depooUf^  Cap.  to  deposits^ 


per  cent. 

pe/r 

cent. 

pen 

cent. 

187i. 

im. 

1879. 

im. 

1879. 

189U. 

Boston 

..41.08  28.2 

Washington. . 

..84.4 

20.8 

Detroit 82.0 

17.2 

New  York.  . . 

.21.8 

8.1 

New  Orleans. 

..88.4 

15.6 

Milwaukee 20.8 

18.8 

Albany 

.19.6 

12.8 

Louisville  . . . . 

.68.5 

80.8 

St.  lx)uis 88.6 

22.8 

Philadelphia.. 

..26.7 

14.6 

Cincinnati 

..80.0 

20.2 

San  Francisco.. 52.0 

80.8 

Pittsburg 

.44.8 

22.6 

Cleveland 

..87.8 

26.0 

United  States.  .88.1 

22.5 

Baltimore 

.40.9 

80.0 

Chicago 

..27.0 

18.5 

Of  course  it  may  be  said  that  there  are  other  causes  to  account  for 
the  increase  of  deposits  in  proportion  to  capital  than  the  imfair  pres- 
sure of  taxation.  But  the  business  of  banking  affords  such  a desirable 
and  safe  means  for  the  employment  of  capital  that  it  would  be 
astonishing  if  the  capital  employed  did  not  increase  in  at  least  equal 
proportion  to  the  deposits  if  there  was  not  some  adverse  influence 
acting  on  the  use  of  capital  that  does  not  act  upon  the  use  of  deposits. 
That  is,  if  in  1872  capital  to  the  extent  of  38.1  per  cent,  of  deposits 
found  employment,  there  is  no  reason,  all  other  influences  being  equal, 
why  as  great  a per  cent,  of  capital  should  not  be  employed  to-day. 
The  protection  given  to  the  public  by  a large  capital  where  the  law, 
as  it  does  in  the  case  of  the  National  banks,  provides  for  a double 
liability  of  the  stockholders,  is  very  great  and  should  attract  deposits 
to  banks  having  the  largest  capital.  The  tendency  to  the  reduction 
of  capital  in  proportion  to  deposits  causes  a gradual  weakening  of  the 
security  of  depositors,  and  is  the  consequence,  to  a great  extent,  of 
the  imwise  laws  of  the  States  in  regard  to  the  taxation  of  bank  stock. 

There  seems  to  be  no  complete  and  accurate  compilation  of  the 
method  and  rate  of  the  taxation  of  bank  stock  in  the  several  States. 
Accurate  information  on  this  subject  is  very  desirable  and  would  be 
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of  great  value  in  aiding  any  effort  to  secure  an  equitable  adjustment 
of  this  form  of  taxation.  The  Comptroller  of  the  Currency  would  be 
rendering  a service  by  collecting  this  information  from  the  several 
classes  of  banks  in  all  the  States. 


The  method  op  protecting  the  gold  reserve  adopted  by 
the  Administration  in  its  contract  with  the  bond  syndicate  is  regarded 
by  some  as  being  calculated  to  work  an  ultimate  injury  to  the  finan- 
cial interests  of  those  engaged  in  carrying  on  foreign  commerce. 
Whether  this  be  so  or  not  is  a question,  but  if  it  is  so  it  is  the  price 
that  has  to  be  paid  for  maintaining  a code  of  unwise  currency  laws. 

It  seems  certain  that  if  no  check  had  been  put  upon  the  with- 
drawals of  gold  from  the  Treasury  during  the  last  six  months  abso- 
lutely free  action  of  those  who  deal  with  foreign  countries  would  have 
utterly  bankrupted  the  Government  and  reduced  the  country  from  a 
gold  to  a silver  basis.  On  January  28  the  Treasury  had  reached  the 
lowest  point  of  distress,  with  a stock  of  gold  coin  that  would  not  have 
responded  to  the  demands  upon  it  for  three  days  longer.  Twice  pre- 
viously installments  of  bonds  had  been  sold  to  replenish  the  gold 
reserve  and  with  only  temporary  relief.  In  order  to  secure  greater 
relief  and  a longer  advantage,  the  sale  of  the  next  installment  of  bonds 
was  made  to  the  syndicate.  This  syndicate  was  a combination  of  the 
principal  banks  and  private  bankers,  who  undertook,  upon  being 
allotted  the  new  issue  of  bonds,  to  maintain  the  gold  reserve  and  resist 
its  depletion  for  a certain  period  expiring  on  October  1. 

What  arg^uments  were  actually  used  by  those  who  brought  about 
the  combination  cannot  be  known  until  all  the  secrets  of  the  negotia- 
tion are  revealed.  But  it  is  not  difiScult  to  approximate  by  a process 
of  deduction  to  what  they  must  have  practically  amounted  to.  Prob- 
ably as  each  bank  or  capitalist  was  approached  in  reference  to  join- 
ing the  syndicate  they  were  asked  to  figure  up  what  profit  they  could 
make  if  the  affairs  of  the  Government  were  to  continue  in  statu  quo. 
If  the  Government  offered  an  installment  of  bonds  in  the  open 
market,  as  it  had  previously  done,  there  was  a prospect  of  buying  at 
very  low  prices,  but  on  the  other  hand  there  was  danger  that  the 
credit  of  the  United  States  would  sink  so  low  that  the  prospect  of  any 
recovery  in  the  price  of  the  bonds  would  be  very  slim  indeed.  The 
danger  to  the  banks  from  a recmrence  of  the  public  suspicion  that  the 
Government  could  not  maintain  gold  payments  was  very  great.  In 
1893  they  had  had  a taste  of  this. 

On  the  other  hand  there  are  many  banks  and  capitalists  who  feel 
a confidence  that  they  can  realize  large  profits  from  conditions  which 
are  generally  disastrous.  This  idea  had,  no  doubt,  to  be  combated  in 
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many  instances.  There  are  always  men  who  see  their  advantages  in 
retaining  individual  freedom  to  act  as  they  please,  when  the  majority 
of  their  competitors  enter  into  combination.  The  tendency  of  all  the 
arguments  in  favor  of  a combination  to  protect  the  Government  credit 
by  maintaining  its  gold  reserve  was  to  show  that  larger  profit  could 
be  obtained  by  entering  and  remaining  faithful  to  the  combination 
than  by  being  free  hmces  outside.  The  profit  offered  had  to  be 
attractive  and  it  insured  the  maintenance  of  the  combination  because 
there  could  be  no  profit  at  all  except  by  maintaining  the  combination. 

The  Government  reserve  was  protected  by  the  abstention  of  all  the 
members  of  the  syndicate  from  drawing  gold  from  it  and  their  active 
discouragement  of  all  others  who  might  otherwise  have  done  so.  A 
general  sentiment  was  encouraged  and  even  forced  among  the  busi- 
ness men  of  the  community  engaged  in  foreign  trade  to  incur  some 
slight  loss  rather  than  to  take  gold  from  the  Government  reserves. 
This  explains  why  gold  shipments  have  been  so  small  in  the  face  of  the 
high  prices  which  have  ruled  for  foreign  exchange.  The  syndicate, 
of  course,  having  the  bonds  dehvered  to  them  in  London,  created  by 
this  means  large  credits  in  that  financial  centre  whether  they  actually 
disposed  of  the  bonds  or  merely  hypothecated  them.  They  had  a 
large  amount  of  foreign  exchange  to  sell.  Of  course  it  was  in  their 
power  to  prevent  gold  shipments  by  selUng  this  exchange  at  prices 
just  below  those  at  which  gold  could  be  shipped  without  loss.  But 
they  did  better  than  this  by  creating  and  encouraging  a sentiment 
among  traders  that  they  had  better,  for  the  purpose  of  securing  a 
revival  of  business  and  stability  in  trade,  pay  a little  more  for  foreign 
exchange  than  to  export  gold.  The  syndicate  was  thus  enabled  to 
make  a profit  out  of  the  foreign  exchange  business  as  well  as  out  of 
the  bonds. 

It  is  impossible  to  deny  that  there  is  a certain  artificiality  opposed 
to  the  freest  expansion  of  our  foreign  trade  in  the  condition  of  things 
which  prevails  under  the  operations  of  the  syndicate.  If  the  cmrency 
of  the  coimtry  was  sound  so  that  there  were  no  fears  for  the  mainte- 
nance of  the  gold  standard,  if  there  were  the  same  confidence  in  the 
future  that  there  is  in  Great  Britain,  for  instance,  such  artificial 
restrictions  as  those  imposed  by  the  syndicate  would  be  the  subject  of 
much  regret.  The  Government  receives  less  for  its  bonds,  and  the 
class  of  business  men  who  trade  with  foreign  countries  have  to  pay 
more  for  the  settlement  of  balances.  This  is  what  the  pubhc  is 
obliged  to  pay  for  the  prevention  of  a worse  state  of  things  imder 
which  there  might  be  an  indefinite  cessation  of  all  profitable  trade. 

The  people  of  Rome  and  Constantinople  were  willing  to  pay  an 
annual  tribute  to  the  Goths  and  Vandals  if  only  they  were  left  safe  in 
the  peaceable  piusuit  of  the  ordinary  avocations  of  civilized  life. 
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They  also  paid  large  sums  of  gold  to  mercenary  soldiers  who  were 
capable  of  protecting  them  from  the  Barbarian  hordes. 

The  profits  of  the  syndicate,  whether  premium  on  bonds  or  high 
prices  of  foreign  exchange,  are  the  wages  paid  by  the  legitimate 
industries  of  the  coimtries  for  protection  against  the  financial  barbar- 
ians who  would  lay  waste  the  monetary  fabric.  The  only  way  to 
avoid  the  employment  and  payment  of  those  who  can  afford  protection 
from  the  attacks  of  financial  heresy  is  to  repair  the  defects  in  our  cur- 
rency laws,  the  true  bulwarks  of  a sound  financial  condition. 


The  revenues  of  the  Government  during  the  past  month  have 
shown  a gradual  increase  in  proportion  to  the  expenditures.  If  the 
revenues  shall  increase  so  as  to  balance  the  expenditures  or  leave  a 
surplus  it  is  probable  that  the  Treasury  may  be  reUeved  of  the  diflBcul- 
ties  which  have,  during  the  past  year,  obUged  it  to  resort  to  unusual 
protective  measures.  But  if  the  deficiencies  in  revenue  which  have 
been  the  rule  for  so  long  shall  continue,  there  is  but  little  hope  that 
another  sale  of  bonds  after  October  can  be  avoided.  Up  to  that  date 
the  Syndicate  is  imder  contract  to  protect  the  Treasury  against  drafts 
upon  its  gold  reserves,  but  after  October  1,  unless  a new  contract  is 
made,  the  Treasury  must  be  left  to  its  own  resources. 

Many  of  the  bonds  sent  to  England  are  now  being  returned  to  the 
United  States.  These  bonds  are  in  demand  here  among  the  National 
banks  as  a basis  of  circulating  notes  and  for  deposit  in  the  case  of 
newly-organized  associations.  It  must  not  be  expected  that  with  so 
large  an  amoimt  of  notes  payable  on  demand  in  gold,  the  Treasury 
gold  reserve  will  not  be  continually  drawn  upon,  both  for  export  and 
for  use  at  home.  Exports  of  gold  are  not  alarming  in  themselves. 
They  measure  the  extent  of  commercial  and  financial  dealings  with 
other  coimtries.  Under  a wise  and  sound  currency  system  there  would 
be  exports  of  gold,  at  certain  times,  very  much  the  same  as  there  are 
now.  They  would  not  however  be  regarded  with  so  much  appre- 
hension, inasmuch  as  the  credit  of  the  Government  would  not  be 
affected.  If  the  United  States  confined  itself  to  the  business  of  col- 
lecting and  paying  out  its  revenues,  even  if  there  should  occur 
deficiencies  from  inadequate  taxation,  the  general  credit  of  the  coun- 
try would  not  suffer.  Mere  deficiencies  can  at  any  time  be  repaired 
by  the  action  of  Congress.  A nm  upon  the  reserves  of  the  Treasury 
causes  more  distrust  because  there  is  no  practical  limit  except  the 
amoimt  of  demand  notes  outstanding. 

For  instance  the  deficiency  in  revenues  to  meet  expenditures  could 
not  exceed  a few  hundred  thousand  dollars  in  any  one  day,  while  the 
demand  for  the  redemption  of  legal-tender  notes  might  nm  up  to  one 
hundred  millions  or  more  within  a period  of  time  not  much  longer. 
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While  therefore  a steady  surplus  of  revenue  has  a tendency  to 
restore  confidence  and  prevent  demands  upon  the  reserves,  an  amoimt 
of  revenue  just  sufficient  to  meet  expenditures  might  not  be  sufficient 
to  prevent  a depletion  of  the  gold  reserve.  Under  this  last  condition 
every  one  would  know  that  what  was  taken  from  the  reserve  could  not 
be  replaced,  and  that  without  some  extraordinary  means  of  replenish- 
ment the  reserve  must  sooner  or  later  be  exhausted. 

From  the  present  outlook  it  does  not  seem  plain  that  the  Govern- 
ment can,  with  due  regard  to  the  prosperity  of  the  coxmtry,  dispense 
with  the  assistance  of  the  syndicate  on  October  1.  It  would  be  very 
dangerous  to  do  so  if  there  were  the  slightest  doubt  of  the  ability  of 
the  Treasury  to  maintain  gold  payments,  and  such  doubt  must  exist 
as  long  as  the  revenues  do  not  bring  in  a surplus  above  expenditures. 
In  other  words,  it  is  not  the  exportation  of  gold  that  excites  alarm,  it 
is  the  withdrawal  of  gold  from  the  reserve  stock  of  the  Treasury. 
This  may  seem  a vain  distinction,  but  it  is  certain  that  if  the  Treasury 
were  reUeved  from  the  necessity  of  keeping  a reserve  to  protect  so 
large  an  amoimt  of  demand  liabilities,  the  fiux  and  reflux  of  gold 
between  the  several  commercial  nations  would  excite  very  little 
remark  and  cause  but  Uttle  anxiety. 


There  is  some  encouragement  in  the  fact  that  the  banks  in  the 
money  centers  are  being  drawn  on  for  money  to  harvest  the  crops  and 
to  bring  these  crops  to  market.  This  demand  for  notes  will  transfer 
some  gold  from  the  banks  to  the  Treasury  and  tend  to  some  extent  to 
oflPset  whatever  may  be  withdrawn  for  export. 

The  necessity  of  this  transfer  from  the  East  to  the  West  and  back 
again  is  one  of  the  proofs  of  the  vicious  system  of  currency  under 
which  the  banks  of  the  country  are  working.  Under  a system  of 
bank  issues  similar  to  the  Scotch  or  Canadian  bank  notes,  the  cur- 
rency required  to  move  the  crops  would  always  be  on  the  spot  ready 
when  wanted,  and  when  it  had  done  its  work  it  would  be  retired  by 
the  banks.  As  it  is  the  currency  sent  at  the  expense  of  express 
charges  to  the  outlying  banks  after  it  has  done  its  work  gradually 
filters  back  to  the  money  centers  and  during  the  rest  of  the  year  causes 
an  immense  surplus  over  and  above  the  necessary  bank  reserves  which 
the  bankers  at  the  money  centers  are  at  their  wits’  end  to  use  with 
safety  and  profit.  It  is  a constant  threat  to  the  gold  reserve  and  a 
temptation  to  unsafe  and  dangerous  speculation.  On  the  other  hand, 
when  the  demand  for  currency  happens  to  be  greater  than  usual,  the 
drafts  upon  the  money  centers  are  so  excessive  that  severe  stringency 
is  the  result,  with  xmpleasant  consequences  to  the  industrial  and  busi- 
ness interests  at  those  places. 
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The  substantial  gains  made  by  the  Savings  banks  and  trust 
companies  of  New  York,  as  exhibited  in  the  tables  to  be  found  on 
another  page  of  this  number,  are  to  be  taken  as  an  evidence  of  greater 
prosperity  and  renewed  confidence.  For  the  year  ending  July  1, 
1894,  the  Savings  banks  received  8176,057,482  on  deposit,  and  this 
year  they  received  $198,609,699,  an  increase  of  $22,552,217.  A still 
more  favorable  feature  of  the  statement  is  the  large  decrease  of  with- 
drawals. On  July  1,  1894,  the  withdrawals  reported  for  the  preced- 
ing year  were  $210,439,274,  and  on  July  1 of  this  year  they  were  only 
$183,597,198,  a decrease  of  $26,842,076. 

The  total  amoimt  due  the  Savings  bank  depositors  in  this  State  is 
$669,266,016,  against  $630,944,149  on  July  1,  1894,  an  increase  of 
$38,321,867.  This  sum,  while  large  in  the  aggregate,  is  made  up  of 
small  savings,  as  the  number  of  open  accoimts  is  1,654,427,  indicating 
an  average  of  a little  more  than  $400  to  each  account,  an  amount 
small  of  itself,  but  accumulated  and  brought  into  active  employment 
by  the  Savings  banks  of  the  State  it  adds  nearly  three-quarters  of  a 
billion  of  dollars  to  the  working  capital  of  the  coimtry,  and  earns  for 
the  depositors  $23,394,269  in  annual  interest. 

It  would  be  difficult  to  measure  the  infiuence  which  this  capital  has 
in  creating  new  industries,  in  employing  labor  and  developing  the 
country’s  resources.  And  this  is  capital  contributed  not  by  the  rich, 
but  by  those  of  comparatively  limited  means — the  wage-workers  of 
the  State.  Among  them  will  be  foimd  few  silverites  and  no  calamitj* 
wallers,  but  active  workers  who  are  doing  more  to  increase  and  utilize 
the  coimtry’s  wealth  than  all  the  infiationists  ever  bom. 

The  system  of  Savings  banks  in  operation  in  New  York,  and  also 
in  several  other  Eastern  States,  has  been  found  to  work  well  in  prac- 
tice. In  New  York  the  growth  in  this  class  of  institutions  has  been 
remarkable.  On  January  1,  1858,  there  were  in  the  State  only  fifty- 
four  such  institutions  with  total  deposits  of  $41,422,672.  In  1870  the 
number  of  banks  had  increased  to  133  and  the  deposits  to  $194,360,217. 
In  1880  the  banks  numbered  128  and  the  deposits  were  $319,258,501. 
Since  then  the  number  of  banks  has  slightly  decreased,  but  the 
deposits  have  increased  enormously,  amoimting  to  $550,066,657  on 
January  1,  1890,  an  increase  of  nearly  50  per  cent,  in  ten  years,  and 
still  further  increasing  to  $669,266,016  on  July  1,  1895. 

It  is  fair  to  infer  that  these  results  have  been  due  to  the  careful 
safeguards  which  the  laws  of  the  State  have  thrown  about  this  class 
of  banks,  making  the  absolute  safety  of  the  investments  the  first  con- 
sideration. The  provident  Savings  bank  system  of  New  York  has 
greatly  encouraged  habits  of  thrift  among  the  wage-earners,  and 
added  considerably  to  the  general  prosperity.  Such  a system  is 
worthy  of  the  study  and  imitation  of  other  States. 
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Although  the  popular  interest  in  the  development  of  a sound  and  safe 
bank  currency  is  not  very  great,  and  with  the  revival  of  business  there  seems 
to  be  a disposition  averse  to  interference  with  or  changes  in  the  existing  paper 
currency  of  the  country,  yet  the  fundamental  difficulty  and  danger  resulting 
from  an  unscientific  paper  money  system  will  be  liable  to  manifest  itself  in  the 
future  whenever  financial  conditions  become  unffi.vorable.  There  are  as  many 
good  reasons  for  substituting  a well  planned  system  of  bank  currency  for  the 
notes  now  issued  by  the  Government  as  there  ever  have  been.  Many  plans 
for  a safe  and  elastic  bank  currency  have  been  formulated,  but  none  of  them 
can  be  put  in  operation  with  much  hopes  of  success,  unless  some  provision  is 
first  made  for  the  permanent  retirement  of  the  legal-tender  and  Treasury  notes. 

A plan  that  had  in  view  the  retirement  of  Government  paper  and  the 
substitution  of  bank  notes  was  proposed  by  Bradford  Rhodes  at  the  conven- 
tion of  the  American  Bankers'  Association  in  Baltimore,  in  October,  1894. 
The  Secretary  of  the  Treasury  adopted  some  of  the  features  of  this  plan  in  his 
recommendations  to  the  last  Congress,  but  made  the  fatal  error  of  mixing  the 
idea  of  using  Government  notes  as  security  for  bank  notes  with  a scheme  of 
issues  by  State  banks,  and  Mr.  Carlisle's  suggestions  were  rejected  by  Con- 
gress. The  Baltimore  plan  for  a bank  currency,  while  no  doubt  giving  ample 
security  in  practice  to  the  notes,  does  not  appear  to  those  who  have  been 
accustomed  to  a bank  note  circulation  based  on  bonds  to  give  the  Govern- 
ment that  control  over  the  notes  which  would  recommend  the  plan  to  Con- 
gress. The  bonds  deposited  by  the  National  banks  to  secure  their  circulation 
are  prima  fade  under  immediate  control  in  case  of  the  failure  of  a bank,  but 
the  Baltimore  plan  leaves  the  whole  security  for  the  notes  it  provides  for 
under  control  of  the  bank  itself. 

The  plan  which  is  now  suggested  differs  from  any  of  the  foregoing,  in  that 
it  places  the  entire  function  of  the  issue  of  bank  paper  in  the  hands  of  a 
single  institution  which  is  to  possess  but  one  banking  power,  viz.,  that  of  issu- 
ing notes  upon  the  security  of  commercial  paper  deposited  with  it  by  other 
banks. 

The  suggestion  is  that  a bank  be  chartered  by  Congress,  to  have  its 
principal  office  in  New  York  city,  with  branch  offices  in  every  State  and 
chief  city.  This  institution  should  have  a capital  of  twenty  millions  of  dollars 
which  should  be  invested  in  United  States  bonds,  to  be  deposited  with  the 
Treasurer  of  the  United  States  at  Washington.  Its  business  and  that  of  its 
branches  is  to  be  confined  to  the  issue  of  circulating  notes.  These  notes  are 
to  be  used  in  the  rediscount  of  commercial  paper  offered  to  it  by  the  banks  of 
the  country.  National,  State  and  private.  This  bank  is  to  be  permitted  to  ad- 
vance its  notes  on  commercial  paper  offered  by  any  chartered  bank  to  the  extent 
of  seventy-five  per  cent,  of  the  par  value  of  the  good  commercial  paper  offered. 
The  National  banks  and  all  other  chartered  banks  are  to  be  prohibited  from 
issuing  notes,  and  are  to  obtain  such  paper  as  they  require  for  use  in  their  busi- 
ness from  this  new  institution.  In  addition  to  this  the  bank  is  to  be  permitted 
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to  issue  its  notes  against  gold  coin  and  legal-tender  and  Treasury  notes  and  the 
gold  coin  and  notes  so  obtained  by  it  are  to  be  held  as  a reserve  to  redeem  any 
of  its  notes  which  may  be  presented  for  redemption.  Upon  all  notes  advanced 
by  this  bank  upon  commercial  paper  it  is  to  be  permitted  to  charge  a rate  of 
interest  to  be  fixed  from  time  to  time  by  the  directory  of  the  bank,  of  which 
the  Secretary  of  the  Treasury  and  the  Comptroller  of  the  Currency  are  to  be 
ex-offido  members. 

The  function  of  the  issue  of  bank  notes  will  in  this  manner  be  separated 
from  all  other  banking  functions,  and  will  be  under  the  control  of  one  uistitu- 
tion,  which  will  be  under  the  close  and  constant  supervision  of  the  Govern- 
ment. The  plates  from  which  the  bank  notes  are  to  be  printed  are  to  be  kept 
by  the  Government.  The  latter  is  to  print  all  notes  and  deliver  them  to  be 
issued  to  the  bank.  There  is  to  be  no  limit  upon  the  amount  of  the  notes 
issued  except  the  offers  of  commercial  paper.  Any  bank,  National  or  State, 
c€m  procure  currency  from  this  projected  bank  by  depositing  good  commer- 
cial paper,  but  the  total  amount  advanced  to  any  one  bank  is  not  to  exceed 
seventy-five  per  cent,  of  the  commercial  paper  or  ninety  per  cent,  of  the  capital 
of  the  borrowing  bank. 

In  other  words  the  intent  of  this  plan  is  to  confine  the  business  of  all  the 
other  banks  of  the  country  to  making  loans  and  receiving  deposits  and  to  such 
other  banking  functions  as  they  now  perform  except  that  of  issuing  circulating 
notes.  The  projected  bank  is  to  be  simply  and  solely  a bank  of  issue,  doing 
no  business  whatever  except  the  rediscount  of  commercial  paper  for  other 
banks  and  the  exchange  of  its  notes  for  gold,  legal-tender  and  Treasury  notes 
and  for  the  National  bank  notes  now  outstanding.  Its  source  of  profit  will  be 
the  interest  derived  from  the  rediscount  of  commercial  paper.  This  rate  in 
ordinary  times  should  be  confined  to  one  per  cent. 

To  indicate  the  probable  extent  of  the  issues  of  such  an  institution  the 
following  tables  have  been  compiled  from  the  last  report  of  the  Comptroller 
of  the  Currency.  The  figures  in  the  first  table  represent  the  loans  of  the 
National  banks  in  each  State,  on  October  2,  1894,  the  amount  of  circulation 
actually  outstanding  on  that  date  and  the  amount  of  circulation  the  banks 
would  be  entitled  to  take  out  if  they  worked  up  to  the  legal  limit  of  ninety 
per  cent,  of  their  capital  stock. 


Maine 

New  Hampahlre 

Vermont 

Massachuaetto 

Boston 

Khode  Island 

Connecticut 

Total  Eastern  States. 

New  York 

New  York  city 

Albany 

Brooklyn 

New  Jersey 

Pennsylvania 

Philadelphia 

Pittsburg 

Delaware 

Maryland 

Baltimore 

District  of  Columbia, 

Washington 

Total  Middle  States. . 


Loans. 

$S0,9S6,440 

11,108,706 

12,506,243 

106.515,603 

161,872,4n 

85,753,040 

45,783,433 

$384,612,380 

$06,040,161 

860,300,450 

7,716,078 

0,180,818 

47,447,435 

108,230,088 

96,783,416 

80,683,887 

5,312,381 

9,876,006 

83,841,844 

448,100 

6,408,681 

$810,819,187 


ActwA 

Circulation. 

$4,074,038 

3,ia0A65 

2,050,680 

17,462,000 

7,124,307 

6,585,083 

7,201,800 

$48,476,786 

$15,015,045 

11,000,000 

633,310 

575,400 

4,500,828 

13,586.532 

5,489,707 

2,404,887 

686,417 

1,543,875 

1,411,970 

177,950 

635,086 

$57,650,030 


Limit  of 
Circulation. 
$lQ,U9;ei3 

5.517.000 
6,296,683 

41,078,250 

47.115.000 
18,218.345 
20,411,908 

$148,758,453 

$80,216,654 

45.675.000 

1.805.000 
1,216,800 

13493,515 


20,806,500 

10,580,000 

1,980,586 

3,430,530 

U,918,934 

2»,800 

2,217,600 

$177,981,758 
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Vlririnla. 

West  Virginia 

North  Carolina 

South  Carolina 

Georgia 

Florida 

Alabama 

Mlflslflslppl 

Louisiana 

New  Orleans 

Texas 

Arkansas 

Kentucky 

Louisville 

Tennessee 

Total  Southern  States. 

Ohio 

Cincinnati 

Cleveland 

Indiana 

Illinois 

Chicago 

Michigan 

Detroit 

Wisconsin 

Milwaukee 

Iowa 

Des  Moines 

Minnesota. 

St.  Paul 

Minneapolis 

Missouri 

St.  Louis 

Kansas  City 

St.  Joseph 

Kansas 

Nebraska 

Linooln 

Omaha 

Colorado 

Total  Western  States. . 

Nevada 

California 

San  Francisco 

Oregon 

Arizona 

North  Dakota 

South  Dakota 

Idaho 

Montana 

New  Mexico 

Utah 

Washington 

Wyoming 

Oklahoma 

Indian  Territory 

Total  Pacific  States 


$14,865,666 

7,444,838 

5,860,5$4 

6,857.811 

8,168,018 

4,368,166 

6,888,466 

2,338,716 

2,073.017 

12,649,620 

48,480,053 

2,242.235 

18,806,737 

8,451,010 

18,805,008 

$161,378,684 

$65,636,462 

26,008,662 

24,164,822 

31,667,466 

44,042,832 

01.486.560 
28,264457 
14,760,281 
21.n4.600 
13,817,507 
81.620,780 

2,487,760 

16,406,842 

11,480,675 

10,462,364 

6,044,121 

28,734,346 

14,736,380 

3,478,022 

18,164,767 

15.008.560 
2,540,605 
9,673,504 

20,881,826 

$555,187,421 

$5n,483 

10,638,104 

6,833,104 

8,000,827 

524.808 

5,191,085 

3,769,360 

1,447,488 

12,854,808 

1,409,066 

2,066,623 

11,434,609 

2,105,744 

861,680 

602,041 


Actual 

CircukUion. 

$1,728,506 

873,260 

606,025 

804,265 

066,732 

881,770 

088,710 

237,360 

208,467 

764,106 

4,544,166 

212,450 

8,160,807 

n6,880 

1,160,170 

$17,082,341 

$9,044,547 

2,067,290 

1,074,100 

4,454,747 

6,024,264 

889,465 

2,976,417 

1,172,830 

1,744,886 

402.400 
3,180,000 

246.400 
1,227,450 

206,170 

343,617 

900,882 

390.400 
406,000 
178,650 

2.414,667 

1,717,070 

156,060 

656,005 

1,368,765 

$43,157,660 

$60,080 

1,^870 

84.000 
570,655 

84,800 

510,290 

531,002 

172,010 

745,320 

226,740 

260,620 

1,206,115 

250,855 

67,600 

81.000 

$6,002,857 


lAmU  of 
GircuUUUm. 


$20,184,300 


Eastern  States. . 
Middle  States.... 
Southern  States, 
Western  States. . 
Pacific  States. . . , 

Total 


Recapitul.\tion. 


$1,988,830,171 


Actual 

Circulation. 

$48,476,785 

57,610,080 

17,082,341 

43,157,660 

6,002,857 

$172,878,678 


LimU  of 
Circulation. 


$148,758,468 

177,981,762 

64,467,682 

181,862,020 

29,184,800 


$601,600,107 


The  above  tables  represent  the  situation  of  the  National  banks.  The  new 
bank  could  issue  to  them,  if  they  should  present  commercial  paper  to  a suf- 
ficient extent,  1601,690,107.  At  the  same  time  the  bank  could  issue  its  notes 
to  the  extent  of  the  $172,378,673  National  bank  currency  now  outstanding, 
for  which  it  could  procure  coin,  to  an  equal  amount  to  hold  as  a reserve.  In 
addition  to  the  National  banks  there  are  State  banks  which  have  a capital 
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stock  of  9244,435,573.  Ninety  per  cent,  of  this  amount  is  9^19,992,015. 
These  banks  also  could  take  the  notes  of  the  new  bank  to  this  amount,  pro- 
vided they  deposit  a sufficient  amount  of  commercial  paper.  The  total 
amount  which  could  thus  be  issued  to  National  and  State  banks  would  be 
9821,682,122.  To  this  should  be  added  the  notes  of  the  bank  of  issue, 
emitted  in  exchange  for  outstanding  National  bank  notes,  which,  including 
those  protected  by  legal-tender  notes,  amount  to  9207,047,546,  for  legal-tender 
and  Treasury  notes  9346,681,016,  and  9115,978,708,  respectively.  The  sum  of 
the  last  three  amounts  is  9669,707,270,  which  added  to  the  amount  which 
could  be  issued  on  conunercial  paper  to  the  banks  would  make  a total  pos- 
sible issue  of  91> 491, 389, 392.  Of  this  sum  9669,707,270  would  be  used  to 
procure  gold  coin  to  hold  as  reserve  upon  the  total  amount  of  notes  out- 
standing. 

If  this  plan  were  carried  into  effect  there  would  then  be  in  circulation 
two  kinds  of  paper  money,  the  notes  of  the  new  bank  and  the  silver  certifi- 
cates. These  last  amount  to  9319,731,752.  With  these  the  total  paper  cir- 
culation of  the  country  could  amount  to  91)  811, 121, 144.  This  may  apj)ear  like 
infiation,  but  practically  the  control  of  the  issues  would  be  in  the  hands  of 
the  banks,  who,  when  the  currency  became  redundant,  would  send  back  the 
bank  currency  for  redemption  and  would  not  present  more  commercial  paper 
for  rediscount.  The  bank  itself  in  addition  to  the  reserve  of  nearly  fifty  per 
cent,  in  gold  coin  or  its  equivalent  would  have  the  maturing  commercial 
paper  with  which  to  meet  most  of  its  presented  notes.  After  the  plan  was 
fairly  put  in  operation  there  would  be  a constant  stream  of  its  own  notes 
pouring  into  the  bank  in  payment  of  the  maturing  commercial  paper.  The 
bank  taking  the  legal-tender  and  Treasury  and  National  bank  notes  could  at 
first  hold  them  and  by  degrees  convert  them  into  gold  and  the  Treasury  could 
thus  be  gradually  relieved  of  its  fioating  debt,  and  also  of  the  necessity  of 
keeping  a gold  reserve. 

Bona  fide  commercial  paper  taken  by  the  banks  in  the  first  instance  con- 
stitutes the  best  possible  security  that  can  be  conceived  of.  The  bank  could 
establish  certain  rules  as  to  the  character  of  the  paper  and  the  time  it  has  to 
run.  The  branch  offices  of  the  bank  would,  for  the  convenience  of  the  banks 
of  the  country,  be  established  at  all  the  money  centres,  and  at  prominent 
points  in  all  the  States  so  that  loans  of  notes  on  commercial  paper  could 
always  be  readily  procurable. 

The  separation  of  the  issue  of  notes  from  other  parts  of  the  banking 
business  would  be  complete  and  the  banks  would  always  be  able  to  procure 
cash  with  which  to  meet  their  deposits  in  case  a run  should  be  made  upon 
them.  The  bank  of  issue  itself  would  always  be  in  a safe  position,  because 
of  its  ample  reserves,  and  the  solvent  character  of  the  security  held  for  all 
its  liabilities.  It  would  be  perfectly  easy  for  the  bank  of  issue  to  require 
satisfactory  statements  of  all  banks  seeking  its  notes.  If  there  were  too 
great  a tendency  to  speculation  the  bank  could  check  it  by  raising  the  interest 
rate.  The  profits  would  be  ample  at  one  per  cent.  If  there  were  any  ten- 
dency to  excessive  profit  the  Government  could  control  such  a tendency  by 
judicious  taxation. 

* The  bank  could  also  be  required  to  protect  the  silver  certificates  by  exchanging  its  notes 
for  them  when  required.  Its  notes  being  payable  in  gold  the  silver  certificates  and  silver  dol- 
lars would  in  this  manner  be  always  maintained  at  par  in  gold. 
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Such  a bank  could  retire  the  outstanding  Government  paper  without  pres- 
sure on  the  Treasury.  It  could  prevent  panics  more  effectually,  though  on 
the  same  principle,  as  is  now  done  by  the  clearing-house  associations. 

Such  a scheme  will  no  doubt  be  called  a monopoly,  but  it  will  monopolize  a 
privilege  that  is  of  no  benefit,  either  to  the  Government  or  the  banks.  With  a 
weU-managed  institution  of  this  kind  regulating  the  paper  issues  of  the  country, 
a panic  like  that  of  1893  would  be  impossible.  After  a short  experience  with 
bank  issues  of  this  description,  it  is  difficult  to  conceive  how  the  public  mind 
could  ever  so  distrust  the  ability  of  the  banks  to  pay  currency  on  demand  as 
to  make  any  general  run  on  them.  Of  course  there  will  always  occur  sporadic 
cases  of  bank  failure,  but  these  cases  could  not  become  epidemic. 

The  elasticity  of  this  system  would  be  its  prominent  feature.  The  amount 
of  its  issues  above  the  minimum  required  when  business  was  most  depressed 
would  be  regulated  entirely  by  public  demand,  manifested  through  the  banks. 
The  notes  would  be  issued  to  give  circulation  to  the  country’s  commercial 
paper  and  would  be  retired  with  the  payment  of  that  paper.  The  fiuctua- 
tions  of  genuine  business  are  indicated  most  exact  ly  by  the  increase  or  decrease 
of  bona  fide  commercial  paper,  and  a circulation  based  on  commercial  paper 
must  always  be  in  touch  with  the  real  wants  of  the  public. 


The  Finances  of  Egyct. — In  the  consular  reports  just  issued  from  the 
Department  of  State,  Frederic  C.  Penfield,  Consul-General  of  the  United 
States  at  Cairo,  Egypt,  gives  some  interesting  facts  in  regard  to  the  financial 
affairs  of  that  far-away  seat  of  ancient  civilization. 

Thirteen  years  ago  Egypt  was  insolvent  and  its  securities  almost  unsalable 
at  half  or  two-thirds  their  face  value,  while  now  the  country  is  in  a condition 
of  comparative  prosperity.  This  turn  of  affairs  is  ascribed  to  the  administra- 
tive reforms  introduced  by  Tewfik  Pasha  and  not  to  British  occupation,  which 
materially  increased  the  Egyptian  debt.  But  the  character  of  the  security 
for  the  debt — the  intrinsic  worth  of  the  country — has  so  far  increased  that 
interest  rates  have  diminished  almost  one-half.  The  total  bonded  debt  is 
$508,945,299,  of  which  England  holds  about  five-eighths. 

While  the  situation  is  therefore  an  improving  one,  it  is  still  burdensome, 
the  per  capita  debt  being  $72.70.  Applying  to  an  agricultural  population  of 
7,000,000  in  a land  where  manual  labor  is  worth  but  twenty  cents  a day,  and 
to  only  about  9,000  square  miles  of  tillable  soil — an  area  about  the  size  of 
New  Hampshire — this  debt  is  almost  overpowering. 

In  1894  the  imports  into  Egypt  were  $46,330,000,  and  exxx>rts,  mostly  of 
cotton,  cotton  seed,  sugar  and  grain,  $59,420,000.  The  cotton  exports  bring 
into  the  country  about  $45,000,000  annually,  the  United  States  taking  $3,000,- 
000  of  this.  More  than  half  the  foreign  commerce  is  with  Great  Britain. 

Government  expenditures  are  about  $50,000,000  a year.  Direct  taxation 
on  land,  etc.,  produces  a revenue  of  $25,000,000.  All  imports  are  taxed  8 per 
cent.,  and  exports  1 per  cent.  The  average  annual  tax  on  land  is  $4.56  an 
acre.  The  mortgage  indebtedness  is  $40,000,000,  and  the  average  value  of 
land  $115  per  acre.  It  is  computed  that,  taking  into  consideration  the  home 
and  foreign  debt,  the  Egyptian  farmer  has  an  equity  in  his  land  of  about  $10 
on  each  acre  of  tiUable  soil,  or  about  $7.50  for  each  person — a poor  showing 
for  seven  thousand  years  cf  patient  toil.  But  this  is  an  improvement,  as  ten 
years  ago  the  balance  would  have  been  on  the  other  side  of  the  ledger. 
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Government  inspection  of  the  operations  of  the  banking  business  has  been 
so  long  practiced  in  the  United  States  that  it  has  virtually  become  one  of  the 
institutions  of  the  country.  If  government  or  public  inspection  be  taken  in 
its  widest  sense,  it  includes  not  only  the  examinations  made  by  accountants 
employed  by  the  governments,  State  and  National,  of  the  accounts  of  the 
banks,  but  it  also  includes  the  reports  called  for  by  the  Comptroller  of  the 
Currency  representing  the  Federal  Government,  and  the  State  officials  repre- 
senting the  several  State  governments,  whether  such  reports  are  rendered  vol- 
untarily or  are  required  by  law. 

It  is  fair  to  conclude  from  the  statistics  it  is  possible  to  obtain  in  regard  to 
banking  before  and  since  government  inspection  became  the  general  custom, 
that  there  has  been  greater  safety  for  the  public  who  entrusted  their  deposits 
to  banks  and  for  the  public  who  contributed  the  stock  of  such  institutions 
during  the  era  of  inspection  than  there  was  during  that  of  non-inspection. 
How  much  of  the  greater  immunity  from  loss  is  the  result  of  this  cause,  and 
how  much  is  the  result  of  improved  business  methods,  and  the  advancement 
of  civilization  with  the  settlement  of  the  country,  is  a fair  topic  for  discussion. 

The  evolution  of  banking  in  countries  older  than  the  United  States,  and 
consequently  with  a longer  experience,  will  help  to  show  whether  the  in- 
creased safety  of  the  banking  business  is  due  altogether  to  the  growth  of 
government  inspection.  Both  in  Great  Britain  and  France  the  losses  to  the 
public  by  the  failures  of  banks  and  bankers  were  much  greater  during  the 
experimental  stages  of  the  business  than  they  are  to-day.  But  neither  in  Great 
Britain  nor  France  can  the  improvement  be  accounted  for  by  any  system  of 
government  inspection  and  supervision  such  as  prevails  in  the  United  States. 

It  might  at  first  sight  be  thought  fair  to  conclude  from  this  that  the  im- 
provement in  banking  in  this  country  also  might  be  a consequence  of  the 
great  development  of  the  United  States  in  wealth  and  civilization.  Just  as 
we  have  improved  machinery  in  all  departments  of  life,  so  we  have  improved 
banks  as  well.  There  are  however  some  distinct  differences  in  the  institu- 
tions of  this  country  when  compared  with  foreign  nations  that  prevent  the 
full  acceptation  of  the  above  conclusion.  The  laws  of  Great  Britain  and 
France  do  not  allow  capital  to  enter  into  the  business  of  banking  under  the 
same  conditions  as  in  the  United  States.  In  this  country  anyone  with  a 
moderate  capital  can  engage  in  banking  and  no  special  charter  has  to  be 
obtained.  The  consequence  is  that  there  are  more  inexperienced  persons 
who  become  bankers  and  the  managers  of  banks  than  in  other  countries. 

Although  government  supervision  may  not  be  an  absolute  safeguard  against 
intentional  fraud,  it  is  a very  great  protector  against  the  results  of  ignorant 
though  innocent  mismanagement.  But  in  the  United  States  the  system  of 
permitting  all  to  enter  the  banking  business  who  can  obtain  a moderate  cap- 
ital encourages  a degree  of  competition  unknown  elsewhere.  This  compe- 
tition reduces  the  profits  to  a minhuum  and  enhances  the  temptation  to  secure 
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profits  by  unusual  and  perhaps  dishonest  methods.  With  a fair  profit  in  the 
banking  business  there  is  much  less  reason  to  fear  dishonest  methods. 

The  reasons  mentioned  make  it  plain  that  under  the  laws  controlling 
banking  in  the  United  States  more  Cailures  are  to  be  expected  among  banks 
than  in  other  countries.  There  is  more  reason  why  the  Government  should 
take  an  active  interest  in  the  protection  of  the  public  both  as  depositors  and 
stockholders.  It  is  with  much  reason  that  the  system  of  government  super- 
vision and  inspection  has  grown  up  within  the  past  thirty  years.  But  as  to 
the  different  elements  of  this  supervision  and  inspection  it  is  believed  that  a 
greater  effect  has  been  produced  by  the  regular  system  of  reports  that  are 
made  by  the  banks  themselves  than  by  the  reports  of  examinations  conducted 
by  bank  examiners.  The  latter  are  no  doubt  of  service  in  supplementing  the 
information  derived  from  the  reports  made  by  the  banks,  but  it  is  question- 
able whether  the  average  bank  examiner  appointed  by  political  infiuence  is 
as  a rule  qualified  to  give  a very  deep  insight  into  the  affairs  of  a large  bank. 

It  is  certain  that  these  examinations  do  not  altogether  prevent  failures. 
The  regular  reports  made  to  the  Comptroller  of  the  Currency  and  the  officials 
who  conduct  the  supervision  of  the  National  and  other  banks,  and  especially 
their  publication  in  the  newspapers,  have  the  effect  of  utilizing  and  employ- 
ing the  vigilance  of  all  who  do  business  with  the  bank.  The  examinations  are 
a check  on  the  correctness  of  the  reports  made  by  the  bank.  Each  bank, 
through  the  system  of  making  reports,  becomes  an  inspector  of  every  other 
bank.  These  reports  are  the  real  basis  of  the  system  of  bank  inspection. 
The  examinations  by  agents  specially  appointed  would  not  alone  afford  as 
much  protection  to  the  public  as  do  the  bank  reports  alone. 

There  will  of  course  be  always  a tendency  to  magnify  the  effect  of  exami- 
nations conducted  by  what  is  called  a trained  corps  of  examiners.  This  is  in 
a great  measure  becaxise  of  the  increased  patronage  that  the  appointment  of 
such  officers  gives.  The  Comptroller  of  the  Currency  and  other  bank  super- 
intendents require  some  assistants  to  enable  them  to  have  proof  of  the  cor- 
rectness of  the  bank  reports  in  suspicious  cases,  but  the  universal  examination 
of  all  banks  lessens  the  importance  and  effect  of  the  visit  of  an  examiner. 
No  examination  should  be  ordered  where  the  bank  reports  are  satisfactory.  ’ 
When  an  examination  is  made  it  should  be  a sign  of  distrust  of  the  bankas 
reports.  The  dread  of  an  examination  would  then  tend  more  than  it  does 
now  to  keep  the  banks  up  to  a high  standard  of  management. 

The  appointment  of  bank  examiners  should  be  made  under  the  strictest 
civil  service  rules.  It  is  an  office  that  requires  special  training  and  constant 
practice.  There  is  no  body  of  officials  among  whom  changes  are  so  frequently 
made  as  among  bank  examiners.  These  frequent  changes  are  due  to  the 
infiuence  of  politics.  A foreign  banking  authority  has  stated  that  the  prin- 
ciple which  should  underlie  banking  legislation  is  to  secure  the  maximum  of 
publicity  with  the  minimum  of  interference.  Give  the  public  the  fullest  op- 
portunity of  learning  for  themselves  the  exact  standing  of  any  bank  to  which 
they  entrust  their  money  and  let  them  bear  their  own  responsibility. 

It  is  a fact  that  in  the  United  States  where  bank  examinations  are  relied 
on  to  prevent  failures,  there  are  more  discreditable  ones  than  in  all  other 
English-speaking  communities.  The  remedy  is  to  use  bank  examinations 
only  to  compel  truth  in  published  bank  reports,  and  to  take  the  appoint- 
ment to  and  tenure  of  the  office  of  bank  examiner  entirely  out  of  pohtics. 
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The  small  and  desultory  shipments  of  gold  to  Europe  at  this  time  to  pay 
obligations  due  there  should  not  excite  apprehension.  As  long  as  the 
Secretary  of  the  Treasury  was  compelled  by  mandatory  force  of  law  to  buy 
and  store  each  month  four  and  a half  million  ounces  of  pig  silver — an  utterly 
useless  asset — and  pay  for  the  same  with  fresh  legal-tender  notes  redeemable  on 
demand  in  gold,  and — largely  by  reason  of  this  silly  silver  business — ^the  stock 
of  gold  in  the  Treasury  was  steadily  diminishing,  the  matter  of  gold  exports 
was  one  of  vital  importance,  for  the  reason  that  every  dollar  of  gold  then 
shipped  abroad  rendered  more  difficult  the  task  of  maintaining  our  domestic 
currency  interconvertible  with  gold  on  demand. 

But  now  that  silver  purchases  and  the  inflation  of  legal-tender  paper 
money  has  ceased  and  the  free  gold  in  the  Treasury  applicable  to  the  redemp- 
tion of  our  paper  money  exceeds  00, 000, 000 — the  reserve  heretofore  con- 

sidered necessary  for  the  redemption  of  United  States  notes — it  is  a matter 
of  indifference  so  far  as  the  general  public  is  concerned  whether  we  pay  our 
debts  in  Europe  with  gold,  or  silver,  or  commodities.  Naturally  we  prefer 
that  foreigners  should  take  our  products  in  settlement  of  balances  rather 
than  specie,  but  so  ffir  as  any  industry  or  business  in  this  country  is  affected 
or  any  danger  to  our  currency  situation  threatened,  the  export  of  small  quan- 
tities of  gold  at  this  time  is  a matter  of  no  significance  and  unworthy  of  serious 
attention,  much  less  dread. 

While  we  are  occasionally  losing  an  insignificant  amount  of  gold  by  export 
it  should  not  be  forgotten  that  we  are  steadily  adding  to  our  gold  stock — 
which  according  to  official  estimate  on  the  first  of  August  approximated 
$637,000,000 — by  the  current  product  of  our  mines,  aggregating  now  probably 
$45,000,000  annually.  In  addition  we  are  adding  to  the  stock  of  metallic  gold 
in  this  country  the  entire  gold  output  of  Canada,  British  Columbia  and  the 
British  possessions  in  North  America.  There  are  no  mints  in  the  country 
North  of  us,  and  the  product  of  these  mines,  as  well  as  all  the  gold  product 
of  Alaska — aggregating  together  $2,000,000  annually — comes  direct  to  this 
country.  The  same  is  true  of  most  of  the  gold  product  of  Mexico,  Central 
America  and  some  parts  of  South  America.  The  output  of  gold  from  Mexican 
mines  has  been  rapidly  increasing  in  recent  years  and  now  aggregates  nearly 
$5,000,000  annually,  the  bulk  of  which  comes  to  this  country  in  the  shape  of 
ores  or  unparted  bars.  The  steady  importation  of  gold  through  frontier  ports 
attracts  little  or  no  attention  while  the  occasional  shipments  from  Atlantic 
ports  form  the  principal  financial  topic  of  the  metropolitan  press. 

The  enormous  increase  in  our  gold  stock  from  native  production  seems  to 
be  entirely  lost  sight  of.  There  is  no  way  this  gold  can  get  out  of  the 
country  except  through  the  custom  houses.  It  cannot  take  wings  and  fly 
away,  and  the  suggestion  that  our  people  take  it  out  in  their  pockets  on  their 
trips  to  Europe  is  not  confirmed  by  investigation.  The  average  American 
going  abroad  takes^very^little  American  gold  in  his  pockets.  As  a matter  of 
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2a<;t  inquiry  among  Castle  Garden  officials  reveals  the  fact  that  the  amount  of 
domestic  gold  coin  brought  in  by  immigrants  nery  largdy  exceeds  the  amount 
taken  out  by  travelers.  What  our  people  spend  in  Europe  is  usually  drawn 
against  letters  of  credit,  and  while  it  is  very  large  in  the  aggregate  it  is  paid 
in  commodities  or  actual  shipments  of  specie  registered  at  the  custom  houses. 
It  must  be  borne  in  mind  that  gold  is  not  a commodity  that  is  used  up  like 
flour  or  coal,  or  indeed  like  any  other  commodity.  The  current  product  of 
gold  adds  just  so  much  to  a constantly  accumulating  stock  which  has  been 
accumulating  since  the  flrst  gold  nugget  was  found.  Probably  the  world’s 
gold  stock  to-day— coin,  bars  and  manufactured  articles  of  gold — ^approximates 
flO, 000, 000, 000  in  value,  while  the  annual  product  is  only  about  8200,000,000. 
While  there  is  some  diminution  through  abrasion,  wear,  loss  by  accidents 
at  sea,  etc.,  it  is  very  small  compared  with  the  general  stock. 

The  important  fact  which  our  people  seem  to  lose  sight  of  is,  that  we 
are  adding  to  our  metallic  stock  at  the  rate  qf  a million  dollars  each  we^  qf 
notice  gold.  Whether  it  goes  into  coin,  bars  or  manufactured  goods,  it 
is  still  just  that  much  of  an  addition  to  the  metallic  wealth  of  the  country. 
Scattered  over  this  great  continent  among  seventy  millions  of  people,  many 
of  whom  have  inherited  from  foreign  ancestors  the  habit  of  hoarding,  we  do 
not  see  it  and  consequently  many  believe  that  it  does  not  exist,  but  the 
official  tabulations  of  money,  issued  from  the  Bureau  of  the  Mint,  as  pro- 
nounced by  Dr.  Soetbeer,  the  eminent  German  statistician,  are  the  most 
accurate  and  complete  money  statistics  compiled  in  the  world,  and  are 
accepted  now  by  every  statistician  and  writer  on  money  subjects,  so  far  as  I 
know,  except  our  Mr.  Muhleman,  of  the  sub-Treasury,  as  the  nearest  possible 
approximation  to  fact. 

We  are  adding  each  week  to  our  metallic  stock  about  a million  dollars  of 
new  gold,  fresh  from  the  bowels  of  the  earth,  why  then  should  we  worry  about 
the  trifling  amounts  which  we  occasionally  send  abroad?  When  bills  against 
contracts  for  the  delivery  of  cotton  and  grain  come  on  the  market,  which 
must  be  in  the  very  near  future,  and  the  enormous  and  unprecedented  tide 
of  foreign  travel  turns  homeward,  exchange  rates  will  be  offered  low  enough 
to  preclude  gold  shipments.  Until  then  desultory  shipments  of  gold  will 
probably  occur,  but  should  attract  no  attention,  much  less  excite  alarm. 

£.  O.  Leech. 


Our  Revtvino  Business. — This  is  the  cheerful  topic  which  is  handled 
entertainingly  by  Hon.  James  H.  Eckels,  Comptroller  of  the  Currency,  in  the 
current  number  of  “The  North  American  Re\dew.”  Mr.  Eckels  takes  a hope- 
ful view  of  the  situation.  He  believes  that  the  country  is  on  the  road  to  pros- 
perity, and  thinks  that  so  far  as  the  revenues  are  concerned  the  present  tariff 
law  will  speedily  produce  enough  revenue  to  meet  the  expenditures. 

He  regards  the  McKinley  Tariff  Act  and  the  Sherman  Silver  Act  as  having 
seriously  disturbed  the  business  of  the  country,  but  admits  that  their  repeal 
did  not  at  once  produce  prosperity.  This  was  due,  in  the  opinion  of  the 
Comptroller,  to  the  delay  and  uncertainty  incident  to  the  repeal.  Comptroller 
Eckels  thinks  the  present  business  revival  is  genuine  and  not  merely  specula- 
tive. He  criticizes  the  course  of  the  banks  in  the  past  in  having  made  credit 
so  cheap  as  to  foster  every  character  of  speculation,  but  intimates  that  the 
disastrous  experiences  of  the  past  few  years  will  operate  to  check  this  abuse. 
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IMPORTANT  LEGAL  DECISIONS  OP  INTEREST  TO  BANKERS. 


All  the  latest  declstons  affectlog  bankers  rendered  by  the  United  States  Courts  and  State  Courts 
of  last  resort  will  be  found  In  the  Journal's  Law  Department  as  early  as  obtainable. 

Attention  is  also  directed  to  the  "Replies  to  Law  and  Banking  Questions,”  included  in  Uiis 
Department. 


NATIONAL  BANK— APPOINTMENT  OF  RECEIVER— ACTION  ON  LEASE, 
Supreme  Court  of  Dlinois,  June  14,  1895. 

CHEMICAL  NATIONAL  BANK  OP  CHICAGO  w.  HABTPOBD  DEPOSIT  COMPANY. 
^The  appointment  of  a Receiver  for  a National  bank  by  the  Comptroller  of  the  Currency 
does  not  operate  to  dissolve  the  corporation. 

' An  action  may  be  brought  against  a National  bank,  after  the  appointment  of  a Receiver,  to 
; recover  for  rent  due  on  a lease,  and  for  breach  of  the  terms  thereof. 

The  Receiver  is  not  a necessary  party  to  such  action. 


Craig,  J,  : This  was  an  action  brought  by  the  Hartford  Deposit  Company 
against  the  Chemical  National  Bank  of  Chicago  and  Eh  C.  Tourtelot,  as  Re- 
ceiver of  the  bank,  to  recover  damages  for  a failure  to  pay  rent  alleged  to  be 
due  under  a written  lease  from  August  1,  1893,  to  April  31,  1894.  The  facts 
were  agreed  upon,  and  they  are  substantially  stated  in  the  opinion  of  the 
appellate  court,  as  follows:  “The  Chemical  National  Bank  of  Chicago 

entered  into  a lease  dated  November  18,  1892,  with  the  Hartford  Deposit 
Company,  of  a banking  office  in  a certain  building  owned  by  the  said  Hart- 
ford Deposit  Company.  In  accordance  with  its  terms,  the  bank  paid  C2,500 
on  the  dehvery  of  said  lease.  The  term  was  for  a period  of  five  years  from 
May  1,  1893,  at  an  annual  rental  of  $12,000  payable  in  equal  monthly  install- 
ments of  $1,000,  in  advance,  exclusive  of  and  in  addition  to  said  first  payment 
of  $2,500.  The  bank  entered  into  and  took  possession  of  said  premises  on 
May  1,  1893,  the  first  day  of  said  term,  and  the  first  installment  of  rent  fell 
due  and  was  payable  on  that  day.  This  installment  was  not  paid  when  due, 
nor  had  it  or  any  part  of  it  been  paid  when,  on  May  9, 1893,  the  bank  became 
insolvent,  and  a National  bank  examiner  took  possession  of  its  assets  and  of 
said  premises.  On  July  21  a Receiver  was  duly  appointed,  and  on  July  27  he 
notified  the  Hartford  Deposit  Company  of  his  election  to  terminate  said  lease 
after  July  31,  1893,  so  far  as  he,  as  Receiver,  was  concerned.  On  the  same 
day,  namely,  July  27,  said  Receiver  paid  to  the  Hartford  Deposit  Company 
the  sum  of  $2,709.68,  which  was,  as  agreed,  the  ratable  amount  of  rent  due 

for  the  period  May to  July  31,  inclusive.  No  other  or  further  rent  was 

paid  under  said  lease  by  any  other  person  or  at  any  other  time.  The  premises 
remained  vacant  until  May  1, 1894,  when  they  were  relet  at  a reduced  rental” 
It  will  be  observed  that  nothing  was  done  by  the  lessor  to  terminate  the 
lease.  The  Receiver  gave  notice  of  his  election  to  terminate  the  lease  on  July 
31,  so  far  as  he,  as  Receiver,  was  concerned.  This  action,  however,  on  his 
part,  had  no  effect  on  the  lease  as  respects  its  validity  or  binding  force  between 
the  lessor  and  the  Chemical  National  Bank.  There  was  a contract  in  writing 
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existing  between  these  parties,  which  fixed  their  obligations  and  determined 
their  rights  and  liabilities,  and  the  Receiver  was  clothed  with  no  power  to  do 
any  act  which  would  impair  the  obligation  of  that  contract.  It  may  be  con- 
ceded, as  held  in  Trust  Co.  vs.  Armstrong  (35  Fed.  567),  if  the  charter  of  the 
Chemical  National  Bank  had  been  forfeited,  and  the  corporation  dissolved  by 
decree  of  a court  of  competent  jurisdiction,  the  lease  might  be  regarded  as 
terminated,  for  the  reason  that,  after  the  dissolution  of  the  corporation,  no 
lessee  existed.  But  such  is  not  this  case.  No  proceeding  has  been  instituted 
to  forfeit  the  charter  of  the  Chemical  National  Bank,  and  no  decree  dissolv- 
ing the  corporation  has  ever  been  rendered. 

It  is,  however,  insisted  that  the  appointment  of  a Receiver  of  a National 
banking  association  by  the  Comptroller  of  the  Currency  on  account  of  its  in- 
solvency amounts,  for  all  practical  purposes,  to  a dissolution  of  such  associa- 
tion. The  Comptroller  of  the  Currency  has  such  supervisory  power  over  Na- 
tional banks,  and  such  only,  as  has  been  conferred  by  the  Acts  of  Congress, 
and  in  determining  the  effect  to  be  given  to  his  action  in  the  appointment  of 
a Receiver  it  is  necessary  to  go  to  the  statute.  If  Congress  intended  that  the 
mere  act  of  appointing  a Receiver  on  the  part  of  the  ComptroUer  should 
forfeit  the  charter  of  a National  bank,  and  work  a dissolution  of  the  corpora- 
tion, surely  that  deliberate  body  would,  in  the  enactment  of  the  law,  have 
used  language  indicating  an  intention  of  that  character. 

The  following  sections  of  the  Acts  of  Congress  have  been  cited  in  the  brief, 
as  showing  the  authority  of  the  Comptroller  to  appoint  Receivers.  Section  1 
of  the  Act  of  Congress  approved  June  30,  1876  (Pratt,  Dig.  p.  120),  provides 
as  follows:  ‘‘That  whenever  any  National  banking  association  sliall  be  dis- 

solved, and  its  rights,  privileges  and  franchises  declared  forfeited,  as  pre- 
scribed in  Section  5239  of  the  Revised  Statutes  of  the  United  States,  or  when- 
ever any  creditor  of  any  National  banking  association  shall  have  obtained  a 
judgment  against  it  in  any  court  of  record  and  made  application,  accompanied 
by  a certificate  from  the  clerk  of  the  court  stating  that  such  judgment  has 
been  rendered  and  has  remained  unpaid  for  the  space  of  thirty  days,  or  when- 
ever the  Comptroller  shall  become  satisfied  of  the  insolvency  of  the  National 
banking  association,  he  may,  after  due  examination  of  its  affairs,  in  either 
case,  appoint  a Receiver,  who  shall  proceed  to  close  up  such  association,  and 
enforce  the  personal  liability  of  the  shareholders,  as  provided  in  Section  5234 
of  said  statutes.”  Section  5234  of  the  Revised  Statutes  of  the  United  States 
(Pratt,  Dig.  p.  84)  provides  as  follows:  “Section  5234.  On  becoming  satis- 

fied, as  specified  in  sections  5226  and  5227,  that  any  association  has  refused  to 
pay  its  circulating  notes,  as  therein  mentioned,  and  is  in  default,  the  Comp- 
troller of  the  Currency  may  forthwith  appoint  a Receiver,  and  require  of  him 
such  bond  and  security  as  he  deems  proper.  Such  Receiver,  under  the  direc- 
tion of  the  Comptroller,  shall  take  possession  of  the  books,  records  and  assets 
of  every  description  of  such  association,  collect  all  debts,  dues  and  claims  be- 
longing to  it,  and,  upon  the  order  of  a court  of  record  of  competent  jurisdic- 
tion, may  sell  or  compound  all  bad  or  doubtful  debts,  and,  on  a like  order, 
may  sell  all  the  real  and  personal  property  of  such  association  on  such  terms 
as  the  court  may  direct,  and  may,  if  necessary  to  pay  the  debts  of  such  asso- 
ciation, enforce  the  individual  liability  of  the  stockholders.  Such  Receiver 
shall  pay  over  all  money  so  made  to  the  Treasurer  of  the  United  States,  sub- 
ject to  the  order  of  the  Comptroller.” 


Digitized  by 


Google 


288 


RHODES*  JOURNAL  OF  BANKING. 


There  are  certain  other  cases  specified  in  sections  5141,  5151,  5191,  5195, 
5201  and  5205  of  the  National  Banking  Act  under  which  a Receiver  may  be 
appointed,  but  they  have  no  special  bearing  on  the  question  involved.  We 
find  nothing  in  any  of  the  sections  of  the  law  wherein  a Receiver  is  authorized 
to  be  appointed  which  in  the  slightest  degree  indicates  that  an  appointment 
should  be  treated,  for  any  purpose  whatever,  as  a dissolution  of  the  corpora- 
tion. When  a Receiver  has  been  appointed,  the  statute  makes  it  his  duty  to 
proceed  to  close  up  such  association.  This  is  done  by  collecting  all  debts  and 
obligations  due  the  bank,  enforcing  the  personal  liabilities  of  the  stockholders, 
if  necessary,  and  then  paying  off  its  liabilities. 

After  a Receiver  has  been  appointed,  and  entered  upon  the  discharge  of 
his  duties,  the  corporation  has  no  authority  to  transact  any  new  business.  It 
cannot  issue  bills,  receive  deposits,  make  loans,  or  discount  commercial  paper. 
But,  after  the  Receiver  has  collected  the  indebtedness  due  the  bank,  and  dis- 
charged its  liabilities,  the  bank  still  exists  as  a corporation,  and  will  continue 
to  exist  until  dissolved  by  the  judgment  of  a court,  or  until  its  stockholders 
voluntarily  surrender  its  charter.  Moreover,  section  5239  points  out  the  mode 
in  which  a charter  of  a National  bank  may  be  forfeited.  That  section  is  as 
follows:  If  the  directors  of  any  National  banking  association  shall  know- 

ingly violate  or  knowingly  permit  any  of  the  officers,  agents  or  servants  of  the 
association  to  violate  any  of  the  provisions  of  this  title,  all  the  rights,  privi- 
leges and  franchises  of  the  association  shall  be  thereby  forfeited.  Such  vio- 
lation shall,  however,  be  determined  and  adjudged  by  a proper  circuit,  district, 
or  territorial  court  of  the  United  States,  in  a suit  brought  for  that  purpose 
by  the  Comptroller  of  the  Currency,  in  his  own  name,  before  the  association 
shall  be  declared  dissolved.  ” If  a judgment  of  a court  is  necessary  to  dissolve 
a corporation  on  the  ground  specified  in  the  foregoing  section,  upon  what 
principle  can  a judgment  be  dispensed  with  when  some  other  ground  of  for- 
feiture is  relied  upon  ? 

But,  disregarding  other  reasons,  a sufficient  answer  to  the  position  of 
counsel  is  the  banking  Act  nowhere  provides  that  the  appointment  of  a Re- 
ceiver shall  work  a dissolution  of  the  charter  of  a banking  association.  It  is 
not  pretended  that  the  appointment  of  a Receiver  for  an  ordinary  corporation 
will  operate  as  a dissolution  of  such  a corporation,  and,  in  the  absence  of  an 
Act  of  Congress  providing  otherwise,  we  perceive  no  reason  why  one  rule 
should  be  applied  to  an  insolvent  National  bank,  and  a different  rule  applied 
to  other  insolvent  corporations.  In  the  absence  of  a statute  or  Act  of  Con- 
gress, all  insolvent  corporations  should  stand  on  the  same  footing. 

But  it  is  said  a claim,  to  be  entitled  to  be  proven  up  and  pcdd  by  dividends 
out  of  the  assets  of  a National  banking  association  in  the  hands  of  a Receiver, 
must  be  one  which,  at  the  date  of  the  suspension  of  the  association,  was  an 
existing  demand,  and  the  claim  for  rent  under  this  lease  is  not  such  a demand. 
The  lease  executed  between  the  bank  and  appeUee  was  a valid  contract.  The 
premises  were  leased  for  a term  of  five  years  from  May  1,  1893,  at  fl2,000  per 
annum,  payable  in  monthly  installments  of  $1,000,  in  advance.  The  bank 
went  into  the  possession  of  the  premises  on  May  1,  1893,  and  $1,000  was  due 
on  the  rent  on  that  day.  The  money  was  not  paid,  and  there  was  then  a 
breach  of  the  contract,  for  which  an  action  might  have  been  maintained ; and 
this  occurred  nine  days  before  insolvency. 

There  is,  therefore,  no  foundation  for  the  position  of  counsel  that  the  claim 
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of  appellee  was  not  an  existing  demand  at  the  time  the  bank  suspended.  The 
amount  of  damages  may  not  have  been  as  large  on  May  1,  1893,  as  at  a later 
period,  but  on  that  date  there  was  a breach  of  the  contract,  and  a right  of 
action  for  such  breach.  Bank  qf  Bethd  vs.  Pahquioque  Bank  (14  Wall.  383), 
fuUy  sustains  the  right  of  appellee  to  maintain  the  action.  It  is  there,  among 
other  things,  said : ^ ^ Express  power  to  i|ue  and  be  sued,  complain  and  defend, 

in  any  court  of  law  and  equity,  is  conferred  on  such  associations  by  the  eighth 
section  of  the  Act  providing  for  their  organization;  and  it  seems  quite  clear 
that  the  association  is  a proper  party  to  be  sued  in  all  matters  in  which  the 
corporation  is  interested,  unless  the  association  is  disqualified  for  that  purpose 
by  virtue  of  the  appointment  of  a Receiver  by  his  subsequent  action  as  such 
under  his  appointment.  Neither  power  to  sue  nor  to  be  sued  in  such  cases  is 
anywhere  in  terms  conferred  upon  the  Receiver,  nor  upon  the  Comptroller  of 
the  Currency  in  any  case  except  when  he  institutes  a suit  to  forfeit  the  rights, 
privileges  and  franchises  of  the  association ; and  in  that  case  the  provision  is 
express  that  the  suit  shall  be  in  his  own  name. 

Beyond  doubt,  the  appointment  of  a Receiver  supersedes  the  power  of  the 
directors  to  exercise  the  incidental  powers  necessary  to  carry  on  the  business 
of  banking,  as  the  Receiver  is  required  to  take  possession  of  the  books,  records 
and  assets  of  every  description  of  the  association,  and  from  that  moment  the 
association  is  forbidden  to  pay  out  any  of  its  notes,  discount  any  notes  or 
bills,  or  otherwise  prosecute  the  business  of  banking.  But  the  corporate 
franchise  of  the  association  is  not  dissolved,  and  the  association,  as  a legal 
entity,  continues  to  exist,  as  is  shown  to  a demonstration  by  the  fact  that  it 
\s  required  safely  to  keep  the  money  on  hand  belonging  to  it,  and  may  deliver 
special  deposits  in  its  keeping  to  the  rightful  owners.”  See  also  White  vs. 
Knox  (111  U.  S.  784,  4 Sup.  Ct.  686). 

It  is  claimed  by  appellee  that  the  court  erred  in  not  rendering  judgment 
against  the  Receiver  as  well  as  the  bank.  The  purpose  of  this  action  was  to 
establish  the  demand  of  appellee  in  a court  of  competent  jurisdiction  against 
the  bank.  The  Receiver  was  not  a necessary  party  to  this  action,  and,  not 
being  a proper  party,  it  was  not  error  to  refuse  judgment  against  him.  The 
judgment  of  t^e  appellate  court  will  be  affirmed.  Affirmed. 


PRESIDENT-LIABILITY  OF  FOR  LOAN  TO  A MINOR, 

Supreme  Court  of  Texas,  Maj  20, 1895. 

BBOWX,  et  aL  vt.  FARMERS  AND  MERCHANTS’  NATIONAL  BANK  OF  CLEBURNE. 

Where  the  President  of  a bank  induces  the  other  officers  to  make  a loan  to  a minor,  repre- 
sentinic  that  he,  the  President,  will  protect  the  bank,  he  will  be  liable  for  the  loss 
resulting  to  the  baxfk,  and  this  though  his  promise,  being  not  in  writing,  is  void  under 
the  statute  of  frauds ; for  such  action  on  his  part  is  a breach  of  his  duty  as  trustee  of 
the  funds  of  the  bank. 


A judgment  for  the  plaintiff  was  affirmed  by  the  court  of  civil  appeals, 
and  the  defendant  brought  error. 

The  first  proposition  urged  by  the  bank  in  support  of  the  judgment  was 
that  the  promises  of  W.  O.  Brown  made  to  the  bank  were  void,  and  did  not 
create  a debt,  by  reason  of  the  fact  that  he  was  a minor,  when  the  promises 
were  made,  and  that,  therefore,  the  promise  of  £.  Y.  Brown  to  pay  the  same 
was  not  a promise  to  answer  for  the  debt  of  another  within  the  meaning  of 
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the  statute  of  frauds,  and  was  binding  upon  him  though  not  in  writing.  But 
this  point  was  determined  against  the  bank. 

E.  Y.  Brown  was  during  the  year  1891  a director  and  the  President  of 
the  plaintiff  bank.  In  the  course  of  that  year  the  bank  advanced,  in  the 
way  of  loans  and  overdrafts,  considerable  sums  to  one  W.  O.  Brown,  who 
was  a nephew  of  the  President,  and^a  minor,  and  who  afterwards  failed  in 
business.  The  Cashier  of  the  bank,  whose  testimony  was  corroborated  by 
various  other  witnesses,  testified  that  he  was  unwilling  to  extend  a line  of 
credit  to  W.  O.  Brown,  or  let  him  have  any  money  from  the  bank,  on  account 
of  his  minority,  and  on  account  of  the  fact  that  he  was  largely  indebted  to 
E.  Y.  Brown,  and  so  stated  to  E.  Y.  Brown  before  any  advances  were  made ; 
that  thereupon  E.  Y.  Brown,  before  any  moneys  were  advaUced,  and  at 
various  times  during  the  running  of  the  account  of  W.  O.  Brown  with  the 
bank,  and  with  full  knowledge  of  the  notes  and  overdrafts,  requested  the 
Cashier  to  i>ay  the  overdrafts  of  W.  O.  Brown,  and  stated  that  he  (E.  Y. 
Brown)  would  see  that  it  was  all  right,  and  that  he  would  not  receive  or  col- 
lect a cent  of  the  money  W.  O.  Brown  owed  him  until  the  bank  was  paid  all 
the  money  W.  O.  Brown  might  owe  it  on  such  advances;  that,  upon  the 
faith  of  these  statements  and  promises  of  E.  Y.  Brown  he  allowed  W.  O. 
Brown  to  open  the  account,  and  extended  the  credit  out  of  which  the  indebt- 
edness grew;  that  but  for  such  statements  and  promises  he  would  not  have 
loaned  any  money  to  W.  O.  Brown,  but  that  “after  making  the  loans  he 
looked  to  both  of  them  for  payment.  ” E.  Y.  Brown  in  his  testimony  denied 
in  detail  the  evidence  of  the  Cashier  and  other  officers  of  the  bank,  tending 
to  establish  his  instrumentality  in  inducing  the  bank  to  extend  credit  to  \V. 
O.  Brown  or  his  promises  to  be  responsible  for  same. 

Denman,  J,  (omitting  part  of  the  opinion):  The  second  proposition 
urged  by  the  bank  in  support  of  the  judgment  is  that,  though  E.  Y.  Brown  is 
not  liable  on  his  promise,  nevertheless,  being  a director  and  President  of  the 
bank,  he  was  a trustee  of  its  funds,  and  it  was  an  actionable  breach  of  trust 
for  him  to  be  instrumental  in  procuring  the  advancements  to  be  made  to  the 
minor  W.  O.  Brown.  Under  the  Act  of  Congress  with  reference  to  National 
banks,  the  directors  are  elected  annually  by  the  stockholders,  and,  before 
entering  upon  the  discharge  of  the  duties  of  such  office,  each  director  is 
required  to  make  oath  that  he  will,  so  far  as  the  duty  devolves  on  him, 
diligently  and  honestly  administer  the  affairs  of  the  association.  From  their 
number  the  directors  elect  the  President.  The  President  and  directors  thus 
elected  and  qualified  constitute  the  board  of  directors,  which  has  control  and 
management  of  the  affairs  of  the  bank. 

Thus  the  interests  of  the  stockholders  and  depositors,  and  of  the  various 
members  of  the  commercial  world  dealing  directly  or  indirectly  with  the  bank 
on  the  faith  of  its  capital  and  proper  management,  in  a fund  which,  from  its 
very  nature  and  the  business  in  which  it  is  employed,  is  easily  dissipated,  are 
practically  placed  in  the  uncontrolled  power  of  the  board  of  directors.  In 
the  very  nature  of  things,  those  interested,  other  than  the  directors  and 
officers  under  their  immediate  control,  can  have  but  little  knowledge  of  the 
details  of  its  business  and  less  ability  to  guard  their  interests. 

The  directors  are  therefore  charged  with  a delicate  trust,  from  which  the 
beneficiaries  are  powerless  to  discharge  them,  and  which  they  have  sworn  to 
administer  diligently  and  honestly,  so  far  as  the  duty  devolves  on  them. 
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This  is  especially  true  of  the  President,  who  is  not  only  a director,  but  also 
the  chief  executive  officer  of  the  bank,  and  who  from  the  nature  of  his  office 
naturally  has  great  influence  upon  the  policy  of  the  bank  and  the  conduct  of 
the  various  employees  in  the  discharge  of  their  duties.  It  is  not  our  purpose 
to  discuss  the  question  of  his  liability  for  non-performance  or  mistake  of 
judgment  in  the  performance  of  his  duties. 

The  question  here  is  what,  if  any,  liability  attaches  to  the  President  of  a 
bank  who,  by  verbal  promise  of  collateral  liability,  induces  the  Cashier  to 
pay  out  its  money  to  a minor,  whereby  it  is  lost.  He  is  presumed  to  know  the 
law,  and  therefore  knows  that  no  action  can  be  maintained  upon  his  col- 
lateral promise  or  the  promise  of  the  minor,  if  the  proper  defenses  are  made 
as  above  indicated.  In  other  words,  he,  as  the  principal  trustee  of  the  funds 
of  the  bank,  advises  a loan  thereof  to  a minor  from  whom  he  knows  the  bank 
cannot  coerce  payment,  with  no  security  but  his  own  collateral  promise,  upon 
which  he  knows  no  action  can  be  maintained  against  his  will.  It  is  his  plain 
duty,  not  only  not  to  advise  such  a loan,  but  to  use  his  influence  to  pre- 
vent its  consummation. 

Can  an  agent  or  trustee  loan  the  funds  of  his  principal  to  an  infant  or 
married  women,  on  a voidable  or  void  promise,  without  personal  responsi- 
bility? To  so  hold  would  be  to  declare  that  he  could  not  be  liable  for  a 
breach  of  trust.  In  the  caae  before  us  the  jury  could  not,  under  the  evidence 
and  charge,  have  found  any  verdict  against  E.  Y.  Brown,  without  flnding 
that  he  requested  the  Cashier  to  make  advances  to  the  minor,  W.  O.  Brown, 
promising  verbally  that  he  would  see  them  repaid.  This  fact  must  then  be 
taken  as  established  by  the  verdict,  and  it  is  admitted  that  E.  Y.  Brown  was 
a director  and  President  of  the  bank  during  these  transactions. 

Upon  these  facts,  under  the  principles  above  discussed,  we  are  of  the 
opinion  that  E.  Y.  Brown  is  liable  to  the  bank  for  the  loss  sustained  by 
reason  of  said  loans  to  the  minor,  on  the  ground  that  he  was  guilty  of  a 
breach  of  the  trust  reposed  in  him,  whereby  said  loss  was  occasioned.  We  do 
not  consider  the  fact  that  E.  Y.  Brown  promised  to  see  same  repaid  as  essential 
to  the  bankas  right  to  recover,  but  such  fact  was  admissible  to  show  the  means 
used  to  induce  the  Cashier  to  make  the  loans,  just  as  was  the  fact  of  his  rela- 
tionship to  the  minor  and  the  latter’s  indebtedness  to  him  to  show  motive. 

Upon  this  ground  he  can  only  be  held  liable  for  the  balance  due  on  the 
actual  advances,  with  lawful  interest,  and  not  for  conventional  interest  or 
attorney’s  fees  {Bank  vs.  WUcox^  60  Cal.  126 ; Association  vs.  Lyon^  29  N.  J. 
Eq.  110;  Williams  vs.  Riley ^ 34  N.  J.  Eq.  398;  Ward  vs.  Davidson^  (Mo.  Sup.) 
1 8.  W.  846;  Warddl  vs.  Railroad  Co.  103  U.  S.  651). 


MORTGAGE  TO  BANK— FORECLOSURE  BY  ADVERTISEMENT. 

Supreme  Court  of  MlohlgAu,  July  18,  1895. 

GAGE  V9.  SANBORN. 

Under  the  statutes  of  Michigan  a mortgage  given  to  a bank  may  be  foreclosed  by  adver- 
tisement. 

The  fact  that  the  directors  of  the  bank  authorized  the  foreclosure,  and  authorized  the 
signature  of  the  name  of  the  bank  to  the  notice,  may  be  shown  by  parol. 


This  was  a summary  proceeding  to  obtain  possession  of  certain  premises. 
The  property  had  been  mortgaged  to  the  Savings  Bank  of  East  Saginaw 
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as  collateral  security.  This  mortgage  was  foreclosed  by  the  bank  by  adver- 
tisement. The  property  was  bid  in  by  the  bank,  which  executed  an  assign- 
ment of  its  interest  in  the  mortgage,  and  a quitclaim  deed  of  its  interest  in 
the  premises  to  the  plaintiff. 

Hooker,  J,  (omitting  part  of  the  opinion) : It  is  said  that  the  bank  is  a 
corporation  of  limited  powers,  and  could  not  foreclose  the  mortgage  by  adveis 
tisement.  No  question  is  raised  over  the  right  of  the  bank  to  own  this  mort- 
gage ; and  if  it  may,  it  must  have  the  power  to  foreclose  it  by  advertisement, 
if  it  can  be  so  foreclosed  while  it  is  such  owner.  Counsel  concede  that  some  of 
the  courts  hold  that  a corporation  may  execute  such  trusts  as  are  coupled 
with  an  interest  in  the  thing  granted,  or  upon  which  the  power  is  to  operate;  ” 
but  say  that  *4t  is  fundamental  that  they  cannot  execute  a power  not  coupled 
with  an  interest  in  that  upon  which  the  power  is  to  operate.’’  And  they 
argue,  upon  the  authority  of  Johnson  vs.  Johnson  (S.  C.)  3 S.  £.  606,  that: 
A mortgagee’s  interest  in  the  property  mortgaged  is  only  in  the  proceeds  of 
the  property  mortgaged,  and  it  would  not  therefore  be  coupled  with  wy 
interest  in  the  equity  of  redemption,  to  which  the  contract  or  power  of  sale 
relates.”  But,  if  this  can  be  said  to  be  true  in  this  State  (see  Lee  v&  Clary ^ 
38  Mich.  226,  and  NUes  vs.  Ransiford^  1 Mich.  338),  we  think  the  statute  con- 
fers the  power  upon  banks  to  foreclose  by  advertisement.  1.  How.  Ann.  St. 
§ 3142,  provides  that:  *^lt  shall  be  lawful  for  any  such  association  to  pur- 
chase, hold,  and  convey  real  estate  for  the  following  purposes : 2.  Such  as 
shall  be  mortgaged  to  it  in  good  faith,  by  way  of  security,  for  loans  previously 
made  by,  or  moneys  due  to,  such  association ; 4.  Such  as  it  shall  purchase  at 
sales  under  judgments,  decrees  or  mortgages,  held  by  such  association,”  etc. 
Again,  3 How.  Ann.  St.  § 3208b  provides  that:  A bank  may  purchase,  hold, 

and  convey  real  estate  for  the  following  purposes,  but  no  other:  3.  Such  as  it 
shall  purchase  at  sale  under  judgments,  decrees,  or  mortgage  foreclosures 
imder  securities  held  by  it ; but  a bank  shall  not  bid  at  any  such  sale  a larger 
amount  than  to  satisfy  its  debt  and  costs.”  Counsel  for  plaintiff  forcibly 
suggest  that  the  words  mortgage  foreclosures  ” are  unnecessary,  uid  can  be 
given  no  effect,  if  banks  cannot  foreclose  by  advertisement,  as  purchases  at 
mortgage  sales  in  other  cases  would  be  covered  by  the  word  “decrees.” 

Objections  are  made  to  the  validity  of  the  sale  for  the  alleged  reasons:  (1) 
That  the  notice  was  not  signed  by  the  mortgagee ; (2)  that  it  does  not  appear 
that  the  directors  of  the  bank  authorized  the  foreclosure.  To  the  notice  as 
published  was  affixed  the  name  of  the  bank,  also  the  name  of  the  attorney. 
The  evidence  showed  that  this  was  done  by  the  consent  and  authority  of  the 
directors,  and  the  bank  availed  itself  of  the  advantages  arising  from,  and  the 
results  of,  the  sale.  We  are  not  cited  to  authority  for  the  proposition  that 
all  the  details  of  every-day  business  in  banks  must  be  considered  in  directors’ 
meeting,  and  their  action  be  spread  upon  the  journal  of  the  meeting.  Such 
a practice  would  complicate  the  business  of  banking,  and  be  at  variance  with 
the  ordinary  course  of  business  as  it  is  commonly  done.  To  go  further,  and 
allow  a debtor  to  question  the  regularity  of  proceedings  on  the  part  of  the 
bank  in  such  cases,  would  have  little  reason  to  support  it.  The  notice  was 
over  the  name  of  the  bank,  and  informed  the  public  of  the  prosj)ective  sale. 
It  contained  the  statutory  requisities  of  a valid  notice,  and,  if  its  authenticity 
could  be  questioned,  there  is  no  reason  why  it  should  not  be  vindicated  by 
parol  testimony,  the  same  as  though  the  notice  were  that  of  a private  person 
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who  had  authorized  an  attorney  to  foreclose  a mortgage.  Unreasonable 
restrictions  and  intendments  against  statutory  foreclosures  should  not  be 
favored.  Lee  vs.  Clary  (38  Mich.  229). 


LIABILITY  FOR  FAILURE  TO  PA  Y DEPOSITOR'S  CHECK. 

Sapreme  Court  of  New  York,  General  Term,  Second  Department^  Mi^  1.  1896. 

BURROUGHS  f.  TRADESMEN'S  NATIONAL  BANE. 

The  contract  which  the  law  implies  between  a bank  and  its  depositor  is  that  the  bank  will 
hold  the  lands  and  pay  them  out  according  to  the  order  of  the  depositor ; and  a failnre 
in  the  performance  of  the  duty  which  the  law  thus  imposes  upon  the  bank  constitutes 
a breach  of  such  contract  and  renders  the  bank  legally  liable  either  in  tort  or  contract. 
Where  there  is  no  actual  loss  or  injury  to  the  depositor  he  can  recover  nominal  damages 
only.* 

This  was  an  action  by  William  H.  Burroughs  against  the  Tradesmen's 
National  Bank  of  the  city  of  New  York  to  recover  damages  for  the  failure  of 
defendant  to  pay,  on  presentation,  a check  drawn  by  plaintiff  on  defendant. 
A verdict  was  rendered  in  favor  of  plaintiff  for  34  cents,  and  from  the  judg> 
ment  entered  thereon  in  favor  of  defendant  for  the  sum  of  $109.30  costs,  less 
the  amount  of  the  verdict,  plaintiff  appealed. 

Bykman,  J.:  This  suit  was  brought  to  recover  damages  for  the  failure  of 
the  bank  to  pay,  on  presentation,  a check  drawn  by  the  plaintiff  against  his 
account  kept  with  it.  There  is  no  charge  in  the  complaint  of  any  willful  or 
wrongful  act  on  the  part  of  the  defendant,  and  there  is  no  aUegation  of 
special  damages.  The  plaintiff  is  therefore  confined  to  the  recovery  of  such 
damages  as  the  proof  shows  were  sustained. 

The  contract  which  the  law  implies  between  a bank  and  its  depositor  is 
that  the  bank  will  hold  the  funds,  and  pay  them  out  according  to  the  order 
of  the  depositor.  A failure  in  the  performance  of  the  duty  which  the  law 
thus  imposes  upon  the  bank  constitutes  o.  breach  of  the  contract  which  the 
law  implies,  and  renders  the  bank  legally  liable  either  in  tort  or  upon  con- 
tract. Citizens'  Nat.  Bank  vs.  Importers  & Traders'  Bank  (119  N.  Y.  199).  In 
this  case  the  check  of  the  plaintiff  was  dated  October  15,  1891,  and  it  is  to  be 
gathered  from  the  testimony,  although  not  stated  explicitly,  that  it  was  pre- 
sented to  the  bank  for  payment  the  same  day. 

* But  it  is  not  always  necessary  to  prove  special  damages  (Schaffner  t».  Bhrman,  138  111. 
108).  The  refusal  of  the  bank  to  pay  the  customer's  check  is  not  merely  the  breach  of  an 
ordinary  contract  for  which  only  nominal  damages  can  be  recovered  unless  special  damages 
are  proven ; but  it  is  something  more,  and  the  breach  of  an  implied  contract  between  the 
bank  and  its  depositor  entitles  the  latter  to  recover  substantial  damages  (Patterson  vs.  Marine 
Nat.  Bank,  180  Pa.  St.  419).  In  Bolin  vs.  Stewart  (14  C.  B.  695)  which  was  an  action  brought 
by  a firm  of  traders  against  their  bankers  for  dishonoring  their  checks  when  they  had 
sufficient  funds  on  deposit  to  meet  the  checks,  it  was  held  that  the  plaintiffs  could  recover 
substantial  damages,  though  they  introduced  no  evidence  to  show  that  they  had  sustained 
any  especial  damage.  It  was  said  by  Williams,  J.:  ''  I think  it  cannot  be  denied  that,  if  one 
who  is  not  a trader  were  to  bring  an  action  against  a banker  for  dishonoring  a check  at  a 
time  when  he  had  fimds  of  the  customers  in  his  hands  sufficient  to  meet  it,  and  especial 
damages  were  alleged  and  proved,  the  plaintiff  would  be  entitled  to  recover  substantial 
damages.  And  when  it  is  alleged  and  proved  that  the  plaintiff  is  a trader,  I think  it  is  equaUy 
clear  that  the  jury,  in  estimating  the  damages,  may  take  into  their  consideration  the  natural 
and  necessary  consequence  which  must  result  to  the  plaintiff  from  the  defendant's  breach  of 
contract,  just  as  in  the  case  of  an  action  for  a slander  of  a person  in  the  way  of  his  trade,  or 
in  the  case  of  an  imputation  of  insolvency  in  a trader,  the  action  lies  without  proof  of  special 
damages." 
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The  cheek  was  not  honored  at  that  time,  but  on  the  20th  day  of  the  same 
month — ^flve  days  afterwards — ^the  error  was  discovered  and  the  check  was 
paid.  At  the  close  of  the  testimony  on  the  part  of  the  plaintiff,  the  counsel 
for  the  defendant  moved  for  a dismissal  of  the  complaint,  upon  the  ground, 
among  others,  that  the  action  was  based  upon  the  contract  and  not  upon  a 
tort,  that  there  was  no  allegation  of  special  damages,  and  no  charge  of  willful 
or  malicious  injury,  and  that  the  plaintiff  had  failed  to  establish  a cause  of 
action.  The  motion  to  dismiss  was  denied,  and  the  trial  judge  directed  a 
verdict  in  favor  of  the  plaintiff  for  34  cents,  the  interest  upon  the  check  for 
five  days. 

The  denial  of  the  motion  to  dismiss  the  complaint  was  not  erroneous. 
This  must  be  deemed  an  action  for  the  recovery  of  damages  for  a breach  of 
the  implied  contract  on  the  part  of  the  bank  to  pay  out  the  money  of  the 
plaintiff  according  to  his  order.  There  was  a technical  breach  of  the  con- 
tract, and  for  that  the  plaintiff  is  entitled  to  a recovery.  If  the  bank  had 
not  paid  the  money,  the  measure  of  damages  would  be  the  amount  of  the 
check.  Inasmuch,  however,  as  the  check  was  paid  by  the  bank,  the  plaintiff 
sustained  no  actual  damage.  He  did  not  lose  the  interest  upon  the  money 
called  for  by  the  check.  If  any  one  lost  the  use  of  that  money,  it  was  the 
payee  of  the  check.  The  bank  was  under  no  obligation  to  pay  interest  to  the 
plaintiff,  and  he  never  made  any  effort  to  draw  the  money  for  his  own  use. 
The  verdict  was  therefore  excessive,  but  it  cannot  be  disturbed,  because  the 
defendant  has  not  appealed.  As  the  check  was  not  paid,  the  plaintiff  was 
entitled  to  recover  nominal  damages,  although  he  had  sustained  none. 
Citizens^  Nat.  Batik  vs.  Importers  & Traders*  Bank^  (119  N.  Y.  202).  This 
case,  and  the  cases  to  which  reference  is  made,  teach  us  that  the  plaintiff, 
under  the  facts  in  this  case,  is  entitled  to  nominal  damages  only,  and  he  is 
entitled  to  that  simply  because  there  was  a technical  breach  of  the  implied 
contract.  The  judgment  should  be  affirmed,  with  costs. 


BOFDS  OF  BANK  OFFICERS— CONSTRUCTION  OF  BONDS  ISSUED  BY  SURETY 
COMPANIES-EXAMINATION  OF  BOOKS-SPECULATION  OF  OFFICER. 

United  States  011*0011  Court.  W.  D.  Tenneasee,  June  S.  1895. 

MECHANICS’  SAVINGS  BANK  AND  TRUST  COMPANY  w.  GUARANTEE  COMPANY 

OF  NORTH  AMERICA. 

Bonds  of  suretyship,  executed  upon  a consideration,  and  by  a corporation  authorized  to 
make  such  bonds  for  profit,  are  not  subject  to  the  same  rules  of  construction  as  bonds 
executed  by  ordinary  sureties ; but,  by  analogy,  they  are  governed  by  the  rules  of  con- 
struction applied  to  fire  and  life  insurance  policies. 

A provision  in  the  bond  that  there  shall  be  an  examination  and  audit  of  the  books  at  certain 
intervals,  is  satisfied  by  such  an  examination  as  the  officers  and  directors  deem  proper 
and  sufficient  for  the  protection  of  the  bank  and  its  stockholders. 

A provision  that  the  bank  shall  report  to  the  surety  company  upon  becoming  aware  that 
the  employee  is  engaged  in  speculation,  refers  to  knowledge  coming  to  the  bank  officers, 
and  imposes  no  original,  active  duty  to  procure  such  information. 

The  fact  that  in  addition  to  his  duty  as  Cashier  the  employee  performs  some  duties  as  book- 
keeper does  not  release  the  surety  from  liability  on  the  bond. 

This  was  an  action  against  the  defendant  as  surety  on  the  bond  of  one 
Schardt,  who  had  been  the  teller  and  Cashier  of  the  plaintiff  bank,  and  who 
while  acting  in  that  capacity  had  embezzled  large  sums  of  money.  The  bond 
contained  among  others  the  following  provisions:  “The  employer  shall 
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observe  or  cause  to  be  observed  all  due  and  customary  supervision  over  said 
employee  for  the  prevention  of  default;  that  the  employer  shall  at  once 
notify  the  company  on  his  becoming  aware  of  said  employee  being  engaged  in 
speculation  or  gambling,  or  indulging  in  smy  disreputable  or  unlawful  habits 
or  pursuits/^  mid  that  there  shall  be  an  inspection  or  audit  of  the  accounts 
and  books  of  the  employee  on  behalf  of  the  employer  at  least  once  in  every 
twelve  months  from  the  date  of  this  bond.” 

Clark,  District  Judge  (omitting  part  of  the  opinion) : Before  taking  up 
these  points  separately,  it  will  be  of  service  to  refer  to  some  cases  as  bearing 
on  the  questions  generally,  and  as  showing  the  tendency  of  the  ruling  on  sim- 
ilar contracts.  Although  of  more  recent  origin  than  the  ordinary  forms  of 
insurance,  such  as  fire,  marine  and  life,  that  this  bond  is  a branch  of  insur- 
ance is  clearly  apparent.  Cases  involving  this  form  of  contract  are  extremely 
few,  still,  that  the  law  of  insurance  applies  by  analogy  is  undoubtedly  true, 
and  this  was  fully  recognized  and  clearly  stated  by  the  circuit  court  of  appeals 
for  this  circuit  in  Supreme  Council  Catholic  Knights  qf  America  vs.  Fidelity 
and  Casualty  Co.  qf  New  York  (63  P.  48,  11  C.  C.  A.  96),  in  which  Judge 
Lurton,  delivering  the  opinion,  said : 

“With  reference  to  bonds  of  this  kind,  executed  upon  a consideration,  and 
by  a corporation  organized  to  make  such  bonds  for  profit,  the  rule  of  construc- 
tion applied  to  ordinary  sureties  is  not  applicable.  The  bond  is  in  the  terms 
prescribed  by  the  surety,  and  any  doubtful  language  should  be  construed 
most  strongly  against  the  surety,  and  in  favor  of  the  indemnity,  which  the 
assured  had  reasonable  grounds  to  expect.  The  rule  applicable  to  fire  and 
life  insurance  is  the  rule,  by  analogy,  most  applicable  to  a contract  like  that 
in  this  case.” 

This  method  of  furnishing  bond  to  make  good  loss  is  rapidly  superseding 
all  others  in  the  case  of  officers  of  private  corporations,  and  I am  advised  that 
legislation  by  the  general  assembly  in  session  enables  companies  engaging  in 
this  business  to  make  bonds  for  all  public  officials  of  the  State  and  counties 
thereof.  The  business  is,  therefore,  becoming  one  of  vast  public  as  weU  as 
private  importance,  and  it  cannot  be  objected  if  rules  of  reasonably  stringent 
liability  are  applied  to  these  contracts,  as  in  other  forms  of  insurance.  Con- 
ditions on  which  forfeiture  of  the  contract  is  claimed  being  construed  strongly 
against  insurer  and  liberally  in  favor  of  insured,  the  burden  is  on  defendant, 
and  the  defense  must  be  clearly  made  out.  {Cotton  vs.  Casualty  Co.  41  Fed. 
506;  Steel  vs.  Insurance  Co.  2 C.  C.  A.  463,  51  Fed.  723,  and  cases  cited; 
Moulor  vs.  Insurance  Co.  Ill  U.  S.  341,  4 Sup.  Ct.  466;  Supreme  Council 
Catholic  Knights  qf  America  vs.  Fidelity  and  Casualty  Co.  qf  New  York,  63 
Fed.  48,  11  C.  C.  A.  96.)  And  statements  made  as  on  knowledge,  or  knowl- 
edge and  belief,  are  not  untrue,  unless  shown  to  have  been  knowingly  false. 
{Insurance  Co.  vs.  Gridley,  100  U.  S.  614 ; National  Bank  vs.  Insurance  Co. 
95  U.  8.  673.)  And  the  written  portions  of  the  contract  overrule  the  printed 
portions,  in  case  of  confiict.  {Insurance  Co.  vs.  Kuhn,  12  Heisk.  518.) 

Being  of  the  opinion  that  the  statements  are  made  part  of  the  contract, 
the  case  is  freed  from  the  question  as  to  any  distinction  and  its  effect  between 
representation  of  an  existing  fact  and  those  of  an  unexecuted  intention  as  to 
the  future,  or  promissory  statements,  for  the  rule  is  settled  in  the  courts  of 
the  United  States  that  a promissory  statement,  when  incorporated  in  the  con- 
tract, must  be  performed,  just  as  any  other  stipulation.  {Prudential  Assur. 
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Co.  V8.  Aetna  Life  Ins.  Co.  23  Fed.  438,  and  cases  cited ; Schultz  vs.  Insurance 
Co.  6 Fed.  672.)  It  is  also  settled  that  the  sureties  on  the  bond  of  a bank 
Cashier  are  not  released  because  the  Cashier  performs,  or  undertakes  for 
added  compensation  to  perform,  other  duties,  such  as  those  of  a bookkeeper. 
(Minor  vs.  Bank  1 Pet.  73;  Bank  vs.  Yard  [Pa.  Sup.]  24  Atl.  635;  Wallace 
V8.  Bank  [Ind.  Sup.]  26  N.  E.  176;  Bank  vs.  Carleton,  136  Mass.  226.)  * ♦ * 

It  is  insisted  that  inspection,  with  reasonable  care  and  caution,  would  have 
disclosed  the  defalcation  of  Schardt.  It  will  be  observed  that  the  require- 
ments as  to  inspection  are  general  in  terms.  It  is  simply  stated  that  examina- 
tions will  be  made  quarterly,  and  by  the  bankas  finance  committee.  Nothing 
as  to  qualification  of  members  of  this  committee,  or  the  method  of  inspection, 
is  specified.  AU  of  this  was  necessarily  left  to  the  Judgment  of  the  committee. 
This  statement  was  in  answer  to  the  question,  “What  is  your  custom  in 
regard  to  frequency  of  inspection?”  The  customary  examinations  made  by 
the  bank  for  itself  and  on  its  own  account  were  clearly  contemplated,  and  it 
was  neither  in  terms  nor  by  implication  required  to  make  any  other  or  differ- 
ent inspection.  Plaintiff  was  not  required  to  employ  expert  accountants  nor 
make  examinations  with  the  distinct  object  of  ascertaining  if  Schardt  was 
acting  fraudulently,  for  this  was  what  was  insured  against. 

This  being  so,  I am  of  opinion  that,  so  long  as  the  bank  officers  and  the 
committee  acted  in  good  faith,  such  examination  as  the  appointed  committee 
thought  proper  and  sufficient  for  the  protection  of  the  bank  and  its  stock- 
holders would  satisfy  the  requirements  of  this  contract  as  made.  If  anything 
more  was  wanted,  it  was  matter  for  specific  agreemefii.  And,  notwithstand- 
ing the  effect  of  the  searching  and  skillful  examination  and  cross-examination 
by  defendant's  solicitors,  I am  satisfied  these  examinations  were,  in  substance, 
such  as  are  customary  in  banking  institutions  such  as  this,  although  it  is  true 
they  were  somewhat  loose  and  careless.  Defendant's  experienced  local  man- 
ager was  on  the  ground,  and,  if  he  thought  the  details  important,  it  was  easy 
for  him  to  ascertain  all  the  facts,  as  all  the  transactions  between  the  two 
companies  were  conducted  through  him,  and  it  was  part  of  his  business  to 
gather  information.  It  is  not  maintained,  and  could  not  be,  that  there  was 
any  positive  bad  faith.  The  finance  committee  was  made  up  from  the  direc- 
tors, and  these  were  all  stockholders,  and  pecumarily  and  directly  interested 
in  the  fidelity  of  the  employee ; and  the  magnitude  of  the  shortage  would  be 
an  answer  to  any  suggestion  of  bad  faith. 

This  brings  up  the  only  remaining  objection  to  decree  on  this  bond, 
namely,  the  failure  to  report  speculation  on  Schardt^s  part.  Proof  on  this 
point  is  to  this  effect : That  in  the  summer  or  fall  of  1892  a man  by  the  name 
of  Kyle,  from  New  York,  representing  a brokerage  concern  of  that  city,  de- 
sired Sykes,  then  Cashier,  to  become  the  local  representative  of  that  concern. 
Sykes  remarked  that  he  did  not  like  a speculative  business  like  that,  where- 
upon Kyle  said  it  made  no  difference ; that  Schardt  was  interested  in  a similar 
business.  Sykes  spoke  of  this  to  Balder,  the  President  of  the  bank,  and  also 
to  Schardt,  who  said  he  had  at  one  time  been  interested  in  such  concern,  but 
had  sold  his  interest,  and  said  that  to  some  extent  he  had  speculated  at  one 
time,  but  had  ceased  to  do  so.  After  this  Sykes  says  he  received  an  anony- 
mous letter,  saying  Schardt  had  been  speculating.  On  Schardt^s  attention 
being  called  to  this  letter  by  Eatherly,  a director,  and  on  examination  it  was 
shown  that  at  one  time  Schardt,  Searight,  and  Dr.  Barry  agreed  to  form  a 
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brokerage  association,  each  putting  in  $200.  Schardt  soon  became  dissatisfied, 
and  sold  out  to  Searight.  This  is  evidently  what  Kyle  had  referred  to  in  the 
previous  interview  with  Sykes,  though  no  details  were  given.  This,  then, 
was  what  the  officers  of  the  bank  knew  or  learned,  and  Cooley,  with  his  duty 
to  look  up  information,  and  on  the  ground,  and  familiar  in  banking  circles, 
never  heard  of  this.  The  language  of  the  bond  is  that  the  employer  shall 
report  “ on  his  becoming  aware  of  the  employee  being  engaged  in  speculation.  ” 
Without  now  stopping  to  consider  at  length  the  meaning  of  the  terms  here 
used,  I am  of  opinion  that,  in  the  absence  of  fraud  or  bad  faith,  the  failure 
to  disclose  the  result  of  the  inquiry  made  in  this  instance  did  not  invalidate 
the  bond.  Certainly  speculation  in  a reasonable  and  substantial  sense  is 
meant,  such  in  length  of  time  or  magnitude  as  would  make  it  serious.  This, 
when  brought  to  the  attention' of  the  bank  officials,,  was  a past  event,  and 
apparently  in  itself  unimportant.  The  bank  was  under  no  duty  by  the  con- 
tract or  independently  of  it  to  actively  institute  or  prosecute  inquiries  about 
Schardt,  or  to  run  down  loose  rumors  or  anonymous  letters.  {State  vs.  Ather- 
ton, 40  Mo.  209 ; Supreme  Council  Catholic  Knights  qf  America  vs.  Fidelity  & 
Casualty  Co.  qf  New  York^  11  C.  C.  A.  96,  63  Fed.  48.)  It  was  only  on  “be- 
coming aware  of  the  employee  being  engaged  in,^’  etc.,  that  report  was  to  be 
made.  This  refers  to  knowledge  coming  to  the  bank  officials  in  the  usual 
way  that  such  knowledge  comes,  and  imposes  no  original,  active  duty  in  this 
respect;  and  it  is  pertinent  to  remark  that  if  the  bank  was  left  under  an 
active  duty  of  vigilance  as  to  supervision  of  habits  or  inspection  of  accounts 
with  a view  to  prevent  fraud,  there  would  be  little  or  no  motive  to  secure 
and  pay  for  insurance  like  this.  * * * 

* The  objection  that  Schardt  was  allowed  to  keep  books  while  insured  as 
Cashier  only  is  overruled.  The  bond,  it  is  true,  insures  Schardt  as  Cashier, 
but  their  is  no  limitation  in  terms  against  performance  of  other  duties,  and 
the  cases  already  cited  hold  that  there  is  none  by  implication. 


/)IJILCT0/1—WKI:N  BANK  NOT  AFFECTED  BY  KNOWLEDGE  OF. 

Supreme  Court  of  Mlseoorl,  DivUiion  No.  1.  June  25,  1896. 

KEARNEY  BANK  vt.  FROMAN,  et  al. 

Knowledge  which  comes  to  an  officer  of  a bank  through  his  private  transactions  and 
beyond  the  range  of  his  official  duties,  is  not  notice  to  the  corporation. 

On  an  issue  as  to  whether  one  J was  liable  on  a note  signed  by  8 and  made  payable  to 
plaintiff  bank,  as  having  held  himself  out  as  a partner  of  8,  a statement  made  by  a 
director  of  the  bank,  who  had  no  connection  with  the  active  management  of  the  bank, 
showing  that  he  did  not  consider  J,  a partner  of  8,  is  inadmissible. 

Macfarlanb,  j.  (omitting  part  of  opinion) : Action  against  both  defend- 
ants on  two  promissory  notes,  each  of  which  was  signed  by  S.  C.  Froman 
alone.  Defendants  were  charged  as  partners  doing  business  under  the  firm 
name  of  S.  C.  Froman. 

Two  controlling  issues  were  made  by  the  pleadings : First,  were  defend- 
ants in  fact  partners,  and  second,  if  not,  did  James  H.  Froman  hold  himself 
out  to  plaintiff  as  such  partner?  Samuel  C.  Fropian,  a son  of  James  H.,  was 
engaged  in  buying,  selling,  and  dealing  in  mules.  The  evidence  tended  to 
prove  that  James  H.  Froman  had  an  interest  in  some  of  the  mules  bought 
and  sold  by  his  son,  and  that  he  informed  the  officers  of  the  bank  that  he 
was  a partner.  It  appeared  from  the  evidence  that  Samuel  C.,  from  time  to 
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time,  borrowed  money  from  plaintiff  bank.  For  the  money  so  borrowed,  in 
a number  of  instances,  notes  signed  by  both  defendants  were  given  the  bank. 
These  notes  were  finally  taken  up,  and  a new  note  for  about  $4,500  signed 
by  both  defendants  was  given  in  place  of  them.  In  dealing  with  the  bank, 
the  notes  were  generally  signed  by  S.  C.  Froman  alone.  Samuel  H.  Smith, 
a witness  for  defendants,  was  permitted  to  testify,  over  the  objection  of 
plaintiff,  that  one  Henry  Anderson,  a director  of  the  bank,  told  him  "'that 
Froman  was  Sam’s  security  for  about  $4,500  in  their  bank.” 

The  Court  instructed  the  Jury  that  “Such  statement  by  Anderson  to 
Smith  may  be  considered  by  the  Jury  in  so  far  as  it  bears  on  the  question 
whether  the  bank  had  knowledge  of  the  relation  that  James  H.  Froman  sus- 
tained to  Samuel  C.  Froman  as  such  knowledge,  if  any,  on  the  part  of  the 
bank,  may  bear  upon  /the  question  submitted  in  the  fifth  instruction — 
whether  the  bank  was  led  to  believe,  in  the  manner  stated  in  the  fifth 
instruction,  that  James  H.  Froman  was  a partner,  and  extended  credit  and 
took  notes  sued  on  upon  the  faith  of  such  partnership.” 

The  admission  of  this  evidence  and  giving  this  instruction  are  the  only 
errors  assigned.  The  evidence  could  have  been  offered  for  no  other  purpose 
than  that  of  proving  that  plaintiff  bank  had  knowledge  that  James  H.  Fro- 
man occupied  the  relation  of  surety  to  his  son,  Samuel  C.  Froman,  on  the 
notes  Jointly  signed  by  them,  and  not  that  of  partner.  It  was  not  shown 
that  the  director,  whose  declaration  was  proved,  had  any  connection  with  the 
active  business  affairs  of  the  bank  whatever.  In  the  circumstances,  the 
evidence  was  clearly  inadmissible.  The  knowledge  of  a mere  director,  hav- 
ing no  further  authority  than  the  position  Itself  implies,  cannot  be  imputed 
to  the  corporation. 

The  law  is  well  settled  in  this  State  that  “knowledge  which  comes  to  an 
officer  of  a corporation  through  his  private  transactions,  and  beyond  the 
range  of  his  official  duties,  is  not  notice  to  the  corporation.”  This  is  the  rule 
though  the  officer  obtaining  the  knowledge  was,  at  the  time,  the  managing 
agent  of  the  corporation.  (Benton  vs.  Bank,  122  Mo.  339.  26  S.  W.  975; 
Johnston  vs.  Shortridge,  93  Mo.  227,  6 S.  W.  64;  Bafik  vs.  Lovitt,  114  Mo. 
519,  21  S.  W.  825.) 


COLLECTIONS-DUTY  WHERE  CHECK  IS  RECEIVED  IN  PAYMENT— LIA- 
BILITY TO  DRAWER  OF  CHECK. 

Sapreoie  Court  of  Alabama.  April  26, 1895. 

MORRIS  V9.  EUFAULA  NATIONAL  BANK. 

Where  a bank  to  which  paper  Is  transmitted  for  collection  receives  a check  in  payment  it 
should  present  such  check  to  the  bank  on  which  it  is  drawn  on  the  day  it  receives  the 
same. 

A bank  receiving  a draft  for  collection  took  the  acceptor’s  check  in  payment  thereof.  The 
check  was  good  on  that  day,  but  the  next  morning  the  bank  on  which  it  was  drawn 
closed  its  doors,  and  the  acceptor  was  compelled  to  take  up  the  check : Held,  that  the 
collecting  bank  was  liable  to  him  for  failing  to  present  the  check  on  the  day  it  was 
received. 


This  was  an  action  by  P.  H.  Morris  against  the  Eufaula  National  Bank 
for  faUure  to  present  a check  for  payment  in  due  time.  The  defendant  de- 
murred to  the  complaint,  and  the  demurrer  was  sustained.  The  plaintiff 
then  appealed.  The  facts  are  sufficiently  stated  in  the  opinion. 
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Haralson,  J.  (omitting  part  of  the  opinion) : The  rule  is  well  settled, 
generally,  in  reference  to  the  time  within  which  checks  must  be  presented 
for  payment,  that  if  the  bank  on  which  the  check  is  drawn  be  in  the  same 
place  where  the  payee  receives  it,  it  should  be  presented  for  payment  within 
banking  hours  on  the  day  it  is  received,  or  at  latest  within  banking  hours  on 
the  following  day.  {Industrial  Trusty  Title  & 8av.  Co.  vs.  Weakley,  supra.) 
But  there  seems  to  be  a well-recognized  qualification  of  this  rule,  where  the 
check  is  taken  by  a collecting  agent  for  another  to  whom  the  drawer  of  the 
check  is  indebted,  and  for  which  he  gives  the  collecting  agent  his  check.  In 
such  case  Mr.  Morse  says : 

“ When  a check  is  taken  instead  of  money  by  one  acting  for  others,  a delay 
of  presentment  for  a day,  or  for  any  time  beyond  that  within  which  by  rea- 
sonable diligence  it  can  be  presented,  is  at  the  peril  of  the  party  so  retaining 
the  check,  as  between  him  and  the  true  owners  and  parties  in  interest  repre- 
sented by  him.  Thus  where  the  payee  of  a draft  took  from  the  drawees  their 
check  for  the  amount,  which  during  banking  hours  on  that  day  would  have 
been  honored,  but  which  was  retained  by  the  payee  until  the  day  following, 
when  it  was  dishonored,  it  was  held  that  the  payee  could  not  have  any  remedy 
against  the  drawer.  As  between  the  payee  and  the  drawee  the  presentment 
of  the  check  had  been  made  with  due  promptitude,  but  as  between  the  payee 
and  drawer  there  had  been  laches  by  reason  of  the  payee  not  having  pre- 
sented the  check  and  reduced  it  to  money  on  the  same  day  on  which  he 
received  it.  The  payee  had  in  fact,  so  far  as  the  drawer  was  concerned,  given 
to  the  drawees  an  extension  of  credit  for  one  day,  and  the  payment  had  been 
lost  directly  in  consequence  of  such  unauthorized  extension.’’  (2  Morse, 
Banks,  § 421.) 

And  again,  the  same  author  says  in  section  428 : 

“The  payee  (or  his  agent)  cannot  enlarge  tte  time  by  taking  a check 
instead  of  money,  and  waiting  till  next  day  to  see  if  it  is  good.  If  he  takes  a 
check,  he  must  collect  it  the  same  day;  he  cannot  have  till  the  next  day  to 
present  the  check,  for  it  was  his  duty  to  secure  payment  on  that  day,  not  the 
next  day,  and  a check  is  not  payment.” 

In  the  case  at  bar,  the  defendant  bank  the  collecting  bank  and  agent  for 
the  Mound  City  Distilling  Company  having  received  from  said  company  the 
plaintiff’s  acceptance,  presented  the  same  for  collection  at  maturity.  Instead 
of  paying  the  money,  the  plaintiff  gave  his  check  for  the  amount  of  his  debt, 
drawn  on  the  John  McNab  Bank  in  Eufaula,  payable  to  the  defendant  bank. 
The  check  was  received  on  March  30,  1891,  about  10  o’clock  A.M.,  and  was 
not  presented  until  the  next  day,  the  31st.  The  McNab  Bank  was  good  and 
honored  all  checks  on  the  30th,  and  suspended  at  the  close  of  business  hours 
on  that  day.  The  plaintiff  had  money  at  McNab’s  and  his  check,  as  is  al- 
leged, would  have  been  paid  if  presepted  on  the  30th. 

The  complaint  does  not  aver  that  the  draft  for  which  the  check  was  given 
was  surrendered  to  the  plaintiff,  when  he  gave  the  check,  and,  construing  it 
most  strongly  against  the  pleader,  we  presume  it  was  not  surrendered,  but 
was  retained  by  the  defendant,  to  await  the  collection  of  the  check.  It  was 
not  received  in  absolute  payment  of  the  plaintiff’s  acceptance,  and  the  debt 
due  by  the  draft  was  not  discharged.  The  check  was  received  to  become 
operative  as  a payment  in  fact,  only  when  paid  by  the  drawee.  (Story,  Bills, 
$ 419;  Smith  vs.  MiUer,  43.  N Y.  171.) 
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The  next  day,  the  31st  of  March,  the  day  of  the  suspension  of  the  McNab 
Bank,  the  plaintiff  paid  his  bill  to  the  Mound  City  Distilling  Company  to  the 
defendant  and  took  up  his  check.  This  he  was  bound  to  do,  for,  as  for  any- 
thing yet  occurring,  he  still  owed  his  debt  to  the  Mound  City  Distilling  Com- 
pany. But,  he  claims,  that  when  he  gave  his  check  to  the  defendant  bank, 
in  place  of  money,  to  be  collected  and  applied  to  his  draft,  there  was  an 
implied  obligation  on  the  part  of  defendant  to  him,  to  present  said  check  with 
due  diligence  to  the  drawee  for  payment,  which  obligation  it  failed  to  dis- 
charge, in  consequence  of  which,  though  he  was  yet  bound  to  pay  the  draft, 
he  suffered  damage  to  the  extent  of  the  sum  for  which  the  check  was  given. 

This  is  a question  with  which  the  owners  of  the  draft — ^the  Mound  City 
Distilling  Company — have  nothing  to  do.  As  to  that  company,  the  defend- 
ant had  no  right  to  take  anything  but  money  for  the  draft,  and,  indeed,  did 
not  pretend  to  do  so.  When  it  took  the  check  from  plaintiff,  its  taking  be- 
came a transaction  between  defendant  and  plaintiff ; defendant  became  the 
agent  of  and  owed  plaintiff  the  duty  to  act  promptly  in  the  collection  of  the 
check.  The  check  when  given  was  esteemed  good  by  plaintiff  and  defendant, 
and  it  was  good.  The  plaintiff  did  no  wrong  to  give  the  check  for  the  pur- 
pose intended ; but  in  taking  said  check,  as  we  have  stated,  the  defendant  at 
once  assumed  a relation  and  duty  to  its  drawer,  and  had  no  right,  as  to  him, 
to  enlarge  the  time  of  its  payment  for  a day,  but  should  have  presented  it- — 
there  having  been  ample  time  in  which  to  do  so — the  very  day  it  was  drawn ; 
and  failing,  it  owes  the  plaintiff  the  amount  of  the  check  and  interest. 
(Authorities  supra;  Smith  vs.  Miller ^ 43  N.  If.  171;  Id.  52  N.  Y.  546;  Chou- 
teau vs.  Rowse.,  56  Mo.  65;  Clark  vs.  Gates,  67  Mo.  139.) 

The  demurrer  to  the  complaint  should  have  been  overruled.  Reversed 
and  remanded. 


TRANSFER  OF  DEPOSIT— PA  YMENT  OF  TRUST  FUNDS. 

Supreme  Court  of  Rbode  Island,  July  2,  1895. 

PROVIDENCE  ASSISTING  ASSOCIATION  w.  CITIZENS’  SAVINGS  BANK. 

If  a Savings  bank  pay  out  a deposit  contrary  to  its  by-Jaws,  or  if,  from  negligence,  it  pays 
to  a wrong  person,  it  must  pay  again  to  the  true  owner ; but  where  it  pays  according  to 
its  rules,  without  negligence,  the  payment  will  be  good,  even  though  it  is  made  to  one 
who  had  no  right  to  receive  it. 

The  trustees  of  an  association  which  had  a deposit  in  a Savings  bank,  drew  an  order  for  the 
amount  and  delivered  the  same  to  the  President  of  the  association ; and,  as  under  the 
rules  of  the  bank,  the  deposit  could  not  be  withdrawn  for  90  days,  the  President  made 
an  arrangement  with  one  W and  the  bank,  by  which  the  fund  was  transferred  to  W’s 
credit,  and  he  advanced  the  amount  to  the  President  less  the  interest,  which  sum  was 
embezzled  by  the  President— //c^d,  that  the  bank  was  not  liable  1o  the  association  for 
the  amount. 


Stinbss,  J.  : The  complainant,  a mutual  benefit  association,  had  a fund 
on  deposit  in  the  defendant  bank  in  August,  1893,  from  which  it  sought  to 
withdraw  the  sum  of  ®700,  but  the  bank  required  a notice  of  90  days  before 
withdrawal.  Thereupon  the  trustees  signed  a paper  as  follows : ‘ * Providence, 
R.  I.,  Aug.  13,  1893.  Citizens’  Savings  Bank,  Providence,  R I.,  Pay  to  our 
trustees,  L.  Blumenthal,  Jacob  Fox,  and  J.  Jersky,  or  bearer,  seven  hundred 
and  no  one-hundredths  dollars.  [Seal  of  Association.]  L.  Blumenthal. 
Jacob  Fox.  Joseph  Jersky.  Witness:  C.  J.  Fox,  Sec’y.”  This  paper,  which 
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was  duly  authorized  by  a vote  of  the  association,  was  handed  to  one  Finkle> 
stein,  President  of  said  association,  to  take  to  the  bank  as  the  notice  of  with- 
drawal. Finklestein  took  the  order  to  the  defendant  Wilbur,  representing 
that  the  money  could  not  be  drawn  within  90  days,  and  that  he  wanted  to 
realize  upon  it  at  once.  Wilbur  agreed  to  let  him  have  $640,  provided  the 
bank  would  allow  the  $700  to  be  transferred  to  him  upon  the  books  of  the 
bank.  They  went  to  the  bank,  and  this  arrangement  was  completed.  Fin- 
klestein produced  the  pass-book  of  the  association,  in  which  the  withdrawal 
of  $700  was  entered.  He  signed  a receipt  for  the  same.  The  Savings  bank 
drew  a check  for  the  amount,  as  usual,  on  the  High  Street  Bank,  where  its 
funds  were  deposited,  but  retained  the  check  as  deposited  by  Wilbur,  and 
entered  the  amount  to  the  credit  of  Wilbur  and  Anderson,  who  together 
advanced  the  money  in  a pass-book,  which  was  made  out  and  delivered  to 
Wilbur  for  himself  and  Anderson.  Finklestein  took  the  money — $640 — from 
Wilbur,  and  the  parties  separated.  Finklestein  afterwards  absconded  with 
the  money,  and  the  complainant  has  not  received  any  part  of  it.  It  now 
asks  that  the  bank  be  ordered  to  cancel  the  entry  of  withdrawal,  and  that 
the  transfer  of  the  $700  to  Wilbur  be  declared  null  and  void. 

The  complainant^s  argument  is  that  the  deposit  was  payable  only  in 
money,  and,  as  no  money  actually  passed  from  the  bank,  the  order  of  with- 
drawal and  transfer  should  be  treated  as  nullities ; that  the  order  was  not 
n^^tiable,  and  so  gave  no  rights  to  the  purchaser  against  the  equity  of  the 
complainant.  The  bill  charges  a fraudulent  conspiracy  between  Finklestein, 
Wilbur,  and  Anderson,  and  a transfer  without  consideration.  These  charges 
are  not  proved,  and  the  bill  might  be  dismissed  upon  this  ground.  {Bank 
vs.  Stone^  2 R.  1. 129.)  But,  as  this  ground  has  not  been  taken,  and  as  the  case 
has  been  argued  upon  the  rights  and  liabilities  of  the  parties  under  the  facts, 
we  will  consider  it  in  that  light. 

The  theory  of  the  complainant's  case,  however,  with  the  element  of  fraud 
eliminated,  leaves  out  of  account  the  fact  that  the  transaction  was  not  based 
upon  a purchase  and  transfer  of  the  order,  for  the  order  was  not  purchased 
or  transferred,  but  the  arrangement  was  based  upon  payment  in  cash  by 
Wilbur  to  Finklestein,  in  good  faith,  for  the  transfer  of  credit  to  be  made 
and  which  was  made  at  the  bank.  It  is  not  necessary,  therefore,  to  consider 
the  negotiability  of  the  order,  or  the  rights  of  a purchaser  under  it.  We 
must  pass  upon  the  transaction  as  it  took  place.  All  parties  knew  that  the 
money  would  not,  in  fact,  be  paid  by  the  bank  until  the  end  of  90  days ; but 
Wilbur  was  willing  to  advance  the  money,  less  the  amount  agreed  upon  for 
interest,  if  the  bank  would  transfer  the  $700  to  the  credit  of  himself  and 
Anderson.  The  bank  assented  to  this,  and  thereupon  Finklestein  presented 
the  order  to  the  bank,  received  the  money  from  Wilbur,  and  the  transaction 
was  completed.  This  amounted  to  an  acceptance  of  the  order,  payable  in  90 
days,  on  the  faith  of  which  Wilbur  paid  his  money.  As  a consideration 
passed  from  Wilbur  and  Anderson,  the  bank  became  liable  to  them  upon  the 
acceptance.  (UrquhartYs.  Brayton,  12  R.  I.  169;  Wood  vs.  Moriarty^  15  R. 
I.  518,  9 Atl.  427.) 

Nothing  remained  to  be  done,  and  what  was  done  ccmnot  now  be  undone 
so  as  to  put  the  parties  in  the  position  they  were  before.  But,  even  though 
the  bank  may  have  made  itself  liable  to  Wilbur  and  Anderson,  it  does  not 
follow  that  it  may  not  also  be  liable  to  the  complainant;  and  the  claim  is 
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made  that  it  is  so  liable^  because  it  knew  that  the  fund  of  the  association  was 
in  the  control  of  trustees,  and  so  the  bank  had  notice  of  the  scope  of  the 
trustees’  power,  which  was  to  draw  the  money  only  for  the  benefit  of  the 
association.  There  are  many  cases  which  relate  to  the  liabilitiy  of  a bank 
for  a wrong  payment,  but  the  principle  upon  which  they  all  depend  is  that 
the  bank  is  liable  for  its  violation  of  by-law  contracts,  and  for  its  negligence. 
If  it  pays  out  a deposit  contrary  to  its  by-laws,  or  if,  from  negligence,  it  pays 
to  a wrong  person,  it  must  pay  again  to  the  true  owner.  But  where  it  pays 
according  to  its  rules,  without  negligence,  the  payment  wiU  be  good,  even 
though  it  is  made  to  one  who  had  no  right  to  receive  it.  (Morse,  Banks,  § 620, 
and  eases  cited.) 

In  this  case  there  was  no  violation  of  the  rules  of  the  bank,  and  we  do  not 
think  that  there  was  negligence  on  its  part.  The  society  voted  to  withdraw 
the  money.  The  order  was  signed  by  the  trustees,  and  attested  by  the  secre- 
tary. Suppose  the  rule  of  duty  that  the  bank  was  to  see  that  it  was  drawn 
for  the  benefit  of  the  society  be  a correct  one,  still  it  was  presented  by  the 
president,  the  executive  officer  of  the  society,  who  had  previously  made  de- 
posits and  drawn  money  on  its  account.  The  whole  society  could  not  attend 
the  withdrawal,  but  it  was  represented  by  its  president.  There  was  nothing 
to  arouse  suspicion  that  he  was  to  embezzle  the  fund.  The  bank  knew  that 
the  society  wanted  the  money  at  that  time,  for  it  had  tried  to  draw  it.  This 
arrangement  was  made  for  the  purpose  of  enabling  it  to  have  money  at  once, 
and  it  went  into  the  hands  of  the  president. 

We  see  nothing  in  this  upon  which  to  impute  negligence  or  improper  con- 
duct on  the  part  of  the  bank.  We  are  therefore  of  opinion  that  the  bank, 
having  accepted  an  obligation  to  pay  the  money  to  Wilbur  and  Anderson 
upon  their  advance  to  the  complainant’s  president,  upon  a duly  authorized 
order,  in  good  faith,  and  without  negligence  on  its  part,  in  the  course  of  a 
common  business  transaction,  is  not  liable  to  the  complainant  for  the  sum 
covered  by  the  order,  and  that  the  bill  must  be  dismissed. 


REPLIES  TO  LAW  AND  BANKING  QUESTIONS. 


Questions  In  Banking  Law— snbmitteil  by  subscrtbers— which  may  be  of  sufflcient  general  inter- 
est to  warrant  pnblication  will  be  answered  in  this  department. 

A reasonable  charge  is  made  for  Special  Replies  asked  for  by  correspondents— to  be  sent  promptly 
by  mail,  see  advertisement  in  back  part  of  this  number. 


EiUtor  Rhodes'  Journal  of  Banking:  Papillioh,  Neb.,  Aug.  22. 1895. 

Sir:— We  have  frequent  requests  from  National  banks  to  furnish  for  their  customers, 
costs  and  attachment  bonds,  in  the  following  form : Please  furnish  bond  in  ease  of  B re. 

C.  not  to  exceed , and  this  bank  will  save  you  harmless.  John  Jones,  Cashier.**  In 

the  event  we  were  compelled  to  pay  costs  or  damages  under  the  bond,  could  we  recover  from 
the  bank,  by  civil  action,  the  amount  so  paid,  or  does  the  National  Bank  Act  preclude  the 
authority  to  indemnify  us  V I.  D.  Clarkb,  CatMer. 

Answer. — The  National  Bank  Act  is  an  enabling  Act,  and  a National  bank 
cannot  exercise  any  powers,  except  those  expressly  granted  by  the  Act,  or 
such  incidental  powers  as  are  necessary  to  carry  on  the  business  of  banking 
for  which  it  was  established.  (Logan  County  Bank  vs.  Townsend^  130  U.  8. 
67,  73. ) The  powers  enumerated  in  the  Act  are : ‘ ‘ All  such  incidental  powers 
as  shall  be  necessary  to  carry  on  the  business  of  banking;  by  discounting  and 
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negotiating  promissory  notes,  drafts,  bills  of  exchange,  and  other  evidences 
of  debt;  by  receiving  deposits;  by  buying  and  selling  exchange,  coin  and 
bullion ; by  loaning  money  on  personal  security ; and  by  obtaining,  issuing, 
and  circulating  notes.”  (Rev.  Stat.  U.  S.  6136.)  Now,  there  is  nothing  in 
this  enumeration  of  powers  which  confers  a power  on  the  bank  to  obligate 
itself  as  a guarantor  in  a matter  not  relating  to  its  own  business.  Nor  is 
such  power  incidental  to  any  other  power.  It  is  not  necessary  to  enable  a 
bank  to  carry  on  any  part  of  its  banking  business,  and  is  entirely  foreign  to 
all  such  business.  Such  a guaranty,  therefore,  would  be  vltra  vires,  and  the 
officers  and  directors  of  the  bank  are  without  authority  to  bind  it  by  such  a 
contract ; and  as  the  contract  is  executory  (that  is,  to  be  performed  in  the 
future)  it  could  not  be  enforced  against  the  bank.  Where,  however,  the 
bank  is  itself  a party  to  the  suit,  or  interested  therein,  it  could  very  properly 
give  such  a guaranty  as  an  incident  to  its  power  to  sue  and  be  sued. 


Editor  Bhodeti'  Journal  of  Batiking : St.  Charles,  Mo.,  Auirust  8, 1895. 

Sir  The  following  note  is  taken  as  a renewal  for  note  of  like  amount  due  July  1, 1805. 


11,000  St.  Charles,  Mo.  July  1, 1805 

Ninety  days  after  date  I promise  to  pay  to  John  Smith  or  order,  the  sum 
' of  One  Thousand  Dollars  for  value  received  with  eight  per  cent,  interest 
, from  maturity  at  the  First  National  Bank  of  St.  Charles.  John  Brown. 

The  maker  brings  this  note  to  bank  and  has  only  enough  money  to  pay  interest  for  thirty 
days.  He  crosses  out  ninety  days  and  writes  thirty  days  above  it.  The  note  is  protested  at 
maturity,  and  endorser  refuses  to  pay,  claiming  maker  made  alterations  without  his  consent. 
Does  the  change  made  by  maker  on  his  note  affect  the  liability  of  the  indorser? 

Subscriber, 

Answer, — The  alteration  was  material;  for  the  rule  is  well  settled  that 
any  change  in  the  instrument  by  which  the  time  of  payment  is  either  acceler- 
ated or  postponed  constitutes  a material  alteration.  (Daniel  on  Negotiable 
Instruments,  § 1377;  Wood  vs.  Steele,  6 Wallace,  80;  Miller  vs.  Qelleland,  19 
Pa.  St.  119;  Outhwaite  vs.  Lintley,  4 Camp.  179.)  Such  an  alteration  dis- 
charges ail  prior  parties  and  sureties.  {Id,  § 1376.)  The  rule  is  the  same 
whether  the  aiteration  be  made  by  the  holder  or  by  the  maker  before  he 
delivers  the  instrument.  In  a case  in  the  Supreme  Court  of  the  United 
States,  the  maker  of  a note  drawn  payable  one  year  from  date  changed 
the  words  “September  11”  to  “October  11”  before  delivery,  without  con- 
sent of  the  indorser,  and  it  was  held  that  this  alteration  avoided  the  note  as 
to  the  indorser  {Wood  vs.  Steele,  6 Wallace,  80).  In  the  case  stated  in  the 
inquiry,  the  alteration  being  material,  and  made  without  the  consent  of  the 
indorser,  discharged  him  from  all  liability  on  the  instrument. 


Editor  RhodeM^  Journal  of  Banking:  Moorefield,  W.  Ya.,  August  7,  1806. 

Sir  In  opening  a bank  account  a depositor  was  furnished  a pass-book  and  each  time  he 
made  a deposit  it  was  placed  in  said  book  by  one  of  the  officers  of  the  bank,  the  book  being 
regularly  settled  from  time  to  time.  Near  the  close  of  said  account  the  bank's  bookkeeper 
inadvertently  posted  one  of  said  deposits  as  a debit.  The  depositor  was  frequently  called 
upon  for  his  pass-book  for  final  settlement  which  he  claimed  was  lost  but  hoped  to  find  it. 
Concluding  finally  that  it  would  not  be  found  a statement  of  account  was  made  which 
developed  the  error  referred  to.  The  depositor  having  lost  his  pass-book  relied  upon  the 
books  of  the  bank  for  his  balance  and  made  no  demand  for  an  amount  exceeding  that  as 
shown  by  said  books.  He  now  claims  interest  on  what  should  have  been  his  balance  from 
date  of  error  to  date  of  discovery.  I hold  the  depositor  should  have  known  his  true  balance. 
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the  l068  of  poas-book  beiniT  bis  misfortune,  and  as  he  made  no  demand  for  same  and  conse> 
quently  there  being  no  refusal  to  pay,  there  is  no  right  of  action  for  interest.  What  is  your 
Judgment?  A Subscribbr. 

Answer. — The  writing  up  of  the  bank-book  and  returning  it  to  the  deposi- 
tor is  the  statement  of  an  account  by  the  bank.  But  this  account  is  only 
prima  fade.,  and  not  conclusive  evidence  of  the  dealings  between  the  parties; 
and,  like  any  other  account,  it  may  be  impeached  for  fraud  or  mistake. 
{First  Nat.  Bank  vs.  Whitman,  94  U.  S.  343 ; Weisser  vs.  Denison,  10  N.  Y. 
68 ; Hardy  vs.  Chesapeake  Nat.  Bank,  52  Md.  562 ; Welsh  vs.  German  Ameri- 
can Bank,  73  N.  Y.  424;  Frank  vs.  Chemical  Bank,  84  N.  Y.  209.)  Even 
after  the  depositor  has  accepted  the  account  as  correct,  he  may  show  that 
there  has  been  an  error,  unless  his  acquiescence  has  led  the  bank  into  a belief 
of  a certain  state  of  facts  to  its  prejudice.  (See  cases  cited  above.)  In  the 
case  stated  in  the  inquiry  the  bank  has  been  in  no  way  prejudiced  by  the 
delay,  and  therefore  there  is  no  reason  why  the  depositor  should  not  now 
show  the  mistake,  and  recover  the  interest  he  would  have  been  entitled  to 
had  the  account  been  kept  correctly. 


Editor  Rhodes'  Journal  of  Banking:  Lynn,  Mass.,  August  8, 18QS. 

Sir  I am  greatly  bothered,  and  doubtless  other  Cashiers  are  troubled  In  the  same  way, 
to  know  the  laws  of  the  various  States  regarding  the  maturity  of  notes.  The  abolition  of 
grace,  the  Saturday  half-holiday  and  the  change  in  Massachusetts  (and  possibly  in  other 
States),  making  notes  maturing  on  Saturday  or  Sunday  or  on  a legal  holiday  payable  the 
next  succeeding  business  day,  makes  the  maturity  of  a note  very  perplexing.  1 would 
suggest  that  if  you  would  give  this  information  in  the  next  number  of  the  Journal  it 
would  be  a great  boon  to  Cashiers.  W.  M.  Brked,  Cashier. 

Answer. — The  following  table  shows  the  States  which  have  abolished  days 
of  grace,  and  the  dates  on  which  such  laws  took,  or  are  to  take,  effect : 


California January  1,  1878. 

Connecticut July  1,  1895. 

Idaho June  1,  1887. 

Illinois July  1,  1895. 

Montana July  1,  1895. 

New  Jersey July  4,  1895. 


New  York. . . . 

Oregon 

Pennsylvania. 

Utah 

Vermont 

Wisconsin 


.January  1,  1896. 

May  19,  1893. 
January  1,  1896. 


January  1,  1893. 
. April  5,  18W. 


In  all  the  other  States  days  of  grace  are  allowed  on  time  notes  and 
drafts. 

Days  of  grace  are  allowed  on  sight  drafts  only  in  the  following  States  ; 
Alabama,  Arizona,  Arkansas,  Indiana,  Iowa,  Kentucky,  Maine,  Massachusetts, 
Michigan,  Minnesota,  Mississippi,  Nebraska,  New  Hampshire,  New  Mexico, 
North  Carolina,  North  Dakota,  Rhode  Island,  South  Carolina,  South  Dakota, 
Texas,  Washington  and  Wyoming. 

Days  of  grace  on  drafts  payable  on  demand  are  not  allowed,  except  in 
Arizona,  Colorado,  Maine,  Mississippi,  Missouri,  Nebraska,  Nevada,  New 
Mexico,  North  Carolina  and  South  Dakota. 

In  the  following  States  paper  falling  due  on  Sunday  or  a holiday  is  pay- 
able on  the  preceding  day:  Arkansas,  Colorado,  Delaware,  Florida,  Illinois, 
Indiana,  Iowa,  Kansas,  Kentucky,  Maine,  Maryland,  Michigan,  Minnesota, 
Mississippi,  Montana,  Nevada,  New  Hampshire,  Ohio,  Tennessee,  Texas, 
Utah,  Virginia,  Washington,  West  Virginia  and  Wisconsin. 

In  the  following  States  paper  so  maturing  is  payable  on  the  day  foUovdng: 
Alabama,  Arizona,  California,  Connecticut,  Gleorgia,  Idaho,  Louisiana, 
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Massachnsetts,  Missouri,  Nebraska,  New  Jersey,  New  Mexico,  New  York, 
North  Carolina,  North  Dakota,  Oregon,  Pennsylvania,  Rhode  Island,  South 
Carolina,  South  Dakota  and  Vermont. 


Editor  Rhodes'  Journal  of  BanMng:  Blue  Rapids,  Kans.,  Auar.  14, 1896. 

Sir  a note  dated  Auirust  10, 1894,  payable  five  years  after  date,  contains  the  provisiOD 
“ to  bear  interest  from  date  at  the  rate  of  ten  per  cent,  per  annum/*  Will  you  kindly  inform 
me  whether  the  interest  is  payable  annually  or  not  until  the  note  is  due  ? 

Fred.  H.  Stocks. 

Answer. — ^The  provision  fixes  the  rate  of  interest,  but  not  the  time  for 
payment  of  the  same ; and  in  such  cases  the  interest  is  payable  only  on  the 
maturity  of  the  principal.  (Koehring  vs.  Muemminghoff,  61  Mo.  403.) 


Editor  Rhodes'  Journal  of  Banking:  Menominee,  Mich.,  Aug.  6, 1806. 

Sir  -.—Are  you  not  In  error  In  your  reply  to  your  Florence,  Wis..  correspondent,  in  your 
June  issue,  on  page  660?  You  say  the  bank  is  justified  in  tendering  exchange  in  payment  of 
a check  bearing  the  words  “ payable  in  exchange  at  current  rates.”  We  beg  to  inquire  whose 
exchange,  or  exchange  on  what  point— whether  on  Hong  Kong  or  on  a sand  bank,  or  whether 
sight  or  time  exchange,  do  you  think  the  bank  is  justified  In  tendering?  If  you  will  refer  to 
your  issue  of  September,  1891,  p.  9ZU  and  of  October,  1802,  p.  1136,  last  paragraph,  we  think  you 
will  discover  your  error.  Is  not  ” void  for  uncertainty”  the  proper  verdict  ? 

M.  S.  Harmon. 

Answer. — In  the  reply  to  the  inquiry  from  Florence  referred  to  by  our 
correspondent,  it  was  said  that  the  terms  “with  exchange,’^  as  there  used, 
could  be  given  no  effect,  because  the  meaning  was  too  uncertain ; but  it  was 
said  that  if  there  was  any  banking  usage  by  which  the  meaning  of  the  term 
could  be  ascertained,  the  case  would  be  different.  Now,  in  the  case  stated  in 
inquiry  from  Florence,  Wis.,  it  was  expressly  said  that  it  was  the  custom  of 
the  bank  to  have  the  words  “payable  in  exchange  at  current  ratos  ’’  stamped 
on  the  checks.  There  appears  then  to  have  been  some  uniform  practice  of 
the  bank  in  regard  to  the  matter,  and  this  practice  could  be  easily  ascertained 
and  proved,  and  what  would  otherwise  be  uncertain  could  thus  be  made 
certain.  We  think,  therefore,  that  the  two  cases  are  not  alike. 


He  Printed  the  Monet. — In  the  last  number  of  the  “Johns  Hopkins  University 
Studies’’  there  is  an  Interesting  account  of  Benjamin  Franklin  as  an  Economist,  from 
which  the  following  is  taken : 

“ The  state  of  affairs  in  PennsylTania  at  the  beginning  of  the  eighteenth  century  is  best 
described  in  Franklin’s  own  words  : 

‘ About  this  time  there  was  a cry  among  the  people  for  more  paper  money,  only  £15,000 
being  extant,  and  that  soon  to  be  sunk.  The  wealthy  inhabitants  opposed  any  addition, 
being  against  all  paper  currency  from  the  apprehension  that  it  would  depreciate  as  it  had 
done  in  New  England,  to  the  injury  of  all  creditors.  We  had  discussed  this  point  in  our 
Junto  [a  debating  society],  where  1 was  on  the  side  of  an  addition,  being  persuaded  that  the 
first  small  sum  struck  in  1728  had  done  much  good  by  increasing  the  trade,  employment  and 
number  of  inhabitants  in  the  province.  ♦ * ♦ Our  debates  possessed  me  so  fully  of  the 
subject  that  I wrote  and  printed  an  anonymous  pamphlet  on  it,  entitled  *■  The  Nature  and 
Necessity  of  a Paper  Currency.*  It  was  well  received  by  the  common  people  In  general, 
but  the  rich  men  disliked  it,  for  it  increased  and  strengthened  the  clamor  for  more  money, 
and  they  happening  to  have  no  writers  among  them  that  were  able  to  answer  it,  their  oppo- 
sition slackened  and  the  point  was  carried  by  a majority  in  the  House.  ’ He  adds,  verj' 
naively : * My  friends  there,  who  considered  I had  been  of  some  service,  thought  fit  to 
reward  me  by  employing  me  in  printing  the  money,  a very  profitable  job  and  a great  help 
to  me.’” 
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Banking  in  old  times  had  many  features  and  methods  that  were  not  only  novel 
and  distinctive  but  so  different  from  those  now  prevailing  that  a description  of  them 
will  be  interesting  and  instructive  to  the  latter-day  banker.  True  modern  banking 
is  considered  more  nearly  perfect  in  this  country  at  least  than  anything  heretofore 
attained  in  the  world’s  history,  and  the  banker  of  to-day  looks  into  the  system  as  it 
existed  a century  or  more  ago  very  much  as  one  would  examine  some  relic  exhumed 
while  exploring  the  records  of  antiquity,  more  as  a means  of  learning  the  manners 
and  customs  of  those  times  than  for  any  real  benefit  to  be  gained  by  comparison. 

It  is  often  said  that  there  is  no  new  thing  under  the  sun  ; and  certainly  there  is 
no  question  as  to  the  antiquity  of  banking  in  one  form  or  another.  The  Bible  fur- 
nishes abundant  evidence  of  this.  Usurers  also  are  frequently  spoken  of  and  it  is 
quite  evident  that  those  primitive  bankers  had  very  early  learned  how  to  make  the 
most  out  of  the  discount  side  of  their  business.  But  it  is  old-time  banking  in  the 
United  States  that  affords  a more  interesting  and  profitable  study. 

Famous  Early  Banks. 

The  State  of  New  York  and  County  of  Columbia  are  fortunate  in  having  been 
the  birthplace  and  home  of  some  of  the  oldest  and  most  famous  banks  that  have 
existed  in  this  country.  The  Bank  of  Columbia,  although  not  the  oldest  in  point 
of  time,  was  located  in  the  city  of  Hudson,  N.  Y.,  and  commenced  business  March 
6,  1798.  It  was  one  of  the  three  banks  which  received  their  charters  direct  from 
the  Legislature.  One  was  the  Bank  of  New  York,  located  in  New  York  city,  char- 
tered March  22,  1791  (being  the  first  bank  organized  in  New  York  State),  with  a 
capital  of  $900,000.  Its  charter  was  twice  extended  and  the  bank  is  in  existence 
to-day,  having  re-organized  under  the  National  Banking  Act  as  the  Bank  of  New 
York,  National  Banking  Association.  The  other  bank  was  the  Bank  of  Albany, 
located  in  that  city,  incorporated  April  10,  1792,  with  $40,000  capital.  There  were 
only  two  other  older  banks  in  the  United  States  at  that  time — the  Bank  of  North 
America,  in  Philadelphia,  organized  in  1781,  and  the  Bank  of  Massachusetts,  in 
Boston,  chartered  in  1784.  The  first  Bank  of  the  United  States,  authorized  by 
Congress  in  1791.  completes  the  list  of  noted  old-time  banks  at  the  end  of  the  last 
century. 

The  Bank  of  Columbia. 

As  already  stated  the  Bank  of  Columbia  opened  for  business  early  in  1798, 
although  its  organization  had  been  perfected  in  1792  by  the  election  of  Thomas 
Jenkins  as  President.  The  capital  was  $160,000.  Whether  it  ever  had  any  surplus 
the  records  do  not  show  as  there  was  no  law  at  that  early  day  requiring  banking 
institutions  to  make  public  reports  at  stated  times.  The  bank  occupied  a building 
known  as  the  Hosmer  house,  located  near  the  foot  of  Warren  street  in  Hudson, 
The  building,  erected  exclusively  for  the  use  of  this  bank,  is  still  standing.  In  1808 
the  bank  was  moved  to  another  building  on  the  comer  of  Warren  and  Second  streets 
and  subsequently  to  the  building  now  occupied  by  the  National  Hudson  River 
Bank.  Its  charter  was  twice  extended  and  in  1829  the  bank  failed.  Some  extracts 
from  the  bank’s  charter  will  strike  the  modern  banker  as  rather  unique.  For  instance : 

“ A share  in  the  stock  of  said  bank  shall  be  400  Spanish  milled  dollars  or  the 
equivalent  thereof  in  specie ; and  the  number  of  shares,  exclusive  of  any  that  may 
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be  subscribed  on  the  part  of  the  State  of  New  York,  shall  not  exceed  400 ; and  the 
whole  amount  of  capital  stock  shall  not  exceed  in  value  $180,000. 

Every  Cashier  and  clerk  before  he  enters  upon  the  duties  of  his  office  shall  give 
a bond  with  two  or  more  sureties  to  the  satisfaction  of  the  directors,  such  Cashier  in 
a sum  not  less  than  $5,000,  and  clerk  in  a sum  not  less  than  $1,000,  with  condition 
for  the  faithful  performance  of  their  duties.  That  the  said  corporation  shall  not 
demand  any  greater  interest  on  any  loan  or  discount  than  at  the  rate  of  six  per  cent, 
per  annum.  That  the  total  amount  of  debts,  bills  or  notes  which  the  bank  can 
issue,  over  and  above  the  specie  actually  on  hand,  shall  not  exceed  three  (8)  times 
the  capital  stock  actually  paid  in.” 

This  last  provision  gave  the  bank  a right  to  issue  about  $500,000  in  its  own  cir- 
culating notes,  which  was  the  sum  in  circulation  when  it  failed,  only  a small  portion 
of  them  being  ultimately  redeemed  and  then  at  a discount  of  75  to  80  per  cent. 

The  first  Cashier  of  this  bank  was  James  Nixon.  A lady  named  Niobe  Nixon 
(probably  a relative  of  the  Cashier),  was  Assistant  Cashier  and  general  clerk. 

An  amusing  incident  is  related  of  this  same  James  Nixon,  at  the  time  he  was 
Cashier  of  the  Bank  of  Columbia.  At  the  time  referred  to  there  lived  in  Hudson 
one  James  Frazier.  He  was  of  Scotch  extraction  and  familiarly  known  as  Jemmy, 
He  found  favor  in  the  eyes  of  the  authorities  and  was  appointed  town-crier.  How 
well  he  discharged  his  duties  appears  by  the  following  : 

Mr.  Nixon  the  Cashier,  while  on  his  way  home  late  one  evening  from  his  office, 
lost  the  bank  key,  which  it  was  his  custom  to  carry,  but  it  was  not  until  near  mid- 
night that  he  missed  it.  Not  wishing  to  create  alarm  by  making  public  search  for 
it  at  that  late  hour  he  concluded  to  keep  quiet  until  morning,  when  he  made  another 
unsuccessful  effort  to  find  it.  Asa  last  resort  a reward  of  $2  was  offered  and  Jemmy 
was  directed  to  go  through  the  town  and  cry  the  lost  key  ; but  he  was  expressly 
charged  on  no  account  to  let  any  one  know  it  was  the  key  of  the  Bank  of  Columbia 
that  was  lost.  So  Jemmy  commenced  his  round,  ringing  his  bell  and  shouting  at 
the  top  of  his  voice  as  he  went — 

“Hare  ya  ; hare  ya  I Lost,  somewhere  between  Jamey  Nixon  and  his  house  at 
12  o’clock  last  night,  a large  key.” 

The  rabble  boys,  who  followed  in  his  wake,  constantly  interrupted  by  asking — 

“ What  sort  of  a key  was  it.  Jemmy ; what  sort  of  key  have  you  lost  ?” 

“ Go  to  the  de’il,”  cried  Jemmy  in  a fit  of  impatience  ; “ go  to  the  de’il.  An  I 
tell  ye  that  ye’ll  be  after  getting  into  the  bank  with  it ! ” 

Tradition  relates  that  the  Cashier  found  his  key  but  Jemmy  lost  his  commission 
as  town-crier. 

At  the  time  the  Bank  of  Columbia  was  started  Hudson  was  one  of  the  most  im- 
portant business  points  in  this  country.  Located  on  the  Hudson  River  at  the  head 
of  ship  navigation,  largely  engaged  in  the  whale  fishery  and  other  shipping  inter- 
ests and  with  the  outlying  agricultural  district  at  his  back,  it  soon  became  the  natural 
center  of  a large  commercial  business.  The  city  grew  rapidly  and  its  founders  even 
then  were  looking  forward  to  the  day  when  Hudson  would  be  the  State  capital. 
Ships  of  the  greatest  draught  could  load  and  unload  at  its  wharves,  and  it  is  a mat- 
ter of  record  that  a larger  amount  of  shipping  was  then  owned  at  this  port  than  in 
New  York  city.  Such  was  the  outlook  when  the  Bank  of  Columbia  first  set  its 
sails  to  catch  the  financial  breeze. 

May  16,  1798,  Stephen  Paddock  succeeded  Thomas  Jenkins  as  President.  So 
far  as  known,  the  bank  did  a very  prosperous  business.  Its  patrons  were  legion 
and  came  to  the  bank  from  a distance  of  more  than  fifty  miles  in  every  direction, 
covering  not  only  the  whole  of  Columbia  and  great  portions  of  nearby  counties  but 
even  extending  beyond  the  boundary  line  into  the  adjoining  State  of  Massachusetts. 
How  well  the  bank  prospered  may  be  judged  from  the  fact  of  notices  regularly 
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appearing  in  the  local  newspapers  annoimcing  a semi-annual  dividend  of  4^  per 
cent.  And  yet,  strange  as  it  may  seem,  a notice  published  in  the  ''  Hudson  Gazette,” 
a weekly  newspaper,  under  date  of  September  12,  1795,  reads  as  follows  : 

“For  sale — A number  of  shares  of  stock  in  the  Bank  of  Columbia  will  be  sold 
at  20  per  cent,  discount.’* 

And  this  leads  up  to  the  consideration  of  a peculiar  fact  in  connection  with  the 
history  of  this  bank — one  which  would  be  considered  as  illegitimate  and  entirely 
outside  the  pale  of  modem  banking  and  that  may  have  had  much  to  do  with  its 
subsequent  failure.  The  Bank  of  Columbia  was  fast  drifting  into  a great  political 
institution,  was  being  run  almost  entirely  on  political  lines — in  fact  was  already 
spoken  of  as  the  Whig  bank. 

At  that  time  the  two  great  political  organizations  in  this  country  were  known  as 
the  Federalist  or  Whig  and  Loco  Foco  or  Democratic  party.  The  lines  were  closely 
drawn  and  in  nearly  all  cases  the  question  of  politics  had  much  to  do,  and  business 
was  conducted  more  for  the  benefit  of  one  or  the  other  political  parties  than  for 
individual  interest.  So  it  happened  that  after  the  success  of  the  Bank  of  Columbia 
became  assured  its  managers  shrewdly  conceived  the  idea  of  making  it  a political 
* power  also.  With  that  end  in  view  it  was  thought  advisable  to  have  a man  at  its 
head  who  was  thoroughly  identified  with  one  of  the  parties,  and  he  was  secured  in 
the  person  of  Elisha  Williams. 

Mr.  Williams  came  to  Hudson  in  the  latter  part  of  the  last  century.  He  was  a 
lawyer  by  profession  and  by  his  ability  and  perseverance  secured  a lucrative  prac- 
tice^  He  was  one  of  the  leading  advocates  of  his  time  and  had  more  than  a local 
reputation  for  forensic  ability.  As  a jury  lawyer  he  had  few  equals  and  no  supe- 
riors and  was  justly  feared  by  his  opponents.  It  is  related  of  him  that  on  one  occa- 
sion a case  involving  the  life  or  death  of  his  client  was  on  trial.  When  the  opposing 
counsel  had  finished,  Mr.  Williams  rose  and  after  addressing  the  court  with  great 
solemnity  said : “ Gentlemen  of  the  jury,  I have  listened  with  the  greatest  interest 
to  the  speech  of  my  learned  friend,  counsel  for  the  plaintiff.  I admire  his  speech— 
I have  always  admired  it,  ever  since  I was  a very  small  boy  ! ” 

The  sarcasm  was  so  apparent  and  convincing  that  it  not  only  electrified  the 
crowd  of  spectators  but  the  jury  as  well,  who  rendered  a verdict  in  his  favor  with- 
out leaving  their  seats. 

Such  was  one  side  of  the  man  who  was  called  to  the  control  of  the  Bank  of  Co- 
lumbia ; but  he  was  also  a man  of  excellent  judgment  and  good  business  habits. 

It  goes  without  saying  that  after  Mr.  Williams’  incumbency  the  bank’s  business 
increased  wonderfully.  In  politics  he  was  a Federalist  of  the  most  radical  type,  and 
it  was  not  long  before  the  bank  came  to  be  known  as  the  Whig  bank,  and  Mr. 
Williams  not  only  acted  as  President  but  also  as  confidential  legal  adviser.  It  is 
related  by  descendants  of  those  who  lived  at  the  time  that  the  chief  password  to 
financial  favors  at  this  bank  was  “Whig,”  and  at  least  one  well-known  and  respon- 
sible citizen  of  Hudson  who  applied  for  a loan  was  refused  because  he  would  not 
pledge  himself  to  labor  for  the  advancement  of  that  party. 

The  bank  continued  its  business  with  varying  success  until  1828  when  rumors  as 
to'its  solvency,  prompted  it  is  claimed  by  political  enemies,  caused  a withdrawal  of 
deposits  that  culminated  in  the  bank’s  failure  in  May,  1829.  It  was  then  discovered 
that  its  capital  was  entirely  lost,  and  depositors  fared  badly.  Mr.  Williams  was 
greatly  blamed  for  the  failure  but  whether  justly  or  not  is  an  open  question. 

After  the  first  report  was  in  circulation  and  before  the  failure  of  the  bank  was 
generally  credited  a gentleman  having  quite  an  amount  of  bills  in  his  possession 
wrote  to  Mr.  Williams  (who  was  a life-long,  personal  friend)  to  ascertain  the  truth 
of  the  matter.  The  reply,  which  follows,  is  characteristic  of  the  man  and  certainly 
worthy  of  being  handed  down  to  posterity  : 
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The  gentleman  referred  to  in  the  letter  ultimately  received  full  value  for  his 
bank  notes  while  other  holders  of  them  were  glad  to  take  even  25  per  cent,  of  their 
value  and  in  many  cases  nothing  was  paid.  A lineal  descendant  of  the  second  Pres- 
ident and  a stoc^older  in  the  bank  is  responsible  for  the  following  statement  in 
reference  to  the  failure  : 

“The  bank’s  whole  capital  of  $160,000  was  lost.  The  last  President,  Elisha 
Williams,  retired  with  a fortime  of  $800,000.  The  last  Cashier  retired  to  his  farm, 
said  to  be  very  sick  1 ” 

As  a matter  of  fact,  Mr.  Williams,  soon  after  the  bank’s  failure,  removed  to 
Waterloo  in  the  western  part  of  New  York  where  he  passed  his  time  in  building  up 
and  developing  that  town,  having  in  some  business  transactions  acquired  a large 
tract  of  land  embracing  that  section.  The  days  of  his  last  sickness  were  spent  chiefly 
in  Hudson.  He  died  in  New  York  city  in  1888. 

Two  Rajub  Checks. 

Reference  has  been  made  elsewhere  to  the  flrst  Bank  of  the  United  States. 
Among  its  depositors  were  many  names  famous  in  the  early  history  of  this  country. 
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Headers  of  the  Jouknal  will  doubtless  be  interested  in  studying  the  accompanying 
■checks  drawn  on  the  branch  of  the  first  Bank  of  the  United  States  in  New  York 
city — one  signed  by  Baron  Steuben,  in  1791,  and  the  other  by  Aaron  Burr,  in  1796. 
They  are  believed  to  be  the  onl}"  ones  of  the  kind  now  in  existence.  As  the  originals 
have  been  in  the  possession  of  one  family  for  the  greater  part  of  a century  there  can 
be  no  question  as  to  their  genuineness.  The  method  of  cancellation  in  use  at  that 
time,  as  shown  on  the  checks,  now  seems  antiquated,  but  it  was  certainly  plain  and 
•effectual  in  one  of  the  above  instances. 


NOTICES  OF  NEW  BOOKS. 


{All  books  mentioned  in  tbe  following  notices  will  be  supplied  at  the  publishers'  lowest  rates  on 
application  to  Bbadford  Bhouks  & Co.,  78  William  Street,  New  York.] 


The  Torrens  System  of  Registration  and  Transfer  of  Title  to  Real  Estate. 

Edited  by  M.  M.  Yeakle.  Chicago : The  Torrens  Press.  Price,  |1. 

There  is  a general  tendency  of  late  years  toward  a unification  and  simplification 
•of  commercial  laws  in  general,  a most  striking  instance  being  in  the  abolition  of 
days  of  grace  by  nearly  all  of  the  States  of  the  Federal  Union.  Cumbersome 
methods  of  the  past  are  giving  way  to  new  and  better  systems  designed  to  econom- 
ize time  and  minimize  the  expenditure  of  vital  force. 

A most  important  step  in  this  direction  is  to  be  found  in  what  is  known  as  the 
Torrens  System  of  Registration  and  Transfer  of  the  Title  to  Real  Estate.  This 
system  has  partially  prevailed  in  England  for  some  time  and  has  also  been  adopted 
in  several  European  countries  and  in  Australia. 

The  essence  of  the  system  is  the  substitution  of  a plan  of  registration  of  titles 
in  place  of  a record  of  deeds,  and  it  is  claimed  that  this  obviates  the  necessity  for 
the  laborious  and  expensive  research  of  records  incident  to  the  transfer  of  real 
property  under  the  present  law.  By  the  Torrens  System  it  is  stated  that  a man  can 
transfer  real  estate  as  easily  as  he  can  a Government  bond.  The  Recorder  will  issue 
a certificate  to  the  owner,  giving  a full  description  of  the  last  transfer.  Each 
transfer,  mortgage  or  release  will  be  indorsed  on  the  certificate  and  entered  in  the 
register.  A moment's  comparison  of  the  certificate  with  the  Recorder’s  ledger  will 
prove  the  standing  of  the  property. 

Should  the  system  be  adopted  and  in  operation  effect  all  that  is  claimed  for  it  by 
its  friends,  it  may  have  an  important  bearing  on  the  banking  business  by  transfer- 
ring real  estate  to  the  category  of  quick  assets  and  thus  removing  one  of  the  chief 
objections  heretofore  existing  to  making  this  kind  of  property  a basis  of  bank  loans. 
If  this  could  be  done  it  would  tend  to  harmonize  the  relations  of  the  State  and 
National  banks  by  removing  one  of  the  chief  points  of  difference  now  distinguish- 
ing the  two  systems. 

The  Illinois  Legislature  has  passed  a bill  permitting  the  use  of  the  Torrens 
System  in  a modified  form  whenever  it  shall  be  favorably  voted  on  by  the  electors 
of  any  county.  Should  the  system  go  into  effect  in  that  State  its  practical  working 
will  be  observed  with  general  interest. 


World's  Gold  Production.— In  a table  printed  on  page  38  of  the  July  number  of  the 
Journal,  giving  tbe  estimated  gold  and  silver  production  of  the  world  for  tbe  calendar 
year  1894,  the  gold  product  of  Chili  was  given  as  $4,464,400.  This  was  an  error,  tbe 
correct  figures  being  $464,400. 
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REDUCTION  IN  BANKING  CAPITAL. 


Extended  reference  is  made  elsewhere  in  this  number  to  the  reduction  in  bank- 
ing capital  made  by  several  leading  banks,  and  the  general  tendency  toward  a 
lessening  of  the  proportion  of  banking  capital  to  bank  deposits.  In  addition  to  the 
scaling  down  of  capital  already  made  public  in  New  York  and  Chicago,  similar 
courses  of  action  are  reported  as  being  contemplated  in  Philadelphia,  by  the  con- 
solidation of  banking  institutions,  and  also  in  Boston. 

The  First  National  Bank,  of  Chicago,  has  taken  a bold  and  courageous  step  in 
this  direction  by  transferring  $1,000,000  from  surplus  account  to  the  credit  of  profit 
and  loss,  and  then  charging  into  the  latter  account  all  items  of  uncertain  value. 

So  much  attention  has  been  attracted  by  this  action  that  the  reasons  for  it,  as 
given  in  a circular  which  the  bank  addressed  to  its  shareholders,  will  be  found  of 
general  interest.  The  circular  is  as  follows  : 

Fibst  National  Bank,  Chicago,  lit. 

We  submit  herewith,  for  information  of  our  shareholders,  the  following  statement  of 
facts: 

This  bank  (present  organization)  began  business  May  1, 1882,  practically  thirteen  years 


ago.  Since  that  date  it  has  paid : 

To  shareholders  in  the  way  of  dividends $4,245,000 

In  City,  County  and  State  Taxes  for  its  shareholders. 782.000 

It  has  to  the  credit  of  surplus 8,000,000 

And  in  undivided  profits 215,000 


Total  het  earnings $8,262,000 

Average  earnings  per  year,  say 684,000 

Average  annual  percentage  of  profit  on  its  capital  of  $8,000,000 JS1.18  per  cent. 

Average  dividends  paid  to  shareholders 10.88 

Average  dividends  for  last  six  years 12.00 


It  has  now  been  determined  by  the  directors  to  transfer  $1,000,000  from  surplus  account 
to  the  credit  of  profit  and  loss,  and  then  charge  into  the  latter  account  items  of  impaired 
bills,  stocks  of  uncertain  value,  together  with  sundry  items  of  real  estate  falling  into  the 
bank's  bands  through  settlement  of  claims,  etc.,  so  that  such  items  will  no  longer  be  reckoned 
as  live  assets  of  the  bank,  but  as  realized  upon  will  again  appear  to  the  credit  of  profit  and 
loss  in  the  amount  of  their  actual  realization. 

With  the  million  of  dollars  put  aside  out  of  accumulated  profits  and  thus  applied,  the 
result  of  the  bank's  business  as  to  profits  would  appear  as  follows : 


Profits  paid  in  dividends .*  $4,245,000 

Profits  paid  in  taxes 782,000 

To  credit  of  surplus  account 2,000,000 

To  credit  of  profit  and  loss. . . . . V. 216,000 


$7,262,000 

Average  net  profit  per  annum 567,846 

Average  per  cent,  of  earnings  on  capital  of  $8,000,000 18A0  per  cent. 


The  officers  and  directors  are  moved  to  this  action  from  a desire  to  keep  the  assets  clear 
of  doubtful  values.  With  the  usual  average  of  surplus  earnings  in  excess  of  dividends  made, 
the  directors  believe  that  such  items  of  doubtful  value  might  be  taken  care  of  as  actual  loss 
is  defined,  but  they  think  it  better  to  adopt  the  bolder,  broader  policy  herein  indicated.  The 
growing  burden  of  taxation  is  severe  enough  if  levied  only  against  absolute  value.  The 
reduction  of  surplus  should  save  one-sixth  of  the  local  taxes,  the  full  amount  of  which  last 
year  was  $90JS50. 

We  have  been  passing  through  a period  of  shrinking  values  and  commercial  depression, 
unparaUeled  in  twenty  years.  Whether  this  period  is  fully  past  cannot  yet  be  determined 
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with  certainty.  Until  so  determined,  it  will  be  our  policy  to  restrict  operations  and  to  carry 
large  cash  reser\'es  against  all  contingencies.  Net  profits  may  thus  be  somewhat  lees  than 
could  be  desired,  but  we  see  no  reason  why  our  established  rate  of  dividend,  three  per  cent, 
quarterly,  cannot  be  continued,  with  a growing  balance  to  the  credit  of  profit  and  loss 
account  at  each  quarterly  period. 

At  the  regular  monthly  meeting  of  directors,  held  July  90,  the  above  address  was  adopted 
and  by  unanimous  vote  the  officers  were  instructed  to  cause  the  proper  entries  to  be  made  in 
accordance  therewith.  R.  J.  Strkbt,  Cashier. 

Attest : L.  J.  Gage,  President. 

As  will  be  seen  the  First  National  has  made  a most  satisfactory  profit  on  its 
capital,  allowing  for  the  loss  of  the  $1,000,000  charged  off,  which  of  course  will  not 
turn  out  to  be  a complete  loss,  but  will  no  doubt  be  realized  on  to  a considerable 
extent  as  business  improves. 

It  is  to  be  regretted  that  other  banks  similarly  situated  do  not  see  their  way  clear 
to  take  the  courageous  step  taken  by  the  First  National,  of  Chicago.  While  it  is 
true  that  the  standing  of  this  bank  is  so  high  and  its  strength  so  widely  recognized 
that  it  was  a comparatively  easy  matter  for  it  to  charge  off  a million  dollars,  there 
are  many  other  banks,  even  if  not  so  strong,  that  would  gain  by  clearing  away  the 
dead  wood  accumulated  on  their  books. 

If  more  banks  would  charge  off  their  losses  and,  in  a common  phrase,  find 
“where  they  are  at,"  it  would  be  beneficial  in  many  ways,  reduce  taxation  and 
result  in  clearing  up  the  financial  atmosphere  and  would  greatly  strengthen  the 
banks  in  the  estimation  of  their  patrons  and  the  public  generally. 


New  York  State  Banks. 

The  following  summary  shows  the  aggregate  resources  and  liabilities  of  the  State  banks 
of  New  York  on  July  12,  and  for  comparison  the  figures  of  March  7 and  May  29, 1896),  as  exhlb* 
ited  by  their  reports  to  the  Superintendent  of  the  Banking  Department.  There  are  213  State 
banks  (including  individual  bankers)  now  doing  business  under  the  laws  of  the  State,  and  all 
reported  their  condition  in  full. 


Resources. 


Loans  and  discounts,  less  due  from  directors. . 

Liability  of  directors  as  makers 

Overdrafts 

Due  from  Trust  Companies,  State,  National  and  pri- 
vate banks  and  brokers. . 

Real  estate 

Bonds  and  mor 
Stocks  and  bond 


Specie.. 

tfnited 


States  legal-tender  notes  and  circulating 

notes  of  Nationm  banks 

CYish  items 

Loss  and  expense  account 

Assets  not  included  under  any  of  the  above  heads. . . . 
Add  for  cents 


Total. 


Liabilities. 

Capital 

Surplus  fund 

Unolvided  profits 

Due  dei^ltors  on  demand 

Due  to  Trust  Companies,  State,  National  and  private 

banks  and  brokers i 

Due  to  Individuals  and  corporations,  other  thani 

banks  and  depositors I 

Due  Savings  banks 

Due  the  Treasurer  of  the  State  of  New  York 

Amount  not  Included  under  any  of  the  above  heads.. , 

Add  for  cents ' 


Total I $279,064,995 


March  7. 

May  29. 

1 July  12, 

$167,200,006 

0,094,809 

839,523 

$174,446,798 

5,785,870 

217,206 

$175,508,061 

5,095,870 

287,092 

22,650,181 

7,940,801 

2,660,510 

16,000,767 

13,362,624 

26,672,776 
7,900,872 
8,255,888  | 
10,743.885 
15A45.255 

27,898,087 

8,075,500 

8,096391 

16,491,475 

1A883325 

18,864.146 
21,989,773 
1 611,571 

848,857 
767 

26499,456 
22,524,712 
906,685 
; 1,879,750 

1 742  1 

2^084,057 

22,609,817 

518,404 

1,629,507 

756 

$279,064,995 

$801,608336 

1 $808360,683 

$82,88M10 

16,164,660 

10,963,266 

185,757,764 

$83,005330 

16,555,978 

12362,185 

200,634,451 

$83,106,495 

16,886,483 

10.929,174 

202,670,100 

19,080,381 

25,908,966 

28,857,0W 

284,590 

13,247,911 

39,926 

701,064 

333 

294,894 
12,006,401 
82,829 
742,647  1 
834 

1 

508,541 
1 14324,789 

100,188 
872,454 
846 

$279,064,995 

$801,606,835  i 

1 

$806360,583 
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WAGES  IN  FOREIGN  COUNTRIES. 


An  instructive  table,  showing  the  relative  wages  paid  in  countries  having  differ- 
ent metallic  standards,  has  been  prepared  by  the  Department  of  State,  and  is  repro- 
duced on  the  following  pages  from  advance  sheets  of  the  U.  S.  Consular  Reports. 

It  cannot,  of  course,  be  claimed  that  the  currency  of  a country  alone  determines 
the  rate  of  wages  paid,  for  there  are  many  other  forces  that  are  almost  equally 
important  in  fixing  the  compensation  of  labor ; but  at  any  rate  it  seems  to  be 
true  that  where  the  currency  is  of  an  inferior  kind  the  wages  of  the  workingmen 
are  low.  If  the  silver  standard  is  not  the  cause  of  low  wages,  it  is  found  to  be 
a companion  of  that  unsatisfactory  state  of  affairs. 

The  advantage  is  so  strongly  on  the  side  of  the  countries  having  a gold  standard 
that  no  workingman — certainly  none  in  America — would  wish  to  see  the  silver 
standard  substituted  for  that  of  gold. 

In  order  that  the  figures  in  the  tables  may  be  more  easily  understood  the  follow- 
ing statement  is  given,  showing  the  weekly  hours  of  labor — that  is,  the  actual 
working  hours — in  the  several  countries  : 

Weekly  Hours  op  Labor  in  Gold-Standard  Countries. 

Australasia — New  South  Wales  not  stated  ; New*  Zealand  and  Victoria,  48  hours. 

Brazil,  60  hours. 

Belgium,  54,  60,  72  and  78  hours,  60  hours  being  the  most  general. 

Canada,  60  hours. 

Denmark  ((Copenhagen)  60  hours. 

France,  60,  66  and  72  hours,  60  hours  being  the  most  general. 

Germany,  60,  68,  66  and  72  hours,  60  and  66  hours  being  the  most  general. 

Holland,  60  and  63  hours. 

Italy,  60,  66  and  72  hours,  60  hours  being  the  most  general. 

Spain,  60,  62,  68  and  72  hours,  60  hours  being  the  most  general. 

Switzerland,  60  and  66  hours,  the  latter  being  the  most  general. 

United  States,  60  hours. 

Weekly  Hours  of  Labor  in  Silver-Standard  Countries. 

Austria,  60,  66  and  72  hours,  the  latter  being  the  most  general. 

China— In  Amoy,  the  general  trades  labor  60  hours,  but  in  Southern  China,  and 
generally  throughout  China,  the  working  hours  are  from  “daylight  to  dark,’*  with 
an  hour  for  the  noonday  meal,  and  a few  minutes  in  the  forenoon  and  afternoon  for 
tea  and  refreshments. 

Colombia,  60  to  72  hours.  Ecuador  (Guayaquil),  60  hours. 

Japan — Consular  reports  do  not  give  the  hours  of  labor,  but  it  may  be  assumed 
that  they  are  somewhat  like  those  prevailing  in  China. 

Mexico,  60  hours. 

Persia — From  sunrise  to  sunset.  In  winter,  an  hour  at  noon  for  eating  ; in  sum- 
mer, workmen  have  two  intermissions,  first  at  11  o’clock  for  breakfast,  and  a few 
minutes  in  the  afternoon  for  lunch.  Generally  speaking,  there  is  no  labor  per- 
formed on  Fridays. 

Russia,  60,  69  and  72  hours,  the  latter  being  the  most  prevalent. 

Venezuela,  60  hours. 

The  tables  are  as  follow  s : 

4 
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given  are  based  upon  a gold  sundaiti,  and  as  it  is  now  most  likely  that  labor  is  paid  in  paper  currency,  it  follows  that  the  purchasing  power  of  the  paper-currency  wage  is  only  about 
one-third  the  purchasing  power  of  the  rates  given  in  the  table,  and  that  labor  has  suffered  to  that  extent,  unless  wages  have  been  trebled  in  the  meantime. 
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BANKERS’  ASSOCIATION  NEWS. 


AMERICAN  BANKERS’  ASSOCIATION. 


The  twenty -first  annual  convention  of  the  American  Bankers*  Association  will 
be  held  at  Atlanta,  Georgia,  Tuesday,  Wednesday  and  Thursday,  October  15,  16 
and  17. 

In  addition  to  the  attractions  which  the  programme  itself  will  offer,  the  delegates 
will  have  the  pleasure  of  visiting  the  Cotton  States  and  International  Exposition 
which  will  by  that  time  be  in  full  running  order. 

It  is  expected  that  this  year’s  meeting  of  the  association  will  be  one  of  great 
interest  and  importance.  Details  of  the  programme  are  not  available  at  this  time, 
but  it  may  be  stated  that  those  having  the  matter  in  charge  are  working  hard  to 
make  the  convention  a success.  A full  and  accurate  report  of  the  proceedings  will, 
as  usual,  be  published  in  the  Jouhnal  at  the  earliest  date  possible. 


OHIO  STATE  BANKERS’  CONVENTION. 

The  Ohio  State  Bankers’  Association  will  hold  its  convention  at  Cincinnati, 
September  26  and  26.  The  Cincinnati  Clearing-House  has  appointed  a committee 
to  arrange  for  entertaining  the  members  of  the  association.  The  committee  is  com- 
posed of  George  H.  Bohrer,  President  of  the  German  National,  W.  S.  Rowe,  Cashier 
of  the  First  National,  and  Messrs.  W.  T.  Irwin  and  W.  D.  Hutton.  An  effort  will 
be  made  to  secure  Secretary  Carlisle  to  address  the  convention. 


NEW  YORK  STATE  BANKERS’  ASSOCIATION. 

The  Council  of  Administration  of  the  New  York  State  Bankers’  Association  met 
Sept.  2 at  the  Windsor  Hotel  New  York  city.  James  G.  Cannon  of  the  Fourth 
National  Bank  presided.  Others  present  were  George  B.  Sloan,  President  of  the 
Second  National  Bank  of  Oswego ; A.  D.  Bissell,  Vice-President  of  the  People’s 
Bank  of  Buffalo ; Ledyard  Cogswell,  Secretary,  of  the  New  York  State  National 
Bank  of  Albany  ; Seymour  Dexter,  Second  National  Bank,  Elmira ; C.  A.  Pugsley, 
Westchester  County  National  Bank,  Peekskill ; W.  A.  Prior,  Union  Bank  of  Brook- 
lyn ; W.  J.  Ashley,  Merchants’  Bank,  Rochester ; F.  W.  Barker,  Cashier  Robert 
Gere  Bank  of  Syracuse ; J.  M.  Donald,  Vice-President  of  the  Hanover  National 
Bank,  New  York  city,  and  W.  C.  Cornwell,  President  of  the  City  Bank,  Buffalo, 
honorary  member. 

The  following  resolution  w'as  adopted  : 

Remlvedt  That  a committee  of  five  members  of  this  association  be  appointed  to  secure  an 
expression  of  opinion  from  the  various  State  associations  throughout  the  country  as  to  the 
advisability  of  establishing  a national  organization,  the  membership  of  which  shall  be  com- 
posed of  delegates  from  the  various  State  associations. 

President  Cannon  was  authorized  to  appoint  this  committee. 

There  are  thirty  State  associations,  with  a total  membership  of  nearly  4,000,  and 
it  is  hoped  to  form  these  several  organizations  into  a national  organization. 

The  following  table  gives,  approximately,  the  present  membership  of  the  various 
State  associations,  with  date  of  organization  : 
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State.  I 

Date  organized. 

Members  at  or- 
ganization. 

Present  mem- 
henhip. 

North  Dakota 

June,  1884 

18 

South  Dakota 

June,  1884 

M 

Texas 

July,  1885 

187 

Kansas 

Feb.,  1887 

73 

Michigan 

Oct.,  1887 

m 

Iowa •. . . 

July,  1887 

iSBO 

380 

Minnesota 

Sept.,  1887 

no 

Florida 

Feb.,  1888 

23 

Alabama 

1889 

26 

• • • f 

Washington 

1889 

100 

Mississijppi 

i May,  1889 

48 

57 

Nebraska 

Jan.,  1800 

00 

Tennessee 

Oct.,  1800 

43 

78 

Indiana 

1801 

Illinois i 

1891 

881 

Ohio 1 

! Nov.,  1891 

*i87 

858 

California 

Mar.,  1891 

101 

166 

Arkansas 1 

Oct.,  1801 

30 

66 

Kentucky 

Oct.,  1801 

128 

200 

Missouri 

1891  1 

81 

282 

Colorado 

1802 

Georgia 

1892 

“w 

Wisconsin 

1892  1 

170 

East  Pennsylvania. 

June,  1802 

75 

New  Hampshire 

Sept.,  1802 

29 

Maine  (Savings) 

April,  1808 

40 

Virginia 

Oct.,  1893  ; 

W 

50 

Louisiana 

Nov.,  18d8 

44 

47 

West  Virginia 

May,  1894 

20 

82 

New  York  (Savings) 

June,  1894 

.... 

100 

New  York 

Aug.,  1894 

889 

Total 

1 U81 

8,012 

After  the  business  meeting  the  bankers  dined  together,  and  there  was  a discus- 
sion of  the  advisability  of  establishing  country  clearing-houses  at  different  points 
throughout  the  States.  President  Cannon  was  authorized  to  name  a committee  of 
five  to  prepare  plans  for  the  creation  of  these  clearing-houses. 


MICHIGAN  BANKERS’  ASSOCIATION. 

The  Michigan  Bankers’  Association  holds  its  annual  convention  at  Detroit,  Sept. 
10,  11  and  12.  An  outline  of  the  programme  follows : 

First  Day— Meeting  called  to  order  by  the  President.  Address  of  Welcome  by  Hon.  Don 

M.  Dickinson,  of  Detroit.  Response  by  Hon.  O.  J.  Diekema,  of  Holland,  Mich.  Annual  Ad- 
dress by  the  President,  S.  M.  Cutcheon,  President  Dime  Savings  Bank,  Detroit.  Report  of 
executive  council.  Report  of  committee  on  legislation.  Selection  of  place  for  next  annual 
convention.  Report  of  delegate  to  American  Bankers*  Association  convention.  Address  by 

N.  A.  Fletcher,  Grand  Rapids,  “Bills  and  Notes  and  Diversity  of  the  Laws  of  the  Several 
States.**  Appointment  of  committee  for  nomination  of,  or  action  of  convention  in  nominat- 
ing officers  for  ensuing  year.  Subjects  for  Consideration;  “Requliing  Identification.** 
**  Banks  and  Bankers  Who  Hold  Unpaid  Items  or  Remittances.**  Banquet  at  Russell  House 
for  Delegates. 

Second  Day— Business  meeting  at  10  o’clock.  Reading  of  communications  to  the  Associa- 
tion. Address  by  Hon.  J.  M.  Wilkinson,  Banker,  Marquette,  and  State  Treasurer : **  Michigan 
Finances.**  Address  by  R.  W.  Smylie,  Auditor  People’s  Savings  Bank,  Detroit ; “ Accommo- 
dation Paper  as  a Part  of  the  Capital  of  Corporations,  Firms  and  Individuals.**  Address  by 
Hon.  W.  J.  Cocker,  President  Commercial  Savings  Bank,  Adrian : “ The  History  of  Money.** 
Reports  of  committees.  Address  by  Michael  Brennan,  Attorney  Peninsular  Savings  Bank, 
Detroit : “ The  Ethics  of  Banking.”  Address  by  M.  E.  Wadsworth,  Director  Michigan  Mining 
School,  Houghton:  “The  Copper  Deposits  of  Michigan.’*  Address  by  Geo.  B.  Caldwell,  Na- 
tional Bank  Examiner:  “Advantages  of  a State  Clearing-House,  with  a Plan  for  the  Collec- 
tion of  Out  of  Town  Checks.**  Address  by  L.  C.  Butler,  Cashier  People*s  Savings  Bank,  West 
Bay  City : “ Express  Money  Orders.”  Election  of  officers.  Reception  at  Detroit  Club,  8:80  to 
10:80  o’clock,  for  delegates  and  ladles  accompanying  them,  and  for  Detroit  bank  officers, 
directors  and  their  ladies. 

Third  Day— Excursion  to  Lake  Eric,  9:80  a.  m.,  on  steamer  Pleasure. 
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CALIFORNIA  BANKERS’  ASSOCIATION. 


The  fourth  annual  convention  of  the  California  Bankers’  Association  will  be  held 
at  Fresno,  October  4 and  5. 

That  the  meeting  may  be  interesting  to  those  attending,  and  profitable  to  the 
association,  papers  must  be  submitted  and  discussions  had  on  matters  of  general 
interest  to  bankers,  and  live  topics  should  be  discussed  on  which  it  would  be  wise 
for  bankers  to  define  their  position. 

The  executive  council  solicit  the  preparation  of  a paper  by  each  member  of  the 
association,  with  the  suggestion  that  those  who  find  that  they  must  default  as  to 
paper,  make  immediate  mention  to  the  council  of  subjects  in  their  view  worthy  of 
discussion. 

Every  bank  in  the  State  not  already  affiliated  is  invited  to  become  a member. 
The  payment  of  the  annual  dues  of  ten  dollars  will  entitle  an  applicant  to  member- 
ship until  the  convention  of  1896. 

The  preparations  for  the  reception  and  entertainment  of  the  delegates  at  Fresno 
give  promise  of  a most  enjoyable  visit  to  this  wonderful  city  of  the  great  San 
Joaquin  Valley.  James  A.  Thompson,  Chairman  Executive  Council. 

R.  M.  Welch,  Secretary. 


CANADIAN  BANKERS’  ASSOCIATION. 


The  fourth  annual  meeting  of  the  Canadian  Bankers’  Association  will  be  held  at 
Quebec  this  year,  in  accordance  with  a resolution  to  that  effect  adopted  at  the  last 
annual  meeting  held  at  Halifax.  The  meeting,  which  will  extend  over  three  days, 
will  open  on  Wednesday,  September  11.  A banquet  will  be  given  in  honor  of  the 
association,  on  Thursday,  September  12  at  the  Chateau  Frontenac. 


Premium  on  Gold.— There  is  no  reason  for  borrowing  trouble  over  the  report  that  gold 
commands  a small  premium  in  New  York.  In  the  first  place,  there  cannot  be  any  premium 
on  gold,  in  a general  way,  so  long  as  the  New  York  Sub-Treasury  shall  continue  the  whole- 
some practice,  which  it  has  steadily  maintained  for  the  past  Id  years,  of  pa3ring  gold  coin  on 
demand  to  all  comers  who  ask  for  it  in  redemption  of  the  notes  of  the  United  States.  There 
never  has  been  a moment  since  January  1, 1879,  that  gold  could  not  be  obtained  at  par  from 
our  Government  to  any  desired  amount  by  any  one  who  was  entitled  to  it.  Throughout  that 
period  the  redemption  of  the  Treasury  notes  in  New  York  has  gone  on  as  promptly  and  with 
as  little  demur  as  the  redemption  of  Bank  of  England  notes  in  London.  The  redemption 
here  has  in  every  respect  been  equal  to  the  redemption  there.  Nay,  in  one  respect  it  has  been 
superior,  for  our  Treasury  pays  out  gold  coin  of  a better  average  weight  than  is  obtainable 
from  the  Bank  of  England.  Thus  it  is  as  absurd  and  misleading  to  say  that  there  is  a 
premium  on  gold  in  New  York  as  it  would  be  to  make  a like  assertion  about  London.— Boston 
Herald. 

This  would  be  a very  comforting  statement  if  it  were  true,  but  unfortunately  it  is  not. 
Aside  from  the  small  premium  which  has  been  apparently  paid  by  the  syndicate  for  assayers* 
checks,  which  of  Itself  is  of  no  great  Importance,  gold  continues  to  command  a slight 
premium  in  another  way.  The  Government  does  not  now  get  any  gold,  or  at  least  gets  prac- 
tically none,  either  from  payment  of  custom  duties,  deposits  at  the  mints,  or  in  exchange  for 
small  notes.  Its  supply  of  gold  is  obtained  by  the  sale  of  bonds,  and  the  interest  paid  on 
these  bonds  represents  the  premium  on  gold.  It  also  represents  the  premium  which  the 
country  pays  for  the  luxury  of  fioating  a largre  amount  of  paper  currency. 


A Curiosity  of  Crime.— One  of  the  curious  things  about  the  “ crime  of  *78  ” is  that 
Senator  Stewart  voted  for  it  and  John  Sherman  voted  against  it.— iVdshriUe  {Term.)  American. 


Likes  it  Better  Than  Ever.— L.  J.  Nettleton,  Cashier  of  the  First  National  Bank, 
Tabor,  Iowa,  writes  under  date  of  August  84 : 

**I  like  the  Journal  better  than  ever  since  the  consolidation.** 
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WORLD  OF  FINANCE. 


CURRENT  OPINION  ON  MONETARY  AFFAIRS  FROM  MANY  SOURCES. 


ORIGIN  OF  THE  “DOLLAR  OF  OUR  DADDIES.” 

“ It  is  not  generally  known,  but  nevertheless  it  is  true,”  said  Secretary  Morton, 
recently,  “that  the  silver  dollar  advocated  by  the  free-silver  men  and  popularly 
styled  ‘ the  dollar  of  the  daddies  ’ was  evolved  on  and  from  a gold  basis. 

According  to  Prof.  Sumner,  of  Yale,  the  most  important  information  contained  in 
the  Mint  Report  of  Alexander  Hamilton,  in  the  year  1791,  is  that  the  actual  unit  of 
account  in  America  had  been  24J4  grains  of  fine  gold.  In  the  meantime  the  English 
standard  had  become  fine  gold.  The  parity  of  this  imaginary  gold  dollar  with  gold 
sterling  was  $1  equals  4s.  4J^d. 

This  quotation  is  found  on  pages  88  and  89  of  Volume  II.  of  ‘ The  Financiers 
and  Finances  of  the  American  Revolution.’ 

Robert  Morris,  Jan.  7,  1788,  proposed  that  there  should  be  a mint,  to  which  Con- 
gress agreed. 

About  that  time  it  was  ascertained  that  the  ratio  of  coined  gold  and  coined  silver 
in  the  United  States  was  nearly  1 to  15.6.  In  England  it  was  1 to  15.21 ; in  France, 
1 to  14.458;  in  Spain,  1 to  14.85.  Then  a careful  estimate  of  the  coined  and 
uncoined  gold  and  silver  in  sterling  and  New  York  currency  was  tabulated.  It 
was  ascertained  that  * the  best  specification  of  a dollar  was  24?^  grains  of  fine  gold. 

‘ The  report  of  1786  shows  a very  much  closer  study,’  says  Prof.  Sumner,  ‘ of 
the  subject  and  better  mastery  of  it  than  the  report  of  Hamilton  on  the  same  subject.’ 

The  actual  unit  during  the  Revolutionary  period  had  been  24J^  grains  of  pure 
gold  for  a dollar.  At  that  time  the  ratio  in  America  was  about  15  of  silver  to  1 of 
gold.  Therefore,  multiplying  2A%  grains  by  15,  he  got  871 grains  of  pure  silver 
for  the  dollar.  Thus  it  is  evident  that  the  silver  dollar  was  evolved  on  and  from  a 
gold  basis.” 


GOLD  A “MINISTER  OF  RUIN.” 

Ex -Senator  John  J.  Ingalls,  of  Kansas,  in  a speech  delivered  at  Washington, 
Feb.  15,  1878,  said : 

“No  people  in  a great  emergency  ever  found  a faithful  ally  in  gold.  It  is  the 
most  cowardly  of  all  metals.  It  makes  no  treaty  that  it  does  not  break.  It  has  no 
friends  it  does  not  sooner  or  later  betray.  Armies  and  navies  are  not  maintained  by 
gold.  In  times  of  panic  and  calamity,  shipwreck  and  disaster,  it  becomes  the  agent 
and  minister  of  ruin.  No  nation  ever  fought  a great  war  by  the  aid  of  gold.  On 
the  contrary,  in  the  crisis  of  the  greatest  peril,  it  becomes  the  greatest  enemy,  more 
potent  than  the  foe  in  the  field,  but  when  the  battle  is  won  and  peace  has  been 
restored,  gold  reappears  and  claims  the  fruits  of  victory.  In  our  own  Civil  War  it 
is  doubtful  if  the  gold  of  New  York  and  London  did  not  work  us  greater  injury  than 
the  powder  and  lead  of  the  rebels.  It  was  the  most  invincible  enemy  of  the  public 
credit.  Gold  paid  no  sailor  or  soldier.  It  refused  the  national  obligations.  It  was 
worth  most  when  our  fortunes  were  the  lowest.  Every  defeat  gave  it  increased 
value.  It  was  in  open  alliance  with  our  enemies  the  world  over,  and  all  its  energies 
were  evoked  for  our  destruction.  But,  as  usual,  when  danger  has  been  averted  and 
the  victory  secured,  gold  swaggers  to  the  front  and  asserts  its  supremacy.” 
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CONDITION  OF  CALIFORNIA  BANKS. 


Table  showinsr  the  condition  of  the  Commercial,  Savings,  National  and  Private  banks  of 
California  on  June  17, 1805,  and,  for  comparison,  the  totals  for  July  1, 18(H. 


Resources. 

Gommer- 

Savings. 

National. 

Private. 

Total  for  all  cloJ9*ee 
of  Itanlfs. 

cial. 

July  2, 
189k. 

June  17, 
1895. 

Bank  premises 

92,810,167 

$3,230,874 

$1,091,167 

$47,000 

$7,271,588 

$7,188,200 

Other  real  estate 

4,434,198 

3,054,723 

582,278 

358,045 

6,243,426 

8,428,246 

Invested  in  stocks,  bonds 
and  warrants 

5,793,420 

10,13:1,056 

3,067,126 

124,198 

24,085,355 

28,117,8(6 

Loans  on  real  estate 

19,4r3,286 

100,942,619 

n8,324 

124,452.038 

121,134.230 

Loans  on  stocks,  bonds  and 
warrants 

13,;i98,123 

7,073,806 

3,150,509 

33,556 

22,20:1,151 

23,tV55,996 

Loans  on  other  securities. . . 

4,80:1,153 

128,196 

1,801,786 

i:i,3;i8 

5,292,:i35 

6,746,525 

lA>ans  on  i>ersonal  security. 

41.2:14,244 

1,200,588 

13.199,128 

a50,258 

55,(»07,376 

56,4«1,219 

Money  on  hand 

18,571.248 

4,6(»,5.5.5 

4.tV>8,487 

157,908 

28,528,050 

27,988,199 

Due  from  bank.s  and  bankers 

15,58:1,414 

4,812.805 

3,.'M8,649  1 

120,087 

20,019,419 

2:1,864,956 

Other  assets 

1 

4,413,:i67  1 

796,503 

258,143  , 

94,225 

4,160,166 

5,562,238 

1 

Total  a.ssets 1 

9130,514,624 

$144,990,729 

1 

$;n,157,277 

92,516,943 

$297,352,016 

$:i09,179,575 

Liabilities. 

1 

$61,055,714  1 

Capital  paid  up 

$4:1,547.609  1 

$8,797,850  1 

1 17,525,000 

$1,132,766 

$81,0(K1.316 

Reserve  and  profit  and  loss. 

17,626,818 

6,478,338  i 

3,548,68:1 

3<52,957 

27,167,359  ! 

28,006,797 

1 56,58:1.174 

126,830,512 

15,781,747 

919,386 

106,980.864  1 

200,114,820 

Due  to  hunks  and  bankers. . 

' 6,803,401 

10,228 

2,716,6U) 

27,553 

I 7,828,982  ' 

9,557.874 

3,r6-‘,249 

State,  county  or  city  money 

2,786,127 

128,:i82  1 

00,821 

62,916 

Other  liabilities | 

1 3,167,313 

2,745,416 

1,494,421 

21,362 

' 4,^'9,*996  ^ 

7,428,516 

Total  liabilities 

91:10,514,624 

$144,990.72J) 

jRn.l57,277 

$2,516,943 

$297,352,916 

$300,179,575 

CONDITION  OF  THE  NATIONAL  BANKS. 


Resources. 

Loans  and  discounts 

Overdrafts 

U.  S.  bonds  to  secure  circulation 

tJ.  S.  bonds  to  secure  U.  S.  deposits 

U.  S.  bonds  on  band. 

Premiums  on  U.  S.  bonds. 

Stocks,  seciuities,  etc 

Banking  bouse,  furniture  and  llxtures 

Other  real  estate  and  mortgages  owned 

Due  from  National  banks  (not  reser>'e  agents) 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items 

Exchanges  for  clearing-house  

Bills  of  other  National  banks 

Fractional  paper  currency,  nickels  and  cents 

Lawful  money  reserv^e  in  bank,  viz : 

Gold  coin 

Gold  Treasury  certificates 

Gold  clearing-house  certificates 

Silver  dollars 

Silver  Treasury  certificates 

Silver  fractional  coin 

Legal-tender  notes 

U.  S.  certificates  of  deposit  for  legal-tender  notes. 

Five  per  cent,  redemption  fund  with  Treasurer 

Due  from  U.  S.  Treasurer 


Afar.  5,  1895. 
11,061,845,832 
13,528,536 
10^787.2OO 
26,406,850 
25,115,540 
16.611,917 
196,927,758 
77,075,488 
24,198,004 
114,702,531 
20,278,688 
222,467,685 
12,424,519 
77,848,972 
18,486,845 
1,002,878 

120,855,575 

26,400,860 

81.904.000 
7,263,610 

28,660,637 

5,056,959 

118,281,622 

31.655.000 
8,527,680 
1.080,461 


May  7,  1896. 
91,976,604,445 
12,806,756 
203,648,150 
28,615,560 
17,731,200 
17,451,432 
198,841,727 
77,340,348 
24,674,164 
117,720,633 
30,248,008 
218,790,491 
12,567,940 
83,833,118 
19,247,043 
1,007,766 

128,258,436 

23,182,950 

30.823.000 
7,245,637 

28,619,277 

5,617,398 

118.520,158 

26.930.000 
8,748,230 
1,017,832 


Jidy  11.  1895. 
12,004,475.660 
12.168,976 
206.227,150 

15.878.000 
14,465,4(0 
16,440,418 

194,160,466 

77,856,507 

25,082,548 

127,320.742 

31,086,231 

235,808,761 

13,508,841 

82,868,297 

19,402,179 

1,023,441 

117,476,837 

22,425.600 

31.815.000 
7,248,059 

30,127,457 

5,884.241 

123,18M72 

46.330.000 
9,004,047 
1,146,281 


Total. 


93.378,520,536  98,410,002.481  98,470,663.807 
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KANSAS  STATE  AND  PRIVATE  BANKS. 
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Liabilities. 

Capital  stock  paid  In 

Surplus  fund 

Unal\ided  profits,  less  expenses  and  taxes  paid 

National  bank  notes  Issum.*  less  amount  on  band. 

State  bank  notes  outstanding 

Due  to  other  National  banks 

Due  to  State  banks  and  bankers 

Dividends  unpaid 

Individual  deposits. 

U.  S.  deposits 

Deposits  of  U.  8.  disbursing  officers 

Notes  and  bills  rediscounted 

Bills  pavable 

Liabiiitiee  other  than  those  above  stated 


3for.  5, 1S95, 
$002,100,100 
240,180,065 


160,755,001 

66,178 

814,480,137 

180,970,705 

1,287,568 

1,667,843,286 

24,563,195 

3,491,787 

6,853,317 

18,645,026 

3,418,741 


May  7,  1895, 
9650,146,756 
246,740,237 
86,m,104 
175,653,600 
66,144 
818,314,314 
180,360,713 
2,887,221 
1,000,061,299 
28,601,962 
8,745,023 
8,944,917 
18,603,610 
5,004,703 


July  ii,  1896, 
9658,224.170 
247,782,176 
81J221,900 
178,815,801 
66,138 
880,225,066 
190,447,130 
8,030,371 
1,736,022,006 
10,075,924 
8,091,406 
9,607,565 
12,260,671 
8,602,030 


Total 98378,520,686  98,410.002,491  98,470,563,307 

*The  amount  of  circulation  outstanding  on  Julj  11,  as  shown  by  the  books  of  this  office,  was 
$211,506,197;  which  amount  includes  the  notes  of  Insolvent  banks,  oi  tliose  In  voluntary  liquidation, 
and  of  those  which  have  deposited  legal-tender  notes  under  the  Acts  of  June  20. 1874,  and  July  12, 
1882,  for  the  purpose  of  retiring  their  circulation. 


KANSAS  STATE  AND  PRIVATE  BANKS. 


Statement  of  condition  at  the  close  of  business  on  July  11,  1895,  and  on  July  18, 1894. 


Resources. 

July  lU  1895. 

: July  18, 189L 

1 

Loans  and  discounts 

$16,472,910 

1 $16,032,844 

Loans  on  real  estate 

1 1,386,779 

1,307,903 

Ovenlnifts 

273,9:12 

1 292,825 

Real  estate 

2,211,744 

2,328,406 

Furniture  and  fixtures 

3H:1,611 

1 411,8.50 

ExiKnise  account 

296.181 

263,640 

Unite<l  States  bonds  on  hand 

42,383 

i7,;ioo 

Other  bonds  and  stocks 

489,491 

.521,8:15 

Cliecks  and  other  etwh  items 

147,879 

142,718 

Clearing-house  items 

28,125 

26,057 

Currency 

1,172,450 

1,466.234 

Gold  coin 

iWI,5.‘12 

234,812 

950,344 

Silver  coin 

1 228,936 

Fnietional  curi'ency 

U,:B8 

14,750 

Due  from  other  hanks 

3,859,888 

4,722,:185 

Total 

1 $28,013,109 

' $28,738,013 

Liabilities. 

1 

Capital  stock  paid  in 

i $8,782,213 

! $9,343,22.5 

Surplus  fund  on  hand 1 

1,012,<155 

1 982,907 

4(Xl,449 

! 448,909 

Interest 

408,240 

388.iHl 

Exchange j 

38,883 

33,729 

15,.373 

Dividends  declared  but  not  |mid 

14,838  ! 

Individual  deposits 

12,055,851 

12,075,.523 

Banks  and  bunkers’  deposits 

212,264  , 

279,6.58 

Demand  certificates i 

1,508,222  ’ 

1.606,626 

Time  certificates 

2,881,448 

2,794,160 

Bills  re<liscounted i 

158,767 

143,0.50 

Bills  payable 

.5:14,073  j 

62.5,005 

Total 1 

$28,013,109 

$28,738,013 

Amount  in  New  York  banks  subieet  to  sight  draft 

$453,1.52 

2,010,677 

Amount  in  Kansas  City  banks  subject  to*  sight  draft 

Number  of  banks  in  1885:  State,  287;  Private,  123;  total,  410.  Number  of  banks  in  1804; 
State,  274;  Private,  186;  total,  410. 


New  Counterfeit  95  National  Bank  Note.— Photographic  counterfeit  five  dollar  Na- 
tional bank  note.  First  National  Bank  of  Flint,  Michigan,  brown  back,  series  of  1882;  Garfield 
bead,  check  letter  W.  S.  Rosecrans,  Register  of  the  Treasury;  J.  N.  Huston,  Treasurer, 
charter  number,  8861 ; bank  number,  11464 ; Treasury  number,  U182642 ; large  scalloped  seal. 
This  counterfeit  in  ever>'  particular  is  made  like  the  counterfeit  $10  notes  of  the  First  Na- 
tional Bank  of  Detroit.  Michigan,  previously  described : alike  printed  on  two  pieces  of  paper 
pasted  together  between  which  silk  threads  have  been  placed  in  imitation  of  the  distinctive 
paper  used  by  the  Government.  The  seal,  tint  and  numbers  have  been  colored  by  brush. 
The  printing  of  this  counterfeit  like  the  above-mentioned  $10  notes  is  so  badly  blurred  and 
indistinct  that  discrepancies  between  it  and  the  genuine  cannot  be  shown. 
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SA.VINQ-S  BALTICS  m THE  STATE  OE  N^EW  VOBK.-Statement  of  their  condition  by  counties  July  1,  1886,  and, 
for  comparison,  the  totals  for  July  1,  1804.  Compiled  from  the  official  reports. 


824 


RHODES^  JOURNAL  OF  BANKING. 


Current 
expenses 
for  the 
year  end- 
ing June 
90, 1896. 

gp§SSgSSil§ISg|gg§gi|§SRS8iSg3  S! 

si  ^ n r-t  r-i 

• " t 

l| 

4 * 

Amount  of 
interest 
credited 
and  paid 
for  the 
year  end- 
ing June 
90,  1896. 

§ssiiHi|§mi§8gi§ii§iig§sgpsi  II 
» " 1 

1 i 
1 §' 
i ^ 

Amount 
withdraum 
during  the 
year  ending 
June  90, 
1895. 

§g|§§§§i§B§§i§§§i§§Sg§S|§88|§|3 1 Si 

s'! 

O •— ( t-*oS  9 Ot  fH*-i  «-iW 

II 

Deposits 
received 
during  the 
year  l89k-6, 
not  in- 
cluding in- 
terest. 

§§§sigi^§iis|gii$iss§gs8s§§p§8 

^ ^ ofcj  g g ^tS  ggj 

III 

ft  ^ 

‘9^681 

M09/I9tn0ujunp 
p9ffop  slunoo 
-VO  fo  Mqmnjg^ 

iSgs§l§i§§ig§§SgSI§§p3gg§S§§IS  Si 

1 1 
i ¥ 

'9€Sl  "09  9unr 
0u\pu9  jmn 
Duy,np  p9U9do 
snunoovDfo’o^ 

si3s§§§i§i§gg§§li§ip§ips§ps§  s! 

1 g 
1 af 

•Stanovoy 

U9dQ 

S§i§Si|g§pgi§i§§ipgSg§S§§S|§s  S! 

1 1 

i s 

1 ^ 

fc?.- 

5?-S 

®5~ 

IS  i i i^S  !i"§iiillS§|  is  : ill  i i i^g ! S 
g ; i ; ^ ; ^ sfs  ; : :s'tf  ; ; ; : g 

II 

i 

l| 

i8iiiis§i§s8sssiiigigi§isssii8§  g: 

3|8 

iiM 

|!s 

sf 

s| 

Mi 

§i§isi§§ggi§iiggsiiagsgii§gsiii  si 

s ” a s jji 

1 1 
^ 1 

i ^ 

’9>tuvff  /o  •o.v' 


t 

!C 


os©i©i*H.-«,— '#^^©«eoeo® 

eo  i-i  .a  N N i-i  ^ CO  i-i « o 

§s 

— 

Totals,  July  1,1806 

Totals,  July  1,1804 

Increase 

Albany  

llrc»ome 

CayuKH 

Chemung' . . 
Columbia . . 
Cortland .. . 
Dutchess ... 

Erie 

Fulton 

Greene 

Jefferson.. . 

Kings 

Madison... . 
Monroe  — 
Montgomer 
New  York. 

Nia^ra 

Oneida 

Onondaga.. 
Oranire 

Oswego . . . 
Putnam . . . 

Queens 

Rensselaer. 
Richmond. 
Schenectad 
Seneca .... 
Suffolk.... 
Tompkins . 

Ulster 

Westchestei 
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OPEN  LETTERS  FROM  BANKERS. 


^iV'  INTERCHANGE  OF  OPINION  BY  THE  JOURNAL'S  READERS. 


CANADIAN  BANK  NOTE  SECVBITT. 

Editor  Rhodes^  Journal  of  Bcmking: 

Sir  On  page  134  of  the  August  issue  of  your  Journal  1 read  as  follows ; 

^'The  notes  of  none  of  the  Canadian  banks  are  secured  by  any  special  security  deposited 
with  the  Government.” 

This  is  an  error.  The  notes  of  all  Canadian  banks  are  secured  by  the  ”Bank  Note  Re- 
demption Fund  ” (at  present  amounting  to  $1,824,727)  held  by  the  Dominion  Government. 
Under  the  Bank  Act  of  1880  each  bank  is  compelled  to  deposit  with  the  Government  a sum 
equal  to  6 per  cent,  of  its  average  note  circulation.  In  case  of  the  failure  of  a bank  and  its 
Inability  to  redeem  its  notes  the  Government  is  empowered  to  appropriate  enough  of  the 
Redemption  Fund  to  accomplish  that  purpose,  and  to  call  upon  the  remaining  banks  to  make 
good  (pro  rata)  the  amount  so  appropriated. 

Owing  to  the  fact  that  the  noteholder  has  by  law  a first  lien  on  the  assets  of  Canadian 
banks  it  has  not  been  found  necessary,  in  the  only  instance  of  a Canadian  bank  failure  which 
has  occurred  since  the  Act  of  1880  came  in  force,  to  make  any  appropriation  out  of  the  fund, 
the  resources  of  the  bank  in  question  having  proved  ample  tor  the  purpose  of  redeeming  its 
paper. 

The  suspension  of  La  Banque  du  Peuple  will  supply  a second  opportunity  for  testing  the 
•effect  upon  the  noteholder  of  the  ” first  lien  ” backed  by  the  Redemption  Fund.  Already  the 
notes  of  that  bank  have  been  treated  as  absolutely  secured,  and  there  is  little  doubt  that 
they,  also,  will  be  redeemed  without  recourse  to  the  fund. 

St.  John’s,  N.  F.,  Aug.  28.  F.  H.  Arnaud. 

[The  redemption  fund  described  by  our  correspondent  is  not  a »pec(al  security  in  the  same 
sense  as  the  bonds  are  in  the  case  of  the  National  bank  notes  of  the  United  States,  and  it  was 
this  idea  that  was  intended  to  be  conveyed  in  the  Journal’s  comment.— Editor  Journal.] 


BIMETALLISM  IN  THE  UNITED  STATES. 

Editor  Rhodes'  Journal  of  Banking : 

Sir  To  define  the  word  “money”  specifically  requires  a fine  discrimination  in  the  use 
of  words,  but  it  may  be  safely  said  that  gold  and  silver  coins  are  money  within  the  realm  of 
nations  fabricating  them  and  regulating  their  uses  as  measures  of  value  and  making  them 
legal  tender  in  settlement  of  contracts. 

Common  law  usually  precedes  written  law  and  written  law  receives  its  vitality  and  sane* 
tion  from  the  common  usages  of  the  people.  Gold  and  silver  coins  usually  become  commodi- 
ties when  exported  beyond  the  territory  of  nations  fabricating  them  and  regulating,  their 
uses.  The  coin  named  the  eagle  becomes  simply  gold  bullion  when  exported  outside  the 
United  States,  and  outside  countries  making  it  a measure  of  value  and  tender  in  settlement 
of  contracts.  All  United  States  gold  and  silver  coins  become  bullion  under  like  conditions 
when  exported  outside  the  countries  using  them  as  money,  and  they  are  worth  no  more, 
commercially  speaking,  than  an  equal  quantity  of  gold  or  silver  bulUon  in  any  other  shape. 

On  page  21  of  “ A Treatise  on  the  Coins  of  the  Realm,”  by  Lord  Liverpool,  published  in 
London  about  the  close  of  the  eighteenth  century,  we  find  the  following  significant  language : 

“There  is  no  doubt  that  the  sovereigns  of  most  of  the  kingdoms  of  Europe  have  enjoyed 
and  exercised  from  time  immemorial  the  right  of  declaring  at  what  rate  the  value  of  coins 
of  every  denomination— permitted  to  be  current  in  their  dominions— shall  pass,  and  become 
in  that  respect  lawful  coin  or  legal  tender.” 

In  the  United  States  the  people  being  the  sovereign,  through  their  representatives  enjoy 
the  right  of  fixing  the  ratio  and  value  of  gold  and  silver  coins  which  are  current  within  the 
realm.  A nation  having  fabricated  coins  to  be  used  as  money  and  haxing  enacted  laws  regu- 
lating their  use,  may  reasonably  be  exi>ected  to  conform  their  actions  in  harmony  with  such 
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laws.  In  modern  times  nations  usually  elect  one  of  three  monetary  systems  by  which  their 
contracts  are  ultimately  adjusted.  These  monetary  systems  are  known  as  grold-monometal- 
11c,  silver-monometallic  and  bimetallic,  and  the  latter  mlgrht  be  termed  a combination  of  the 
two  former. 

It  is  understood  in  the  fulfillment  of  contracts  that  nations  havilifir  a grold-monometalllo 
monetary  system  are  expected  to  make  final  settlement  of  contracts  in  gold  or  its  equivalent, 
that  nations  having  a silver-monometallic  monetary  system  are  expected  to  make  final  settle- 
ment of  contracts  in  silver  or  its  equivalent,  and  that  nations  having  a bimetallic  monetary 
system  are  permitted  to  make  final  settlement  of  contracts  in  either  gold  or  silver  or  the 
equivalent  of  either  metal. 

It  had  been  the  custom  of  the  citizens  of  the  United  States  to  adjust  their  contracts 
largely  in  silver  or  its  equivalent  from  the  year  1T92  until  about  the  year  1884,  because  silver, 
having  been  the  cheaper  metal  commercially,  remained  in  circulation,  and  during  that  time 
the  ratio  of  gold  to  silver  was  1 to  15.  In  the  year  1884  the  ratio  of  gold  to  silver  was  changed 
and  made  1 to  10,  thus  making  gold  the  cheaper  coin,  commercially,  ratio  and  price  considered. 
During  the  time  between  1884  and  1878  the  citizens  of  the  United  States  made  final  payment  of 
contracts  largely  in  gold,  it  having  been  the  cheaper  metal. 

It  might  be  considered  a financial  axiom  that  under  a bimetallic  monetary  system,  condi- 
tions being  similar,  final  payment  will  be  made  with  the  cheaper  metal,  commercially  valued. 
The  monetary  system  of  a nation  being  known  to  be  bimetallic,  the  public  know  that  final 
payment  of  contracts  will  be  made  in  the  cheaper  coin  current  in  such  nation.  The  creditor 
knowing  the  option  vests,  by  common  usage,  with  the  debtor  to  elect  in  which  metal  to  make 
payment,  there  can  be  no  injustice  to  either  party  to  the  contract.  This  is  so  well  known 
that  the  creditor  makes  careful  study  of  the  conditions  as  to  terms  of  final  pasrment  under  a 
bimetallic  monetary  system. 

When  it  is  the  common  custom  of  individuals  to  make  payment  in  the  cheaper  metal,  does 
it  not  become  the  duty  of  public  officials  as  agents  of  the  Government  to  make  payment  of 
contracts  in  the  cheaper  coin  commercially? 

In  Section  10,  Article  1 of  the  Constitution  of  the  United  States,  we  read : “No  State 
shall  ♦ ♦ ♦ make  anything  but  gold  and  silver  coin  a tender  in  payment  of  debts.”  This, 
by  prohibiting  the  States,  virtually  commits  the  Government  constitutionally  to  use  both 
metals  for  such  purposes. 

Again  we  find  an  Act  passed  by  Congress,  approved  November  1,  1888,  from  which  we 
^uote : “ And  it  is  hereby  declared  to  be  the  policy  of  the  United  States  to  continue  the  use 
of  both  gold  and  silver  as  standard  money  of  equal  intrinsic  and  exchangeable  value,  such 
equality  to  be  secured  through  international  agreement  or  by  such  safeguai*d8  of  legislation 
as  will  insure  the  maintenance  of  the  parity  in  value  of  the  coins  of  the  two  metals  and  the 
equal  power  of  every  dollar  at  all  times  in  the  markets  and  in  the  payment  of  debts.  And  it 
is  hereby  further  declared  that  the  efforts  of  the  Government  shall  be  steadily  directed  to  the 
establishment  of  such  a safe  system  of  bimetallism  as  will  maintain  at  all  times  the  equal 
power  of  every  dollar  coined  or  issued  by  the  United  States  in  the  markets  and  in  pajmient 
of  debts.” 

The  International  monetary  conferences  held  in  the  years  1807, 1878, 1881  and  1898,  have  all 
virtually  failed  to  effect  the  objects  sought,  hence  nothing  favorable  can  be  exxiected  of  such 
conferences,  and  the  persons  who  expect  any  successful  international  agreement  are  cer- 
tainly hopeful  under  very  discouraging  conditions. 

Is  it  to  the  interest  of  the  people  of  the  United  States  to  drift  along  permitting  other 
parties  to  regulate  our  finances  to  their  interest  ? Or  would  it  not  be  wiser  to  act  independ- 
ently in  the  matter  of  financial  legislation,  and  enact  such  “safeguards”  as  shall  secure  the 
objects  sought  in  the  foregoing  resolution  of  Congress  ? 

In  the  legal- tender  decision  as  found  on  page  208  of  “History  of  United  States  Notes,”  by 
John  J.  Knox,  we  lead : “ A contract  to  pay  a certain  sum  of  money,  without  any  stipulation 
as  to  kind  of  money  in  which  it  shall  be  paid,  may  be  satisfied  by  payment  of  that  sura  in  any 
currency  which  Is  lawful  money  at  the  place  and  time  at  which  payment  is  to  be  made.” 

Under  the  bimetallic  monetary  system  the  debtor,  by  common  usage,  has  the  right  to  pay 
in  the  cheaper  coin  commercially,  and  prior  to  1873  It  had  been  the  common  custom  for  more 
than  eighty  years  for  individuals  and  the  Government  to  adjust  contracts  with  the  cheaper 
coin  commercially,  and  the  honesty  of  such  action  has  not  been  seriously  called  in  question 
until  within  recent  years.  The  gold  monometallists  claim  for  the  poor  man  an  honest  doUar. 
but  the  coinage  of  the  gold  dollar  piece  was  suspended  in  the  year  1800,  and  of  this  one  dollar 
gold  piece  only  $10,490,337  have  been  coined,  and  these  are  usually  kept  as  rare  coins  and  com- 
mand a premium.  The  poor  man  is  largely  paid  in  subsidiary  coinage  of  silver  containing 
only  384  grains  of  standard  silver  while  the  dollar  piece  contains  412H  grains  standard  silver. 

We  find  on  page  06  of  M.  L.  Muhleman’s  “ Monetary  Systems  of  the  World,”  the  follow- 
ing : “ For  the  thirty  years  ending  in  1892,  India  had  imported  and  retained  nearly  $630,00(1,000 


Digitized  by 


Google 


328 


RHODES^  JOURNAL  OF  BANKING. 


in  grold/'  The  banks  in  England,  France,  Germany,  Austro-Hiingary,  Spain,  Netherlands  and 
Belgium  combined,  hold  about  $900,000,000  in  gold.  On  July,  1894,  the  banks  of  the  United 
States  held  in  gold  coin  about  $462,000,000,  and  I suppose  they  hold  as  much  now.  It  has  been 
estimated  the  gold  coinage  of  the  world  is  about  four  billions,  and  in  these  figures  we  have 
located  about  half  that  amount.  How  can  the  business  of  the  world  be  done  with  gold  with- 
out the  use  of  silver  when  these  vast  sums  are  in  a large  measure  hoarded  ? 

In  the  “ Monetary  Times,”  Toronto,  Canada,  for  June  21, 1896i,  we  read : ” In  England  the 
ratable  value  of  land  as  shown  by  a Parliamentary  paper  has  fallen  from  £89,836,000  in  1870  to 
£33,6.^,000,  twenty-four  years  later.” 

With  increasing  population  in  the  world,  with  improved  methods  of  farming,  with  im- 
proved farm  machinery,  with  low  rates  of  interest,  with  increasing  intelligence  in  a country 
like  England,  inhabited  for  centuries  under  safe  and  good  laws,  we  would  naturally  expect 
land  to  increase  in  value,  but  if  the  statement  in  the  quotation  is  correct  as  to  fact  we  find 
land  has  depreciated  in  value  about  thirteen  per  cent,  in  the  last  twenty-four  years. 

We  learn  through  a Chicago  dally  paper  the  First  National  Bank  charged  off  about  $800,000 
last  year  and  this  year  writes  off  $1,000,000  from  its  surplus.  I quote  from  James  G.  Cannon 
in  last  number  of  this  Journal.  ” A writer  in  one  of  the  Boston  daily  papers  not  long  since 
stated  that  the  Boston  banks  in  the  period  from  September  1,  1892,  to  September  1, 1894,  bad 
charged  to  profit  and  loss  $10,176,522,  and  that  the  banks  of  New  England  had  charged  off 
during  the  same  period  $88,968,000,  the  larger  portion  of  these  amounts  being  bad  debts.” 

Latterly  wheat,  cotton,  wool,  silver  (commercially)  and  many  other  commodities  have 
been  lower  in  prices  than  for  many  former  years.  If  all  other  banks  were  as  brave  and  heroic 
as  the  First  National  of  Chicago  and  the  New  England  banks,  a very  great  object  lesson  would 
be  presented  for  serious  thought. 

Are  these  financial  loffles  and  this  depreciation  of  property  the  outgrowth  of  the  un- 
friendly legrlslation  bestowed  upon  silver  by  some  of  the  European  nations  and  the  United 
States  ? Is  this  the  commencement  of  the  chargring-off  process  by  the  banking  fraternity  ? 

New  London,  Iowa,  August  28,  1896.  R.  H.  Petersen. 


THE  BANKS  AND  THE  TRUST  COMPANIES. 

Editor  Rhoden'  Journal  of  Banking: 

Sir  :^The  decrease  in  banking  profits,  necessitating  a reduction  of  capital,  passing  div- 
idends and  consolidation,  is  in  part  due  to  the  fact  that  the  banks  are  playing  into  the  hands 
of  the  trust  companies  by  over-liberality.  It  is  only  within  the  last  five  years  that  our  State 
banking  laws  have  amounted  to  anything,  and  at  the  present  time  these  are  so  constructed 
that  the  trust  companies  are  not  compelled  to  keep  any  stipulated  percentage  of  deposits  as 
reserve.  The  reserve  held  by  the  trust  companies  is  about  7^  per  cent,  of  deposits,  which,  in 
the  aggregate,  amount  to  about  $80,000,000,  while  the  National  banks  are  compelled  to  keep 
26  per  cent. 

The  trust  companies  have  not  only  encroached  upon  the  legitimate  deposit  line  of  the 
banks  many  millions  of  dollars,  owing  to  the  liberal  charters  granted  to  them,  but  they  turn 
to  the  banks  and  ask  that  a large  share  of  their  business  be  transacted  for  them  at  a margin 
of  profit  to  the  banks  so  small  as  to  mean  no  profit  whatever  for  at  least  a portion  of  the 
time.  The  banks  are  expected  to  pay  the  trust  companies  2 or  2%  per  cent,  interest  upon 
daily  balances ; make  all  their  city  clearings,  not  only  checks  drawn  upon  other  National 
banks,  but  checks  upon  trust  companies  as  well ; collect  all  their  out-of-town  items  without 
charge;  furnish  necessary  currency  and  exchange;  allow  the  trust  companies  to  roll  up 
enormous  balances  when  money  is  a drug,  upon  which  interest  must  be  paid  and  which  the 
bank  cannot  handle  to  advantage  any  better  than  the  trust  company,  and  then  again  when 
money  becomes  active  and  rates  remunerative  to  cut  down  this  balance  to  the  lowest  possible 
figure,  and  in  addition,  in  times  of  real  stringency  in  some  instances  the  banks  are  further 
asked  to  provide  in  the  shape  of  loans  to  the  trust  companies  even  the  small  percentage  of 
reserve  carried.  It  is  also  an  unpleasant  fact  that  a very  considerable  number  of  our  banks 
have  barely  earned  a dividend  of  late,  that  others  have  drawn  upon  undi\ided  profits  to  pay 
dividends,  and  that  with  but  few  exceptions  there  has  been  a heavy  decline  in  the  price  of 
bank  stocks. 

The  trust  companies,  presumably,  have  come  to  stay,  and  the  only  plan  I have  to  suggest 
whereby  a more  equitable  arrangement  may  be  established  between  these  two  systems  is  that 
the  banks  shall  by  concerted  agreement  insist  that  if  they  are  to  continue  to  handle  so  large  a 
proportion  of  the  business  of  the  trust  companies,  then  in  return  a fairer  measure  of  com- 
pensation must  be  conceded  to  the  banks;  this  should  take  the  form  of  fixed  balances 
wUhoul  interest.  Stockholder. 

Philadelphia,  August  28. 
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This  Department  includes  a complete  list  of  New  National  Banks  (fnrnisbed  by  tbe  Comiv 
troUer  of  tbe  Currency),  State  and  pbivatb  Banks,  Changes  in  OFncEBs,  Dissolutions  and 
Failures,  etc.,  under  tbelr  proper  State  beads  for  easy  reference. 


YORK  CITY. 

—The  members  of  the  American  Bankers'  Association  have  received,  from  Pinkerton's 
Detective  A^ncy,  an  album  containing  the  photographs  of  criminals  who  have  operated 
fraudulently  on  banks  In  this  country.  On  the  pages  opposite  the  photographs  are  printed 
the  records  of  the  criminals  and  details  of  their  personal  appearance  and  peculiarities.  Every 
bank  belonging  to  the  association  will  be  supplied  with  an  album  as  part  of  the  plan  to  put 
an  effective  check  on  bank  swindling. 

—On  August  ao  the  American  Surety  Company  of  New  York  filed  with  the  Secretary  of 
State  a certificate  of  an  increase  of  its  capital  stock  from  12,000,000  to  $2,500,000.  The  certificate 
states  that  the  amount  of  the  corporation's  debts  is  1302,201 ; the  amount  of  claims  in  process 
of  adjustment,  $209,715 ; the  amount  of  the  premium  reserve  required  by  law,  |5ia,848 ; and 
that  the  total  amount  of  its  assets  is  $4,394,437.  A certificate  of  the  State  Superintendent  of 
Insurance  attached  on  the  one  filed  with  the  Secretary  of  State  certifies  that  the  American 
Surety  Company  of  New  York  is  possessed  of  the  sum  of  $600,000  increased  capital,  and  is  now 
entitled  and  authorized  to  issue  policies  and  transact  business  as  a Joint-stock  fidelity  and 
surety  company,  with  a total  capital  of  $2,500,000. 

— George  H.  Richards,  Cashier  of  the  National  Shoe  and  Leather  Bank  for  two  years  past, 
has  resigned  on  account  of  ill  health.  Clarence  Foote,  formerly  Paying  Teller,  has  been 
appointed  Acting  Cashier  in  Mr.  Richards'  place. 

—On  August  20  the  directors  of  the  National  Park  Bank  elected  Edward  E.  Poor  Pres- 
ident to  fill  the  vacancy  caused  by  the  death  of  Ebenerer  K.  Wright.  This  is  the  second 
position  to  which  Mr.  Poor  has  been  elected  owing  to  the  death  of  a former  officer.  Vice- 
President  Arthur  Leary  died  two  years  ago  and  Mr.  Poor  was  chosen  as  his  successor. 

His  election  to  the  Presidency  of  the  bank  is  regarded  as  a wise  action,  as  his  extensive 
business  experience  and  long  connection  with  the  bank  have  given  him  a thorough  knowledge 
of  banking  and  finance. 

Mr.  Poor's  career  has  been  one  of  close  attention  to  business  details,  and  his  present  suc- 
cess is  due  to  energy  and  hard  work.  He  was  born  in  Boston  fifty-eight  years  ago,  and  until 
his  fourteenth  year  attended  the  public  schools  there.  He  established  himself  in  the  com- 
mission busineas  in  New  York  in  1364,  and  in  1865  became  a member  of  the  firm  of  Denny, 
Jones  & Poor,  under  which  name  the  firm  has  continued,  with  Mr.  Poor  as  the  senior  partner, 
for  the  last  eighteen  years.  The  firm  is  one  of  the  leading  houses  in  its  line,  representing 
large  manufacturing  corporations,  and  has  houses  in  Boston  and  Chicago. 

Mr.  Poor  became  a director  of  the  National  Park  Bank  in  1888,  and  at  the  death  of  Arthur 
Leary,  in  1898,  was  elected  one  of  its  Vice-Presidents.  Since  then  he  has  devoted  a great  deal 
of  his  time  to  the  interests  of  the  bank,  and  bis  ability  has  long  been  recognized. 

Mr.  Poor  has  been  a member  of  the  Union  League  Club  since  1870;  a member  of  the 
Chamber  of  Commerce  since  1872;  is  a life  member  of  the  New  England  Society,  and  a 
member  of  the  Merchants'  and  Manhattan  Clubs.  His  place  as  Vice-President  has  been  filled 
by  the  election  of  Joseph  T.  Moore. 

—The  basis  of  a settlement  between  the  Receivers  of  the  St.  Nicholas  and  Madison  Square 
Banks  has  been  submitted  to  the  Supreme  Court  by  the  referee. 

The  St.  Nicholas  Bank  was  the  clearing-house  agent  of  the  Madison  Square  Bank,  and  as 
such  held  collateral  to  the  value  of  $350,000.  After  the  failure  of  the  banks  Hugh  J.  Grant, 
as  Receiver  of  the  St.  Nicholas  Bank,  claimed  that  the  Madison  Square  Bank  owed  the  St. 
Nicholas  Bank  $501,000. 

Referee  Choate  holds  that,  after  the  sale  of  the  collateral  held  by  the  St.  Nicholas  Bank, 
the  Madison  Square  Bank's  indebtedness  still  amounts  to  $198,005.  Of  unsold  collateral,  the 
St.  Nicholas  Bank  still  holds  $9,000,  reducing  the  indebtedness  to  $189,005. 

Receivers  Cannon  and  O'Brien  are  willing  to  pay  $166,000  on  this  claim  out  of  the  funds  in 
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their  possession.  Mr.  Choate  advises  that  this  sum  be  fixed  in  settlement  of  the  accounts,  and 
that  Smith  k White,  counsel  for  the  St.  Nicholas  Bank,  be  allowed  $8,700  for  their  services  in 
prosecuting  the  claims. 

—The  directors  of  the  Williamsburgh  Savings  Bank,  Brooklyn,  will  in  the  future  not 
accept  fire  insurance  policies  covering  property  on  which  they  have  mortgages  unless  all  these 
policies  are  issued  by  companies  which  have  home  oflBces  in  New  York  or  Brooklyn. 

— W.  H.  Jewett,  for  two  and  a half  years  Cashier  of  the  National  Union  Bank,  resigned  on 
August  21. 

—A  suit  for  $50,000  damages  against  the  National  Park  Bank  of  New  York  has  been  com- 
menced in  the  Supreme  Court  of  Hockland  County  by  Messrs.  Sprain,  Dickinson  k Co., 
bankers,  of  No.  10  Wall  street,  New  York,  for  alleg^  injury  to  credit  and  reputation  by 
reason  of  the  bank  refusing  to  honor  the  checks  of  the  firm  when  there  were  sufficient  funds 
to  their  credit  to  pay  all  outstanding  checks  and  drafts. 

—The  annual  meeting  of  the  stockholders  of  the  Empire  State  Bank  will  be  held  at  the 
banking  house,  640  Broadway,  on  Thursday,  Sept.  19. 

—In  the  Supreme  Court,  before  Judge  Beekman,  on  Sept.  6,  Receiver  Hugh  J.  Grant,  of 
the  St.  Nicholas  Bank,  asked  for  leave  to  pay  depositors  an  additional  di\idend  of  10  per  cent., 
making  a full  100  per  cent.  This  will  settle  the  affairs  of  the  bank. 

NEW  ENG-LANID  SXA.TES. 

HoHtun.— The  Globe  Investment  Co.  was  placed  in  the  hands  of  Henry  A.  Wyman,  Re- 
ceiver, on  Sept.  6. 

—The  annual  election  of  the  stock  exchange  occurs  the  last  Monday  of  September.  The 
ticket  in  nomination  is  the  same  as  a year  ago  with  the  exception  of  Sidney  Chase,  as  Treas- 
urer, in  place  of  R.  F.  Clark,  resigned. 

— Eben  C.  Stanwood,  formerly  of  Gay  k Stanwood,  has  established  a bond  brokerage 
business  at  121  Devonshire  street,  under  the  style  of  E.  C.  Stanwood  k Co. 

Eawrenoe,  Mass. — On  Sept.  4 a petition  in  insolvency  was  filed  against  W.S.  Jewett,  who 
has  been  prominently  identified  with  banking  in  this  locality.  Mr.  Jewett  was  formerly  in 
control  of  the  Pemberton  National  Bank,  now  in  liquidation. 

A Willimantlo  Bank  Dividend.— United  States  Bank  Examiner  Dooley,  Receiver  for 
the  First  National  Bank,  Willimantlc,  Conn.,  announces  a di\idend  of  fifteen  per  cent.  It  was 
generally  expected  that  a much  larger  dividend  would  be  declared.  The  bank  owns  $90,000 
worth  of  silk,  now  in  the  hands  of  a sheriff.  These  are  the  goods  transferred  to  the  bank  by 
the  Natchaug  Silk  Company.  If  it  is  possible  to  turn  them  into  cash  another  dividend  of  ten 
per  cent,  wlli  probably  be  declared. 

Dover  Five  Cent  Bank.— Assignee  Felker  of  the  defunct  Five  Cent  Savings  Bank, 
Dover,  N.  H.,  declared  a dividend  of  fifty  per  cent.,  payable  August  28. 

MIIDOLE  STATES. 

Philadelphia.— Recently  a firm  of  printers  here  notified  Chief  of  Detectives  BOUer  that  a 
stranger  had  given  them  an  order  for  several  hundred  blank  drafts.  Detectives  were  put  on 
the  case  and  they  arrested  Robert  Ritson  on  Sept.  5 immediately  after  he  had  received  the 
drafts  from  the  printers.  The  drafts  are  known  as  Cashier's  drafts  and  are  drawn  on  bank 
correspondents  in  other  cities.  The  Continental  National  Bank  of  New  York  is  the  corre- 
spondent of  the  First  National  Bank  of  this  city,  and  for  this  RitSOn  had  about  fifty  drafts 
printed.  The  other  drafts  were  drawn  on  the  Citizens*  Bank  of  Louis\'ille.  Ky.,  the  Citizens* 
Bank  of  Milwaukee,  the  Boston  Bank  of  Boston,  Mass.,  and  five  New  York  banks.  There  was 
also  found  in  Ritson*s  possession  a book  containing  a cipher  code.  Ritson  could  not  satisfac- 
torily explain  his  object  in  having  the  drafts  printed  and  he  was  held  in  $800  bail  for  a further 
hearing. 

Trust  Co.’s  Bmpid  Growth.— On  August  28,  1885,  the  Chester  Saving  Fund,  now  the  Del- 
aware County  Trust  Co.,  of  Chester,  Pa.,  opened  for  business,  the  deposits  for  the  first  day 
amounting  to  $28,789.  On  August  28  last  the  deposits  amounted  to  $726,061— an  Increase  of 
$067,262  in  ten  years. 

Pittsburgh.— John  D.  Scully,  the  time-honored  Cashier  of  the  First  National  Bank,  wish- 
ing to  be  relieved  of  responsibility  and  to  seek  needed  rest,  as  advised  by  his  physician,  tend- 
ered his  resignation  to  take  effect  September  1.  The  dlrectoi-s  accepted  his  resignation  with 
deep  regret,  and  it  is  understood  that  Mr.  Scully  is  to  recei\'0  an  annual  pension  of  $4,000  in 
recognition  of  his  lifelong  service  in  the  able  and  faithful  discharge  of  duties.  It  is  expected 
that  F.  H.  Skelding,  Assistant  Cashier,  will  succeed  Mr.  Scully. 

—Frank  M.  Wallace,  Assistant  Teller  of  the  Iron  City  National  Bank,  has  been  appointed 
National  Bank  Examiner,  succeeding  A.  F.  Henlein,  resigned. 
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A Banker  Candidate.— Lloyd  Lowndes,  a wealthy  business  man,  and  President  of  the 
Second  National  Bank,  Cumberland,  Md.,  is  the  Republican  candidate  for  Goyernor  of  Mary- 
land. Mr.  Lowndes  was  elected  to  Congress  in  1872. 

New  State  Hank  Chartered.— The  Bank  of  North  Collins,  of  North  Collins,  New  York, 
filed  articles  of  association  with  the  State  Bank  Department,  August  29.  The  bonk  will  do  a 
general  discount  and  deposit  business  and  its  capital  is  placed  at  $25,000.  The  directors  are ; 
William  S.  Lawton,  Elbridge  G.  Fenton,  Sebastian  Ballard,  Herbert  I.  Burnham,  George 
Barringer,  S.  D.  Vance,  Harry  G.  Parker,  Chas.  W.  Kirby  and  Chas.  A.  Linohell. 

Taxation  of  National  Bank  Stock.— Attorney-General  Hancock,  of  New  York,  has 
written  an  opinion  in  reply  to  a query  as  to  whether  stock  in  a National  bank  should  be  con- 
sidered as  personal  property  in  making  assessments.  He  says  that  the  Federal  statutes  permit 
taxation  of  National  banks  against  the  holders  of  the  same  according  to  the  following  restric- 
tions : That  the  taxation  shall  not  be  at  a greater  rate  than  is  assessed  upon  oth^  moneyed 
capital  in  the  hands  of  individual  citizens  in  such  State,  and  that  the  shares  of  any  National 
banking  association  owned  by  non-residents  of  any  State  shall  be  taxed  in  the  city  or  town 
where  the  bank  is  located  and  not  elsewhere. 

A 07-year-oId  Bank  President.- Daniel  Spraker,  President  of  the  National  Mohawk 
River  Bank,  Fonda,  N.  V.,  has  Just  passed  his  ninety-seventh  birthday,  and,  though  deaf  and 
blind,  he  goes  to  the  bank  daily  and  attends  to  business.  He  is  the  only  President  the  bank 
has  ever  had  and  has  been  forty  years  in  service.  The  institution  has  been  noted  for  the  per- 
manence of  its  ofilcers.  It  has  had  only  two  Cashiers  and  three  successive  tellers,  and  its 
dividends  have  averaged  10  per  cent,  from  the  beginning. 

SOTJTHKRN  SXAlTKS. 

Knoxville  Clearlng-Honne.- The  Knoxville  (Tenn.)  Clearing-House  Association  has 
been  organized  with  H.  T.  Ault,  President,  W.  8.  Shields,  Vice-Pres.  and  E.  G.  Oates,  Cashier. 

Savannah  Wants  a Sub-Treasurj.- The  board  of  trade  of  Savannah,  Ga..  has  passed 
resolutions  urging  the  establishment  of  a Sub-Treasury  at  Savannah  and  the  appointment  of 
an  associate  United  States  Treasurer  there. 

A Tax  Case  Settled.— The  suit  known  as  the  First  National  Bank  t?8.  Lindsay,  assessor, 
which  has  been  in  the  courts  for  years  and  was  recently  remanded  from  the  United  States 
Supreme  Court  to  the  circuit  court  of  the  United  States,  Shreveport,  La.,  to  be  dismissed,  has 
been  settled.  The  First  National  Bank  paid  the  taxes  of  1889,  due  the  State,  parish  and  city. 
The  bank  held  that  the  assessment  was  illegal  and  excessive,  that  the  police  Jury  sitting  as  a 
board  of  reviewers  had  assessed  the  stock,  which  was  in  United  States  bonds,  and  which  by 
law  were  exempt  from  taxation,  and  that  the  assessing  of  the  stock  of  the  bank  at  a higher 
rate  than  the  tax  of  indl\iduals  was  in  violation  of  the  Constitution  of  the  United  States.  As 
reported,  a rule  to  compel  the  bank  to  settle  or  produce  its  stock  for  seizure  and  sale  to  pay 
the  tax  and  penalties  was  tiled  and  sustained  by  Judge  Taylor  in  a lengthy  opinion.  The  rule 
to  pay  the  tax  or  produce  the  stock  for  seizure  was  made  absolute.  It  was  expected  the  bank 
would  appeal,  but  the  settlement  ends  all  litigation.  Deputy  Sheriff  Ward  collected  the  claim 
as  follows:  Taxes  of  1889,  State  $960,  parish  $1,280;  total  $2,240;  interest  and  penalties  $8,024; 
total  S5J364.  The  tax  on  2,000  shares  at  $80  per  share,  assessment  $160,000.  The  claim  of  the 
city,  in  amount  and  penalties,  is  about  the  same  as  the  State  and  parish,  and  together,  will 
aggregate  close  on  to  $11,000,  exclusive  of  the  costs  of  the  court,  etc. 

A Bank  Reorganized.— The  Merchants*  National  Bank  of  Rome.  Ga.,  which  suspended 
on  April  27,  was  reorganized  on  August  6,  electing  W.  M.  Gammon,  President,  and  O.  H. 
McWilUams,  Vice-President.  On  August  8,  the  bank  having  complied  with  the  conditions 
imposed  by  the  Comptroller  of  the  Currency,  was  permitted  to  resume  business,  its  capital 
stock  being  unimpaired. 

Bank  Cashier  Missing.— B.  B.  Kenyon,  Cashier  of  the  Eastland  (Tex.)  National  Bank 
went  to  Dallas  to  see  his  wife,  who  was  sick,  and  started  back  to  Eastland  about  July  5,  since 
which  he  has  never  been  heard  of.  Since  his  disappearance  the  bank  books  have  been  ex- 
amined and  everything  is  all  right,  and  considerable  money  stands  to  his  credit.  The  missing 
man  was  a prominent  Hepublican,  and  was  the  nominee  of  his  party  for  Congress  in  his  dis- 
trict at  the  last  election.  It  is  thought  by  some  that  he  has  been  murdered,  as  bo  had  $400  or 
$500  with  him  when  he  left  Eastland. 

WRCSXKRN"  SXAXES. 

Chicago.— A meeting  of  the  Honest  Money  League  of  Illinois  was  held  Sept.  6 to  prepare 
for  the  Presidential  campaign  of  1896.  Party  leaders  in  the  city  and  State  were  present,  and 
reports  were  made  of  the  accessions  to  the  league  since  the  organization  last  April.  The  Chi- 
cago enrollment  shows  8,000  members,  and  ward  clubs  have  been  organized.  Auxiliary  or- 
ganizations have  been  formed  in  outlying  towns.  It  was  decided  to  elect  oflicers  and  commit- 
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teemeD  to  can*y  out  the  campaigrn  plans  to  be  a«rreed  upon.  Within  the  last  three  months 
the  leanrue  has  distributed  100,000  copies  of  Secretary'  Carlisle's  Memphis  speech. 

—Messrs.  Farson.  Leach  & Co.  bankers  at  116  Dearborn  Street,  have  been  instrumental  in 
securing  the  arrest  of  one  Vinton  D.  Pierce,  on  the  charge  of  attempting  to  negotiate  the  sale 
of  forged  bonds  of  Palmyra,  Mo.,  of  which  place  he  represented  himself  to  be  the  town  clerk* 

—A  conspicuous  example  of  a self-made  man  is  John  A.  King.  In  his  boyhood  he  was  a 
path  driver  on  the  Erie  Canal.  He  is  now  President  of  the  Fort  Dearborn  National  Bank 
and  one  of  the  wealthiest  men  in  Chicago. 

Fortnnate  Deposltom.— When  the  Palnesville  (Ohio)  Savings  Bank  collapsed  four  years 
ago  among  the  assets  found  was  1250,000  worth  of  stock  in  a Western  mine.  At  that  time  the 
mine  was  thought  to  be  worthless,  but  it  now  appears  to  be  valuable.  The  mine  is  paying  a 
fair  dividend  and  the  stock  is  nearly  at  par.  The  indications  are  that  the  depositors  in  the 
wrecked  bank  will  be  paid  a good  dividend  with  the  prospect  that  ultimately  they  may 
receive  their  deposits  back  in  full.  WhUe  there  has  been  a fortunate  turn  of  affairs  in  this 
instance,  this  form  of  investment  is  a little  too  risky  to  become  popular  as  a Savings  bank 
investment. 

Minnesota  State  and  National  Banks.— The  following  abstract  of  reports,  as  furnished 
the  Journal  by  Superintendent  of  Banks,  M.  D.  Kenyon,  shows  the  condition  of  the  State 
and  National  banks  of  Minnesota  at  the  close  of  business  on  July  11, 1895 : 


Resources. 


Loans  and  discounts 

Overdrafts  

Unitel  State's  bonds  on  hand 

Other  stocks  and  bonds 

Due  from  other  banks 

banking  house,  furniture  and  fixtures 

Other  real  estate 

Exi)cnses  paid 

Taxes  pain 

Checks  and  cash  items 

Exchanges  for  clearing-house 

Cash  on  hand 

Other  resources 

Total 


Liabilities. 

Capital  stock  paid  in 

Surplus  fund 

Other  undivided  profits 

Dividends  unpaid 

Due  to  depositors 

Due  to  other  banks 

Notes  and  bills  rediscounted 

BUls  payable 

Other  liabilities 

Circulation 

Total 

Number  of  banks 


State  Banks. 

National 

Banks. 

Total. 

$26,623,606 

$37,800,946 

$64,488,562 

214,244 

168,724 

882,968 

1,183 

2,791,402 

2,702,586 

717,925 

1,798,036 

2,515,962 

8,870,375 

6,682,650 

10,652,025 

1,424,509 

1,828,066 

3,252,665 

851,385 

607,825 

1,548,711 

156,478 

156,478 

47,398 

47,398 

147,306 

160,718 

307,019 

380,226 

1,009,427 

1,419,653 

2,847,U0 

6,812,702 

8,650,813 

136,139 

135.130 

$87,416,980 

$68,787,894 

$06,204,874 

$8,800,000 

$16,030,000 

$28,880,000 

982,445 

2,409,411  , 

3,341,856 

1,630,688 

1,865,068 

8,406.747 

j 25,012 

82,503 

67,606 

1 24,648,396 

31,421,798 

55,970,197 

934,847 

6,661,822 

6,506,660 

804,357 

409,880 

n4,237 

162,069 

156,750 

318,819« 

79,150 

252 

79,411 

1,800,327 

1,800,857 

$87,416,980 

|58,787,8U 

$96,204,874 

149 

79  , 

228 

Reserve,  State  banks,  23.36  per  cent.;  excess,  3.38  per  cent. 

Reserve,  National  banks,  29  per  cent.,  estimated ; excess,  9 per  cent.,  estimated. 


St.  Louis.— Hamilton  A.  Forman,  for  the  past  three  years  Cashier  of  the  Continental 
National  Bank,  has  vacated  that  position,  and  has  been  succeeded  by  F.  £.  Marshall,  who  for 
many  years  has  been  prominently  identified  with  the  banking  interests  of  Missouri.  The 
change  comes  about  through  the  fact  that  Mr.  Forman  has  been  appointed  an  additional 
National  Bank  Examiner  for  the  State  of  Missouri. 

Mr.  Forman  is  prominent  in  banking  circles  in  this  country.  He  is  a brother  of  Congress- 
man Forman  of  Illinois.  He  is  not  a novice  in  the  position,  having  held  a similar  place  in 
Illinois  during  the  first  term  of  President  Cleveland.  He  was  a useful  and  efficient  officer 
and  was  frequently  called  upon  by  the  National  authorities  to  take  charge  of  outside  cases. 

Mr.  Marshall,  the  new  Cashier  of  the  Continental  National  Bank,  was  formerly  a Bank 
Examiner  in  Missouri,  but  was  more  recently  Vice-President  of  the  National  Bank  of  Com- 
merce. of  Kansas  City.  About  two  months  ago  he  came  to  St.  Louis  and  engaged  in  the 
brokerage  business. 

A Bank  Trustee  Removed.— Judge  McNeill,  of  the  Insolvency  Court,  has  removed 
W.  H.  Campbell,  trustee  of  the  Commercial  Bank  of  Cincinnati,  Ohio,  upon  the  complaint  of 
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stockholders  and  creditors  of  the  bank,  who  alleged  that  Campbell,  as  Cashier  and  director  of 
the  bank,  had  interests  adverse  to  those  of  the  thank's  creditors.  The  court  removed  Camp- 
bell, leaving  the  Union  Savings  Bank  and  Trust  Company  sole  trustee. 

Resumption  of  a Nebraska  Bank. — ^The  Bank  of  Commerce,  of  Broken  Bow,  Neb., 
which  went  into  voluntary  liquidation  in  May,  has  resumed  business,  reducing  its  capital 
from  125,000  to  $15,000. 

A Swindler  Captured.— Louis  Seiffert,  who  has  been  guilty  of  swindling  banks  by 
means  of  bad  checks,  was  captured  recently  in  Nebraska,  and  on  his  plea  of  guilty  was  sen- 
tenced to  five  years'  Imprisonment.  His  capture  was  largely  due  to  the  activity  of  President 
Odell,  of  the  American  Bankers'  Association. 

A South  Dakota  Bank  Resumes.— The  State  Bank  of  Mellette,  South  Dakota,  owned 
by  Messrs.  Issenhutb  Bros.,  resumed  business  on  August  18. 

Nebraska  Bank  Earnings.— Clerk  Townley,  of  the  State  Banking  Board,  recently  finished 
a statement  showing  the  ratio  of  net  earnings  of  Nebraska  banks  to  capital  stock  and  sur- 
plus and  the  ratio  of  dividends  to  stock  paid  in  and  to  capital  stock  and  surplus.  The 
report  is  for  the  year  1894,  and  includes  the  482  State,  private  and  Savings  banks  of  the  State. 
The  statement  is  as  follows : Ratio  of  net  earnings  to  capital  and  surplus,  14.9  per  cent. ; 
ratio  of  dividends  to  capital  and  surplus,  6.96  per  cent. ; ratio  of  dividends  to  capital  stock 
paid  in,  7.6  per  cent.  These  ratios  are  derived  from  the  following  totals:  Capital  stock 
paid  in,  $10,407,888;  surplus  fund,  $1,006,851;  capital  and  surplus,  $11,414,690;  gross  earnings, 
$2;359,458;  losses  and  premiums  paid,  $47,195;  expenses  and  taxes,  $606,171;  net  earnings, 
$1,706,092;  di\idends,  $795,260. 

Kansas  City,  Mo.-^ohn  Perry,  Receiver  of  the  National  Bank  of  Kansas  City,  has  de- 
clared a 15  per  cent,  dividend  to  the  creditors  of  that  institution.  The  second  dividend 
declared  by  the  bank  makes  a total  of  40  per  cent,  to  the  creditors  and  is  a satisfactory  show- 
ing. Depositors  will  eventually  be  paid  in  full. 

Deteoter  of  Counterfeits  In  Trouble.— William  Dickerman,  publisher  of ''Dickerman's 
Counterfeit  Detecter,'”  of  New  York,  was  arrested  at  Louisville,  Ky.,  August  27,  by  secret 
•servioe  agents.  Dickerman  had  a permit  from  the  Treasury  Department  at  Washington  to 
carry  certain  specimens  of  counterfeit  money,  to  be  used  in  his  business  of  Instructing  bank 
clerks  and  others  in  the  art  of  detecting  counterfeits.  This  permit  says  that  the  holder  shall 
be  allowed  to  have  in  his  possession  $496  In  counterfeit  money,  designating  the  bills  by  denom- 
inational number,  and  that  he  shall  not  take  from  nor  add  to  the  collection.  When  arrested 
it  was  found  that  Dickerman  was  short  $62,  and  that  he  had  added  three  bills  to  his  collection. 
He  was  placed  under  arrest  by  Detective  Summers,  and  his  collection  of  counterfeits  and 
permit  were  confiscated.  The  matter  came  up  before  the  United  Stat^  Commissioner,  who 
approved  the  course  of  the  secret  service  agents.  Dickerman  was  not  placed  in  Jail,  but  was 
allowed  to  ^ after  his  surrender  of  the  money  and  permit. 

Minneapolis,  Minn.— <The  final  account  of  the  executors  of  the  estate  of  M.  J.  Bofferding, 
formerly  Cashier  of  the  Bank  of  Minneapolis,  and  who  committed  suicide  Immediately  after 
the  Scheig  defalcation,  was  filed  in  the  probate  court  recently.  It  places  the  balance  due  the 
estate  in  the  hands  of  the  executors  at  $87,906.  The  total  net  increase  in  the  value  of  the 
estate  has  been  $6,696.  The  most  Important  claims  paid  were  to  the  Bank  of  Minneapolis, 
$80,000,  and  the  Orths,  $18,626. 


I^AlCIFIC  SL0I>B3. 

Tacoma,  Wash.— By  advice  of  the  Comptroller  of  the  Currency  838  shares  of  the  capital 
stock  of  the  National  Bank  of  Commerce  were  sold  at  auction  on  August  12.  An  assessment 
of  $50  per  share  was  made  in  March  last  to  make  good  an  impairment  of  $100,003  in  the  bank's 
capital.  The  sale  of  stock  was  due  to  the  failure  of  some  of  the  shareholders  to  pay  their 
assessments.  F.  M.  Wade,  ex-President  of  the  bank,  contends  that  the  bank  is  not  insolvent, 
and  that  the  sale  of  the  stock  at  auction  was  illegal,  and  will  bring  suit  to  have  the  sale  set 
aside.  On  August  15  the  bank  commenced  action  in  the  United  States  court  against  F.  M. 
Wade,  the  former  President ; J.  C.  Weatherred,  its  former  Vice-President,  and  A.  F.  McClaine, 
its  former  Cashier.  The  complaint  charges  them  with  having  conducted  the  affairs  of  the 
bank  in  gross  breach  of  their  trust  and  so  negligently  that  the  capital  has  been  Impaired 
over  $100,000. 

Bank  Wins  a Salt.- In  the  case  of  Plankenton,  et  ol.,  vs,  the  Underwood  and  Mintum 
Company,  and  the  BeUingham  Bay  National  Bank,  of  New  Whatcom,  Wash.,  Judge  Hanford 
in  the  United  States  court  in  a decision  rendered  August  15  declared  the  bank  to  be  a preferred 
creditor.  The  bank  held  notes  and  mortgages  aggregating  $15,000,  executed  by  defendant 
corporation,  at  a time  when  it  was  insolvent,  but  without  an  intention  of  winding  up  its 
affairs.  Afterwards  it  executed  a second  mortgage  to  plaintiffs,  who  sought  to  recover.  The 
court  declared  the  first  mortgages  valid  under  the  rule  that  as  long  as  a corporation  is  a going 
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concern  and  ite  manai^ing  oflBcers  have  no  intention  of  abandoningr  the  businees,  or  the  object 
for  which  it  waf*  created,  it  has  the  same  control  and  dominion  over  its  property*  including 
the  right  of  preferring  certain  creditors  in  paying  debts  or  giving  security  therefor,  that  a 
natural  person  has  over  property  which  he  owns.  The  second  mortgages  were  declared 
invalid  because  an  insolvent  corporation  cannot  lawfully  dispose  of  its  property  in  payment 
of  debts  of  its  managing  officers  to  the  detriment  of  its  own  creditors. 

High  Reserves  In  Utah.— Abstracts  of  the  reports  of  condition  of  the  National  banks 
of  Utah,  at  the  date  of  the  Comptroller's  last  call,  showed  a reserve  of  40.95  per  cent. 

Ez-Presldent  Aooused  of  Fraud.— The  Helena  (Mont.)  National  Bank,  which  was  merged 
with  the  First  National  a short  time  ago,  has  begun  suit  against  Shirley  C.  Ashby,  a former 
President  of  the  Helena  National  Bank,  charging  him  with  making  unauthorised  loans  on 
Improper  securities,  and  also  with  having  substituted  a worthless  note  for  a good  one.  The 
entire  amount  involved  is  said  to  be  more  than  $110,000. 

San  Francisco.- Charles  R.  Bishop,  first  Vice-President  of  the  Bank  of  California,  has 
contributed  $800,000  to  schools  and  societies  in  the  Hawaiian  Islands.  The  money  is  to  be  used 
to  promote  the  interests  of  a number  of  institutions  sustained  by  the  late  Mrs.  Bishop  in  her 
lifetime. 

—The  Pacific  Bank,  in  liquidation,  has  declared  a fourth  dividend  at  the  rate  of  five  per 
cent,  to  its  depositors. 

The  London  and  San  Francisco  Bank  has  sued  W.  F.  Beck,  W.  G.  Cohen,  R.  N.  Simpson 
and  several  other  stockholders  of  the  Capital  Packing  Company  to  collect  a $78,000  overdraft 
by  the  corporation. 

Anacortes  Bank  to  Pay  a Dividend.— The  First  National  Bank  of  Anacortes,  Wash., 
which  suspended  last  spring,  announced  a twenty-five  per  cent,  dividend  on  August  07. 

cjLJsrjLDjL. 

St.  John's  Broken  Bank.— The  Trustees  of  the  Commercial  Bank,  St.  John's,  N.  F„ 
now  insolvent,  issued  a circular  August  08  calling  upon  the  shareholders  to  pay  their  reserve 
liability  of  1000  per  share, as  provided  by  the  Act  of  incorporation.  The  total  amount  of  the 
reserve  liability  is  1900,000,  but  there  is  no  likelihood  of  the  Trustees  getting  half  of  this, 
owing  to  the  straitened  circumstances  of  most  of  the  shareholders. 

It  is  claimed  by  these  that  the  Trustees  have  acted  without  the  authority  of  the  Supreme 
Court,  under  whose  jurisdiction  the  winding  up  is  proceeding.  Payment  of  the  call  will  be 
resisted,  until  it  is  shown  that  the  Trustees  have  a legal  right  to  collect  the  money. 

This  action  on  the  part  of  the  Trustees  causes  more  excitement  than  has  prevailed  since 
the  bank's  failure,  and  arouses  much  bitter  feeling  on  the  part  of  the  shareholders  and  note- 
holders, who  are  now  clamorous  for  the  prosecution  of  the  bank  directors. 

Commercial  Bank  of  Manitoba.— The  defunct  Commercial  Bank  of  Manitoba  has  paid 
another  dividend  of  18  per  cent.,  making  a total  of  50  per  cent.,  so  far  on  original  claims. 

Banqne  da  People  to  Resume— Jacques  Grenier,  President  of  the  Banque  du  Peuple, 
Montreal,  which  suspended  July  15,  announces  that  the  bank  will  resume  business  Oct.  1. 


A Bank's  Discretion  on  Checks.— The  Delaware  County  National  Bank  of  Media,  Penn„ 
was  the  defendant  recently  in  an  action  brought  by  M.  J.  Erisman,  to  recover  the  amount  of 
a four-hundred-dollar  check.  Aaron  Tyson  gave  the  check  to  Erisman  with  the  understand- 
ing that  he  was  not  to  send  it  to  the  bank  for  collection  until  a certain  date.  The  check  came 
to  the  bank  on  the  day  designated.  Tyson  deposited  $1,000  about  the  same  hour. 

Three  hours  later  notice  of  a draft  for  $1,100  against  Tyson  was  received,  and  was  paid 
from  the  $1,200  to  his  credit  in  the  bank.  The  check  went  to  protest,  and  a few  days  after- 
ward Tyson  failed.  Erisman  then  brought  suit  against  the  bank  on  the  ground  that  his 
check  should  have  had  precedence  over  the  draft. 

Judge  Clayton,  however,  charged  the  Jury  that  the  bank  authorities  could  use  their  own 
discretion  in  the  day's  round  of  business  as  to  what  paper  to  honor  when  there  was  not  suf- 
ficient money  in  the  bank  to  the  credit  of  the  person  against  whom  the  papers  were  drawn  to 
pay  all.  The  verdict  was  for  the  bank.— Philadelphia  Record. 


New  Coanterfelt  National  Bank  Note.— Photographic  counterfeit  five  dollar 
National  bank  note  of  the  Hill  County  National  Bank,  of  Hillsboro,  Texas;  series  of  1882; 
Garfield  head,  check  letter,  D;  B.  K.  Bruce,  Register  of  the  Treasury ; A.  U.  Wyman,  Treas- 
urer of  the  United  States:  charter  number,  8040;  bank  number,  0186;  Treasury  number, 
A568490;  large  scalloped  seal.  No  attempt  has  been  made  to  color  the  seal  or  numbers  on 
the  note,  and  the  whole  note  is  of  that  tint  peculiar  to  photography.  It  is  printed  on  com- 
mon brittle  paper  and  should  not  deceive. 
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California.— Tbe  Fall  Brook  Bank  has  decided  to  go  out  of  business  on  account  of  insuffi- 
cient patronage.  It  was  organized  in  1890,  and  had  |25,000  paid-up  capital  and  total  resources 
of  about  $45,000. 

Colorado— Denteb.— Earl  M.  Cranston,  assignee  of  tbe  Rocky  Mountain  Savings  Bank, 
has  made  a report  which  shows  that  the  assets  of  the  defunct  bank  amount  to  100,000.  Of 
this  amount^  $30,000  he  reports  not  good.  Of  the  remaining  $60,000,  two  men  owe  the  bank 
on  their  personal  notes  about  one-half.  The  security  is  doubtful,  but  ex-President  W oodbury 
declares  that  every  creditor  will  be  paid  in  full. 

—Frank  Adams,  Receiver  of  the  Commercial  National  Bank,  of  Denver,  on  August  16 
asked  permission  of  the  Comptroller  to  pay  a dividend  of  20  per  cent.  Tbe  amount  ready  to 
be  distributed  is  $81,807.  The  Commercial  National  Bank  closed  two  years  ago  as  a result  of 
the  panic.  Its  total  indebtedness  footed  up  $456,888.  Mr.  Adams  assumed  charge  of  the  trust 
Oct.  81,  1898,  and  about  a year  ago  bad  handled  its  affairs  so  well  that  a dividend  of  15  per 
cent,  was  paid.  The  payment  about  to  take  place  will  make  a total  of  85  per  cent,  retiumed 
to  the  depositors.  This  is  only  a portion  of  the  cash  collected  and  disbursed,  as  the  Receiver 
has  reduced  the  total  indebtedness  of  the  bank  more  than  50  per  cent. 

Iowa.— The  Buena  Vista  State  Bank,  of  Storm  Lake,  closed  Sept.  2.  An  examiner  states 
that  it  has  a capital  of  $50,000.  Bills  receivable  amount  to  $81,000,  of  which  about  $85,000  is 
regarded  as  being  practically  worthless. 

Kansas.— The  Citizens*  Bank,  recently  organized  at  GolTs,  has  paid  its  depositors  and  gone 
out  of  business. 

Massachusetts— Boston.— The  Globe  Investment  Co.  was  placed  in  the  hands  of  Henry 
A.  Wyman,  Receiver,  on  Sept.  6,  as  a result  of  a suit  brought  by  the  Savings  Bank  Commis- 
sioners. It  is  a mortgage  loan  company,  and  handled  a large  amount  of  such  securities.  Its 
condition,  according  to  the  last  published  statement,  which  was  on  March  80,  showed  total 
liabilities  of  $1,154,386,  of  which  $502,851  was  on  outstanding  debentures.  Besides  the  liabilities 
as  given  in  the  statement,  the  company  has  its  guarantee  on  mortgages  to  the  amount  of 
$2,200,000.  Interest  on  some  of  these  mortgagee  is  in  default. 

Missouri.- The  Farmers'  Bank  of  Laddonia,  organized  a few  months  ago,  was  placed  in 
the  hands  of  Benjai]^  C.  Johnson,  Receiver,  on  August  20.  It  failed  to  comply  with  the 
banking  law  requiring  one-half  the  capital  to  be  paid  in  in  cash.  The  bank  again  resumed 
business  on  Sept.  8. 

—An  examination  of  the  Bank  of  Bowling  Green  showed  it  to  be  in  bad  condition,  and  it 
was  placed  in  the  hands  of  Thomas  J.  Ayres,  Receiver,  on  August  16. 

—Notice  has  been  given  by  E.  M.  Williams,  assignee  of  the  defunct  Bank  of  Salisbury, 
that  all  claims  against  that  Institution  would  be  paid  on  Sept.  17, 18  and  19. 

—The  Bank  of  Dawn  assigned  on  August  23  to  M.  Timbrook.  It  had  a capital  of  $15,000 
and  deposits  of  $18,815.  Of  the  $86,000  of  loans  $13,000  was  owing  to  the  bank  by  the  President. 

—The  Citizens'  Savings  Bank  of  Willow  Springs,  which  started  in  1882  with  $10,000  capital, 
assigned  August  12. 

—The  Bank  of  Buckner,  which  has  been  reported  in  difficulties  for  some  time  past,  was 
closed  by  order  of  the  Secretary  of  State,  August  10,  and  placed  in  the  hands  of  8.  W.  Hemson, 
Receiver. 

Nebraska.— The  Blue  Valley  Bank,  of  Milford,  went  Into  voluntary  liquidation  on  July 
25,  and  all  obligations  have  been  discharged. 

—The  State  Bank,  of  Alvo,  went  into  voluntary  liquidation  on  August  6.  Its  deposits 
were  small,  and  the  cash  and  securities  ample  to  meet  them. 

—The  Belden  State  Bank  has  also  filed  application  to  voluntary  liquidate. 

—The  State  Bank  of  Arnold  went  into  liquidation  on  August  5. 
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—A  recent  report  of  the  Receiver  of  the  First  Commercial  Bank,  of  Odell,  which  closed 
March  9, 1894,  shows  a great  depreciation  of  assets.  At  the  public  sale  of  the  assets  the  notes 
taken  as  collateral  amountingr  to  about  $26,000  brouerht  the  sum  of  $85.  One  lot  bearing  but 
one  sigrnature  sold  for  $10  and  another  lot  bearing  two  signatures  brought  $60. 

—The  report  of  the  Receiver  of  the  American  Bank,  Beatrice,  Neb.,  which  has  Just  been 
made  public,  shows  that  the  bank  was  badly  managed.  Good  real  estate  mortgages  were 
exchanged  by  the  bank  for  stock  of  the  Beatrice  Mortgage  Co.,  which  the  Receiver  believes 
was  worthless.  In  short  the  bank  seems  to  have  been  a feeder  for  the  mortgage  company, 
which  had  an  insatiable  appetite. 

The  amount  of  certificates  of  deposit  outstanding  March  I,  1805,  was  $10,884,  and  the 
amount  subject  to  check  was  $13,225,  making  a total  liability  to  depositors  of  $29,009,  which 
remains  unpaid. 

Ohio.—  The  First  National  Bank,  of  Franklin,  closed  August  23.  At  the  date  of  its  last 
report  the  individual  deposits  were  about  $160,000  and  loans,  $224,000. 

Rhode  Island.— The  Hopkinton  Savings  Bank,  of  Hope  Valley,  suspended  payment  on 
August  14.  It  hod  previously  suspended  in  1880,  but  resumed  after  scaling  deposits  25  per 
cent.  Confidence  did  not  return  after  the  resumption  and  business  has  been  gradually  falling 
off.  A large  withdrawal  of  deposits  and  depreciation  of  some  of  the  securities,  which  had  also 
defaulted  in  interest,  are  among  the  causes  of  the  last  failure.  Deposits  were  about  $118,000. 

Tennessee.— The  Bank  of  Shelby,  located  at  Memphis,  assigrned  to  R.  L.  Blatthows  on 
August  13.  Liabilities  to  depositors  are  placed  at  about  $85,000.  Of  the  nominal  assets  of 
$137,000  only  $66  is  cash  in  hand.  Creditors  have  filed  suit  alleging  gross  mismanagement  on 
the  part  of  some  of  the  officers. 

Washington— TAOOMA.—The  Bank  of  Tacoma,  formerly  the  Tacoma  Trust  and  Savings 
Bank,  made  a voluntary'  assignment  to  Edward  S.  Alexander  on  August  19.  Attached  to  the 
assignment  is  the  following  statement  of  the  bank*s  resources  and  liabilities,  the  statement 
being  signed  by  President  Allen : 


Resoubces. 


Cash  on  hand 

Due  from  banks  and  bankers 

Loans,  discounts  and  bills  receivable, 

etc 

In  bank  at  present 

City  warrants 

Miscellaneous  warrants 

Stocks  and  bonds. 

Mortgage  loan  coupons 

Tax  certificates 

Ofilce  furniture,  safes,  vaults,  fixtures 

and  other  supplies. 

Current  expense  account 

Overdrafts 

Collections 

Suspense  account 

Stamps 

Tax  account 

Real  estate  in  Pierce  Coimty 

Other  real  estate  (value  not  stated) . . 


128,978 

150,998 

554 

192 

5,600 

12,488 

685 

8,742 

88,660 

11,060 

101 

113 

17 

131 

24,968 


Liabiuties. 

Capital  stock $120,000 

Mortgage  loan  guarantee 628 

Undivided  profits 14,989 

Exchange 97 

City  of  Tacoma. 228,064 

Personal 546 

Demand  certificates  of  deposit 1,580 

Time  certificates  of  deposits 3,288 

Savings  deposits 5,172 

Unclaimed  deposits 91 

Bills  payable  and  re-discountSi, 4,050 


Total 


$378,916 


Total, 


,$878,916 


Depositors  have  begun  suit  for  the  appointment  of  a Receiver. 

—The  Bank  of  Palouse  closed  August  9.  Its  assets  are  placed  at  $165,000  and  liabilities 
other  than  capital,  $65,000. 

—The  First  National  Bank  of  South  Bend,  established  in  1890,  suspended  on  August  12. 
It  had  $16,000  of  county  funds  on  deposit.  Inadequately  secured  loans  are  believed  to  have 
caused  the  failure.  Joseph  G.  Heim  was  appointed  Receiver,  August  17. 

Wisconsin.— Dan  Head  & Co.,  bankers,  at  Kenosha,  who  were  preparing  to  reorganize  as 
the  Farmers'  State  Bank,  c1os<m1  on  August  24.  A run  followed  the  recent  resignation  of  the 
Cashier,  and  the  bank  failing  to  get  expected  aid  was  forced  to  suspend.  Deposits  were  be- 
tween $150,000  and  $200,000. 

—On  August  19  the  stockholders  of  the  Commercial  Bank,  of  Milwaukee,  voted  to  go  into 
liquidation.  The  bank  failed  in  the  1893  panic,  but  was  reorganized,  some  of  the  old  depositors 
taking  stock  In  the  new  concern,  and  it  Is  said  these  will  only  get  about  60  per  cent,  of  their 
claims,  while  new  depositors  will  be  paid  in  full.  Deposits  were  about  $200,000. 
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The  following  letter  addressed  by  Mr.  Edward  Rawlings,  President  of  the  Guar- 
antee Company  of  North  America,  to  officers  of  banks  which  bond  their  employes 
in  that  company  has  called  forth  so  many  expressions  of  approval  from  bankers  and 
bank  examiners  that  its  publication  in  the  Journal  will  doubtless  prove  interesting 
to  bankers  generally : 

The  Guarantee  Company  op  North  America. 

Head  Office,  Dominion  Square,  Montreal,  August,  1805. 

Defalcations  by  Bank  Employh — Some  suggestions  as  to  hois  they  may  he  averted. 

Dear  Sir  : — As  a very  large  proportion  of  the  defalcations  by  bank  employes 
which  have  come  under  this  Company’s  consideration,  often  involving  many  times 
the  amount  of  the  employe’s  bond,  have  resulted  from  the  Employer’s  failure  to 
observe  one  or  more  simple  rules  in  respect  to  supervision  and  examination  of  the 
accounts,  this  Company  ventures  to  make  to  its  patrons  a few  suggestions  arising 
out  of  its  experience  of  nearly  a quarter  of  a century  in  this  regard,  the  adoption  of 
which  it  is  hoped  may,  in  the  interest  of  all,  tend  to  lessen  the  number  and  amount 
of  such  defaults  in  the  future. 

It  is  evident  that,  before  a bank  employ^  begins  to  misappropriate,  he  first  con- 
templates the  methods  and  opportunities  of  concealment.  He  studies  the  nature 
and  extent  of  examinations  by  the  Directors  and  the  Official  Examiner,  and  depends 
upon  concealing  his  irregularities  by  false  entries  which  will  not  be  subject  to  the 
regular  examinations.  Hence  a uniform  method  of  examination,  unless  it  be 
specially  thorough,  inspires  temptation. 

A frequent  variation  of  the  methods  of  examination,  and  also  of  their  dates,  and 
an  occasional  temporary  change  of  position  among  employes,  and  enforced  vaca- 
tions, would  not  only  largely  tend  to  detect  existing  defaults  before  they  reach  seri- 
ous amounts,  but  the  mere  knowledge  by  the  employe  that  methods  of  examination 
might  be  adopted  which  he  could  not  anticipate  ; that  examinations  might  come  at 
unexpected  times ; that  he  might  be  at  any  time  required  to  absent  himself  or 
exchange  desks  with  another  clerk,  so  that  irregularities  in  his  books  would  become 
manifest  to  his  successor,  would  prove  a powerful,  if  not  complete  deterrent  against 
wrong-doing. 

Adoption  of  the  following  suggestions  is  submitted  as  conducing  to  mitigate  or 
detect  defalcations : 

1.  Take  Nothiko  “for  Granted.”— Accept  no  employes  statement  without  verifying 

Its  correctness  by  the  boohs, 

2,  When  Countino  the  Cash  do  not  merely  accept  as  correct  the  amount  endorsed  on 

bands  around  the  bills  without  seeing  that  the  amount  so  endorsed  is  there. 

Do  not  give  notice  of  counting  cash,  nor  have  the  counting  at  stated  periods, 

8.  No  Cash  Items  should  be  allowed  to  be  carried  as  cash  or  in  lieu  thereof : nothing  but 
actual  cash  should  be  carried  b5'  the  Teller. 

4.  Securities  should  be  checked  off  and  examined  at  varying  Intervals,  not  relying  on 
marks  outside  the  envelope  without  verifying  the  contents.  Convertible  securities 
should  be  under  joint  custody^  i.  e.,  two  keys,  same  aA'Safety  Deposit  boxes. 

8.  Tellers  should  not  be  permitted  to  make  entries  in  the  Ledgers,  thus  avoiding  the 
possibility  of  their  making  false  entries  to  conceal  deficiencies  in  their  cash. 
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6.  Loans  by  Tellers  to  Tellers  of  other  banks  have  often  served  the  purpose  of  enabling 

the  borrowing  teller  to  conceal  his  default  by  a display  of  cash,  which  was  immedi- 
ately returned  after  examination.  Hence  it  is  Important  that  strict  instructions 
should  be  given  to  tellers  of  all  banks,  that  such  temporary  advances  must  not  be 
allowed,  and  that  no  funds  shall  be  loaned  to  any  other  bank  except  upon  a Cashier's 
cheque. 

7.  Discount  Clerk  having  custody  of  discounted  paper  should  not  be  permitted  to 

receive  payment  of  or  on  account  of  same.  AH  such  payments,  whether  at,  before  or 
after  maturity,  should  be  made  to  the  Receiving  Teller  only,  and  be  cheeked  bach 
against  the  Discount's  Clerk's  record  of  same.  When  examining  such  paper,  any 
paper  not  personally  known  to  the  Officers  should  be  carefully  scrutlnixM  so  as  to 
discover  any  fictitious  paper  inserted  in  place  of  what  was  genuine. 

8.  Balances  at  Correspondents,  against  which  Cashier's  checks  may  be  drawn,  should 

be  verified  by  direct  communication  with  the  correspondents  and  without  notice  to 
Cashier. 

9.  Compare  Total  of  Balances  on  Individual  Ledgers  with  amount  due  to  depositors 

on  General  Ledger,  the  totals  being  first  taken  off  the  Individual  Ledger  by  some 
one  other  than  the  Individual  or  General  Bookkeeper. 

10.  Balancing  Pass-Books  and  Statements  to  Depositors. —Pass-Books  should  be 
balanced  and  statements  of  account  to  depositors  and  customers  should  be  made  up 
by  some  one  other  than  either  the  Teller  or  Bookkeeper,  for  obvious  reasons ; but  if 
so  balanced  or  made  up  by  the  Bookkeeper,  then,  before  being  delivered  or  sent,  the 
Pass-Book  or  Statement  should  be  compared  with  the  Ledger  by  some  other  Officer, 
and  both  initialled  by  him^  so  as  to  assure  that  the  statement  or  pass-book  sent  to  the 
Customer  agrees  with  the  Ledger  Account.  Pass-Books  on  all  Accounts  should  be 
balanced  every  thirty  days,  and  inquired  for  if  not  sent  in.  If  for  any  cause  they 
are  not  sent  in,  statements  from  the  Ledger,  prepared,  compared  and  iniUaUedbyan 
independent  Offlcer^  should  be  mailed  to  depositors  and  customers  every  three  months 
at  least,  with  request  for  their  return  to  the  President  or  Cashier,  certifying  to  their 
correctness  or  noting  any  errors  therein. 

SPECIMEN  OF  CERTIFICATE  TO  BE  OBTAINED  FROM  DEPOSITOR. 

To  Caehter  of  the 

Bank.  189 

The  undersiffned  has  received  from  you vouchcm  relumed  charyed  to  his 

accoutU  in  Pam-Book  (or  Statement)  made  up  to 189  , with  balance 

shown  therein  of Dollars  in  favor  of  undersiffned, 

which  is  correct. 

Depositor. 

Failing  the  observation  of  this  process,  a Bookkeeper,  when  he  begins  transferr- 
ing credits  from  sundry  depositors  to  the  account  of  a collusive  customer,  knows 
that  the  balancing  of  those  depositors*  pass-books  rests  solely  in  his  own  hands,  but 
\mder  the  system  of  supervision  above  suggested  he  will  foresee  early  and  certain 
exposure.  It  is  probable  that  large  defalcations  continuing  possibly  through  many 
years,  would  never  have  been  begun  had  such  a system  been  observed. 

In  Savings  Banks,  where  most  accounts  are  inactive  and  Pass-Books  seldom  pre- 
sented, the  plan  of  mailing  statements  to  depositors  two  or  three  times  a year,  pre- 
pared by  an  independent  Officer,  is  highly  essential.  In  no  case  should  entries  in 
Savings  Bank  Pass-Books  be  made  by  the  clerk  who  receives  the  deposit. 

Verify  Footings. — When  examining  the  Teller’s  cash  with  his  Cash-Book,  the 
balance  which  he  shows  by  his  book  as  due  and  on  hand,  should  not  be  accepted 
without  the  footings  of  the  cash-book  itself  being  verified,  as  on  many  occasions  a 
Teller  has  covered  up  his  defaults  by  arranging  the  footings  in  his  Cash-Book  to 
suit  the  amount  on  hand,  w’hich  would  have  been  discovered  had  the  footings  been 
cast ; as  a rule,  however,  the  balance  shown  on  Teller’s  balance  book  should  not  be 
alone  relied  upon  ; the  balance  on  the  General  Ledger  should  be  taken  as  showing 
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the  amount  of  cash  he  should  have  on  hand,  and  which  book  should  be  written  up 
by  some  one  other  than  the  Teller. 

All  entries  and  footings  should  be  made  in  ink.  Care  should  be  taken  that  where 
there  are  any  pencilled  castings  or  slovenliness  in  figures,  or  erasures  or  alterations 
of  figures,  to  at  once  cast  up  the  footings  of  the  pages  where  they  appear.  Also 
the  “ carried  fowards  ” or  “ brought  forwards  ” should  be  carefully  compared  at  the 
foot  and  head  of  each  page.  Of  course  it  would  be  well  if  etery  footing  and  bring- 
ing forward  were  checked,  but  it  might  be  argued  that  this  would,  in  the  larger 
Banks,  be  too  arduous,  hence  a casual  verification  here  and  there  should  in  such 
case  be  made,  and  this  would  go  far  to  deter  manipulation,  as  the  employe  would 
have  the  fear  that  possibly  the  very  column  he  had  falsified  might  be  one  of  those 
to  be  checked  in  this  way. 

Ledger-Keeper. — In  reference  to  keeping  up  a close  check  upon  the  Ledger- 
Keeper,  it  has  been  argued  that  it  is  difllcult  to  do  so  because  of  the  large  number  of 
accounts  he  keeps,  but  if  the  entries  in  the  Individual  and  General  Ledgers  are  called 
off  and  compared  with  the  Cash-Book  every  day,  and  balanced  once  a month,  there 
would  be  an  efllcient  check  upon  the  Ledger-keeper,  provided  some  other  Officer  of 
the  Bank  would  call  out  the  Ledger  balances,  as  not  infrequently  when  a Ledger- 
keeper  calls  over  his  own  figures,  he  can  conceal  a shortage  by  having  a memo  beside 
him  of  what  the  correct  balances  should  be,  and  read  from  the  memo,  whereas  if 
the  balances  were  called  off  by  an  independent  person,  any  discrepancy  would  be 
discovered  at  this  period  instead  of  being  allowed  to  run  on  for  months,  if  not  years. 

A very  large  proportion  of  the  Bank  defalcations  in  the  United  States  occur 
through  the  Teller  having  access  to  the  Ledger  and  falsifying  entries  therein  to  fit 
discrepancies  in  his  cash,  or  through  the  Ledger-keeper  having  access  to  the  cash 
and  falsifying  his  books,  which  frequently  results  from  not  keeping  up  a sufficient 
distinction  between  the  duties  of  Ledger-keeper  and  Teller,  or  permitting  too  free 
an  interchange  of  work  between  the  occupants  of  the  two  positions.  These  positions 
should  never  he  combined. 

Special  Examikations. — Depositors  as  well  as  Shareholders  have  a deep  interest 
in  knowing  that  the  accounts  are  efficiently  supervised  apart  from  the  Official 
Examiner.  The  Bank  Examiner's  mission  is  primarily  to  ascertain  if  the  Bank's 
operations  are  conducted  in  conformity  with  law,  and  if  its  assets  and  liabilities,  as 
appearing  by  the  books,  indicate  its  solvency.  He  acts  for  the  Government  rather 
than  for  shareholders.  His  inspection  relates  more  to  executive  management  than 
to  clerical  details,  and  he  has  little  time  to  hunt  for  false  entries  skillfully  concealed. 
Developments  have  abundantly  emphasized  this. 

It  would  seem  very  important,  as  well  as  reasonable,  that  apart  from  the  Official 
Examiner  or  a CJommittee  of  Directors,  the  shareholders  should  appoint  an  Auditor 
to  make  periodical,  erratic  and  independent  examinations  for  the  protection  of  their 
men  interests.  It  is  understood,  of  course,  that  the  chief  officers  of  most  Banks  are 
appointed  primarily  for  the  the  purpose  of  accumulating  business  and  making 
profits  for  the  shareholders,  and  in  their  anxiety  to  do  this,  it  is  frequently  claimed 
that  they  hare  no  time'*  to  supervise  the  detail  work  of  the  employes,  who  thereby 
feel,  to  a certain  extent,  that  they  have  opportunities  to  effect  manipulation  which 
may  escape  detection.  Failing  the  appointment  of  such  Special  Auditor,  the  pro- 
vince to  make  such  occasional  simple  checkings  of  their  Officers,  as  herein  suggested, 
might  be  delegated  to  one  or  more  special  Officers  of  the  Staff,  who  could  perform 
other  duties  when  not  so  engaged.  If  it  be  worth  while  to  employ  an  expert  at 
large  expense  to  trace  out  defaults  generally  involving  far  more  than  the  security 
held,  how  much  more  desirable  to  take  a little  extra  precaution,  at  slight  expense, 
to  prevent  them. 
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Initialling  Pass-Books. — In  all  English  and  Canadian  banks,  it  is  the  impera- 
tive duty  of  the  Receiving  Teller,  when  taking  deposits  over  the  counter,  to  initial 
the  deposit  slip,  which  he  hands  to  the  Ledger-Keeper  who  enters  the  amount  to 
credit  of  depositor  in  his  Ledger  and  also  in  Pass-Book  affixing  his  initials,  which 
latter  is  then  handed  back  to  depositor,  except  on  the  last  day  of  the  month  when  it 
is  retained  to  be  balanced.  The  initial  in  the  Pass-Book,  as  well  as  on  the  slip,  is 
invariably  the  initial  of  the  Christian  and  Surname,  and  not  simply  of  the  Surname 
only.  In  many  banks  in  the  United  States  this  is  not  done,  and  the  door  is  therefore 
open  to  not  only  a large  amount  of  irregularity,  but  possible  conspiracy  to  defraud 
upon  the  part  of  ill-disposed  customers  who  might  therefore,  in  the  event  of  a large 
defalcation  and  the  absconding  or  death  of  a Teller  or  Bookkeeper,  enter  amounts 
in  their  Pass-Books  and  endeavor  to  hold  the  Bank  responsible  for  them,  although 
the  said  amounts  might  not  appear  to  their  credit  on  the  Ledger ; whereas  if  the 
amount  is  required  to  be  initialled  in  the  way  suggested,  by  the  proper  officer  of  the 
Bank,  this  would  be,  to  a great  extent,  impracticable,  unless  forgery  were  risked. 

Other  Employments. — The  assumption  by  Bank  Officers  of  other  positions  of 
trust  with  outside  corporations  or  bodies  should  not  be  permitted,  affording  as  it 
does  the  opportunity  to  interchange  the  funds  of  the  two  employers  to  suit  the  occa- 
sion when  inspections  are  likely  to  be  made. 

Vacations. — It  should  be  a part  of  the  standing  rules  of  every  Bank  that  each 
officer  and  employe  should  be  required,  whether  he  desire  it  or  not,  to  take  a regu- 
lar vacation  each  year. 

It  may  be  stated  that  most,  if  not  all  of  these  methods,  are  adopted  by  Banks  in 
England  and  Canada,  where  the  proportion  of  defalcations  is  exceedingly  small  as 
compared  with  those  of  the  United  States. 

While  the  observance  of  the  above  precautions  may  not,  and  doubtless  will  not, 
prevent  defaults  entirely,  yet  they  would  certainly  lessen  their  number  and  amount. 
Their  entire  adoption  involves  little  or  no  expense,  and  at  most  only  a little  extra 
care  or  work  at  intervals,  and  should  any  of  these  suggestions  tend  to  avert  or 
diminish  loss  to  any  of  our  patrons,  I shall  have  deemed  this  communication  not  in 
vain,  either  in  their  interests  or  our  own. 

Very  truly  yours, 


In  connection  with  the  above,  the  following  is  published  by  permission. 

The  Brooklyn  Bank,  Brooklyn,  N.  T.  Aug.  15, 1805. 

Mr,  E,  BavMno^  PreMdmt, 

Dear  Sir;— Your  letter  on  the  subject  of  “Defalcations  by  Bank  Employees,^  was  duly 
received,  and  I have  read  It  with  great  interest.  After  an  experience  of  over  30  years  as 
bookkeeper,  general  bookkeeper.  Cashier,  and  President,  I must  say  your  paper  is  the  best  I 
have  ever  seen  on  the  subject.  Unless  a man  has  a large  experience  he  could  not  understand 
the  Importance  of  the  rules.  There  is  not  one  of  your  suggestions  that  is  not  of  the  utmost 
importance,  and  I should  advise  every  young  bank  oflBcer  to  read  them  often.  I shall  cer- 
tainly do  so  myself.  I would  say  in  conclusion  that  since  I have  been  an  oflBcer  in  this  bank 
(since  1877)  I have,  by  degrees,  learned  most  of  the  rules  you  suggest,  and  not  one  cent  has 
been  lost  by  the  dishonesty  of  any  employ^. 

Yours  Respectfully, 

Henry  E.  Hutchinson,  Pre9ident. 
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We  shall  esteem  It  a favor  if  readers  of  the  Joubhal  will  notify  ns  of  changes  in  the  banks 
with  which  they  are  connected,  as  well  as  of  new  banks  and  banking  Arms  organised  or  recently 
opened  in  their  place  or  vicinity,  in  ortler  that  the  changes  and  additions  may  be  pnbllshed  promptly 
in  this  Department. 


NEW  NATIONAL  BANKS. 

The  Comptroller  of  the  Currency  famishes  the  following  statement  of  New  National  banks  organised 
since  our  last  report.  Names  of  officers  and  other  particulars  regarding  these  New  National 
Banks  will  be  found  under  the  different  State  headings 
5018— First  National  Bank,  New  London,  Wisconsin.  Capital,  $50,000. 

5014— Elk  County  National  Bank,  Ridgway.  Pennsylvania.  Capital,  $100,000. 

5018-State  National  Bank,  Miles  City,  Montana.  Capital,  $80,000. 

5016— First  National  Bank,  Wagoner,  Indian  Territory.  Capital,  $50,000. 

The  following  notices  of  intention  to  organise  National  banks  have  been  approved  by^the  Comp- 
troller of  the  Currency  since  last  advice. 

Valley  National  Bank,  Phoenix,  Arizona ; by  Wm.  Christy,  et  <U. 

First  National  Bank,  Mlneola,  Tex.;  by  B.  F.  Read,  et  o7. 

Mount  Kisco  National  Bank,  Mount  Kisco,  N.  Y.;  by  T.  Ellwood  Carpenter,  et  at. 

National  Bank  of  Manassas,  Manassas,  Va.;  By  Westwood  Hutchinson,  et  ah 
First  National  Bank,  Lafayette,  La.;  by  S.  U.  Parkerson,  et  al. 

Wood  County  National  Bank,  Mlneola,  Tex.;  by  S.  Munsheimer,  et  at. 

NEW  BANKS,  BANKERS,  ETC. 

ALABAMA. 

Eyeroreen— Bank  of  Evergreen  (will  commence  business  October  15) ; capital,  $26,000 ; Vice- 
Pres.,  W.  R.  Alford ; Cashier,  8.  J.  Walling,  Jr. 

ARKANSAS. 

Lonoke— Bank  of  Central  Arkansas;  capital,  $36,000;  Pres.,  W.  H.  Eagle;  Vice-Pres.,  Daniel 
Daniel ; Cashier,  Eugene  Roberts. 

Mountain  Home— Mountain  Home  Bank. 

CALIFORNIA. 

Los  Anobubs— Commonwealth  Trust  Co. 

DISTRICT  OF  COLUMBIA. 

Washington— Northeastern  Savings  and  Deposit  Bank ; organizing. 

OSOItOlA. 

Cartbrsvillb— Bank  of  Cartersville ; Pres.  W.  8.  Wltham. 

Sandersvillb— Warther  & Irwin. 

ILLINOIS. 

Anchor-  Stewart  Bros  & Co. 

Chicago— Security  Title  and  Trust  Co ; Pres.,  J.  L.  Lombard ; Treas.,  M.  E.  Greenbaum. 
Easton— Bank  of  Easton, 

Evansville— Bank  of  Evansville ; capital,  $15,000;  Pres.,  W.  R.  Borders ; Vice-Pres.,  N.  Sauer; 
Cashier,  P.  N.  Holm. 

INDIANA. 

Cannelton— Cannelton  State  Bank. 

Medaryville— Farmers’  Bank  (8.  Gerber  & Co.);  capital,  $7,000;  Cashier,  8.  N.  Gerber. 
Montpelier— Montpelier  Bank ; capital,  $50,000. 

Sheridan— Thlstlethwalte  Bank ; Pres.,  Ed.  Thistlethwaite ; Vice-Pres.,  C.  Thistlethwaite ; 
Cashier,  J.  M.  Francis. 

INDIAN  TERRITORY. 

Durant— Citizens’  Bank;  capital,  $20,000;  Pres.,  H.  F.  Jones;  Cashier,  J.  E.  Ledbetter. 
Wagoner — First  National  Bank;  capital,  $60,000;  Pres.,  James  Parkinson;  Cashier,  Joseph 
W.  Wallace. 
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IOWA. 

Atulntic— Nichols  Bank:  Pres.,  Wm.  M.  Nichols;  Cashier,  F.  M.  Nichols. 

Bancroft— Exohangre  Bank. 

Crawfordbville— Bank  of  Crawfordsville ; Cashier,  Thomas  W.  Ricke}*. 

Derby— Derby  Bank. 

De8  Moines— Bankers’  Trust  Co. 

Ledyard— Ledyard  Savings  Bank. 

Maynard— Maynard  Savings  Bank;  Pres.,  C.  A.  Kaye;  Vice-Pres.,  E.  Frost;  Cashier,  F.  E. 
Blethen. 

Milford— Milford  Savings  Bank ; capital,  $15,000;  Pres.,  Homer  Calkins ; Cashier,  J.  B.  Hall ; 
Asst.  Cashier,  C.  C.  Calkins. 

Tarmouth— Farmers*  Bank:  capital,  185,000;  Pres.,  F.  N.  Smith;  Cashier,  W.  H.  McClurkln. 

KANSAS. 

Lane— Citizens’  Bank;  capital,  $2,500;  Pres.,  A.  H.  Chambers;  Cashier,  F.  M.  Chandler. 
Paola— Farmers  and  Citizens’  Bank ; capital,  15,000. 

KENTUCKY. 

Wickliffe— Bank  of  Wicklllfe;  capital,  $10,000;  Pres.,  J.  N.  Trimble;  Cashier,  T.  M.  Dickey. 

MAINE. 

Livermore  Falls— Livermore  Falls  Trust  and  Banking  Co.:  capital,  $50,000;  Pres,.  Ohin 
Record ; Treas.,  C.  H.  Sturtevant. 

MICHIGAN. 

Deckerville— Exchange  Bank  (D.  McNair  & Co.) 

Tawab  City— Tawas  City  Bank  (Whlttemore  & Phlnney) ; successor  to  A.  H.  Phinney  & Co. 

’MINNESOTA. 

Aitkin— Aitkin  County  Bank ; capital  stock,  $l0,OQO. 

Dexter— Farmer^  Bank  (E.  S.  Hoppin  & Co.) Dexter  Exchange  Bank. 

Duluth— Farmers’  Banking  Co.* 

New  Ulm— Bank  of  New  Uim ; Pres.,  Peter  Manderfleld ; Cashier,  A.  J.  Olin. 

Watbrville— Everett  City  Bank. 

MISSOURL 

AVA— Douglas  County  Bank ; capital  stock,  $16,000. 

Center— Farmers  and  Merchants’  Bank ; capital  stock,  $10,000. 

Clinton— Farmers  and  Merchants’  Bank. 

Collins— Bank  of  Collins ; capital  stock,  $10,000. 

Harwood— Bank  of  Harwood ; capital  stock,  $10,000. 

JONEBBUROH— Exchange  Bank  of  Jonesburgh ; capital  stock,  $5,000. 

Linn  Creek— Bank  of  Linn  Creek ; capital,  $7,000. 

Norborne— Citizens’  Bank ; capital  stock,  $40,000. 

Sturgeon— Citizens’  Bank;  capital,  110,000;  Pres.,  J.  F.  Keith;  Cashier,  E.  S.  Stewart. 


MONTANA. 

Miles  City— State  National  Bank:  capital,  $80,000;  Pres.,  Aaron  Hershfleld;  Cashier,  Leo  C. 
Harmon. 

NEBRASKA. 

Laurel— Laurel  State  Bank;  capital,  $25,000;  Pres.,  T.  F.  Clark;  Vioe-Pres.,  C.  Stimson; 
Cashier,  E.  R.  Gurney. 

NEW  YORK. 

Brooklyn— Home  Sa\ings  Bank. 

New  York- Lawson,  Weidenfeld  A Co. ; also  branch  at  Boston. 

North  Collins- Bank  of  North  Collins;  capital,  $25,000. 


NORTH  CAROLINA. 

Raleigh- Mechanics*  Dime  Savings  Bank ; Pres.,  Chas.  E.  Johnson ; Cashier,  B.  Lacy. 

OHIO. 

Cumberland— Bank  of  Cumberland  (Evans  A Girton) ; Cashier,  H.  J.  Evans. 

Elyria— Lorain  County  Banking  Co. 

OKLAHOMA  TERRITORY. 

Shawnee— Shawnee  State  Bank  (succeeds  Tecumseh  State  Bank,  Tecumseh) : same  capital 
and  officers. 
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PENNSYLVANIA. 

Galbton— Galeton  Bankingr  Co. 

Ridoway— Elk  County  National  Bank;  capital. 9100,000;  Pres..  Jerome  Powell;  Cashier.  M. 8. 
Kline. 

Sayre— Sayre  Banking  Co.  (private) ; Pres..  F.  E.  Lyford;  Cashier.  N.  H.  Sawtelle. 

TENNESSEE. 

Knoxville— Knoxville  Clearing-House  Association;  Pres.,  H.  T.  Ault;  Vioe-Pres.,  W.  8. 
Shields ; Cashier.  E.  G.  Oates. 

TEXAS. 

Chico— W.  M.  Dugan. 

Cresson— Exchange  Bank;  Cashier.  C.  C.  Fldler. 

Santa  Anna— W.  R.  Kelley  & Co. 

WEST  VIRGINIA. 

Amos— Bank  of  Fairvlew. 

Cameron— Cameron  Bank. 

WISCONSIN. 

New  London— First  National  Bank;  capital.  $50,000;  Pres.,  L.  D.  Moses;  Cashier.  8.  T. 
Ritchie. 

Washburn— Northern  State  Bank,  organizing;  capital  stock.  $25,000. 

WYOMING. 

Green  River— Morris  State  Bank;  capital,  $10,000;  Pres.,  Robt  C.  Morris;  Vlce-Pres.,  E.  A. 
Slack ; Cashier.  E.  J.  Morris. 


QUEBEC. 

Quebec— People's  Bank  of  Halifax ; Manager.  Jean  Tache. 

Ste.  Hyacinthe— Eastern  Townships  Bank ; Manager,  J.  Laf  romboise. 

ONTARIO. 

Hamilton— Counsell.  Glassco  & Co. 


Morden— Haley  & Sutton. 


MANITOBA. 


CHANGES  IN  OFFICERS.  CAPITAL.  ETC. 

ALABAMA. 

Montoomert- Bank  of  Montgomery ; Wm.  Berney,  Vlce-Pres.  in  place  of  R.  F.  Ligon,  Jr., 
resigned. 

CALIFORNIA. 

Los  Anoelbs— Merchants'  National  Bank  (successor  to  Southern  California  National). 
National  City— People’s  State  Bank ; O.  M.  Barrett,  Pres,  in  place  of  Henry  Shaubut. 
deceased. 

Riverside- First  National  Bank ; Jno.  J.  Hewitt,  Pres,  in  place  of  A.  H.  Naftzger. 

San  Francisco— Security  Savings  Bank ; J.  B.  Lincoln,  director  in  place  of  J.  B.  Randol. 
Santa  Ana— Exchange  Bank ; M.  M.  Crookshank,  Pres. ; A.  J.  Crookshank.  Cashier. 

COLORADO. 

Lonomont- Farmers’  National  Bank;  W.  L.  McCaslin,  Cashier  in  place  of  J.  K.  Sweeny. 

CONNECTICUT. 

Hartford— United  States  Bank ; Charles  J.  Cole,  director,  deceased. 

GEORGIA. 

Ella viLLB— Planters’  Bank ; resumed  Sept.  8. 

Gainesville— State  Banking  Ck>. ; William  Williams,  Cashier,  deceased. 

Jackson— Jackson  Banking  Co. ; F.  S.  Cater,  Cashier,  in  place  of  L.  D.  Watson. 

Lexington- Arnold  A Stewart;  Wm.  Stewart,  deceased. 

Newnan -First  National  Bank;  H.  H.  North,  Cashier  in  place  of  W.  A.  Albright;  no  Asst. 
Cashier  in  place  of  H.  H.  North. 

Rome— Merchants’  National  Bank;  reorganized  and  authorized  to  resume;  W.  M.  Gammon, 
Pres. ; O.  H.  McWilliams,  Vice-Pres. 

ILLINOIS. 

Abingdon- First  National  Bank ; Charles  C.  Bliss,  Asst.  Cashier,  deceased. 

Carmi— Farmers  and  Merchants’  Bank;  Leonard  Pyle.  Pres.;  John  M.  Crebs,  Cashier;  Brad- 
ford Powell,  Asst.  (]nshier. 

Chatham— Ben  F.  Caldwell  & Co. ; John  T,  Lewis,  Cashier,  deceased. 
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Murphtsboro— First  National  Bank;  J.  B.  Gill,  Vioe-Prea.  in  place  of  J.  Van  Clooatere; 
Chas.  L.  Ritter,  Aset.  Cashier. 

INDIANA. 

Fairmount— Citizens*  Exchange  Bank;  Will  F.  Brown,  Cashier  in  place  of  Gilbert  La  Rue; 

John  Selby,  Asst.  Cashier  in  place  of  J.  H.  Winslow. 

New  Albany— Second  National  Bank;  James  M.  Andrews,  Pres,  in  place  of  L.  Bradley; 

Edward  B.  Lapping,  Cashier  in  place  of  L.  L.  Bradley. 

North  Manchester— Lawrence  National  Bank;  C.  Cowgill,  Vice-Pres.  in  place  of  John  M. 
Curtner. 

Sanborn— First  National  Bank;  Wm.  Barker,  Pres.,  deceased. 

South  Bend— St.  Joseph  County  SaYings  Bank ; Geo.  W.  Matthews,  Pres.,  deceased. 

IOWA. 

Vinton— S.  H.  Watson  A Sons;  S.  H.  Watson,  deceased ; style  of  firm  unchanged. 

KANSAS. 

Junction  City— First  National  Bank;  C.  W.  Strickland,  Vice- Pres,  in  place  of  E.  F.  White; 

E.  F.  White,  Cashier  in  place  of  C.  W.  Strickland. 

Westphalia- Eastern  Kansas  Investment  Co. ; removed  to  Le  Roy ; W.  J.  McElroy,  Pres,  in 
place  of  F.  S.  Bennett,  resigned. 

Wichita— Kansas  National  Bank ; Arthur  Faulkner,  Cashier  in  place  of  A.  C.  Jobes. 
Winfield— First  National  Bank ; no  Vice-Pres. ; Geo.  W.  Robinson,  Cashier  in  place  of  Henry 
E.  Kibbe. 

LOUISIANA. 

Lafayette— People's  State  Bank ; reorganizing  as  First  National  Bank. 

MAINE. 

Fort  Fairfield— Fort  Fairfield  National  Bank;  H.  B.  Kilham,  Cashier  in  place  of  M.  E. 
Wheeler. 

Waterville— Merchants*  National  Bank;  corporate  existence  extended  until  Aug.  i,  1816. 

MARYLAND. 

Baltimore- National  Howard  Bank;  John  G.  Hetzell,  director,  deceased. — Western  Na- 
tional Bank;  Wm.  Marriott,  Asst.  Cashier. 

MASSACHUSETTS. 

Boston- South  End  National  Bank ; W.  A.  Tripp,  Asst.  Cashier,  pro  tcm.  to  act  in  absence  of 
Cashier  from  Aug.  1 to  Sept.  1,  inclusive. 

Waltham -Waltham  National  Bank ; H.  L.  Hovey,  Pres,  in  place  of  F.  M.  Stone,  resigned. 
Weymouth— Union  National  Bank ; no  Pres,  in  place  of  Henry  A.  Nash ; Henry  A.  Nash, 
Cashier  in  place  of  John  J.  Loud. 

MICHIGAN. 

Detroit— People's  Savings  Bank ; James  L.  Edson,  director,  deceased. 

MINNESOTA. 

Crookston— First  Nat.  Bank ; J.  W.  Wheeler,  Cashier  in  place  of  Chas.  E.  Sawyer,  resigned. 
Excelsior— Minnetonka  Bank ; Pres.,  Geo.  A.  Du  Toit ; Cashier,  Geo.  P.  Dickinson. 

Morris— First  National  Bank ; no  Vice-Pres.  in  place  of  F.  A.  Rising. 

MISSOURI. 

CiJiRENCB— Shelby  County  State  Bank ; capital  stock  increased  from  $10,000  to  $16,000. 
Laddon  I A— Farmers'  Bank ; resumed  Sept.  3. 

St.  Joseph— State  National  Bank ; C.  B.  France,  Pres.,  deceased. 

St.  Louis— Continental  National  Bank;  F.  E.  Marshall,  Cashier  in  place  of  H.  A.  Forman, 
resigned. 

NEBRASKA. 

Arapahoe— First  National  Bank ; reported  consolidated  with  Arapahoe  State  Bank. 

Broken  Bow— Bank  of  Commerce ; resumed  business ; capital  reduced  from  $25,000  to  116,000. 
Nebraska  City— Merchants'  National  Bank ; no  Vice-Pres.  In  place  of  Wm.  Bischof. 
Omaha— First  National  Bank ; H.  Pundt,  director,  deceased. 

Wahoo— First  National  Bank ; F.  R.  Clark,  Cashier  in  place  of  Peter  Anderson. 

NEW  HAMPSHIRE. 

Keene— Citizens'  National  Bank ; corporate  existence  extended  until  Aug.  10, 1816. 

NEW  YORK. 

Albany— Albany  County  Bank;  Frank  N.  Sill,  Pres.,  deceased;  also  V^ice-Pres.  Albany 
County  Savings  Bank. 

Brooklyn— Edward  F.  Linton  & Co.;  William  J.  Winberg,  Cashier,  deceased. Sprague 

National  Bank;  Wm.  R.  Bunker,  Cashier  in  place  of  F.  L.  Brown. 

Oodensburg — Ogdensburg  Bank ; James  G.  Averell,  Pres.,  deceased. 
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NEW  YORK- Continued. 

New  York  City— Nichols,  Frothioirham  & Co.;  James  R.  Nichols,  deceased. American 

Surety  Co.;  capital  stock  Increased  from  $2,000,000  to  $2,200,000. National  Union  Bank ; 

W.  H.  Jewett,  Asst.  Cashier,  resigned. National  Park  Bank;  Edward  E.  Poor,  Pres,  in 

place  of  E.  K.  Wright,  deceased ; Joseph  T.  Moore,  Vice-Pres.  in  place  of  Edward  E.  Poor. 

Dominick  A Dickerman ; Wm.  G.  Dominick,  deceased. National  Shoe  and  Leather 

Bank;  Clarence  Foote,  Acting  Cashier  in  place  of  George  H.  Richards,  Cashier,  resigned. 

OHIO. 

IRONTON— Citizens’  National  Bank ; Wm.  M.  Kerr,  Pres,  in  place  of  John  Russell. 

New  Richmoni>— First  National  Bank:  Franklin  Fridman,  Pres.,  deceased. 

OREGON. 

ASHUUfD— Bank  of  Ashland ; D.  R.  Mills,  Pres. 

Heppner— National  Bank  of  Heppner ; E.  L.  Freeland,  Asst.  Cashier,  and  to  act  during  tem- 
porary absence  of  Cashier. 

Portland— Merchants’  National  Bank;  R.  W.  Hoyt,  Cashier,  in  place  of  H.  F.  McElroy; 

Geo.  W.  Hoyt,  Asst.  Cashier  in  place  of  R.  W.  Hoyt. 

Rosbburo— First  National  Bank ; J.  P.  Sheridan,  Asst.  Cashier. 

PENNSYLVANIA. 

Clarion— Second  National  Bank ; M.  Arnold,  Pres,  in  place  of  John  Yeany. 

Media— First  National  Bank ; J.  Frank  Kitts,  Cashier. 

PiTTSBURO— Fort  Pitt  National  Bank ; R.  H.  King,  director,  deceased. 

Shippensburo— First  National  Bank ; W.  A.  Addams,  Pres,  in  place  of  James  E.  McLean, 
deceased ; Jno.  A.  Craig,  Vice-Pres. 

York— York  National  Bank;  G.  Edward  Hersh,  Pres.,  deceased. 

RHODE  ISLAND. 

Providence— Manufacturers’  National  Bank ; G.  W.  Lanphear,  Cashier  in  place  of  Francis 
£.  Bates. 

SOUTH  DAKOTA. 

Britton— Citizens’  Bank ; capital  stock,  $15,000 ; D.  T.  Hindman,  Pres. 

Mellette— State  Bank  of  Mellette ; resumed  August  13. 

TENNESSEE. 

BRiSTOT^Na$ional  Bank  of  Bristol;  Jno.  C.  Anderson,  President;  Jno.  H.  Caldwell,  Vice- 
President;  Jno.  B.  Baumgardner,  Cashier  In  place  of  Jno.  H.  Caldwell;  no  Assistant 
Cashier  in  place  of  Jno.  B.  Baumgardner. 

Knoxville— Associated  Bkg.  and  Tr.  Co.;  title  changed  to  Union  Bank. 

TEXAS. 

Eastland— Eastland  National  Bank;  M.  Hill,  Cashier  in  place  of  B.  B.  Kenyon. 

Granburt— First  National  Bank;  E.  B.  Hilbun,  Cashier  in  place  of  Otho  S.  Houston;  Gaston 
Cogdell,  Asst.  Cashier  in  place  of  Jno.  C.  Tandy. 

Longview- First  National  Bank ; J.  R.  Clemmons,  Vice-Pres.  in  place  of  J.  W.  Yates. 

8an  Antonio— F.  Groos  A Co. ; Gustav  Groos,  deceased ; no  change  in  style  of  firm. 

Waco— Citizens’  National  Bank ; W.  D.  Lacy,  2d  Vice-Pres. 

VIRGINIA. 

Lynchburg- National  Exchange  Bank;  J.  W.  Watts,  Vice-Pres.  in  place  of  I.  H.  Adams; 
James  T.  Bowman,  Acting  Cashier  in  place  of  D.  T.  Mitchell,  appointed  May  20, 1806 ; 

Tipton  D.  Jennings,  Cashier,  appointed  May  30, 1896. First  National  Bank ; E.  P.  Miller, 

Cashier  in  place  of  A.  W.  Talley. 

dTAUNTON— Augusta  National  Bank ; Wm.  Patrick,  Pres,  in  place  of  Da\is  A.  Kayser. 

WASHINGTON. 

Seattle— Seattle  Clearing-House  Association;  N.  H.  Latimer,  Pres.;  F.  R.  Van  Tuyl,  Sec. 
Spokane— Old  National  Bank;  W.  D.  Vincent,  Cashier  in  place  of  Wm.  M.  Byers;  no  Asst. 
Cashier  in  place  of  W.  D.  Vincent. 

Tacoma— Pacific  National  Bank;  L.  R.  Manning,  Vice-Pres.  in  place  of  Frederick  Mottet; 
O.  B.  Hayden,  2d  Vice-Pres.;  L.  J.  Pentecost,  Cashier  in  place  of  L.  R.  Manning;  A.  G. 
Prichard,  Asst.  Cashier. 

WEST  VIRGINIA. 

Huntington- First  National  Bank;  Robt.  L.  Archer,  Asst.  Cashier. 

Morgantown— Second  National  Bank;  Wm.  Moorhead,  Pres,  in  place  of  E.  Shisler ; Geo.  B. 
Morris,  Vice-Pres.  in  place  of  Wm.  Moorhead;  D.  C.  Hoffman,  Cashier  in  place  of  John  H. 
Hoffman,  deceased ; no  Asst.  Cashier  in  place  of  D.  C.  Hoffman. 

Weeton -National  Exchange  Bank ; E.  G.  Davisson,  Cashier  in  place  of  Frank  E.  Waterman. 

WISCONSIN. 

Burlington -Bank  ot  Burlington ; Eugene  Hall,  Pres.,  deceased. 
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CAJNAJDA., 

ONTARIO. 

Msrbickvilxjb— Union  Bank  of  Canada;  S.  L.  Forrest,  Mana«rer  in  place  of  R.  H.  Henry. 
Norwood— Union  Bank  of  Canada ; Frederick  W.  Ash,  Manager  in  place  of  S.  L.  Forrest. 
Smith's  Falls— Union  Bank  of  Canada ; S.  L.  Forrest,  Manager  in  place  of  J.  H.  Henderson. 

BANKS  REPORTED  CLOSED  OR  IN  LIQUIDATION. 

CAUFOBNIA. 

Fall  Brook— Fall  Brook  Bank ; reported  in  liquidation ; paying  all  obligations. 

COLORADO. 

Dsntbr— Union  National  Bank;  William  S.  Nelson,  Receiver,  Aug.  2.  — State  National 
Bank ; Wm.  S.  Nelson,  Beoelver,  Aug.  24. 

CONNECTICUT. 

WiLLiMANTic— Dime  Savings  Bank ; John  M.  Hall  and  Geo.  E.  Stiles,  Receivers,  Aug.  12. 

DISTRICT  OF  COLUMBIA. 

Wabhimoton— Commercial  Investment  Co. Silsby  & Co. 

IDAHO. 

Pocatello— Idaho  National  Bank;  in  voluntary  liquidation,  by  resolution  of  July  19,  in 
effect  Aug.  5. 

IOWA. 

Storm  Lake— Buena  Vista  State  Bank ; closed  Sept.  2. 

KANSAS. 

Gorr's— Citizens'  Bank;  paid  depositors  and  gone  out  of  business. 

Oswego— Labette  County  Bank;  reported  in  liquidation. 

PiTTSBURO— Pittsburg  Savings  Bank. 

MASSACHUSETTS. 

Boston— Globe  Investment  Co. ; H.  A.  Wyman,  Receiver,  Sept.  6. 

MICHIGAN. 

Mecosta— Mecosta  Exchange  Bank. 

MISSOURI. 

Bowling  Green— Bowling  Green  Bank ; Thos.  J.  Ayres,  Receiver,  Aug.  16. 

Buckner— Bank  of  Buckner ; S.  W.  Hemson,  Receiver,  Aug.  10. 

Dawn  - Bank  of  Dawn ; assigned  Aug.  28. 

Laddonia— Farmers’  Bank ; BenJ.  C.  Johnson,  Receiver,  Aug.  20;  resumed  Sept.  3. 

Willow  Springs— Citizens*  Savings  Bank. 

NEBRASKA. 

Alvo— State  Bank ; in  voluntary  liquidation,  Aug.  6. 

Arnold— State  Bank  of  Arnold ; in  voluntar>'  liquidation,  Aug.  .5. 

Belden— Belden  State  Bank ; filed  application  to  go  into  voluntary  liquidation. 

BiiLFORD- Blue  Valley  Bank ; gone  into  voluntar>’  liquidation,  paying  all  claims. 

South  Sioux  City— Citizens*  State  Bank;  W.  H.  Ryan,  Receiver,  Aug.  19. 

OHIO. 

Franklin— First  National  Bank ; closed  Aug.  23. 

RHODE  ISLAND. 

Hope  Valley— Hopkinton  Savings  Bank ; closed  Aug.  15. 

TENNESSEE. 

Memphis— Bank  of  Shelby ; assigned  to  R.  L.  Matthews,  Aug.  18. 

WASHINGTON. 

Elma— Wakefield  State  Bank. 

Everett— Puget  Sound  National  Bank ; Louis  K.  Church,  Receiver,  Aug.  7. 

Palousk— Bank  of  Palouse ; closed  Aug.  9. 

South  Bend— First  National  Bank;  Joseph  G.  Heim,  Reoeh-er,  Aug.  17. 

Tacoma— Citizens*  National  Bank;  in  voluntary  liquidation. Bank  of  Tacoma;  assigned 

August  19. 

WISCONSIN. 

Kenosha- Farmers*  State  Bank  (Dan  Head  & Co.) : closed  Aug.  24. 

Milwaukee— Commercial  Bank ; in  liquidation. 

Superior -Superior  National  Bank;  Gilbert  G.  Thome,  Receiver,  Aug.  6. Ke^atone 

National  Bank ; Gilbert  G.  Thome,  Receiver,  Aug.  15. 
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New  Sbcubitibs. 

—The  Maryland  Trust  Co.  of  Baltimore  offers  $1^200,000  of  first  mortgage  5 per  cent,  fifty- 
year  gold  bonds  of  the  Georgia  Southern  and  Florida  Railway  Co.  The  total  amount  of  the 
issue  is  $4,000,000.  In  the  year  ending  June  30, 1896,  the  road  earned  a surplus  of  $48,506  over 
fixed  charges. 

—A  new  refunding  4 per  cent  loan  of  $300,000,  city  of  Dos  Moines,  Iowa,  is  offered  by 
Messrs.  Farson,  Leach  & Co.  These  bonds  are  a legal  investment  for  New  York  and  Massachu- 
setts Bandogs  banks. 

—Kuhn,  Loeb  & Co.,  of  New  Y<»rk,  have  declined  to  purchase  the  $1,500,000  worth  of 
Chicago  tax  warrants  they  had  agreed  to  take,  on  the  ground  that  they  are  not  legal. 

—It  is  estimated  that  the  new  issues  of  municipal  bonds  placed  during  August  were  over 
$15,000,000. 

—Niagara  Falls,  N.  Y.,  is  negotiating  the  sale  of  $38,000  twenty-year  water  bonds,  bearing 
3H  per  cent,  interest. 

—The  State  of  North  Dakota  offers  fourteen  refunding  bonds  of  the  denomination  of 
$1,000  and  one  of  $600,  to  run  twenty  years  with  4 per  cent  interest,  payable  semi-annually. 

—Altoona,  Pa.,  is  selling  $280,000  of  4 per  cent,  improvement  bonds. 

- Cambridge,  Mass.,  is  negotiating  the  sale  of  1300,000  4 per  cent,  registered  loan  bonds, 
denominations  of  $10,000  or  multiple  thereof,  payable  in  1915. 

—Elmira,  N.  Y.,  issues  $190,000  coupon  bonds  for  building  new  bridges. 

—Alexander  County,  111.,  has  voted  an  issue  of  $50,000  of  bonds. 

—Bellows  Falls,  Vt.,  has  voted  $30,000  water-improvement  bouda  They  bear  4 per  cent, 
interest  and  are  payable  in  1915. 

—Cicero,  111.,  has  voted  an  issue  of  $102,411  bonds  to  refund  outstanding  warrants. 

—Kings  County,  N.  Y.,  will  issue  $600,000  bonds  in  anticipation  of  taxes. 

—Minnesota  Lake,  Minn.,  has  voted  in  favor  of  $10,000  bonds  for  a new  school  bouse. 

—Oxford,  Ohio,  has  voted  to  issue  $25,000  of  water- works  bonda  bearing  4H(  per  cent, 
interest,  payable  semi-annually.  The  bonds  will  mature  at  the  rate  of  $1,000  annually,  com- 
mencing twenty  years  from  date. 

—Rockland  County,  N.  Y.,  has  issued  $10,000  5 per  cent,  bonds  maturing  in  1902. 

—Columbus,  Ind.,  offers  $15,000  of  water- works  extension  bonds. 

—Franklin,  Ky.,  has  voted  $22,000  water-works  bonds. 

—The  attention  of  investors  is  called  to  the  advertisement  of  George  W.  Grifllth,  of  No. 
11  Pine  Street,  New  York,  on  page  349,  with  reference  to  the  Continental  National  Bank  of 
Helena,  Montana,  the  capital  of  which  is  to  be  $500,000,  $300,000  of  which  is  now  offered  for 
sale  at  par.  This  bank  has  been  organized  under  the  most  favorable  auspices,  and  both 
officers  and  directors  are  men  of  high  standing  in  the  East  and  the  West,  and  men  who  con- 
trol very  large  interests.  The  officers  are  experienced  bankers  and  have  been  and  are  con- 
nected with  prosperous  financial  institutions. 

Securities  Sold. 

—Roberts  Bros.  & Co.,  of  New  York  city,  were  awarded  $70,000  Cohoes  (N.  Y.)  city  hall 
bonds  for  a premium  of  $6,762.  The  securities  will  bear  4 per  cent,  interest,  and  will  mature 
at  the  rate  of  $6,000  every  five  years  from  Dec.  15, 1896. 

—The  $50,000  of  Turtle  Creek,  Pa.  4V6  per  cent,  coupon  bonds  were  awarded  to  Lamprecht 
Bros.  Company,  Cleveland,  at  their  bid  of  $50,587.50. 

— E.  H.  Rollins  A Co.,  Boston,  Maas.,  were  awarded  $20,000  Bay  City,  Mich.,  4 per  cent, 
refunding  water- works  bonds  at  $104.17.  The  bonds  will  mature  in  twenty-five  years. 

— W.  J.  Hayes  A Sons,  Cleveland,  Ohio,  have  been  awarded  $866,000  of  Arizona  fifty-year 
(optional  after  twenty  years)  5 per  cent,  funding  bonds. 

—Bonds  to  the  amount  of  $6,000  for  the  purchase  of  land  and  the  erection  of  a new  school 
building  have  been  sold  to  the  People's  Bank  of  Haverstraw,  N.  Y. 
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— Fareon,  Leach  & Co.,  of  New  York,  have  been  awarded  Zanesville,  Ohio,  pavingr  bonds 
( ' 1 c amount  of  $7,600. 

— N.  W.  Harris  & Co.,  New  York,  Boston  and  Cbicagro,  have  been  awarded  $40,000  6 per 
cent.  Lawrence  County,  Ind.,  fundiner  bonds.  The  same  firm  has  also  taken  $148,000  of  Itasca, 
Minn.,  fundingr  bonds. 

—The  Real  Estate  Trust  Co.  has  taken  $750,000  in  6 per  cent,  bonds  issued  by  the  Washing- 
ton, Alexandria  A Mount  Vernon  Railway  Co.  to  build  its  extension  to  Washington  by  the 
way  of  Arlington  Cemetery, 


Prospective  Issues. 

—The  Pasadena  (Cal.)  Electric  light  and  Power  Company  will  hold  an  election  on  Sept. 
18  for  the  purpose  of  voting  on  issuing  $5,000  bonds. 

—Newark,  N.  J.,  will  issue  $800,000  bonds  authorized  by  the  Legislature,  the  proceeds  to 
be  used  in  building  a new  city  hail. 

— Waterbury,  Vt.,  is  considering  the  issue  of  $20,000  water-works  bonds. 

—$500,000  sterling  8 per  cent,  llinois  Central  first  mortgage  bonds  will  shortly  be  issued  in 
London  at  94.  These  will  be  the  highest  priced  American  railroad  bonds  ever  offered  in 
London. 

—The  city  of  Houston,  Texas,  will  consider  the  question  of  issuing  $1,000,000  in  bonds  to 
pay  for  paving,  sewerage  and  other  improvements.  Address  Mayor  Browne. 

—King  County,  Cal.,  contemplates  the  issue  of  $60,000  court-house  bonds. 

—Savannah,  Ga.,  will  probably  issue  $500,000  public  improvement  bonds. 

Kansas  City  Water-Works  Bonds. 

—One  of  the  most  iipportant  municipal  financial  transactions  of  the  year  has  Just  been 
made  public ; it  involves  the  purchase  by  N.  W.  Harris  A Co.,  bankers  of  New  York,  Chicago 
and  Boston,  of  $3,100,000  4H  per  cent  twenty-year  gold  bonds  of  the  city  of  Kansas  C^ty,  Mo., 
issued  by  order  of  the  United  States  Circuit  Court  to  pay  for  the  water-works  plant  pur- 
chased by  the  city  from  the  National  Water  Works  Company. 

There  has  been  a long  litigation  between  the  water  company  and  the  city,  wherein  the 
water  company  was  seeking  to  secure  an  extension  of  its  franchises,  as  the  plant  was 
extremely  valuable  and  the  stockholders  of  the  National  Water  Works  Company  were  loath 
to  part  with  property  that  paid  such  large  dividends  upon  the  stock.  The  city  being  deter- 
mined, however,  to  own  its  own  water- works  plant,  a deal  was  finally  made  between  the  city 
and  the  water  company,  whereby  the  water  company  took  $3,100,000  4V4  per  cent,  gold  bonds 
in  payment  for  the  plant,  agreeing  to  procure  releases  of  all  liens  against  the  property  and 
deed  the  same  to  the  city  free  and  clear  from  all  encumbrance. 

These  transfers  were  made  on  the  24th  day  of  August.  Thereupon  N.  W.  Harris  k C?o. 
purchased  the  city  bonds  from  the  National  Water  Company.  The  price  paid  has  not  been 
made  public,  but  it  is  known  that  the  water  company  got  a large  premium  for  the  bonds,  as 
the  issue  is  known  to  be  a legal  investment  for  the  Savings  banks  of  Massachusetts  and  Con- 
neticut  and  is  to  be  placed  on  the  market  by  Messrs.  Harris  k Co.  immediately. 

Their  special  circular  gives  the  following  interesting  figures : 


True  value  of  property,  estimated  at $180,000,000 

Assessed  valuation 58,381,510 


Total  debt $4,101,000 

Water  debt $3,100,000 

Sinking-fund 228,360 

$3,826,850 


Net  debt 774,650 

Population,  150,000. 

Net  debt  less  than  114  P^r  cent,  of  the  assessed  valuation. 

Earnings  of  water-works  plant : 

Net  earnings  for  the  year  ending  Dec.  31, 1888 $284,788.42 

Net  earnings  for  the  year  ending  Dec.  31, 1894 306,975.11 


Income  from  the  water-works  plant  is  suflicient  to  pay  the  interest  on  the  entire  city  debt 
and  show  a surplus  of  $34,445.11 ; in  addition,  by  the  ownership  of  the  water  works,  the  dty 
will  save  the  annual  hydrant  rental  of  $75,900,  which  it  has  been  obliged  to  pay  the  company. 
Very  tew  cities  in  this  country  make  as  strong  a financial  showing  as  this  one. 
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Dealers  in  Bonds,  Stocks,  Commercial  Paper  and  Other  High-Class 

Securities. 


NEW  LOAN 

SI  ,1  00  000 

KANSAS  CITY.  MO., 

Gold  4 1-2  Per  Cent. 

20- Year  Bonds. 

iMued  to  1M7  for  the  Water  Works  plant  acquired  bj 
the  oiW.  Ang.  24, 1896,  under  decree  and  jndgment  of 
United  States  Oonrt. 

The  Income  from  the  Water  Works  plant  Is  sofllcient 
to  pmj  the  Interest  on  the  entire  city  debt,  and 

shew  a Bnrplna. 

^liBgal  Investinent  for  all  New  England  Sarlngs 
Price  and  Particulars  on  Ajrplieation. 

N.  W.  Harris  & Co., 

BANKERS. 


No.  15  Wall  St., 

Chicago. 


NEW  YORK. 
Boston. 


Municipal  Bonds 

ror  Investment. 

PARTICULARS  UPON  APPLICATION. 


MEMBERS  OF  THE  NEW  YORK  AND  BOSTON 
STOCK  EXCHANGES. 

DEA1.EBS  IN  COMMEBCIAIi  PAPER. 


Blake  Brothers  & Co., 

2S  STATE  STREET,  BOSTON. 

5 NASSAU  STREET,  NEW  YORK. 

TAESON,  LEACH  & CO., 

NEW  YORK,  2 Wall  Street. 

CHICAGO,  115  Dearborn  St. 

Public  Securities. 


TO  mVSSTOSS. 

NATIONAL  BANK  STOCK. 

The  Continental  National  Bank 

OF  HELENA,  MONTANA, 

HAS  BXEN  ORGANIZED  WITH 

$500,000  CAPITAL  STOCK. 

;S 300,000  is  offered  at  Par. 

The  officers  and  directors  of  this  Bank  are  all  men  of 
the  very  highest  striding,  and  the  sncoess  of  the  en- 
terprise is  assured. 

iTospectns  and  full  Information  will  he  sent  on  ap- 
plication. Cor^aspondenoe  soUolted. 

GEORGE  W.  GRIFFITH, 

INVnSTMENT  SBOSE&, 

No.  11  Pine  St..  NEW  YORK. 


Trust  Company  Stocks 

New  York  City  and  Brooklyn. 

BOUGHT  AHD  SOLD. 

CLINTON  GILBERT, 

6 Wall  Street,  - New  York. 

“A  SPECIALTY.” 

Fire  Insurance  Stocks, 

BOUGHT  Aim  SOLD  BY 

E.  S.  BAILEY.  7 Pine  Street. 

MEW  TOBK. 


Investment  Securities. 

Partlonlara  upon  application. 

Membbbs  of  the  New  York,  Boston 

AND  Chicago  Stock  Exchanges. 

R.  L.  DAY  & CO., 

40  Water  Street.  - - - Boston. 


Uato  Mailed  upon  Application. 

Correspondenee  Solicited. 

Frank  L.  Sheldon, 

Commercial  Paper, 

10  Wall  Street, 

MBW  TOBK. 


F.  H.  PRINCE  & CO., 

BANKERS. 

Boston,  Mass. 

HIGH  GRADE  INVB8TA[E!NTS. 

Memben  of  New  York  and  Boston  Stock  Exchanges. 
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MONEY,  TRADE  AND  INVESTMENTS. 


A REVIEW  OF  THE  FINANCIAL  SITUATION. 


Nbw  York,  September  4, 1896. 

The  renewal  of  gold  exports  last  month,  and  the  efforts  made  to  maintain 
the  gold  reserve  in  the  United  States  Treasury  at  the  $100,000,000  mark,  were  the 
leading  features  in  the  financial  situation  since  last  we  wrote.  The  shipments  of 
gold  from  New  York  in  August  aggregated  nearly  $14,000,000,  and  a large  propor- 
tion of  that  sum  was  drawn  from  the  Sub-Treasury.  The  Government  bond 
syndicate  came  to  the  relief  of  the  Treasury  and  by  turning  in  $8,000,000  of  gold 
enabled  the  Government  to  hold  its  $100,000,000  reserve  intact  until  the  close  of  the 
month.  The  Treasury,  however,  has  lost  net  $7,000,000  of  the  gold  held  a month 
ago,  and  there  is  now  a very  slight  margin  in  excess  of  the  sum  which  the  (Govern- 
ment is  endeavoring  to  keep  as  a redemption  fund  for  its  legal -tender  paper.  The 
syndicate's  agreement  with  the  (Government  continues  until  October  1 and  additional 
aid  will  be  given  by  the  bankers  composing  it  in  the  event  of  any  further  drain 
upon  the  Treasury  reserves. 

The  future  movement  of  gold  is  of  considerable  moment  to  those  who  are 
engaged  in  protecting  the  national  credit.  This  is  the  season  of  the  year  when  gold 
ordinarily  is  imported.  August,  as  a rule,  is  a gold  importing  month.  In  the 
fourteen  years  from  1881  to  1894  inclusive  we  imported  gold  in  August  ten  times, 
while  the  net  aggregate  importation  for  that  period  was  $58,000,000.  Of  that 
amount  $40,000,000  was  imported  in  1898,  an  exceptional  movement,  making  the 
average  net  import  during  the  remainder  of  the  period  about  $1,000,000  a year. 
September,  October  and  November  are  all  gold  importing  months  and  for  fourteen 
years  past  the  net  imports  of  gold  in  these  months  have  averaged  from  $8,500,000  to 
$4,000,000  per  month.  We  have  imported  gold  in  every  September  since  1880, 
except  in  1892,  in  every  October  except  in  1889  and  in  every  November  except  in 
1888.  For  the  three  months  from  August  1 to  November  80  the  imports  of  gold 
have  averaged  $11,000,000  per  year  since  1880. 

In  view  of  these  facts  the  prospect  of  heavy  exports  of  gold  hereafter  is  not  at 
all  alarming.  It  is  true  that  the  exports  of  gold  last  month  were  contrary  to  all 
previous  experience  in  many  years,  but  in  explanation  of  that  we  have  the  very 
late  movement  of  cotton  and  the  small  wheat  yield,  the  latter  of  which  is  curtailing 
the  export  movement  of  wheat.  The  crop  of  cotton  will  be  small  this  year,  but  an 
advance  in  the  price  of  that  staple  is  looked  for  to  offset  to  some  extent  at  least  the  de- 
crease in  quantity.  At  all  events  the  exports  of  cotton  will  soon  have  an  important 
infiuence  in  determining  the  price  of  foreign  exchange  and  the  movement  of  gold. 

The  foreign  exchange  market  has  refiected  the  infiuence  of  the  extraordinary 
conditions  prevailing  for  some  time  past.  Actual  rates  for  60  day  sterling  touched 
4.89}^(^4.89^  and  for  sight  4.90^<^4.90}^  early  in  the  month.  These  are  the 
highest  rates  ever  recorded  and  are  considerably  above  the  point  at  which  gold  can 
be  exported  at  a profit.  The  record  of  posted  rates,  which  are  always  a fraction 
higher  than  actual  rates,  shows  that  except  in  1894,  when  a quotation  of  4.89  was 
made  for  long  sterling,  the  highest  posted  rate  since  1877  was  4.88^.  In  1891  the 
rate  did  not  go  above  4.87^,  and  in  1890  the  highest  quotation  was  4.86}^  and  the 
lowest  4.79Ji.  Sight  exchange  was  quoted  at  4.90^  in  1898,  but  did  not  get  above 
4.90J(  in  1894  or  4.89^  in  1892,  while  in  the  five  years  from  1887  to  1891  the  posted 
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rate  never  went  above  4.90  and  in  1887  not  above  4.89.  The  announcement  was 
made  late  in  the  month  that  the  Bank  of  England  had  advanced  the  price  of  Ameri- 
can gold  coin  from  76  shillings  8)^  pence  to  76  shillings  %%  pence  per  ounce,  which 
action  tended  to  encourage  gold  exports.  The  explanation  of  the  advance  is  that 
at  the  old  rate  handlers  of  the  coin  found  it  profitable  to  melt  the  coin  into  bars. 

The  recent  disastrous  experience  of  the  (Government  with  reference  to  its  finances 
has  served  one  good  purpose  at  least.  It  has  attracted  the  attention  of  thinking 
people  to  the  possibility  of  improving  the  financial  system  so  as  to  get  rid  of  evils 
that  menace  its  stabilty.  A well-known  Wall  street  banker  and  friend  of  President 
Cleveland  has  come  out  with  a positive  declaration  in  favor  of  retiring  the  **  green- 
backs,” which  he  says  serve  “only  as  a pump  to  draw  gold  from  the  Treasury.” 
The  past  three  years  have  shown  very  plainly  the  force  of  this  argument.  In  the 
fiscal  year  ended  June  80,  1898,  the  (Government  redeemed  in  gold  $55,000,000  of 
the  old  legal-tender  notes  and  nearly  $47,000,000  of  the  Treasury  notes  of  1890,  a 
total  of  $102,000,000.  In  1894  it  redeemed  about  $85,000,000  and  in  the  last  fiscal 
year  $117,000,000  of  these  notes,  the  larger  proportion  being  the  old  “ greenbacks.” 
Frequently  these  redemptions  have  been  at  the  rate  of  more  than  $10,000,000  a 
month.  Last  January  $45,000,000  of  notes  were  so  redeemed  and  in  the  December 
previous  $82,000,000,  a total  of  $77,000,000  in  two  consecutive  months.  In  May 
and  June,  1894.  the  redemption  of  notes  amounted  to  more  than  $48,000,000,  and  in 
April  and  May,  1898,  to  more  than  $36,500,000. 

While  the  necessity  of  redeeming  the  legal-tender  notes  in  gold  is  a menace  to 
the  gold  reserves  the  (Government  is  trying  to  maintain,  there  is  another  influence, 
at  present  dormant,  but  bound  to  become  active  whenever  the  public  revenues 
largely  exceed  the  expenditures,  which  materially  affects  the  commercial  and  finan- 
cial interests  of  the  people.  If  gold  redemptions  of  notes  act  as  a pump  to  deplete 
the  Treasury  of  its  gold,  a large  healthy  surplus  such  as  was  in  constant  operation 
for  many  years  prior  to  1892,  serves  as  a sponge  to  absorb  the  circulating  medium 
of  the  country.  In  four  months  in  1885  $31,000,000  of  money  went  into  the  United 
States  Treasury  and  $14,000,000  was  withdrawn  from  circulation.  In  May,  1882, 
$8,000,000  went  into  the  Treasury  while  the  money  in  circulation  was  reduced 
$17,000,000.  In  February,  1882,  the  Treasury  gained  $11,000,000  in  cash  and  cir- 
culation lost  $15,000,<K)0.  In  February,  1881,  there  was  added  to  the  Treasury 
holdings  $22,000,000  while  the  money  in  the  hands  of  the  people  was  reduced 
$19,000,000.  From  January  1 to  August  81,  1886,  the  Treasury  increased  its  cash 
$45,000,000,  while  the  supply  of  money  in  circulation  was  reduced  $40,000,000. 
These  are  only  a few  illustrations  of  what  an  active  Treasury  surplus  can  do  in  the 
way  of  contracting  the  currency.  At  present  this  danger  is  a very  remote  one,  but  if 
the  (Government  is  ever  again  to  collect  more  than  it  spends  there  will  be  a renewal 
of  the  old  appeals  to  the  Secretary  of  the  Treasury  “ to  let  the  money  out,”  unless 
the  old  method  of  locking  up  surplus  cash  in  Treasury  vaults  is  abandoned. 

The  Treasury  is  still  reporting  a deficit  and  for  the  two  months  of  the  present 
fiscal  year  is  behind  $18,000,000.  Almost  continuously  since  November  1,  1^2,  the 
(Government  revenues  have  been  less  than  the  expenditures.  In  that  time  a deficit 
of  about  $180,000,000  has  been  created  and  the  public  debt  increased  correspondingly. 

The  change  in  the  (Government  finances  in  the  past  few  years  has  been  a disas- 
trous one.  From  1888  to  1891  inclusive  the  (Government  paid  off  $411,000,000  of 
its  bonds,  and  besides  the  face  value  of  the  bonds  paid  a premium  of  $56,000,000. 
The  surplus  revenues  were  $120,000,000  in  1888,  $105,000,000  in  each  of  the  years 
1889  and  1890  and  $37,000,000  in  1891,  a total  of  $867,000,000.  Since  that  time  the 
record  has  been:  1892.  surplus,  $10,000,000;  1898.  surplus,  $2,000,000;  1894, 
deficit*  $70,000,000 ; 1895,  deficit,  $46,000,000,  making  for  the  four  years,  a deficit 
of  $104,000,000.  Revenues  in  the  last  four  years  were  $214,000,000,  less  than  in  the 
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previous  four  years,  custom  receipts  alone  showing  a loss  of  $227,000,000.  Expen- 
ditures were  increased  $257,000,000,  although  Interest  payments  were  reduced 
$50,000,000.  Pension  payments  were  increased  $177,000,000,  Navy.  $84,000,000, 
War,  $27,000,000  and  Indians,  $16,000,000. 

A new  phase  of  the  currency  question  is  presented  in  the  declaration  by  officials 
of  the  Knights  of  Labor  of  a boycott  against  the  National  bank  note.  It  is  pro- 
posed that  all  members  of  labor  organizations  shall  refuse  to  accept  National  bank 
notes,  and  as  such  notes  are  not  a legal  tender,  there  is  nothing  to  prevent  the  boy- 
cott from  being  made  effective  aside  from  its  own  inherent  weakness.  This  currency 
“reform”  however,  bids  fair  to  prove  as  important  as  the  “sympathetic  strike” 
has  been,  when  put  to  the  supreme  test.  The  National  bank  note  is  not  much  of  a 
bugaboo  with  which  to  vex  the  souls  or  to  stimulate  the  fears  of  labor  organiza- 
tions. The  circulation  of  our  National  banks  forms  so  small  a portion  of  the  total 
circulating  medium,  compared  with  what  it  once  did,  that  it  seems  rather  late  to 
start  a war  of  extermination  against  it.  The  net  circulation  of  the  banks  is  now 
only  about  $180,000,000,  out  of  a total  of  $1,610,000,000  of  all  kinds  of  money,  or 
11  per  cent,  of  the  total.  The  bank  circulation  per  capita  is  about  $2.55,  while  the 
total  circulation  is  $28.00  per  capita.  The  note  circulation  of  the  banks  is  only  18 
per  cent,  of  their  total  capital,  surplus  and  undivided  profits. 

Compare  these  figures  with  the  corresponding  data  for  December  26,  1878,  when 
National  bank  circulation  was  at  its  maximum  point.  Then  the  bank  notes  out- 
standing aggregated  $341,000,000,  while  the  total  amount  of  money  in  circulation 
was  only  about  $760,000,000,  equal  to  45  per  cent,  of  all.  The  circulation  per  capita 
then  was:  Bank  notes,  $8.10 ; all  kinds  of  money,  $18.00.  The  National  banks  in 
1878  had  a note  circulation  equal  to  51  per  cent,  of  their  total  capital,  surplus  and 
undivided  profits.  If  the  banks  now  had  the  same  ratio  of  circulation  to  capital  the 
former  would  be  more  than  $500,000,000,  instead  of  less  than  $180,000,000,  and  if 
the  bank  note  circulation  were  in  the  same  ratio  to  total  circulation  as  in  1878,  the 
bank  notes  now  issued  would  aggregate  $700,000,000.  A boycott  has  not  been 
necessary  hitherto  to  prevent  the  National  banks  from  expanding  their  circulation, 
and  even  without  it,  as  we  have  shown,  bank  currency  has  decreased  both  in 
amount  and  per  capita  until  it  cuts  very  little  figure  in  bank  profits. 

The  (Comptroller  of  the  Currency  has  furnished  us  with  an  abstract  of  the 
reports  made  by  8,715  National  banks  in  the  United  States  on  July  11,  1805.  This 
shows  a decrease  in  aggregate  capital  since  May  7,  when  the  last  previous  report 
was  made,  of  $922,000,  but  an  increase  in  surplus  of  $1,042,000.  Undivided  profits 
were  reduced  by  the  unusual  dividend  payments  and  are  $5,850,000  less  than  in 
May.  Individual  deposits  have  increased  $45,000,000  and  are  now  $54,000,000 
larger  than  in  July,  1894.  The  banks  have  lost  $6,000,000  gold  and  gained  $2,000,000 
silver  and  $28,000,000  legal  tenders  in  the  two  months.  Compared  with  a year  ago 
the  gold  reserves  have  decreased  $28,000,000,  silver  $8,000,0(X>  and  legal  tenders 
$20,000,000.  The  capital,  surplus,  deposits  and  reserves  of  the  National  banks 
during  the  past  two  years  were  as  follows : 

Condition  of  the  National  Banks  of  the  United  States. 


Surplus. 


Individual 

Deposits. 


Oct.  8, 1806 $078,540,880 

Dec.  10, 1883 681,812,000 

Feb.  28,1804 1 0784586,910 

May  4, 1804 075,866,816 

July  18, 1804. 671,001,165  ' 

Oct.  2, 1804 088,861,847 

Deo.  10, 1804 0064871,046, 

Mar.  5, 1805 668,100000 

May  7.  1806. 660,146,756  I 

July  il,  1895. 668,224,170  ! 


$246,760,781 

246,780,602 

246,504,716 

246.814085 

245,727,673 

246007,617 

244,087,170 

246,180,065 

246,7404937 

247,782,176 


$1,461024,881 

14530,800,706 

1,586,800,444 

1,670,068,700 

1,677,8014000 

1,728,418,810 

1,606,489,346 

1,0673484986 

14500,0614900 

1,736,022,006 


«“«>«■•  ' tM. 


$182,342,048 

206,5084)80 

100,185,006 

204,820,488 

100,086,107 

1963274981 

176,704,767 

178400,485 

1774964386 

1714917,487 


$42,860,012 

47,745,660 

56380,640 

56.112.485 

51.036.485 
40,828,488 
424946,465 
42,7714906 
41,8824912 
484900,757 


$121,720,882 
102.881,700 
177,818,076 
102,1014982 
18849614n8 
166.644,026 
156,008,472 
1441900,688 
146,^160 

108,S5i 


,172 
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The  Money  Mabket. — The  demand  for  money  continues  inactive.  The  late 
movement  of  the  cotton  crop  has  prevented  the  usual  rediscounting  for  banks  in 
the  South  and  Southwest,  but  the  large  spring  wheat  crop  in  the  Northwest  has 
caused  a better  business  in  that  section.  Money  on  call  has  loaned  at  as  low  as  ^ 
per  cent.,  but  1 per  cent,  has  been  the  usual  rate,  with  the  demand  very  light. 
Rates  for  time  money  are  held  quite  firm,  as  the  prospect  for  an  increased  demand 
is  considered  good.  At  the  close  of  the  month  call  money  was  1 per  cent,  and  time 
money  on  stock  exchange  collateral  per  cent,  for  80  days  to  2^<^8  per  cent, 
for  5 to  7 months.  For  commercial  paper  the  rates  are  8)^®8^  per  cent,  for  60  to 
00  days  bills  receivable,  per  cent,  for  4 months  commission  home  names, 

per  cent,  for  prime  4 months  single  names,  4|^(g^4^  per  cent,  for  6 months, 
and  5(^6  per  cent,  for  good  4 to  6 months  single  names.  The  rates  for  money  in 
this  city  on  or  about  the  1st  of  the  month  for  the  past  six  months  are  shown  as 
follows : 


Monet  Rates  in  New  York  City. 


Aprai. 

May  1. 

June  1. 

i JuJi/J. 

Aug.  1. 

Sept.  1. 

Percent. 

Percent. 

Percent. 

1 Percent. 

Percent. 

Percent. 

Call  loans,  bankers'  balances 

2 

m-2 

1 

I ^ 

1 

1 

Call  loans,  banks  and  trust  compa- 

nies. 

8 -«H 

m 

1 

1 1 ' 

1 

1 

Brokers*  loans  on  collateral,  80  to  0Oi 

1 

days. 

Brokers'  loans  on  collateral,  00  days 

2 

1 

1 2 

2 

1 2 1 

2 

1 

m-2 

to  4 months. 

8^ 

8 -% 

2 

' 2 -2^ 

2J4 

% 

Brokers'  loans  on  collateral,  5 to  7 

months 

1 

4-4^ 

J%“8 

2K-S 

2%-8 

Commercial  paper,  endorsed  bills 
receivable, «)  to  OO  days. 

1 

4 1 

8i4-8H 

2V4-2K 

1 J^2K 

8 

8«-8% 

Commercial  paper  prime  single 

8%-4H 

names,  4 to  6 months. 

4%-AM  1 

1 

8^-6 

2«-8« 

2K-8Vi 

4 

Commercial  paper,  good  single 
names,  4 to  6 months 

• -T  I 

5 -6 

4 \ 

4 -4K 

4V4-5 

5 -6 

Money  Rates  Abroad. — Rates  for  money  in  the  foreign  markets  have  generally 
tended  lower  since  the  beginning  of  the  month.  The  decline  followed  a sharp 
advance  in  several  of  the  continental  cities  in  the  latter  part  of  July. 


Money  Rates  in  Foreign  Markets. 


Mar.  St. 


April  19.\ 


May  SI,. 


June  SI. 


July  It. 


Aug.  16. 


London— Bank  rate  of  discount.. . . . 

Market  rates  of  discount : 

60  days  bankers'  drafts 

6 months  bankers'  drafts. . . . 

Loans— Day  to  day 

Paris,  open  market  rates 

Berlin,  “ 

Hamburg,  " 

Frankfort,  **  

Amsterdam,  " 

VtonnaT^  “ 

St.  Petersburg,  **  i 

Madrid,  “ 

Oopenlumen,  " 


2 


6 


8H 


Foreign  Exchange. — As  mentioned  in  another  part  of  this  review,  rates  for 
sterling  exchange  last  month  reached  the  highest  point  ever  recorded.  There  was 
a decline  in  the  middle  of  the  month,  followed  by  an  advance,  which  leaves  rates 
slightly  above  those  quoted  at  the  beginning  of  August.  The  following  tables  show 
the  condition  of  the  foreign  exchange  markets. 
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Fobeign  Exchange. 

RATES  FOR  STERLING  AT  CLOSE  OF  EACH  WEEK 


Week  ended 


Banksbs*  Steblino. 


4. 

^4.80  4 

4.89H  4 


CaMe 

tramfers. 


Prime 

commercial. 

Long, 


A /v^y  j oofty 


4.90>4 

4.90  A90 

L«H  4.0(^e4 


Doewnentaey 

Sterling, 

GO  dayc. 


ACTUAL  RATES  ON  OR  ABOUT  THE  FIRST  OF  EACH  MONTH. 


Sterling  Bankers— 60  days 

“ •*  Sight 

“ **  Cables | 

“ Commercial  long 

“ Docu'tary  for  paym’t. ' 

Paris— Cable  transfers 

“ Blinkers’  00  days 

“ Bankers’ sight 

Antwen>— <^'ommerclal  60  days. 

Swiss— Bankers’  sight 

Berlin— Bankers’  60  days 

“ Bankers’  sight 

Brussels— Bankers’  sight 

Amstenlam— Bankers’  sight.... 

Kronors— Bankers’  sight 

Italian  lire— sight 


- H 4.87U-  H 
-90  4.88f4-  W ' 

4.844-  «! 
4—  8 4.8«4—  7 

=.| 

^ M 5.17V4-et^i 
^15  5.16^-  6^  i 

2-  % 5.20  -1946 
4-15«  5.16H-5« 

i-  A 5.16^- 

-a5  5.4(i  -35 


4.88V^  « 4.80^-  V4h 
4.89V4-  H . 4.90^-  U I ^ 

4.89W-90  4.90U-  H ! ^ 

4.87^-  8 4.88U-  9 ' ■! 

5.16^-  5.16^-  ; ! 

6.1494-  H 5.15  — 1 1 

5.18H-  TV*  5.18W-  7H  i I 

5.16  - 446  5.15W-  5 ' I 

tl\ 

5.1j^-  5.15A-  6 I I 


Boston  and  Philadelphia  Banks. — The  weekly  changes  in  the  condition  of 
the  clearing-house  banks  of  Boston  and  Philadelphia  during  the  past  month  are 
shown  in  the  following  table : 

Boston  Banks. 


Datee, 

Loans. 

DeposUs, 

Specie, 

1 

Circulation, 

Clearings. 

July  27 

Aug.  8 

“ 10 

“ 17 

“ 24 

$174,288,000 

17^660,000 

177.602.000 

176.028.000 

174.948.000 

lllll 

§§§§§ 

$11,800,000 

11.207.000 
11,000,000 

10.028.000 
10,747,000 

$8,826,000 
, 5,075,000 

5,802,000 
' 6,881,000 
1 6,916,000 

$7,847,000 

7.800.000 

7.807.000 

7.887.000 

7.340.000 

$91,588,400 

06.420.800 

80.712.800 

84.180.000 

80.004.000 

Philadelphia  Banks. 


Dates, 

Jioans, 

Deposits, 

1 Laiofnl  Money 
1 Reserve, 

CircvJUMon,\ 

Clearings. 

July  27 

Aug.  3 

••  10 

“ 17 

“ 24 

$107,725,000 

108.207.000 

106.878.000 

100.366.000 

100.683.000 

$111,386,000 

112.556.000 

111.021.000 
111,046,000 
1U,069,000 

$33,770,000 

33.587.000 

82.186.000 

31.788.000 

31.477.000 

$6,844,000 
6,884J)00  1 

60170.000  1 

6.801.000  1 
0,868,000 

7i,8IM00 

674$8JH0 

mjmm 

OOgOOBgSOD 

New  York  City  Banks. — The  changes  in  the  principal  items  reported  in  the 
weekly  bank  statements  very  nearly  offset  each  other,  and  the  net  changes,  there- 
fore, are  unimportant,  except  an  increase  of  $4,000,000  in  loans.  The  banks  hold 
about  the  same  amount  of  specie  as  they  did  at  the  close  of  July.  Legal  tenders 
decreased  II  ,500,000,  deposits  increased  $500,000  and  surplus  reserve  decreased 
about  $1,800,000.  The  latter  item  is  $89,000,000  or  $26,000,000  less  than  a year  ago, 
but  this  compares  with  a deficit  of  $1,500,000  two  years  ago.  The  final  distribution 
of  the  legal  tender  notes  deposited  in  connection  with  the  syndicate  Government 
bond  operations  was  made  last  month,  and  to  some  extent  has  increased  the  legal 
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tender  reserves  of  the  local  banks.  The  following  comparative  statements  show  the 
changes  in  the  condition  of  the  New  York  Clearing-House  banks  at  various  dates : 

New  York  City  Barks. 

CONDITION  AT  CLOSE  OP  EACH  WEEK. 


1 

Loam. 

Specie, 

Leoal 

tenaere. 

! 

1 Deposits, 

Surplus 

Reserve. 

CUrc%Ua~ 

Uon, 

Gearings, 

Aug.  8...1 
“ 10... 
“ 17...  I 

*•  24... 1 

“ 81... 

$600,887,000 

610,976,100 

51U275J80O 

613,582,600 

618,269,800 

$86,474,800 

6^480,500 

66.680,200 

06,208ji00 

66364,200 

$119,018,600 

116.879.600 

110.888.600 
114,741,800 
U7,618300 

$674,804,600 

678.677.800 

677323.800 
573,684,600 
674,029,900  | 

$40,917,176  , 
88,940,776  I 
41366,876 
87,666,675 
39449,026 

$18,168300 

18.178.000 

18354.800 

18.840.000 

18356.800 

$542,794344 

490380,870 

498,854,420 

608,040,628 

617,276,767 

DEPOSITS  AND  SURPLUS  RESERVE  ON  OR  ABOUT  THE  FIRST  OP  BACH  MONTH. 


1806. 

1894.  1896. 

Month. 

DeposUe, 

Surplus 

Reserve, 

Deposits, 

Surplus 

Reserve, 

January  

February 

March 

April 

May 

June 

July 

August 

September.. . . 

October 

November  ....| 
December 

$444380,400 

496.475.600 
462.004300 

489.880.100 

482324.600 
481,411300 

897.979.100 

882.177.100 

874.010.100 
800,980,400  1 

447.412.600 
487,845300 

$6,889,560 

18.654,000 

6,606,126 

10,663,075 

12,156,150 

20.987.600 
1351,725 

•4,801,675 

*1,667326 

24.120.600 
62,018,460 
76,006,900 

$606,487,800 

651.806.400 
581,741300 
647,744300 

678.858.800 

672488.400 

578387.800 
681366,000 

685.973.900 
686,688,600 

695.104.900 
579,885,000 

$80,815,160  $549391,400 

m,628,000  1 646,965300 

76,778,900  ' 628,440,800 

88,600,150  1 604340300 

88,417,960  1 626,998,100 

77,965400  666329,400 

74.808360  1 670,486,800 

69,058,700  674,804,600 

65.820.825  | 674,929,900 

60.791.825 
68304375 
62320,800  1 

$85368,860 

86.751.600 

28.054.600 
18,418,460 
27388,676 
41321360 
8432^925 
40,917,176 
89,149,925 

* Deficit. 


Deposits  reached  the  highest  amount,  $666,104,900  on  November  3, 1804,  and  the  surplus  re> 
serve  $111,680,000  on  February  84804. 

European  Banks. — The  Bank  of  England  has  made  no  change  in  its  rate  of 
discount,  which  is  still  2 per  cent.,  the  lowest  that  it  names.  The  same  rate  is 
quoted  by  the.  Bank  of  France,  while  the  open  market  rate  in  London  is  % and  in 
Paris  IJi  per  cent. 

Bank  op  England  Statement  and  London  Markets. 


Jan,  5, 189U, 

Jnn,  f , 1895, 

1 July  17,  1896, 

Auy,  14,  1896. 

Circulation  (exc.  b*k  poet  bills) 

£26,748410 

6387386 

81462,666 

10,887,483 

29,884,604 

16361,479 

24.849,689 

£25,918,776 
6,598,906 
88,196,681 
14,689,099  { 
24,025,628 
28,972,804 
88391,079 
6^  1 

1 £26.420,710 
6,785,917 
40,911,866 
14,191,370 
28,492,047 
I 27,908,029 
1 87^789 

! 

aOAd. 

Public  deports * 

Other  deposits. 

Qovemnient  securities 

Other  securities 

Reserve  of  notes  and  coin 

Coin  and  bullion 

Reserve  to  liabiliti^ 

Bank  rate  of  discount 

Market  rate,  8 months*  bills 

1 834 

1H% 

2T 

■4- 

Price  of  Consols  (29^  per  cents.) 

lia. 

Price  of  silver  per  ounce 

Average  price  of  wheat 1 

26s.  6d. 

20s.  6d. 

2»sfM. 

Bank  op  France  Statement. 


1 

Jan,,  189$,  1 Jan,,189U, 

Jan,,  1896,  1 Auflr.  1, 1895. 1 

Sepi.  1, 1896. 

Gold 

Francs.  > Francs. 
1,704,442,686  , 1,698,476,007 
1364346384  1359384,828 
3,480484386  3,612,067,485 
666,708380  i 681.019361 
182,727,017  1 121,026300 

Francs.  Francs. 

2.069350.000  2,048,922,000  1 

1335.600.000  1368,621,000  I 

8.679300.000  8,478368,000  ! 

006,600,000  1 

Francs. 

2.054.400.000 

1367.662.000 
8,880,891300 

011,000,000 

825,321,000 

Silver 

Notes  in  circulation 

Bills  discounted 

Treasury  advances 

^000,000  1 268,978,000 

Statement  early  in  January  each  year  and  at  latest  date  in  1806. 
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Gold  and  Silver  in  the  European  Banks. 


1 

1 

January  k,  189U, 

January  1896. 

Septeniber  U 1896, 

Gold,  1 saver. 

Gold,  saver. 

Gold, 

saver. 

England 

£88,091,079 

82,7704411 

88,082,610 

16461,000 

8,004,000 

1 $468^^ 

£41,288,0621 

82,176,640 

86,888,080 

21,854,000 

8.004.000 

4.286.0001 
2,800,000 

France 

Germany. 

Austro-Hungary. . . 

Spain 

Netherlands 

Nat.  Belgium 

Totals 

i^,m,bbb 

9<971,600 

16499,000 

6.987.000 

7.029.000 

1.486.000 



£49,428,861 

12,679^40 

18,991,000 

1L020,000 

6,888,000 

1,726,887 

14,840,680 
18,217,000 
12,000,000 
1 6,948,000 

1,400,000 

£147AS6,060 

£92,040,600  1 £184,601468 

£06,720,068 

£196,101,622 

£96,864,607 

Silver. — There  was  a net  advance  in  the  price  of  silver  during  the  month  of 
5-16  pence  per  ounce,  which  leaves  the  price  near  the  highest  point  recorded  in 
July  and  within  5-16  pence  of  the  highest  for  the  year,  and  shows  a net  decline  of 
8-16  pence  per  ounce  since  July  81.  The  following  table  shows  the  range  in  the 
London  market  during  the  past  three  years : 


Monthly  Range  of  Silver  in  London — 1898,  1894,  1895. 


Month. 

1899, 

189U, 

1896, 

1 Month. 

1899, 

1894. 

High 

Low, 

High 

Low, 

High 

Low, 

High 

Low. 

Biilh 

Low, 

January.. 
February 
March. . . . 

April 

May 

June 

1 

88 

J»ii 

i 

W 

27 

20^ 

Si 

- 1 

27A  July 

27^  1 August .. 

September 
21^  iiOctober.. 

INovembY 
80^  ijDecemb'r 

1 

8l|4 

81M 

1 

1S96, 


1 

Low, 

Coin  and  Bullion  Quotations. — Following  are  the  ruling  quotations  in  New 
York  for  foreign  and  domestic  coin  and  bullion : 


Foreign  and  Domestic  Coin  and  Bullion — Quotations  in  New  York. 


Trade  dollars 

Mexican  dollars 

Peruvian  soles,  Chilian  pesos. . 

English  silver.. 

Victoria  sovereigns. 

Five  francs 

Twenty  francs. 


Rid. 
% 66 
68^ 
49 
4.90 

4.96 
95 

3.96 


Asiktd, 


% 

61 

4.95 

4.95 
97 

8.95 


Twenty  marks 

Spanish  doubloons. 
Spanish  25  pesos. . . . 
Mexican  doubloons 
Mexican  20  pesos. . . 
Ten  guilders 


Bid. 

AM 


4.78 

19B) 

8.96 


Atktd, 


l&TO 

4.85 

15.75 

19.60 

8J9 


Fine  gold  bars  on  the  first  of  this  month  were  at  par  to  M per  cent,  premium  on  the  Mint 
value.  Bar  silver  in  London,  30>4d  per  ounce.  New  York  market  for  large  oommeroiai  silver 
bars,  67  ^ 07Ho.  Fine  silver  (Government  assay),  67H  ^ 68c. 


Gold  Movements. — The  net  exports  and  imports  of  gold  for  each  month  in  the 
past  four  years  are  shown  in  the  following  table : 


Gold  Movement  for  Four  Years. 


1899-1899, 

1899-mU, 

mir-im. 

m&-U98. 

July 

August 

September 

October 

November 

December 

January 

Februaiy 

March 

.^rU. 

“y 

June 

£xp.,H0,240498 
6,716,699 
2£24427 
Imp.,  2,684,080 

1,488,666 
Exp.,  11,889489 
12,218,568 
12,988,068 
1A04.991 
, 18344,979 

1 “ 15306,760 

1 “ 1,701344 

40,622^ 
**  6342,068 

“ 1,072,910 

4480,882 
Exp.,  1,006300 

“ 618,790 

1,068,885 
2,909341 
9,402410 
28424,068 
22,876,872 

^ 1,966306 

Imp.,  418418 
510361 
1307388 
Exp.,  0,424,489 
24,606,489 
Imp.,  4,087,006 
4420390 
2,066,761 
^ 8375366 

L$6e,780 

Exp.,  $6396,460 

Year 

1 Exp.,  87306,468 

1 Exp.,  $4,628,942 

Exp.,  $80,964,446 

1 
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Foreign  Trade  Movements. — The  imports  of  merchandise  in  July  were  the 
largest  for  any  corresponding  month  since  1890,  while  the  exports  were  the  smallest 
in  five  years,  excepting  only  last  year.  The  net  imports  were  nearly  $17,000,000, 
while  the  gold  exports  exceeded  imports  by  $8,000,000.  Nearly  $4,000,000  of  silver 
was  also  exported.  For  the  seven  months  of  the  current  calendar  year  the  country 
has  imported  $21,600,000  of  merchandise  and  exported  $12,500,000  of  gold  and 
$28,800,000  of  sOver.  The  following  table  shows  the  movements  of  merchandise, 
gold  and  silver  for  the  month  and  seven  months  ended  July  81  for  the  past  six  years : 


Exports  and  Imports  op  United  States. 


Moioth  of  July. 

Merchandise. 

nnlA  Tinlance. 

ErporU. 

ImporU. 

Balance. 

1890 

$54,444,882 

$77,669,804 

Imp.,$28,U4,472 

Exp.,$10,664,976 

5,638,526 

Exp.,  $1,516,869 

1891 

62.668.898 

67,042,085 

“ 4,878,142 

Imp.,  244,408 

1892 

68,401,758 

65,670,021 

“ 7,268,263 

“ 10,240,198 

Exp.,  596,008 

1898 

60,118,857 

68,186,067 

Exp.,  6,927,790 

Imp.,  5,776,401 

4,007,976 

1894 

52,614,176 

66,808,066  , Imp.,  12,687,800 

Exp.,  12,823,572 
3,298,460 

“ 2,256,176 

1896 

66,600.666 

73,469,458 

“ 16,868,788 

8,744,448 

Seven  Months. 
1890 

446,851,021 

488,686,866 

Imp.,  41,885,885 

Exp.,  18,522,012 

Exp.,  4,805,802 

1891 

482,063,344 

400,688,057 

“ 17,684,n3 

“ ?2,787,666 

1 “ 3,084,963 

1892 

537,554,711 

407,897,562 

Exp.,  40,167.140 

“ 43,773,740 

1 8,085,004 

1888 

457,611,344 

520,883,575 

Imp.,  62,872,281 

“ 56,182,404 

“ 18,987,176 

1894 

456,868,687 

397,680,028 

Exp.,  50,182,709 

1 “ 72,207,978 

1 “ 21,386,171 

1896 

448,465,860 

466,069,088 

Imp.,  21,608,823 

“ 12,689,961 

1 

23,325,444 

Government  Revenues  and  Disbursements. — The  statement  of  the  condition 
of  the  U.  8.  Treasury  at  the  close  of  August  shows  that  the  expenditures  for  the 
month  exceeded  the  revenues  by  $3,698,108,  making  the  deficit  since  July  1st, 
$18,171,469.  The  expenditures  for  the  month  were  $82,645,800,  or  nearly  $6,000,000 
less  than  in  the  previous  month,  but  a reduction  in  interest  payments  w’as  respon- 
sible for  $5,000,000  of  the  decrease.  Revenues  were  $28,952,696,  or  nearly  as  large 
as  in  July,  customs  receipts  showing  a gain  of  $1,500,000. 

United  States  Treasury  Receipts  and  Expenditures. 


Rbceiptb.  I Expenditures. 


Auougt 

Since 

August 

Since 

Source. 

1896. 

July  U 1896. 

Source. 

1896. 

July  1, 1896. 

Customs 

$15,680,047 

$20,716,081 

Civil  and  mis 

$7,841,000 

$17,888,562 

Internal  revenue... 

12,172,105 

25,070,510 

War 

6,570,000 

11,957,040 

MisceUaneous 

1,141,544 

8,235,858 

Navy 

Indians 

2.841.000 

1.830.000 

4,721,487 

2,507.874 

Pensions 

12,302,000 

25,057,427 

Total 

Excess  of  expendi- 

$28,952,606 

$58,02234 

Interest 

2,252,800 

9,560,578 

tures 

$3,698,108 

$13,171,469 

Total 

..  $82,645,800 

$71,198,863 

United  States  Treasury  Cash  Resources. 


May  SI, 

June  S9.  * 

July  SI, 

Aug.  SI. 

Net  grold 

Net  silver : 

U.  8.  notes 

Miscellaneous  assets  (less  current  liabilities). 
Deposits  in  National  banks 

$90,048,827 

25,380.279 

81,925,583 

15,515.480 

15,815,728 

$107,582441 
20,472,841  1 
26,480,516 
144290,128 
16,091.866 

$1074898,879  1 
80,4524302 
19,107,404  1 
22,050,745 
14,565,806 

$101,791,341 

27,780,728 

21,848,058 

18,830,972 

14,480,775 

Available  cash  balance 

$187,104,908 

$198,826,592 

$198,578,626 

1 

$184,849,870 
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United  States  Public  Debt. — There  has  been  very  little  change  in  the  items 
of  the  public  debt  statement  for  the  month.  There  has  been  practically  no  increase 
in  the  interest-bearing  debt,  but  certificates  of  deposit  represented  by  legal  tender 
notes  in  the  Treasury  were  increased  $20,000,000.  The  net  cash  balances  were 
reduced  $8,000,000  and  the  net  debt  less  cash  in  the  Treasury  was  increased 
$2,800,000.  A comparative  statement  of  the  debt  on  the  several  dates  named  is 
given  in  the  following  table  : 


United  States  Public  Debt. 


Interest  bearin«r  debt : 

Funded  loan  of  1891, 2 per  cent 

“ “ 1907, 4 “ 

Ref undinff  certificates,  4 per  cent 

Loan  of  1904, 5 per  cent 

“ 1985, 4 “ 

Total  interest-bearing  debt 

Debt  on  which  interest  has  ceased 

Debt  bearing  no  interest: 

Legal  tender  and  old  demand  notes 

National  bank  note  redemption  aoct.. 
Fractional  currency 

Total  non-interest  bearing  debt 

Total  interest  and  non-interest  debt. 
Certificates  and  notes  offset  by  cash  in; 
the  treasury: 

Gold  certificates, ‘ 

Silver  “ 

Certificates  of  deposit 

Treasury  notes  of  1890 [ 

Total  certificates  and  notes 

Aggregate  debt i 

Cash  in  the  Treasury : 

Total  cash  assets 

Demand  liabilities I 

Balance ! 

Gold  reserv'e 

Net  cash  balance 

Total 

Total  debt,  less  cash  in  the  Treasury. 


Jan.  i,  im.  I Jan.  1,  im.  Aug.  l,  1896. 


$25,864,500  $2^,864,500  $25,864,500 

^,610,700  ^,682,150  5^,627,600 

64410  56,480  58.900 

94,125,000  100,000,000 

I 68,815,400 

$585,089,310  $679,168,130  $747,860,400 

1,913,580  1,885,800 1 1,699,650 

846,736,663  346,735,863  846,735,863 

28,015,909  29,615,450  24,568,404 

6,900,505  6,896,082  6,894,117 

$876,653,077  $388,247,345  $378,198,384 

968,605,917  1,064,241,275  | 1,127,258,435 


77,487,709  53,420,869  48,336,909 ; 

834,584,504  836.984,504  330.938,504 

89,065,000  48,965,000  57,040,000 

153,160,151  160,883,731  145,490,280 ! 

$604,317,424  $590,134,104  | 

1,567,923,341  1,654,375,379  1,709,058,128  | 

787,614,701  782,754,289  807,307,880 

647,288,146  629,416,700  620,248,300 

$90,875,555  $153,337,580 ' $187,149,530 

80,891,600  86,244,445  100,000.000 

9,483,955  67,093,185  87,149^30 

$90,375,565  $153,837,580  $187,149,530 

873J330,862  910,908,695  940,106,905 


I Sept.  1, 1896. 


ioo,ooo;ooo 

62,815,400 

$747,960,610 

1,695,870 

346,785,868 

24,277,018 

6,894,117 

$377,906,999 

1,1^6,968,479 


49,290,909 

881,518,504 

77,085,000 

144,495,280 


$602,384,698 

1,729,348472 


100,000,000 

84,089,156 

$184,089,156 

942,024,323 
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Money  Supply  and  Circulation. — There  was  a decrease  in  the  stock  of  money 
in  the  country  last  month  of  nearly  112,000,000.  There  was  a loss  of  $11,000,000  in 
gold  and  $1,000,000  in  silver  and  a gain  of  $1,000,000  in  bank  notes,  with  small 
changes  in  the  other  items.  The  amoimt  of  money  in  circulation  was  reduced 
$11,000,000.  The  following  tables  show  the  amoimts  of  money  in  the  United  States 
and  in  circulation  on  the  dates  mentioned : 


Total  Supply  op  Money  in  the  United  States. 


Jan.  2,  1896. 

July  1, 1896. 

Aug.  i,  1896. 1 Sept.  1, 1896. 

Gold  coin 

Gold  bullion 

Silver  dollars 

Silver  bullion 

Subsidiary  silver 

United  States  notes 

National  bank  notes 

$577,^80,806 
47,727,884 
422,426,749 
125,014,161  t 
77,156,722 
846,681,016 
206,606,710 

$579,422,071 

66,746,018 

423,289,219 

124,479,840 

76,772,563 

846,681,016 

211,601,065 

$580,481,167  1 $568,990,037 

60,051,509  , 60.208,542 

423,289,219  1 423,289.219 

124,670,701  124.687.286 

77,065,444 1 76,145,901 

846,681,016 1 846,681,016 

211,372,045  212,889,200 

Total 

$1,802,091,068  $1,810,062,671 

$1,824401,101  $1,812,841,141 

1 

Certificates  and  Treasury  notes  represented  by  coin,  bullion,  or  currency  in  Treasury  are 
not  included  in  the  above  statement. 

Money  in  Circulation  in  the  United  States. 

Jan.  I,  1896, 

July  1, 1896. 

Auy.  1, 1896.  Sept.  1, 1896. 

Gold  coin 

Silver  dollars 

Subsidiary  silver 

Gold  certificates 

Silver  certificates 

Treasuiy  notes.  Act  July  14, 1890 

United  States  notes 

Currency  certificates,  Act  Jime  8, 1872. . 
National  bank  notes 

$485,501,376 

67.889.000 
62,672,086 
5^,361,009 

831,077,784 

122,458,781 

264,761,858 

47.005.000 
201,845,738 

$480,275,057 

51,068,162 

60,219,718 

48,881,560 

819,781,752 

115,978,708 

265,100,456 

55,405,000 

207,047,546 

$485,778,610  $470,787,653 

51,746,706  1 62,584,848 

60,582,508  60,000,158 

48417,579  1 40,081,089 

320,355,118  ! 323.772,261 

114,004,381  100,486,662 

271,340,327  247,586,758 

56,920,000  1 76,555,000 

205,729,557  1 204,738,600 

Total 

Population  of  United  States 

Circulation  per  capita 

$1,626,568,622 
60,134,000 
$28.52  1 

$1,604,181,968  j 
69,878,000 
$22.96 

$1,614,583,786  1 $1,603,583,028 
70,002,000  , 70,12^^000 

$23.06  ' $22.87 

1 

Money  in  the  United  States  Treasury. — The  total  cash  in  the  Treasury  was 
increased  $18,500,000,  last  month,  but  certificates  and  Treasury  notes  of  1890  out- 
standing were  increased  $19,500,000,  making  a loss  in  net  cash  of  about  $1,000,000. 
The  Treasury  lost  $5,000,000  gold  gross  and  nearly  $6,000,000  net.  The  Treasury 
holdings  are  shown  as  follows : 

Money  in  the  Unii’ed  States  Treasury. 

I Jan,  1, 1896,  I July  1, 1896.  | Aug  U 1896.  | Sept.  1, 1896. 


Gold  coin I $01,879,000  $99,147,914  $94,700,567  1 $80,200,884 

Gold  bullion 47,727,834  66,746,018  60,661,509  I 60,208,642 

SUver  Dollars 364,687,650  871,806,067  871,642,518  I 870,704,876 

Silver  bullion 125,014,161  124,479,849  124,670,701  I 124,687,226 

Subsidiary  silver I 14,488,686  16,552,845  16,532,036  i 16,055,743 

United  States  notes ' 81,919,158  81,571,560  75,831,680  99,144,268 

National  bank  notes | 4,750,072  4,648,489  5,642,488  ! 7,600,501 

Total 1 $780,320,940  $754,447,732  $740,074,808  $767,603,125 

Certificates  and  Treasury  notes,  1800, 

outstanding | 653,896,474  680,407.020  530,807,078  558,845,012 

Net  cash  in  Treasury $176,422,466  $214,950,708  $200,677,815  $208,758,118 


National  Bank  Circulation. — About  $l,8i)o,n00  of  new  circulation  was  taken 
out  by  the  National  banks  last  month,  while  only  $800,000  was  surrendered,  making 
a net  increase  in  amount  outstanding  of  nearly  $1,000,000.  There  were  $1,800,000 
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of  the  new  4 per  cent,  bonds  deposited  to  secure  circulation,  making  nearly 
$12,000,000  now  held  for  that  purpose. 


National  Bank  Circulation. 


Dec.  51, 1594.  June  90, 1895}  July  91, 1895.  Aug,  91, 1896, 


Total  amount  outstanding 

Circulation  based  on  U.  8.  bonds 

Circulation  secured  by  lawful  money... . 
U.  8.  bonds  to  secure  circulation : 

Four  percents,  of  1886 

Pacific  RR.  bonds,  6 per  cent 

Funded  loan  of  1801, 2 per  cent 

**  “ 1907, 4 per  cent 

Five  per  cents,  of  1804 

Total 


$206,518,(»8  $211,000,006 

170,007,400  ' 186,002,008 

29,640,187  25,588,000 


10,405,500 

12,878,000 

22,568.850 


i2,on,ooo  I 

22,758,400 
162,346,050  140,882,100 

8,025,850  I 12,800,850 


$211,281,908 

180,577,433 

24,704,475 

10,480,500  ' 
12,278,000 

22.002.850 
148,424,600 

18.086.850 


$212JB40478 

187,900,848 

24,258,880 

U,825,500 

12,008,000 

22,500,860 

140,406,850 

18,466,850 


$196,707,700  $207,080,800  $207,882,800  $200,447,560 


The  National  banks  have  also  on  deposit  the  following  bonds  to  secure  public  deposits: 
4 per  cents,  of  1806,  $575,000;  Pacific  Railroad  6 per  cents.,  $1452,000;  2 per  cents  of  1801, 
$1,088,000 ; 4 per  cents  of  1007,  $11,848,000 ; 5 per  cents,  of  1804,  $725,000. 

The  circulation  of  National  gold  banks,  not  included  in  the  above  statement,  is  $90,027. 


Bank  Clearings. — There  was  a substantial  increase  in  the  bank  clearings  of 
the  United  States  as  compared  with  last  year,  the  gain  in  New'  York  being  nearly 
, 24  per  cent.,  or  $445,000,000,  and  outside  of  New  York  8 per  cent.,  or  $181,000,000. 
August  clearings  w'ere,  however,  less  than  for  any  month  since  March. 


Bank  Clearings  in  the  United  States  and  Canada. 


Month. 


January.. 
February.. 
March... 
April... 
May.... 
June ... 
July.... 
August.. 
September. 
October.... 
November. 
December. , 


N.  r.  City. 


$2,105,564,000 

1.724.080.000 

2.048.811.000 

2.018.318.000 

2.098.135.000 

1.808.580.000 

1.843.418.000 
l,8n,600,000 

1.865.031.000 

2.281.509.000 

2.241.488.000 

2.336.304.000 


Other  U.  S, 
CUiee. 

$1,805,020,000 

1.480.402.000 

1.711.525.000 

1.710.104.000 

1.807.388.000 

1.708.173.000 

1.671.510.000 

1.092.512.000 

1.600.005.000 

2.005.416.000 

1.982.166.000 

1.077.583.000 


Canada, 


$82,463,000 

64.408.000 

70.608.000 

70.020.000 

81.064.000 

73.805.000 

79.975.000 

74.116.000 

74.683.000 

89.338.000 

85.166.000 

80.760.000 


1895, 


TV  V CHfti  Other  U,  S, 
N,  Y,  City, 


$2,804,672,000 

1.864.441.000 

2.240.741.000 

2.878.478.000 

2.888.846.000 

2.480.880.000 

2.527.267.000 
2,816,818,044 


$2,012,770,000 
1A46«705,000  ' 

1.797.404.000 

1.806.341.000 
2,080A11,000  I 

I 1,928,480,000 
2,042,829,000' 
1,830,241,274  ' 


Canada, 


$88,181,000 

67.588.000 
74A40,000 

73.085.000 
89J857,000 
00,900,000 

01.603.000 
85,478,203 


Failures  in  the  United  States.— For  the  week  ending  Sept.  5 “ Bradstreet’s  ” 
reports  184  failures  in  the  United  States,  as  compared  with  190  in  the  previous  week 
and  207  in  the  corresponding  week  of  1894,  and  879  in  the  same  w'eek  in  1898. 
Failurea  for  the  first  week  in  September  were  most  numerous  in  the  Middle  and 
Western  States.  About  86  per  cent,  of  the  total  number  of  concerns  failing  had  a 
capital  of  $5,000  or  less,  and  9 per  cent,  had  from  $5,000  to  $20,000. 

The  statistics  of  failures  and  defaults  show*  a greatly  improved  condition  in 
business,  compared  with  the  figures  of  1894,  and  a still  more  marked  improvement 
compared  w ith  1898. 
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The  following  table  shows  the  highest,  lowest  and  closing  prices  of  the  most  active  stocks 
at  the  New  York  Stock  Exchange  in  the  month  of  August,  and  the  highest  and  lowest  during 
the  year  180&,  by  dates,  and  also,  for  comparison,  the  range  of  prices  in  1804 : 


Teas  1804.  Highest  and  Lowest  in  1806.  August,  1806. 


High.  Low, 

Atchison,  Topeka  A Santa  Fe.  | 16  8 

• preferred 

Atlantic  A Pacific ' IH  H 

Baltimore  A Ohio ' 81V4 

Buffalo,  Rochester  A Pitts | 24H  ^ 

Canadian  Pacific 

Canada  Southern 

Central  of  New  Jersey 

Central  Pacific 

Ches.  A Ohio  vtg.  ctfs 

Chicago  A Alton 

Chicago,  Burl.  A Quincy 

Chicago  A E.  Dlinois 

• preferred 

Chicago  Gas. 

ChicV^lwaukee  A St.  Paul. . 

• preferred 

Chicago  A Northwestern 

• preferred 

Chicago,  nock  I.  A Pacific 

Chic.,  St.  Paul,  Minn.  A Om.. . 

> preferred 

Qev.,  Cin.,  Chic.  A St.  Louis. . 

• preferred 

Col.  Coal  A Iron  Devel.  Co. . . . 

Col.  Fuel  A Iron  Co 

Columbus  A Hock.  VaL  Coal. 

Col.  Hocking  Val.  A Tol 

• prmerred 

Consolidated  Gas  Co 


Delaware  A Hud.  Canal  Co.. . . 
Delaware,  Lack.  A Western.. 

Denver  A Rio  Grande 

• preferred 


140  111 

144H  110% 

24 

Edison  Elec.  Ilium.  Co.,  N.  T.  104  03 

Evansville  A Terre  Haute 68  40 

Express  Adams 16494  140 

• American 116  106 

• United  States 67  41 

. Wells,  Fargo I 128  105 

Great  Northern,  preferred... . j 106  100 


Illinois  Central 

Iowa  Central 

• preferred . 


Laclede  Gas 

Lake  Brte  A Western 

• preferred 

Lake  Shore 

Long  Island 

Long  Island  Traction 

Louisville  A NashviUe 

Louis.,  N.  A.  A (^ic.,  Tr.  ctfs. 

• preferred 


Manhattan  consol 

Michigan  Central 

Minneapolis  A St.  Louis.. 

• 1st  pref 

• 2d  pref 

Mobile  A Ohio 

Missouri,  Kan.  A Tex 

• preferred 

7 


05  8294 

27  16 

74  63 

130  11894 

100  8^ 
22  1094 
6794  m 
10  6 

40  10 


Highegt. 
20H— Aug.  28 
86  -Aug.  28 
2 —May  18 


Lowegt. 
894— Jan.  80 
81  -July  26 
94  - Feb.  27 


6694-Aug.  28'  48  -Mar. 

24  —May  26;  18  -Apl.  18 


22 

16% 


18?4 


60  -July  12 
6794-Aug.  28 

mg-Aug.  81 
2014-May  18 
2894-May  11 
160  -July  0 
fl294-July  » 
67  -May  8 
106  —Aug.  28 
“ ,-Jan.  11 
Aug.  28 
Aug.  28 
Aug.  28 
Aug.  28 
. Aug.  28 
—Aug.  28 
12094-Juiy  28 
- -Aug.  28 
-Aug.  28 
' June  21 
July  6 
-June  26 
Apr.  1 
^-Mar.  27 
148  -June  8 

13»4-Jan.  18 
lee^Jan.  18 
17  -Aug.  28 
5894-Aug.  81 

10294-June  18 

61  -May  11 
16094- Auff.  28 
UW^May  22 

4794-Aug.  30 
116  -Aug.  81 
184  —June  20 

10494-Aug.  28 
U^June  18 
8794— Aug.  80 

8894-Junel2 
28  -July  23 
86  -June  28 
16894-July  22 
8894-Jan.  6 
179J-July  28 
e^Aug.  80 
10«-May  24 
2^-May  18 

11894-May  7 

108  —June  18 
2694-Aug.  28  1 

88  —June  19 
6894-Aug.  81 
27  -May  31  ' 
19  —June  28 

89  -July  81 


88  —Mar.  8 
48  -Jan.  80 
8194-Feb.  18 
l44“Feb.  8 
I 16  —Jan.  28 
147  —Jan.  9 
68  -Mar.  4 
60  -Jan.  12 
90  —Jan.  81 
48?4-July  16 
^-Mar.  9 
114^-Mar.  28 
8794-Mar.  4 
187  —Feb.  14 
6094~Jan.  8 

28^-Mar.  8 
104  -Mar.  80 
»94-Feb.  18 
8394-Mar.  21 
4 -Mar.  83 
2894-Mar.  18 
4wan.  80 
16  ->Ian.  28 
66  —Jan.  9 
126  -Jan.  28 

123  -Mar.  9 
16694-Mar.  8 
1^-Jan.  29 
8^-Jan.  28 

84  -Mar.  18 
30  -Feb.  20 
140  -Jan.  16 
108  -Feb.  1 
88  —May  8 
104  -Feb.  12 
100  -Jan.  28 

8194-Jan.  4 
6H-Jan.  28 

19  —Jan.  81 

23  -July  28 
1694-Feb.  11 
09  —Jan.  28 
13G4-Jan.  2 

83^Apl.  10 
6 -Mar.  25 
4694-Mar.  12 
8 —Mar.  8 

20  —Jan.  4 

104  -Jan.  2 
0194-Mar.  4 
14  -May  28 
79  -May  23 
8M4-May  23 
IsU-Mar.  20 
1294— Jan.  80 
2194-Jan.  28 


High.  Low.  doeing, 
gH  14%  - 

194  1 


64  68  68 

106  10094  104% 


181^  130 
164  lor 
17  1‘ 

BSH  47 

9894  9794 
41  40 

I6O94  1*9 
116  11894 

iTH  42 
U6  108 
12894  12694 
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Missouri  Pacific 

Nash.,  Chat.  A St.  Louis 

N.  T.  Cent.  A Hudson  Rirer.. 
N.  T.  Chica^  A St.  Louis. . . . 

• 1st  preferred 

• fid  preferred 

N.  Y.,  Lake  Erie  A Western. . 

• preferred 

N.  T.  A new  England 

N.  Y„  New  Haven  A Hartrd. 

N:  Y.,  Ontario  A Western 

N.  Y.,  Sus.  A Western 

• preferred 

Norfolk  A Western 

• preferred 

North  American  Co 

Northern  Pacific 

• preferred 


Ohio  A Mississippi 

Ohio  Southern 

Oregon  Improvement.. 
Oregon  Railway  A Nav. 
Oregon  Short  Line 


Pacific  Mall 

Peoria.  Dec.  A Evansville. . . 
Phlla,  « Reading  vtg.  ctfs. . . 
Pitts.,  Cin.  Chic.  A ^ Louis. . 

• p^erred 

Pitts.  A western,  preferred 
Pullman  Palace  Car  Co 


Rio  Orande  Western. . . 

• preferred 

Rome,  Wat.  Ogdens*  g.. 


St.  Louis,  Alton  AT.  H 

St.  Louis  A Southwestern. . . 

• preferred 

St.  Paul  A Duluth 

• preferred 

St.  Paul,  Minn.  A Manitoba. 

Southern  Pacific  Co. 

Southern  Railway 

• preferred 


Tennessee  Coal  A Iron  Co. . . 

Texas  A Pacific 

Toledo,  A.,  A.  A.  N.  M 


Union  Pacific 

Union  Pac.,  Denver  A Gulf.. 


Wabash  R.  R 

• preferred 

Western  Union 

Wheeling  A Lake  Erie. 

• preferred 

Wisconsin  Central 


“Industrial” 
American  Co.  Oil  Co 

• preferred 

American  Sugar  Ref.  Co 

• preferred 

American  Tobacco  Co 

• preferred 

Die.  A Cattle  Feed  Co 

General  Electric  Co 

National  Lead  Co 

• preferred 

National  Linseed  Oil  Co 

National  Starch  Manfg.  Co. . . 
U.  8.  Cordage  Co 

• preferred 

U.  8.  Leather  Co 

• preferred 

U.  8.  Rubber  Co 

• preferred 


Year  1804.  Hiohbst  and  Lowbst  in  1806.  August,  1806. 


High,  Lotr.j 

74  66 

10^  Wi 
16K  18 
76^  6fi 


T ig 

m 


86  20 
174  162 

16K  16 

m ’ lio  ■ 


22 


40 

64 

If  " 


Highetit, 
-Aug.  80 
—Jan.  29 


80 


18H-May  18 
78  -Aug.  86 
May  17 
May  11 
-May  18 
65^-Aug.  15 
818  —June  18 
lOM-May  11 
146-Jan.  21 
48H-Jan.  18 
614— May  18 
19f4-Jan.  18 
7 -May  18 
814-May  18 
27  -May  11 


19V4-Mav  1 
14K-May  24 
82  —June  11 
11%-Aug.  80 

Si^June  18 

7 -May  18 
21^May  18 
22^-May  18 
68@— Aug.  81 
34^Aug.  28 

17814— June  17 

19t4-June  17 
46^-May  18 
ll7V4-Jan.  21 

68  —June  6 
9}4-Aug.  80 
19^-Aug.  80 
88  -Aug.  80 
96  -May  11 

fiOfA — Aug.  1 
lI^Mi^  10 
■July  0 

-Aug.  80 
1^2-May  18 
14-May  14 

1714-May  11 

8 -Aug.  81 

-Aug.  81 
4-Aug.  31 
4-Aug.  81 
4— June  27 
-July  2 
-Aug.  80 


May  18 
May  13 
I— June  18 
—Aug.  1 
-May  27 
—Aug.  28 
2414-May  18 
Wli-Aug.  8 
->lan.  18 
[—Aug.  16 
I— June  19 
-May  10 
j— Jan.  4 
1414-Aug.  81 
I 2414-May  8 
' 9714- May  27 
1 48  —June  8 
I 9^4-June22 


LowetL 
1814-Mar.  11 
64  —Jan.  20 
Ofi^Mar.  16 
ll^Feb.  20 
66  -Apl.  28 
24  -Peb.  21 
714-Mar.  9 
16  -Peb.  28 
29  -Jan.  29 
198  -Mar.  20 
15M-Jan.  8 
6J4— June  7 
21  —June  10 
2 -Mar.  5 
014-Mar.  4 
214-Jan.  80 
2Vt-Jan.  28 
18  -Feb.  2T 


|Hi0ih.  Low.  doging. 
40  8^  8014 


4 —June  18 
8 -Mar. 

17  —Apr.  6 1 
814-Jan.  29  I 

20  —Jan.  26 
^4*“Mar.  6 

T^Mar.  4 
16  -Jan.  12 
4814-Jan.  80 
28  -Apr.  17 
154  -Jan.  2 

16  —Apr.  16 
30  -Mar.  21 
11214-May  4 

8»4-Feb.  15 
4W-Jan.  80 
44— Jan.  29 

18  -Feb.  6 
90  -Fbb.  4 

104  -Mar.  8 
I6I4— Apr.  17 
8U-Jan.  20 
2914-Jan.  29 

1^-Jan.  29 
Sl^Jan.  29 
%-Feb.  14 

Tfi-Mar.  14 
8H— Feb.  11 

»4-Mar.  6 
Ifi^Jan.  29 
86  -Jan.  20 
814-Feb.  28 
85  -Feb.  25 
J^Mar.  1 


18V4-Feb.  18 
62  -Feb.  18 
86^-Jan,  8 

9(M-Jan.  8 
84S“Feb.  21 
108H-Feb.  27 
an.  80 
r.  4 
^ Feb.  16 
78a-Jan.  28 
17^-Jan.  31 

6 —Jan,  7 
H-July  0 

lV4-July  26 

7 —Feb.  27 
58  -Feb.  27 
37M-June  28 
9lS-June  28 


17 
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BOND  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Ala.  Bfidland  1st  gold  6s 1«» 

Ate.,  T.  A 8.  Fe  g.  g.  4’s. 1609 

• registered 

• eng.  Trust  Co.  certfs 

• 2d  g.  a<4  class  A 1969 

• eng  Tr  Co.  ctfs  1st  ins.  pd. 

• 2d  g.  4 s.  class  B IW 

• eng  Tr  Co.  ctfs  1st  ins.  pd. 

> inc.  g.  5’s. IM 

• registered 

> Equip,  tr.  ser.  A. g.  5*sl902 

Chicago  A dt.  Louis  1st  6's. 1916 

Colorado  Midland  1st  g.  6*s 1966 

• eng  Tr.  Co.  certfs  of  dep. 

• cons.  g.  4*8  8t*d  gtd. . . .1940 

, • eng.  Tr.  Co.  certfs  of  dep. 

Atlan.  av.  of  Brook* n imp.  g.  5*s,  10o4 

Atlan.  A Pac.  gtd.  1st  g.  4*s 1967 

f . 2dW.d.g.g.8.f.6*8...1907 

• Western  div.  inc 1910 

• div.  small 1910 

• Central  div.  inc 1922 

B.  A 0. 1st  6*8  (Parkersburg  br.),  1919 
r • 5*8,  gold 1686-1926 

• registered 

B.  A O.  con.  mtge.  gold  5*s 1968 

• registered 

Balti.  Belt,  1st  g.  5*s  int.  gtd.,  1960 
W.  Virginia  A Pitts.  1st  g.  6*s. . .1990 
B A 0. 8outhweet*n  1st  g.  4^*8, 1990 

• 1st  c.  g.  4>4*s, 1990 

• 1st  inc.  g.  6*8 ‘A**....  .2048 

. “B** 2048 

B.  A O.  Siv.  Term  Co.  gtd  g 6*s.  ..1942 
Monoiwhela  River  1st  g.  g.,  6*s  1919 
Cen.  ()hio.  Reorg.  1st  c.  g.  4U*s,  1900 
^ Ak.  A Chic.  June.  1st  g.  s.  g. 6^s.  .1900 
Broadway  A 7th  av.  1st  con.  g.  6*s,  1948 

• registered 

Brooklyn  City  1st  con.  5*s 1941 

Brooklyn  Elevated  1st  gold  0s*s,  1924 
j _ • _ 2d  mtg.  g.  5*8, 19W 


t Western  Is  g. 

Buffalo,  Roch.  A Pitts,  g.  g.  6*s..  .1937 
i Hoch^ter  A Pittsburg.  1st  6*s.  .1621 

■(  • cons.  Ist0*8, 1922 

i aearfleld  A Mah.  1st  g.  g.  5*s. . ..1948 
Buffalo  A Susquehanna  1st  g.  5*s,  1913 

• registered 

Burlington,  Cedar  R.  A N.  1st  6*s,  1906 
f • con.  1st  A col.  tst  6*8. . .1984 

* registered 

Minneap*s  A St.  Louis  1st  7*s,  g,  1927 

Iowa  City  A Western  1st  7*s 1909 

Ced.  Rap  la.  Falls  A Nor.  1st  6*s,  1920 

• 1st  5*8 1921 


Canada  Southern  1st  int.  gtd  5*s,  1908 

> 2dmortg.6*s, 1918 

• registered 

Col.  A Cin.  Midla*d.  1st.  Ext.  414*8, 1909 
Cent.  R.  A Bkg.  Co.  of  Ga.  c.  g.  6's,  1937 
1 Chat.,  Rom.  A Colu*s  gtg.  g.  5's,  1967 
< Sav*h  A West*n  1st  con.  g.  g.  6*s,  1929 

f do  eng.  Trust  Co.  certfs 

Central  Railroad  of  New  Jersey, 

" 1st  consolidated rs...  1899 

convertible  7*s 1902 

deb.  6*s 1908 

gen.  mtg.  6*s 19671 

festered f 

Lehigh  A W.-B.  con.  assd.  7*s. . . 1900 

• mortgage  6*s 1912 

Am.  Dock  A improvm*t  Co.  6*s,  1621 
N.  J.  Southern  lut.  gtd  O's 1899 


Amount. 


Last  Sale. 


August  Sales. 


2,800,030 
] 2,061,000 
127,289,000 

82,000 

4.968.000 

[ 606,700  [ 

1.760.000 

1.500.000 

619.000 

6.681.000 

1.491.000 

8.896.000 

1.600.000 

18.790.000 
6JS00,000 

[ 10,600,000 
1,811,000 

8,000,000 
[ 10,000,000 

[ 11,988,000 

6,000,000 

4.000. 000 
10,667,0u0 

9.619.000 

8.681.000 

8.869.000 

1.200.000 

700.000 
2,600,000 
1.600,000 

\ 7,660,000 

4.878.000 

8.600.000 
1JS50,000 

6.148.000 

1.865.000 

8.000. 000 

8.971.000 

1.800.000 

8.920.000 

660.0001 

[ 1,049,000]  I 

6.600.000  I 
[5,841,000] 

160,000 

684.000 

825.000 

1.906.000 

18,020,000 

[ 6,100,000 

2,000,000 

4.880.000 

2.090.000 

2.012.000 


A a 01 


Price.  Date.  High.  Lotr.  Total. 


90  F^b.  18,*96 
80^  July  80,*96 
76^  July  10,*96 
83  Aug.81,*95 
26HJunel6,*96 
86  Aug.81,*96 

17H  Jau* 


Sept. 


24HJune  6, *96 
66KJuly  9,*98 


> 77H  July  29,*96 
I 77v«Aug.29,*95 
28SAug.  L*96 
29  Aug.29,*t» 
i 85  Julj'10,*95 
I 6D4Aug.aO,*95 
' 92  July28,*90 
4HAug.31,*96 
10  Mar.l7,*9B 
4HAug.  6,*95 

' 123H  Aug.21,*95 
U0^Aug.24,*95 
; 106  May  28,*95 
' 112  May  25,  *95 
107HMar.  7,*94 

106  July26,*96 

i6iii'june2i,’*% 

100  May  27,*9.3 
25  Aug.l8,*94 
I 22  May2U*96 

I ioiii'jiily  1,'*92 
104  June  4,*95 
102  Julyl2,*95 
116  Aug.27,*95 
U2H  May  29,*95 
114  July81,*95 
106MAug.  9,^95 
I 7934  Aug.  19, *96 

107  Aug.80,*95 
88  Aug.  8,*96 

W ‘ ’AugVad,'*W 
125  July  16,  *95 
122  Aug.29,*96 

» ‘ Jan.  l5,’W 

io^  Aiig.ad,*^ 

102  Aug.28,’95 
1 97  Feb.  9,*90 
140  Aug.24,*95 
1 107HAug.l4,*95 
, 104  Jan.  26,*95 
1 98  Aug.  21, *96 


I IlOU  Aug.24,*95 
108^Aug.l8,*95 


J a J 

; MAS _ 

^ MAS  105  "July  2;*95 
j a J'  92V4Aug.81,*92 
MaN  95  Junel2,*95 
Mas  70  July2%*90 

M a 8,  66  June27,*95 


88 

80 

2,124,000 

mi 

8,106,000 

Hii 

mi 

45,666 

29 

28 

78,000 

61J4 

wvi 

68,000 

'4  ’ 

186,000 

‘434 

*434 

10,000 

1^ 

122 

1KS4 

19.000 

10.000 

8.688.000  j i 6434  Aug.  a0,*96 

8.886.000 1 QJ  I112  Aug.21,*96 

1.167.000  M a N 120  June  7,*96 

466.000  a N 114  Apr.  2,*96 

416OA00ni  'j*  JlU^Aug.28,*95 
41,804,000  f 116HAug.  6,*95 

6.600.000  ' Q M ! 110  Aug.80,*96 

2.887.000  |M  a N 9134  Aug. 20,*95  i 

4.987.000  J a Ji  118H July  19,*95 

411.000  !j  a J 106  Apr.  30, *95  1 


116* 

liV 

80,066 

107 

8834 

106'' 

79 

8734 

22,660 

6,000 

126,000 

15,000 

99 

9834 

12,000 

122 

120 

17,000 

108 

102 

9M.OOO 

185,000 

140 

140 

10734 

§§ 

98^ 

9T 

10,000 

110 

108 

22,000 

19,000 

*6i’3i 

^006 

112 

112 

4,000 

110 

9134 

nm 

ndjk 

U5W 

108^ 

9134 

lllH 

§§§§§ 
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BOND  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Nots.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Namb.  Amount 


Central  Pacific  g*d  bonds,  6's. — 1886 

B 1886 

1887 

• 1808 

t Ban  Joaquin  br.,  6's. . . 1000 

• Mtge.  gmd  gtd.  6’s. . . .1089 
Central  Pacific  land  grxant  5's.  .1000 

• Cal.  A O.  dlv.  ex.  g.Us,  1918 

Western  Pacific  bonds  6's 1890 

North.  By.  (Cal.)  1st  g.  6's,  gtd..l907 

. • 60  year  m.  gg.  6’s 1988 

Charleston  A Sav.  1st  g.Vs 1906 

Ches.  A Ohio  pur.  money  fd 1808 

6*8,  g..  Series  A 1008 

Mortgage  ^Id  6's 1911 

lstoon.g.Js 1909 

registered 

Gen.  m.  g.  4H's. 1908 

registers 

(K.  A A.  d.)  1st  c.  g.  4’s.  1989 

2d  con.  g.  rs 1989 

Craig  Val.  1st  g.  6’s 1940 

Warm  S.  VaL  1st  g.6’s.  1941 
Elz.  Lex.  A B.  S.  g.  g.  5’s,  1008 
Ches.  Ohio  A S’th western  m.  6’s.lOll 

• 2dmt^.  6’a 1911 

Ohio  VaL  g.  con.  1st  gtd.  g.  5’s..  .1908 
Chicago  A Alton  s’king  fund  6’s. 1903 
' Louisiana  A Mo.  Riv.  1st  7’s. . . . 1900  | 

. 2d  rs 1900 

St.  Louis,  J.  A C.  2d  gtd  Ts 1808 

. Idiss.  Biv.  Bdge  Ists.  Td  g.6’s.  .1912 
Chicago,  Burl.  A North.  1st  5’s.  ..1926 

. deb.  6’s 1896 

Chicago,  Burl.  A Quincy  con.  7’s.  1908 

5’s,  sinking  fund 1901 

5’s,  debentures 1013 

convertible  6’s. 1908 

^owa  div.)sink.  rd5’s,  1910 

4’s. 1919 

Denver  div.  4’s. 1022 

4’s. 1921 

Chic.  A Iowa  dlv.  5’s. . ..1905 
Nebraska  extensi’n  4’b,  1927 

registered 

Han.  A St.  Joe.  con.  6’s,  1911 
Chicago  A E.  111.  1st  s.  Td  c’y.  6’s. 1907 

small  bonds 

1st  con.  6’s,  gold 1984 

gen.  con.  1st  5’s. 1907 

r^ristered 

Chicago  A Indiana  Coal  1st  5’s. . .1906 

Chicago,  Milwaukee  A St.  Paul 

Bill.  A St.  Paul  1st  m.  8’s  P.  D. . . .1898 

2d7  3-10P.  D 1898 

1st  rs  S gold,  R.  dlv..  .1902 

1st  rs  £ 1902 

1st  m.  Iowa  A M.  rs.  .1807 
1st  m.  Iowa  A D.  7’s..  .1809 

1st  m.C.  AM.  rs 1903 

Chicago  Mil.  A St.  Paul  con.  7’b,  1905 
1st  rs,  Iowa  A D,  ex,  1908 
1st  6’s,  Southw’n  dlv.,  1909 
1st  6’s,  La.  C.  A Dav.  ..1919 
1st  So.  Min.  dlv.  6’s..  ..1910 
1st  H’st  A Dk.  dlv.  7’s,  1910 

5’s 1910 

Chic.  A Pac.  div.  6’s,  1910 
1st  Chic.  A P.  W.  6’s,  1921 
Chic.  A BL  R.  div.  5’s,  1926 
Biineral  Point  div.  5’s,  1910 
Chic.  A Lake  Sup.  5’s,  1921 
Wis.  A Min.  div.  5’s...  1921 

terminal  5’s 1914 

Far.  A So.  6’s  assu 1924 

mtg.  con.  si’k.  Td  5’s,  1916 
Dakota  A Gt.  S.  5’s.  ..1916 
g.  m.  g.  4's,  scries  A . . . 1989 
registered i 


V 25,883,000 

6,080,000 

11,000,000 

2.640.000 

4.858.000 

2.624.000 

8.964.000 

4.800.000 
1JM)U,000 

2.287.000 
2,000,000 
2,000,000 

I 23,452,000 

[ 21,790,000 

6,000,000 

1,000,000 

660,000 

400.000 

8.007.000 
6,176,600 

2.805.000 

1.084.000 

1.863.000 

1.785.000 

800.000 
188,000 

555.000 
8JM1,000 

985.000 
26,677,000 

2.815.000 

9.000. 000 
15,268,900 

2.861.000 

7.766.000 

6.442.000 

8.500.000 

2.820.000 

] 27,061,000 

8.000. 000 

2.980.000 

“2,^666 

[ 7,893,000] 

4.587.000 

8.674.000 

1.181.000 

[ 8,8O4A00 

2.675.000 

540.000 

2.898.000 

11.299.000 

3.606.000 

4.000. 000 

2.600.000 

7.432.000 

5.680.000 

900.000 

3.000. 000 

25.340.000 

3.083.000 

2.840.000 

1.860.000 

4.756.000 

4.748.000 

1.260.000 
],680,a)iJ 
2,«i6,030 

19.010.000 


Ifit’st 

Paid. 

Last  Sale. 

Price.  Datc.\ 

i JAJ 

108  Junel9,’96| 

<1  JAJ 

104  July  28,’05  | 

t JAJ 
J a J 

Aug.  8,'flS 
lOrAug.M,’* 

A a o 

l(M^Junell,*i» 

A a o 

97%  Oct.  6,’02 

A a o 

96%  July  19,’05 

j a j 

106%  June  11,’06 

j a j 

106%Aug.l4,’95 

J a J 

101  Aug.  5,'05 

A a o 

J a J 

94%Aug.80,’95 
10^  Dec.  18,’08 

J a J 

106  June27,’95 

A a o 

120  Julyl9,’96 

A a o 

121  Aug.24,’06 

Man 

m%Aug.28,’96 

M a N 

107%  Aug.17,’95 

Mas 

83ytAug.80,’06 

Mas 

85  Dec.  ao,’08 

J a J 

07%Aug.80,’06 

J a J 

88  Julyl8,’06 

J a J 

99%  Sep.  24,’94 

Mas 

08  Dec.  21,’93 

August  Sales. 


Loir.  ToitaL 


107 


10^ 

101 

9^ 


101 

94 


97>« 


102 


108  Aug.22,’95  108 
106K  Feb.  15,’06  I .. 

45  Junel8,’06  .. 

“■  Aug.22,’93  .. 

Aug.  1,’96  U6H 

May  22,’06 
Dec.29,’93 
Dec.  7,’92 
July  9,’96, 

Aug.19,’96  107 

103  Apf.  18,’94  .... 

1209^  Aug.81,’06  1 120H 

108  Aug.20,’96  I 108 

104  Aug.28,’96  I 104 

109  Aug.29,’96  1 100 

107MJunel0,’95  

lOlHAug.80,’06  lOlH  101 

97  July  19,’95  ' 

86V4  Dec.  28,’98 
107HJunel6,’95 
9^Aug.26,’06 
90^  July  10,’96  .. 

125  Aug.27,’95|12S 
U^Aug.10,’95  115^ 

115  Oct.  18,’98 
12714  Aug.  A’W 
10014  Aug.29,’96 


1,000 

51,000 


5,000 

10,000 

146,000 


5.000 
166,000 

1.000 
644,000 

**’6^666 


67,000 


nm 


107 

107 

108 

KW 


1,000 


1,000 


10114  Aug.  27,’96 

U8HJuly  24,’06 
118  May  27, ’96 
12414  Aug.  22,’96 
120  Feb.  8,’94 
12814  Aug.  28.’95 
12014  Aug.  18,’95 
126  June  6,’95 
12714  Aug.24,’95 
129  Aug.  5,’95 
116H  Aug.19,’96 
108  Junel7,’95 
11714  Aug.  30,’96 
126  Aug.15,’95 
106  Aug.13,’96 
110  Aug.23,’95 
116  Aug.23,’95 
110  Aug.23,’95 
107%  Aug.19,’96 
108  July  26,’95 
110  Aug.  9,*95 
11114  Aug.  27, ’95 
118  Sep.  20,’94 
102  July  18,’9> 
108  Aug.13,’95 

9614  Aug.  30,^95 
91  July  a,*»> 


12714 

im, 

10114 


02  ' 

ii»’'  I 

11^1 

m'  I 

100%l 


191,000 

12,000 

88,000 

06,000 

"liooo 


72,000 

'ioMO 

iOOO 


2,000 

402,000 

96,000 


12414  12^1  lAOOO 


128 

122 


12714 

129 

116% 

118*’ 

126 

106 

110 

116 

110 

107% 

m” 

111% 


106 

0614 


116  I 


1 


106 

119 

115 

106% 

loP 

lib” 

111% 


108 

95 


8,000 

8,000 

’i’LOOO 

1,000 

3,000 

*47,666 

5.000 

1.000 
8,000 

27.000 

6,000 

18.000 

'iqooo 

6,000 


IJlOO 

41,000 


Digitized  by 
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BOND  QUOTATIONS.— Last  sale,  pHoe  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  In  a brace  are  leased  to  Company  first  named. 


Name. 


Principal 

Due. 


I : 

<mic.  A 


MILAN.  1st  M.L.6%1910 

1st  convt.  6's 1913 

Northwestern  cons.  Us.  .1915 

coupon  gold  7*8 19QS 

registered  d.  gold  7*8 . 1902 
sinking  fund  6*s..l87»-1929 

registered 

6*s. 1879-1909 

registered 

debenture  5*8. 1988 

registered 

05  year  deben.  5*s.. . . .1909 

registered 

80  year  deben.  5*s 1901 

registered 

extension  4*s 1888-1906 

registered 

Escanaba  A L.  Superior  1st  0*s.  .1901 

Des  Moines  A Minn.  1st  7*s 1907 

Iowa  Midland  1st  mortg.  8*s 1900 

Peninsula  1st  convt.  Ts 1898 

Chic.  A Milwaukee  1st  mtg.  rs..l896 

Winona  A St.  Peters  2d  7*s 19OT 

Milwaukee  A Madison  1st  6*s.  ..1905 
Ottumwa  C.  F.  A St.  P.  1st  5*s.  .1909 

Northern  Illinois  1st  5*s 1910 

MU.,  Lake  Shore  A We*n  1st  6*s,  1U01 

• con.  deb.  5*s. 1907 

• ext.  A impt.  s.rd  g.  5*sl909 

> Michigan  di v.  1st  6*s. . 1904 

> Ashland  div.  1st  6*s.. . .1905 

. • income. 

<mic..  Rock  Is.  A Pac.  6*s  coup..  .1917 

• 6*8  registered 1917 

t ex  ten.  and  coUat.  5*s..l984 

• registered 

• debenture  5*8. 1901 

• registered 

Des  Moines  A Ft.  Dodge  1st  4*8.1905 

. l«t  Ws 1806 

t extension  4*s 

Keokuk  A Des  M.  1st  mor.  5*s.  .1908 

. • small  bond 1903 

<mic.,St.P.,  Minn.AOma.oon.  6*8. 1900 
i Chic.,  St.  Paul  A Minn.  1st  6's.  .1918 
•<  North  Wisconsin  1st  mort.  6*s..l90O 
1 St.  Paul  A Sioux  City  lst6*8. . . .1919 
€hlc.  A Wn.  Ind.  l8ts*k.  Td  g.  6*8.1919 

• gen*l  mortg.  g.  6*8 1980 

Chic.  A west  Michigan  R*y  5*s.  ..1901 

* coupons  off 

Oin.,  Ham.  A Day.  con.  s*k.  Td  7*8.1905 

0dg.4H*s 1937 

. A Ir*n  ‘ 


k 


Cin.,  Day,  A Ir*n  1st  gtd.  g.  5*s..l94l 
ity  Sub.  R*y,  Balto.  1st  g.  5*s..  ..1900 
dev.,  Ak*n  A Col.  eq.  and^  g.6*s.l90O 

-Clev.  A Canton  1st  5*s 1917 

C71ev.,Cin.,Chlc.  A St.L.  gen.m.  4*s.l996 

• do  Cairo  div.  1st  g.4*8..1930 
St.  Louis  div.  1st  col.  trust  g.4*s.l900 

* registered 

leld  A Col.  div.  1st  g.  4’s.  ..1940 


White  W.  Val.  div.  1st  g.  4’s. ...  1940 
Cin.,Wab.  A Mich.  div.  1st  g.  4’s.  1991 
Cin.,Ind.,  St.  L.  A Chic.  1st  g.4*s.l906 

• registered 

• con.  6*s 1900 

Cin.,S*duskyAClev.oon.lst  gA*sl908 
Peoria  A Eastern  1st  con.  4*s.  ..1940 

V » Income  4*s 1990 

dev.,  C.,  C.  A Ind.  1st  7*s  s*k.  rd.1899 

' V consol  mortg.  7*8 1914 

• sink,  fund  Tb 1914 

• gen.  consol  6*s 1984 

• registered 

V Cin.,  8p.  1st  m.  C.,C.,C.AInd.  rs.1901 
dev.,Lorain  A Wheel*goon.lst  5*sl988 
Clev.,  A Mahoning  Val  gold  5*s.  .1988 

• registered 


AmouiU. 


paid. 


2.155.000 

5.000. 000 

12.771.000 

12.836.000 

6,011,000 

7,801,000 

9.800.000 

6.000. 000 

9.819.000 

[ 18,682,000  ! 

720.000 

600.000 

1.850.000 
126,000  1 

1.700.000  ' 

1.602.000  I 

1.600.000 
1,600,000 

1.500.000 

5.000. 000 

486.000 

4.148.000 

1.281.000 

1.000. 000 

500.000 

[ 12,100,000 

[ 40,480,000 
4,600,000 


Last  Sale,  t August  Sales. 


Price.  Date.  \ High.  Low.l  Total. 


U6V4Julyl5,*95| 
I Aug.l6,*95 
' 141^  AugJ96,*95 
I 126)4  Aug.26,*95 
j 121  AugJg9,*93 
' U7  Aug.  8,*95 
116  Feb.  28,*95 
1 112H  Aug.80,*95 
1 110  July3L’95 
li;^  Aug.l5,*95 
108  Apr.  5,*95 
Aug.l9,*96  I 
Nov.  26,  *94 
Aug.l6.*95 
July30,*95 
July25,*95  , 
i Mar.l3.*94 
May  1,*95 
Apr.  8,*84  ' 
Apr.ll,*90  I 
i May  24,  *90  ; 
May  17,  *95 
_ jAug.  8,*95 
1 114H  Apl.23,’95  1 
106H  Feb.  23,*95 
110  July30,*95 
135  AugJ»,*95! 
106  Dec.  1,*94 
110%  Aug.l4,*95  , 
126  May7,*95| 

125%  Apr.ll,*95 
110  Julyl6,*94' 
JAugJ84,*95l 
Aug.24,*95 
I Aug.SL’OS 
Julyl8,*95 
Aug.31,*95 


118% 

140V' 


121 

U7 

li2% 

lij^ 

107* 

li2* 


185 

iio% 

m 

a 


121 

117 

li0% 

lii 

107 

iii% 


128%  108% 


134 

iio% 


1,000 

2,000 

2,000 

8,000 

3,000 


100  99 


1,200,000 

1,200,000 

672.000 

2.760.000 

iMi^ooo 

8,U)0,000 

800.000 

6.070.000 

1.395.000 
9,652,666 

5.753.000 


996.000 

2,000,000 

3.600.000 

2.430.000 

730.000 

2,000,000 

5.000. 000 

4.763.000 

[ 9,750,000 

1.085.000 

660.000 

4.000. 000 

[ 7,790,000 

738,000 

2.671.000 

8.108.000 

4.000. 000 

3.000. 000 

[ 8,991,000] 

[ 8,205,000] 

1.000. 000 

4,300,000 


1. 


88%  July25,*95 
; 64  July  9,*93 
80  Dec.  7,  *94 
103  Aug.31,*95 

97  Mar.  4,  *92 
I 128%  AugJ39,*95 
130%  July  19,*95 
, 125  May  L *88 
182%  Aug.l7,*95 
106%  May  15,*95 
1 118  Aug.  6,*95 
96%  Mar.l8,*98 


; t 


A ft  o'  118 
J ft  J 105 


July  8 ,*95 
AugJ82,*95 


MftNim^Aug.^;K 


F ft  A| 

J ft 
J ft  D 

J ft  J, 

*Mft  n| 


Apr.l7,*96 

‘M%AugVl,'*95 

W'  Aug.8d,*W 
94%  AugJ»,*95 


1 108 

|1^% 

jiawi 

lis 


1105 

112 


1,500,000 


Mft  S 92%  Aug.  7,*95 
J ft  J 90  May  29,*94 
J ft  J 92V4  Aug.  2,*95 
I _ _ , lOm  AugJ»,*95 
95  Nov.l5,*94 
MftNl04  Mar.29,*98 
J ft  J 110%June22,*95 
Aftol  84  Aug.81,*95 

I A 28%  AugJ»,*95 
M ft  N|  112  July  9,*95 
J ft  D l^July22,*95 
J ft  O 119%Nov.l9,*89 
J ft  J 124  Augj»,*95 

J ft  J 

A ft  0:112  Deo.20,*95 

1a  ft  o 10^  Aug.30,*95 
i J ft  J U0%  AugJ6,*94 
I Q4  1 


91% 

I m 

i “• 

92% 


101 


124 

109% 


101 

imi 

lis 


106 

110 


91% 

w 

94% 

90% 

100 


124 

vm 


5.000 

1(^666 

10*656 


19,000 


8,000 

80^666 

*1,666 


9.000 

5.000 
800,000 

*20^666 


1,000 


9,000 

15,666 

‘a^ooo 


5,000 

85,000 


9,000 

**1,666 

49,000 


10,000 

*10*666 

18,000 


68.000 

82,000 


1,000 

IIAOOO 


Digitized  by 
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BOND  QUOTATIONS.— Last  sale,  price  and  date;  hiffheet  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


PHnci\ 


Due, 


Amount. 


lnV$t 

Paid 


Last  Sale. 


CoPbiis  A Ninth  Av.  1st  fftd  g.  6*s.lfN» 

• registered 

CoL,  Hook.  val.  A ToL  con.  g.  6*8.1(61 

• gen.  mort.  g.  6*b 1904 

Conn.,  Passumpeio  Kiv's  1st  g.  4*s.l948 
Delaware,  Laca.  A W.  mtge  Ts.  .1907 

'Syracuse,  Bing.  A N.  T.  1st  7*s..l9U6 

Morris  A Essex  1st  m 7*s 1914 

. bonds,  rs 1900 

. rs 1871-1901 

• Istc.  gtdrs 1915 

• registered 

N.  Y.,  Lack.  A West’n.  1st  6*s...l9ei 

• const.  5*s 1928 

.Warren  2d  rs 1900 

Delaware  A Hudson  Canal. 

• 1st  Penn.  Div.  c.  rs..  .1917 

• 1917 

Albany  A Susq.  1st  c.  g.  rs 1906 

• registered 

. tt*8. 1906 

t registered 

Bens.  A Saratoga  1st  c.  rs 1921 

i.  . 1st  r 7^8 1921, 

Denver  City  Cable  Kv.  1st  g.  6*8.  .1908 
Denver  Con.  T*way  Co.  1st  g.  5*s.l983 
Denver  Tramway  Co.  con.  g.  6*b..1910 
Denver  Met.  By.  Co.  1st  g.  g.  6’s..l9ll 
Denver  A Bio  G.  1st  con.  g.  4*s. . J906 

« Istmoiig.g.rs 1900 

t impt.m.g.6*B 1928 

Detroit,  Bay  C.  A Alpena  1st  6*s..l918 
Det., Mac.  AMarq. l.g.  ^ s.a.....l911 

Duluth  A Iron  Bulge  1st  6*s 1(67 

registered 


Duluth,  Bm  Wing  A 8*n  1st  g.  5*s.l928 
Duluth  So.  Shore  A At.jmld  6*s.  .1907 
Erie,  1st  mortga^  ex.  rs 1807 


2d  extended  6*8 1919 

8d  extended  iWs. 1928 

t 4th  extended  ft’s 1920 

t 6th  extended  4*8 1928 

t 1st  cons  TOld  rs. 1920 

• 1st  cons,  fund  c.  rs....  1920 

• reorgan.  1st  lien  6*s. . .1906 

Long  Dock  consol.  6*s 1963 

Buflilo,  N.  Y.  A Brie  1st  7*8 1916 

N.  Y.,L.  Brie  A W.  n.2dc.  6*s.  ..1969 

> D.  M.  Co.  eng.  ctfs.  of  dep. 

> stamped 

• fund  coup  6*8 1886-1969 

• D.M.  Co.  eng.  ctfs.  of  dep. 

> stamped 

> collateral  trust  6*s. . . .1922 
Buffalo  A Southwestern  m6*s..l906 

• small 

Jefferson  R.  K.  1st  gtd  g 5*s. . . .1900 
Chicago  A Brie  1st  grold  4-41*8. . . 1082 

• inc.  mortg6*s 1982 

N.  Y.L.  E.  A W.CoS  A R.B.  Co. 

. 1st  g current  6*8. 1922 

If.  Y.,  L.  E.  A W.  Dock  A Imp. 

Co.  1st  currency  6's 1918 

Eureka  Springs  R*y  1st  6*8,  g 1983 

Bvans.  A Terre  Haute  1st  con.  6*8.1921 

• 1st  General  g 5*s. 1942 

> Mount  Vernon  1st  6’s.  ..1928 

> Sul.  Co.  Bch.  1st  g 6*8.. .1900 

Evans.  A Ind*p.  1st  con.  g g 0*s.  ...1926 
Flint  A Pere  Marquette  m 6*s 1920 

t 1st  con.  gold  5*8 1909 

• Port  Huron  d 1st  g 5*8. .1990 
Florida  Cen.  A Penins.  1st  g 6*8.  ..1018 

• 1st  land  grant  ex.  g 6*s. .1090 

• 1st  con.  g 5*8 1948 

Ft.  Smith  U'n  Dep.Co.l8tg4U*s.l941 
Ft.  Worth  A Denver  City  1st  h^8..1921 
Ft.  Worth  A Rio  Grande  1st  g C*s.  1^ 


[ 8,000,000] 

8,000,000 

1,618,000 

1.900.000 

8.067.000 
1,966,(60 

5.000. 000 
281,000 

4.901.000 

[ 12,161,000 

12.000. 000 
6,000,000 

760,000 

[ 6,000,000] 

13,000,000] 
7,000,000] 
2,000,000] 

8,897,000 

780,000 

1,210,000 

918,0(6 

28,466,r00 

6,882,600 

8,108,600 

2,600,000 

8,U8,000 

[ 6,768,(60  ] 

600,000 

4,000,000 

2,4KS,000 

2,149,000 

4,618,000 

2,926,000 

709,600 

16,890,000 

8,706,977 

2,600,000 

7,600,000 

2,880,000 

6,884,400 

27,768,000 

767,000 

8,258,000 

8,846,000 

1,600,000 

2,800,000 

12,00U,00>) 

10,000,000 

1,100,000 

8,806,000 

600,000 

8,000,000 

2,096,000 

876,000 

460,000 

1,501,000 

8,909,000 

7,80O,COO 

8,088,000 

8,000,000 

423,000 

4,370,000 

1,000,000 

8,086,000 

2,888,000 


Price.  Date. 


MAE  116  Aug.80,*06 


.MAS 
MAS 
A O 

Ia  AO 
A Si 
A A 01 
IMA  N| 
J A J 
A A Oj 
J A D 
J A O 
J A J 
r A Ai 
A A O 


0(96  Aug  J»,*06 
96  AugJ»,*06 
102  Dec.27,*98 

182  Auga2,*06 
130  Jan.  4,*06 
144HAugJ7,*96 
118  Junel7,*95 
120  Aug.29,*06 
140H  July8L,*96 
186  June  4,*9B 
186  AugJ»,*96 
117  June  7,*96 
107  Mar.  4,*96 

144H  Nov.  8,*94 
142  June  6.*06 
180^  Mar.l2,*96 
128U  Feb.  12.*04 
urn  AugJ»,*96 
120^  Mar.  4,*96 
141  May  14,*06 
144  Feb.  20,*94 
91^  Feb.  24,*98 


91U  AugAl,'05 
115U  Auga6,*96 
0(^  Aug.20,*95 
40  Feb.  27,*06 
26  AugJll,’96 
l(X^Aug.a0,*O6 
101HJuly28,*89 


M A N 

S JAJ 
I JAjI 
A A O 
MAN 
OOT. 

iMAN 

JAJ 

r A A 

JAJ 
AA  O 
AA  O 
A A O 
J A J 
A A 01 
M A N 
A A O 
JAJ 
JAJ 
JAJ 
JAJ 
J A D| 
JAJ 


0994  Augjn,*96 
108  AugJ»,*06 

116  Aug.l4,*96 
IlOH  Augjn,*96 

117  Aug.29,*96 
lOlH  AugA0,*O6 
186H  Aug.l2,*96 
18014  Aug.  9,*04 
UO  July  2,*96 
129  May  17,*06 
184V4  Aug.l8,*96 

76  AugJ87,*96 
66  Mar.  6,*96 
76  AugAl,*06 
68  May  27,*95 
70  May  28,*96 
76  AugJW,*96 
100  Apr.23,*96 


108  AugJ8,*95 
imi  AugALnX) 
8^  Augja0,*96 


August  Sales. 


Dec.  19,*m 
July  6,*96| 
Apr.l9,*94  ' 
May  10,*98 
Sep.  16,*91 
May  11,*98 
11714  Aug.  7,*06 
94  Aug.l6,*96 

92  Aug.l9,*06 

99  Mar.  2,*96 

9^*July*!l^**96 

78^Aug.‘8i,*96 
60  July20,*95 


High.  Low. 

TotaL 

nsH 

111% 

169,000 

«8 

122,000 

14,000 

182 

182 

6,000 

1^ 

iSJi 

41,000 

120 

11914 

2,000 

186 

186 

2,000 

.... 

.... 

11994 

LOOO 

.... 

i 

*87*« 

U6.^ 

86 

’(^066 

1,000 

68,000 

25 

101 

9894 

1,000 

178,000 

m’ 

108 

116 

n(H 

117 

102 

116 

10094 

117 

**w,666 

9.000 

2.000 
8,000 
2,000 
8,000 
1,000 
1,000 

76 

\jxb 

28,000 

’m 

6^ 

757,000 

76*’ 

’76*’ 

1,000 

108 

10714 

84 

ibe* 

2,000 

806,000 

118,000 

111” 

no* 

7,000 

02 

90V4| 

i^ooo 

81,000 

86,000 

78V4 

.*:::  i 
70  i 

m,ooo 

Digitized  by 
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BOND  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Notb.— The  railroads  enclosed  In  a brace  are  leased  to  Company  first  named. 


NAMB.  amount, 


Last  Salb. 


August  Saijbs. 


Price.  Date.  Hfph.  Low.l  Total. 


Oal.,  Harrisburgh  A 8.  A.  1st  6*s.l910 

> 2d  mortgage  Ts 1905 

t Mex.  A Pac.  div.  1st  6's.  1981 

Oa.  Car.  A N.  Ry.  1st  gtd.  g.  5's.  .19S7 
Gd.  Rapids  A Indiana  gen.o's 1924  I 

• registered 1 

Green  Bay,  Winona  A 8t.  Paul 

1st  cons,  mortgage  g.  6's. . . .1911 

• 2d  income  4*s 1900 

Housatonic  R.  con.  m.  g.  5*s 1987 

New  Haven  A Derby  con.  6’s. . . .1918 
Houston  A Texas  Central  R.  R. 

. 1st  Waco  A N.  rs 1908 

. 1st  g.  6's  (int.  gtd) 1987 

• Con.  g.  6*8  (int.  gtd) . . ..1912 

• Gen.  g.  4*s  (int.  gtd.)  . ..1921 

> Deben.  6*s  p.  A int.  gtd,  1897 

• Deben.  4*s  p.  A int.  gtd,  1897 

Illinois  Centra]  1st  g.  4*s 1961 

• gi^d8Hi*s 1961 

> g^d4*s. 1962 

• gold  4*s  regisCd 

• gold4's. 1968 


gold  4*8  registered.. 

• WesCn  Line  1st  g.  4*8, 1961 

• registered 

> Cmro  Bridge  4*s  g 1960 

• registered 

Springfield  div.  coupon  6*s 1898 

Middle  div.  registered  5*s 1921 

Chic.,  8t.  L.  AN.  O.  T.  lien  Us.  .1897 

> 1st  consol,  ra 1897 

. gold  6*a 1961 

S>ld  5*8,  registered 

emph.  div.  1st  g.  4*8, 1961 

• registered 

.Cedar  Falls  A Minn.  1st  7's 1907 

Indiana,  De*tur  A Spring.  1st  7*8.1906 

• trust  receipts 

Ind.Dec.  A We8t.2dgold5*8 1948 


gold  6*8 1948 

• Met.  Trust  Co.  receipts — 

• income  bonds 

• Met.  Trust  Co.  receipts 

Indiana,  111.  A Iowa  1st  g.  4*s. . . .1989 

- Utext.g.5*s 1948 

Tntemat.  A Gt.  iCn  1st.  6*a  gold.  1919 

• 2d  mortgage 4M^*a....l9U9 

• 8d  mortgage  9-4*8 1921 


Iowa  Central  1st  gmd  5*s 19d8 

Kansas  C.  A M.  IL  A B.  Co.  1st 

gtd  g.  5*8 1929 

Kan8as  C.  Wya.  A Nthwn  l8t  5*s  1988 
Kings  Co.  EL  series  A.  1st  g.  5*8.  .19C26 
Fulton  El.  1st  m.  g.  5*s  series  A.  .1929 

Lake  Erie  A Western  1st  g.  6*s. . .1987 

• 2dm^.g.  6*8 1941 

lake  Shore  A Mich.  Southern 

Buffalo  A Brie  new  b.  Ta 1898 

Detroit,  Mon.  A Toledo  1st  7*8.1906 
Lake  Shore  division  b.  7*8 1899 

• con.  co.  1st  rs 1900 

> con.  1st  registered.. . .1900 

• con.  CO.  2d  rs 1908 

• cop.  2d  registered....  1908 


4.756.000  F a A 107  Augje2,*96 
1,000,000  j a o 10^  AugJS7,*96 

18,418,000  M a N 9^  Aug.81,*96 

6.260.000  J a J 82HMar.28.*96 

8.746.000 

2.600.000  FA  A 48  Mar.  19, *96 

8.781.000  MAN  6M  Aug.28,*96 

2.888.000  MAN  122  JunelQ,*96 
575,000  MAN  116H  Oct.  16,*94 


126  June29,*92 
limAugJS8,*96 
110  AugJS2,*96 
Aug.80,*96 
99  AugJi2,*96 
84  Mar.29,*96 

IlOH  AugJ»,*96 
102  Nov.28,*98 
104  AugJB8,*96 
99  Dec.  16.*94 
106  July2^*96 
Ktt  July27,*96 
10494  Aug.29,*96 

i6^*Augj^’*K 

ioi  ' Mar  . ' i w 

i67''*N6v.i6,'*W 
116U  Aug.l6,*96 
10^Nov.21,*94 
108  Aug.l4,*96 
121  AugJB8,*96 
116  Oct.  26,*94 
9994  Nov.  19,*94 

i»’  Apr.'2i'*96 
124KMar.27,*98 
117^  Augje7,*96 
81  Feb.  2,*91 
28  Sept.l6,*91 
22  June26,*90 

'«’‘'Aug.»V*96 
96  July  9,*96 
120U  Aug.80,*96 
, 84SAugJ»,*96 
86  AugJB7,*96 
96  Aug.80,*06 


1.140.000 

7.888.000 

8.466.000  ! 

4.298.0001 

706.000 

411.000 

1,600,000 

2.499.000 
16,000,000 

24.679.000 

8.660.000 

8,000,000 

1,600,000 

600.000 

689.000 

826.000 

16.626.000 

8,600,0001 

1.384.000  I 

1.800.000  I 

1.882.0001 


800,000 
600,1100  I 

7.964.000 

6.698.000 

3.701.000 

6.822.000 


IMahoning  Coal  R.  R.  1st  5*s. . . . 1984 
Lehigh  V?.  N.  T.  1st  m.  g.  4H's.l»40 
Lehigh  Val.  l^r.  R.  1st  gtd  g.  6*s.l941 

* registered 

Lehigh  V.Coea  Co.  1st  gtd  g.  5*s.l988 

• registered 1988 

Lex.  Av  A Av.  Ferry  1st  gtd  g5*8.1996 


Litchfield  Car*n  A W.  let  g.  5*s..  .1916 


2.766.000 

924.000 

1.866.000 

[ 14,890,000 

[ 24,692,000 

1,000,000 

840.000 
1,600,000 

16,000,000 

[ 10,000,(T.t) 
^ 8,400,000 
[ 6,000,000 


|A  a o no 
F a a'  12^ 
A a 0|  nm 
j JAj‘  U6V 
1 Q J 116V 
j JAd;  128V< 
♦ JADl  12^ 

A a o 117 
J a j|  — 
a j!  114 
J a J 108 
Ia  a o 114 
lA  a oj  no 
J a J 103 
ij  a j|  .... 

. I MAS  114 
'Imas  .... 
J a J . 96 


107  107 


8,ao,ooo  AAo  

2.871.000  J a J lOOH  July  28,*89 

8.177.000  J a J 80  Aug.l6.*9t> 

1.979.000  MAS  76  July  18,*96 

7.260.000  J a J 116UAugJ»,*96 

2.100.000  J a J 106^  Aug.81,*96 


July  29,*96 
I July  17,*96 
July  27,*96 


AugJS7,*95 
AugJJ6,*96 
Feb.  27,*94 

AprV29,‘*96 


Feb.  6,*94 
July27,*96 

Augj»V*%  114 

*Feb.‘25,'*W  !! 


112  in 
no  10^ 

99  99 

11(194  lio* 

19.000 

12.000 
79,000 

6,000 

n,666 

104  102>4 

21,000 

104H  100% 

28,000 

108  loa^ 

18,000 

11(«4 

m*  108* 

121  U8 

8,000 

2,000 

22,000 

IITH  liVvi 

8,000 

88*  *8;^ 

1^666 

122*  120U 

86  82 
96  9894 

§§§§ 

W*  *80* 

6,000 

11694  11694 
10694  104 



27,000 

9,000 

fM  iP 

12M  128 
12^  12294 

n,ooo 

18,000 

28,000 

81,000 

!(»*'  ibi^ 
114  114 

62,000 

60,000 

11*4  * 1*U  * 



482,000 
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RHODES'  JOURNAL  OF  BANKING. 


BOND  QUOTATIONS.— Last ‘sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Principal 

Due, 


Little  Rock  A Mei^his,  1st  a.  5's,  1987 

• Central  Trust  certfs 

Longr  Island  K.  1st  rntg.  7's 1888 

'Long  Island  1st  cons.  5's 1981 

Long  Island  gen.  m.  4*s 1988 

• Ferry  1st  g.  ili’s .1922 

. g.  4’s.....r. 1982 

. del.  g.  6*8 1984 

N.  Y.  & Rock*y  Beach  1st  g.  5’s,  1927 

• fid  m.  Inc 1927 

N.  Y.  A Man.  Beach  1st  7’s.. ...  1897 
N.  Y.  B’kln  A M.  B.lst  c.  g.  6*s,  ..1986 
Brooklyn  A Montauk  1st  0*s 1911 

. 1st  6*8 1911 

Long  Isl.  B.  R.  Nor.  Shore  Branch 
1st  Con.  gold  gam’t'd  6’s,  1982 
N.  Y.  B.  Ex.  R.  1st  g.  a*d  5*8. . . .1948 
^Montauk  Extens.  gtd. g,  6*s. . .1945 
Loulsv’e  Ev.  A St.  Louis  Con. 

• 1st  con.  gold  5*8 1989 

• Gen.  mtg.  g.  4’s. 1943 

Louisville  A Nash  vlHe  cons.  7*s..  .1898 

Cecllian  branch  Ts...  .19u7 
N.  O.  A Mobile  1st  6’s,  1>*30 

2d  6*8 1980 

E.,  Hend.  AN.  1st  6’s.  .1919 

general  mort.  6*s 1980 

Pensacola  div.  6*s 1920 

St.  Louis  div.  1st  6*8... 1921 

fid  8*8.... 1980 

Nash.  A Dec.  1st  7’s. . .1900 
So.  N.  Ala.  8i*g  fd.  0s,  1910 

10-40  6*8 1924 

Gif  60  year  g.  bonds.. . .1937 

Unified  gold  4*8. 1940 

registered 1940 

Pen.  A At.  Ist6*s,  g.  g,  1921 
collateral  trust  g.  5's,  1981 
N.  Fla.  A 8. 1st  g.  g.5*s«  1987 
South  A N.  Ala.  con.  gtd.  g.  5*8, 1986 

, Kentucky  Cent.  g.  4*8 1987 

Louisv*e,  New  Alb.  A Chic.  Is  6*8,  IMIO 
V cons.  g.  6*8 1916 

• gen.  mtg.  g.  5*8. 1940 

Louisville  Rallw*y  Co.  1st  c.  g.  6*8, 1980 

Louisville,  St.  Louis  A T.  Itf . 6*s,  1917 

• 1st  Con.  Mtg.  g.  6*8. 1942 

Manhattan  Railway  Con.  4*s 1990 

. 4*8,  nos.  Iil68,  to  28,090.1990 

Manitoba  Swn.  Coloniza*n  g.  5*s,  1984 
Market  St.  Cable  Railway  1st  6*8, 1913 

Memphis  A Charlestown  6*8,  g..  1924 
f 1st  Con.  Tenn.  lien,  rs,  1915 

Metropolitan  Elevated  1st  6*s — 1908 

t 2d  6*8 1899 

Mexican  Central 

• con.  mtge.  4*s. 1911 

• 1st  con.  inc.  8*s 1939 

. fid  3*8 1939 

Mexican  International  1st  g.  4*s,  1942 

Mexican  Nat.  1st  gold  6*s 1927 

. 2d  inc.  6*8  “A** 1917 


coup,  stamped, 
fid  inc.  6*8  *^B** 


1917 

1910 


Mexican  Northern  1st  g.  6*8. 

■ registered 

Michigan  Cent.  1st  con.  7*s 1902 

1st  con.  6*8 1902 

6*8 1909 

coup.  6*8 1981 

reg.  5*8 1981 

mort.  4*8. 1940 

mtge.  4*8  reg 

Battle  C.  Sturms  1st  g.  g.  6*s. . .1989 


Amount. 


MAS 


MAN 

Q J 


201,000 

8.049.000 

1.121.000 

8,610,000 

8.000. 000  « j A O 

1.600.0  0 I M A 8 

825.000  IJ  A D 

1.500.000  |j  A D 
80M,0n0  MAS 

1.000. 000  8 

500.000  J A J 

1.178.000  A AO 
fi^COO  MAS 

760.000  MAS 


1,075,000 

fioaooo 

300,000 


8.796.000 

2.482.000 

7.070.000 

640.000 
6,0lX),00U 
1,000,000 

2.160.000 
10,711,000 

580.000 
8,600,(00 
8,000,000 

1.900.000 

1.942.000 

4.531.000 

1.764.000 

14,994,000] 

2.870.000 

5.129.000 

2.096.000 

8.678.000 

6.742.000 

3.000, U(jO 

4.700.000 

2.800.000 
4,600,000 

2,800,000 

1.613.000 

14,048,000 

8.925.000 

2.544.000 

8.000. 000 


QJAN 
J A J 
. J A J 

I 

J A J 
M AS 

A A O 
MAS 
J A J 
J A J 
J A D 
J A D 
MAS 
MAS 
MAS 
J A J 
A A O 
M AN 
MAN 
J A J 
J A J 
F A A 
MAN 
FA  A 
F A A 
, J A J 
'J  A J 
A A O 
M AN 
J A J 

F A A 
MAS 

A A 0| 
A AO 
J A D 
J A J 


1.000. 000  I J A J 
1,400,000  ! J A J 

10.818.000  J A J 

4.000. 000  MAN 

67.240.000  J A J 

17.072.000  , JULY 
11,7^000  JULY 
14,000,000  I M A 


11.582.000 

12.265.000 


J A D 

MAS 


12,265,000 

1.476.000 

8,000,000 

2,000,000 

1.600.000 

[ 8,576,000  [ 

[2,600,00oi 

476,0(i) 


A 

J A D 
J AD 
MAN 
MAN 
MA  8 
MAS 
Q M 
J A J 
J A J 
J A D 


LAsr  Sale. 


August  Sales. 


Price.  Date.  High.  LowJ  Total. 


85  Junel2,*95 

86  Aug.l9,*96 
1«^  July31,*06 
128  AugJ90,*95  123 
101%  Aug.21,*96  — 

96  Aug20,*96 


86  85 


102 

95 


128 

‘SSI 


99  Mar.  26,  *95  

85  May  9,*98  

104%  Aug  J»,  *96  1 104%  lOB 
108  June29,'95j  

io5% Api;*8d,‘*w  !;;; 

108%  June  17,*96  { 


40  88 

1(19%  109% 

12S^ 


1( 

112  112 
120 

112  112 


15.000 

■‘K666 

11.000 

24,000 


8,000 


51.000 

iiooo 

’ iCooo 
1,000 
1,000 

15.000 
4,000 


40  AugJ»,*95 

14  May  8,  *95 

109%  Aug.80,-96 
108%  July  8,*95 
122%  AugJ88,*96  : 
106%  Aug.12,'95  I 
112  AugJ29,*96 

119%  Aug29,*95 
112  Aug.l4,*96 
124%  July  2,  95  I 

67  May  25,*96 
112%  May  17,*96  I 

94%  June28,*92 ; 
101  Mar.l7,*94 

108  Augj86,*96 

84%  AugJ39,*96  , 

83  Feb.27,*98 
108  Aug.l3,*96 ' 
106  July  9,*95 

89  Julyl2,*96 

98%  Aug.30,*95 

90  Aug.  8,*96 
111%  Aug.24,*95 
101%  Aug.28,*95 

7{^  Aug.80,*96 
100%  Sept.  9,*9fi 

60  July26,*96 

15  Mar.l7,*94 


101%  Aug27,*96  102  100%!  27,000 


108  102  i 8,000 

83% ; 60,000 


108  102 


98%  97% 
90  90 

m%  no 

101%  100 

74 


7,000 


88.000 

1.000 

6.000 
106,000 
126,000 


68  Jan.  7,*96 
114  Jan.  80,*95 
120  Aug.Sa,*95 
106  Aug.3U,*96 

68  Augje0,*95 
19%  Aug.80,*96 
10%  AugJ99,*95 
76%  Aug.30,*95 

90  Mar.  6,*95  I 
86%  May  11,*95 


....  I 


10%  10 
76%  75 


9 Junel8,*96 


122  AugJW,*96  122 
m July25,*96^ 
U9%  May  15,*95 
U9  AugJS9,*95  ' U9 
117  Mar.l3,*96 

102  July  5,*96 
96  Mar.  2,*98 


W0% 


119 


28,000 

8,000 

2,007,000 

296.000 
5L000 

132.000 


15,000 

**^666 
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BOND  SALES, 


BOND  QUOTATIONS.— Last  sale,  piioe  and  date ; highest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 

Principal 

Last  Sale. 

1 August  Sales. 

Due. 

A.tnount, 

Price.  Date. 

, 1 

High.  Law.\  Total. 

1 

Minneapolis  A St.  Louis  1st  g.  7*s.  10^ 

• Istcon.  g.  ft's 1064 

• Iowa  ext.  1st  g.  7's 1900 

• Southw.  ext.  1st  g.  7's..  .1910 

• Pacific  ext.  1st  g.  fl’s. . . .1(W1 
Minneapolis  A Pacific  1st  m.  ft's. .1066 

• stamped  4’s  pay.  of  int.  gtd. 
Minn.,  S.  S.  M.  A Atlan.  1st  g.  4's.lOM 

• stamped  pay.  of  int.  gtd. 
Minn.,  S.  P.  A S.  S.  M.,  1st  c.  g.  4's.l888 

' stamped  pay.  of  int.  gtd. 

Minn.  St.  K'y  1st  con.  g.  ft's 1919 

Missouri,  K.  A T.  1st  mtge  g.  4'b.1000 

r « 2dmtge.  g.4's 1900 

• 1st  gmd  ft's 1944 


1st  ext  gold  ft's 1944  | 

of  Texas  1st  gtd  g.  ft'sl942  I 
Kan.  C.  A P.  1st  g.  4's.l900  * 


• DaL  A Waco  1st  g.g.  ft'sl940 

Booneville  Bdg.  Co.  gtd.  7’s. . . 1908 
lo.  Kan.  A Basra  1st  gtd.  g.  ft's. 1942 


900.000  I 

6,000,000  ; 

1.015.000 

bStt,000  I 

1.382.000  I 
[ 8,208,000  1 
I 8,280,000 

[ 6,710,000  I 

4.060.000 
89,774,000 
20,000,000 

380.000 

2.686.000 

2.500.000 

1.840.000 

599.000  ' 
4,000,000  1 


143  142 

104  1Q2H 


Missouri,  Pacific  1st  con.  g.  6's..  .1920 

• 8d  mortgage  7's. 1906 

• trusts  gold  ft's. 1917  I 

• registered f 

« 1st  collateral  gold  5's.l920 

• reiristered 

Pacific  B.  of  Mo.  1st  m.  ex.  4's.l088 

« 2d  extended  g.  ft's.. . . .1988 
- Verdigris  V'y  Ind.  A W.  1st  ft's.l928 
Leroy  A Caney  Val.  A.  L.  1st  ft's.  1926 
8t.  L.  A I'rn.  Mount.  1st  ex.  ft's.  1897 
St.  Louis  A I'm  Mount.  2d  7's.. 1897 

• Arkansas  b'nch  1st  7'8l805 
. Carlo,  Ark.  A T.  1st  rsl897 

• g.  con.  R.R.  A 1.  gr.  ft'sl981 

1 • stamped  gtd  gold  ft's..  19B1  . 

MobUe  A Birminghf^  1st  g.  ft's.. 1967 
Mobile  A Ohio  new  mort.  g.  6's.  .1927 

1 • 1st  entension  6^ 1927 

< t gen.  mortgage  4*8 1938 

f St.  Louis  A Cairo  g.  4's 1981 

Morgan's  La.  A Texas  1st  g.  6's.  .1920 

• 1st  7's 1918 

Nashville,  Chat.  A St.  L.  1st  T's..  .1918 
. M8's 1901  I 

• 1st  cons.  g.  ft's 1928  { 

• 1st  6's  T.  A Pb 1917  I 

• 1st  6's  McM.  M.  W.  A A1.1917 

• 1st  g.6's  Jasper  Branch  .1923 

N.  O.  A N.  East,  prior  lien  g.  6's.  .1916 
N.  Y.  Cent.  A Hud.  R.  1st  c.  7’s.  .1903  I 

• 1st  registered 1908  f 

• debenture  ft's. 1904  ( 

• debenture  ft's  reg ) 

• reg.  deben.  ft's. . . .1889-1904 

• debenture  g.  4's < 

• registered 

• deb.  cert.  ext.  g.  4's..  .1005  j f 

• registered ( 

Harlem  1st  mortgage  7's  c 1900  I 

• 7’s  registered 1900  I f 

N.  Jersey  June.  R.  R.  g.  1st  4'8.1066  i 

• reg.  certificates ) 

West  Shore  1st  guaranteed  4's ♦ 


• registered , 

Beech  Creek  1st.  g.  gtd.  4's. 1966 

• registered 

. 2d  gtd.  ft’s 1966  , 

• registered j 

Clearfield  Bit.  Coal  Corporation,  f 

1st  8.  f.  int.  gtd  g.  4'Bser.  A.  1940  S 

• small  bonds  series  B I 

Gouv.  A Oswego  1st  gtd  g.  ft’s.  1942 
K W.  A Og.  con.  1st  ext.  ft's. . .1022  I 
Nor.  A Montreal  1st  g.  gtd  ft's..  1916 
R.  W.  A O.  Ter.  R.  1st  g.  gtd  6's.l918 


14.004.000  MEN 

3.828.000  MkN 

14.878.000  2*1 
7,000,000  F*A 

PkA 

7.000. 000  M a 8 

2.573.000  r a A 

760.000  Mas 

520.000  J a J 

4.000. 000  F a A 

6.000. 000  MAN 

2.500.000  J a D 

1.450.000  J a D 

18.345.000  Aao 

6.945.000  Aao 

8.000. 000  J a J 

7.000. 000  J a D 

974.000  Q J 
9,489,500  Mas 

4.000. 000  J a J 

1.494.000  J a J 

5.000. 000  Aao 

6.300.000  J a J 

1.000. 000  J a J 

4.978.000  Aao 

800.000  J a J 

750.000  J a J 

371.000  J a J 

1.820.000  Aao 

80.000. 000  J J J 

10.000. 000  J{  J I 

1.000. 000  Mas 

15.000. 000  J J ® 

6.4»,000  “*» 

18.000. 000  “*{J 
1,«60,000  J**j 

fAOOO.000  j *J| 

8.000. 000  j * 

600.000  jIj 
J a Jl 

770.000  J a J 

38,100  J a J 

800.000  J a D 

9.081.000  Aao 

130.000  Aao 

375.000  iMaNi 


148  Augjn,'9ft 
106M  Aug.80,'06 
128  Junel9,'96 
126  Aug.21,’95 

11814  July  17,'9ft 
102  Mar.26,'87 

*94*  Api. ‘ir'OS 
89HJunel8,'91 


9U4  Aug.80,'95' 
69  Aug.31,'95 

mi  Aug.31,'95 
8914  Aug.31,'95 
76V4  Aug.81,'96 
8^  Aug.30,'96 


I Oft  Aug.81,'96 1 Oft  9214 

llOl  AugJ81,’95  I 10114  101 

112  Aug.80,'95  118  112 

75  Aug.80,'95  1 76  74 

j *76***juiyS,*'95|  *.*.;;  .*.*;.* 

i05*  * *Augjjl,’95  1 105*  * 105*  * 

I 10714  Aug.80,’9ft  ' 107^  107 


m m 

8714 

7614  75 


417.000 
1,485.000 

73.000 

801.000 

85.000 

47.000 


10094  Aug.  8,’9ft  10014  10094 

104  July  17,’95  

10514  AugJ»,’95  10514  10514 
10114  June  19,’95  

8^  Aug.29,'95  8594  8814 

8ft  AugJM.'95|  85  83 

20  Jan.  11, '95  I 

121  Aug.19,’61  m 120 

113  Apr.2V95  

6814  Aug.81,'05  6814  6794 

81  Dec.  11,’94  

113  July  17,’95  

128  July  28,'95  

ISm  Aug.80,'95  18114  18114 
107«  Apr.27,'96  

105  Aug.a0,'9ft  10ft  10314 

i66i4*jito.*2i,*'w  *.!;; 

io^*A*ug.i*a,^  !!.*! 

123  AugJ8,'9ft  123  128 

12314  Aug.22,'96  I 12314  12i^ 
IIOS  Aug.  L'9ft  11014  110^ 
107  July24,'95|  

105  Apr.  1,'94  

106  AugJi7,'95  106  106 

102  Apr.  9,'94  

10314  AugJ»,'95  10614  10^ 
10214  June  20.'94  

nm  Augj83,'9ft  118  nm 

11714  Aug.l7,'9ft  11714  UTM 
j 100  AugJ84,'94  

i6^’A*u*g.*3l,*'%  10714  l65^ 

I 10694  AugJ88,'96  10794  10594 
1 10714  AugJR’,'96  106 

I 104^  Oct.  26,'94  


119  Augja6,'9ft  11914  119 
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RHODES*  JOURNAL  OF  BANKINO, 


BOND  QUOTATIONS.— La«t  Bale,  price  and  date ; highest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Principal 

Due. 


Oswego  A Rome  fid  gtd  gold  5*al916 
Utica  A Black  River  gtd  g.  4*s..iaefi 
Mohawk  A Malone  1st  gtd  g.  4*s.l99i 
Carthage  A Adiron  1st  gtdg. 4*s1P81 
N.  Y.  A Putnam  1st  gtd  g.  4*s. . ‘8U8 
N.  Y.,  Chic.  A 8t.  Louu  1st  g.  4's.l987 

V • registered 

N.  Y.  Elevated  1st  mortg.  Ts.. . . .1906 

N.  Y.  A New  England  1st  Ts. If  06 

• 1st  6*8 1906 

N.  Y.,  N.  Haven  A H.  1st  reg.  4*s.l9QB 

• con.  deb.  receipts. $1,000 

• small  certifs $100 

N.  Y.  A Northern  1st  g.  6*s J9fi7 

N.  Y.,Ontario  A W*n  con.  1st  g.  6'8l080 

• Refunding  1st  g.  4's 10R2 

• Ke^tered $6,000  only. 

N.  Y.,  Sus.  A W.  1st  refunded  5*s.l987 

• fid  mortg.  4k’8 1987 

• gen.  mtg.  g.  5's 1940 

• term.  1st  mtg.  g.  6*s.  ..1848 

• registered .,..^000 

Wilkesb.  A E^t.  1st  gtd  g.  5’s.  .194fi 

.Midland  R.  of  N.  Jersey  Ist 6*s.l910 
N.Y.,  Texas  A Mexico  g.  1st  4*s.  .1912 
N.  P.  1st  m.  R.R.AL.G.8.F.  g.o.6*sl0fil 

N.  P.  fid  m/kR. AL.O.S.F.  g.c.  6'sl988 
^ • registered  6's. 1988 

• g.  A1  m.  R.R.AL.  O.  ( coup 

• 8.  F.  g.  6’s 1987  f reg 

• Trust  Co.  certificates 

• land  gr.  con.  m.  g.6*s  i 

• regist  red V198B 

• Trust  Co.  ctfS  of  dep ) 

• dividend  script 

• extended 

• collat'l  trustees  g.  n.,  1808 

• rec's  ctfe.  g.  6*8  Jan.  ^ 1807 

• registered 

• recs.  ctfS.  g.  6*8  Jan.  2, 1807 
James  Rlv.Val.  1st.  g6*sT.C.of 8.1906 
Spok.  A Pal.  1st  sinx.  Td  g.  6*s.l986 

• eng.  CtfS.  of  dep^t 

St.  Paul  AN.  Pacific  gen  6*s 19fi3 

• registered  certificates 

Helena  A Red  M*tain  1st  g.  6*s..l987 
Duluth  A Manitoba  1st  g.  6*a.l^ 

• stamped  coupons. 

t Tr.  Co.  ctfs  of  dep.  stmpd. 

• Dak.di.lstardg.6*s,l^ 

• stamped  coupons. 

• Tr.  Co.  ctfs.  dep.  stamped. 
N.  Pacific  Term.  Co.  1st  g.  6*a.l068 
N.  Poe.  A Montana  1^  g.  6*s. . . . 1968 

• eng.  Tr.  Co.  certfa  of  dep. 

Coeur  d*Alene  1st  gold  6*b 19i6 

• gen.  1st  g.  6*8 1938 

Central  Wash.  1st  g.  6*s 1088 

t Knick  Trust  Co.  eng.  ctfA 

Chic.  A N.  Pac.  1st  g.  5*a 1940 

• U.  8.  Trust  Co.,  eng.  ctfc. 
Seattle,  L.  8.  A £.  1st  gtd.  g7d^s.l981 

. • Trust  receipts 

Norfolk  A Southern  1st  g.  5*s. . . .1941 


Norfolk  A Western  gen.  mtg.  6*s.l081 

New  River  lst6*8. 1982 

imp*ment  and  ext.  6*s.  ..1034 
adjustment  mtg  7*a. . . .1024 

equipment  g.  6^ 1908 

1(W  year  mtg.  g^d  6*a . . 1960 

Nos.  above  10,060 

Clinch  V.  div.  g.  6*s 1967 

Md.  A W.div.lstg.  6*s,  1941 
Sci’oValA  N.E.  1st  g.4’s,  1989 


Amount. 


400,000 

1,800,000 

2.500.000 

1.100.000 

4,000,000 

19,426,000 

8,500,000 


6.000. 000  j k J 

4.000. 000  ij  a J 

2,at),ooo  J a D 

" iA  a o 


Int'st 

Paid. 


Fa  A| 

J a J 
Mas 

|j  a D 
A a o 
|a  a o 
A a o 
J a J 


12,150,000 

1,000,000 

ijax),ooo 

6,600,000 
^ 8,126,000 

‘iVliiCooo 

686,000 

1.250.000 

} 2,000,000^ 

8,000,000 

8.500.000 
1,442,500 

j-  42,210,000 
[ 19,216,000 
[ 11,461,000 

25,988,000 

19,688,010 

[ 618,600  [ 
10JfT6,000 


A a o 

J a D 
Mas 
Mas 
J a J 
Fa  A 
ra  A| 
MaN| 
Max 
ij  a D 
A a o 
A a o 
J a J 
J a J 
A a o 
A a o 
J a D 
J a D 

|j  a D 
J a D 


J a J 
|j  a J 

Ma  N 


[ 1,766,000  Max 


4,900,000  i J 
921,000  J a J 


7,98^000 


F a A| 

400.000  ImVsI 

440.000  ' J a J 


1,188,000  .... 
98,000  J a d| 


J aj 

M a si 


Mas 
Aa  o 
Mas 


1,868,000 

8.960.000 

1.006.000 

4.846.000 
860,000 

878.000 

1.760.000 

26,583,000 

6.450.000  If  a A 
If  a A 

760.000  MAN 

7.288.000  |m  a N 
2,000,000  A a o 
6,unc,000  F a A 

1.600.000  QM 

8.960.000  |j  a D 
8,987,00*1  'j  a J 

8.828.000  ! J a J 

2.500.000  Mas 

7.060.000  J a J 
^u^oou , J a N 


Last  Sale. 


August  Sales. 


Price.  Date.  HUfii.  Lots. 


110  Oct.  16,*94 

104  Sept.l3,*94 
100  Mar.  14,*94 

ioiii  juiy  

1(N^  AugJ»,*96  I KXM  10614 

105  July  9,*95 

10714  AugJB7,*95  1 107H  10714 


121  June  7,*96 
1O0K  Jan.  80,*95 
106  Dec.  4,*94 
14^  Augjei,*96 
18^Apr.80,*96 
116  Apr.l7,*96 


U(^  AugJ»,*96 
Aug.3Q,*96 
Aug.26,*98 
lUU  AugJM,*96 
76  AugJ88,*96 
8^AugJ0,*95 
104  AugJW,*96 


9414  AugJS8,*95 
117  Aug.  6,*96 


lim  Augjn,*95 
llfg  Aug.ia,*96 
lOi^  AugAL'OO 
98  May  8,*96 
7!^  AugJ37,*95 

60  Oct.  1,*04 
78  Aug.  7,*96 
4194  Aug.a0,*96 
26  Feb.  28,*98 
4i^  AugJ»,*96 

61  June2fi,*95 
80  June  14,  *94 
8614  Aug.ao,*96 


101  Jan.  18,*95 


75  Junefi4,*95 

12214  July  9,*95 
119>i|June21,*96 
100  Dec.  a0,*9l 
7714  Jan.  16,*95 


76  Feb.  fi8,*96 
88  Dec.  5,*94 


77  Junefi6,'95 
106  July81,*95 
89  July31,*95 
Julyfi9,*95 
104  May  6,*98 
102  Jan.  fi,*98 
96  May  27,*98 


4714  AugJ»,*96 
49  Aug.31,*96 
46  June27,*06 
49  Aug.  6,*96 
10814  Mar.80,*96 

11814  June  14,*96 
114^  Augja,*96 
97  Feb.  19,*94 
10794  Nov.  17,*91 
65  Feb.  11,*89 
61  AugJS2,*95 


14494  148 


no 


8514  81 
10414  104 

9414 

117  117 

lim  117* 
11794  11794 
108  102 

74’*  71% 

ra*  *7*8* 
4414  88 

an 


86 


4714  47 
4^  48 

^ * *4714 
61  * *d* 


86 


May27,*95i  ... 
AugJ»,*95!  68 
Aug.24,*96  85 


fifi 

6414 


80,000 

**4^000 


42,000 

119,000 


44.000 

2,000 

30.000 

16.000 

’*■77*066 

1,000 

**6a666 

6,000 

148,000 

**i*8iC666 

***‘6;666 

1,640,000 

*8^666 


76,000 


2,000 

601,OU> 

■**ia666 


1,000 

’1A666 


80,000 
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Google 
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BOND  QUOTATIONS.— Latt  sale,  price  and  date;  higboet  and  lowest  prices  and  total  sales 

for  tlie  month. 

Nots.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


amount. 


. C.C.AT.lstg.t.gg5’sl98» 

• Roan.  A 8.  By  1st  g g 6*sl0e9 
Ogdb'g  A L.  Chapl.  1st  con.  6^. . .19SH)  1 
Ogdensburg  A Lue  Ctmpl.  inc..l60i 
Ogdensburg  A L.  Chapl.  inc.  small  | 
Ohio  A Miss.  con.  skg.  fund  7's.  ..1896 

• consolidated  Ts. 1896  I 

• 2d  oonsoUdated  Vb. 1911  ' 

• 1st  SpringTd  d.  Ts 1906  { 

t 1st  general  5's 1982 

Ohio  River  Raili^  1st  5*s 1980  i 

• gen.  mortg.  g 6's. 198?  ' 

Ohio  Southern  1st  mortg.  6's. . . . 1921  I 

• gen.  mortg.  g t's. 1921 

Omaha  A Bt.  Louis  1st  4*s 19b7  i 

• Trust  Co.  certificates 

• ex  funded  coupons. 

Oregon  A California  1st  g 6’s. . . .1927 
Oregon  Improvement  Co.  1st  o's.1910  I 

• con.  mortg.  g 6*s 1989 

Oregon  IL  R.  A Nav.  Co.  1st  6*s.  .1909 

• consoL  m 6*s 1925 

• Trust  Co.  certifs 

• col.  trust  g .5*8 1919 

• Trust  Co.  certifs. 

Paducah,  Tenn.  A Ala.  1st  5‘s — 19690 

• Issue  of  1890 

• Issue  of  U92 

Panama  s.  f.  subsidy  g 6's 1910 

Pennsylvania  Railroad  Co. 

'Penn.  Co.’s  gtd.  4>»’s,  1st 1921 

t reg 1921 

Pitts.,  C.  C.  A St.  Louis  con.  g ^’s 
. Series  A t«0 

• Series  B 1942 

• SaHmi  P 1042 

Pitts.,  C.  A St.  Louis  Vst  c.'rs.*.l900 

• 1st  reg.  rs 1900 

Pitts.,  Ft.  Wayne  A C.  1st  7’s.  .1912 

. fid  7*8 ...1912 

. 8d  7’s 1912 

Chic.,  St.  Louis,  A P.  1st  c.  6’s.  .1962 

• registered 

Cleve.  A Pitts,  con.  s.  fund  7’s..l900 

• Series  A 1942 

• 4M  Series  B 1942 

St.  Louis,  V.  A T.  H.  1st  gtd.  rs.1897 

. 2d  Tb 1898 

. 2dgtd.rs 1898 

. G.  R.  A Ind.  Ex.  1st  gM.  g 4H  g 1941 
^nn.  RR.  Co.  1st  R1  Bst.  g 4’s. . .IBDa 

Penn.  RR.  co.  Consol.  Mtg.  Bds. 

' Sterling  Gk)1d  6 percent. 1920 

Currency  6 per  cent 1906 

• retnstered 

Gold  6 per  cent 1919 

• registered 

Gold  4 per  cent 1948 

Clev.  A Mar.  1st  gtd  g.  4H’s. . . .1966 

, U’d  N.  J.  RR.  A Can  &>.  g 4’s. . .1944 
Peoria,  Deo.  A Evansville  1st  6’s.l920 

• Evansville  div.  1st  6’s..  1920 

• fid  mortgage  6*s 1926 

Indiana  Bloom  Aw,  1st  pfd.  7’s.l900 

Ohio,  Ind.  A W.  1st  gtd.  6’s 1969 

Peoria  A Pekin  Union  1st  O’s. . . .1921 

. 2dm4^’s 1921 

Phila.  A Reading  ^n.  g 4’s 1958 

registered 

Trust  Co.  certifict’s 

extd  Tr.  Co.  ctfe  unst’mp’d 

1st  pref.  inc. 

fid  pref.  inc 1958 

8d  pref.  inc 1968 

8d  pr.  in.  con 1956 

Pine  Creek  miilway  O’s 1962 

Pittoburg,  Clev.  A Toledo  1st  0’s.  1922 


600,000 

2.041.000 

8.600.000 
800,000 
200,000 

8.485.000 

8.065.000 

2.962.000 

1.984.000 

415.000 

2,000,000 

2.428.000 

8.629.000 

2.511.000 

2.717.000 

18,842,000 

4.140.000 

5.549.000 

5.078.000 

7.902.000 

6.061.000 

696.000 
4,482,000 


j a j 

M aw 

▲ a o 

o 

o 

j a j 
j a j 
Aa  o 

Mag 

j a D 
j a D 

Aa  o 

j a D 

nag 

J a J 


Last  Sals. 


Price, 


Date, 


J tt  J 

J a J 
J a D 
Aa  o 
J a J 
J a D 


1.815.000 

617.000 

2.066.000 

19.467.000 

10,000,000 
' 10,000,000 
1,608,000 

6,868,000 

2.917.000 

2.546.000 

2.000,000 

1.606.000 

1, ki5,666 
8,000,000 

1.246.000 

1.899.000 

1,000,000 

1.600.000 

8.809.000 

1.675.000 

fii’76^666 

4.718.000 

4.908.000 

81,000,000 

1.250.000 

5.645.000 

1.287.000 

1.470.000 

2, (P8,000 
1,000,000 

500.000 

1.600.000 

1.499.000 

6.744.000 

88.284.000 

4.635.000 
2^865,097 
16,15^000 

18.464.000 

8.490.000 

8.500.000 
2,401^000 


Ma  I 


J a J 
J a 4 
Mag 

J a J 
J a J 

A a o 
A a o 

Mag 

F a A 
F a A 
J a J 
J a 4 
A a o 
Aa  o 
A a o 
Mag 

J a 4 
A a o 

4 a 4 

Mag 

Mag 

4 a 4 


4 a D 
4 a D 

QMCh 

Ma  s 

QMCh 

Mag 
Mag 
Mas 
4 a 4 
Mas 
Mag 
4 a 4 
Q J 
Q r 
Mag 
4 a 4 
4 a 4 


r 

F 

F 

F 

4 a D 
A a o 


51  Aug.  1,'95 
9894  Apr.  15,n» 


August  Salbb. 


Kfi  Feb.26,’87 
106  Aug.24,’96 
10594  AugJ82,’95 
120  Auga7,’95 
110  Oct.  fiS.^N 
98  Apr.  2,’92 
lOOHApr.n,^ 
80  NovJW,^ 

90  AugJ29,’96 
85H  AugMU'K 
89  Feb.  7,’96 
Aug.28,’96 
Bfay  16,’94 
July  2,’96 
97  Aug.a0,’96 

4^  Aug.81,'96 
11^  Aug.80,’05 

101  Augje7,’95 

102  Aug.80,’95 

65  Apr.10,’95 

78  AugJW,^^ 


48 

41 


lOm  Dec.  21,*91 

116  AugJ36,’05 
112  Julyl8,’96 

114^  AugJiO,^^ 
112  Julyfil,^^ 

115  May'fiA^ 

i^iulylL’W 
187  Mar.2U,*96 
181  Julyl6,’95 

116  Junefi6,’05 
no  May 

117  Ma>*  21,’95 
118^  Apr.18,’95 

i06'  Mari  lS,^ 
lOm  May  81,*94 
107U  Mar.27,’96 
111^  AugJM,’95 
no  May  25,’05 


no  Dec.  7,’94 
1(^  Aug.18,’95 
106>2  Aug.l8,’96 
85  Aug.21,n» 
11^  May  2,^ 

mii'June  '6,’M 
70  July22,’96 
85H  Aug.81.’96 
75  July20,’94 
7714  Aug.31,’95 
85  AugJ»,’95 
8794  Aug.31,’96 
24  Aug.81,’95 
17^  Aug.81,’95 
1694  May  7,’95 
128^  Oct.  26.’93 
10894  Apr.  5,’93 


Hiffh, 

Low, 

Total, 

a’ 

6094 

6,000 

106' 

120 

106" 

10694 

120 

2,000 

8,000 

1,000 

98 

m 

81 

64,000 

^000 

ST 

£T 

6,000 

98" 

4994 

11^ 

io5r 

10^ 

97  " 
44 
lU 
95 
95 

11,000 

268,000 

36.000 

61.000 
215,000 

78" 

(B,006 

U6 

11% 

7,000 

11494 

118 

10,000 

11194  U194 


102 

106^  10394 

86  85 


8694  90 

7794  72 
85  81 


77, 


,000 


6,000 

6,000 

14,000 


877.000 

i,7o<(666 

106.900 

1,118,000 

1,062,000 

676.000 
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RHODES^  JOURNAL  OF  BANKING, 


BOND  QUOTATIONS.— Last  sale,  price  and  date ; higrhest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Nam..  Prtn^I  IntVl 


Last  Sale. 


August  Sales. 


Paid. 


Pittsburg:,  Junction  1st  6’s 1022  i 

Pittsburg:  & L.  E.  ^ g.  Vs  ser.  A,  1028 
Pittsburg,  McK’port  & Y.  Istd’s,  1902 

1 McKspt  & Bell.  V.  1st  g.  0’s 1918 

Pittsburg,  Pains.  A Fpt.  1st  g.  5’s,  1918 
Pitts.,  Shena'go  & L.  K 1st  g.5's,  1940 

• 1st  cons.  5*8 1948  I 

Pittsburg  & West’n  1st  gold  4’s,  1917 

• Mort.g.5’8, 1891-1941 1 

Pittsburg.  Y A Ash.  ut  cons.  5*s,  1927 
Preset  k Arizona  Cent.  1st  g.  6*s,  1910  i 

• coupon  off I I 

• 2dinc.(Ts 1910 

Rio  Grande  West*n  1st  g.  4*s 1980  * 

Rio  Grande  Junc*n  Ists^.  g.5*s,  1980 
Rio  Grande  Southern  1st  g.  0-4,  1940  i 

Salt  Lake  City  Istg.  sink  fuMO's,  1913 
St.  Joseph  & Grand  island  1st  8*s,  1925  , 

• Cent.  Tst  Co.  ctfs  of  dei>osit 

1 St.  Joseph  & Grand  ls*d  2d  inc.,  1925  | 

< t Coupons  off * 

j Kansas  CTy  & Omaha  1st  g.  5*s,  19^ 
St.  Louis,  A.  A T.  H.  lst2T.  g.  5*8, 1914  | < 

• registered | ) 

Belleville  A Southern  1. 1st  8*s,  1898  ' 

Belleville  A Carodt  1st  6*s 1028 

Chic.,  St.  L.  A Pad  1st  gd.  g.  5*8, 1017 
St.  Louis.  South.  1st  gtd.g.  4*8, 1981  i 

• wine.  6*8 1961  t 

• 1st  con.  5*8 1989 

^Carbond’e  A Shawt*n  1st  g.  4’s,  1932 

St.  Louis  A San  F.  2d  8*8,  Class  A,  1906 
' • 6*8,  Class  B 1908 

• 0*8,  Class  C 1906 

• 1st  0*8  P.  C.  A O.  b 

• gen.  m.  6*8 1081 

• gen.  m.  5*8 1981 

St.  L.  A San  F.  2d  6*8 1st  T.  g.  5*8, 1087 

• Cons.  m.  G.  g.  4*8 1900 

Kansas  City  A So.  W.  1st  6*8,  g..l9l6  ! 
Ft.  Smith  A Van  B.  Bdg.  l8t  6*8, 1910 
St.  Louis.  Kan.  A So.  W.  1st  6*8, 1916 

. Kansas,  Midland  1st  g.  4*s 1967 

St.  Louis  S.  W.  1st  g.  4*8  Bd.  ctfs.,  1960 

• 2d  g.  4*8  inc.  Bd. ctfs....  1960 
St.  Paul  City  Ry.  Cable con.g.5*s.  1087 

t gtd.  gold  5*s 1907 

St.  Paul  A Duluth  1st  5*s 1913 

• 2d  5*8 1917 

St.  Paul,  Minn.  A Manito*a  1st  7*8, 1900  ^ 

• small j 

• 2d  6*8 1900 

• Dakota  ext*n  6*s 1910 

• 1st  con.  6*8 1033  I 

• 1st  con.  6*8,  registered.... 

• 1st  c.  6*8,  red’d  to  4H*s. . . . 

• 1st  cons.  6*8  register’d 

• Mont,  ext’n  Istg.  4*8..  1087 

• registered 

Minneapolis  Union  IstH’s 1922 

Montana  Cent.  1st 6*8  int.  gtd.  .1907 

• l8t  6*8,  registered 

• 1st  g.  g 6*8 1987 

• registered 

Eastern  Minn,  1st  d.  1st  g.  5*s.  .1006 

• registered 

Willmar  A Sioux  Falls  1st  g.  5*s,  1038 

• registered 

San  Ant.  AAra.  Pass  Istg.  g.  4*s,  1943 
San  Fran.  A N.  Pac.  ist  s.  f.  g.  5*s,  1919 
Sav.  Florida  A Wn.  1st  c.  g.6*s. . .1934 

Seaboard  A Roanoke  Ist  6*s 1926 

Sod  us  Bay  A Sout’n  IstS’s.  gold,  1924 
South  Caro’a  A Georgia  1st  g.  5*s,  1010 
South’n  Pac.  of  Arlz.  1st  6*s  1909-1910 


l,440,aO  J a j 
2,000,000  A a o 
2,250,000  j a J 

900.000  J a J 

600.000  J a J 


1,000,000 

8,000,000 

786.000 

9.700.000 

8.500.000 

1.562.000 

n5,ooo 

775.000 
15,200,000 

1.850.000 

8.416.000 

297.000 
2,870,100 

4.180.000 

1.660.000 


J a J 
Aa  o 
J a jj 
J a j| 

Mag 
Ma  N| 

J a J 
J a J 
J a J 
J a J 
J a D 
J a J 

J a J 

Ma  N ^ 

J a J 


Price.  Date.  High  Law.l  Total. 


2.940.000 

2.200.000 

1.041.000 

485.000 

1,000,000 

550,0110 

126.000 

890.000 

260.000 

500.000 
2,766.500 

2.400.000 

1.047.000 

7.807.000 

12.298.000 

1.090.000 
14,294,500 

744.000 
860,(00 
rJ2,0(i0 

1.608.000 

20,00.,0(0 

8.001.000 

2.480.000 

1.138.000 
1,000,0  10 
2,000,00.. 

956,800 

8,000,000 

5.676.000 

13.844.000 

19.447.000 

7.468.000 

2.150.000 

6,000,000 

2.700.000 

4.700.000 

3.625.000 

18.866.000 
3,8T2,000 
4,066,aM) 

2.500.000 
500,0CO 

5.250.000 

10,000,000 


J a J 
J a D 
J a D 
A a o 
J a D 
Ma  B 
Mas 
Ma  B 
Ma  B 
Ma  s 
Mag 
Mag 
Mag 
r a A 
J a j{ 
J a J 
A a ol 
A a o; 
J a J I 
A a ol 
Mas 
J a d' 
Magi 
J a J 
ja.il5 ! 
J a .1 
F a A I 

A k O 

J a J ; 

J a J 
A a o 
Mag 
J a J 
J a J 
J a J 
J a J 
J a D 
ja  D 
J a J 
J a J 
J a J 
J a J 
J a J 
A a o 
A a o 
J a D 
J a J 
J a J 
J a J 
A a o 
J a J 
J a J 

Mag 
J a J 


118  Oct.  15,*90  ' 
112  Mar.2S,*93 

117  Bfay  31,*89 


^ Apr.  2,*95 
8mAug.81,*95 
81HDec.  17,*94 
85  Aug.81,'95 
80^  Apr.  6,*95 

*7i^july'27,‘*% 


779^  Aug.SL'OS  1 
96  May  13,*96 
80  Jan.  27,*96 


6^Aug.  9, *95 
66  Aug.3L^| 
10  Aug.  2,*96 
87  Apr.  12,*92 
834  July  30,*95 
105  Aug.ao,*95 

li)«i'junel(i,‘*95 
10$2  July  5,*95 
99  Apr.  6,*96 
804  Sep.  24,*84  ' 
724Nov.25,*95 


88  87 

8S(i  *85*' 


78  7^ 


10 


106 


U0  July80,*95 
118  Aug.24,*05| 
U8  Aug.22,*05; 
118  Bfay  28,*92  ' 
110  Aug.l7,*95 
964  Aug.  31,  *95 
85  Aug.18,’95 
55  Aug.  28,  *95  I 
85  Feb.  6,*91 
100  May  14,*95 
100  Jan.  19,*95 


»14Aug.81,*95 
40  4Aug.31,*95 


114  Aug.24,*»4 
Ktt  Auir.23,‘«ii 
110?i  Ang.23,*95 
106  July29,*84 
122  Aug.l4,*95 
ll^July  5,*96 
122  Aug.28,*96 
120  Aug.l9,*96| 
105  Aug.28,*96l 
100  May  27,*95 
944Aug.28,*95 
80  Aug.l0,*95 
U64  May  28,*95 
1194  Aug.  20,*95 

105  ' AugVl8.**95 

t 

lb8'  * 'Ma'y  l'(i,‘’96 


65  Aug.81,n>6 
101  Aug.  5,*95 
114  Jul}'  24,*95 
1004  June  27,*95 
105  Sep.  4,*86 
96  Aug.29,*95 
96  Aug.20,*95 


U8 

118 

no '■ 

55 


81^ 


105 

U04 


U8 

U8 

no ' 

95 

85 

54 


80,000 

^665 


521,000 


2,000 

94.000 

11.000 


26,000 


80 

37 


105 

no4 


23.000 

14.000 

*3^666 

37.000 

15.000 

17.000 


90,000 

871,000 


lUOOO 

4,000 


la  * 122"  I " "iCooo 


1224 

120 

105 

120" 

1054 


122 

120 

1044 

89 

1194  I 
105" 


66 

101 


64 

101 


93  i 


2,000 

4.000 
41,000 

"^o66 

1.000 

"aeiooo 

"7^666 


880,000 

16,000 


106,000 

49,000 
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BOND  QUOTATIONS.— Last  sale,  price  and  date;  higboet  and  lowest  prices  and  total  sales 

for  the  month. 

Nots.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Principal 

Due, 


South.  Pac.  of  Cal.  1st  6’s 1906-12 

j . g 6’s 18H8-1988 

1 • 1st  con.  gM.  g 5’s 1907 

Austin  A Northw’n  1st  g 5’s 1941 

So.  Pacific  Coast  1st  grid.  g.  4*s.  ..1907 
So.  Pacific  of  N.  Mex.  c.  1st  (TS....19U 
Southern  Bailway  1st  con.  g 6*8.1904 

• regristered 

East  Tenn.  reorg.  lien  g 4*s. . . .1998 

• registered 

Alabama  CentraL  1st  6*s 1918 

Atl.  A Char.  Airline,  1st  Vs.  .1897 

• income 1900 

Col.  A Green viUe,  1st  6-6*s 1916 

East  Tenn.,  Va.  A Ga.  1st  7*s. . .1900 

• dirisional  g 5*s 1900 

• con.  Istg6°s 1966 

Ga,  Pacific  By.  1st  g 6-6*s 1922 

Knoxville  A Ohio,  1st  g 6*s 1925 

Bich.  A DanviUe,  con.  g 6*s. . . .1915 

• equip,  sink.  Td  g 6*s,  1900 

• d^.Vs  stamped. 1927 

Vir.  Midland  serial  ser.  A 6*s.  .1906 


Amount, 


InVet 

Paid, 


Last  Sale. 


August  Sales. 


00.029,600  I 
901,000  I 
16,689,000 

1.920.000  j 

6.500.000  I 

4.180.000 


\ 21,011,000 

[ 4,600,000 

1,000,000 
600,000 
750,000 
2,000,000  I 

8.123.000  I 

3.106.000 
12,770,000  I 

5.660.000 

2,000,000  ' 

5.607.000 

1.828.000  I 

8.868.000  I 

j-  600,000 


112^  Junel8,*95 
121^  May  26,*92 
104  May  24,*95 
106  Dec.  24,*91 
,112  AugJS8,*96 
' 114  June  8,*96 
11^  Aug.29,*95 
1 11^  July  17,’95 
115  AugJ87,*95 

12li«  Aug.l8,*96 
1 96  Julyl7,*96 
100  July20,*95 


112 

noii 

116“ 

mi 


iim 

i«^ 


IWI 

1 

1.900.000 

1.100.000 

Mas  

small 

iw6 

r 

t 

s 

Ma  8 

Mas  

■ffifiii 

M a si 

ser.  D 4-6*8 

Rmiill 

1921 

i 

s 

950,000 

Mas  1 

M a 8 I 

ser.  E 6*8. 

small 

1928 

i 

1 f 

1,776,000 

Ma  8 

Ma  8 

ser.  F5*s 1981 

Virginia  Midland  gen.  6*s 19:  0 

• _gen.5*s.gtd.  stamped.  1926 

W.  O.  A W.  1st  cy.  gtd.  4*8 1924 

W.  Nor.  C.  1st  con.  g 6*s 1914 

Ter.  B.  B.  Assn.  St.  Louis  Ig  4WS.1039 

j . 1st  con.  g.  6*8 1»4-1944 

1 St.  L.  Mere.  bdg.  ler.  gftd  g.  6*8.1990 
Texas  A New  Orleans  1st  7*s 1906 

• ^bine  d.  1st  6*s. 1912 

• con.  m.g5*s. 1948 

Tex.  A Pacific,  East  div.  1st  6*8,  i 

fm.  Texarkana  to  Ft.  W*th  f 
. 1st  gold  6*8. 2000 

• 2d  gold  income,  6*s JiOOO 

Third  Avenue  1st  g 6’s 1987 

Tol.,  A.  A.  A Cad.  grtd.  g.  6*s 1917 

Tol.,  Ann.  A.  A G.^.  1st  g b*s. ...  1921 
ToL,  A.  A.  A Mt.  PL  gtd.  g 6*s. . .1916 
Tol.,  Ann  A.  A N.  M.  1st  g 6*s. ...  1924 

• Trust  Co.  certificates 

t l8tcon.g6*s 1940 

Toledo  A Ohio  Cent.  1st  g 5*s. . . .1996 
j • 1st  M.g  5*8  West.  div.. .1996 
1 • Kanaw  AM.  1st  g.g.  4*8.1990 
Toledo,  Peoria  A W.  1st  g 4^s. . . .1917 
Tol.,  St.  L.  A Kan.  City  1st  g 6*8.1916 

• Trust  Beceipts 

Ulster  A Delaware  1st  c.  g 5*s. . . .1928 
Union  Pacific  1st  6*s 1806 

1807 

• 1898 

• 1809 

• collat.  trust  6*8. 1908 

. 5*8 1907 

• g 4H*s 1918 

• eng.  trust  receipts 

• Ext.  sink*g  Td  g »*s.  .1800 

• gold  notes,  6*8. 1804 

• stamped 

Kansas  Pacific  1st  6*s 1895 

^ 1st  6*8.- 1806 

• Denver  div.  6’s  assd.  .1899 

• 1st  con.  6*8 1919 

• eng.  Trust  Co.  certfs 


1,810,000 

2,802,000 

2.466.000 

1.275.000 
2J)81,000 

7.000. 000 

4.600.000 

3.600.000 

1.620.000 

2.676.000 

1.620.000 

8.784.000 

21.049.000 

28.227.000 

6.000. 000 

1.100.000 

1,168,000 

881,000 

198.000 

1.922.000 

725.000 
3,000,000 

2.600.000 

2.840.000 

4.800.000 
t 9,000,000 

' ‘ i,«w‘,666 

274829.000 

8.988.000 

5.029.000 

i 2,068,000  ! 

”3,’4in’,666  1 

9.808.000  I 


2.240.000 

4.068.000 

5.887.000 
5,22^000 

6.407.000 


F a A 
J a D 
M a N 
M a N 


1 101  Aug496,*05 

! lOlH  July  80,*96 
T^Apf.  3,*06| 
I U6^AugJ83,*95| 

!lOO^Sept.l2,*94| 
j 100  Aug.29,*05 ' 
109KJuno28,*96 
1 110  May  28,*96 
1 106  Nov.  3,*94 
06  Aug.81,*06 

104  June  19, *94 

9094  Aug.81,*05 
I 8^Aug.81,'06 
128  Aug.l3,*95 
76  Aug.l2,*96 

87  Aug4»,*96 

n July  29,*95 
8^  July  29, *96 
87  Aug.l2,*96 
8ept.21,*94 
Aug.l4,*95 
AugJ»,*95 
Aug.23,*96 
Aug.30,*95 
73VI  Aug.  5,*95 

75  AugJ20,*95 

104  Aug.16,-96 

, 107  Aug.bl,*95 
10^  Aug.81,*95 
I 107M  Aug.81,*95 
107^  Aug26,*05 
97  Aug.27,*96 

76  July  9,*96 

44H8ept.  11,*94 
44  Aug.21,*95 

101V4  Aug.29,’95 
97  Aug.a0,*95 
06  May  16,*95 
10694 July  3,*95 
109  Aug.27,*95 
no  Aug.24,*95 
76  Aug.30,*95 

77J4  Aug.31,*95 


102 


101 

U5Vi 


100  90 


0694  9494 


83 


87 


Price  Date, 

High,  Lotc.j 

Total, 

112  June20,*96i 

! 

' 8(MMayl9,*94 
95^  Aug.81,*95 

154,006' 

91  Aug.28,*95 

94H  91 

81,000 

i06  Augjw,*96 

10614  106*' 

94,000 

97  Aug.81,*95, 

96  96H 

888,009 

9^Augja^'*% 

9^ 

160,009 

8,000- 

ibeiooo 


8,000 

18,000- 


44  48 

mn  98U 

97  96^ 


100  109 

no  109H  ' 

76  72  I 

77H  72 


88,000 

*au666 

“i^doo 

1^666 


172.000 

860.000 
12,000 
84,000 

2,000 


28,000 

’ * *^666 

8,000 

71.000 

82.000 

6,000 

72.000 

6.000 

187.000 

48.009 

176.000 

14.009 

2,000 


60,000 

116,000 

108,000 


6,000 

84.000 

40.000 
368,000 
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RHODES*  JOURNAL  OF  BANKING, 


BOND  QUOTATIONS.— Last  sale,  price  and  date ; hUrhest  and  lowest  prices  and  total  sale 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Principal 

Due. 


Cent’l  Br.  Un.  Pac.  Td  cpns  7’s,18»5 

Atch.,  Colo.  & Pac.,  Ist6^s 1»05 

At.,  Jewell  Co.  & West.  1st  6's. . 1905 
U.  P.,  Lin.  & Colo.  1st  gtd  k-  5’s.1918 
* Den.&Gulf  1st  c.  nr.5’s.l909  | 
Oreg.  8.  Line  & Ut.  N.  1st  con.|r.l919 


Last  Sale. 


August  Sales. 


eng.  Trust  Co.  ctfs. . 

• collat.  trust  gold  5's. . 1919  | 

Oregon  Short  Line  1st  0’s I92J 

• Trust  Co.  ctfs  of  dcp 

Utah  & Nor’n  R’y  1st  mtg  7*s..l908  ' 

. gold  5’s 19^6  I 

Utah  South'n  gen.  mtg  7’s 1909  i 

^ • extension  1st  rs 1909  1 

Valley  R’y  Co.  of  Ohio  con.  g.  6’s.  1921 

• Coupon  off I 

Wabash  R.R.  Co.,  1st  gold  6’s. . . .1930  . 

( » 2d  mortgage  gold  5's..l939 

• deben.  mtg  series  A.  .1930 

• series  B 1939 

• 1st  g..5’s  Det.&Chl.ex.l940 
St.L.,Kan.C.  & N.R.  Est.  Sc  R.  rsl805 

• St.  Chas.  Bridge  1st  6’sl90S 
Western  N.Y.  Sc  Penn.  1st  g.  5’s.  .1937 

• Warren  Sc  Frank  1st  7's.l890  , 

• gen  g.  2-3-4’s 1943 

• inc.  5’s .1943  I 

West  Va.  Cent’l  Sc  Pac.  1st  g.  6’s.!911  I 

Wheeling  Sc  Lake  Erie  1st  6’s — 1926  | 

• Wheeling  div.  1st  g.  5’s.l928 

• exten.  and  imp.  g.  5’s.  ..1930  1 

• consol  mortgage  4’s 1992  | 

Wisconsin  Cent. Co.  1st  trust  g.6’sl987 

• eng.  Trust  Co.  oertmcatcs. 

• income  mortgage  5’s.  ..1937  I 


630.000 

4.070.000 

r>42,000 

4.480.000 
15,801,000 

5.997.000 

5.237.000 
13,0a),000 

4,171,00) 

io,70o,ajo 

689.000 

1.877.000 
l,ft=i0.000 

1.526.000 
l,499,0u0 


14,000,000 

3.500,000 


Paid. 

Price.  Dale. 

High 

Low. 

Total.: 

M A N 

96  June 2J, *93 

■ Q r 

46  Aug.3»l,*95 

42^  Aug.l9.’95 

46 

41^ 

132,000 

■ Q r 

42U 

43^ 

4^ 

10,000 

A A 0 

445  Aug  26, '95 

40^ 

23,000 

J A D 

44^  Aug.3l,*95 

45 

957,000 

A A 0 

50  Aug.27,’95 

50 

50« 

59,000 

1 

50V^  Aug.30.'05 

60^ 

49V4 

11,515,000 

MAS 

36  Aug.27,’96 

36 

36 

21X000 

K A A 

102^  Aug.31.’95 

1029^ 

98V4 

76,000 

104H  Aug.31,'9i 

104  •<; 

99)4 

744,000 

J A J 

64  July  17,  *95 

J A J 

86  July  16, '95 

.... 

J A J 

67  June  25, '95 

.... 

J A J 

86  Nov.  17,'94 

MAS 

105  Feb.  29,’92 

.... 

MAN 

i08V4  Aug.31,’95 

108H 

10694 

556,000 

FA  A 
J A J 

ml  Aug.30,'95 

80H 

76 

542.(n) 

J A J 

33  Aug.31,'95 

:o“ 

29'U 

754,0(jo 

J A J 

98V4  Aug.21,'95 

98^ 

968 

1038 

95.000 

.MAS 

103V|  Aug.  1.’95 

103H 

2,000 

A A 0 

106  May  24, '95 

J A J 

lOOVi  Aug.28.*95 

109)4 

iw8 

28.000 

F A A 

115  May  11, ’88 

A A 0 

49  Aug.:il,'95 

49' 

47V^ 

109.000 

Nov. 

19  Aug.»),’95 

19 

18U 

76,000 

J A .1 

109  Aug.29.'ft) 

109 

1088 

14.000 

A A 0 

imi  Aug.28,’9.5  ' 

\(m 

1038 

8,000 

J A J 

94W  Aug.l4,*95 

94 

94H 

3,000 

F A A 

92H  Aug.21.’95 

92^ 

9iH 

11,000 

J A J 

?4»Junc24,’95 

J A J 

57 W Aug.  6, '95 

57V4 

2,000 

61W  Aug.31,'95 

61V4 

56(4 

108 

754,000 

A A 0 

11^  Aug.29,'95 

IIH 

9,000 

BOSCELLANEOUS  BONDS. 


American  Cotton  Oil  deb.  g.  8’s..l900 
Am.  Water  Works  Co.  1st  6’s. . . .1907 

• 1st  con.  g.  5’s 1907 

Barney  Sc  Smith  Car  Co.  1st  g.  B’s.1942 
Boet.  Un.Gas  tst  ctfs  s’k  Td  g.  5’s.l909 
B’kl>Ti  Wharf  Sc  Wh.  Co.  1st  g.  5*8.1945 
Chic.  Gas  Lt  Sc  Coke  1st  gtd  g.  5*s.l987 
Chic.  June.  Sc  St’k  Y’ds  col.  g.  5*8.1915 
Colo.  Coal  Sc  Iron  1st  con.  g.  0*s.  .1900 
Colo.  C’l  Sc  I’n  Devel.Co.  gtd  g.5’s.l900 

Colo.  Fuel  Co.  gen.  g.6*s 1919 

Colo.  Hock.  Val.  C’T&  I’n  g.  6’s.  .19i7 

Consolidated  Coal  conv.  O’s 1897 

CoD’rs  Gas  Co.  Chic.  1st  g.  5*s 1936 

Denv.  C’y  Water  W’ks  gen.  g.  5’s.l910 

Detroit  Gas  Co.  con.  1st  g.  5’s 1918 

Edison  Elec.  lllu.  1st  conv.  g.  5*8.1910 

* Istcon.  g.  5’s 1995 

t Brooklyn  1st  g.  5*s 1940  l 


registered 

Equitable  Gas  Light  Co.  of  N.  Y 

• 1st  con.  g.  5's 1932 

Equit.  Gas  Sc  Fuel,  Chic.  1st  g.  6*s.l905 
General  Electric  Co.  deb.  g. 5’s.  ..1922 
Grand  Riv.  Coal  Sc  Coke  1st  g.  6*8.1919 
Hackensack  W tr  Reorg.  1st  g.  5*8.1926 
Hend’n  B<^  Co.  1st  s’k.  f’d  g.  6’s.l98l 

Hoboken  Land  Sc  Imp.  g.  5*s 1910 

Illinois  Steel  Co.  debenture  5’s.  ..1910 

f non.  conv.  deb.  5*s 1910 

Iron  Steamboat  Co.  O’s 1901 

Int’r  Cond  Sc  Insul  Co.  deb.  g.0’s.  .1925 
Lac.  Gas  L’t  Co.  of  St.  L.  1st  g.  5*8.1919 

t small  bonds 

Madison  Sq.  Garden  1st  g.  5’s 1919 

Manh.  Bch  H.  Sc  L.  lim.  gen.  g.  4*8.1940 
Metrop.  Tel  Sc  Tel.  1st  s’k  Td  g.  5*8.1918 

• registered 


8,068,000' 

L600,000 

L0C0,00Ui 

1,000,000 

7.000. 000  t 
16,000,000  { 
10,000,000  I 

1 ),000.000  I 

3.027.000  ' 

706.000 

1.043.000 

960.000 

1.250.000 

4.346.000 

1.138.000 

2.000. 000 

4,312,0(0 

2.106.000 

850.000 

2.300.000 

2,000,000 

10,000,000 

780.000 

1.090.000 

1.779.000 

1.440.000 

6.200.000  , 

7.000. 000 

600.000  , 
500,000 

10,000,000  I 

1.250.000 

1.800.000 

2.000. 000 


112  Aug.80,*95  I 114 

105  July  6,*91  ! ... 

lOtm  May  13,*89  I ... 


80^  Jan.  3, *95  i 

104^  Aug.81,*95  I 104^ 
98  Aug.27,*95  i 98 

108  Julyl2.*95  .... 

100  Aug.^,*95  I 100 

95  May  9,*98|  .... 
lOOVi  Nov.  10,*92  1 .... 

94  Scpt.21,'94  .... 

104  Oct.  6,*94  .... 

AugJ28,*96  82^i 

■75’  Aug.’*8V*W  75  * 
no  Aug.29,’95  no 
108K  Aug.a0,*96  108M( 
112H  Aug.81,*96  11;^ 


lllH  May  7,*95 ' 
95  July25,*96 
89U  AugJ»,*95 
91V4NOV.  2,*94 
107HJune  3,*92 
no  May  31,*94 
102  Jan.  lO,*!)! 
85  Mar.  16,*94 
92  June29,*95 
60  Aug.30,*96 
80^  June20,*95  , 

97  Aug.80,’95  j 

■&V'‘Augiff,W  I 

108^  Jan.  5,*92 
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BOND  QUOTATIONS.— Laat  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


InVst 

Last  Sale. 

August  Sales. 

Paid. 

Price.  Dale, 

High.  Low. 

Total. 

MAS 

MAN 

iii  Apr.  17,^ 

J A J 

96  Aug.l8,*96 

96  ^ 

8,000 

J A J 

94  May  21,*94 



MAN 

io^iunc  8,**% 



r A A 



J A J 

i07  May  1^’*W 



MAN 

mu  Nov.  1,  *94 

J A D 

Aug.  9,*95 

10614  10^ 

4,000 

A A O 

lOiS  Aug.l0,*95 

IQIH  101 

14,000 

MAN 

100  June23.*92 

MAN 

10mJune27.*95 

J A J 

112  Sept.  7,*94 



1 J A J 
'MAS 

102  May  2,*95 



J AD 

. 

• • • 

^ 18,666 

A A O 

Aug.ad,*96 

92  9114 

95  9114 

J A jl 

95  Aug.30,*95 

40,000 

J AD 

84  May  2,*95 



r A A 

90  Junell,*96 

46H  AugJ»,*95 

46)4 

220,700 



60  Aug.81,*95 

50  4014 

519,000 

MAN 

11414  Aug.ao,*95 

U414  114 

22,000 

J A D 



MAN 

110  July  8,*95 

MAN 

UlHDec.  6,*94 

....  .... 

MAN 



MAN 



J A J 

IKM  Aug.81,*96 
7414  Nov.l0,*94 

m uo 

27,000 

J A J 



J A D 



Name. 


Principal 

Due, 


l8tg5*8...19«  2,000,000 

Mutual  Union  Tel.  8kg.  ¥,  6’s....l»ll  1,987,000 

Nat.  Starch  Mfg.  CoiTlst  a 6's. . .lOLiO  8,887,000 
Newport  News  Shipbufiding  A i otw\tw\ 

D^  Dock  .Vs 1800-1900  f 

N.  Y;  A N.  J.  Tel.  gen.  g V«  cnv..l920  1,280,000 

N.  Y.  A Ontario  Land  1st  gtt*s...lfil0  448,000 

North  Western  Telegraph  Ts .... 1904  1,280,000 

Peop’s  Gas  A C.  Co.  C.  1st  g.  g 6*8.1904  2,100,000 

• 2d  6*8 1904  2,600,000 

• 1st  con.  g 6*8. 1948  8,400,000 

Peoria  Water  Co.  g 6*s 1889-1919  1,264,000 

Pleasant  Valley  Coal  1st  g 6*s 19i0  668,000 

Proctor  A Gamble,  16t  g 6*8 .1940  2,000,000 

So,  Y.  Water  Co.  N.  Y.  con.  g 6*s.  .1928  478,000 

Spring  Vallw  W.  Wks.  1st  6*s. . . .1906  4,975,000 

Sun.  Creek  doal  1st  sk.  fund  6*s..l912  400,000 

Ten.  Coal,  I.  A R.  T.  d.  1st  g 6*s...l917  1,299,000 

Bir.  div.  1st  con.  Vs. . .1917  8,490,000 

Cah.  Coal  M.  Co.  1st  g 6*s.  .1922  1,000,000 

De  Bard.  C A I Co.  gtd.  g 6*s. . .1910  2,066,500 

. S.  Cordage  Co.  1st  col.  g 6*s. . .1924  6,5^500 

• • trust  receipts I 

U.  8.  Leather  Co.  6](  g s.  fd  deb. . 1915  6,000,000 

Vermont  Marble,  1st  s.  fund  5*s.  .1910  | 640,000 

Western  Union  deb.  7*s 18T5-1900  i ♦ o 

. 7*8,  registered 1900  f 8,720,000 

• debenture,  Ts 1884-1900  1 1 ifmnnn 

» registered f 

• coT.  trust  our.  6*s .1968  8,809,000 

Wheel  L.  E.  A P.  Cl  Co.  1st  g 5*8.1919  899,000 

Whitebrst  Fuel  gen.  s.  fund6*s.d0O8  570,000 


Tc 

i: 


Amount. 


UNITED  STATES  GOVERNMENT  SECURITIES. 


Name 


^ Amount. 


United  States  2*s  registered. 

• 4*8  register^ 

• 4*8  coupons 

• 4*8  registered 

• 4*8  coupon 

• 5*8  registered 

• 5*8  coupon 

» 6*8  currency 


•Opt*l 
19(57  ♦ 1 
1907  f 
1925J 
19«f  ' 
1904  ( 
1904  f 
..1805 

..1806  I 

..1807 
..1806  I 


* 1809  ' 

4*8  reg.  oer.  Ind.  (Cherok^)  .1896 

. 1807  ' 

* 1806  I 

* 1890  I 


25A64,fOO 

550,625,700] 


62,815,000] 

100,000,000] 

8,002,000 

8,000,000 

0,712,000 

20.904,062 

14,004,660 

1.660,000 

1,660.000 

1,660,000 

1,660,000 


InVst 

Year  1805. 

August  Sales. 

Paid. 

High.  Ta)W. 

High.  Low. 

Total. 

Q M 

07  0614 



J A JAO 

11814  UO^ 

11214  11^ 
112S 1128 

1^666 

J A JAO 

118^  110^ 

10,000 

Q F 

QF 

12114  120VS 
12414  11614 

47,000 

Q F 

11714  urn 

115^  115 

25,000 

Q F 

117^  U4^ 

115^  115 

102,000 

JAJ 

162%  16!% 

J A J 



JAJ 

JAJ 

166*  1664 

JAJ 

166"  109* 

1,000 

MAR 

MAR 

MAR 

MAR 





Automatio  SaTing;s  Banks.— The  city  of  Padua  in  Italy  has  automatic  Savings  banks. 
Nickel-in-the-slot  machines  are  placed  at  various  corners,  and  the  deposit  of  a certain  coin 
in  them  releases  a coupon.  Five  of  these  coupons  entitle  the  possessor  to  a book  in  the 
Savings  bank  of  Padua.  It  is  said  that  the  machines  have  become  very  popular  and  will  be 
introduced  in  other  cities  in  Italy. 


Difficult  to  Improve.— The  Bankers*  Magazine  and  Rhodes*  Journal  op  Banking 
have  been  consolidated.  The  latter  has  long  been  a leader  among  banking  Journals  in  this 
country,  and  it  is  extremely  difficult  to  see  how,  under  the  new  order  of  things.  It  can  be 
Improved  upon,  but  we  assume  the  attempt  will  be  made,  and  believe  that  it  will  be  suocess- 
ful.— American  Investments. 
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Averell.— James  G.  Averell,  President  of  the  OgdensburiT  (N.  Y.)  Bank,  died  August  11. 

Barronghs.— Horatio  Nelson  Burroughs,  formerly  President  of  the  Commonwealth 
National  Bank,  Philadelphia,  and  a director  in  several  other  financial  institutions  In  that 
city,  died  August  28,  aged  eighty-three  years. 

Dominick.— William  O.  Dominick,  senior  partner  of  Dominick  A Dickerman,  New  York 
city,  died  August  8.  Mr.  Dominick  was  for  years  a prominent  member  of  the  Stock  Ez> 
change,  having  Joined  in  1800.  In  1888  he  sold  his  seat,  but  be  became  a member  again  in  1801. 
Mr.  Dominick  was  bom  in  Chicago,  on  Jan.  14, 1845.  A fbw  years  later  the  family  returned  to 
New  York.  In  June,  1870,  the  firm  of  Dominick  & Dickerman  was  formed,  consisting,  besides 
its  senior  member,  of  his  two  brothers,  Bayard  and  George  F.  Dominick,  and  Watson  B. 
Dickerman.  Mr.  Dickerman  has  twice  been  President  of  the  Stock  Exchange. 

France.— €.  B.  France,  President  of  the  State  National  Bank,  St.  Joseph,  Mo.,  died  August 
80,  aged  thirty-five  years. 

Fridman.— Franklin  Fridman,  President  of  the  First  National  Bank,  New  Richmond, 
Ohio,  was  murdered  on  August  20.  His  assassin,  a negro,  was  hanged  by  a mob  on  the  fol- 
lowing day. 

Grover.- William  O.  Grover,  a director  of  the  National  Bank  of  Commerce,  and  also  iden> 
tified  with  several  other  financial  institutions  of  Boston,  died  Sept.  5.  Mr.  Grover  was  the 
inventor  of  a sewing  machine  from  which  be  amassed  a large  fortune. 

Hall.— Eugene  Hall,  President  of  the  Bank  of  Burlington,  Burlington,  Wis.,  died  August 
0,  aged  forty-two  years.  Mr.  Hall  aided  in  establishing  the  Bank  of  Burlington  in  1872. 

Halllday.— Henry  L.  Halliday,  Vioe-Presldent  of  the  City  National  Bank,  Cairo,  HI.,  and 
a prominent  business  man  of  that  section,  died  Sept.  2. 

Hersh.— G.  Edward  Hersh,  President  of  the  York  (Pa.)  National  Bank,  died  Sept.  8,  aged 
seventy-three  years. 

JcnnlDgs.— Robert  L.  Jennings,  connected  with  the  Wisconsin  Marine  and  Fire  Insurance 
Co.  Bank,  Milwaukt^,  for  nearly  thirty  years,  and  formerly  Assistant  Cashier,  died  August  24. 

Kohn.— Carl  Kofan,  ex-PresMent  of  the  Union  National  Bank  of  New  Orleans,  and  one  of 
the  beet  known  financiers  in  that  city,  died  August  27. 

Matthews.- George  W.  Matthews,  President  of  the  St.  Joseph  County  Savings  Bank, 
South  Bend,  Ind.,  died  August  14.  Mr.  Matthews  was  bom  in  England  in  1820,  and  came  to 
this  country  at  the  age  of  ten  years.  He  had  been  long  and  prominently  identified  with  the 
business  and  political  affairs  of  bis  locality. 

Prince.— John  8.  Prince,  President  of  the  Savings  Bank  of  St.  Paul,  Minn.,  a member  of 
the  Minnesota  Constitutional  Convention,  and  several  times  Mayor  of  St.  Paul,  died  Sept.  4, 
aged  seventy-one  years.  Mr.  Prince  was  a native  of  Cincinnati,  Ohio,  but  had  resided  in  St. 
Paul  since  1854. 

Sill.— Frank  N.  Sill,  President  of  the  Albany  (N.  Y.)  County  Bank,  and  Vice-President  of 
the  Albany  Savings  Bank,  died  August  23.  Mr.  Sill  was  seventy-eight  years  of  age  at  the 
time  of  his  death,  and  had  been  a resident  of  Albany  for  over  forty  years. 

Stewart.— William  Stewart,  a member  of  the  banking  firm  of  Arnold  A Stewart,  Lex- 
ington, Ga.,  died  July  30. 

Watson.— Samuel  H.  Watson,  head  of  the  banking  firm  of  Samuel  H.  Watson  & Sons, 
Vinton,  Iowa,  died  August  7.  Mr.  Watson  was  bora  in  West  Virginia  in  1828,  and  in  1857  re- 
moved to  Vinton,  Iowa,  where  he  engaged  in  banking.  He  organized  the  First  National 
Bank,  which  was  afterwards  succeeded  by  Samuel  H.  Watson  & Sons.  Mr.  Watson  was  widely 
known,  and  was  respected  both  for  his  business  capacity  and  his  character  as  a citizen. 
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The  redundancy  of  the  currency  is  largely  responsible  for  the* 
evils  under  which  the  country  has  been  suffering.  As  long  as 
this  redundancy  is  not  diminished  so  long  will  every  effort  at  recupera- 
tion be  retarded  if  it  be  not  entirely  defeated.  A currency,  whether  of 
gold  or  paper,  in  excess  of  the  wants  of  business  causes  extravagance 
in  ide^is  and  extravagance  in  all  departments  of  business  and  society. 
This  ( xtravagance  tends  to  reduce  the  productive  energy  of  a country 
and  by  degrees  to  lessen  the  capital  and  wealth  contained  therein. 

The  manner  in  which  the  present  currency  system  is  detrimental 
to  all  departments  of  industry,  trade,  and  commerce  can  be  easily  seen. 
For  years  that  portion  of  the  money  which  is  in  excess  of  the  amount 
requii-ed  for  Intimate  business  at  any  given  time  has  accumulated  in 
the  centers  of  trade.  The  effect  of  this  has  been  to  cheapen 

money  at  these  centers,  and  this  cheapness  has  given  rise  to  enor- 
mous competition  in  all  kinds  of  business  at  all  these  points. 

Under  the  quantitative  theory  it  is  said  that  the  easier  money  is 
procured  the  higher  prices  wiU  be,  and  the  scarcer  money  is  the  lower 
prices  will  be.  But  tbci  rule  does  not  appear  to  work  with  the  accu- 
mulation of  the  redundant  currency  at  the  money  centers.  When  the 
accumulation  of  money  has  been  the  greatest  in  the  banks  of  New 
York  and  other  great  cities,  prices  have  not  risen  but  have  rather 
fallen.  The  reason  of  this  appears  to  be  that  with  cheap  and  abun- 
dant money  there  are  so  many  who  seek  to  carry  on  every  kind  of 
trade  that  competition  reduces  the  profit  to  the  very  lowest  point. 
Ever}'  dealer  tries  to  undersell  every  other,  and  the  consequence  is 
the  general  lowering  of  prices. 

The  remedy  for  competition  is  combination,  and  the  next  conse- 
quence of  a redundant  currency  is  the  formation  of  trusts  and  com- 
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bines.  These  institutions  having  no  legal  monopoly  are  obliged  to 
retain  their  supremacy  by  observing  natural  laws.  They  have  to 
keep  prices  and  profits  at  almost  as  low  a point  as  they  would  be  kept 
were  competition  among  individual  dealers  still  going  on.  The  supe- 
riority of  trusts  from  the  standpoint  of  those  who  profit  by  them  is 
not  that  they  raise  prices,  but  that  they  maintain  steadiness  although 
at  a low  level.  The  trust  can  fix  the  price  at  which  it  will  buy  the 
product  it  deals  in,  or  the  raw  material  it  works  up,  from  the  produ- 
cer, just  as  it  can  fix  the  price  to  the  consumer  of  the  finished  article 
or  transferred  product.  The  tendency  of  trusts  is  to  lower  prices  to  the 
consumer,  for  thus  the  business  is  extended,  but  to  still  lower  prices 
proportionately  to  the  producer.  The  trust,  by  the  monopoly  it  pos- 
sesses toward  consumers  and  producers,  is  always  able  to  extract  its 
profit  from  the  latter. 

Thus,  by  the  redundancy  of  the  currency,  the  immediate  producer 
is  made  to  suffer  more  than  any  other  class  in  the  community.  Profits 
are  derived  by  pressing  down  below  instead  of  expanding  above.  In 
other  words  the  markets  are  fixed  so  as  to  unduly  benefit  the  consu- 
mers. The  money  centers  are  the  centers  of  trade  and  the  prices  fixed 
there  are  approximately  the  prices  all  over  the  country,  the  cost  of 
transportation  being  added  or  deducted.  The  central  market  gives  the 
keynote  to  prices,  and  the  money  market  in  the  centers  of  trade  con- 
trols the  prices  there. 

It  is  thus  seen  how  the  tendency  of  a redundant  currency  to  accu- 
mulate at  the  money  centers  gives  them  a bad  infiuence  which  they 
would  not  possess  were  the  amoimt  of  currency  in  strict  conformity 
with  the  wants  of  business. 

The  Populists  and  Socialists  who  are  always  inveighing  against  the 
influence  of  Wall  Street,  are  blind  to  the  fact  that  whatever  malign 
influence  Wall  Street  really  possesses  is  due  to  the  currency  laws 
which  the  Populists  and  Socialists  will  not  permit  to  be  reformed. 
They  would,  in  fact,  if  they  had  their  way  make  these  laws  still  worse, 
and  make  Wall  Street  still  more  destructive. 

This  malign  influence  is  deplored  as  much  at  the  money  centers, 
and  by  Wall  Street  itself,  as  it  can  be  elsewhere.  The  prosperity  of 
the  whole  country  is  the  prosperity  of  the  centers  of  trade  and  both 
alike  suffer  from  the  effects  of  the  redundancy  of  the  currency. 

It  may  be  said  that  the  rates  for  money  in  London  for  instance  are 
as  low  as  they  are  in  New  York  city,  and  that  the  currency  of  Eng- 
land is  not  redimdant.  But  this  is  not  a fair  comparison.  The  nat- 
ural resources  of  England  are  about  as  fully  developed  as  they  can  be, 
her  trade  and  commerce  are  dependent  upon  the  condition  of  foreign 
countries.  The  United  States  is  a comparatively  new  countr}%  her 
resources  are  not  one-half  developed  to  their  full  possibilities.  Money 
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should  rule  higher  in  New  York  than  in  London  for  many  years  to 
come.  The  reason  it  does  not  is  because  of  the  redimdancy  of  the 
currency.  The  rate  of  interest  in  the  centers  of  trade  of  the  United 
States  should  rule  higher  than  in  the  centers  of  trade  of  England  or 
any  old  coimtry.  We  require  capital  to  develop  the  resources  which 
are  not  yet  exploited.  The  higher  interest  rates  attract  this  capital. 
Low  rates  and  distrust  of  the  existing  currency  system  repel  it.  If 
the  currency  system  of  the  United  States  can  be  reformed  so  that  the 
money  of  the  country  will  become  elastic,  and  proportion  itself  to  the 
true  wants  of  business,  prosperity  will  permanently  return. 


Should  the  banks  of  the  coimtry  aid  the  Government  to  keep 
up  the  gold  reserve  by  contributing  the  gold  in  their  possession  in  ex- 
change for  the  paper  notes  of  the  Government,  is  a question  that  is 
now  much  discussed.  Those  who  claim  that  the  depletion  of  the  gold 
reserve  is  due  to  the  fact  that  the  banks  at  the  great  centers  of  trade 
do  not  as  formerly  furnish  gold  for  the  payment  of  duties,  seem  to 
overlook  the  changes  brought  about  by  the  continual  enlargement  of 
the  paper  currency.  After  the  passage  of  the  law  of  1890,  about  one 
hundred  and  fifty  millions  of  new  legal-tender  notes  were  injected  into 
the  circulation,  and  before  that  time  the  volume  of  silver  certificates 
had  increased  in  an  equal  ratio  with  the  coinage  of  silver  dollars. 

After  the  resumption  of  specie  payments  in  1879,  much  gold  was 
in  circulation  throughout  the  country.  Five,  ten  and  twenty-dollar 
gold  pieces  were  frequently  used  in  ordinary  business  transactions. 
But  the  steady  output  of  silver  dollars  and  silver  certificates  by  de- 
grees brought  gold  into  disuse,  and  its  ordinary  use  except  for  reserves 
was  almost  entirely  extinguished  by  the  issue  of  Treasury  notes,  and 
the  panic  of  1893. 

The  banks,  like  the  Treasury,  when  gold  continued  in  ordinary 
oirculation  were  in  daily  receipt  of  large  quantities  of  gold.  As  long  as 
they  were  tolerably  certain  that  the  public  were  using  gold  in  making 
payments  so  long  the  banks  could  pay  out  gold  freely,  because  what 
went  out  over  one  coimter  came  back  over  another.  Every  one  knows 
that  a bank  cannot  be  successfully  carried  on  unless  receipts  and  pay- 
ments very  nearly  correspond.  This  is  not  only  true  generally  but  it 
is  also  true  of  particular  items.  Thus  when  deposits  are  drawn  out 
faster  than  new  ones  are  made  there  is  an  inamediate  alarm.  So  it 
would  be  with  the  form  of  money  on  which  bank  reserves  are  chiefiy 
dependent.  When  gold  ceased  to  be  paid  in  over  their  counters,  the 
banks  necessarily  became  careful  about  paying  it  out.  Instead  of 
•directing  the  movement  of  the  public  in  the  handling  of  money  the 
banks  can  only  follow  it.  They  are  wholly  dependent  upon  the  ac- 
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tions  of  the  aggr^ate  number  of  individuals  with  whom  they  do 
business. 

What  influenced  the  minds  of  the  general  public  to  cease  paying 
gold  into  the  banks  ? It  was  the  gradual  enlightenment  that  occurred 
as  to  the  extent  the  Qovemment  was  straining  the  resources  it  pos- 
sessed for  maintaining  gold  payments.  The  Treasury  notes  of  1890 
were  seen  to  be  a constant  and  steady  drain  on  the  gold  reserve.  The 
falling  off  of  revenues  in  proportion  to  the  expenditures  of  the  Govern- 
ment enhanced  and  strengthened  this  view.  The  gold  reserve  was 
depleted  just  at  a time  when  a new  administration  of  whose  financial 
policy  the  public  were  as  yet  ignorant  had  taken  hold  of  the  manage- 
ment of  the  finances.  Rumors  sprang  up  that  silver  would  be  relied 
on  to  redeem  obligations  of  the  United  States  if  gold  failed,  and  the 
financial  panic  and  ensuing  depression  of  1893  were  the  consequences. 

In  all  this  the  banks  had  merely  to  go  with  the  current.  They 
could  not  go  against  it.  To  expect  them  to  jeopardize  the  interests  of 
their  depositors  and  stockholders  by  imdertaking  the  gigantic  task  of 
sustaining  the  Government  suffering  from  the  effects  of  unwise  legis- 
lation, was  to  expect  too  much.  Those  who  blame  the  banks  for  not 
paying  out  their  gold  reserves  do  not  understand  the  situation.  If 
they  had  done  so  gold  would  have  been  exported  to  a much  larger 
extent  than  it  has  been.  The  strong  reserve  in  gold  which  the  banks 
of  the  country  have  acumulated  has  done  as  much  to  sustain  the  gen- 
eral credit  of  the  business  world  as  the  maintenance  of  the  gold  reserve 
by  the  Treasury  department.  If  the  banks  had  pursued  the  policy 
pointed  out  by  those  who  censure  them,  the  condition  of  the  Treasury’' 
would  have  been  masqued  as  long  as  the  banks  had  gold  to  give.  As 
soon  as  the  banks  had  paid  out  aU  their  gold  the  GK)vemment  would 
have  had  to  resort  at  a later  date  to  the  same  methods  to  procure  gold 
that  it  luckily  resorted  to  earlier,  with  far  less  hope  of  procuring  it  at 
as  advantageous  rates.  With  the  banks  and  the  country  entirely 
exhausted  of  gold  the  Treasury  would  have  had  to  draw  all  its  gold 
from  abroad  and  at  a much  greater  expense. 

In  other  words  the  action  of  the  banks  of  the  country  in  retaining 
as  much  gold  as  possible  in  their  vaults  is  wise  and  conservative.  It 
is  the  only  way  that  a stock  can  be  maintained  in  the  country,  which 
gives  the  Treasury  a basis  for  the  negotiation  of  its  bonds  at  reason- 
able prices. 

Those  who  take  the  view  that  the  banks  should  pay  their  gold  into 
the  Treasury  and  thus  render  it  unnecessary  for  the  latter  to  issue 
bonds  are  very  short  sighted.  It  is  the  Government  and  not  the  banks 
that  is  responsible  for  the  dangerous  ease  with  which  gold  can  be 
taken  for  export,  and  for  the  evils  in  our  currency  system  of  which 
this  tendency  to  exportation  is  only  a symptom. 
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For  the  banks  to  help  the  Government  in  its  evil  coiu^  is  like  the 
physician  who  gives  remedies  to  a patient  that  enable  him  to  pursue  a 
course  of  dissipation  that  must  eventually  destroy  him.  The  doctor 
moreover  gets  his  fees,  while  the  banks  really  get  nothing. 


A PLAN  FOR  A BANK  CURRENCY  was  Suggested  in  the  Septem- 
ber number  of  the  Journal  to  which  we  desire  to  call  the  attention 
of  our  readers.  The  idea  was  to  have  a bank  chartered  by  Congress 
with  its  principal  office  in  New  York  city,  with  its  powers  strictly 
confined  to  the  one  fimction  of  issuing  circulating  notes.  These 
notes  are  to  be  issued  in  the  rediscoimt  of  commercial  paper  offered 
to  it  by  the  banks  of  the  country — State,  National,  and  private.  All 
other  banks  are  to  be  prohibited  from  issuing  circulating  notes,  and 
to  obtain  them  when  they  require  them  by  the  discount  of  commer- 
cial paper  from  the  new  institution. 

The  new  bank  is  to  obtain  its  reserves,  first,  by  the  subscription 
of  a capital  of  $20,000,000;  second,  by  the  issue  of  its  circulating 
notes  in  exchange  for  legal-tender  and  Treasury  notes  and  gold. 
These  last  notes  and  gold  are  to  be  held  as  a reserve  for  the  payment 
of  all  its  notes.  This  reserve  would  be  ample  for  a circulation  three 
times  its  amoimt  at  least.  In  other  words,  if  the  bank  should  take 
in  exchange  for  its  own  notes  $200,000  in  gold,  this  gold  would  be  a 
reserve  ample  for  $600,000  in  notes.  The  Secretary  of  the  Treasury 
and  Comptroller  of  the  Currency  are  to  be  members,  ex-officio^  of 
the  directory  of  the  bank.  The  institution  is  to  have  branches  in  all 
the  principal  cities  and  towns  of  the  country.  It  is  to  be  simply  and 
solely  a bank  of  issue  and  is  not  to  come  into  competition  with  other 
banks  in  any  shape  or  manner.  Its  source  of  profit  will  be  interest 
derived  from  the  rediscoimt  of  commercial  paper.  This  rate  can  be 
ordinarily  fixed  very  low. 

Such  an  institution  would  at  once  relieve  the  Government  and 
reform  the  currency.  The  bank  would  require  a large  portion  of  the 
legal-tender  and  Treasury  notes  as  reserves,  and  would  hold  them 
and  gradually  convert  them  into  gold  as  the  Government  was  able  to 
pay  gold  for  them.  If  the  legal  tenders  and  Treasury  notes  were  re- 
tired as  fast  as  gold  was  paid  for  them  the  reserves  in  the  bank  would 
in  the  end  consist  whoUy  of  gold.  The  silver  certificates  could  be 
made  exchangeable  for  the  bank  notes,  and  thus  after  the  with- 
drawal of  the  other  Government  notes  they  would  always  remain  at 
par.  Eventually  the  bank  could  take  in  hand  the  sale  of  the  silver 
bullion  now  owned  by  the  Government.  The  amoimts  that  the 
banks  would  at  first  have  to  deal  with  would  be  large,  but  these  would 
be  reduced  as  the  Government  notes  were  redeemed  in  gold.  The 
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notes  of  the  bank  should  not  be  receivable  for  customs  duties,  but 
being  always  redeemable  in  gold  they  would  be  available  for  the  pur- 
pose. The  bank  should  be  permitted  to  issue  gold  certificates  to  save 
the  transportation  of  gold. 

The  first  years  the  probability  is  that  the  amoimt  of  notes  ad- 
vanced on  commercial  paper  to  all  the  banks  would  not  much  exceed 
the  present  circulation  of  the  National  banks,  viz.,  $200,000,000. 
The  Gk)vemment  should  share  in  the  profits  of  this  institution  which 
at  a rate  of  one  per  cent,  charged  for  the  discount  of  commercial 
paper  would  easily  yield  an  amount  equal  to  the  tax  now  collected  on 
National  bank  circulation.  The  rate  could  be  reduced  as  the  amoimts 
taken  on  commercial  paper  increased. 

This  plan  is  of  course  novel.  It  is  as  if  the  Bank  of  England 
were  reduced  to  its  issue  department.  It  leaves  to  the  banks  of  the 
country  as  they  are  now  constituted  the  entire  business  of  dealing 
with  individual  citizens  except  where  the  latter  present  notes  for 
redemption.  It  receives  no  deposits  and  makes  no  loans  except  loan- 
ing its  notes  to  banks  upon  commercial  paper.  As  has  often  been 
said  there  are  plenty  of  ways  of  relieving  the  Government  of  its 
present  financial  burdens.  The  difficulty  is  in  getting  any  of  these 
plans  put  in  operation. 


The  decline  of  banking  profits  during  the  last  ten  years  has 
been  marked.  This  is  not  so  evident  when  the  proportion  of  divi- 
dends to  capital  is  alone  examined.  For  instance  the  dividends 
declared  by  all  the  National  banks  in  the  United  States  for  the  six 
months  ending  September  1,  1885,  were  $20,218,470,  which  sum  was 
3.85  per  cent,  of  the  capital  stock  of  $524,599,602.  The  dividends  for 
the  six  months  ending  September  1,  1894,  were  $22,101,910,  bearing 
a ratio  of  3.32  per  cent,  to  a capital  of  $665,453,165.  This  shows  only 
a slight  falling  off  in  the  proportion  of  dividends  to  capital  in  the  case 
of  the  National  banks  of  the  United  States.  When  it  is  considered 
that  the  capital  stock  of  the  National  banks  in  1885  bore  a much  larger 
proportion  to  the  deposits  which  these  banks  make  use  of  than  does 
the  capital  stock  of  1894  to  the  deposits  of  1894,  it  is  seen  that  although 
the  dividends  in  proportion  to  capital  in  the  latter  year  show  no  great 
falling  off,  yet  they  were  earned  by  the  employment  of  far  greater  sums 
of  money  than  were  used  by  the  banks  to  earn  the  dividends  of  1885. 

A bank  for  the  purpose  of  earnings  has  the  use  at  all  times  of  sums 
of  money  usually  vastly  greater  than  its  capital  or  its  capital  and  sur- 
plus together.  Every  National  bank  uses,  in  making  the  loans  on 
which  the  profits  accrue,  its  capital,  its  surplus,  its  imdivided  profits, 
its  circulation  and  its  deposits.  Thus  while  the  banks  in  the  United 
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States  in  1885  had  a capital  stock  of  $524,599,602,  they  really  had  the 
use  of  $2,356,662,129  made  up  of  capital  and  the  other  items  men- 
tioned, all  of  which  possessed  earning  power.  The  percentage  of 
their  net  earnings  for  the  six  months  ending  September  1,  1885,  to 
this  sum  was  nine-tenths  of  one  per  cent,  or  exactiy  .0093.  For  the 
six  months  ending  September  1,  1894,  the  banks  had  the  use  of  the 
same  items,  capital,  surplus,  imdivided  profits,  circulation  and  deposits 
amounting  to  $3,449,911,511.  On  this  sum  the  net  earnings  for  the 
period  were  $22,192,422,  or  six-tenths  of  one  per  cent.,  exactly  .0064. 
It  will  thus  be  seen  that  during  the  six  months  ending  September  1, 
1894,  the  earning  power  of  the  National  banks  was  about  one-third 
less  than  for  the  six  months  ending  September  1,  1885. 

Taking  the  city  of  New  York  as  an  instance  where  the  increase  of 
loanable  deposits  has  been  excessively  out  of  proportion  to  the  increase 
of  capital  during  the  last  ten  years  and  the  falling  off  in  earning 
power,  although  not  proportionately  so  great,  is  yet  quite  marked,  the 
earning  power  on  a given  siun  of  money  being  much  less.  Thus 
the  net  earnings  of  the  National  banks  iu  New  York  city  during  the 
six  months  ending  September  1,  1885,  were  $2,062,587,  while  the 
loanable  funds  of  the  banks,  including  as  before  capital,  surplus,  imdi- 
vided  prc^ts,  circulation  and  deposits,  were  $478,779,718.  The  earn- 
ings bore  the  proportion  to  this  sum  of  four-tenths  of  one  per  cent., 
exactly  .0043.  The  dividends  on  capital  which  this  rate  of  profit  on 
all  loanable  funds  enabled  them  to  pay  were  4.32  per  cent.  During 
the  six  months  ending  September  1,  1894,  the  New  York  National 
banks  held  loanable  fimds  amoimting  to  $691,312,899.  With  these 
their  net  earnings  for  the  six  months  last  mentioned  were  $2,647,372, 
equal  to  three-tenths  of  one  per  cent.,  exactly  .0038.  The  dividends 
to  capital  during  this  period  were  4.42  per  cent. 

We  thus  see  a falling  off  in  earning  power  of  the  money  handled 
by  New  York  city  National  banks  of  five  one-himdredths  of  one  per 
cent.,  although  by  the  use  of  a larger  amoimt  of  money  in  proportion 
to  capital  dividends  have  shghtly  increased.  In  the  United  States  as 
a whole  not  only  the  earning  power  of  the  money  handled  has  de- 
clined, but  the  dividends  also. 

In  the  last  nmnber  of  the  Journal  the  great  increase  in  deposits 
in  proportion  to  the  capital  of  the  National  banks  was  adverted  to. 
We  can  from  the  diminution  in  the  earning  power  of  the  money 
handled  imderstand  the  reason  for  this.  With  the  decrease  in  the 
earning  power  of  money  a bank,  to  make  its  capital  stock  pay  any- 
thing like  satisfactory  dividends,  must  reduce  it  to  the  smallest 
possible  proportion  to  its  line  of  deposits;  or  rather  a bank  to  pay 
respectable  dividends  on  its  stock  must  now  carry  a much  larger  line 
of  deposits  than  it  did  ten  years  ago. 
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This  decrease  in  the  earning  power  of  money  throughout  the 
coimtry  cannot  be  altogether  due  to  decline  in  the  rates  of  interest. 
It  must  also  be  ascribed  to  the  greater  expense  incurred  in  the  compe- 
tition for  customers  and  deposits  and  also  to  the  heavy  burden  of 
taxation  home  by  the  banks.  No  one  can  fully  predict  what  will  be 
the  result  of  the  continuation  of  the  fall  in  profit  on  the  mass  of 
money  handled  by  the  banks,  but  it  seems  likely  that  the  result  will  at 
last  be  to  consolidate  the  business  in  fewer  hands. 


The  maintenance  of  the  gold  reserve  is  the  central  pivot 
upon  which  the  currency  question  swings  back  and  forth.  A year 
ago,  before  the  meeting  of  the  last  Congress,  the  coimtry  seemed  ripe 
for  some  measure  by  which  a bank  currency  would  be  substituted  for 
the  legal-tender  and  other  notes  issued  by  the  Government.  It  ap- 
peared as  if  the  public  mind  was  made  up  to  the  effect  that  the  Treas- 
ury should  cease  to  perform  certain  functions  of  a bank,  and  relegate 
the  issue  of  paper  money  to  the  banks.  This  condition  of  opinion 
was  apparently  indicated  by  several  manifestations.  The  number  of 
articles  and  letters  from  the  public  that  appeared  in  the  columns  of 
the  press  calling  for  legislation  reforming  the  paper  currency  of  the 
United  States  was  very  large.  The  meetings  of  such  bodies  as  the 
American  Bankers’  Association,  and  chambers  of  commerce  and 
boards  of  trade  throughout  the  land,  abounded  in  resolutions  to  the 
same  purport.  The  reports  of  the  Secretary  of  the  Treasury  and  the 
message  of  the  President  both  pointed  to  the  same  defect  in  the  cur- 
rency laws  and  the  direction  in  which  relief  was  to  be  looked  for. 

When  Congress  refused  or  n^lected  to  act,  the  only  course  to  be 
pursued  in  order  to  prevent  the  bankruptcy  of  the  Treasury  by  the 
continuous  presentation  of  its  demand  liabilities  was  to  repeatedly 
fortify  and  replenish  the  gold  reserve  as  it  showed  signs  of  depletion. 
This  palliation  of  the  difficulty  has  so  far  caused  an  increase  in  the 
funded  debt  of  the  United  States  of  8162,000,000.  If  these  bonds 
had  been  employed  in  funding  the  demand  obligations  of  the  United 
States,  they  would  have  funded  all  of  the  Treasury  notes  of  1890  now 
outstanding  and  nearly  820,000,000  of  the  legal-tender  notes.  Or 
admitting  that  it  was  necessary  to  make  up  a deficit  in  the  revenues 
of  about  893,000,000  from  January  1,  1894,  to  September  1,  1895,  at 
least  870,000,000  of  the  8162,000,000  borrowed  could  have  been  ap- 
plied to  reducing  the  Treasury  notes.  In  other  words  870,000,000 
more  than  were  needed  to  make  up  a deficiency  in  revenue  have  been 
the  price  of  maintaining  a vicious  currency  system  for  about  eighteen 
months.  This  places  the  whole  matter  in  a very  clear  light. 

Some  of  those  who  deprecate  the  retirement  of  the  l^al-tender 
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notes,  etc.,  have  been  very  anxious  to  place  the  blame  for  the  difficul- 
ties under  which  the  Treasury  has  labored  upon  the  deficiency  in 
revenue,  saying  that  when  the  revenues  became  sufficiently  in  excess 
of  expenditures  the  reserve  would  take  care  of  itself.  This  is  not  im- 
true,  but  why  should  an  excess  of  $70,000,000  of  revenue  be  raised 
by  taxation  every  eighteen  months  for  a purpose  that  is  entirely  im- 
necessary  ? 

The  amoimt  that  has  to  be  borrowed  when  there  is  a deficiency  in 
the  revenue  indicates  the  amount  of  revenue  that  is  wasted  in  main- 
taining the  gold  reserve  when  there  has  been  a surplus.  If  the 
$70,000,000  which  had  to  be  borrowed  during  eighteen  months  just 
to  keep  greenbacks  at  par,  is  a fair  indication  of  the  sum  that  has 
been  used  for  this  purpose  in  previous  years,  when  the  expenditure 
not  so  apparent  on  accoimt  of  its  payment  from  a large  surplus, 
then  the  annual  expense  of  maintaining  specie  payments  has  been 
about  $46,000,000. 

This  expense  or  something  like  it  has  been  incurred,  it  may  be  in- 
ferred, for  nearly  twenty  years,  and  would,  had  it  not  been  for  the 
reissue  of  the  notes  redeemed,  have  retired  the  old  issue  of  l^al-tender 
notes  in  about  nine  years.  Of  course  by  the  reissue  of  the  notes  the 
Treasury  is  reimbursed  for  the  expense  of  redeeming  them.  The 
figures  however  show  how  easy  it  would  have  been  to  get  rid  of  this 
dangerous  form  of  fioating  debt  if  a proper  policy  had  been  permitted 
by  Congress  when  a surplus  revenue  existed.  Now  that  there  is  a 
deficit  the  necessity  of  a wiser  policy  becomes  more  evident.  The 
debt  has  increased  $70,000,000  in  eighteen  months  with  no  real  im- 
provement in  the  condition  of  the  Treasury  to  show  for  it. 

The  gold  reserve  is  just  as  tender  and  dangerous  a point  as  it  was 
before  this  debt  was  contracted.  If  Congress  cannot  learn  from  this 
object  lesson  the  necessity  of  relieving  the  Treasury  from  the  danger- 
ous burden  of  this  fioating  debt,  it  no  longer  deserves  to  be  trusted  as 
capable  of  considering  financial  questions. 


A POPULAR  LOAN  is  advocated  by  many  newspapers  as  a remedy 
for  the  difficulties  of  the  Treasury.  These  papers  point  to  the  success 
of  the  popular  loan  engineered  by  Jay  Cooke  towards  the  close  of 
the  war.  That  loan  was  made  at  a peculiar  time  and  under  circum- 
stances that  might  not  occur  again  in  a hundred  years.  The  success 
of  the  North  in  the  war  for  the  Union  was  assured.  The  central 
Government  of  the  United  States  had  never  been  so  centralized  and 
consolidated.  Therefore  the  confidence  of  the  people  in  the  Govern- 
ment that  issued  the  bonds  was  very  great.  There  was  moreover  no 
question  about  the  form  of  money  in  which  they  were  to  be  paid. 
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Gold  coin  had  for  years  been  the  only  coin,  representing  a dollar  or 
more,  that  the  public  were  acquainted  with.  Of  course  specie  pay- 
ments were  suspended  during  the  war,  but  the  value  of  specie  was 
indicated  by  the  fluctuations  of  gold  coin  on  the  stock  exchange. 
Nothing  was  heard  of  silver.  Therefore  there  was  no  doubt  of  the 
standard  of  value  by  which  the  dollars  mentioned  in  the  bonds  were 
to  be  paid. 

But  there  was  still  another  condition  of  things  that  will  probably 
not  be  repeated  in  many  years.  The  distribution  of  wealth  was  prob- 
ably more  even  than  ever  before  known  among  so  great  a population. 
The  four  years  of  the  war  had  been  a period  during  which  the  destruc- 
tion and  reproduction  of  property  had  gone  on  at  a rate  of  speed  never 
known  in  time  of  peace.  Competition  had  been  reduced  by  the  pres- 
ence of  a large  proportion  of  the  adult  population  in  the  army.  Those 
left  at  home  worked  with  the  rapidity  and  ardor  that  nothing  but  a' 
great  demand  and  high  wages  can  infuse.  The  whole  people  ran  in 
debt  and  lavishly  expended  the  proceeds  of  the  loans.  The  result  was 
that  some,  by  having  been  producers  imder  the  most  favorable  cir- 
cumstances, and  others,  from  their  earnings  in  the  fleld,  all  had  money 
looking  for  permanent  investment.  The  popular  loan  offered  by  Jay 
Cooke  filled  a long-felt  need,  and  was  rapidly  taken  up. 

The  present  conditions  are  altogether  different.  The  country  has 
hardly  recovered  from  a great  financial  crisis,  prices  and  wages  have 
both  been  very  low.  Wealth  is  not  evenly  distributed,  and  in  the 
hands  of  the  general  public  there  is  very  little  money  for  investment. 
There  are  moreover,  to  meet  such  demands  for  investment  as  there  are, 
a thousand  and  one  securities  which  pay  better  rates  than  the  Govern- 
ment now  pays.  The  Jay  Cooke  loan  paid  six  per  cent,  and  was 
offered  at  par.  The  Government,  coimting  the  premium  at  which  its 
bonds  sell,  does  not  now  pay  above  three  per  cent,  to  an  investor. 
The  popular  loan  of  1865  was  offered  at  par  in  greenbacks,  and  gold 
was  at  a premium  of  about  $1.40,  which  made  a $100  bond  cost  less 
than  seventy-five  dollars  in  gold.  The  six  per  cent,  gold  interest 
really  equalled  about  eight  per  cent,  on  a gold  investment,  not  coimt- 
ing  the  chance  which  afterwards  materialized  of  the  bonds  going  not 
only  to  par  in  gold  but  to  a high  premium  beyond. 

To  make  the  inducement  to  the  popular  pocket  the  same  to-day  as 
it  was  in  the  time  of  Jay  Cooke,  it  would  be  necessary  to  offer  eight 
per  cent,  interest  on  bonds  to  be  sold  at  par  in  gold.  There  are  plenty 
of  chances  for  the  small  capitalist  to  invest  his  money  with  perfect 
security  at  from  five  to  seven  per  cent.  Investigation  will  show  that 
when  Sherman  offered  the  four  per  cent,  refimding  certificates  to  the 
public  in  1877  there  was  the  chance  of  the  immediate  realization  of  a 
premium. 
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The  general  public  is  as  keen  after  good  investments  as  the  most 
expert  financier,  and  does  not  allow  itself  to  be  carried  away  by  mo- 
tives of  patriotism  or  sentiment  in  money  matters  any  more  than  the 
manager  of  a grinding  corporation.  In  fact  to  make  a popular  loan 
a success  there  must  be  a high  d^ree  of  confidence  in  the  Gk>vem- 
ment.  There  was  not  in  January  last  and  there  is  not  now  in  the  popu- 
lar mind  any  such  d^ree  of  confidence  as  there  was  in  the  Government 
in  1865  or  in  1877.  The  surface  indications  are  all  bad.  The  real 
strength  and  vitality  which  will  eventually  pull  the  nation  through 
the  present  difficulties  are  better  known  to  the  large  capitalists  than  to 
the  general  pubUc.  Moreover  the  bankers  of  the  world  are  willing  to 
wait  longer  for  their  profits. 

But  it  may  be  said,  “ the  bankers  who  first  take  the  loan  from  the 
Gtovemment,  do  not  hold  it.  They  in  turn  sell  it  to  the  public. 
Why  not  then  sell  to  the  public  in  the  first  place  ?”  The  answer  is 
that  the  public  look  up  for  advice  to  the  expert  knowledge  represented 
by  the  banker  in  regard  to  investments,  just  as  they  look  to  a lawyer 
for  l^al  or  a doctor  for  medical  advice.  But  more,  the  conditions 
surroimding  the  credit  of  the  United  States  at  the  time  of  the  last  loan 
were  so  critical  that  there  were  no  bankers  in  this  country  who  had 
confidence  that  the  general  pubhc  would  take  their  single  unsupported 
assurance  of  the  goodness  of  the  bonds.  They  reinforced  themselves 
by  high  European  authority  and  by  a combination  of  American  bank- 
ers. This  was  whipping  the  devil  aroimd  the  stump,  for  surely  if  the 
bonds  were  good,  they  were  good.  Nevertheless  it  is  by  such  devices 
that  the  minds  of  the  average  multitude  are  made  to  recognize  what 
is  for  their  good. 

A popular  loan  is  a chimera  on  any  terms  that  the  Government  is 
likely  to  offer.  We  do  not  believe  that  anything  less  than  a four  per 
cent,  bond  at  par  in  gold  would  sell  in  the  open  market  in  any  quan- 
tity, and  even  then  the  gold  to  pay  for  them  would  come  from  the 
Government’s  own  stock. 


The  contract  with  the  syndicate  to  maintain  the  gold  re- 
serve has  now  expired.  When  the  contract  was  made  the  Treasury 
was  in  a dangerous  condition.  The  lesson  to  be  learned  from  the 
operations  of  the  syndicate  is  that  if  the  whole  care  of  the  finances  of 
the  country  were  placed  in  the  hands  of  experts  who  really  understood 
the  subject,  and  if  these  experts  were  imder  proper  supervision  given 
the  l^al  right  to  carry  out  such  plans  as  experience  teaches  to  be 
necessary,  there  would  be  such  a revival  of  business  within  thirty 
days  as  this  country  has  not  known  for  many  years.  Only  let  it  be 
imderstood  that  a safe,  consistent  and  healthy  financial  policy  is  to  be 
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permanently  put  in  operation,  and  all  business  men  in  this  ooimtry, 
and  those  in  other  ooimtries  who  wish  to  trade  here,  would  feel  their 
confidence  restored,  and  enterprises  would  start  up  with  renewed 
vigor. 

If  with  so  little  power  given  them  a syndicate  of  experts  could 
uphold  the  ciunbersome  and  imwieldy  fabric  of  our  financial  system 
as  it  is  for  nearly  nine  months,  what  could  not  be  done  if  power  were 
given  to  experts  of  similar  knowledge,  to  renovate  the  system  itself. 
In  this  work  only  the  ordinary  simple  rules  of  finance  have  been  fol- 
lowed out  by  the  syndicate. 

There  have  been  many  things  said  about  the  transportation  of  gold 
from  Europe  to  this  coimtry  which  appear  somewhat  of  the  nature  of 
claptrap.  When  the  full  history  of  the  syndicate  becomes  known  it 
will  probably  be  found  that  there  was  very  little  gold  moved  at  all, 
that  things  were  taken  very  much  as  they  foimd  them.  They  had 
$60,000,000  of  bonds  acceptable  to  the  foreign  market.  They  de- 
posited these  bonds  in  that  market  and  sold  them  there  by  degrees. 
As  they  were  sold  exchange  was  drawn  against  the  proceeds.  As 
long  as  the  syndicate  saw  fit  they  sold  this  exchange  at  such  figures 
as  prevented  the  exportation  of  gold.  As  the  time  for  the  expiration 
of  their  charter  approached,  they  gradually  put  up  the  price  of  ex- 
change, so  as  to  get  as  much  profit  as  possible.  When  gold  exports 
b^an  they  replenished  the  reserve  so  as  to  keep  it  somewhere  near 
the  mark.  When  this  became  inconvenient  they  reduced  the  price  of 
exchange.  In  the  meantime  the  bonds  rising  in  price  were  some  of 
them  returned  to  the  United  States  for  sale. 

In  all  these  transactions  the  keynote  is  the  degree  of  profit  there  is 
to  those  making  the  transaction.  This  is  what  must  be  looked  to  in 
order  to  imderstand  the  various  fiuctuations  of  the  exchange  market. 
This  profit  is  what  the  people  of  the  United  States  have  had  to  pay  to 
have  their  affairs  managed  by  the  only  experts  who  seemed  to  be  able 
to  prevent  them  from  falling  into  confusion  and  bankruptcy. 

The  syndicate  cannot  be  expected  to  make  any  further  efforts  after 
October  1.  It  is  natiural  to  expect  that  the  various  banking  houses 
composing  it  will  after  the  syndicate  is  dissolved  revert  to  their 
private  efforts  for  making  the  banking  business  pay. 

Confidence  will  not  be  strengthened  by  the  dissolution  of  the  body 
which  since  January  has  protected  the  Treasury  for  a consideration. 
The  operation  of  selling  bonds  will  doubtless  have  to  be  repeated.  If 
the  profits  of  the  last  contract  have  been  remimerative  the  old  syndi- 
cate will  no  doubt  be  willing  to  undertake  another  contract.  Perhaps 
the  Government  may  be  able  to  obtain  more  favorable  terms  than 
before.  Perhaps  the  terms  may  be  harder. 

It  all  shows  the  radical  rottenness  of  the  situation.  The  only 
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remedy  is  to  fund  the  l^al-tender  and  Treasury  notes,  and  supply 
their  place  with  bank  issues.  The  present  National  banks,  with  the 
bonds  which  the  funding  of  these  notes  would  provide  as  a basis,  can 
issue  a sufficient  amount  of  currency  which  with  the  silver  certificates 
and  the  gold  that  would  fiow  in  would  give  an  ample  amount  of 
money  to  meet  all  the  wants  of  business.  But  imtil  this  can  be  done 
the  Gk)vemment  will  have  to  pay  the  syndicate  for  giving  the  bonds 
credit  in  the  markets  of  the  world. 


The  American  Bankers’  Association  holds  its  annual  conven- 
tion at  Atlanta,  Ga.,  on  October  15,  16  and  17.  This  is  the  twenty- 
first  convention,  and  the  date  and  place  were  determined  at  a meeting 
of  the  executive  coimdl  held  in  Chicago  on  December  12,  1894. 

With  the  growth  of  the  State  associations  of  bankers  the  position 
of  the  American  Bankers’  Association  becomes  of  greater  importance 
year  by  year.  Most  of  the  State  associations  now  make  it  a practice 
to  send  delegates  to  the  conventions  of  the  central  association,  and 
there  is  no  doubt  that  the  infiuence  of  these  delegates  will  be  felt  in 
the  organization  of  the  American  Bankers’  Association. 

A most  valuable  work  has  been  taken  up  during  the  past  year 
imder  the  administration  of  the  President,  John  J.  P.  Odell,  with 
greater  energy  than  ever  before.  This  is  the  protection  of  members 
against  frauds  of  every  description,  and  especially  those  perpetrated  by 
forgers  and  check  raisers  and  others  who  endeavor  to  make  an  ille- 
gitimate living  by  ingeniously  manipulating  the  machinery  of  the 
banking  business.  Just  as  the  nickel-in-the-slot  machine  could  be 
induced  to  give  up  its  sweet  perfmne,  or  music,  or  any  other  benefit  it 
offered  to  the  public,  when  buttons  or  lead  nickels  were  substituted 
for  the  genuine  coin,  so  the  machinery  of  banking  can  sometimes  be 
induced  to  pay  out  good  money  at  the  touch  of  imitation  checks,  drafts 
and  letters  of  introduction. 

The  American  Bankers’  Association  two  or  three  years  ago  set 
itself  to  arrest  and  punish  the  ingenious  perpetrators  of  such  frauds. 
Dimng  the  last  year  the  executive  coimdl  has  authorized  a closer 
connection  with  the  Pinkerton  detectives.  Every  member  victimized 
communicates  with  the  Secretary,  who  at  once  takes  the  proper  steps 
to  secure  the  punishment  of  the  thief  or  forger  and  to  warn  all  other 
members  of  the  assodation  against  him.  The  report  of  the  committee 
having  this  matter  in  charge  will  be  of  great  interest.  From  time  to 
time  during  the  year  the  papers  have  announced  the  capture  and  pun- 
ishment of  check  raisers  and  confidence  men,  but  probably  a large 
part  of  the  work  done  has  not  been  so  announced. 

The  efforts  of  the  association  in  behalf  of  a sound  currency  so 
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auspiciously  begun  at  Baltimore  will  be  continued  at  Atlanta.  The 
most  interesting  part  of  the  work  of  this  organization  is  recorded  in 
the  reports  of  committees  appointed  to  push  yarious  matters  dur- 
ing the  interval  between  the  conventions.  It  will  be  remembered  that 
at  Baltimore  a committee  was  selected  to  push  the  Baltimore  plan  of 
currency  before  Congress.  This  committee  has  the  opportunity  to 
make  a most  interesting  and  valuable  report.  It  is  well  known  that 
Congress  could  not  last  winter  be  induced  to  agree  upon  any  sound 
plan  for  currency  reform.  It  could  not  be  induced  to  pass  either 
the  Carlisle  or  the  Springer  plan,  although  the  whole  influence  of 
the  Administration  was  brought  to  bear  in  favor  of  these  bills.  The 
committee  of  which  Mr.  Chas.  Parsons,  of  St.  Louis,  is  the  chair- 
man, can  tell  the  association  of  their  reception  by  Congress  and  its 
committees,  the  attitude  of  the  members  with  whom  they  labored,  and 
their  conclusions  as  to  the  best  methods  of  overcoming  l^islative 
inertia.  They  have  the  materials  for  a brilliant  report. 

With  the  growth  of  State  associations,  merely  local  matters  of 
business  detail  will  be  more  and  more  considered  at  the  annual  con- 
ventions and  other  meetings  of  these  organizations.  They  will  not  be 
brought  before  the  central  association  imtil  they  have  been  so  digested 
as  to  be  in  a simple  form  for  general  action.  The  addresses  and  gen- 
eral programme  at  Atlanta  may  be  expected  to  be  of  their  usual  high 
oharacter. 

There  will  probably  be  a large  attendance,  as  in  addition  to  the 
usual  interest  of  these  conventions,  which  both  socially  and  in  a busi- 
ness and  intellectual  way  are  greatly  to  the  advantage  of  those  who 
attend  them,  there  is  the  interest  that  attaches  to  the  great  exposition 
of  the  industries  of  the  South. 


A STATEMENT  MADE  on  page  268  of  the  September  Journal  in 
an  editorial  comment  as  to  the  advisability  of  banks  paying  out  their 
gold  reserves  in  an  effort  to  maintain  the  gold  reserve  of  the  Treasury, 
has  been  rather  ill-naturedly  criticized  in  a financial  contemporary. 
The  statement  was  that,  “Except  in  two  years,  1887  and  1888,  the 
<X)untry  has  been  steadily  drained  of  its  gold  in  every  year  since  1886, 
the  total  net  exports  of  gold  coin  and  bullion  being  nearly  $300,000,000, 
and  it  is  still  going,  etc.”  This  is  characterized  as  a strange  assertion 
for  a magazine  devoted  to  the  tuition  of  bankers.  The  contemporary 
mentioned,  devoted  for  many  years  to  the  tuition  of  those  engaged  in 
commercial  pursuits  and  of  late  engaged  in  lecturing  bankers  on  their 
duties  to  the  Government  and  their  especial  duty  of  denuding  them- 
selves of  gold  in  order  that  a vicious  system  of  Government  paper 
money  may  if  possible  be  saddled  in  perpetuity  on  the  country,  will 
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find  the  authority  for  the  statement  criticized  on  page  298  of  the  re- 
port of  the  Director  of  the  Mint  for  1894. 

The  net  exports  for  the  years  named  were  as  follows:  1886, 
$22,208,842;  1889,  $49,661,101;  1890,  $4,253,047;  1891,  $67,946,768; 
1892,  $142,654;  1893,  $86,897,275;  1894,  $4,172,665.  The  net  ex- 
ports for  1895  to  date,  according  to  other  reliable  authority,  have 
amounted  to  $42,230,000. 

This  drain  from  the  gold  of  the  coimtry  has  no  doubt  been  to  some 
extent  made  up  by  the  production  of  the  mines.  But  this  has  no 
bearing  on  the  question  imder  discussion  when  the  statement  criticized 
was  made.  The  fact  is,  admitting  that  the  general  stock  of  gold  in 
the  United  States  has  not  seriously  declined,  the  drain  is  none  the  less 
serious  seeing  that  it  falls  upon  the  fixed  stock  of  gold  in  the  Treasury. 

Nothwithstanding  the  large  stock  of  gold  alleged  to  be  somewhere 
in  the  country  the  Treasury  finds  it  no  easy  matter  to  answer  this 
drain.  The  stock  of  gold  possessed  by  the  banks  while  important  in 
the  aggregate  is  distributed  among  thousands  of  institutions,  each  one 
of  them  possessing  no  more  than  it  deems  necessary  to  retain  for  its 
own  uses  and  purposes.  Now  the  remainder  of  the  $700,000,000  in 
gold,  not  in  the  Treasury  or  the  banks,  must  be  in  the  hands  of  the 
people.  We  do  not  see  it  in  circulation.  If  it  were  it  would  be  paid 
freely  into  the  banks  as  all  other  forms  of  money  are.  Why  is  it  not 
paid  into  the  banks  ? Because  the  channels  of  circulation  are  gorged 
with  paper  money.  Who  is  responsible  for  this  plethora  of  paper? 
Everyone  knows  it  is  the  defective  currency  laws  of  the  coimtry  and 
not  the  banks. 

Our  contemporary  wants  the  banks  to  pay  out  gold.  They  would 
be  glad  to  do  it  if  the  people  would  pay  it  back.  If  the  banks  paid 
out  their  gold  they  would  have  the  same  difficulty  in  getting  it  back 
that  the  Treasury  does,  unless  they  also  draw  on  the  Treasury.  The 
people  would  freely  pay  gold  into  the  banks  if  it  were  not  that  paper 
money  is  so  abundant  that  they  use  it  in  preference.  They  are  af- 
fected by  the  same  bad  currency  laws.  They  hoard  their  gold  just 
as  the  banks  do.  Under  the  circumstances  it  is  the  wisest  course  to 
pursue. 

Let  our  contemporary  lecture  the  people  as  it  lectures  the  banks. 
He  might  just  as  well  try  to  nourish  himself  on  the  east  wind.  The 
energy  wasted  in  bestowing  censure  upon  the  banks  who  do  not  deserve 
it  might  be  better  applied  in  doing  what  it  can  in  the  difficult  task  of 
reforming  our  currency  laws.  It  is  now  doing  great  injury  by  divert- 
ing the  minds  of  many  from  the  true  key  to  the  position. 

We  give  on  another  page  of  this  number  some  further  information 
in  reference  to  the  imports  and  exports  of  gold  for  a series  of  years, 
and  also  the  product  of  the  United  States  for  the  same  period. 
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Defalcations  and  embezzlements  still  continue  to  occur  occa- 
sionally notwithstanding  the  thought  and  study  that  have  been  given 
to  their  prevention.  These  cases  belong  to  a class  of  crimes  that  can- 
not be  absolutely  prevented,  as  long  as  human  nature  is  imperfect  and 
weak.  When  men  are  able  to  train  themselves  to  act  with  the  unfail- 
ing accuracy  of  machines  then  alone  can  lapses  from  the  accurate 
honesty  required  in  the  business  of  banking  be  entirely  abolished.  The 
best  that  can  be  attained  by  the  adoption  of  the  best  rules  for  the  con- 
duct and  guidance  of  employees  only  approximates  to  certainty. 

The  subject  has  been  treated  of  several  times  in  the  Journal  by 
competent  authorities.  One  of  the  best  set  of  directions  appeared 
in  the  Journal  for  September  in  a letter  addressed  by  Mr.  Edward 
Rawlings,  President  of  the  Guarantee  Company  of  North  America, 
to  oflScers  of  banks  which  bond  their  employees  in  the  company.  The 
wide  experience  of  the  company  enables  Mr.  Rawlings  to  point  out 
the  weak  spots  that  have  to  be  watched.  Any  one  reading  his  letter 
will  at  once  perceive  that  it  is  no  easy  task  which  the  managing  head 
of  a bank  assumes  when  he  imdertakes  day  after  day,  and  year  after 
year,  to  so  carry  on  the  business  of  his  institution,  with  millions  of 
dollars  at  stake,  thousands  of  items  to  be  watched,  and  hundreds  of 
employees  to  be  guarded  from  the  temptations  afforded  by  any  tem- 
porary lapse  from  the  strict  rigidity  of  correct  methods.  While  such 
directions  are  valuable,  yet  the  power  of  carrying  them  out  is  one  that 
requires  a special  natural  faculty  that  must  be  bom  in  a man  and 
which  cannot  be  acquired.  Probably  the  men  who  attain  to  the  im- 
portant and  honorable  positions  at  the  heads  of  the  larger  banks  have 
unconsciously  imbibed  the  knowledge  which  is  so  carefully  formulated 
in  Mr.  Rawlings’  letter,  and  just  as  imconsciously  exercise  it  in  per- 
forming their  daily  business  functions.  They  might  not  be  able  to 
write  down  the  rules  which  they  observe,  so  minutely  and  plainly  as 
Mr.  Rawlings  has  done,  but  that  some  such  rules  are  known  and  ob- 
served is  shown  by  the  fact  that  many  large  banks  have  been  managed 
for  long  terms  of  years  without  defalcations.  On  the  other  hand  some 
men  attain  to  positions  for  which  they  are  not  psychologically  fitted. 
The  unconscious  attention  to  detail,  which  amounts  almost  to  clair- 
voyance in  some,  is  an  endless  and  irksome  labor  to  others. 

Mr.  Rawlings’  letter  names  at  least  one  hundred  points  that 
should  be  watched.  If  this  has  to  be  done  as  a task  is  learned,  it  is  not 
to  be  wondered  that  a conscientious  man  might  break  down  under  the 
strain,  and  the  sense  of  responsibihty  that  is  imposed.  When  it  is 
considered  that  this  constant  watch  to  prevent  irr^ularities  which 
may  lead  to  embezzlement  is  only  one  of  the  many  other  duties  of  a 
managing  bank  oflScer,  it  indicates  how  high  must  be  the  ability 
which  fits  a man  for  such  a position. 
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Those  who  call  themselves  bimetallists  claim  that  in  the  United  States  the 
free  coinage  of  silver  at  the  legal  ratio  would  raise  the  gold  price  of  that  metal 
so  that  the  market  price  would  correspond  to  the  coinage  price.  A similar 
claim  was  made  by  the  same  advocates  when  the  Bland  coinage  Act  of  1878 
was  enacted.  It  was  then  asserted  with  great  confidence  that  the  purchase 
of  a given  quantity  of  silver  per  month  by  the  United  States  Treasury  would 
raise  the  gold  price  of  silver.  But  the  experiment  did  not  succeed.  The 
Bland  Act  authorized  the  purchase  of  silver  bullion  at  the  market  price 
thereof  not  less  than  two  million  dollars’  worth  nor  more  than  four  million 
dollars’  worth  per  month.  During  the  year  1878  the  average  gold  price  of  an 
ounce  of  pure  silver  was  $1. 15,  and  at  this  price  the  pure  silver  in  the  silver 
dollar  was  equivalent  to  eighty-nine  cents.  If  the  confident  expectations  of 
those  who  voted  for  the  Act  of  1878  had  been  fulfilled,  naturally  the  gold 
price  of  silver  should  have  risen.  But  although  silver  purchases  under  the 
Act  were  continued  until  1890,  the  gold  price  of  silver  continued  to  decline. 

The  following  table  shows  the  gradual  fall  in  gold  price  per  ounce  of  silver 
bullion,  and  in  the  gold  price  of  the  silver  bullion  in  the  silver  dollar,  from 
1878  to  1890  inclusive : 


Average  gold  price  Average  goM  price  of 
of  ounce  of  pure  pure  silver  In  the 
silver.  silver  doUar. 

18T8 $1,152  $0,891 

1879  1.123  .868 

1880  1.145  .886 

1881  1.138  .881 

1882  1.186  .878 

1883  1.110  .858 

1884  1.113  .861 

1885  1.064  .823 

1886  994  .769 

1887  978  .758 

1888  938  .727 

1889  935  .724 

1890  1.046  .810 


Therefore  the  expectations  of  the  effect  of  the  Act  of  1878  upon  the  price 
of  silver  were  not  fulfilled.  The  sudden  rise  in  1890  was  caused  by  the  hopes 
raised  by  the  purchase  Act  of  that  year.  It  is  but  fair  to  add  that  it  is 
claimed  that  the  Act  of  1878  was  never  enforced  by  the  Treasury  in  its  full 
spirit,  that  the  Secretaries  of  the  Treasury  one  and  all  never  purchased  more 
silver  bullion  than  the  minimum  mentioned  in  the  law.  That  they  never 
wielded  the  full  power  of  purchase  given  by  the  Act,  and  that  if  they  had 
purchased  the  maximum  the  effect  on  the  price  of  silver  would  have  been  to 
raise  it.  In  other  words  the  Bland  Act  was  a step  in  the  right  direction,  but 
as  enforced  it  did  not  go  far  enough. 

Of  course  the  ultimate  contention  of  the  American  school  of  bimetallists 
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is  that  the  radical  and  only  surely  effective  method  of  bringing  the  gold  price 
of  silver  bullion  to  a point  where  sixteen  ounces  of  pure  silver  shall  be  the 
exact  equivalent  of  an  ounce  of  pure  gold,  is  the  free  coinage  of  silver  at  this 
ratio  at  the  United  States  mints. 

Finding  the  gold  price  of  silver  bullion  continuing  to  diminish,  a deter- 
mined effort  was  made  in  1889-90  to  have  Congress  enact  a free  coinage  law. 
The  result  was  what  is  known  as  the  Sherman  law  of  1890,  requiring  the 
monthly  purchase  of  4,600,000  ounces  of  silver  bullion  by  the  Treasury,  if  so 
much  were  offered  at  the  market  price.  That  this  increased  purchase  would 
raise  the  price  of  silver  appears  to  have  been  generally  believed,  for  imme- 
diately after  the  passage  of  the  Act  the  price  of  silver  did  rise  to  about  91.20. 
The  average  price  during  the  period  the  law  was  in  force,  as  may  be  seen 
from  the  following  table,  was  .810.  But  even  this  increased  purchase  did  not 
long  uphold  the  price  of  silver. 

The  following  table  indicates  the  average  gold  price  of  an  ounce  of  pure 
silver  and  the  average  gold  price  of  the  pure  silver  in  the  silver  dollar  from 
1890  to  1894  inclusive : 


Average  gold  price  Average  gold  price  of 
of  ounce  of  pure  pure  mverin  the 
, silver.  . silver  dollar. 

1890  $1,046  $0,810 

1891  987  .764 

1892  871  .674 

1893  780  .604 

1894  637  .492 


In  fact  silver  went  down  with  augmented  rapidity  notwithstanding  the  in- 
creased quantity  purchased.  It  can  of  course  be  plausibly  asserted  that  the 
heavy  fall  during  1894  has  been  due  to  the  repeal  of  the  purchase  law  in  1893. 
A part  of  the  fall  in  1893  may  also  be  ascribed  to  this  cause.  The  closure  of 
the  East  Indian  mints  to  silver  in  1893  also  had  a powerful  depressing  effect 
on  the  price  of  silver  bullion.  Nevertheless  these  are  difficulties  which  those 
who  have  undertaken  the  rehabilitation  of  silver  will  always  have  to  contend 
with.  Their  steps  in  one  direction  may  always  be  counteracted  by  equally 
unfavorable  influences. 

But  to  the  argument  drawn  from  this  disappointment  it  is  still  answered 
that  the  only  all-sufficient  purchase  of  silver  which  will  surely  raise  its  price 
to  the  desired  point  is  that  which  will  be  accomplished  by  free  coinage.  It  is 
true  that  free  coinage  would  be  the  virtual  or  practical  purchase  at  $1.2929 
per  ounce  of  all  the  silver  bullion  offered,  but  the  price  paid  would  not  be 
$1.29  in  gold  but  in  silver  dollars. 

Now,  if  the  silver  in  the  silver  dollars  became  the  equivalent  of  the  gold  in 
the  gold  dollar,  then  the  value  of  silver  would  be  really  raised.  But  no  one 
can  tell  in  advance  whether  it  will  be  so  or  not.  By  deduction,  however,  it 
may  be  claimed  that  it  will  not  be  so,  but  this  is  an  age  when  a deductive 
argument  has  little  weight,  and  the  American  bimetallists  declare  that  they 
will  continue  to  believe  their  favorite  theory  untU  it  has  actually  faUed  in 
practice.  Still  the  argument  that  even  free  coinage  will  fail  to  raise  the  gold 
price  of  silver  is  very  strong  if  we  take  the  experience  of  nations  like  Mexico 
that  have  never  closed  their  mints  to  the  free  coinage  of  silver. 

If  the  free  coinage  of  silver  has  in  itself  any  especial  virtue  for  encouraging 
enterprise  and  producing  busines.s  prosperity,  it  certainly  has  had  an  oppor- 
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tunity  of  showing  these  effects  in  Mexico.  Of  course  there  is  no  fair  compari- 
son to  be  made  between  Mexico  and  the  United  States,  unless  the  differences 
in  the  character  of  the  population  and  the  degree  of  enlightenment  and  civil- 
ization to  which  they  have  attained  be  taken  into  consideration.  But  admit- 
ting the  inferiority  of  Mexico  in  many  of  these  respects,  yet  if  their  currency 
system  be  superior,  and  if  it  be  true  that  a good  currency  system  of  itself  is 
capable  of  overcoming  all  circumstances  adverse  to  prosperity,  then  the  less 
active  races  inhabiting  Mexico,  with  the  ideal  of  free  coinage  of  silver  at- 
tained, should  be  more  prosperous  than  the  progressive  races  inhabiting 
the  United  States,  who  are  paralyzed  by  the  gold  monometallic  standard. 

The  mints  of  Mexico  are  open  to  the  free  coinage  of  both  gold  and  silver 
at  a ratio  of  16.6  to  1,  a ratio  more  favorable  to  gold  than  the  legal  ratio  of 
16  to  1 in  the  United  States.  A recent  despatch  from  Mexico  from  an  Ameri- 
can who  has  resided  there  during  the  last  sixteen  years  says,  that  “the  masses 
of  the  people  are  very  poor,  times  are  hard,  the  wages  paid  for  labor  are  very 
low.  It  is  also  a country  in  which  living  is  very  expensive.”  Now,  this  con- 
dition of  things  is  to  be  expected  in  a country  where  the  currency,  all  told, 
gold  coin,  silver  coin  and  paper,  is  only  $4.71  per  capita,  if  there  is  any  truth 
in  the  quantitative  theory  of  money. 

The  production  of  silver  in  Mexico  was  $50,000,000  in  1890,  $53,000,000  in 
1891,  $59,000,000  in  1892  and  $57,000,000  in  1893.  Gold  during  the  same  years 
was  produced  to  the  extent  of  $767,000  in  1890,  $1,000,000  in  1891,  $1,129,000 
in  1892  and  $1,305,000  in  1893.  The  Mexican  Government  puts  an  export 
duty  of  five  per  cent,  on  the  precious  metals.  The  silver  coinage  at  the  Mex- 
ican mints  averages  about  $25,000,000  per  annum.  During  the  years  from 
1879  to  1893  inclusive  there  has  been  exported  from  Mexico  in  excess  of  im- 
portations $478,724,604  in  gold  and  silver  coin,  an  annual  average  of  over 
$30,000,000.  In  this  period  there  has  been  coined  at  the  Mexican  mints  the 
sum  of  about  $375,000,000,  and  nearly  all  of  this  sum  has  been  exported. 
Gold  is  exported  as  fast  as  produced  from  the  mines,  and  silver  nearly  as  fast, 
leaving  only  the  miserable  pittance  of  about  five  dollars  per  head  to  carry  on 
the  business  of  the  country,  and  this  with  an  export  duty  of  five  per  cent. 

It  seems  very  safe  to  conclude  that  judging  by  the  example  of  Mexico  free 
coinage  of  silver  in  the  United  States  would  be  followed  first  by  the  exporta- 
tion of  gold  and  next  by  the  exportation  of  a large  part  of  the  silver.  That 
it  would  therefore  cause  a most  serious  contraction  of  the  currency  and  throw 
the  country  back  upon  the  necessity  of  large  issues  of  depreciated  paper  money. 


Taxation  of  National  Banks. — The  Comptroller  of  the  Currency  has 
called  for  a statement  of  the  amount  of  all  kinds  of  taxes  paid  by  the  Na- 
tional banks  during  the  last  fiscal  year,  the  information  thus  obtained  to  be 
included  in  the  Comptroller’s  forthcoming  annual  report. 

Profits  in  the  banking  business  have  declined  and  the  security  to  deposi- 
tors has  been  lessened  by  the  decrease  in  banking  capital,  and  the  unjust 
pressure  of  taxation  has  been  one  of  the  primary  causes  operating  to  bring 
about  this  unsatisfactory  condition.  The  discrimination  in  taxing  National 
banking  shares  at  a greater  rate  than  other  moneyed  capital  in  the  hands  of 
individual  citizens  has  often  been  a subject  of  adjudication  in  the  courts. 
This  new  feature  of  the  Comptroller's  report  will  be  received  with  interest. 
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There  are  some  people  who  profess  to  see  no  cause  for  alarm  in  the  con- 
tinued heavy  excess  of  the  gold  exports  from  the  United  States,  and  they  seek 
to  belittle  the  effect  of  this  movement  upon  the  business  of  the  country  by 
pointing  out  that  while  we  are  in  fact  making  large  net  exports  of  the  metal 
this  is  offset  by  the  increased  product  of  our  mines.  It  is  to  be  regretted 
that  the  facts  do  not  bear  out  this  assertion ; on  the  contrary  they  show  that 
the  country  is  not  only  a heavy  loser  of  gold  in  the  movement  of  the  metal 
between  this  country  and  Europe,  but  that  this  loss  is  not  made  up  by  the 
product  of  our  mines. 

The  net  exports  of  gold,  and  the  product  of  the  mines  of  the  United  States, 
for  the  years  1889  to  1894,  according  to  the  reports  of  the  Director  of  the  Mint, 
are  shown  in  the  following  table  : 


1800.. 

1801.. 

1800.. 

1808.. 

1804.. 


Net  Exporis 
of  om. 


$49,081401 

4^047 

07,946.768 

149,604 

80,807.275 

4,172,666 


QM  Product 
of  U,  8, 


$32,800,000 

82.840.000 

88475.000 
88,000,000 
80,000,000 
30,000,000 


Total 1 $218,078,510 


$206,820,000 


It  will  thus  be  seen  that  notwithstanding  a considerable  gain  in  the  pro- 
duction of  gold  the  past  six  years  have  added  nothing  to  our  gold  stock,  but 
on  the  contrary  there  has  been  a slight  loss.  Apparently  we  are  losing  all  the 
gold  we  produce  and  more  too.  In  the  year  1895,  despite  the  sale  of  bonds 
abroad  and  the  artificial  manipulations  of  the  foreign  exchange  market  by 
the  Government  bond  syndicate,  the  exiiort  movement  continues  to  be  ad- 
verse, the  net  loss  so  far  being  nearly  $46,000,000,  probably  enough  to  absorb 
the  product  of  the  entire  calendar  year.  In  1893,  too,  the  net  exports  would 
have  been  much  larger  but  for  the  action  of  a syndicate  of  New  York  bankers 
in  buying  gold  abroad  and  importing  it  to  meet  the  demands  in  this  country, 
currency  of  all  kinds  being  at  a premium  during  a part  of  that  year. 

In  the  face  of  these  unusual  and  extraordinary  efforts  there  has  been  a 
net  loss  by  exports  of  upwards  of  $250,000,000  to  date  since  1889,  and  as  shown 
by  the  table  the  gold  product  of  the  country  has  fallen  considerably  short  of 
supplying  this  loss. 

While  there  is  nothing  in  the  present  situation  of  the  Treasury  or  in  the 
conditions  of  the  currency  to  excite  apprehension,  the  deficit  in  the  revenues 
and  the  unfavorable  facts  in  reference  to  the  gold  movement  show  very 
clearly  that  there  is  no  justification  for  that  .spirit  of  optimism  that  shuts  its 
eyes  to  unpleasant  facts,  and  waves  aside  aU  suggestions  of  currency  reform 
with  the  meaningless  twaddle  that  this  is  the  greatest  and  richest  nation  on 
earth  and  is  in  no  danger  either  immediate  or  prospective. 
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One  item  in  an  organized  attempt  to  influence  the  public  mind  against  the 
reopening  of  the  mints  of  the  United  States  to  silver,  is  the  inspired  commen- 
dation by  daily,  weekly  and  monthly  Journals  of  a recent  work  entitled  **The 
History  of  Currency,”  by  .one  W.  A.  Shaw,  M.A.  The  chief  point  made  on 
Mr.  Shaw’s  authority  appears  under  the  caption  '^Bimetallism  in  France.” 
The  stereotyped  editorial  comment  on  this  chapter  is  that  “ Mr.  Shaw’s  book 
is  as  thorough  as  it  was  timely,  and  has  practically  closed  a discussion  which 
but  lately  seemed  good  for  years  to  come.  ” The  inspired  aim  of  these  Jour- 
nalists is  thus  to  create  the  impression  that  bimetallism  in  France  was  a failure 
along  with  bimetallism  aU  elsewhere  heretofore,  and  must  be  hereafter.  My 
reply  to  this  contention  appeared  in  part  in  the  New  York  “Journal  of  Com- 
merce and  Commercial  Bulletin  ” of  August  24,  which  ought  to  be  supple- 
mented with  my  tables  and  comments  in  the  Banker’s  Magazine  of 
January,  1895,  pages  288  to  290. 

The  merit  of  the  statement  that  Mr.  Shaw’s  book  is  “thorough  ” may  be 
estimated  upon  its  title,  “The  History  of  Currency,”  in  its  prefatory  admis- 
sion that  the  work  contains  ' ' no  reference  to  the  paper  money  experience  of 
any  country.”  This  admission  ought  to  be  weighed  with  the  fact  that  gold 
monometallism  was  inflicted  upon  Great  Britain  during  her  twenty  years 
paper  money  regime^  its  adoption  escaping  public  observation  in  the  fact  that 
bank  notes  were  England’s  only  money.  “No  reference  to  the  paper  money 
experience  of  any  country,  not  even  America,”  wiU  not  seem  “thorough”  to 
those  who  recollect  that  the  closing  of  the  United  States  mints  against  silver, 
in  1873,  was  under  our  paper  money  regime^  our  demonetization  of  silver 
escaping  public  observation  in  the  fact  that  Government  notes  and  bank  notes 
were  our  only  circulating  money. 

Mr.  Shaw’s  pretentious  title,  “The  History  of  Currency,”  is  nullifled  in  the 
flrst  line  of  his  preface.  His  “history”  is  intentionally  an  argument.  Im- 
partiality disappears  in  the  confession  of  the  “ purpose”  of  the  compilation, 
to  wit:  that  it  has  been  “ first  and  foremost,  to  iUustrate  a question  of  prin- 
ciple.” The  principle  to  be  illustrated  as  the  purpose  of  his  compilation  is 
referred  to,  on  page  122  of  the  work,  as  “the  malignant  action  of  bimetallic 
law.”  A foot-note  reads  : 

“ By  the  action  of  bimetallic  law  is  meant  any  action  of  bad  money  on  good — or  worn 
money  on  new— of  higher  rated  (or  lower  valuable)  money  on  lower  rated  (or  higher  valu- 
able) money.” 

Mr.  Shaw  thus  evidently  fails  to  distinguish  between  the  principle  com- 
monly termed  the  “Gresham  law”  and  the  bimetallic  principle,  or  active 
principle  set  in  operation  by  bimetallic  statute  law.  If  it  so  lightly  concerns 
Mr.  Shaw,  and  more  lightly  the  inspired  Journalists  who  commend  him,  that 
he  misconceives  the  claims  of  bimetallism,  it  is  not  surprising  that  he  feels 
competent  to  assert  that : 

” The  verdict  of  history  on  the  g^reat  problem  of  the  nineteenth  century— bimetallism — 
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is  clear  and  crushing  and  final  * * * the  modern  theory  of  bimetallism  is  almost  the 
only  instance  in  history  of  a theory  growing  not  out  of  practice,  but  of  the  failure  of  prac- 
tice * * * no  words  can  be  too  strong  of  condemnation  for  the  theorizing  of  the  bimet- 
allist who,  by  mere  imaginings,  tries  to  justify  theoretically  what  has  failed  in  five  centuries 
of  history.** 

Among  pronounced  bimetallists  under  this  condemnation  of  Mr.  Shaw  are 
Sidgwick,  the  Oxford  professor  of  political  economy ; Foxwell  and  Marshall, 
the  Cambridge  professors;  Nicholson,  the  Edinburgh  professor,  the  last 
named  being,  according  to  De  Laveleye,  the  author  of  one  of  the  most  lumi- 
nous expositions  of  bimetallism ; and  on  the  Continent,  De  Laveleye,  historian, 
statesman,  economist  and  financier;  Roescher,  Wollowski,  Rau,  Michaelis, 
Prince  Smith,  Lexis,  Von  Stein,  Shaffel,  Neuwerth,  O.  Arendt,  Cemuschi,  etc. 

Mr.  Shaw’s  self-proclaimed  title  to  outrank  authorities  covers  “fellow”  of 
a statistical  society  and  “ feUow  ” of  a historical  society  in  London,  and  “ Late 
Berkeley  Fellow  of  the  Owens  College.”  Some  one  of  the  modem  cyclopae- 
dias will  reward  a search  for  the  Owens  CoUege. 

Distrust  of  Mr.  Shaw’s  impartiality  on  his  confession  of  another  purpose 
than  to  relate  the  facts  becomes  doubt  of  his  acquaintance  with  the  facts, 
upon  the  perusal  of  his  opening  paragraph.  Certainly  some  time  after  the 
downfall  of  the  Roman  Empire  is  the  best  from  which  to  date  a history  of  the 
currency  of  the  Western  nations.  It  was  only  after  that  downfall  that  the 
coining  of  gold  became  the  act  of  sovereigns  generally.  But  it  is  not  proper, 
for  the  reason  that  it  is  not  true,  to  say,  as  Mr.  Shaw  says  on  page  1 of  Chap- 
ter I.,  that  “ for  all  practical  purposes  gold  had  gone  out  of  use  since  the 
seventh  century.  ” It  is  reprehensible,  because  clearly  understood  and  equally 
untrue  to  say,  as  he  says  on  page  3,  that : 

**  For  eight  centuries  or  more  those  races  of  Europe,  which  were  to  turn  the  course  of 
the  modem  world  and  build  its  civilization  anew,  were  ignorant  of  the  commercial  use  of 
what  has  been  through  all  history  the  most  potent  factor  in  civilization — gold.** 

These  two  statements,  mutually  explanatory,  are  only  a degree  less  absurd 
than  would  be  the  statement  by  some  historian  in  the  future  that  during  the 
nineteenth  century  silver  had  “gone  out  of  use”  in  India.  The  coining  of 
gold  had  been  a sacerdotal  right  guarded  by  superstition  and  penalties  during 
the  Imperial-Roman  sway  of  thirteen  hundred  years.  Effigies  and  super- 
scriptions on  the  gold  coins  which  circulated  as  money  among  the  Western 
nations  had  pertained  to  the  person  or  attributes  of  the  Sovereign-Pontiffs. 
In  the  nineteenth  century  the  authority,  provision  and  execution  of  the  In- 
dian rupee  are  British;  effigies  and  superscriptions  pertain  to  the  British 
queen.  But  silver  is  very  much  in  use  in  India  as  money.  Similarly,  gold 
was  in  use  among  the  Western  nations  during  the  said  eight  centuries  not- 
withstanding the  fact  that  its  coining  was  so  jealously  reserved.  [See  His- 
tory of  Monetary  Systems — A.  Del  Mar — London,  1895.] 

Like  inaccuracies,  much  inexactness  and  occasional  fiat  error  are  reprehen- 
sible throughout  this  work  of  Mr.  Shaw’s.  A false  statement  of  peculiar 
import  appears  in  the  particular  chapter  that  constitutes  his  attack  on  the 
bimetallism  of  France.  The  import  of  the  error  is  that  it  favors  Mr.  Shaw’s 
endeavor  to  show  an  inability  of  the  French  mint  law  to  fix  the  market  value 
of  gold  and  silver  at  their  decreed  coin  values.  He  asserts,  page  177,  that  by 
the  decree  of  1803  “ seigniorage  was  abolished.”  He  had  said,  page  173,  that 
by  the  decree  of  October,  1785,  “the  seigniorage  was  by  it  (decree  of  1785) 
allowed  to  be  no  more  than  the  net  cost  of  reminting.  ” This  latter  is  an  ex- 
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planatory  section  of  the  decree  of  1803,  preceding  an  additional  section  which 
fixed  a seigniorage  for  gold  and  one  for  silver;  and  the  seigniorage  so  fixed  by 
decree  of  1803  served  to  differentiate  the  values  of  gold  and  silver  bullion  by 
1.16  per  cent,  from  their  coin  valuation  of  15.6  to  1. 

But,  waiving  further  question  of  Mr.  Shaw’s  accuracy,  his  logic  seems  no 
better  than  his  history.  Let  it  be  remembered  that  bimetallism  exacts  of 
statute  law  unlimited  access  for  gold  and  silver,  upon  an  appointed  valuation 
of  each,  into  unlimited  legal-tender  money.  If  the  system  prevails  in  more 
than  one  nation,  one  ratio  and  the  same  terms  of  access  for  the  metals  into 
money  must  exist  in  aU.  Every  silver  coin  and  every  gold  coin  must  each 
contain  the  appointed  weight  of  metal  of  the  appointed  fineness,  within  the 
limit  of  tolerance.  Each  statute  must  allow  no  question  in  the  mind  of  any 
recipient  of  a coin  as  to  his  lawful  right  to  exact  the  acceptance  of  that 
coin  by  any  man  within  its  jurisdiction  to  whom  that  recipient  may  owe 
that  nominal  sum  of  money.  In  that  security  of  mind  the  recipient  of  such 
coin  need  not,  as  in  the  case  of  a clipped  or  abraded  or  debased  coin,  be  eager 
to  hurry  it  along.  The  contention  of  bimetallists  is  that  such  a statute,  or 
aggregate  of  statutes,  if  it  govern  a Jurisdiction  in  which  there  is  a sufficient 
aggregate  demand  for  money  relative  to  the  aggregate  supply  of  both  metals 
available,  puts  in  action  a principle  diametrically  antagonistic  to  the  principle 
that  Gresham  instanced,  a principle  that  is  conditionally  superior  to  the 
Gresham  principle  (so-called)  as  the  life  principle  in  a tree  is  conditionally 
superior  to  gravitation. 

Intentional  varyings  of  ratio  among  nations  and  debasements  of  cur- 
rent coin,  which  finally  cost  the  world  the  first  abandonment  of  bimet- 
allism a hundred  years  ago,  were  vain  attempts  to  resist  the  insufficiency 
of  the  whole  aggregate  of  both  metals  available  to  the  Western  world  for 
money.  A plentiful  aggregate  supply  of  the  two  metals  in  excess  of  the  ab- 
sorption of  the  two  by  Asia  and  the  arts,  would  have  made  debasement 
odious,  would  have  permitted  the  Western  nations  to  drift  into  adopting  a 
common  ratio  and  common  terms  of  access  for  bullion  into  money.  Had 
these  nations  adopted  one  ratio  and  terms  in  common,  by  compact  or 
independently,  the  achievement  and  permanence  of  bimetallism  would  have 
been  all  that  is  now  predicted  for  its  adoption  by  the  commercial  world. 

A little  of  Mr.  Shaw’s  own  evidence  of  his  misconceiving  the  contention 
of  bimetallists  will  suffice  to  show  that  his  alleged  “history  of  currency  ” has 
not  put  bimetallism  to  test.  Historic  condemnation  of  bimetallism  would 
require  complete  proof  that  gold  and  silver  money  can  not  be  kept  in  circula- 
tion concurrently ; would  show  the  unmistakable  fiight  of  silver  in  exchange  for 
gold,  and  of  gold  for  silver  money.  But  Mr.  Shaw’s  most  thrilling  instances 
of  monetary  experiences  are  flights  of  both  metals  at  one  time,  scarcities  of 
gold  and  silver  both,  pains  taken  to  attract  the  two,  and  sufferings  due  to 
lack  of  both  while  either  would  evidently  have  been  acceptable  as  money, 
thus  (pages  46  to  51) ; 

**  In  England,  Edward’s  action  in  1853  in  lowering  the  contents  of  both  silver  and  gold 
coins,  and  altering  the  ratio,  had  given  rise  to  great  discontent.  * * * it  was  simply  a 
measure  of  precaution,  as  stopping  an  invisible  and  Insidious  outflow  of  the  currency. 
* * * In  less  than  thirty  years  after  Edward  III.  had  cried  down  the  English  coins  to 
below  the  competing  denominations  of  the  Continent,  the  changes  of  the  European  ratio 
had  produced  their  effect,  and  Richard  II.  found  the  realm  denuded  of  its  treasure  and  cur- 
rency. * ♦ * In  1878  great  complaints  were  made  of  the  export  of  gold  and  silver,  and 
of  the  enfeebled  state  of  the  money  which  remained  in  the  realm.  * * * The  Commons 
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presented  a petition  to  the  Ring  daring  the  sitting  of  Parliament,  1381,  complaining  of  the 
wretched  want  of  the  kingdom,  which  was  devoid  of  treasure,  monies  of  gold  and  silver 
being  carried  out  of  the  realm,  and  those  remaining  being  clipped  to  one-third  their  nominal 
value.  * * ♦ That  the  monies  of  gold  and  silver  beyond  the  seas  were  more  feeble  than 
the  monies  of  England.  * * * If  any  manner  of  bullion  of  gold  were  brought  Into  the 
kingdom,  by  persons  travelling,  it  was  sold  to  those  who  conveyed  it  out.  * * * That 
the  silver  of  England  which  was  found  to  be  good  and  heavy,  was  taken  into  Scotland,  be- 
cause the  money  of  that  country  was  so  light.  * * * That  the  gold  of  England  being  so 
good  and  heavy,  and  that  beyond  the  seas  so  light,  the  nobles  which  came  from  Calais  were 
gone  into  Flanders,  and  the  English  nobles  were  carried  beyond  the  sea.  * * * That  the 
money  of  gold  and  silver  of  England  was  commonly  clipped,  so  that  they  who  thought  they 
should  have  £100  would  have  no  more  than  £90,  unless  a remedy  were  speedily  applied.’^ 

The  reader  of  Mr.  Shaw  will  observe  my  omission  of  his  explanations  and 
his  associations  of  impressions  attaching  to  these  quotations.  I would  have 
him  note  the  following  evidence  on  the  situation,  which  means  nothing  to 
Mr.  Shaw  (page  56) : 

“ Richard  Leye  thought  that  the  reason  why  no  gold  or  silver  was  brought  into  England, 
but,  on  the  contrary,  that  which  had  been  in  the  kingdom  was  exported,  was  that  the  realm 
expended  too  much  on  merchandise,  such  as  grocery,  mercery,  furs,  etc.  He  therefore  pro- 
posed that  every  merchant  who  imported  goods  into  England  should  export  an  equal  quan- 
tity of  the  produce  of  the  realm.  * * * To  Article  V.  he  advised  that,  whereas  new 
money  had  been  made  in  Flanders  and  in  Scotland,  proclamation  be  made  that  all  manner 
of  coins  of  Flanders,  Scotland,  and  all  other  places  beyond  the  seas  should  be  no  longer 
current  in  England.  * * * To  the  first  Article  Cranton  said,  that  no  more  in  value  of 
foreign  merchandise  should  be  consumed  within  the  realm  than  should  be  exported  of  com- 
modities, the  growth  of  England ; and  then,  whether  the  money  were  enhanced  or  debased, 
it  would  hereafter  remain  within  the  realm.  * * * Richard  Aylesbury  opined  that,  pro- 
vided the  merchandise  exported  from  England  was  properly  regulated—that,  if  no  more  of 
foreign  commodities  were  allowed  to  be  imported  than  the  value  of  the  native  products 
which  should  be  taken  out— the  money  then  in  England  would  remain,  and  great  plenty 
would  come  from  beyond  the  seas.*’ 

But  that  Mr.  Shaw’s  logic  is  equal  to  his  “ first  and  foremost  purpose  ” may 
appear  in  the  following  comparison  of  two  of  his  conclusions,  thus  (page  66) : 

**  At  this  latter  rate  (of  1414)  the  monetary  system  of  England  remained  for  almost  fifty 
years,  viz.  up  to  1460.  But,  though  the  rate  endured  so  long,  it  is  not  for  a moment  to  be 
supposed  that  the  ensuing  period  (ensuing  1414)  was  one  of  repose.” 

Page  46 : ” That  this  ratio  (of  1353)  achieved  its  purpose,  as  far  as  England  was  con- 
cerned, is  apparent  from  the  simple  fact  that  it  remained  unaltered  for  over  sixty  years 
until  1414.” 

Following  these  statements  are  three  pages  of  trials,  anxieties  and  sacri- 
fices in  the  monetary  experience  of  England  and  the  Continent.  It  is  note- 
worthy, however,  that  the  bimetallic  law  of  France  endured  for  seventy  years. 

The  trials  and  annoyances  of  all  Europe  consequent  upon  the  circulation 
of  foreign  money  of  higher  nominal  than  actual  value,  whether  the  same  were 
gold  or  silver,  varying  ratios  and  debasements  of  coin,  are  mentioned  by 
Mr.  Shaw  as  experiences  of  all  countries.  But  two  things  noticeable  con- 
stantly, in  chapter  after  chapter,  is  the  lack  of  gold  and  silver  both  whenever 
the  painful  scarcity  of  money  is  confessed,  and  that  too  great  an  aggregate  of 
gold  and  silver  money  was  never  the  affliction  of  the  world.  Therefore,  the 
failure  of  Mr.  Shaw  to  interpret  accurately  the  insidious  action  of  the  prin- 
ciple commonly  called  the  “Gresham  law",  his  failure  to  distinguish  between 
that  principle  and  the  antagonistic  principle  set  in  operation  conditionally  by 
a bimetallic  statute  of  effectual  jurisdiction,  is  all  that  allows  him  an  opin- 
ion in  good  faith  that  ‘ ‘ history  ” condemns  the  conclusions  of  the  eminent 
men  who  announce  themselves  bimetallists. 
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IMPORTANT  LEGAL  DECISIONS  OP  INTEREST  TO  BANKERS. 


All  the  latent  decisions  affecting  bankers  rendered  by  the  Unite<l  States  Courts  and  State  Courts 
of  last  resort  will  be  found  in  the  Joubnat/s  Law  Department  as  early  as  obtainable. 

Attention  is  also  directed  to  the  ''Replies  to  Law  and  Banking  Questions,**  included  in  this 
Department. 

DEPOSIT— RECOVERY  OF  WHEN  MADE  UNCONDITIONALLY, 

Supreme  Court  of  South  Dakota,  July  27, 1896. 

MARTIN  v§.  MINNBKAHTA  STATE  BANK. 

When  a bank  receiyes  a deposit  and  unconditionally  places  the  same  to  the  general  credit 
of  the  depositor,  it  becomes  liable  upon  an  implied  contract  to  pay  his  checks  drawn 
thereon  when  presented,  and  it  is  against  the  general  policy  of  the  law  to  permit  such 
bank,  in  an  action  by  the  depositor,  to  recover  money  thus  voluntarily  placed  to  his 
credit,  to  claim  to  be  the  owner  thereof. 

On  August  1, 1890,  a default  judgment  was  obtained  and  entered  against  the  defendant  and 
another.  Twelve  days  later  an  execution  previously  issued  was  levied  by  the  sheriff 
upon  money  in  defendant’s  possession,  which  was  seized  and  taken  into  the  actual  pos- 
session of  the  officer,  who  satisfied  the  judgment  and  immediately  deposited  the  money 
to  his  own  individual  credit  in  defendant’s  bank,  taking  a negotiable  certificate  therefor 
in  the  usual  form,  which  was  immediately  thereafter,  by  indorsement,  transferred  to 
plaintiff  and  placed  to  his  credit  in  said  bank  subject  to  check.  After  defendant  had 
paid  a check  drawn  by  plaintiff  upon  said  account  for  a portion  of  the  amount  so  de- 
posited, and  after  a refusal  by  the  bank  to  honor  a check  for  the  balance  thereof,  the 
court  vacated  and  set  aside  the  judgment,  for  the  purpose  of  allowing  one  of  the  defend- 
ants to  answer.  Hdd^  in  the  absence  of  a stay  of  execution  or  order  of  restitution,  that 
the  defendant  bank  was  legally  divested  of  the  subject  matter  of  the  suit,  and  not  en- 
titled under  the  circumstances  to  withhold  the  money  from  plaintiff,  nor  to  assert  that 
the  same  was  deposited  in  the  name  of  plaintiff,  but  for  and  on  behalf  of  the  judgment 
creditor.  (Syllabus  by  the  Court.) 

Fuller,  J.  : This  action,  which  was  to  recover  certain  funds  deposited  with 
the  defendant  bank,  by  and  to  the  credit  of  plaintiff,  on  August  14,  1890, 
was  by  stipulation  tried  by  the  Court,  without  a jury,  and  resulted  in  a 
judgment  in  favor  of  plaintiff  and  against  the  defendant,  for  Jl,647.57,  in- 
cluding interest,  costs  and  disbursements ; and  the  defendant  appeals.  The 
complaint  alleges,  and  the  answer  admits,  that  on  August  14,  1890,  plaintiff 
deposited  vdth  the  defendant  bank  to  his  own  account  $1,428.52,  and  upon 
the  same  day  drew  a check  against  said  account  for  $23. 70,  which  was  promptly 
paid  when  presented,  and  that  a check,  drawn  upon  said  account  by  the 
plaintiff  upon  the  following  day  for  the  full  amount  remaining  in  the  said 
bank  to  his  credit,  was  presented,  and  payment  thereof  was  refused. 

It  appears  from  defendant’s  answer,  and  from  the  evidence  in  the  case, 
that  on  August  1,  1890,  a default  judgment  was  obtained  against  the  defend- 
ant and  another  for  $1,410.65  in  a cause  entitled  “Archibald  Hanna 
Tolerton  & Stetson  Co.,  a corporation,  and  the  Minnekahta  Bank,  a corpora- 
tion ” ; that,  on  the  12th  day  of  said  month,  by  virtue  of  an  execution  issued 
upon  said  judgment,  the  sheriff  levied  upon  $1,410.65  of  the  money  found  in 
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defendant's  possession  at  its  place  of  business,  and  after  the  seizure  thereof, 
deposited  the  same  to  his  individual  credit  with  the  defendant  bank,  and  as 
evidence  of  the  transaction  took  a certificate  of  deposit,  in  the  usual  form, 
payable  to  his  order  upon  the  return  thereof  properly  indorsed.  The  execu- 
tion was  thereupon  returned  fully  satisfied,  the  judgment  discharged  of  record, 
and  the  certificate  of  deposit  was  indorsed  and  turned  over  to  the  plaintiff 
herein,  who  was  one  of  the  attorneys  for  the  judgment  creditor,  and  who 
surrendered  the  same,  and  apparently  deposited  with  defendant,  subject  to 
check,  the  amount  thereof,  on  August  14, 1890.  On  the  26th  day  of  the  same 
month,  the  Court  made  an  order  vacating  and  setting  aside  said  judgment 
previously  discharged  and  satisfied  of  record,  and  the  defendant  Tolerton  & 
Stetson  Company  was  allowed  30  days  within  which  to  answer  in  said  action. 

The  only  issue  of  fact  presented  by  the  pleadings  in  the  case  is  whether 
the  deposits  of  the  money  seized  on  execution  by  the  sheriff,  and  evidenced  by 
a certificate  of  deposit  issued  to  him,  and  which  was  Indorsed  to  plaintiff,  and 
by  the  defendant  bank  placed  to  the  plaintiff's  credit,  at  his  request,  upon 
the  surrender  thereof,  were  unconditional  and  in  the  ordinary  course  of  busi- 
ness, or  made  subject  to  an  agreement  and  understanding  that  the  money 
was  in  effect  to  remain  the  property  of  and  in  the  possession  of  defendant 
until  after  the  motion  to  vacate  the  judgment  was  disposed  of  by  the  court, 
and  was  to  be  subject  to  plaintiff’s  check  only  in  the  event  said  motion  was 
denied.  The  certificate  of  deposit  issued  to  Seth  Gifford,  sheriff,  at  the  time 
he  deposited  the  money  seized  on  execution  in  the  defendant’s  bank,  contained 
no  conditional  stipulation  other  than  a statement  that  the  amount  specified 
therein  was  payable  in  current  funds  to  the  order  of  Seth  Gifford,  upon  the 
return  of  said  certificate  properly  indorsed,  and  the  entry  made  in  the  bank 
book  delivered  to  plaintiff  at  the  time  he  surrendered  the  certificate  properly 
indorsed  is  unconditional,  and  indicates  a deposit  subject  to  check,  according 
to  the  custom  and  usage  of  banks. 

Upon  the  evidence,  which  was  confiicting,  concerning  the  nature  of  the 
transaction  between  the  sheriff  and  plaintiff,  and  with  the  defendant  bank, 
the  court  was  reasonably  justified  in  making  the  following  findings  of  foct : 
“9.  That,  on  August  1,  1890,  one  Archibald  N.  Hanna  obtained  a default 
judgment  in  this  court  against  the  defendant  in  the  sum  of  $1,410.65;  that 
the  said  judgment  was  satisfied  in  full  and  discharged  of  record  on  August  14, 
1890;  that  said  judgment  was  satisfied  by  Seth  Gifford,  as  sheriff  of  Fall 
River  county,  by  making  a levy,  on  August  12,  1890,  upon  certain  money  in 
the  hands  of  the  defendant  bank,  to  the  amount  of  the  said  judgment,  inter- 
est, and  accrued  costs.  10.  That,  after  making  said  levy  and  taking  the  said 
money  into  his  possession,  under  the  execution  and  in  satisfaction  of  said 
judgment,  the  said  Seth  Gifford  deposited  the  amount  thereof  with  the  de- 
fendant bank,  on  August  12,  1890,  taking  for  said  deposit  the  certificate  of 
deposit  hereinbefore  referred  to ; that  said  deposit  was  made  and  said  certifi- 
cate issued  absolutely,  and  in  the  usual  course  of  business,  and  without  any 
terms  or  conditions  attached  thereto  other  than  as  shown  in  the  said  certifi- 
cate ; that  there  was  no  understanding  or  agreement  between  the  defendant 
and  the  said  sheriff  that  the  sheriff  would  hold  the  said  certificate  of  deposit 
until  an  application  of  the  defendant  to  set  aside  said  judgment  could  be 
heard  and  determined ; nor  was  it  agreed  between  the  said  parties  that  if  the 
said  application  should  be  determined  in  favor  of  the  defendant,  that  the  said 
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sheriff  would  return  the  said  certificate  of  deposit  to  the  said  defendant ; nor 
were  there  other  conditions  or  agreements  between  said  parties  in  regard  to 
the  return  thereof  to  the  defendant.  11.  That,  when  the  plaintiff  received 
the  said  certificate  of  deposit  by  assignment  from  the  sheriff,  Seth  Gifford, 
and  also  when  he  deposited  the  proceeds  of  the  same  with  the  defendant 
bank,  he  had  no  knowledge  that  there  were  any  terms  or  conditions  attached 
to  the  said  certificate,  except  such  as  appeared  upon  the  face  of  the  certificate, 
or  that  any  such  terms  or  conditions  were  claimed  by  the  defendant  bank  to 
be  attached  to  the  said  certificate.  The  amount  of  the  said  certificate  was 
credited  to  the  plaintiff  by  the  defendant  on  August  14,  1890,  absolutely, 
upon  general  deposit,  in  the  usual  course  ol  business;  and  there  was  no 
understanding  or  agreement  between  the  parties  that  in  case  the  judgment  of 
Hanna  vs.  Defendant  should  be  set  aside  that  the  said  deposit  then  and  there 
made  should  be  null  and  void,  or  that  the  plaintiff  should  be  allowed  to  draw 
his  check  upon  the  defendant  bank  for  the  amount  of  the  said  deposit  only 
in  case  the  said  judgment  should  not  be  set  aside ; and  there  was  no  agree- 
ment between  the  said  parties  that  the  said  deposit  should  only  be  made  as 
security  that  the  defendant  would  pay  said  judgment  in  case  the  court  should 
refuse  to  set  aside  the  same ; and  there  were  no  other  conditions  of  like  char- 
acter, or  otherwise,  attached  to  said  deposit,  by  the  parties  plaintiff  and 
defendant.’’ 

The  foregoing  and  preceding  findings  cover  all  the  issues  presented  by  the 
pleadings  upon  which  the  case  was  tried;  and,  as  the  answer  contains  no 
specific  averment  nor  allegation  that  reasonably  supports  an  inference  that 
the  certificate  of  deposit  was  indorsed  by  Sheriff  Gifford,  and  delivered  to 
and  received  by  plaintiff  as  one  of  the  attorneys  for  the  judgment  creditor, 
for  and  on  his  behalf,  the  evidence  of  the  plaintiff  to  that  effect,  the  most  of 
which  was  admitted  over  a valid  objection,  was  presumably  disregarded  by 
the  court,  who  tried  the  case  without  a jury,  as  no  findings  of  fact  relative 
thereto  were  made.  Defendant,  though  well  aware  of  the  existence  of  the 
judgment,  took  no  steps  to  stay  execution,  and,  when  the  money  was  seized 
in  satisfaction  thereof,  accepted  the  same  as  a deposit  in  due  course  of  busi- 
ness, issuing  as  evidence  of  the  transaction  a negotiable  certificate  in  the 
usual  form,  which  was  transferred  to  plaintiff  by  indorsement;  and  the 
amount  thereof  was  unconditionally  placed  to  his  credit  by  defendant,  and  a 
check  for  a portion  of  said  amount  was  unhesitatingly  paid  when  presented. 
And  the  fact  that  plaintiff,  as  found  by  the  court,  had  at  the  time  no  notice 
or  knowledge  that  steps  had  been  or  would  be  taken  to  vacate  the  judgment 
is,  when  considered  with  all  the  facts  connected  with  the  case,  sufficient  to 
free  the  transaction  from  any  suspicion  that  both  parties  did  not  regard  the 
litigation  entirely  at  an  end  and  the  judgment  fully  and  finally  satisfied  and 
discharged  of  record. 

The  defendant  bank,  having  received  and  placed  the  deposit  to  plaintiff’s 
credit  generally,  became  liable,  upon  an  implied  contract,  to  pay  his  checks 
drawn  thereon,  when  presented ; and  after  such  liability  has  been  recognized 
by  a partial  performance  of  the  contract,  a case  is  presented  which  requires  a 
consideration  of  the  principles  underlying  the  custom  and  usage  of  banks. 
When  judgment  debtors  who  have  obtained  no  stay  of  execution  have  been 
legally  divested  of  the  subject-matter  of  a suit,  and  the  judgment  has  been 
thereby  satisfied  and  canceled  of  record,  it  would  seem,  upon  principle,  that 
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the  subsequent  vacation  of  such  Judgment  for  the  purpose  of  allowing  one  of 
the  defendants  to  answer  is  not  sufficient,  in  the  absence  of  an  order  of  resti- 
tution, to  entitle  them  to  a return  of  the  money  with  which  the  Judgment 
was  paid  and  discharged ; and  when  funds  so  seized  have  been  deposited  by 
and  to  the  credit  of  the  sheriff  in  a bank  owned  by  one  of  the  Judgment 
debtors,  and  a certificate  of  such  deposit  has  been  transferred  by  indorsement 
to  a third  person,  and  again  deposited  upon  the  return  thereof  to  the  individ- 
ual credit  of  such  third  person  and  subject  to  his  check,  it  is  against  the  gen- 
eral policy  of  the  law  to  permit  such  bank,  in  an  action  by  a depositor  to 
recover  money  thus  voluntarily  placed  to  his  credit,  to  claim  to  be  the  owner 
thereof,  or  to  assert  that  the  same  was  deposited  in  the  name  of  the  attorney, 
but  for  and  on  behalf  of  the  Judgment  creditors.  The  motion  for  a new  trial 
was  properly  overruled,  and  the  Judgment  appealed  from  is  affirmed. 


INCREASE  OF  CAPITAL  STOCK  OF  NATIONAL  BANK— CERTIFICATE  OF 
COMPTROLLER  OF  THE  CURRENCY— RECOVERY  OF  SUBSCRIPTIONS. 

United  States  Cironit  Court  of  Appeals,  Eighth  Ciroult,  June  8, 1896. 

MCFABLIN,  al.  vs.  FIB8T  NATIONAL  BANK  OF  KANSAS  CITY,  KANSAS,  et  al. 

The  stock  of  a National  bank  can  not  be  lawfully  increased  before  the  entire  amount  of  the 
new  capital  has  been  paid  in  and  the  Comptroller  of  the  Currency  has  certified  to  the  in- 
crease and  to  the  fact  of  payment  in  the  mode  prescribed  by  section  5142  Rev.  Stat.  U.  8. 

N QuerSf  whether  a case  may  arise  where  a subscriber  would  be  estopped  from  asserting,  as 
against  a creditor,  that  he  was  not  a stockholder,  even  though  the  provisions  of  the 
statute  had  not  been  strictly  followed. 

^Where  money  paid  in  on  subscriptions  to  an  increase  of  capital  is  received  by  a bank  as  a 
trust  fund  to  be  applied  to  that  purpose,  and  before  the  increase  is  approved  by  the 
Comptroller  and  his  certificate  issued,  the  bank  fails,  the  money  so  paid  may  be  recov- 
ered by  the  subscribers. 


This  case  was  heard  upon  demurrer. 

Before  Caldwell,  Sanborn  and  Thayer,  Circuit  Judges.  The  foUowing 
facts  among  others  appeared  upon  the  pleadings:  The  plaintiffs  had  sub- 
scribed for  certain  shares  of  stock  of  a National  bank  to  be  called  the 
Exchange  National  Bank  of  Kansas  City,  Kansas,  but  afterwards  these  sub- 
scriptions were  changed  to  subscriptions  for  new  stock  of  the  First  National 
Bank  of  Kansas  City,  Kansas,  the  stockholders  of  which  had  authorized  an 
increase  of  capital  from  J100,000  to  $200,000,  and  the  sum  of  $12,760  which 
the  plaintiffs  had  theretofore  paid  on  account  of  their  subscriptions  to  the 
stock  of  the  Exchange  National  Bank  was  paid  over  to  the  First  National 
Bank,  and  received  by  that  bank  as  a special  deposit  to  be  afterwards  applied 
in  payment  of  the  shares  of  its  increase  of  stock  when  the  same  should  be 
lawfuUy  issued.  The  Comptroller  of  the  Currency  declined  to  approve  of  an 
increase  of  capital  in  the  sum  of  $100,000  but  signified  his  willingness  to  ap- 
prove of  an  increase  of  $50,000.  But  this  latter  sum  was  not  fully  paid  in, 
nor  did  the  Comptroller  issue  his  certificate  formaUy  approving  of  the  in- 
crease, and  specifying  the  amount  thereof.  Shortly  afterwards  the  bank 
failed,  and  was  placed  in  the  hcmds  of  a Receiver. 

Thaykr  (OircuiX  Judged:  The  circuit  court  appears  to  have  held  that 
the  answer  filed  by  the  Receiver  and  by  the  First  National  Bank  was 
sufficient  to  show  that  the  plaintiffs  occupied  the  relation  of  stockholders  of 
the  bank  at  the  time  of  its  insolvency,  and  that  the  grounds  relied  upon  by 


Digitized  by 


Google 


BANKING  LAW, 


405 


the  plaintiffs  to  show  that  they  were  not  stockholders,  but  were  merely 
creditors,  had  been  held  to  be  untenable  in  each  of  the  follovdng  eases: 
Ddano  vs.  BviXer  (118  U.  S.  634,  7 Sup.  Ct.  39) ; AspinwaM  vs.  ButUr  (133 
U.  S.  595, 10  Sup.  Ct.  417)  and  Ba^ik  vs.  Eaton  (141  U.  S.  227,  11  Sup.  Ct.  984). 

We  are  of  the  opinion,  however,  that  the  view  which  seems  to  have  con- 
trolled the  decision  of  the  circuit  court  was  erroneous.  In  the  cases  above 
cited,  it  appeared  that  the  directors  of  a National  bank  had  voted  to  increase 
its  capital  stock  from  $500,000  to  $1,000,000;  that  subscriptions  to  the  new 
stock  had  been  invited  from  the  shareholders,  and  that  subscriptions  to  the 
amount  of  $461,300,  and  no  more,  had  been  obtained;  and  that  the  amount 
of  such  subscriptions  to  the  new  stock  had  been  paid  in  fuU  by  the  several 
subscribers.  Subsequently,  the  directors  adopted  another  resolution  cancel- 
ing so  much  of  the  proposed  increased  stock  as  was  in  excess  of  $461,300,  the 
amount  actually  subscribed,  and  fixing  the  paid-up  capital  at  $961,300,  in  lieu 
of  $1,000,000,  as  at  first  proposed.  The  Comptroller  of  the  Currency  approved 
of  the  increase,  to  the  extent  of  $461,300,  and  Lssued  his  certificate,  in  accord- 
ance with  section  6142  of  the  Revised  Statutes,  that  the  stock  had  been  in- 
creased to  that  amount,  and  that  the  amount  of  such  increase  had  been  paid 
in.  The  bank  having  been  subsequently  declared  to  be  insolvent,  and  a 
Receiver  having  been  appointed  to  liquidate  its  affairs,  certain  of  the  share- 
holders who  had  subscribed  for  the  new  or  increased  stock,  and  who  had  paid 
the  amount  of  their  several  subscriptions,  attempted  to  escape  liability  as 
holders  of  the  new  stock  on  the  ground  that  they  had  never  assented  to  the 
resolution  to  cancel  a portion  of  the  increased  stock  and  to  reduce  the  capital 
of  the  bank  from  $1,000,000,  as  originally  proposed,  to  $961,300. 

In  two  of  the  cases  above  cited — Ddano  vs.  Butler  (118  U.  S.  634,  7 Sup. 
Ct.  39)  and  AspinwaM  vs.  Butler  (133  U.  S.  595,  10  Sup.  Ct.  417) — it  appeared 
that  the  subscribers  for  new  stock  had  not  only  paid  for  the  same,  but  that 
they  had  each  received  and  accepted  stock  certificates  certifying  to  their 
ownership  of  the  new  stock.  In  the  other  case — Bank  vs.  Eaton  (141  U.  S. 
227,  11  Sup.  Ct.  984) — the  stock  certificate,  it  seems,  had  not  been  made  out 
or  delivered.  In  these  three  cases  it  was  held,  substantially,  that  although 
the  original  proposition  made  by  the  board  of  directors  was  a proposition  to 
increase  the  stock  to  the  extent  of  $500,000,  yet  the  Comptroller  had  power 
to  assent  to  an  increase  less  than  was  originally  proposed,  but  equal  to  the 
amount  that  was  actually  subscribed  and  paid  for.  The  Court  evidently 
entertained  the  view  that  the  by-laws  of  the  bank  gave  the  board  of  directors 
authority  to  cancel  such  portion  of  the  increased  stock  as  was  not  taken  by 
the  shareholders,  and  that  after  the  board  had  canceled  so  much  as  was  not 
subscribed,  and  the  Comptroller  had  approved  of  the  board’s  action,  and  had 
issued  his  certificate  declaring  that  the  stock  had  been  increased  to  a given 
amount,  it  was  then  too  late  for  a subscriber  to  the  new  stock  to  object  to  the 
increase,  or  to  assert  that  he  was  not  a stockholder,  on  the  ground  that  the 
increase  was  less  than  the  sum  originally  proposed.  The  Court  also  decided, 
in  the  cases  above  cited,  that  the  several  subscriptions  then  under  considera- 
tion had  not  been  made  on  condition  that  the  entire  amount  of  the  proposed 
new  stock  should  be  subscribed.  With  reference  to  these  points,  Mr.  Justice 
Bradley,  in  AspinwaM  vs.  Butler  (133  U.  S.  695,  607,  10  Sup.  Ct.  417),  used 
the  following  language : 

“ The  deficiency  under  $600,000  arose  from  the  fact  that  some  of  the  stock- 
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holders  did  not  avail  themselves  of  their  right  to  subscribe.  The  eleventh 
section  of  the  by-laws  of  the  bank  has  this  express  provision,  that  ^ if  any 
stockholder  should  fail  to  subscribe  for  the  amount  of  stock  to  which  he  may 
be  entitled,  within  a reasonable  time,  which  shall  be  stated  in  the  notice,  the 
directors  may  determine  what  disposition  shall  be  made  of  the  privilege  of 
subscribing  for  the  new  stock.  ’ This  gave  the  directors  full  power  over  the 
deficiency  of  the  subscriptions,  and  was  in  itself  authority,  if  no  other  existed, 
to  validate  the  action  of  the  directors,  and  the  Comptroller  in  disregarding  such 
deficiency,  and  equating  the  new  stock  to  the  subscriptions  actually  made  and 
paid  in.  There  was  no  express  condition  that  the  individual  subscriptions 
should  be  void  if  the  whole  #500,000  was  not  subscribed;  and,  in  our  judg- 
ment, there  was  no  implied  condition  in  law  to  that  effect.  Each  subscriber, 
by  paying  the  amount  of  his  subscription,  thereby  indicated  that  it  was  not 
made  on  any  such  conditions.  It  is  not  like  the  case  of  creditors  signing  a 
composition  deed  to  take  a certain  proportion  of  their  claims  in  discharge  of 
their  debtor.  The  fixed  amount  of  capital  stock  in  business  corporations  often 
remains  unfilled,  both  as  to  the  number  of  shares  subscribed,  and  as  to  pay- 
ment of  installments,  and  the  imsubscribed  stock  is  issued  from  time  to  time, 
as  the  exigencies  of  the  company  may  require.  The  fact  that  some  of  the 
stock  remains  unsubscribed  is  not  sufficient  ground  for  a particular  stock- 
holder to  withdraw  his  capital.  ’’ 

We  find  nothing  in  either  of  these  cases  which  lends  any  support  to  the 
view  that  the  stock  of  a National  bank  can  be  lawfully  increased  before  the 
entire  amount  of  the  new  capital  has  been  paid  in  and  the  Comptroller  of  the 
Currency  has  certified  to  the  increase  and  to  the  fact  of  payment  in  the  mode 
prescribed  by  section  5142  of  the  Revised  Statutes.  On  the  contrary,  in 
Delano  vs.  Butler  (118  U.  8.  634,  649,  7 Sup.  Ct.  39),  it  was  said  by  Mr.  Justice 
Matthews,  and  the  doctrine  has  been  adhered  to  in  all  subsequent  cases,  that : 

‘‘Three  things  must  occur  to  constitute  a valid  increase  of  the  capital 
stock  of  a National  banking  association — First,  that  the  association,  in  the 
mode  pointed  out  in  its  articles,  and  not  in  excess  of  the  maximum  prescribed 
for  by  them,  shall  assent  to  an  increased  amount;  second,  that  the  whole 
amount  of  the  proposed  increase  shall  be  paid  in  as  part  of  the  capital  of  such 
association ; and,  third,  that  the  Comptroller  of  the  Currency,  by  his  certifi- 
cate specifying  the  amount  of  such  increase  of  capital  stock,  shall  approve 
thereof,  and  certify  to  the  fact  of  its  payment.’’ 

A case  might  possibly  arise  where  a subscriber  for  new  stock  would  be 
estopped  from  asserting,  as  against  a creditor  of  a National  bank,  that  he  was 
not  a stockholder,  even  though  the  provisions  of  the  statute  had  not  been 
strictly  followed;  but  we  are  not  called  upon  at  present  to  deal  with  a case  of 
that  character.  The  answer  filed  in  the  suit  at  bar  does  not  disclose  a state 
of  facts  sufficient  to  create  an  estoppel.  It  shows  affirmatively,  as  we 
think,  that  while  certain  preliminary  steps  had  been  taken,  by  the  requi- 
site number  of  shareholders,  to  increase  the  stock  of  the  defendant  bank  from 
#100,000  to  #200,000,  yet  that  the  Comptroller  of  the  Currency  had  refused  to 
consent  to  an  increase  of  capital  stock  in  excess  of  #50,000;  that  the  latter 
amount  of  new  capital  had  not  been  paid  in  when  the  bank  failed ; and  that 
no  certificate  had  been  issued  by  the  Comptroller  declaring  an  increase  of 
capital  stock  and  certifying  to  the  fact  of  payment.  Moreover,  the  complaint 
averred,  in  legal  effect  (and  the  allegation  in  that  respect  was  not  denied), 
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that  the  money  paid  by  the  plaintiffs  on  account  of  their  several  subscriptions 
was  so  paid  in  pursuance  of  an  express  agreement  that  it  should  be  held  in 
trust  and  applied  in  payment  of  their  several  stock  subscriptions  when  the 
full  amount  of  their  respective  subscriptions  had  been  paid  in,  and  when  the 
Comptroller  of  the  Currency  had  duly  issued  his  certificate  declaring  an 
increase  of  capital.  Under  these  circumstances,  w*e  think  that  the  answer 
filed  by  the  defendants  failed  to  show  that  the  plaintiffs  were  stockholders  of 
the  defendant  bank  to  the  amount  of  their  several  subscriptions,  or  that,  at 
the  tune  of  its  failure,  the  stock  thereof  had  been  lawfully  increased  to  the 
amount  of  fo0,000  or  to  any  other  amount.  It  results  from  this  view  that  the 
circuit  court  erred  in  overruling  the  demurrer  to  the  answer.  Its  judgment 
is  accordingly  reversed,  and  the  case  is  remanded  to  the  circuit  court,  with 
directions  to  grant  a new  trial. 


COLLECTION&-TIME  OF  PRESENTMENT— CHECK  RECEIVED  IN  PAYMENT, 
Supreme  Court  of  Georgia,  February  6,  1895. 

COMER  »«.  DTJPOTJR. 

Where  the  holder  of  a check  neglects  to  present  the  same  for  payment  within  a reasonable 
time  an  indorser  is  discharged  absolutely. 

What  is  a reasonable  time  will  depend  upon  circumstances  and  the  relations  of  the  parties ; 
and  where  the  facts  are  undisputed  the  question  is  one  of  law  to  be  determined  by  the 
court. 

Where  the  holder  once  presents  the  check,  the  rights  of  the  parties  become  fixed,  and  he 
cannot  derive  any  advantage  from  the  fact  that  he  might  properly  have  held  it  longer 
before  making  presentment ; and  if  the  drawee  is  then  ready  and  willing  to  pay,  and 
the  holder  allows  the  fund  to  remain  longer  in  the  hands  of  the  drawee;  or  if  he  accepts 
in  lieu  of  money  a check  of  the  drawee,  he  does  so  at  his  peril. 

If  the  acceptance  of  the  drawee’s  check  does  not  of  itself  discharge  an  indorser  of  the  origi- 
nal check,  he  is  discharged  if,  at  least,  the  substituted  check  is  not  presented  promptly. 


Simmons,  C.  J.  : The  Receiver  of  the  Central  Railroad  and  Banking  Com- 
pany (of  which  the  Central  Railroad  Bank  is  a part)  brought  suit  in  a justice's 
court  against  J.  A.  Dufour,  upon  a check  for  $75,  dated  at  Baltimore,  Jan- 
uary 9,  1892,  upon  J.  J.  Nicholson  & Sons,  bankers,  by  S.  H.  Brosius,  payable 
to  the  order  of  A.  M.  Brosius,  and  indorsed  by  A.  M.  Brosius  and  by  J.  A. 
Dufour,  which  check  had  been  protested  for  non-payment.  The  case  was  sub- 
mitted upon  an  agreement  as  to  ^ts,  and  the  justice  rendered  judgment  in 
favor  of  the  plaintiff.  A writ  of  certiorari  to  this  judgment  was  sustained  by 
the  superior  court,  and  the  case  remanded  to  the  justice’s  court  for  a new 
trial.  To  this  ruling  the  plaintiff  excepted.  The  facts  agreed  on  were  as 
follows:  On  January  11,  1892,  defendant,  accompanied  by  A.  M.  Brosius, 
went  to  the  Central  Railroad  Bank  and  requested  the  Assistant  Cashier, 
Ulmer,  to  cash  the  check  in  question.  Brosius  being  a stranger  to  Ulmer,  he 
told  defendant  he  could  not  cash  the  check  unless  it  was  indorsed  by  him. 
Defendant  thereupon  indorsed  it,  and  it  was  cashed.  On  the  same  day  it  was 
forwarded  by  mail  by  the  Central  Railroad  Bank  to  its  correspondent  in  Bal- 
timore, the  Citizens’  National  Bank,  for  coUection.  The  Citizens’  National 
Bank  received  it,  and  acknowledged  the  receipt  on  January  14,  1892,  and  on 
the  same  day,  about  11  o’clock,  by  its  regular  runner,  presented  this  check, 
with  other  checks  and  drafts  on  J.  J.  Nicholson  & Sons,  to  said  firm  for  pay- 
ment, the  aggregate  of  all  the  checks  and  drafts  so  presented  being  $1,748. 
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The  runner  accepted  $48  in  cash  and  the  uncertified  check  of  J.  J.  Nicholson 
& Sons  on  the  Western  National  Bank  for  $1,700,  in  payment  for  the  checks 
and  drafts  presented,  the  custom  of  Nicholson  &'  Sons  being  to  give  their 
check  for  the  hundreds,  and  cash  for  the  balance,  unless  for  any  reason  cash 
or  certified  check  for  the  whole  amount  were  demanded. 

The  checks  and  drafts  so  presented  to  Nicholson  &;  Sons,  including  the 
check  in  question,  were  cancelled  by  them  and  charged  up  to  the  drawers 
thereof.  The  check  book  of  Nicholson  & Sons  showed  that  three  or  four 
checks  (including  one  for  about  $1,900  and  another  for  about  $2,200)  drawn 
by  them  on  the  Western  National  Bank  after  the  check  for  $1,700  was  deliv- 
ered to  the  runner  of  the  Citizens’  National  Bank,  were  paid  by  the  Western 
National  Bank  before  the  $1,700  check  was  presented  to  it,  said  check  not 
having  been  so  presented  at  any  time  before  half-past  1 o’clock.  Banking 
hours  in  Baltimore  were  from  9 to  3 o’clock  in  the  day.  The  Western  Na- 
tional Bank  was  three  squares  from  the  bank  of  Nicholson  &;  Sons,  and  nearly 
seven  squares  from  the  Citizens’  National  Bank.  It  was  not  over  five  minutes' 
walk  from  the  first  place  and  ten  minutes  from  the  latter.  Nicholson  & Sons 
failed  about  1 :45  o’clock  of  said  day,  and  the  Western  National  Bank  refused 
payment  of  the  check  drawn  by  them  for  $1,700.  The  Citizens’  National 
Bank  replevied  the  checks  and  drafts  which  its  runner  had  delivered  to  Nich- 
olson & Sons,  after  2 o’clock,  and  during  that  afternoon  protested  all  of  them 
for  non-payment  and  on  the  next  day  returned  to  the  Central  Railroad  Bank 
the  check  sued  on  here. 

If  the  holder  of  a bank  check  neglects  to  present  it  for  payment  within  a 
reasonable  time,  and  the  bank  fails  between  the  time  of  drawing  and  the  pre- 
sentation of  the  check,  the  drawer  is  discharged  from  liability  to  the  extent 
of  the  injury  he  has  sustained  by  such  failure.  An  indorser  is  discharged 
absolutely.  {Daniels  vs.  Kyle^  1 Ga.  304,  6 Ga.  245 ; 2 Morse,  Banks  [3d  Ed.  ] 
§§  421,  422.) 

What  is  a reasonable  time  will  depend  upon  circumstances  and  the  relation 
of  the  parties  between  whom  the  question  arises.  When  the  facts  are  undis- 
puted, the  question  is  one  of  law  to  be  determined  by  the  court.  If  the  check 
is  received  at  a place  distant  from  the  place  where  the  bank  upon  which  it  is 
drawn  is  situated,  and  is  forwarded  by  due  course  of  mail  to  a person  in  the 
latter  place  for  presentment,  the  person  to  whom  it  is  thus  forwarded  has 
until  the  close  of  banking  hours  on  the  next  secular  day  after  he  has  received 
it  to  present  it  for  payment,  unless  there  are  special  circumstances  which 
require  him  to  act  more  promptly.  (2  Morse,  Banks  [3d  Ed.]  § 421;  Daniel, 
Neg.  Inst.  [4th  Ed.]  §1591.)  The  holder  cannot,  however,  after  having  once 
presented  the  check,  derive  any  advantage  from  the  fact  that  he  could,  with- 
out being  chargeable  with  unreasonable  delay,  have  held  it  longer  before 
making  presentment.  The  first  presentment  fixes  the  rights  of  the  parties.  If 
the  drawee  is  then  ready  and  willing  to  pay,  and  the  holder  allows  the  fund 
to  remain  longer  in  the  hands  of  the  drawee,  or  if  he  accepts  in  lieu  of  money 
a check  of  the  drawee,  he  does  so  at  his  peril.  (2  Morse,  Banks  [3d  Ed.] 
§426;  2 Daniel,  Neg.  Inst.  [4th  Ed.]  § 1593;  Himpson  vs.  Insurance  Co.  44  Cal. 
139;  Anderson  vs.  QUl  [Md.]  25  L.  R.  A.  200,  29  Atl.  527.) 

If  his  acceptance  of  the  drawee's  check  does  not  of  itself  discharge  an 
indorser  of  the  original  check,  the  indorser  should  certainly  be  held  discharged 
if  the  substituted  check  is  not  presented  promptly  and  the  collection  is  thereby 
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defeated.  Such  presentment  cannot  be  delayed  at  the  risk  of  the  indorser 
for  any  time  beyond  that  within  which,  with  reasonable  diligence,  the  pre- 
sentment can  be  made.  In  this  case,  it  appears  that  presentment  of  the  sub- 
stituted check  could  have  been  made  in  about  five  minutes  from  the  time  it 
was  received,  the  bank  upon  which  it  was  drawn  being  only  three  squares 
distant  from  the  bank  of  J.  J.  Nicholson  & Sons,  the  drawees  of  the  original 
check ; but  it  was  not  presented  for  two  hours  and  a half  or  more  after  it  was 
received  by  the  collecting  bank,  and  by  reason  of  this  delay  the  collection  was 
defeated.  Under  these  circumstances,  we  think  the  collecting  bank  failed  to 
exercise  due  diligence,  and  its  principal,  the  plaintiff  in  this  case,  was  not  enti- 
tled to  recover  against  the  defendant,  the  indorser  of  the  original  check.  In 
the  case  of  Anderson  vs.  Gill,  supra^  under  circumstances  almost  identical 
with  these,  the  drawer  of  the  check  sued  upon  was  held  discharged. 

In  that  case,  as  in  the  present  case,  the  original  check  was  drawn  upon  J. 
J.  Nicholson  &;  Sons  and  was  presented  to  them  on  the  day  of  their  failure, 
about  11  o'clock,  A.  M.,  and  their  check  upon  the  Western  National  Bank 
received  in  lieu  of  it  and  not  presented  until  after  the  failure,  though  presented 
within  banking  hours  of  the  same  day.  In  that  case,  also,  the  original  check 
was  recovered  from  Nicholson  & Sons  and  protested  on  the  same  day;  but  it 
was  held  that  this  made  no  difference — that,  although  the  coUecting  bank  was 
not  bound  to  have  made  demand  upon  Nicholson  & Sons  when  it  was  made, 
still,  having  made  it,  and,  by  its  own  choice,  not  having  received  the  cash,  it 
could  not,  if  it  had  not  used  due  diligence,  claim  the  right  to  undo  what  it 
had  done,  and  by  a subsequent  demand  put  itself  in  the  position  it  would 
have  occupied  had  it  not  made  the  first  demand  at  the  time  it  did  make  it,  or 
done  the  act  it  then  did.  A full  discussion  of  the  subject,  with  numerous 
citations  of  authority,  will  be  found  in  the  opinion  of  the  court  in  that  case. 
(See,  €dso.  Smith  vs.  Miller,  43  N.  Y.  171,  52  N.  Y.  545  ; Barik  vs.  Samuel,  20 
Fed.  664;  People  vs.  Cromwell,  102  N.  Y.  477,  7 N.  E.  413;  also  cases  cited  in 
note  to  Anderson  vs.  QUl,  in  25  L.  R.  A.  200,  201,  29  Atl.  527.) 


PROMISSORY  NOTE— WHEN  ACTION  MAY  BE  COMMENCED  THEREON. 

Supreme  Court  of  New  Jersey,  June  7, 1895. 

STATE  (SUTCLIFFE,  et  al,  PROSECUTORS)  vt.  HUMPHREYS. 

Suit  cannot  be  commenced  on  a promissory  note,  payable  at  bank,  on  the  day  it  falls  due, 
after  the  dose  of  banking  hours  of  that  day.  The  maker  is  entitled  to  the  whole  of  the 
day  in  ahich  to  make  payment. 

This  was  an  action  by  the  State,  at  the  prosecution  of  Henry  Sutcliffe  and 
others,  against  W.  H.  Humphreys.  Judgment  below  was  for  the  defendant, 
and  the  plaintiff  brought  error. 

Van  Syckkl,  J. : The  only  question  which  it  is  necessary,  for  the  deci- 
sion of  this  case,  to  discuss,  is  whether  suit  can  be  commenced  on  a promis- 
sory note,  payable  at  bank,  on  the  day  it  falls  due,  after  the  close  of  banking 
hours  of  that  day.  The  note  in  this  ca.se  was  drawn  in  the  State  of  Pennsyl- 
vania, and  made  payable  at  the  National  Provincial  Bank  of  England,  in 
London.  The  note  matured  on  August  4,  1894,  and  was  on  that  day  pro- 
tested for  non-payment,  and  thereupon  on  the  same  day,  after  the  close  of 
banking  hours  in  London,  suit  was  instituted  by  attacliment  in  this  State  to 
recover  the  amount  due  on  said  note. 
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The  authorities  upon  this  subject  are  very  conflicting.  Under  the  rule 
which  prevails  in  Massachusetts,  the  action  in  this  case  was  not  premature. 
In  Staples  vs.  Bank  (1  Mete.  [Mass.]  43,  53)  Chief  Justice  Shaw  discusses  the 
question  elaborately.  After  commenting  upon  the  English  cases,  he  says: 
“No  doubt  there  is  a prevailing  understanding  in  England  that  the  maker  or 
acceptor  has,  by  right  or  by  curtesy,  the  whole  of  the  last  day  to  make  pay- 
ment in,”  and  he  further  observes  that  it  does  not  appear  by  any  decided  case 
in  England  whether  an  action  may  be  commenced  on  the  due  day  after  de- 
mand and  refusal  to  pay.  In  Smith  vs.  Aylesworth  (40  Barb.  104)  the  note 
was  payable  at  bank,  and  the  Supreme  Court  of  New  York  held  that  an  action 
commenced  against  the  maker  on  the  last  day  of  grace,  although  after  the 
close  of  banking  hours,  was  premature,  and  the  plaintiff  was  nonsuited.  In 
Oothout  vs.  Ballard  (41  Barb.  33)  the  rule  was  adhered  to  that  the  maker  of 
a promissory  note  has  the  whole  of  the  last  day  of  grace  within  which  to  pay 
it ; and  although  he  should  in  the  course  of  the  day  refuse  payment,  which 
will  entitle  the  holder  to  protest  it  and  give  notice  to  the  indorsers,  yet  if  he 
subsequently,  on  the  same  day,  make  payment,  it  is  good,  and  the  notice  of 
dishonor  becomes  of  no  avail.  Hence,  an  action  on  the  third  day  of  grace, 
though  after  protest,  cannot  be  supported.  This  must  be  so  upon  principle, 
as  the  law  does  not  recognize  the  division  of  a day,  in  the  absence  of  an  ex- 
press agreement  to  that  effect. 

In  Bank  vs.  HoUister  (17  N.  Y.  48)  the  New  York  Court  of  Appeals  recog- 
nized the  right  of  the  holder  of  a note  payable  at  bank  to  present  it  for 
payment  and  protest,  so  as  to  bind  the  indorser,  at  an  hour  after  the  closing 
of  the  bank  on  the  due  day  if  an  officer  of  the  bank  can  be  found  to  receive 
or  refuse  payment.  If  the  indorser  can  be  held  upon  such  demand  of  pay- 
ment and  refusal,  the  maker  must  have  the  right  to  make  payment  at  any 
time  after  banking  hours  on  the  last  day  of  grace. 

In  Pennsylvania,  suit  on  a note  payable  at  bank  cannot  be  commenced 
before  the  full  expiration  of  the  last  day  of  grace.  {Sevan  vs.  Eldridge,  2 
Miles,  353.)  The  Court  said  that  interest  is  charged  to  the  end  of  the  last 
day  of  grace,  and  therefore  the  maker  should  have  the  full  time  for  which  he 
has  contracted  and  paid.  The  same  view  was  taken  by  Chief  Justice  Gibson 
in  Taylor  vs.  Jacoby  (2  Pa.  St.  497). 

The  note  in  the  case  before  us  having  been  drawn  in  Pennsylvania,  and 
made  payable  in  England,  the  right  of  the  maker  should  be  governed  by 
the  rule  which  prevails  in  those  jurisdictions;  and,  as  a matter  of  policy 
in  questions  relating  to  commercial  transactions,  we  should  adopt  the  rule 
which  pertains  alike  to  New  York  and  Pennsylvania,  In  my  opinion,  the 
writ  of  attachment  was  prematurely  issued,  and  the  judgment  below  should 
be  affirmed. 


alterations  on  negotiable  irstruments— discharge  of  parties 

THEREBY-INNOCENT  HOLDER— BURDEN  OF  PROOF. 

Supreme  Court  of  PennajlTanlA,  Julj  18, 1895. 

GETTYSBURG  NATIONAL  BANK  v§.  CHISHOLM. 

An  apparent  alteration  in  a material  part  of  a negotiable  Instrument  avoids  it,  unless  it  be 
proved  that  such  alteration  was  lawfully  made ; and  the  burden  of  proving  how  it  was 
made  is  on  the  holder. 

Where  the  alteration  is  made  without  the  consent  of  the  party  sought  to  be  charged,  there 
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can  be  no  recovery  even  by  an  innocent  holder  for  value,  and  even  though  he  seeks  to 
recover  on  the  instrument  as  it  was  before  the  alteration. 

An  interlineation  in  a note  **  with  interest  at  six  per  cent./*  made  by  the  payee  without  the 
consent  of  the  maker,  is  a material  alteration,  and  avoids  the  instrument ; and  there 
can  be  no  recovery  thereon  against  the  maker  even  by  an  innocent  holder  for  value. 

This  was  an  action  upon  a promissory  note.  Judgment  below  was  for  the 
plaintiff,  and  defendant  appealed. 

Grkkn,  J.:  It  was  an  entirely  undisputed  fact  in  this  case  that  the 
defendant’s  obligation  in  suit  was  altered  after  it  left  him,  and  without  his 
knowledge  or  consent.  The  alteration  was  made  by  a visible  interlineation 
of  the  words  “ with  interest  at  six  per  cent.”  That  this  alteration  was  not 
merely  a fraud,  but  was  also  a criminal  forgery  of  the  instrument,  is  mani- 
fest, upon  the  present  state  of  the  testimony. 

From  the  evidence  given  on  the  trial  it  appears  that  the  alteration  was 
made  by  the  payees’  agent,  and,  as  the  payees  are  chargeable  with  knowledge 
of  the  state  of  the  instrument  when  it  came  to  them,  and  also  when  it  was 
used  by  them  in  bank,  they  must  accept  responsibility  for  the  alteration.  So 
far  as  the  legal  effect  of  the  alteration  is  concerned,  it  is  quite  as  important 
as  if  the  note  had  been  changed  from  966  to  $6,600.  It  is  as  much  an  altera- 
tion of  the  defendant’s  contract  in  the  one  case  as  it  would  have  been  in  the 
other,  and  the  alteration  must  be  regarded  as  being  made  by  the  payees. 

There  is  no  room  for  an  inference,  and  there  is  no  proof  in  the  cause,  that 
the  alteration  was  made  innocently.  It  was  certainly  done  for  the  purpose 
of  increasing  the  liability  of  the  defendant,  and  that  alone  stamps  the  trans- 
action with  fraud  and  with  guUt.  It  is  not  disputed — indeed,  it  is  conceded — 
that  there  could  be  no  recovery  on  this  instrument  by  the  payees.  It  is 
urged,  however,  that  the  plaintiff,  being  an  innocent  holder  for  value,  can 
recover,  notwithstanding  the  alteration,  because  they  propose  to  recover  only 
the  amount  of  the  note  as  it  was  before  the  alteration. 

If  such  were  the  law,  forgeries  by  alteration  would  be  protected  by  the 
law.  The  fraudulent  payee  would  run  no  risk  of  loss,  because  he  would  only 
have  to  transfer  the  note  to  an  indorsee,  who  might  recover  the  original 
amount  of  the  note  by  simply  proving  that  he  was  innocent  of  the  fraud. 
But  the  law  is  not  so  charitable  to  this  class  of  persons.  So  far  as  the 
indorsee  is  concerned,  in  this  case,  the  note  was  not  innocently  acquired, 
because  the  interlineation  was  apparent  on  the  face  of  the  note,  and  was 
notice  sufficient  to  put  the  plaintiff  upon  inquiry.  The  words  “with  interest 
at  six  per  cent.”  do  not  occupy  the  whole  line,  but  only  a little  more  than 
half  of  it.  These  words  look  as  if  they  were  interlined,  and  in  point  of  fact 
they  were  so. 

In  Simpson  vs.  Stackhouse  (9  Pa.  St.  186)  the  added  words  were,  “ Pay- 
able at  Bank  of  Pittsburg”;  but  they  were  written  at  the  end  of  the  instru- 
ment, and  the  only  circumstance  upon  which  we  held  the  plaintiff  (the 
indorsee)  responsible  for  the  alteration  was  that  the  added  words  were  in  a 
different  handwriting  from  the  rest  of  the  instrument,  which  was  vTitten  by 
the  defendant.  Gibson,  C.  J.,  said,  in  his  opinion: 

“The  principle  of  the  English  cases  is  that  an  alteration  so  far  appar- 
ent on  the  face  of  a bill  or  note  as  to  raise  a suspicion  of  its  purity  makes  it 
incumbent  on  the  plaintiff  to  prove  that  it  is  still  available,  and  that  it  is  not 
incumbent  on  the  defendant  to  disprove  it.  ♦ ♦ ♦ He  who  takes  a 
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blemished  bill  or  note  takes  it  with  its  imperfections  on  its  head.  He 
becomes  sponsor  for  them,  and,  though  he  may  act  honestly,  he  acts  negli- 
gently. ♦ ♦ ♦ Mr.  Chitty  says,  in  his  treatise  on  Bills  (page  213),  that  a 
drawee  ought  not  to  accept  a bill  which  has  the  least  appearance  of  altera- 
tion, and  it  was  not  disputed  at  the  trial  that  this  note  had  that  appearance, 
or  that  the  alteration  was  in  a material  part  of  it.'' 

In  Kennedy  vs.  Bank  (18  Pa.  St.  347)  the  action  was  brought  by  the  bank, 
as  holder,  against  the  indorsee,  and  it  appeared  that  the  date  of  the  note  had 
been  altered  from  the  12th  to  the  13th  of  August.  It  was  held  that  this 
alteration  vitiated  the  note,  although  the  bank  officers  purged  themselves  of 
all  knowledge  of  the  alteration.  We  decided  that  it  was  not  sufficient  for 
the  holder  to  show  that  the  date  was  not  altered  after  he  received  it,  in  order 
to  recover.  It  was  necessary  for  him  to  show  that  the  alteration  existed 
when  the  defendant  indorsed  it,  or  that  he  assented  to  the  alteration. 

In  the  case  of  Paine  vs.  EdseU  (19  Pa.  St.  178)  the  action  was  brought  by 
an  innocent  holder  against  the  indorsee,  and  it  was  alleged  the  date  had  been 
altered.  The  court  below  admitted  the  note  in  evidence,  saying:  “But  this 

note  presents  no  such  marks  of  alteration  as  make  it  necessary  for  the 
plaintiff  to  offer  explanatory  proofs.  The  date  is  disfigured  by  a blot,  on 
which  one  of  the  figures  is  made,  and  very  few  written  instruments  are  free 
from  shiiilar  defects.” 

But  Black,  C.  J.,  said:  “ In  Simpson  vs.  Stackhouse  (9  Pa.  St.  186)  it  is 

decided,  on  principles  perfectly  satisfactory,  that  an  apparent  alteration  in  a 
material  part  of  a negotiable  instrument  avoids  it,  unless  |t  be  proved  that 
such  alteration  was  lawfully  made ; and  the  burden  of  proving  how  it  was  made 
is  on  the  holder.  That  the  note  in  question  was  altered  in  its  date  can  be  seen 
at  a glance,  and  inasmuch  as  no  evidence  was  given  to  explain  it,  the  jury 
should  have  been  instructed  that  the  plaintiff  was  not  entitled  to  recover.” 

This  note,  also,  was  in  the  hands  of  an  indorsee  of  the  payee,  but 
that  circumstance  did  not  help  his  right  of  recovery.  As  it  was  not  proved, 
and  probably  is  not  possible  to  prove,  in  the  case  at  bar,  that  the  alteration 
was  lawfully  made,  it  is  difficult  to  see  how,  under  the  foregoing  decisions, 
there  can  be  any  recovery. 

In  Neff  vs.  Homer  (63  Pa.  St.  327)  the  instrument  upon  which  suit  was 
brought  was  a promissory  note  in  form,  but  the  parties  signed  it  with  seals, 
making  it  substantially  a bond.  The  parties  signing  it  were  a principal  debt- 
or and  four  sureties.  When  the  paper  was  brought  to  the  payee,  he  declined 
to  receive  it  unless  the  words  “Interest  semi-annually ” were  added.  The 
principal  debtor  then  added,  at  the  end  of  the  instrument,  the  words 
“Interest  to  be  paid  semi-annually, " without  obtaining  the  consent  of  the 
sureties.  We  held  the  instrument  avoided  by  the  alteration.  Agnew,  J. , said : 

“ It  seems  to  be  settled  that  a voluntary  alteration  of  a bond,  note,  or 
other  in-strument  under  seal,  in  a material  part,  to  the  prejudice  of  the 
obligor  or  maker,  avoids  it,  unless  done  with  the  assent  of  the  parties  to  be 
affected  by  it  [citing  numerous  authorities].  In  respect  to  bills,  notes,  or 
other  commercial  paper,  the  rule  is  even  more  stringent,  the  law  casting  on 
the  holder  the  burden  of  disproving  any  apparent  material  alteration  on  the 
face  of  the  paper.  ” 

We  held,  also,  that  there  could  be  no  recovery  of  the  principal  without 
the  interest.  The  court  below  had  held  that  this  could  be  done,  but  in  this 
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respect  we  reversed  the  judgment,  saying:  “The  note  'was,  therefore, 

avoided  as  to  the  sureties,  and  the  court  erred  in  holding  that  the  plaintiff 
could  recover  the  principal  from  all  the  parties,  disregarding  his  claim  for  the 
interest.  It  is  argued  that  a recovery  of  the  principal  sum  does  no  harm,  for 
to  that  extent  the  sureties  bound  themselves.  But  the  conclusive  answer'  is 
that  stated  by  Mr.  Greenleaf,  supra  [Ev.  § 565].  The  ground  of  the  rule  is 
public  policy,  to  insure  the  protection  of  the  instrument  from  fraud  and  sub- 
stitution. The  writing  goes  into  the  hands  of  the  party  who  claims  its 
benefit,  and  the  purpose  is  to  take  away  the  motive  for  alteration  by  forfeit- 
ing the  instrument  on  discovery  of  the  fraud.  When^he  sureties  signed  it, 
they  had  a right  to  have  it  delivered  unaltered  to  the  plaintiff.  He  was 
bound  to  know  that  the  alteration  was  rightfully  done,  and  that  the  penalty 
of  his  negligence  or  his  wrongful  act  was  the  loss  of  the  security.” 

A similar  attempt  to  recover  the  principal  without  the  interest  was  made 
on  the  trial  in  Fulmer  vs.  Seitz,  68  Pa.  St.  237,  but  we  declined  to  permit. 
The  alteration  there,  as  here,  was  of  a promissory  note  to  which  the  words 
“ Interest  payable  semi-annually  ” were  added  by  the  principal  debtor  at  the 
end  of  the  note.  The  alteration  was  made  by  the  payee  in  the  presence  and 
with  the  consent  of  the  principal  debtor.  The  suit  was  brought  to  recover 
the  whole  amount  of  principal  and  interest,  and  the  note  was  signed  directly 
by  all  the  parties,  three  of  whom  were  sureties.  On  the  trial  the  plaintiff 
made  application  to  strike  out  the  added  words  and  recover  only  the  principal 
sum.  This  was  refused  by  the  court  below,  and  sustained  by  this  court. 

^ In  the  present  case  the  alteration  was  most  probably  made  by  an  agent  of 
the  payee,  and  it  was  entirely  without  the  knowledge  and  consent  of  the 
defendant,  who  was  the  maker  of  the  note.  Of  course,  the  payee  could  not 
recover  on  the  note  for  any  amount,  because  it  was  an  altered  instrument, 
and  is  avoided  altogether  by  public  policy.  Certainly  he  could  not  restore 
life  to  it  by  passing  it  over  to  an  indorsee. 

In  Hartley  vs.  Corhoy  (150  Pa.  St.  23,  24  Atl.  295)  we  reviewed  the 
authorities  upon  this  subject,  and  it  is  not  necessary  to  do  so  again.  There, 
also,  an  attempt  was  made  to  recover  on  the  original  state  of  the  note  before 
the  alteration  was  made,  and  the  court  allowed  it  to  be  done,  but  we  reversed 
the  judgment  without  a venire,  holding  there  could  be  no  recovery  of  any- 
thing. We  said:  “ It  matters  not  the  least  whether  the  alteration  was  made 
innocently  or  in  the  belief  that  such  a change  could  be  lawfully  made  with- 
out the  consent  of  the  indorser.  It  is  against  public  policy  to  permit  such 
things  to  be  done.” 

In  HiU  vs.  Cooley  (46  Pa.  St.  259)  the  action  was  by  an  indorsee  of  a note 
against  the  maker,  and  the  alteration  consisted  in  the  addition  of  the  words 
“Payable  at  N.  Holmes  & Son,”  introduced  between  the  end  of  the  note  and 
the  signature  of  the  maker.  The  court  below  held  that  the  alteration  was 
apparent,  and  charged  the  indorsee  with  the  duty  of  explaining  it  by  proof 
that  the  maker  consented  to  it.  In  the  absence  of  such  proof,  it  was  refused 
admission  in  evidence,  and  this  court  sustained  the  judgment.  ♦ ♦ ♦ ♦ 

The  note  in  question,  being  before  the  court,  and  being  shown,  by  undis- 
puted testimony,  to  have  been  altered  without  the  defendant’s  consent,  and 
there  being  no  evidence  to  explain  the  alteration,  which  was  in  a material 
part,  or  to  show  that  it  was  lawfully  made,  was  void,  as  against  the  defend- 
ant, and  no  recovery  could  be  had  upon  it.  Judgment  reversed. 
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SAVINGS  BANK— AUTHORITY  OF  TREASURER-FORECLOSURE  OF 

MORTGAGE. 

Supreme  Judicial  Court  of  Maine,  Sept.  26. 1894. 

BANOOR  SAVINGS  BANK  v».  WALLACE,  tt  al. 

The  Treasurer  of  a Saviugs  bank,  in  the  absence  of  evidenoe  to  the  contrary,  must  be 
deemed  to  have  authority,  in  behalf  of  the  bank,  to  take  possession  of  land  upon  which 
the  bank  holds  a mortgage,  for  the  purpose  of  gathering  the  growing  crops. 

But  it  seems  that  the  Treasurer  of  the  bank,  without  authority  from  the  trustees,  could  not 
foreclose  a mortgage  held  by  the  bank. 

These  were  two  actions  of  trespass  q.  c. , brought  by  the  assignee  of  the 
mortgagee  to  recover  the  value  of  the  crops  removed  by  the  defendants  after 
foreclosure  begun  and  possession  taken  by  the  plaintiff.  The  defendants  jus- 
tified as  agents  of  the  mortgagor,  and  the  plaintiff  claimed  that  it  had  acquired 
possession  of  the  premises  and  crops  through  the  foreclosure  proceedings  of 
an  agent  acting  under  the  authority  of  its  Treasurer. 

One  of  the  questions  involved  was  whether  the  Treasurer  could  confer 
such  an  authority  upon  the  agent. 

Strout,  J.  (omitting  part  of  the  opinion) : Whether  the  Treasurer  of  the 
bank,  without  specific  authority  from  the  trustees,  could  foreclose  a mortgage 
held  by  the  bank,  is  a question  of  doubt.  It  is  not  necessary  to  decide  it  in 
these  cases,  and  we  do  not  decide  it.  (Treat  vs.  Pierce,  63  Me.  71.)  ♦ ♦ ♦ 
When  the  mortgage  was  sent  to  him  by  the  bank's  Treasurer  in  response  to 
request,  it  must  be  deemed  an  authority  to  Butterfield  [the  agent]  to  proceed 
to  take  possession  and  gather  the  crops,  if  Crosby,  the  Treasurer,  could  give 
such  authority.  Treasurers  of  Savings  banks  have  the  custody  of  the  securi- 
ties of  the  bank,  and  it  is  part  of  their  duty  to  coUect  and  receive  debts  due 
the  bank.  Cases  might  often  arise  where  speedy  action  would  be  necessary 
to  protect  property  on  which  the  bank  held  a mortgage,  and  there  might  not 
be  sufficient  time  to  call  the  trustees  together  for  specific  instructions. 

If  a mortgagor  of  personal  property  was  in  the  act  of  removing  the  prop- 
erty beyond  the  State,  or  of  destroying  it,  or  in  case  of  crops  on  mortgaged 
premises,  after  possession  had  been  taken  by  the  bank,  the  mortgagor  should 
harvest,  and  was  in  the  act  of  shipping  them  to  another  State,  beyond  the 
power  of  reclamation  by  the  bank,  we  apprehend  the  trustees  of  the  bank 
would  exj)ect  the  Treasurer  to  act  promptly  to  protect  its  interests.  The 
early  doctrine  required  corporations  to  act  by  vote,  in  nearly  all  cases.  But, 
since  business  corporations  have  become  very  numerous,  that  doctrine  has 
been  greatly  relaxed.  Now,  in  most  corporations,  and  particularly  in  Savings 
banks,  the  bulk  of  business  is  transacted  by  the  Treasurer,  or  other  general 
officer,  by  the  express  or  tacit  consent  and  approval  of  the  directors  or  trus- 
tees. The  practice  has  become  so  general,  and  has  been  found  so  convenient, 
that  it  may  fairly  be  assumed,  in  the  absence  of  evidence  to  the  contrary, 
that  the  Treasurer  of  a Savings  bank  has  authority  to  perform  the  acts  neces- 
sary to  the  preservation  and  protection  of  the  property  of  the  corporation 
which  are  usually  done  and  performed  by  like  officers  of  other  business  cor- 
porations by  tacit  permission  and  approval  of  the  trustees  or  directors.  In 
Bank  vs.  Heavy  (128  Mass.  302)  the  Treasurer  of  a Savings  bank,  without  a 
vote  of  the  trustees,  directed  suit  to  be  brought  upon  a note  due  the  bank, 
and  judgment  was  obtained,  a levy  on  land  made  to  satisfy  the  execution, 
seisin  by  an  attorney  employed  by  the  Treasurer,  and  a writ  of  entry  brought 
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to  recover  the  land.  The  Court  held  the  Treasurer  had  authority  to  institute 
both  suits,  and  that,  in  the  absence  of  evidence  to  the  contrary,  the  suits  were 
duly  authorized  by  the  bank.  The  Court  said : “It  would  be  a great  obstacle 
to  the  successful  management  of  Savings  banks  and  other  corporations,  if  no 
suit  for  the  collection  of  a debt  could  be  instituted  except  by  vote  of  the 
trustees  or  directors.” 

The  Treasurer  of  plaintiff  bank,  in  the  absence  of  evidence  to  the  contrary, 
may  be  presumed  to  have  had  authority  to  take  possession  of  the  mortgaged 
property  for  the  bank,  to  secure  the  crops,  and  to  employ  an  agent  or  attor- 
ney to  take  such  action  for  the  bank,  and  that  by  his  letter  of  July  19,  1893, 
to  Butterfield,  inclosing  the  Hanscomb  mortgage,  in  reply  to  Butterfield^s 
request  of  July  14,  1893,  he  conferred  upon  Butterfield  sufficient  authority  to 
enter  and  take  possession  of  the  premises  to  secure  the  crops. 


REPLIES  TO  LAW  AND  BANKING  QUESTIONS. 


Qnestions  In  Banking  Law— submitted  by  subscribers— which  may  be  of  sufficient  general  Inter- 
est to  warrant  publication  will  be  answered  In  this  department. 

A reasonable  charge  is  made  for  Special  Beplies  asked  for  by  correspondents— to  be  sent  promptly 
by  mall.  See  advertisement  in  back  part  of  this  number. 


Editor  Rhodes'  Journal  of  Banking : Muskboon,  Mich.,  Sept.  17, 1806. 

Sib  In  your  September  number  regarding  note  Inquired  about  by  your  St.  Charles,  Mo., 
eubecriber,  you  hold  the  change  to  have  been  material  and  that  the  endorser  was  discharged 
thereby.  This  would  be  unquestionably  true  as  regards  payment  in  thirty  days,  but  if  the 
holder  had  waived  the  matter  of  discount  or  interest,  even  after  the  alteration,  could  the 
note  not  have  been  protested  at  maturity  of  ninety  days  from  date  of  note,  and  so  the 
endorser  been  holden  as  note  was  first  made  ? Subscriber. 

Answer. — The  alteration  being  material,  the  validity  of  the  instrument, 
so  far  as  the  indorser  was  concerned,  was  entirely  destroyed,  and  he  was  dis- 
charged from  all  liability  thereon.  The  case  stands  in  this  way : The  bank 
to  recover  of  the  endorser  must  bring  its  action  upon  the  note ; and  to  esta- 
blish its  case  must  put  the  note  in  evidence.  But  when  it  is  shown  that  a 
material  alteration  had  been  made  in  the  note,  then  it  would  not  be  received 
in  evidence  at  all,  either  to  show  the  contract  in  its  altered  form  or  as  it  was 
originally.  The  policy  of  the  law  is  to  prevent  alterations,  and  all  tampering 
with  the  written  evidence  of  the  contract.  A man  cannot  take  the  chances 
of  making  an  alteration,  and  when  that  alteration  is  detected  recover  on  the 
instrument  as  it  was  originally  made.  It  is  true  that  in  this  case  the  alteration 
was  not  made  by  the  holder,  but  the  holder  is  bound  by  the  action  of  the 
maker.  The  case  of  Gettysburg  National  Bank  vs.  Chisholm,  recently  de- 
cided by  the  Supreme  Court  of  Pennsylvania,  and  reported  in  this  number 
of  the  Journal,  is  an  instructive  one  on  the  subject  of  alterations. 


Editor  Rhodes'  Journal  of  Banking:  Savannah,  Ga.,  Sept.  27, 1896. 

Sir  Will  you  kindly  furnish  me  with  references  of  the  latest  decisions  of  the  Supreme 
Court,  United  States,  with  regard  to  the  authority  of  President  and  Cashier  as  executive 
officers  to  bind  their  banks  for  loans,  or  rediscounts  in  the  ordinary  course  of  business. 

R.  F.  Burdeul. 

Answer. — The  only  decision  of  the  Supreme  Court  of  the  United  States 
upon  the  point  is  in  the  case  of  Western  National  Bank  vs.  Armstrong  (152 
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U.  S.  346;  Rhodes’  Journal  op  Banking,  Vol.  XXL,  p.  462).  In  that  caae 
it  v/as  held  that  while  a National  bank  has  power,  in  certain  circumstances, 
to  borrow  money  temporarily,  yet  such  transactions  being  outside  of  the 
general  scope  of  the  bank’s  business,  the  officer  acting  for  the  bank  therein 
must  have  special  authority.  As  rediscounting  is  only  a method  of  borrow- 
ing, the  rule  here  stated  could  doubtless  be  applied  to  rediscounts.  But  in  a 
late  case  in  Michigan  it  was  held  by  the  Supreme  Court  of  that  State  that 
where  the  directors  entrust  the  entire  management  of  the  bank  to  the  Cash- 
ier, the  bank  or  its  assignee  cannot  question  his  authority  to  bind  it  by  his 
guaranty  of  paper  rediscounted  by  another  bank  {Davenport  vs.  Stone, 
Rhodes’  Journal  of  Banking,  July,  1895,  p.  48).  This  decisicm  was  not 
put  upon  the  ground  that  this  is  a part  of  the  power  which  is  impliedly  vested 
in  the  office  of  Cashier ; but  that  in  the  case  then  before  the  court  the  au- 
thority was  to  be  implied  from  the  custom  of  the  board  to  permit  the  Cashier 
to  exercise  the  power  vested  in  them. 

Editor  Rhodes'  Journal  of  Banking:  Austin,  Texas,  Sept.  19, 1886. 

Sir  Can  the  ComptroUer  of  the  Currency  compel  a National  bank  to  adopt  a daily  bal- 
ance ledgrer,  in  place  of  the  old  style  ledg:er  system  where  the  accounts  are  balanced  once  a 
month?  The  latter  system  has  been  in  use  in  a National  bank  for  many  years  and  it  has 
proven  very  satisfactory  for  the  business  of  the  bank.  No w the  question  is,  has  the  Comptroller 
of  the  Currency  any  authority  to  compel  a National  bank  to  change  the  old  system  of  book- 
keeping? Bookkbkpbb. 

Answer. — The  Comptroller  of  the  Currency,  like  any  other  officer,  has  only 
the  powers  conferred  upon  him  by  statute.  There  is  no  provision  in  the  Na- 
tional Bank  Act  which  expressly  authorizes  him  to  direct  the  manner  in  which 
the  bank  shall  keep  its  books ; but  the  law  contemplates  that  he  shall  be 
advised  as  to  the  condition  of  each  National  bank,  and  for  that  purpose  he  is 
authorized  to  require  special  reports  from  any  bank  whenever  in  his  judgment 
the  same  are  necessary  to  a full  and  complete  knowledge  of  its  condition. 
(Rev.  Stat.  U.  S.  § 211.)  These  reports  are  to  be  in  such  form  as  he  may  pre- 
scribe (Id.),  and  the  bank  must  necessarily  adopt  a system  of  bookkeeping 
which  wUl  enable  it  to  make  the  reports  in  such  form.  The  Comptroller,  if 
he  should  see  fit,  might  require  a report  each  day,  and  to  make  such  a report 
the  bank  would  have  to  keep  a daily  balance.  While,  therefore,  the  Comp- 
troller may  not  have  power  to  make  an  order  in  the  form  stated  in  the 
inquiry,  he  could  accomplish  the  same  thing  indirectly. 

But  we  are  informed  by  the  Comptroller  that  he  “does  not  attempt 
to  compel  any  National  bank  to  adopt  any  special  system  of  ledgers,  but  he 
does  urgently  recommend  to  banks  using  the  old-fashioned  two-column  ledgers 
for  keeping  depositors’  accounts  to  adopt  some  system  of  keeping  these  ledgers 
which  makes  it  practicable  to  take  off  a trial  balance  of  the  accounts  with  the 
least  possible  labor  at  any  moment.”  The  following  is  a copy  of  the  recom- 
mendations embodied  in  letters  from  the  office  of  the  Comptroller  to  banks 
still  using  the  old-fashioned  two-column  ledger : 

“ You  are  respectfully  informed  that  the  experience  of  this  office  convinces 
the  Comptroller  that  the  best  system  of  keeping  accounts  with  individual 
depositors  is  that  which  shows  the  daily  balance  with  each  depositor,  and 
enables  the  bank  to  make  a daily  proof  of  such  balances.  It  has  been  foimd 
by  experience  that  this  system  does  not  involve  much  greater  labor  than  the 
old-fashioned  ledger,  with  such  books  as  are  used  in  connection  with  it,  and 
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whatever  additional  labor  is  involved  is  amply  compensated  for  by  the  satis- 
factory results  attained. 

At  any  rate,  if  a ledger  which  enables  the  bank  to  take  a daily  proof  of 
those  balances  is  not  used,  then  a ledger  with  a balance  column,  showing  the 
balance  due  each  depositor  every  time  his  account  changes,  should  be  used, 
and  where  such  a balance  column  ledger  is  used  a trial  balance  of  such  ledger 
should  be  taken  oH  at  least  once  a month. 

Of  course,  the  aggregate  of  balances  due  individual  depositors  as  shown 
by  the  individual  ledger  should  always  agree  with  the  balance  of  individual 
deposits  on  the  general  ledger.  Too  great  attention  to  this  department  of  a 
bank’s  accounts  cannot  be  given  by  its  managers,  for  it  is  here  that  defalca- 
tions by  officers  and  employees  of  the  banks  have  been  most  successfully 
concealed.  In  this  connection  it  is  respectfully  suggested  that  the  surest 
preventive  against  wrong-doing  or  dishonesty  is  some  system  which  provides 
that  the  work  of  each  officer  and  employee  in  a bank  is  verified  and  checked 
by  some  person  other  than  himself.” 


Editor  RhodtM"  Journal  of  Banking:  Morgantown,  W.  Va.,  Sept.  25, 1805. 

STB WiU  you  kindly  answer  the  followingr  in  the  Journal  at  as  early  a date  as  possible. 
Iscutmlative  voting  in  an  election  for  directors  in  a National  bank  legal  under  the  National 
baokhg  law : and  if  so,  is  it  practiced  to  any  very  considerable  extent  ? 

W.  Moorhead.  President. 

Aftswer. — The  National  Bank  Act  provides  that  “ In  all  elections  of  direc- 
ton,  and  in  deciding  all  questions  at  meetings  of  shareholders,  each  share- 
holder shall  be  entitled  to  one  vote  on  each  share  of  stock  held  by  him.” 
(ReT.  Sbat.  U.  S.  Sec.  5144.)  This  does  not  authorize  cumulative  voting  ; and 
any  by-law  providing  for  such  a method  would  be  in  conflict  with  the  statute, 
and  "vhe?efope  would  be  void.  (See  State  ex  rel.  Haetissler  vs.  Greet,  78  Mo. 
188;  Ha%es  vs.  The  Commonwealth,  82  Pa.  St.  518;  State  vs.  Baumgardner 
[Ohio!  13  N.  E.  Rep.  279.) 


EUHtor  Phodm'  Journal  of  Banking:  Galesburg,  IlL,  Sept.  18, 1895. 

8ir:-W11  you  please  inform  me.  through  your  valuable  Journal,  if  the  question  is  of 
enough  leneal  interest,  how  much  is  due  September  18, 1893.  according  to  Illinois  law  and 
decisions,on  each  of  the  following  notes : 

Galesburg,  ni..  Sept.  18.  1894. 

“ On  dknaid  after  date  I promise  to  pay  to  the  order  of  John  Jones,  five  thousand  dollar 
for  value  Doeiwd,  with  interest  at  the  rate  of  seven  per  cent,  per  annum,  payable  annually 
until  paid.  Robert  Roe.'' 

Indorsee  on  h is  the  following : “March  18, 1885,  paid  on  this  note  $2,500.“ 

The  othtr  nUe  reads  Just  like  this  one  except  that  it  is  due  “ one  year  after  date,”  and 
has  the  samiiudorsement  on  it. 

I have  no  beei  able  to  find  any  decisions  for  partial  payments  when  the  note  reads  inter- 
est “ payabletnnuilly  “ and  where  payments  were  made  of  tener  than  that. 

J.  G.  VivioN,  Cashier. 

Answer.  fe  inferred  from  the  statement  in  the  inquiry  that  no  demand 
for  the  payment  of  the  note  therein  mentioned  had  been  made ; and  if  so,  the 
principal  as  veil  as  the  interest  had  not  become  due  when  the  $2,500  was 
{>aid.  The  i\le,  as  laid  down  by  the  Supreme  Court  of  Illinois,  is  that  where 
payment  is  u^e  on  a note  before  either  the  principal  or  interest  has  become 
due,  the  sum  paid  will  be  applied  to  payment  of  principal.  (StoTt  vs.  Rich- 
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mond,  30  111.  276;  see,  also,  Monroe  vs.  Fohl^  72  Cal.  568.)  The  interest, 
therefore,  should  be  computed  on  $5,000  to  the  date  when  the  $2,500  was 
paid,  and  on  $2,500  from  that  date.  And  as  the  interest  was  payable  annu- 
ally, this  would  probably  be  the  rule,  though  there  had  been  a demand  for 
the  payment  of  the  principal. 


Editor  Rhodes^  Journal  of  Banking:  Shbbvbport,  La.,  Augr.  23, 18Q5. 

Sir  a dispute  has  arisen  with  regard  to  a point  in  banking  business  and  you  have  been 
selected  as  competent  authority  to  decide  the  question.  A gives  B a check  payable  to  B or 
bearer,”  B turns  this  check  over  to  C and  indorsee  it  ” Pay  to  order  of  C.”  C loses  the  check. 
Can  the  finder  collect  the  money  without  C’s  indorsement  ? We  will  be  under  obligations  tc 
you  if  you  will  give  us  your  views  and  state  If  this  point  has  ever  had  a legal  decision. 

Goldstein,  Rose  & Co. 

Answer. — The  rule  is  that  if  a negotiable  instrument  be  drawn  payable  'o 
bearer,  or  be  made  so  payable  by  being  indorsed  in  blank,  and  is  afterwanls 
indorsed  in  full,  it  will  still,  as  against  the  drawer,  the  payee,  the  acceptor, 
and  blank  indorser,  and  all  other  indorsers  before  him,  be  payable  to  bearer, 
though  as  against  the  special  indorser  himself,  title  must  be  made  thraigh 
his  indorsee  (Byles  on  Bills,  109;  Johnson  vs.  Mitchell,  50  Tex.  212.)  The 
case  last  cited  was  an  action  by  one  Mitchell  against  the  maker  of  a note 
drawn  payable  to  “J.  W.  Crabtree  or  bearer”  and  endorsed  “I  hr^reby 
assign  the  within  note  to  S.  I.  Gilbert  for  value  received  and  guaranty  the 
solvency  of  the  makers  of  said  note.  J.  W.  Crabtree.”  There  was  no 
evidence  to  show  that  Gilbert  had  transferred  the  note  to  Mitchell,  but  it 
was  held  that  his  possession  was  sufficient  evidence  of  his  title  for  tde  pur- 
poses of  that  action.  The  Court  said : “We  conclude,  then,  that  however  it 
might  have  been  as  against  Crabtree,  on  which  point  we  express  no  jpinion, 
as  against  the  makers  of  the  note,  its  production  by  Mitchell  was  ^affleient 
evidence  of  title.”  In  those  States,  therefore,  where  a bank  is  deemed  to 
owe  no  obligation  to  the  holder  of  the  check,  it  might  safely  psy  to  the 
bearer,  notwithstanding  the  indorsement  in  full;  for  such  paymoit would 
discharge  the  maker,  to  whom  alone  the  bank  is  responsible.  But  in  other 
States,  where  the  holder  is  deemed  to  be  the  assignee  of  the  deposit  pro 
tanto,  the  bank  would  be  bound  to  take  notice  of  the  rights  of  the  special 
indorser,  and  his  indorsee,  and  could  not  safely  pay  without  ;he  latter’s 
indorsement. 


Editor  Rhodes'  Joui'nal  of  Banking : Media,  Pa.,  Sept  8, 1805. 

Sir  a gives  a check  on  his  bank  for  f 175  to  pay  note  in  another  bank.  Wien  check  is 
presented,  his  balance  is  8112  and  the  payment  of  check  is  refused.  The  seooEd  bmk  presents 
$63  for  deposit  to  A’s  account  in  the  first  bank,  the  acceptance  of  which  is  jefued,  claiming 
that  the  decisions  of  court  have  been  adverse  to  allowing  party  presentingchetk  to  deposit 
funds  to  make  an  account  good  for  a check  they  hold  and  for  which  they  4emmd  payment. 
Do  you  know  of  any  such  decisions  ? J.  W.  HAWJBY.Prcski«i/. 

Anstver. — We  do  not  know  of  any  decisions  directly  in  point.  But  there 
does  not  appear  to  be  any  good  reason  why  the  bank,  if  it  seesflt,  may  not 
receive  a deposit  for  the  account  of  the  drawer  of  the  ch^ck,  sufficient  to 
make  the  check  good,  and  then  pay  the  same.  It,  however,  is  mder  no  obli- 
gations to  do  so,  and  neither  the  holder  nor  the  drawer  'wEl  hive  any  right 
of  action  against  it  for  its  refusal  to  do  so. 
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An  important  judgment  has  recently  been  given  in  the  English  Court  of  Appeals 
by  three  of  the  Lord  Justices  of  that  Court,  all  of  whom  were  agreed  on  the  main 
issues  involved,  and  two  of  whom  testified  to  the  importance  of  the  case. 

The  London  and  General  Bank  was  a company  formed  under  the  Companies 
Acts  for  the  purpose  of  conducting  a banking  business,  but  in  its  inception  it  was 
associated  more  particularly  with  a group  of  companies  of  a more  or  less  speculative 
character,  and  the  greater  part  of  its  business  in  fact  consisted  in  making  loans  to 
these  companies  and  discounting  their  bills,  and  in  affording  similar  facilities  to 
other  companies  allied  with  this  group.  The  bank  had  a considerable  capital,  the 
stock  of  which  was  fairly  distributed,  and  it  soon  attained  a position  of  importance, 
developing  its  business  through  its  connections  and  paying  regular  dividends. 

For  two  or  three  years  subsequent  to  its  incorporation  in  1882  the  character  of 
the  business  of  the  bank  did  not  give  rise  to  any  pronounced  comment,  but  in  his 
report  on  the  accounts  for  1885,  the  auditor  appointed  by  the  shareholders,  who  was 
a chartered  accountant  of  high  repute,  drew  the  attention  of  the  directors  to  the  fact 
that  the  first-class  investments  usually  kept  by  bankers  for  realization  in  case  of  need 
stood  at  a considerably  reduced  sum,  and  that  more  than  the  whole  capital  of  the 
bank  was  invested  in  four  accounts  of  companies  forming  part  of  the  group  with 
which  it  had  all  along  been  associated.  The  auditor  added : **  You  are  doubtless 
aware  that  it  is  a rule  with  bankers  to  have  at  hand  in  cash  or  easily  realizable  securi- 
ties an  amount  equal  to  at  least  one-third  of  the  customers’  current  accounts.”  Sub- 
sequently the  doubts  of  the  auditor  appear  to  have  been  allayed,  and  the  accounts 
for  1886  up  to  1890  were  passed  as  they  appeared  on  the  books  of  the  bank. 

In  1891  the  amount  advanced  to  the  group  had  increased  three  fold  to  £808,000 
(11,500,000),  and  to  other  companies  of  a similar  character  £121,000  (|605,000)  had 
been  advanced  whilst  from  all  other  customers  £100,000  was  owing. 

At  that  time  three-fourths  of  the  business  of  the  bank  was  with  those  companies, 
and  only  one-fourth  independent  of  such  relations  as  they  had  with  the  bank.  The 
gross  profits  entered  in  the  books  as  having  been  earned  from  the  companies  was 
£84,000,  and  in  the  same  year  the  amount  distributed  in  dividends  was  £58,000  and 
£18,000  was  carried  to  the  reserve  fund. 

In  February,  1892,  the  auditor  reported  to  the  directors  that  he  was  unable  to 
give  a more  satisfactory  certificate  than  that  the  balance-sheet  was  a correct  sum- 
mary of  the  accounts  as  recorded  in  the  books,  that  auditors  were  not  qualified,  nor 
was  it  their  province  to  estimate  “ with  exactitude  ” the  value  of  the  securities,  but 
he  felt  it  his  duty  to  forward  the  directors  of  the  bank  a schedule  of  securities  rep- 
resenting customers’  accounts  amounting  to  £487,000  which  he  desired  should  have 
their  special  and  very  serious  consideration.  The  group  of  companies  were  indeed 
so  much  bound  up  with  one  another  by  a system  of  inter-financing,  and  some  of 
them  had  committed  themselves  so  deeply  in  building  schemes,  that  they  could  only 
be  kept  going  by  continued  advances  from  the  funds  of  the  bank.  The  gravity  of 
the  situation,  according  to  the  auditor’s  report,  was  enhanced  by  the  fact  that  the 
directors  were  in  many  cases  believed  to  be  powerless  to  decline  further  help,  and 
the  constitution  of  the  board  of  directors,  some  of  whom  were  members  of  debtor 
companies,  made  it  difficult  if  not  impossible  to  obtain  a sufficiently  independent 
judgment  on  many  vital  questions  which  had  to  be  decided  in  its  management. 

The  auditor  had  in  his  original  certificate  for  the  accounts  of  1891,  intended  to  be 
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endorsed  on  the  face  of  the  accounts,  remarked  that  as  to  the  value  of  the  assets 
shown  on  the  balance-sheet  he  had  reported  specifically  to  the  board,  and  had 
inserted  the  opinion  that  no  dividend  should  be  paid  that  year. 

Unfortunately,  however,  he  had  been  induced  to  eliminate  these  observations, 
principally  upon  the  assurance  of  the  chairman  of  the  board  of  directors,  that  the 
substance  of  such  report  would  be  mentioned  to  the  shareholders  at  their  meeting. 

Upon  the  top  of  this  came  the  crash,  when  practically  all  the  concerns  involved 
went  into  liquidation,  the  1/ondon  and  General  Bank  failing  with  its  huge  load  of 
depreciated  assets.  Directors  and  others  concerned  were  indicted,  and  in  the  case  of 
the  directors  of  the  London  and  General  Bank  they  along  with  the  auditor  were  sued 
by  the  liquidator  for  misfeasance  of  trust  in  having  paid  dividends  during  four  years 
out  of  capital,  there  being  no  profits  available  for  dividends.  The  directors  and 
auditor  were  declared  liable  for  two  of  these  dividends.  The  directors  accepted  the 
decision,  but  the  auditor  appealed.  The  auditor’s  appeal  was  heard  in  July  last, 
and  the  issues  brought  forward,  whilst  they  relate  to  English  law,  yet  they  are  full 
of  instruction  and  interest  to  bankers  and  accountants  in  the  United  States. 

It  was  first  decided,  and  generally  accepted,  that  the  auditor  under  the  English 
Companies  Acts  is  an  officer  of  the  company,  and  was  liable  to  have  proceedings 
taken  against  him  for  misfeasance.  He  is  the  appointee  of  the  shareholders  and  is 
responsible  to  them.  He  has  powers  which  give  him  authority  to  examine  all  books, 
vouchers  and  records,  and  to  require  information  from  the  officials  of  the  company. 
He  may  use  his  independent  judgment  in  all  questionable  matters  coming  under  his 
notice,  in  fact  must  do  so  without  fear  or  coercion.  His  business,  in  the  words  of 
Lord  Justice  IJndley,  is  to  ascertain  and  state  the  true  financial  position  of  the  com- 
pany, and  his  duty  is  confined  to  that.  It  is  no  part  of  an  auditor’s  duty  to  give 
advice  either  to  directors  or  shareholders  as  to  what  they  ought  to  do.  He  has 
nothing  to  do  with  the  prudence  or  imprudence  of  making  loans,  with  or  without 
security.  It  is  nothing  to  him  whether  the  business  of  a company  is  being  con- 
ducted prudently  or  imprudently,  profitably  or  unprofitably ; or  whether  dividends  are 
properly  or  improperly  declared,  provided  he  discharges  his  duty  to  the  shareholders. 

He  is  to  examine  the  books  not  merely  for  the  purpose  of  ascertaining  what  they 
do  show,  but  also  for  the  purpose  of  satisfying  himself  that  they  show  the  true 
financial  position  of  the  company.  He  must  be  honest,  that  is,  he  must  not  certify 
what  he  does  not  believe  to  be  true,  and  he  must  take  reasonable  care  and  skill 
in  certifying  as  to  what  is  true.  His  balance-sheet  and  certificate  with  any  report 
he  may  have  to  make  must  be  laid  before  the  shareholders,  although  in  some  circum- 
stances, his  Lordship  said,  an  auditor  might  discharge  his  duty  by  making  a con- 
fidential report  to  the  shareholders,  inviting  their  attention  to  it,  and  telling  them 
where  they  could  see  it.  A balance-sheet  and  certificate  containing  a reference  to 
a report  made  to  the  board  might  be  sufficient,  but  an  auditor  who  gives  share- 
holders means  of  information,  instead  of  information  in  respect  of  a company’s  finan- 
cial position,  does  so  under  English  law  at  his  own  peril,  and  runs  the  very  serious 
risk  of  being  held,  judicially,  to  have  failed  to  discharge  his  duty. 

In  the  case  of  the  liondon  and  General  Bank  the  learned  judge  could  not  see  any 
trace  whatever  of  any  failure  by  the  auditor  in  the  performance  of  the  details  of 
his  duty,  but  he  had  no  hesitation  in  saying  that  the  auditor  did  fail  to  discharge  his 
duty  to  the  shareholders  in  certifying  and  laying  before  them  the  balance-sheet  of 
February,  1892,  without  any  reference  to  the  report  which  he  laid  before  the  direc- 
tors, and  with  no  other  warning  than  is  conveyed  by  the  words  “ The  value  of  the 
assets  as  shown  on  the  balance-sheet  is  dependent  upon  realization.” 

Auditors  in  England  have  their  duties  more  clearly  brought  out  and  defined  by 
this  decision,  and  the  profession  having  generally  accepted  it,  any  neglect  in  that 
respect  can  scarcely  be  condoned  from  want  of  judicial  interpretation. 


Digitized  by  v^ooQle 


♦OFFICERS  OF  THE  NEW  YORK  STATE  BANKERS’ 

ASSOCIATION. 


Jah£8  Graham  Cannon  (President),  Vice-President  of  the  Fourth  National 
Bank,  of  New  York,  is  a native  of  Delhi,  Delaware  County,  New  York,  w^here  he 
was  bom  on  July  26,  1858.  Mr.  Cannon’s  early  education  was  begun  in  the  old 
Delhi  Academy.  In  1872  he  removed  to  New  York  city  and  attended  Grammar 
School  No.  69,  where  he  remained  until  he  entered  Packard’s  Business  College, 
graduating  from  that  institution  in  the  fall  of  1875.  On  March  24,  1876,  he  entered 
the  Fifth  Avenue  Bank,  of  New  York  city,  as  a messenger.  He  filled  every  posi- 
tion in  the  bank,  moving  from  one  grade  to  another  until  he  became  Paying  Teller. 
On  June  8,  1881,  he  was  appointed  Assistant  Cashier  of  the  Fifth  Avenue  Bank,  and 
on  August  7,  1885,  he  was  appointed  Cashier  and  elected  a director.  In  March, 
1890,  there  was  a vacancy  in  the  Vice-Presidency  of  the  Fourth  National  Bank,  of 
New  York,  and  entirely  unsolicited  by  Mr.  Cannon,  and  in  fact  without  his  knowl- 
edge of  such  a vacancy,  the  position  was  offered  to  him,  and  on  March  11,  1890,  he 
entered  upon  his  duties.  He  still  retains  his  directorship  and  interest  in  the  Fifth 
Avenue  Bank  ; is  a director  in  the  National  Shoe  and  Leather  Bank  ; a trustee  of 
the  Franklin  Savings  Bank,  located  at  the  comer  of  Forty -second  street  and  Eighth 
Avenue,  which  is  among  the  best  Savings  banks  in  this  city  ; a member  of  the  New 
York  Chamber  of  Commerce  ; a Fellow  of  the  New  York  Institute  of  Accounts,  and 
Vice-President  of  the  Good  Samaritan  Dispensary  of  the  City  of  New  York.  On 
August  12,  1898,  at  the  height  of  the  panic,  upon  the  failure  of  the  Madison  Square 
Bank,  he  was  appointed  one  of  its  Receivers,  and  on  March  25,  1895,  he  was  ap- 
pointed one  of  the  Receivers  of  the  well-known  firm  of  E.  S.  Jaffray  & Co. 

Mr.  Cannon  has  contributed  a large  number  of  articles  on  financial  subjects  to 
the  various  bankers’  magazines,  but  he  has  devoted  himself  especially  to  the  study 
of  mercantile  credits.  Besides  his  address  on  “An  Ideal  Bank,”  delivered  in  Jan- 
uary, 1891,  before  the  New  York  Institute  of  Accounts,  he  has  presented  the  sub- 
ject of  “Bank  Credits”  in  an  address  delivered  at  the  Drexel  Institute,  Philadelphia, 
in  November,  1892.  He  is  also  author  of  the  brochure  entitled,  “Bank  Accounts 
for  Women,”  which  had  a large  circulation  throughout  the  United  States.  In  Octo- 
ber, 1894,  he  delivered  an  address  on  the  subject  of  “Profit  and  Loss  on  Bank 
Accounts”  at  the  Baltimore  convention  of  the  American  Bankers’  Association. 

In  July,  1895,  he  was  elected  President  of  the  New  York  State  Bankers’  Associa- 
tion, in  the  organization  of  which  he  took  an  active  part  in  the  previous  year,  and 
served  as  its  Treasurer  during  the  first  twelve  months  of  its  existence. 


Hon.  Geo.  B.  Sloan  (Vice-President),  President  of  the  Second  National  Bank, 
Oswego,  was  born  in  Oswego  in  1881,  and  began  his  business  career  as  a clerk  at 
the  age  of  fourteen,  thus  limiting  his  early  educational  opportunities.  His  first  two 
business  ventures  on  his  own  account  were  not  profitable. 

In  1864  Mr.  Sloan  entered  into  partnership  with  Theodore  Irwin,  the  style  of  the 
firm  being  Irwin  & Sloan,  and  for  twenty -five  years  this  was  known  as  one  of  the 

♦ Portraits  of  the  officers  of  the  Association,  engrraved  expressly  for  the  Journal  of 
Banking,  are  presented  in  this  issue. 
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strongest  and  most  successful  firms  engaged  in  the  grain-importing  business  with 
Canada  and  the  West.  They  maintained  a high  reputation  for  business  sagacity 
and  commercial  honor,  and  the  result  was  a uniformly  profitable  business  in  every 
year  of  the  firm’s  existence.  Both  gentlemen  have  retired  from  the  grain-importing 
business  and  are  now  engaged  in  manufacturing  enterprises  and  also  control  the 
Second  National  Bank,  of  Oswego. 

Mr.  Sloan  has  represented  his  district  in  the  Assembly  four  times,  serving  two 
years  as  chairman  of  the  committee  on  ways  and  means,  and  one  term  as  Speaker. 
He  was  subsequently  elected  to  the  Senate,  serving  in  that  body  six  years,  acting  as 
chairman  of  the  committee  on  finance  during  all  of  that  period.  Mr.  Sloan’s  name 
was  on  the  Republican  ticket  as  presidential  elector  in  1884,  and  also  in  1892,  and 
he  was  a delegate  to  the  national  convention  which  nominated  Harrison  and  Morton. 
In  the  first  year  of  President  Harrison’s  administration  the  office  of  Assistant  Treas- 
urer of  the  United  States  in  the  city  of  New  York  was  tendered  to  Mr.  Sloan.  At 
that  time  he  was  a member  of  the  Senate,  then  in  session,  and  the  pendency  of  im- 
portant legislation  which  required  the  vote  of  every  Republican  Senator  appealed 
too  strongly  to  Mr.  Sloan’s  party  fealty  to  allow  him  to  consider  his  resignation 
from  that  body.  The  duties  of  the  Treasurership  were  congenial,  and  under  other 
circumstances  the  office  would  have  been  accepted,  but  not  at  the  risk  of  jeopardiz- 
ing greatly  desired  legislation.  Without  hesitation,  therefore,  Mr.  Sloan  signified  to 
the  President  his  negative  conclusion  as  to  its  acceptance.  A somewhat  unusual 
feature  of  Mr.  Sloan’s  political  career  is  found  in  the  fact  that  his  several  nomina- 
tions for  the  Legislature  were  never  opposed  in  any  of  the  conventions,  but  were 
unanimous  and  by  acclamation  in  each  instance. 

Mr.  Sloan  has  been  highly  successful  in  business,  politics  and  banking,  but  with 
all  his  good  fortune  he  has  never  shown  a longing  for  political  preferment,  the 
early  formed  habits  of  a business  life  seeming  to  be  stronger  than  the  desire  for  of- 
ficial station.  It  should  be  said  however  that  Mr.  Sloan’s  interest  in  public  affairs 
as  a citizen,  recognizing  a citizen’s  duty,  is  as  active  as  ever.  He  attends  the  con- 
ventions of  his  party,  and  is  known  as  one  of  its  efficient  members,  always  willing 
to  render  service  when  service  is  needed  to  promote  its  aims.  His  advancement 
both  in  politics  and  business  has  been  the  natural  result  of  the  possession  of  the 
best  and  solidest  qualities  of  commercial  and  civic  life. 

Mr.  Sloan  is  one  of  the  active  members  of  the  New  York  State  Bankers’  Associa- 
tion, and  was  elected  Vice-President  at  the  annual  convention  held  at  Saratoga 
Springs  in  July  last. 


Ledyard  Cogswell  (Secretary),  was  born  at  Albany,  N.  Y..  in  1862,  and  is  the 
son  of  Dr.  Mason  Fitch  Cogswell  and  I^ydia  Bradford  Cogswell.  His  early  educa- 
tion w’as  obtained  at  the  Albany  Academy,  and  in  1869  he  graduated  from  Phillips’ 
Academy,  Andover  Mass.  In  the  fall  of  the  same  year  Mr.  Cogswell  entered  the 
First  National  Bank,  of  Albany,  and  in  1875  became  a partner  with  Rufus  K.  Town- 
send and  Geo.  P.  Jackson,  in  the  old  Townsend  Furnace,  with  whom  he  remained 
in  business  for  three  years. 

In  1885  he  resigned  his  position  as  Cashier  of  the  First  National  Bank  of  Albany 
to  accept  the  office  of  second  Vice-President  and  Manager  of  the  State  National 
Bank,  of  the  same  city,  a position  which  he  has  since  continued  to  hold.  Besides 
being  a director  in  the  New  York  State  National,  Mr.  Cogswell  is  a trustee  and 
Secretary  of  the  Albany  Savings  Bank,  director  in  the  Albany  Insurance  Co.,  trustee 
of  the  Fort  Orange  Club,  Vice-President  and  trustee  of  the  Ridgefield  Athletic  As- 
sociation and  trustee  of  the  Second  Presbyterian  Church,  of  Albany. 

Mr.  Cogswell  came  into  his  present  responsible  position  in  the  bank  at  the  age  of 
thirty -three  years  and  his  rapid  promotion  has  been  fully  justified  by  his  subse- 
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quent  career.  His  associates  in  the  banking  profession  will  be  pleased  to  see  an 
official  position  in  the  Association  conferred  upon  one  of  the  younger  members — 
certainly  a well-deserved  acknowledgment  of  merit  in  this  instance. 


A.  D.  Bisbell  (Treasurer),  Vice-President  of  the  People's  Bank,  of  Buffalo,  was 
born  in  New  London,  Oneida  County,  New  York,  January  10,  1844,  and  came  to 
Buffalo  in  1852.  He  passed  through  the  public  schools  and  the  high  school  of  that 
city,  and  spent  three  years  at  a preparatory  school  in  Clinton,  Oneida  County,  New 
York.  At  the  the  conclusion  of  the  preparatory  course  he  entered  Yale  College,  in 
1868,  and  graduated  in  July,  1867. 

After  returning  to  Buffalo,  his  home,  he  was  engaged  in  the  general  transporta- 
tion business  upon  the  Erie  Canal  until  the  spring  of  1885,  at  w’hich  time  he  was 
appointed  Collector  of  Customs  for  the  District  of  Buffalo  Creek,  N.  Y.,  and  served 
hia  entire  term,  four  years  and  two  months,  in  that  capacity.  Mr.  Bissell  aided  in 
the  organization  of  the  People’s  Bank,  and  was  its  first  Vice-President,  and  has 
been  up  to  the  present  time  active  in  its  management.  He  has  taken  a lively  inter- 
est in  the  New  York  State  Bankers’  Association  from  the  time  of  its  organization, 
and  was  elected  Treasurer  at  the  last  annual  convention  held  at  Saratoga  Springs 
July  10  and  11. 

Mr.  Bissell’s  prominence  in  business  and  political  affairs  is  shared  by  another 
member  of  his  family,  his  brother,  Wilson  S.  Bissell,  being  a prominent  attorney  of 
Buffalo  and  until  recently  Postmaster-Gleneral  in  President  Cleveland’s  cabinet. 


Mexico  as  an  Object  Lesson. — In  another  part  of  this  number  will  be  found 
an  article  dealing  with  the  above  topic  and  pointing  out  the  fact  that  the  free  coin- 
age of  silver  has  had  an  ample  field  in  Mexico  for  displaying  its  efficacy  as  a pro- 
moter of  prosperity  and  happiness,  but  that  the  general  testimony  appears  to  be 
that  the  conditions  of  the  masses  do  not  seem  to  be  so  favorable  in  that  country  as 
in  many  others  where  the  gold  standard  prevails,  and  that  so  far  as  Mexico  is  con- 
cerned the  free  coinage  of  silver  has  failed  to  do  what  its  advocates  claim  for  it. 
But  as  the  Journal  desires  so  get  at  the  facts  in  this  instance,  as  in  all  others,  it 
reprints  a statement  on  the  other  side,  taken  from  a recent  issue  of  “ The  Mexican 
Financier,”  a very  able  and  reputable  financial  paper  printed  at  the  Mexican  capital. 
It  objects  most  strongly  to  having  that  country  held  up  as  a horrible  example  of  the 
evils  of  free  coinage.  It  says : 

There  is  a good  deal  of  solemn  rubbish  being  printed  in  foreign  papers  about  the 
adoption  of  the  silver  standard  as  certain  to  * sink  the  United  States  to  the  level  of  China 
and  Mexico.’  Now  we  maintain  that  Mexico  can  show  a better  record  during  the  recent 
* hard  times  ’ than  the  favored  land  of  Uncle  Sam.  Our  railways  did  not  go  into  the  hands 
of  Receivers  at  the  rate  of  two  a week ; our  banks  did  not  fail ; our  factories  were  actively 
employed ; our  cities  were  not  filled  with  hungry  people  out  of  employment,  and  bank 
Cashiers  were  not  running  away  or  committing  suicide.  Suppose  we  should  reverse  the 
remark  above  quoted,  and  say  that  it  would  pain  us  to  see  Mexico  adopt  the  gold  standard 
and  sink  to  the  level  of  countries  like  the  United  States  and  Monaco ! ” 

Practical  Banking  Affairs.— On  a following  page  will  be  found  some  useful 
hints  on  the  management  of  a bank,  contributed  by  an  experienced  practical  banker. 
In  banking  as  in  most  other  callings  one  is  never  too  old  to  learn,  and  the  constant 
improvements  in  methods  of  administration  made  by  the  most  progressive  banks 
would  be  of  great  usefulness  if  the  knowledge  of  them  were  widely  disseminated. 

The  Journal  invites  suggestions  and  criticisms  on  these  topics,  and  will  take 
pleasure  in  publishing  any  nevr  forms  of  bookkeeping  or  statements  designed  to 
save  labor  or  promote  efficiency  in  the  interior  workings  of  a bank.  An  interchange 
of  plans  and  methods  will  no  doubt  result  in  many  new  and  valuable  suggestions. 
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HELPFUL  SUGGESTIONS  DERIVED  FROM  EXPERIENCE 

KEEPING  I P WITH  THE  SECURITIES  OF  A BANK. 

The  most  important  work  in  a bank  is  the  care  of  its  notes  and  bills. 

Other  departments  require  close  and  constant  watching,  but  the  notes  and  bills 
demand  more  than  this ; they  require  in  addition  constant  thought  and  untiring 
vigilance.  As  the  very  existence  of  a bank  depends  upon  its  securities,  no  pains  or 
reasonable  expense  should  be  spared  in  providing  every  convenience  and  facility  for 
their  safe  keeping  and  for  convenient  and  quick  reference  to  any  bill  that  may  be 
wanted  at  or  before  its  maturity.  A Cashier  who  earnestly  desires  to  further  the 
interest  of  his  bank  should  not  be  satisfied  until  his  system  of  filing,  checking  and 
ready  reference  to  all  the  notes  is  perfect  and  unerring  in  all  its  parts. 

Before  treating  of  other  important  matters  connected  with  the  subject  of  this 
paper,  I will  olfer  some  suggestions  relative  to  the  mechanical  work  of  listing  and 
filing  notes.  An  important  item  in  the  work  is  the  Discount  Ledger.  This  should 
be  made  to  order,  as  the  books  generally  kept  in  stock  by  bank-supply  houses  are 
not  usually  the  best  in  form.  A form  gotten  up  by  an  ofllcer  of  the  bank  with 
which  I am  connected  appears  to  meet  the  requirements  of  a perfect  Note  Register. 
In  this  form  the  space  for  the  description  of  the  notes,  securities,  etc.,  occupies  the 
greater  part  of  an  open  leaf  of  the  book,  but  at  the  same  time  it  is  clearly  separated 
from  the  space  provided  on  the  right-hand  page  for  a record  of  the  notes  paid  each 
day.  By  the  use  of  this  book  the  footings  of  each  day’s  work  may  be  seen  at  a 
glance,  and  by  comparing  these  record  footings  at  the  close  of  business  with  the  Gen- 
eral Cash  Book,  the  greatest  exactness  is  secured  in  the  amounts  of  each  day’s  work. 

Cases  for  filing  and  handling  of  notes  are  the  next  thing  to  be  considered.  The 
writer  would  recommend  the  use  of  two  or  more  cases,  according  to  the  number  of 
notes  handled.  First,  an  ordinary  case,  such  as  sold  by  all  bank-supply  houses,  con- 
taining thirty -one  pockets  numbered  from  one  to  thirty -one  to  represent  the  days  of 
a month,  for  filing  by  days  all  notes  maturing  in  the  current  month.  Second,  a sub- 
stantial expansive  bellows  case  containing  twenty -six  or  more  pockets  lettered  from 
“ A ” to  “ Z ” for  filing  by  name  all  notes  maturing  after  the  current  month.  It  will 
be  found  better  to  file  notes  by  name  than  by  the  month,  for  the  reason  that  you  can 
more  readily  find  any  paper  that  may  be  wanted  and  of  which  the  exact  maturity  is 
not  known.  Again,  you  often  want  to  know  how  much  of  any  one’s  firm  or  indi- 
vidual paper  the  bank  is  carrying  and,  if  filed  by  letter,  all  beyond  the  current 
month  will  be  found  in  one  pocket.  Some  of  the  larger  banks  can  alford  to  keep  a 
Special  Ledger  in  which  is  recorded  under  separate  heads  all  paper  held  under  dis- 
count against  each  borrower,  but  the  average  bank  cannot  alford  the  cost  of  keeping 
this  double  record  and  hence  the  necessity  of  some  inexpensive  method  of  ascertain- 
ing quickly  the  amount  of  any  particular  paper  held.  For  a quick  and  ready  refer- 
ence some  may  find  it  more  convenient  to  also  file  the  current  month  by  letter.  The 
only  difiiculty  encountered  in  doing  this  will  be  the  time  required  each  morning  in 
checking  out  the  notes  maturing  during  the  day.  If  the  Daily  Tickler  is  kept  with 
care  and  is  full  and  complete,  this  last  method  of  filing  notes  maturing  during  the 
current  month  will  be  found  to  have  advantages. 
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I now  come  to  the  more  important  part  of  the  subject — collecting  the  bank’s 
paper,  at  or  after  maturity.  It  is  presumed  that  all  bank  managers  have  a horror 
of  overdue  paper.  If  not  it  is  the  judgment  of  the  writer  that  they  should  have. 
Every  possible  effort  should  be  made  to  collect  the  paper  of  the  bank  on  the  day  of 
its  maturity.  If  there  are  some  notes  that  you  feel  settlement  of  in  some  way  is 
extremely  doubtful,  you  should  begin  on  them  as  early  after  the  bank  opens  as  cir- 
cumstances will  admit.  If  such  parties  cannot  be  reached  by  telephone  or  otherw^, 
send  a messenger  to  their  place  of  business  with  the  note  and  request  payment  or 
adjustment  to  the  satisfaction  of  the  bank.  In  other  words  get  the  party  in.  Banks 
in  the  larger  cities  should  have  an  available  messenger  whose  first  duty  is  to  run 
maturing  and  overdue  paper.  Paper  overdue  should  be  carefully  gone  over  every 
day  so  long  as  there  is  a possibility  of  securing  payment  or  keeping  it  in  a live  con- 
dition. If  you  are  satisfied  your  customer  cannot  pay,  then  insist  on  him  keeping 
up  the  interest  and  keeping  the  paper  alive  by  renewals.  If  allowed  to  run  over- 
due for  a long  time  the  idea  gradually  fixes  itself  In  the  maker’s  mind  that  payment 
is  not  expected  and  in  time  this  idea  will  become  so  firmly  established  that  it  will  be 
difiicult  to  get  even  the  interest  if  the  paper  is  not  well  secured.  Keep  the  paper 
alive,”  should  be  the  byword  and  watchword  of  every  manager.  To  do  this  in  a 
large  business  means  eternal  vigilance  and  the  greatest  tact.  One  must  be  coaxed, 
another  forced  and  still  others  assisted  in  plans  and  counselled  in  providing  ways 
and  means  to  pay.  Enemies  must  not  be  made  where  the  end  sought  can  be  reached 
without  it. 

No  definite  rules  can  be  laid  down  for  handling  the  borrowers  from  a bank.  'The 
circumstances  surrounding  each  case  are  usually  different  and  the  manager  to  be 
successful  must  have  the  tact  to  grasp  the  situation  quickly  and  make  for  his  bank 
the  most  out  of  it.  Where  the  borrower  is  hard  run  and  means  limited,  it  is  better 
usuaUy  to  encourage  him  by  leniency,  asking  small  reductions  only,  than  to  attempt 
collection  in  full  and  thereby  break  him  down.  Some  managers  lose  patience  with 
tardy  debtors  and  declare  they  will  have  their  money  or  make  trouble,  but  they 
iisually  get  the  trouble  in  any  attempt  to  force  settlement.  When  to  attempt  and 
when  to  refrain  from  trying  to  force  settlement  require  much  thought  and  the  exer- 
cise of  sound  discretion.  'There  are  but  comparatively  few  instances  where  it  is 
necessary  or  advisable  for  a bank  to  go  to  law.  As  a rule  suit  to  collect  should  be 
the  last  resort.  Never  bring  suit  simply  through  loss  of  patience  and  without 
counting  the  cost  and  result.  Before  placing  your  claims  in  the  hands  of  an  attorney 
you  want  to  know,  or  have  a good  idea,  where  the  property  is  out  of  which  you 
will  make  your  money.  Better  keep  your  note  alive  and  get  the  benefits  of  interest 
than  put  it  beyond  renewal  into  a dead  judgment.  'The  experience  of  the  writer 
is  that  suit  may  be  brought  under  the  following  circumstances : 

(1)  Where  the  borrower  has  property  in  sight  out  of  which  the  claim  can  be 
made,  but  will  not  settle  and  is  taking  advantage  of  the  leniency  of  the  bank,  in 
other  words  riding  the  bank.” 

(2)  When  the  security  has  failed  and  borrower  refuses  or  neglects  to  keep  his 
paper  alive  and  every  effort  to  secure  renewals  and  payment  of  interest  has  proven 
fruitless  and  the  only  hope  of  securing  settlement  is  by  obtaining  judgment  and 
quietly  watching  for  opportunity  to  collect  (a  rather  bad  state  of  affairs). 

(8)  When  you  clearly  see  danger  ahead  and  want  to  secure  your  position  before 
a collapse  comes  (but  only  then  when  you  are  reasonably  sure  of  your  step  and 
property). 

(4)  In  case  of  a break-down  and  race  of  creditors. 

Where  it  becomes  necessary  to  collect  or  attempt  to  collect  paper  by  law  from 
parties  living  in  other  towns  and  cities,  it  will  usually  be  found  better  to  correspond 
direct  with  attorneys  where  the  debtor  lives.  By  adopting  this  course  you  can 
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always  keep  fully  posted  as  to  the  status  of  the  suit  and  hurry  the  attorneys  more 
effectually  where  it  appears  necessary  than  you  can  when  you  have  to  speak  through 
your  home  attorney.  The  matter  of  fees  or  charges  should  be  agreed  on  beforehand 
and  plainly  stated  in  the  receipts  taken  for  the  collection.  When  judgments  are 
taken  at  home,  or  away  from  home,  you  should  secure  a complete  memorandum  of 
same,  showing  the  name  of  the  court,  date  of  judgment,  book,  page,  amount,  costs, 
fees  and  stayors,  if  any ; and  this  memorandum  should  be  filed  with  attorney’s 
receipt  and  other  papers  relating  to  the  case. 

It  is  surprising  sometimes  how  much  benefit  a man  without  credit  and  in  the 
commonest  walks  of  life  can  be  to  a bank  and  for  that  reason  policy  should  be  used 
in  collecting  paper  rather  than  resort  to  harsh  measures.  However,  a bank  loses 
nothing  by  exercising  some  degree  of  independence  and  being  firm  in  its  demands, 
requiring  of  its  patrons  promptness  in  fulfilling  their  obligations.  When  it  becomes 
necessary  to  bring  suit  upon  a note,  it  is  desirable  that  all  receipts,  correspondence 
and  other  papers  relating  to  the  collection  be  kept  together.  To  this  end  a strong 
ofilcial  envelope,  say  No.  10  or  11  in  size  (high  cut)  will  be  found  very  convenient. 
Attach  the  discount  ticket  to  the  outside  and  as  papers  are  received  file  them  away 
in  the  envelope  and  then,  when  any  information  is  wanted,  it  will  be  at  hand. 

That  part  of  this  paper  relating  to  overdue  notes,  suits,  etc.,  is  intended  for 
managers  who  are  not  infallible,  but  sometimes  make  a loan  that  afterwards,  for 
some  cause,  proves  troublesome.  To  people  who  manage  a bank  doing  a very  large 
business  and  have  the  foresight  to  never  make  a bad  loan  and  are  never  troubled 
with  overdue  notes,  this  paper  has  no  application.  G.  N.  Hei^son. 

Chattanooga,  Tenn. 


EXAMINER’S  REPORT. 

The  following  report,  made  by  a special  examiner,  will  be  found  to  contain  many 
points  of  interest,  indicating  where  the  methods  employed  are  commendable  or 
defective : 

To  the  PreeiderU  and  Directors: 

Gentlemen — In  accordance  with  your  letter  of  the  17th  ult.  I have,  with  my 
assistants,  made  a careful  and  thorough  examination  of  your  bank  and  beg  leave  to 
submit  the  following  report : 

The  general  bookkeeper  was  desired  to  submit  a statement  of  the  condition  of  the 
bank  at  the  close  of  business  on  the  day  preceding  the  examination.  This  statement 
was  subsequently  verified  in  all  its  details  and  was  the  basis  of  the  examination  of 
the  books.  The  cash  was  counted,  package  by  package,  and  found  to  be  correct. 
Your  first  teller  is  much  inconvenienced  by  the  lack  of  sufficient  accommodations  for 
the  care  of  his  money.  There  is  room  in  the  vault  for  an  additional  safe  and  one  of 
an  approved  modem  pattern  should  be  provided.  The  money  is  kept  in  a neat  and 
orderly  manner  and  can  be  easily  verified  at  any  time  by  a committee  of  your  board. 
It  is  suggested  that  cash  items  carried  by  the  teller  should  be  as  few  in  number  as 
possible  and  should  be  listed,  item  by  item,  on  the  daily  settlement  with  the  name 
of,  and  the  reason  for,  each  item.  There  seems  to  be  an  undue  proportion  of  Na- 
tional bank  notes  on  hand.  As  these  notes  are  not  available  as  part  of  the  legal 
reserve  they  should  be  paid  out  over  the  counter  in  preference  to  legal-tenders. 

I noticed  that,  as  the  hour  for  closing  the  bank  drew  near,  a long  line  of  deposi- 
tors was  kept  waiting  at  the  receiving  teller’s  desk.  This  ought  not  to  be.  Custo- 
mers should  be  waited  on  promptly.  Additional  windows  for  receiving  money 
should  be  opened  when  necessary  and  depositors  attended  to  without  delay.  The 
discount  desk  received  very  careful  attention.  Every  item  was  accounted  for  either 
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by  actual  inspection  or  by  correspondence  with  the  bank  to  which  it  may  have  been 
sent.  Where  the  note  called  for  collaterals  the  securities  were  immediately  exam- 
ined in  connection  with  the  note.  There  is  submitted  herewith  a complete  list  of 
the  discounted  paper  held  by  the  bank  [marked  Exhibit  A]  showing  the  endorser  or 
collaterals  for  each  note.  The  notes  have  been  grouped  so  as  to  show  as  closely  as 
possible  the  amount  for  which  each  maker  or  endorser  is  responsible.  The  compi- 
lation of  such  a list  as  often  as  once  in  three  months  would  form  an  admirable 
exhibit  of  the  business  of  the  bank  and  would  repay  a careful  study  on  the  part  of 
the  board  of  directors.  The  accommodations  for  the  work  of  the  discount  clerk  are 
sufficient,  but  banking  room  admits  of  much  more  convenient  arrangements  for  your 
customers.  The  discount  department  should  be  railed  off  by  itself  so  that  customers 
dealing  at  that  desk  may  feel  secure  from  intrusion  on  the  part  of  the  general  pub- 
lic. Ladies  and  elderly  gentlemen  like  to  transact  their  business  in  a leisurely  and 
comfortable  way,  and  nothing  pays  a bank  better  than  to  humor  the  peculiarities  of 
its  customers. 

The  examination  of  the  general  ledger  necessarily  occupied  considerable  time. 
The  work  of  this  desk  is  intertwined  with  that  of  every  desk  in  the  bank  and  much 
of  it  had  to  be  verified  by  correspondence  with  other  banks.  Personally  I much 
prefer  the  daily  balance,  or  so-called  Boston  ledger,  to  the  old  style  and  I recommend 
its  adoption.  The  work  of  the  desk  was  found  to  be  correct.  The  balance  sheet 
should  be  taken  off  every  day  and  a summary  thereof  submitted  to  the  Cashier.  A 
proper  form  of  such  summary  is  submitted  herewith  [marked  Exhibit  B].  In  order 
that  this  summary  may  be  properly  verified  independent  memorandums  should  be 
submitted  by  every  clerk  whose  work  totals  with  that  of  the  general  ledger.  For 
example  the  paying  teller  should  report  the  amount  of  his  cash  receipts  and  dis- 
bursementa  and  his  cash  balance  with  summary  of  its  several  items.  The  receiving 
teller  should  report  his  totals,  the  individual  bookkeepers  and  note  tellers  theirs,  and 
so  on.  Such  a system  of  reports  made  daily  tends  to  keep  the  work  of  the  bank 
right  up  to  date  and  gives  little  opi>ort\mity  for  any  man  to  fall  behind. 

The  individual  ledgers  were  examined  as  minutely  as  circumstances  would  per- 
mit. The  balance  sheets  were  carefully  verified  and  each  account  gone  over  as 
thoroughly  as  possible.  It  was  not  thought  wise  to  send  out  for  depositors'  books 
in  a wholesale  fashion  but  some  of  the  larger  ones  were  sent  for  and  compared  with 
the  ledger.  The  work  was  found  to  be  correct.  An  examination  of  the  correspond- 
ing desk  and  of  the  junior  desks  was  also  made  and  in  every  instance  the  work  was 
found  to  be  correct. 

The  work  of  the  bank  is  done  in  a neat  and  orderly  manner  and  reflects  credit 
upon  the  entire  force.  At  the  same  time  I took  occasion  to  point  out  to  your  Presi- 
dent and  Cashier  numerous  minor  points  where  the  system  could  be  brought  more 
into  harmony  with  advanced  methods.  Trusting,  Gentlemen,  that  my  examination 
of  your  bank  will  result  in  benefit  to  the  institution. 

I am  very  respectfully,  A.  B.,  Examiner, 


DAYS  OF  GRACE. 

Days  of  grace  on  drafts  and  promissory  notes  remain  with  the  commercial  world 
as  relics  of  times  and  customs  that  have  long  gone  by.  Reasonable  and  even  neces- 
sary in  olden  days  they  are  to  the  merchant  and  the  banker  of  the  present  time  a 
standing  nuisance.  A general  movement  seems  to  be  on  foot  looking  to  the  aboli- 
tion of  days  of  grace  throughout  the  United  States  and  in  many  of  the  States  they 
have  been  done  away  with  by  Act  of  legislature. 

It  cannot  be  pretended  that  the  allowance  of  days  of  grace  reaches  the  proper- 
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lions  of  a serious  evil.  It  is  simply  one  of  those  daily  annoyances  allowed  to  exist 
because  no  one  will  take  the  trouble  to  correct  them.  While  waiting  the  slow  action 
of  the  legislatures  merchants  would  do  well  to  anticipate  by  their  own  action  this 
desirable  legal  reform.  It  is  an  easy  matter  to  insert  in  a note  or  draft  the  words 
“ without  grace  ” or  “ fixed  date  ” and  thus  make  it  plain  that  when  the  drawer  says 
sixty  days  after  date  he  does  not  mean  sixty -three  days.  Better  still  would  it  be  to 
do  away  with  the  old  style  of  so  many  days  or  months  after  date  and  name  at  once 
the  exact  date  on  which  the  paper  becomes  due,  for  example,  “on  Nov.  80,  1894, 
without  grace,  I promise,  etc.”  That  settles  the  due  date  beyond  possibility  of  mis- 
understanding. This  sensible  custom  once  fairly  set  going  would  find  ready  favor 
with  all  who  have  occasion  to  handle  commercial  paper. 


EXAMINATIONS  BY  DIRECTORS. 

Bank  directors,  as  a rule,  are  not  expert  accountants.  They  are  usually  men  of 
affairs  who  have  many  interests  to  look  after  and  whose  time  is  fully  occupied. 
They  are  chosen  from  every  walk  of  commercial  life  and,  sometimes,  also  from  the 
legal  profession.  The  principal  duties  of  the  directors  are  to  act  as  a council  of 
administration  to  the  President,  to  pass  judgment  upon  the  paper  offered  for  dis- 
count, to  guide  the  general  policy  of  the  institution  and  to  contribute  in  every  pos- 
sible way  to  its  prosperity  and  welfare.  When  they  have  exercised  their  best  care 
in  the  choice  of  a President  and,  in  conjunction  with  him,  have  appointed  the 
Cashier  and  the  other  ofiScers  of  the  bank,  they  feel  that  they  have  discharged  their 
duty  in  reference  to  the  internal  or  clerical  administration  of  affairs.  Having  done 
this  much,  a bank  director  usually,  and  very  properly,  considers  that  he  is  not 
called  upon  to  give  to  the  routine  work  of  the  bank  the  same  attention  that  he  is 
accustomed  to  bestow  upon  the  details  of  his  own  private  bufi^ness.  The  same  rule 
obtains  among  directors  of  all  great  business  corporations.  There  is.  however,  a 
general  oversight  of  the  interests  of  the  corporation  that  all  directors  should,  and 
most  of  them  do,  constantly  exercise.  This  general  oversight  is  specially  called  for 
In  the  case  of  banks  where  the  property  of  the  corporation  is  from  its  nature  pecu- 
liarly liable  to  waste  and  dissipation. 

There  is  so  much  difference  in  the  systems  of  various  banks  that  it  would  not  be 
practicable  to  lay  down  any  set  methods  or  to  prescribe  any  hard  and  fast  rules  that 
would  be  applicable  in  every  case.  The  utmost  that  can  be  attempted  is  to  suggest 
some  general  methods  to  be  modified  as  experience  or  the  requirements  of  each  case 
may  point  out. 

In  the  first  place,  the  examination  should  always  be  conducted  in  a spirit  of 
friendliness,  llie  examiners  should  be  as  quick  to  see  and  appreciate  what  is  right 
as  to  condemn  and  correct  what  may  be  wrong.  If  everything  is  foimd  all  right, 
the  board  should  take  occasion  to  express  their  gratification  by  a formal  resolution 
to  that  effect.  It  would  be  well  to  make  it  a point  that  every  examination  should 
result  in  some  special  gratification  to  the  clerical  force,  either  in  a temporary  or, 
perhaps,  permanent  addition  to  the  force,  an  improvement  in  the  furniture  of  the 
bank  or  the  correction  of  something  that  may  have  become  a standing  source  of 
annoyance.  No  examination,  no  matter  how  weU  conducted,  will  ever  yield  its  full 
fruits  unless  it  has  the  cordial  co-operation  of  the  force  whose  work  is  under  exami- 
nation. 

Never  examine  a man’s  work  in  his  absence,  and  never  attempt  anything  like  a 
mean  or  an  underhand  contrivance.  There  is  no  teacher  like  example.  And  if  bank 
directors  desire  fair  and  honest  dealing  from  the  bank’s  officers,  they  must  them- 
selves afford  no  just  grounds  of  criticism  or  complaint.  In  the  constant  fiow  and 
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change  of  the  daily  business  there  are  often  items  and  entries  which  requ^  expla- 
nation. The  man  in  charge  of  the  work  is,  it  may  be,  the  only  person  competent  to 
give  the  explanation  necessary.  There  is  nothing  whatever  in  bank  bookkeeping 
that  is  at  all  mysterious  or  incomprehensible  and  therefore  no  director  should  per- 
mit himself  to  leave  the  desk  which  he  may  be  examining  until  he  thoroughly 
understands  how  that  desk  is  run. 

Directors*  examinations  should  be  part  of  the  usual  routine  of  the  bank  work,  to 
be  made  some  at  regular  and  some  at  irregular  times.  The  oftener,  the  better. 
Directors  who  are  not  familiar  with  the  details  of  bank  work  should  post  themselves 
by  reading  some  standard  work  on  the  subject,  such,  for  example,  as  the  popular 
book  by  Mr.  Patten  on  “ The  Methods  and  Machinery  of  Practical  Banking.”  Of 
course,  all  bank  men  should  keep  abreast  of  the  times  by  subscribing  to  some  jour- 
nal devoted  to  practical  banking.  When  visiting  other  cities  take  pains,  as  far  as 
possible,  to  look  through  their  banks  and  observe  how  things  are  done,  asking  ques- 
tions, but  with  discretion.  It  is  also  very  desirable  to  cultivate  a personal  acquaint- 
ance with  members  of  the  force.  And  this  can  be  accomplished  in  a variety  of 
unobtrusive  ways ; as  by  attending  to  all  banking  business  in  person,  by  being  very 
particular  to  remember  and  to  recognize  officers  of  your  bank  when  meeting  them 
elsewhere,  by  being  ready  and  helpful  with  advice  and  wise  counsel  in  their  per- 
sonal pecuniary  affairs  and,  above  all,  by  making  each  man  in  the  bank’s  service 
feel  that  in  his  board  of  directors  he  has  a body  of  personal  friends.  These  may  be 
somewhat  novel  suggestions  but  if  attended  to  they  wiU  yield  rich  results. 

And  now  to  the  examination  itself.  One  must  not  undertake  too  much,  but  what 
is  undertaken,  let  that  be  done  thoroughly.  Every  director  before  entering  upon 
an  examination  should  provide  himself  with  a memorandum  book  and  note  down 
the  following  questions  and  such  others  as  may  occur  to  him.  Brief  answers  should 
be  noted  privately  and  after  the  examination  has  been  completed.  Before  the 
next  examination  go  over  this  book  carefully  and  you  will  be  better  prepared  for 
the  work. 

Wliat  is  the  general  appearance  of  the  office  and  furniture  ? Is  it  neat  and 
orderly  and  well  adapted  to  the  wants  of  a bank?  Is  it  in  good  repair? 

Are  the  personal  conveniences  for  the  officials  what  they  should  be?  Are  there 
closets  and  shelves  for  the  keeping  of  the  bank  supplies  and  the  orderly  filing  of 
books  and  records?  Is  the  fire  risk  reduced  to  a minimum?  Who  orders  the  sup- 
plies for  the  bank  and  from  whom  are  they  purchased? 

Are  the  men  furnished  with  the  most  approved  appliances  for  doing  their  work? 
Do  you  note  any  signs  of  wastefulness  or  extravagance?  Are  the  officials  of  the 
bank  neat  and  orderly  in  their  appearance? 

Are  the  vaults  and  safes  in  good  condition?  Are  they  kept  in  proper  order? 
Whose  duty  is  it  to  see  that  they  are  properly  opened  and  closed? 

Has  the  bank  a library  of  suitable  works  on  the  various  branches  of  practical 
banking?  Are  the  leading  journals  on  banking  and  finance  subscribed  to  and  placed 
at  the  disposal  of  the  clerks? 

Does  the  general  work  appear  to  be  done  neatly  and  correctly?  Are  the  balance 
sheets  of  the  bookkeepers  taken  off  promptly  ? Are  they  correct?  Who  sees  to  this? 
Are  all  letters  and  telegrams  copied  before  being  sent  out  of  the  bank?  Does  the 
Cashier  personally  oversee  the  various  departments  or  does  each  clerk  run  his  own 
desk  pretty  much  to  suit  himself? 

Is  the  force  of  the  bank  sufficient  for  the  ordinary  work?  What  provision  is 
made  for  extra  work  or  for  sickness?  Does  every  officer  take  an  annual  vacation? 
At  what  time  do  the  clerks  come  to  and  leave  the  bank?  Does  any  clerk  stay  un- 
usually late?  If  so,  why? 

Is  the  work  properly  divided?  Are  promotions  made  with  reasonable  frequency? 


Digitized  by  v^ooQle 


480 


RHODES*  JOURNAL  OF  BANKING. 


Has  been  an  unusnally  long  time  in  one  position?  If  so,  why?  How  are 

promotions  made?  Are  the  salaries  at  a fair  figure  and  are  they  reasonably  graded? 
Do  the  clerks  interchange  in  their  work? 

What  seems  to  be  the  general  disposition  of  the  force  towards  their  work?  Is 
there  a spirit  of  emulation  and  of  ambition,  each  to  do  his  best?  Are  customers 
accommodated  quickly  and  courteously? 

Are  the  cash  settlements  made  correctly?  Who  examines  the  signatures  and  en- 
dorsements? What  disposition  is  made  of  overs  and  \mders?  How  often  is  the 
cash  of  the  bank  proved  by  actual  count  of  the  packages?  Who  receipts  for  ex- 
press packages?  Are  the  securities  carefuUy  kept  in  a neat  and  methodical  manner? 

This  list  of  questions  might  be  extended,  but  enough  have  been  suggested  to 
make  an  examination  of  real,  practical  use.  It  will  be  observed  that  much  has  been 
omitted  which  would  properly  have  place  in  an  article  intended  for  the  expert 
accountant.  The  remarks  submitted  are  meant  only  for  those  w^hose  duties  require 
a general  survey  of  the  work  and  who  are  not  expected  to  be  skilled,  practical  book- 
keepers. For  them  it  is  hoped  that  the  suggestions  may  be  of  some  value.  Notes 
made  on  the  lines  indicated  will  have  increased  value  if  the  gentlemen  conducting 
the  examination  will  privately  compare  results  at  leisure.  Little  irregularities  may 
be  easily  corrected  in  the  beginning ; unchecked,  they  may  as  easily  develop  into 
serious  evils. 

The  banks  of  the  country  are  the  reservoirs  of  its  wealth  and  the  sources  of  its 
prosperity.  It  is  for  those  who  have  them  in  charge  to  see  to  it  that  there  is  neither 
wrongdoing  nor  the  suspicion  thereof. 


STATE  BANKERS*  ASSOCIATIONS. 

No  more  important  work  could  be  undertaken  by  the  bankers  of  the  United 
States  than  the  building  up  of  State  bankers*  associations.  Many  of  these  associa- 
tions have  already  been  put  in  successful  operation  but  in  not  a few  States  the  pre- 
liminary work  of  the  first  organization  remains  to  be  done.  When  State  associations 
were  first  organized  it  was  thought  that  their  work  might  confiict  with  the  Ameri- 
can Bankers*  Association,  but  this  idea  has  been  happily  dispelled  and  experience 
has  shown  that  both  can  do  their  work  in  harmony  and  to  the  general  benefit. 

A characteristic  of  the  work  of  the  State  associations  has  been  its  practical  cha- 
racter. This  is  shown  as  well  by  results  as  by  careful  reading  of  the  proceedings  of 
the  annual  conventions.  The  work  accomplished  may  be  roughly  grouped  under 
two  heads ; namely,  legislation  and  improvements  in  banking  practice.  As  an  in- 
stance of  the  former  may  be  mentioned  the  law  equalizing  assessments  for  taxation 
passed  at  the  last  session  of  the  Missouri  Legislature  in  response  to  the  efforts  of  the 
bankers’  association  of  that  State. 

An  example  of  work  in  the  department  of  practical  banking  may  be  found  in  the 
blank  form  for  a customer’s  statement  set  forth  by  the  New  York  State  Bankers’ 
Association. 

The  educational  value  of  these  State  associations  has  been  very  great.  Bankers 
have  learned  tw’o  things : first,  how  to  work  together,  and  second,  how  to  make 
their  work  effective.  The  greatest  obstacle  against  which  the  banking  Interest  has 
to  contend  is  popular  ignorance  as  to  the  true  nature  of  the  banking  business.  And 
the  surest  way  to  dispel  this  ignorance  is  by  the  continual  presentation  of  facts  and 
arguments.  This  can  best  be  done  as  part  of  the  regular  work  of  an  organized  body 
which  can  speak  with  the  voice  of  authority.  The  cultivation  of  personal  acquaint- 
ance and  personal  friendship  among  the  bankers  of  a State  is  a sure  way  of  strength- 
ening the  banking  interest.  Annual  gatherings  of  all  the  bankers  in  the  State 
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would  go  a long  way  towards  effecting  this.  The  published  proceedings  of  bank- 
ers’ associations  form  a repository  of  valuable  literature  on  every  phase  of  banking 
as  a science  and  as  an  art,  and  the  practical  banker  can  put  the  leisure  evening  hour 
to  no  better  use  than  reading  over  the  carefully  prepared  address  of  some  brother 
in  the  profession.  A chance  paragraph  may  awaken  a train  of  thought  which  may, 
in  turn,  lead  to  a result  of  practical  value  or  the  pursuit  of  a common  purpose  may 
bring  about  a pleasant  correspondence  which  may  ripen  into  a lifelong  friendship. 

By  all  means  let  the  bankers  in  the  United  States  encourage  the  formation  and 
extend  the  usefulness  of  these  State  Bankers’  Associations  and  in  such  practical 
fashion  that  by  the  end  of  the  next  twelve  months  every  State  in  the  Union  may 
have  its  association  organized  and  in  shape  for  practical  work  and  beneficial  results. 


DAILY  REPORTS. 

The  following  system  of  daily  reports  is  intended  to  be  an  aid  to  the  Cashier  in 
keeping  thoroughly  posted  on  the  business  of  the  bank  and  also  as  an  incentive  to 
the  clerical  force  to  keep  the  work  correct  and  up  to  date. 

Payinq  Teller’s  Daily  Report, 
rbcsipts. 


(Tash  balance 

Second  teller 

Clearing-house 

Total 

DlSBUBSEMSIfTB. 


Checks  on  this  bank 

Checks  on  other  banks 

CleariuE-house 

Coupons 

Municipal  warrants 

Loans  to  other  banks 

Expense  account 

Sundry  payments  (list  separately) 

Total 


Cash  Balance 

United  States  notes 

Nationals 

Gold  coin 

Gold  certificates 

Silver  coin 

Silver  certificates 

Coin  notes 

Fractional  silver 

Other  fractional 

Cash  items  (list  separately) 

Total 

Summary. 

(?ash  at  beginning  of  business 

Receipts 

Total 


Disbursements 

C^h  at  close  of  business 

Total 
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Rbckivinq  Teller’s  Daily  Report. 


C<uih  money. 

Checks,  etc. 

Balance  on  hand 

Individual  depoelton. . . . 

Notes  for  oolleotion 

Discounted  notes 

Correspondents 

TotaL 

Paid  first  teller 

Balance  on  hand  (list 
items  separately) 

TotaL 

General  Bookkeeper’s  Daily  Report. 

This  is  the  general  statement  of  the  condition  of  the  bank  made  out  in  the  usual 
form  and  with  special  reference  to  reconciling  with  daily  reports. 


Discount  Clerk’s  Daily  Report. 


Local  bills  discounted. 

Local  bills  paid 

Foreign  bills  discounted 

Foreira  bills  paid 

Credited  to  discount 

Credited  to  exchange 

Local  bills  due  to-morrow. . . , 
Foreign  bills  due  to-morrow. 
Bills  recelYable  on  hand 

Remarks: 


CORRESPONDINO  ClERK’S  DaILY  RePORT. 

The  methods  in  vogue  in  regard  to  this  desk  differ  so  much  in  banks  that  it 
would  be  impracticable  to  set  forth  a general  form  of  report  that  would  be  applic- 
able to  all  alike.  The  report  should  embrace  a review  of  the  day’s  work  and  should 
call  attention  to  any  special  points  that  may  require  the  manager’s  attention. 

Individual  Bookkeeper’s  Daily  Report. 


Total  ledjrar  credits 

Overdrafts, 

Net  ledmr  credits 

Add  receipts 

Total 

Deduct  payments 

Net  ledger  credits 

Overdrafts  (list  separately) 

The  forms  given  above  are  merely  Intended  as  suggestions.  The  main  idea  is 
for  each  clerk  to  send  in  a daily  report  of  his  work  in  such  brief  shape  that  the 
Cashier  can  keep  the  run  of  the  work  and,  as  it  were,  check  one  against  the  other. 
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AMERICAN  BANKERS^  ASSOCIATION. 


As  previously  announced  in  the  Journal  the  Twenty -first  Annual  Convention 
of  the  American  Bankers'  Association  will  be  held  at  Atlanta,  Georgia,  Oct.  15,  16 
and  17.  Headquarters  for  delegates  will  be  opened  at  the  Kimball  House,  Atlanta, 
on  Oct.  14. 

The  following  invitation  has  been  sent  out  by  the  Atlanta  Clearing-House 
Association : 

2b  the  JfMiihert  of  the  Anmiean  AmoeMt/Um, 

QwKTUBnoK On  behalf  of  the  banks  oomposinff  the  Clearinir-House  AsMXdatlon,  and  of 
aU  the  Banking  Institutions  and  Trust  Companies,  and  of,  the  Cotton  States  and  International 
Exposition  Co*,  we  extend  to  you  a hearty  invitation  to  attend  the  Convention  of  the 
American  Bankeis*  Association,  to  he  held  in  Atlanta,  Oct.  15, 16  and  17, 1SB6. 

Yours  very  truly, 

Robbbt  J.  Lowbt,  Jas.  W.  Bnolibh,  Paul  Bomabb, 

T.  B.  Nbal,  W.  a.  Hbmphill, 

Bxemtive  Committee^  AUanta  CXearino-Hcmet  AmodaUon. 


OHIO  BANKERS'  ASSOCIATION. 


The  fifth  annual  convention  of  the  Ohio  Bankers'  Association  met  in  the  Odd 
FeUows’  Temple,  Cincinnati,  Sept.  25. 

The  convention  was  called  to  order  by  the  President,  John  F.  Whitelaw,  Presi- 
dent of  the  National  City  Bank  of  Cleveland.  After  prayer  by  Rev.  Dudley  W. 
Rhodes,  D.  D.,  a welcome  was  extended  to  the  members  by  M.  M.  White,  ex- 
President  of  the  association,  and  President  of  the  Cincinnati  Clearing-House  Asso*> 
ciation  and  of  the  Fourth  National  Bank  of  Cincinnati. 

An  appropriate  response  was  made  on  behalf  of  the  visiting  bankers  by  P.  W. 
Huntington,  President  of  the  Hayden  National  Bank,  of  Columbus,  who  paid  a 
flattering  compliment  to  the  bankers  of  Cincinnati  by  saying  that  they  were  always 
in  the  front  rank  among  the  hospitable  and  generous  citizens,  and  that  their  career 
as  a class  has  been  distinguished  by  able  management  and  conservative  methods. 

The  annual  address  of  President  John  F.  Whitelaw  was  then  read.  It  was  a 
scholarly  and  interesting  paper.  He  said  that  this  was  the  second  Ohio  State 
Bankers'  Association.  The  last  meeting  of  the  former  organization  was  held  in 
Cincinnati  twenty -five  years  ago,  and  the  money  question  was  then,  as  now,  the 
principal  theme  of  discussion.  He  believed  that  the  world  is  ruled  by  three  distinct 
factors,  labor,  capital  and  intelligence.  He  said  labor  was  the  lowest  class ; next 
came  capital,  on  which  labor,  he  said,  depended ; the  highest  was  intelligence,  to 
which  capital  was  constantly  appealing,  but  to  which  labor  seldom  did.  He  had  no 
sympathy  for  Populists,  demagogues  and  Socialists,  who  were  always  decrying  the 
bankers  and  financiers.  No  taxation  is  so  great  as  the  taxation  on  capital. 

He  declared  that  the  banks  of  to-day  stand  the  bulwark  of  the  nation,  ready  in 
time  of  distress  to  lend  such  aid  as  reason  dictates  may  be  necessary.  He  thought 
the  Government  should  abandon  the  issue  of  notes  and  that  National  banks  should 
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furnish  to  the  people  a circulating  medium  convertible  at  all  times  into  gold  and 
secured  beyond  doubt.  In  his  opinion  it  is  the  province  of  bankers  to  watch  and 
guard  municipal  financiering.  We  find  in  cities,  towns  and  villages  a readiness  to 
issue  bonds  which  is  truly  appalling.  Taxation  for  all  reasonable  expenditures  is 
proper  and  cannot  be  objected  to,  but  when  we  find  large  amounts  raised  for  the 
express  purpose  of  giving  employment  at  high  salaries  to  incompetent  and  super- 
fluous office-holders,  as  is  frequently  the  case,  the  people  may  well  demand  reform. 

The  Association  Flourishing. 

The  reports  of  the  Secretary,  S.  B.  Rankin,  Cashier  of  the  Bank  of  South 
Charleston,  and  Treasurer  Henry  C.  Herbig,  Cashier  of  the  Commercial  Banking 
Co.,  of  Coshocton,  showed  the  association  to  be  in  a flourishing  condition. 

An  interesting  paper  was  read  by  W.  A.  Graham,  Cashier  of  the  Citizens*  Bank, 
of  Sidney,  on  “The  Bank  Failures  in  Ohio  Since  1865.”  This  was  a voluminous 
compilation  of  data,  and  contained  much  valuable  information.  It  included  the 
names  of  all  banks  that  failed  in  the  past  80  years,  together  with  the  dates  of  the 
failures,  and,  in  most  cases,  the  liabilities  and  assets. 

The  president  appointed  the  following  committees : 

On  nomination  of  ofiScers — E.  R.  Sharp,  of  Columbus,  Chairman  ; E.  W.  Savage, 
of  Ashtabula ; W.  W.  Brown,  Cincinnati ; T.  F.  McGrew,  Springfield,  and  Charles 
Post,  Cleveland. 

Auditing  Committee — A.  S.  Frazer,  Xenia ; E.  Remey,  Mansfield ; William  J. 
Atwell,  Zanesville. 

There  was  a recess  from  12;80  to  2:80  p.  m.,  during  which  the  visiting  bankers 
were  entertained  at  the  Queen  City  Club  with  a lunch  by  the  Cincinnati  bankers 
and  brokers.  The  President.  Vice-President  and  Cashier  of  all  the  local  banks  and 
all  the  leading  brokers  of  the  city  were  present  as  a reception  committee,  and 
every  courtesy  was  shown  the  visitors. 

Hon.  M.  E.  Ingalls,  the  well-known  financier  and  railway  manager,  spoke  on 
“ Credit,  the  Basis  of  Success.**  He  favored  the  maintenance  of  the  gold  standard, 
and  suggested  that  the  issue  of  paper  money  of  any  kind  should  be  restricted  to 
denominations  of  less  than  $10,  the  place  of  the  smaller  denominations  to  be  supplied 
by  silver  coin. 

After  Mr.  Ingalls  had  concluded  his  remarks,  William  C.  Cornwell.  President  of 
the  City  Bank  of  Buffalo,  N.  Y.,  ex -President  of  the  New  York  State  Bankers’ 
Association,  read  an  interesting  paper  on  “ Practical  Banking  and  Bankers’  Associa- 
tions.** After  explaining  what  operations  are  comprised  in  the  term  “practical 
banking,”  he  told  of  the  formation  of  the  New  York  State  Bankers*  Association  and 
clearing-house,  and  the  good  accomplished  by  these  institutions  in  controlling  com- 
petition and  establishing  harmony.  He  said  that  the  New  York  association  has 
sent  out  circular  letters  to  each  ofllcer  of  every  other  State  association  asking  for  a 
full  expression  on  the  desirability  of  forming  a national  association  of  bankers. 

In  line  with  Mr.  Cornwell’s  suggestion,  Mr.  Huntington,  of  Columbus,  moved 
that  a committee  of  five  be  appointed  to  inquire  into  the  advisability  of  joining 
with  other  State  associations  in  the  formation  of  a national  association  composed 
of  delegates  from  State  associations.  This  motion  gave  rise  to  a lively  discussion, 
in  which  E.  P.  Griffith,  Vice-President  and  Cashier  of  the  Citizens*  National  Bank, 
of  Cincinnati,  and  M.  M.  White.  President  of  the  Fourth  National  Bank  of  Cincin- 
nati, made  speeches  against  the  formation  of  the  proposed  national  association, 
chiefly  because  there  is  already  such  an  organization  under  the  name  of  “ The 
American  Bankers*  Association,”  which  is  composed  chiefly  of  bankers  from  all 
parts  of  the  country,  and  not  of  delegates  from  State  associations. 
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Mr.  Griffith  waxed  quite  warm  in  emphasizing  his  opposition  to  having  two 
national  associations,  and  declared  that  his  belief  in  the  centrhlization  of  power  was 
so  strong  that  if  he  had  his  way  he  didn’t  know  but  that  he  would  want  a monarchy 
in  this  country  because  of  its  stability. 

Mr.  White  spoke  at  length  against  splitting  up  their  strength  by  having  two 
associations.  Both  he  and  Mr.  Griffith  had  no  objection  to  the  idea  being  investi- 
gated, and  it  was  referred  to  a committee  of  five  to  report  next  year. 

On  motion  of  Mr.  Graham,  a vote  of  thanks  was  unanimously  tendered  to  Mr. 
Cornwell  for  his  address. 

Succeeding  this  there  was  a general  discussion  of  the  money  question,  a number 
of  able  addresses  being  made,  the  result  of  which  was  the  following  resolutions 
offered  by  Mr.  Sullivan  : 

Resolutions  on  the  Monet  Question. 

Bealiging  the  inadequacy  of  our  currency  system,  and  believing  that  the  best  interests 
of  the  country  demand  a system  flexible  as  well  as  stable,  and  that  the  lesson  of  history 
teaches  the  wisdom  of  a currency  national  in  its  charactei^that  neither  experience  nor  pub- 
Uc  good  sanction  any  other—therefore,  be  it 

RetcUved^  That  the  Ohio  Bankers*  Association  records  its  unqualifled  approval  of  an 
enactment  of  a law  imparting  a greater  degree  of  elasticity  to  our  currency  system,  making 
it  responsive  to  the  demands  of  trade,  and  to  divorce  the  Government  from  the  business  of 
banking  and  the  issuing  of  currency,  believing  the  latter  to  be  a function  of  the  banks  only, 

RetolneA,  That  we  favor  such  amendments  to  the  National  banking  laws  as  will  enable 
National  banks  to  issue  circulating  notes  equal  to  the  par  value  of  the  bonds  deposited  with 
the  United  States  Treasurer,  and  the  repeal  of  the  law  providing  for  a tax  on  circulating 
notes. 

R€9ok>ed^  That  we  regard  the  outstanding  legal-tender  notes  as  a menace  to  the  Treas- 
ury gold  reserve,  and  for  the  purpose  of  retiring  such  notes  and  for  securing  the  circulation 
of  banks,  we  favor  the  passage  of  a law  enabling  the  Government  to  issue  bonds  at  a rate  of 
interest  not  exeeeding  three  per  cent,  per  annum ; provided,  however,  that  the  retirement  of 
such  notes  shall  only  be  in  proportion  to  the  Increase  in  the  circulation  of  the  National  banks. 

Nesoloed,  That  we  favor  such  amendments  to  existing  statutes  as  will  permit  National 
banks  to  Issue  additional  currency  equal  to  twenty-live  per  cent,  of  their  unimpaired  capital 
stock  beyond  that  already  provided  by  law,  whenever  in  the  opinion  of  the  Secretary  of  the 
Treasury  the  business  interests  of  the  country  may  demand,  which  additional  currency  shall 
sustain  a tax  while  in  actual  circulation  equal  to  three  per  cent,  per  annum  on  the  average 
amount  so  circulated,  one  per  cent,  thereof  to  constitute  a guarantee  fund  in  the  hands  of 
the  Treasurer  for  the  redemption  of  bills  of  any  bank  issued  under  this  special  provision, 
and  two  per  cent,  to  be  paid  into  the  general  fund ; the  currency  thus  issued  to  be  redeem- 
able in  gold  coin  by  the  banks  of  issue,  and  shall  be  a flrst  lien  on  the  assets  of  the  bank  issu- 
ing the  same. 

Betolved^  That  we  view  with  alarm  any  attempt  to  establish  State  banks  of  issue,  believ- 
it  to  be  fraught  with  great  danger  to  our  industrial  and  commercial  welfare,  and  we  hereby 
express  our  emphatic  disapproval  thereof,  as  also  our  unqualifled  opposition  to  any  medium 
of  circulation  except  that  possessing  the  stamp  of  nationality. 

Second  Day’s  Session. 

The  second  day’s  session  was  called  to  order  by  President  John  F.  Whitelaw  at 
10  o’clock,  Sept.  26.  Aiter  prayet  by  the  Rev.  Dudley  W.  Rhodes,  D.  D.,  W.  E. 
Hutton,  of  Cincinnati,  was  introduced.  His  subject  w-as  “ Brokers : Their  Place  in 
Banking  Life.” 

Reverting  to  the  statement  made  by  ex -President  White  that  “ brokers  are  thorns 
in  the  flesh  of  bankers,”  he  denied  it  in  no  uncertain  terms,  and  said  that  it  is  the 
banker  and  not  the  broker  that  makes  the  rates.  Speaking  of  the  amount  of  private 
capital  in  Cincinnati  seeking  investment,  Mr.  Hutton  said  when  the  brokers’  out- 
side loans  are  running  at  four  per  cent,  the  banks  refuse  to  consider  anything  but 

per  cent. 

Mr.  Hutton  spoke  in  terms  of  praise  of  the  banks  and  recited  how  they  co-oper- 
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ated  in  the  panic  that  is  just  passing.  Ck)ncluding  he  appealed  for  a burial  of 
differences  and  a reunion  of  the  two  branches  of  business. 

W.  A.  Graham,  Cashier  of  the  Citizens’  Bank,  of  Sidney,  O.,  followed  with  an 
addr^  on  **  Banks  m.  Express  Companies.”  Mr.  Graham  received  the  closest  atten- 
tion. He  handled  the  question  of  the  express  companies  availing  themselves  of  that 
important  function  of  the  banking  kingdom — the  issuing  of  drafts  or  bills  of  ex- 
change. He  was  not  aiming,  he  said,  to  dispute  the  express  companies’  rights  to  such 
business,  but  held  that  it  was  virtually  a usurpation  of  another’s  business,  and  that 
they  were  literally  availing  themselves  of  an  opportunity  which  had  been  made  by 
the  banks,  without  cost  to  themselves.  He  reverted  to  the  enormous  growth  and 
the  present  state  of  the  express  money -order  business,  and  urged  that  the  bankers 
take  some  kind  of  action  looking  toward  protection.  Mr.  Graham  excluded  the 
Government  branch  of  this  business,  because  its  object  was  purely  and  apparently 
to  serve  the  people  without  profit.  ’The  conditions  and  motives  of  the  express  com- 
panies, he  said,  were  different.  ’Their  motive  was  profit,  and  their  shrewdness  was 
attested  by  their  methods  and  the  results. 

’The  suggestions  contained  in  Mr.  Graham’s  address  provoked  considerable  dis- 
cussion, and  at  its  conclusion  a committe  of  five  was  appointed  to  take  such  action 
as  may  seem  proper  at  as  early  a date  as  possible. 

The  next  on  the  programme  was  an  address  on  “ Safes,”  by  C.  H.  Allen,  of 
Paulding,  O.  As  Mr.  Allen  was  absent,  the  reading  of  the  paper  was  waived,  and 
it  was  ordered  printed  and  recorded  in  the  ofiicial  report  of  the  meeting. 

The  meeting  adjourned  until  2 o’clock. 

President  Whitelaw  called  the  afternoon  meeting  to  order  at  2 o’clock.  After  an 
informal  exchange  of  sentiment,  a letter  from  Mr.  Hanson,  of  Perrysburg,  O.,  was 
read,  which  In  its  tenor  rather  refiected  on  the  encroachments  of  the  building  asso- 
ciations on  legitimate  banking  lines.  On  motion  by  Mr.  Griffith,  the  matter  was 
referred  to  the  Auditor  of  State  for  adjustment.  A resolution  was  appended  con- 
veying the  sentiment  of  the  association  that  they  considered  it  a subject  worthy  his 
earliest  attention. 

Col.  Nelson,  a visitor,  was  next  introduced.  Mr.  Nelson  is  one  of  the  most 
prominent  and  well-known  bankers  of  the  South,  President  of  two  banks,  one  at 
Selma,  and  the  other  at  Birmingham,  Ala.  He  greeted  the  bankers  assembled  in 
terms  gracefiiUy  expressed,  gave  utterance  to  a hope  that  they  might  all  visit  the 
Atlanta  Exposition,  and  come  into  closer  touch  with  his  people. 

The  regular  programme  of  the  afternoon  was  opened  with  the  paper  by 
Leopold  Kleybolte,  President  of  the  Western  German  Bank,  of  Cincinnati.  His 
subject  was  **  State  and  Private  Banks.”  He  reviewed  at  length  the  origin  of  these 
institutions,  made  clear  the  laws  governing  each,  and  pointed  out  the  good  and  the 
dangerous  legislation  affecting  them. 

P.  W.  Huntington,  President  of  the  Hayden  National  Bank,  at  Columbus,  fol- 
lowed with  his  report  as  a delegate  to  the  convention  of  the  American  Bankers’ 
Association,  held  at  Baltimore  last  year.  He  nominated  Mr.  Whitelaw,  the  retiring 
President,  as  delegate  to  the  approaching  meeting  of  the  American  Bankers’  Asso- 
ciation in  Atlanta.  The  motion  was  carried  unanimously. 

Under  miscellaneous  business,  I.  E.  Knisely,  of  Toledo,  brought  up  the  subject 
of  land  transfers,  which  had  been  given  some  attention  by  the  State  Legislature. 
He  was  of  the  opinion  that  there  was  need  of  a law  to  simplify  the  transaction  in  its 
relations.  Discussion  followed,  which  resulted  in  an  expression  that  the  matter  did 
not  properly  come  under  the  jurisdiction  of  the  bankers,  and  it  was  withdrawn. 

Judge  Charles  Bowersox  reported  on  the  resolution  offered  at  the  Wednesday 
meeting  by  Mr.  Sullivan,  of  Cleveland,  on  the  money  question.  The  report  was 
approved  and  its  adoption  recommended. 
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The  electioD  of  officers  resulted  as  follows : 

Presidentr-C.  E.  NUes,  of  Findlay. 

Vice-Presidentr— Robert  McCurdy,  of  Youngstown. 

Executive  council  (three  years) — ^E.  P.  Griffith,  of  Cincinnati ; George  8.  Russell, 
of  Cleveland ; John  G.  Deschler,  of  Columbus. 

To  fill  vacancy  in  one-year's  term — C.  M.  Wing,  of  Newark. 

President  of  executive  council — ^E.  P.  Griffith,  Cincinnati. 

Secretary  8.  B.  Rankin  and  Treasurer  Henry  C.  Herbig  were  re-elected  by  ac- 
clamation. 

The  President-elect,  C.  E.  Niles,  of  Findlay,  O.,  is  one  of  the  “old  time” 
bankers.  He  was  teller  in  the  branch  of  the  old  State  Bank  of  Ohio  at  Ashtabula 
in  1858  until  1856,  was  connected  with  a private  bank  for  three  years  and  has  been 
in  the  First  National  Bank,  of  Findlay,  since  1868  as  a director  and  Cashier  or  Presi- 
dent continuously  since. 

He  has  one  son,  C.  F.  M.  Niles,  President  of  the  Continental  National  Bank,  of 
Memphis,  who  has  just  been  elected  President  of  the  Tennessee  Bankers'  Association. 

Several  resolutions  were  offered,  expressing  the  sentiments  of  the  association  for 
the  hospitality  offered  by  the  Cincinnati  bankers  and  the  retiring  President,  Mr. 
Whitelaw. 

The  Banquet. 

A most  interesting  meeting  of  the  association  concluded  with  a banquet  at  the 
Scottish  Rite  Cathedral  in  the  evening,  Morris  M.  White,  ex -President  of  the  asso- 
ciation, acting  as  toastmaster. 

Among  the  speakers  was  Congressman  Jacob  Bromwell,  who  thus  summarized 
some  objections  to  the  existing  banking  laws : 

1.  That  the  iasuing  of  bank  notes  has  become  unprofitable  to  the  banks,  a large  part  of 
the  notes  have  been  retired,  and  a oontractlon  of  the  ourrencx  has  resulted  therefrom. 

2.  That  the  method  of  security  by  deposit  of  bonds  causes  not  only  a loss  of  profit  to  the 
banker,  an  increase  of  discount  rates  to  the  borrower,  but  must  necessarily  be  shortly 
changed  by  reason  of  the  approaching  maturity  and  retirement  of  the  bonds  themselves,  and 

8.  That  under  the  present  ssrstem  there  can  be  no  fiexibility  in  the  amount  of  the  issue  to 
meet  the  necessity  of  business  inflation  or  stagnation. 

It  is  difficult  to  conceive  of  any  good  reason  why  the  Government  should  continue  to  de- 
preciate the  value  of  its  own  securities  by  taking  them  from  the  banks  at  only  00  per  cent, 
of  their  face  value  when  deposited  with  the  United  States  Treasurer  in  exchange  for  bank 
notes  to  be  issued  by  the  bank,  and  that,  too,  in  spite  of  the  fact  that  they  are  worth  not 
only  par  but  a handsome  premium. 

Other  speakers  were : Logan  C.  Murray,  Vice-President  of  the  American  Nat- 
ional Bank,  lA)uisville,  Ky. ; Rev.  Dudley  Rhodes  and  R.  M.  Nelson,  Selma,  Ala. 
After  Mr.  Nelson  had  concluded  Mr.  Whitelaw  arose  and  said  that  his  remarks  re- 
called to  hiip  a bit  of  history  he  had  heard  the  preceding  night.  This  was  that 
Mr.  White,  the  toastmaster,  had  once  been  a slaveholder  in  the  South,  but  that  in 
1859  he  brought  his  twenty  slaves  North  and  emancipated  them,  and  that  they  are 
now  prosperously  located  in  Indiana.  This  news  resulted  in  an  ovation  to  Mr. 
White,  who  returned  his  thanks.  G.  P.  Griffith,  Vice-President  of  the  Citizens' 
National  Bank,  of  Cincinnati,  and  Mayor  Caldwell  were  the  last  speakers. 

The  next  meeting  of  the  association  will  be  at  Dayton. 


MICHIGAN  BANKERS'  ASSOCIATION. 


The  eighth  annual  convention  of  the  Michigan  Bankers'  Association  was  held  in 
Detroit,  Sept.  10,  11  and  12,  the  proceedings  closely  following  the  programme  as 
previously  printed  in  the  Journal. 
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President  S.  M.  Cutcheon,  who  is  also  President  of  the  Dime  Savings  Bank, 
Detroit,  delivered  his  annual  address.  He  spoke  approvingly  of  the  direction  of 
banking  legislation,  its  trend  being : 

1.  To  place  the  supervision  of  banks  in  the  hands  of  a sinfrle  official  under  the  name  of 
bank  examiner,  superintendent  of  banking,  bank  commissioner,  State  auditor.  Secretary  of 
State,  or  some  designation,  and  to  enlarge  his  authority,  especially  in  cases  of  defaulting 
banks. 

2.  To  bring  trust  and  loan  associations  and  other  like  corporations  under  the  same  controL 

8.  To  subject  individual  bankers  to  State  supervision. 

4.  To  require  more  frequent  reports  and  to  multiply  examinations. 

6.  To  restrict  the  use  of  the  funds  of  banks  having  capital,  and  to  prohibit  the  use  of 
funds  of  non-capital  banks  by  their  officials  and  trustees. 

Mr.  Cutcheon  spoke  in  opposition  to  the  free  coinage  of  silver,  and  in  favor  of 
the  utmost  care  in  guarding  the  standard  of  value  from  all  assaults. 

An  increase  of  dues  to  $10  w^as  recommended  in  the  report  of  the  executive  com- 
mittee, as  also  that  days  of  grace  should  be  omitted  from  notes  and  drafts  A motion 
that  the  latter  become  operative  Jan.  1,  1896,  was  lost.  The  Treasurer's  report 
showed  the  association  to  be  in  good  financial  condition,  having  on  hand  a balance 
of  $2,686. 

T.  C.  Sherwood,  Commissioner  of  the  State  Banking  Department,  read  his  report 
as  delegate  to  the  American  Bankers'  Association  convention. 

N.  A.  Fletcher,  of  Grand  Rapids,  was  not  able  to  be  present,  and  his  paper  on 
" Bills  and  Notes  and  Diversity  of  the  Laws  of  the  Several  States,”  w'as  read  by 
C.  H.  Hollister,  of  Grand  Rapids. 

A notable  paper  was  read  by  L.  C.  Butler,  Cashier  of  the  People’s  Savings  Bank, 
West  Bay  City,  his  subject  being  “Express  Money  Orders.”  He  described  fully 
the  strenuous  efforts  of  the  express  companies  to  obtain  a monopoly  of  the  exchange 
business,  and  demonstrated  the  superiority  of  the  bank  draft  in  many  ways.  He 
preferred  the  following  charges  against  the  express  companies : 

1.  That  they  are  usurpen  in  so  much  as  they  have  assumed  one  of  the  Important  func- 
tions of  banking,  to  wit : The  selling  of  exohan^  both  foreign  and  domestic,  without  having 
been  legally  organised  like  banks  for  that  purpose. 

2.  That  while  they  solicit  the  custody  in  transit  of  large  sums  of  money  from  banks  and 
bankers,  at  ofttimes  excessive  and  always  arbitrary  rates  for  transportation,  they  afford  us 
no  adequate  means  by  which  to  judge  of  their  financial  ability  to  make  good  to  us  losses  we 
may  sustain  by  entrusting  to  them  our  currency  for  shipment,  because  of  the  fact  that,  un- 
like banking  corporations  they  are  not  required  by  law  and  hence  don't  publish  statements  of 
their  financial  condition  from  time  to  time,  thereby  making  it  necessary  if  we  trust  them  at 
all  to  do  so  blindly,  which  is  not  in  accord  with  the  usual  conservatism  of  wary  bankers  and 
is  contrary  to  sound  business  principles  and  good  policy. 

8.  That  while  working  us  for  capital  with  which  to  float  their  money  orders,  and  actually 
getting  it,  they  continue  to  charge  us  the  highest  rate  both  ways  on  our  necessary  shipment 
of  currency,  and  at  the  same  time  alienate  from  us  our  legitimate  profits  from  the  exchange 
business. 

4.  That  while  they  establish  their  money  order  offices  and  bend  every  effort,  and  resort  to 
every  cunning  device  of  which  they  are  capable,  to  alienate  the  exchange  business  from  the 
banks,  thereby  materially  lessening  the  profits  of  banking  and  consequently  our  ability  to 
bear  the  ever-increasing  burden  of  taxation  to  which  every  dollar  of  our  capital  and  surplus 
is  subject,  they  (the  express  companies)  pay  scarcely  any  taxes,  and  in  some  instances  none 
at  alL 

In  conclusion  Mr.  Butler  advocated  the  adoption  of  measures  for  the  protection 
of  bankers  from  further  encroachments  on  this  branch  of  the  business. 

The  banquet  at  the  Russell  House  was  highly  successful,  about  250  guests  being 
present. 

An  innovation  in  the  course  of  such  meetings  was  the  third  day’s  session,  which 
was  held  on  board  a boat,  the  members  making  a trip  across  Lake  St.  Clair. 
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F.  W.  Hayes  was  chosen  as  a delegate  to  the  convention  of  the  American 
Bankers’  Association. 

The  following  officers  were  elected : Lewis  H.  Withey,  of  Grand  Rapids,  presi- 
dent; W.  J.  Cocker,  of  Adrian,  and  Mark  Brewer,  of  Pontiac,  vice-presidents; 
John  A.  Covade,  of  Grand  Rapids,  G.  B.  Morley,  of  Saginaw,  George  A.  Abbott,  of 
Muskegon  and  A.  G.  Bishop,  of  Flint,  members  of  the  executive  board;  F.  W. 
Hayes,  secretary ; W.  H.  Anderson,  of  Grand  Rapids,  treasurer. 

Grand  Rapids  was  selected  as  the  place  for  the  next  annual  meeting. 


CANADA  BANKERS’  ASSOCIATION. 


The  fourth  annual  meeting  of  the  Canadian  Bankers’  Association  convened  at  - 
Quebec,  Sept.  12.  The  delegates  were  received  at  the  Parliament  House  by  L.  O. 
Taillon,  Premier  of  Quebec. 

General  Manager  McDougall  of  the  Quebec  Bank  delivered  the  address  of  wel- 
come on  behalf  of  the  Quebec  bankers.  General  Manager  Walker  of  the  Canadian 
Bank  of  Commerce,  who  is  also  President  of  the  Canadian  Bankers’  Association, 
responded  on  behalf  of  the  visitors. 

The  special  committee  on  the  prize  essay  competition  reported  the  following 
awards : In  the  senior  competition  for  the  best  essay  on  the  cause  of  decline  in  the 
value  of  products,  indicating  to  what  extent  it  has  affected  the  general  welfare  of 
Canada,  the  first  prize  of  $100  goes  to  R.  J.  Gould,  of  the  Bank  of  Toronto,  and 
the  second  of  $60  to  C.  F.  Dean,  of  the  Bank  of  British  North  America,  Montreal. 

In  the  junior  competition  for  the  best  essay  on  the  resources  of  the  province  in 
which  ^e  essayist  resides,  tracing  their  recent  development  or  decline,  the  first 
prize  of  $60  goes  to  F.  M.  Black,  Bank  of  British  Columbia,  Vancouver,  and  the 
second  of  $40  to  F.  J.  Sherman,  Merchants’  Bank  of  Halifax,  Fredericton,  N.  B. 

An  interesting  and  suggestive  paper  was  read  by  William  Farwell,  General 
Manager  of  the  Eastern  Townships  Bank,  Sherbrooke,  P.  Q.  He  dwelt  upon  the 
necessity  of  devising  some  means  to  employ  idle  bank  deposits,  and  suggested  as  a 
partial  remedy  the  creation  of  a deposit  stock,  bearing  a low  rate  of  interest,  and 
made  easily  convertible,  which  might  absorb  a considerable  portion  of  the  amount, 
thereby  making  such  deposits  permanent  and  not  subject  to  withdrawal,  except  at 
the  option  of  the  issuing  bank.  The  stock  to  be  issued  on  the  basis  of  the  paid-up 
capital  and  reserve  fund,  and  to  be  subject  to  no  liability,  and  in  the  winding  up  of 
a bank  to  rank  with  other  creditors  pro  rata. 

Mr.  Farwell  thus  outlined  the  advantages  of  th^  plan : 

^*1.  If  availed  of  by  the  public  it  would  grive  the  bonks  an  increased  amount  of  capital, 
as  permanent  as  Its  ordinary  capital  but  at  a lower  rate  of  interest.  And  as  it  would  realize 
the  proportion  of  cash  reserves  held  against  such  proportion  of  its  deposits  as  might  be  con- 
verted into  this  stock,  it  would  enable  them  to  assist  busing  enterprises  more  liberally, 
both  in  amount  and  in  rate  of  interest. 

2.  It  would  be  of  advantage  to  the  business  community,  as  it  would  increase  the  loaning 
capacity  of  the  banks.  To  illustrate : On  the  81st  of  July  last,  the  Canadian  banks  held  on  de- 
port from  the  public  at  interest  the  enormous  sum  of  $114,512,628,  againt  which  there  should 
be  held,  according  to  the  best  banking  authorities,  cash  reserves  of  say  at  least  20  per  cent, 
either  in  coin,  legal-tender  notes,  or  on  deposit  on  call  with  redemption  agents.  This  would 
amount  in  round  numbers  to  nearly  twenty-three  million  dollars  the  whole  of  which  is  prac- 
tically unproductive  and  Is  now  withdrawn  from  commercial  uses.  If  the  paid-up  capital 
stock  of  the  banks  is  taken  as  the  limit  of  the  proposed  stock,  this  then  would  absorb 
$61,000,000  of  the  present  deposits,  thereby  releasing  over  $12,000,000  which  would  be  made 
available  for  business  purposes  of  the  community. 

8.  The  depositors  would  be  benefited  by  converting  their  money  into  this  stock,  as  a bank 
could  afford  to  pay  an  increased  rate  of  interest.  The  average  rate  of  interest  paid  depos- 
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itors  will  probably  exceed  8 per  cent.,  as  although  some  oonsiderable  amount  only  bears  8 
per  cent.,  a large  percentage  of  Bavings  bank  and  special  deposits  carry  ^ per  oent^  and 
some  banks  even  pay  4 per  cent^  but  I am  under  the  impression  their  numbers  are  few. 

Now,  it  must  be  borne  in  mind  that  the  nominal  rate  does  not  represent  the  actual  cost  to 
a bank,  as  the  unproductive  cash  reserve  increases  the  cost  from  80  to  85  per  cent. ; there- 
fore a bank  could  better  afford  to  pay  4 per  cent,  interest  on  deposit  stock  than  8 per  cent, 
on  special  deposits  as  at  present. 

It  is  quite  true  the  present  rate  of  interest  is  too  high,  but  as  long  as  the  competition 
between  banks  is  so  keen,  and  whUe  the  Government  postof&ce  continues  to  pay  per 
cent.,  I see  no  possibility  of  a reduction  in  the  rate. 

As  the  proposed  stock  carries  no  double  liability  I think  it  would  follow  that  it  would  be 
a legal  investment  for  trust  funds,  or  might  be  made  such.  This  would  prove  a boon  to  the 
public  as  it  is  difficult  at  present  to  find  investment  for  such  funds  at  satisfactory  rates.  It 
would  thus  leave  such  moneys  in  the  channels  of  commerce  Instead  of  being  withrawn  by 
investment  or  other  securities.'' 

Thos.  Fyshe,  of  the  Bank  of  Nova  Scotia,  Halifax,  was  chosen  president  of  the 
association  for  the  ensuing  year. 

At  the  banquet  in  the  evening  toasts  were  responded  to  by  a number  of  promi- 
nent Canadian  bankers  and  statesmen.  W.  C.  Cornwell,  President  of  the  City  Bank, 
of  Buffalo,  responded  to  the  toast  “The  President  of  the  United  States.*'  He 
strongly  commended  the  efforts  of  the  President  in  sustaining  the  public  credit. 


Redemption  of  Oreenbaoke  and  Treasury  Notes. 

E6Xbor  Rhodes*  Journal  of  Banking : Grand  Rapids,  Mich.,  Sept.  80, 1805. 

Sib  :~Are  the  Sherman  legal-tender  Treasury  notes  redeemable  in  gold  coin,  and  if  so 
where  must  they  be  presented  for  redemption  ? Are  the  greenbacks  likewise  redeemable  ? 

Are  silver  dollars  and  silver  certificates  redeemable  in  gold,  or  are  they  money  of  fitud 
payment,  or  so-called  redemption  money  ? Txmau 

Ansuksr. — The  Sherman  Treasury  notes  (Act  of  July  14,  1890)  are  redeemable  in 
gold  coin  upon  presentation  at  the  office  of  the  Treasurer  or  any  Assistant  Treasurer 
of  the  Unit^  States. 

Greenbacks  are  also  redeemable  in  coin,  which  has  been  construed  as  gold  coin, 
when  presented  at  the  sub-Treasury  in  New  York  in  sums  of  not  less  than  $60.  Such 
redemption  is  also  made  at  San  Francisco,  though  not  at  the  other  sub-Treasuries. 

Technically  the  United  States  does  not  exchange  gold  for  silver  certificates  or 
silver  coin,  though  actually  it  would  probably  be  compelled  to  do  so  if  the  parity  of 
the  silver  dollar  were  threatened.  Either  of  these  forms  of  money  may  be  ex- 
changed at  the  banks  for  Treasury  notes  or  greenbacks  and  these  in  turn  may  be 
changed  into  gold  as  before  stated. 


Japakesb  Bamkino  Ideas.— They  have  in  Japan  some  rather  singular  ideas  about 
banking,  ideas  which  are  not  at  all  likely  to  obtain  in  the  United  States.  For  instance,  the 
Tokohama  Specie  Bank,  one  of  the  most  solid  financial  institutions  in  the  Empire— with  a 
branch  in  New  York  city — has  been  paying  its  l^resident  for  some  years  the  munificent 
salary  of  eighty  yen  per  month,  or  a fraction  over  $40  gold.  The  managers  have  received 
sixty  yen  per  month.  There  has  been  a system  of  rewards  of  one  kind  and  another  which 
brought  the  incomes  of  the  salaried  officials  up  to  as  much  as  $2,000  a year  in  some  cases. 

It  has  been  decided  recently  to  do  away  with  the  reward  system  and  pay  the  officers 
straight  salaries.  Henceforth  the  President  of  the  bank  will  receive  350  yen  per  month,  or 
something  like  $2,000  a year.  The  Vice-President  and  the  managers  are  to  have  250  yen  per 
month,  while  the  salaries  of  employees  will  run  down  as  low  as  six  yen  per  month.  In  pro- 
portion to  their  salaries  all  officials  of  the  bank  are  required  to  contribute  to  a common 
fund,  which  will  be  kept  as  security  for  losses  caused  the  bank  through  their  mistakes.  A 
scale  of  gratuities  has  been  arranged  for  those  who  leave  the  service  of  the  company  after 
serving  five  years  and  upward.  Perhaps  our  banking  corporations  at  home  may  gather  a 
few  hints  from  these  trained  Japanese  bankers. — Correspondence  New  York  Herald, 
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SUGGESTIONS  FOR  CURRENCY  REFORM. 


As  the  time  for  the  assembling  of  Congress  approaches  there  is  renewed  interest 
in  plans  and  suggestions  for  reforming  the  currency  system. 

Mr.  M.  L.  Sykes,  Vice-President  of  the  Chicago  and  Northwestern  Railway 
Company,  submits  the  following  : 

Editor  Bhodeif'  Journal  of  Banking: 

Sir  The  sugiroetlons  I have  in  mind  as  to  the  retirement  of  greenbacks  have  not  been 
sufficiently  considered  to  formulate  into  an  opinion,  but  1 will  crudely  state  the  proposition. 

First.  The  Government  not  to  reissue  greenbacks  that  come  into  the  Treasury  but  issue 
instead  Treasury  bond  certificates  of  the  same  denominations  and  amount  as  the  amount  of 
greenbacks  retired. 

Second.  These  Treasury  bond  certificates  to  possess  every  quality  of  the  greenback  ex- 
cepting denumd  redemption  in  gold,  and  to  be  receivable  for  all  debts,  public  and  private, 
except  the  duties  on  imports  and  interest  on  the  public  debt,  and  to  constitute  a circulating 
medium  to  the  extent  of  the  retired  greenbacks. 

Third.  The  Treasury  bond  certificates  to  be  exchangeable,  at  the  option  of  the  holder,  in 
sums  of  $1,000  and  multiples  of  $6,000,  into  United  States  fifty-year  two  per  cent,  gold  bonds, 
to  be  issued  and  detained  li^the  Treasury  and  paid  out  for  this  exclusive  purpose. 

Fourth.  The  gold  bonds  paid  out  in  exchange  for  Treasury  bond  certificates  to  be  avail- 
able as  a basis  for  banking  purposes. 

Fifth.  Legislation  to  be  had  to  accomplish  this  object. 

New  York,  Sept.  21.  M.  L.  Sykes. 

Mr.  Sykes’  plan  is  a funding  plan  pure  and  simple.  The  only  difference  be- 
tween his  plan  and  the  suggestions  of  Mr.  Williams  of  the  Chemical  Bank  and  Mr. 
Lyman  J.  Qage.  made  to  the  House  Committee  on  Banking  and  Currency  last  winter, 
is  that  Mr.  Sykes  uses  an  intermediary  form  of  obligation  between  the  greenback 
and  the  bond.  He  proposes  a funding  certificate  to  take  the  place  of  the  green- 
backs as  they  are  retired.  It  is  to  be  presumed  that  he  suggests  these  refunding 
certificates,  or  Treasury  bond  certificates  as  he  calls  them,  to  meet  the  objection  that 
the  funding  of  the  greenbacks,  etc.,  might  or  would  cause  contraction  of  the  currency. 

If  Congress  will  agree  to  fund  the  greenbacks  into  bonds  there  will  be  no  diffi- 
culty in  carrying  out  the  operation.  Contraction  will  be  avoided  by  proper  regula- 
tions as  to  the  issue  of  National  bank  circulation  upon  the  bonds  exchanged  for 
greenbacks.  If  the  latter  are  to  be  funded,  the  National  banking  system  as  it  is, 
with  perhaps  a little  less  tax  on  circulation,  and  a little  greater  percentage  of  notes 
permitted  to  be  issued  on  bonds,  say  ninety -five  instead  of  ninety  per  cent.,  will 
have  a new  lease  of  life  for  perhaps  fifty  years.  There  will  be  no  necessity  of  the 
Baltimore  plan  or  any  other  currency  plan  during  that  time. 

Mr.  Sykes’  Treasury  bond  certificates  would,  it  is  probable,  tend  to  postpone  a 
return  to  bank  issues  by  furnishing  a substitute  for  them.  If  there  is  to  be  funding 
of  the  greenbacks  the  process  should  be  as  simple  and  direct  as  possible. 

The  advantage  of  the  Rhodes  plan  proposed  at  Baltimore  last  year  is  that  it 
accomplishes  all  that  can  be  accomplished  by  funding,  and  yet  saves  the  Govern- 
ment the  interest  on  the  bonds.  If  two  per  cent,  fifty-year  bonds  were  issued,  as 
Mr.  Sykes  proposes,  to  fund  the  legal -tender  and  Treasury  notes  would  require 
$500,000,000.  At  two  per  cent,  the  annual  interest  would  be  $10,000,000,  and  in 
fifty  years  the  interest  paid,  not  compounding,  by  the  Government  would  equal  the 
principal  of  the  debt.  The  Rhodes  plan  will  save  all  this  and  give  the  country  just 
as  safe  a currency.  It  may  not  at  first  be  as  popular  with  the  banks  as  a funding 
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plan  but  it  can  be  shown  to  afford  the  banks  at  least  as  much  profit  as  they  would 
receive  from  circulation  based  on  two  per  cent,  bonds. 

On  the  whole  while  Mr.  Sykes'  plan  is  practicable  enough  it  seems  to  complicate 
a process  in  itself  simple,  and  will  have  a tendency  to  prevent  a return  to  bank  cur- 
rency. In  common  with  all  plans  for  funding  Government  notes  into  bonds  it  will 
cost  more  in  interest  than  it  would  to  use  the  notes  themselves  as  the  basis  of  a 
bank  currency. 

If  (bngress  will  agree  to  permanently  retire  greenbacks,  the  Rhodes  plan  will 
retire  them  just  as  permanently  and  effectually  as  if  they  were  funded  in  bonds. 
Under  it  the  Government  notes  deposited  as  security  for  bank  circulation  can  by  law 
be  forbidden  to  be  reissued,  and  as  fast  as  the  Government  has  surplus  revenue  to 
redeem  them  they  can  be  cancelled.  The  plan  really  funds  Government  notes  into 
a non-interest  bearing  security  redeemable  at  the  pleasure  of  the  Government. 


American  Bankers*  Association. 

PROORAMMB  OF  THB  TWENTY-FIRST  ANNUAL  CONTENTION;  TO  BE  HELD  AT  ATLANTA,  OA. 

FIRST  DA  Y-TUS8DA  F.  OCT.  16. 

Convention  called  to  order  at  10  a.  m.  by  the  president.  (Vioe-presidente  take  their 
seats  upon  the  platform.) 

Prayer  by  Rev.  £.  H.  Barnett,  pastor  of  the  First  Presbyterian  Church. 

Roll  call. 

Address  of  welcome  to  the  city  of  Atlanta,  by  Hon.  Porter  Kin^,  Mayor. 

Address  of.  welcome  to  the  State  of  Georgia,  by  His  Excellency,  Gov.  W.  T.  Atkinson. 

Address  of  welcome  by  G.  Gunby  Jordan,  President  of  the  Georgia  Bankers*  Association. 

Annual  address  by  the  president  of  the  association,  John  J.  P.  Odell. 

Report  of  the  executive  council,  by  the  chairman,  B.  H.  Pullen. 

Treasurer*8  report. 

Report  of  the  auditing  committee. 

Secretary’s  report. 

Report  of  the  standing  protective  committee. 

Address  by  Ex-Gov.  William  R.  Merriam,  President  Merchants*  National  Bank,  St.  Paul, 
Minn.  Subject : **  The  Currency  for  the  Twentieth  Century.*’ 

. Report  of  the  committee  on  the  Baltimore  plan,  by  the  chairman,  Charles  C.  Homer, 
President  Second  National  Bank,  Baltimore,  Md. 

Address  by  William  H.  Rhawn,  President  National  Bank  of  the  Republic,  Philadelphia, 
Pa.  Subject : **The  Utilization  of  Lawful  Money  Reserves  Through  Bank  Clearing-Houses 
in  Relieving  Money  Stringencies  and  Preventing  Panics.** 

Adjournment. 

SECOND  DAY— WEDNESDAY,  OCT.  16. 

Convention  called  to  order  at  10  a.  m.  by  the  president. 

Prayer  by  the  Rev.  Henry  McDonald,  Pastor  of  the  Second  Baptist  Church. 

Report  of  the  executive  council. 

Address  by  Judge  George  N.  Aldredge,  director  National  Exchange  Bank,  Dallas,  Texas. 
Subject : “ Sound  Money.** 

Address  by  J.  E.  McAshan,  Cashier  South  Texas  National  Bank,  Houston,  Texas.  Subject: 
**  A New  Sub-Treasury  Scheme.** 

New  business. 

Remarks  by  William  H.  Rhawn,  chairman  of  the  programme  committee,  in  introducing 
James  T.  Howenstein. 

Address  by  James  T.  Howensteip,  of  Washington,  D.  C.,  founder  of  the  American 
Bankers*  Association,  and  secretary  of  its  first  convention.  Subject : **  The  Founding  of  the 
American  Bankers’  Association.** 

Presentation  of  gavel  to  retiring  president. 

Adjournment. 

THIRD  DAY— THURSDAY,  OCT.  17. 

Convention  called  to  order  at  10  a.  m.  by  the  president. 

Prayer  by  Rev.  John  W.  Heidt,  presiding  elder  of  the  Methodist  Episcopal  Church,  South. 

Report  of  the  executive  council. 

Address  by  Edward  Atkinson,  Ph.D.,  LL.D.  of  Boston,  Mass.  Subject : **  The  Pending 
Reform  of  Our  Monetary  System.” 

New  business. 

Address  by  William  Hackett,  Cashier  Easton  National  Bank,  Easton,  Pa,  Subject : ” Plan 
for  the  Creation  of  a Safe  and  Elastic  Currency.** 

Address  by  John  F.  Burt,  Old  Qolony  Trust  Company,  Boston,  Mass.  Subject : ” Outline 
of  a National  Currency  System.** 

Instalment  of  president-elect. 

Adjournment. 
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I 

CURRENT  OPINION  ON  MONETARY  AFFAIRS  FROM  MANY  SOURCES. 


A SCIENTIFIC  CURRENCY  PLAN. 

Under  this  head  “ The  Press,”  a leading  New  York  Republican  newspaper,  in 
its  issue  of  October  4 thus  approvingly  comments  on  the  editor  of  the  Journal’s 
suggestions  for  taking  the  Government  out  of  the  banking  business : 

’’When  the  bankers’  association  held  their  historic  meeting  last  year,  out  of  the 
deliberations  of  which  Mr.  Carlisle  produced  his  phantasmagoric  currency  scheme, 
Bradford  Rhodes  presented  to  the  organization  a scientific  system  of  currency  reform. 

Little  attention  was  paid  to  it  at  the  time  by  the  bankers  or  the  Administration. 
The  former  were  pleased — not  greatly  to  their  credit — with  the  so-called  ” Baltimore 
plan,”  which  proposed  to  turn  the  whole  financial  system  of  the  country  over  to 
private  bankers,  with  State  charters,  and  give  dishonest  men  more  chances  of  grow- 
ing rapidly  rich  than  they  had  had  since  the  term  ” land-office  business”  was  coined 
in  an  era  of  vicious  speculation.  'The  latter  put  a few  of  Mr.  Rhodes’  ideas  into  the 
patch-work  scheme  which  was  rejected  by  Congress,  but  doubtless  was  frightened 
off  the  salient  points  by  the  suggestion  of  a ” United  States  Bank.” 

In  the  current  number  of  the  Journal  of  Bankino  the  plan  is  once  more  set 
forth  at  length.  It  provides  for  the  chartering  by  Congress  of  a central  bank,  with 
branches  in  every  State,  with  a capital  of  $20,000,000  and  with  the  function  solely 
of  providing  the  country  with  currency.  It  is  to  be  a bank  of  issue  alone,  not  a 
bank  of  deposit — not,  above  all,  a bank  which  makes  loans  to  invest  its  deposits,  and 
becomes  thereby  that  bogey  thing— -a  money  power.  Its  profits,  and  consequently 
the  reason  of  its  existence,  are  to  be  found  in  its  re-discount  charge  of  one  per  cent. 
In  other  words,  it  and  its  branches  are  to  charge  the  other  banks  of  the  country, 
whose  functions  of  making  loans,  receiving  deposits  and  the  like  would  be  in  no 
wise  interfered  with,  one  cent  for  every  dollar  of  bank  notes  it  issues  in  exchange 
for  commercial  paper. 

At  considerable  length  Mr.  Rhodes  demonstrates  mathematically  that  such  a cur- 
rency scheme  would  provide  a circulation  at  once  elastic  and  ample,  and  thereby 
absolutely  preventive  of  panics.  It  would  provide,  as  he  shows,  a safe  paper  circu- 
lation of  $1,811,121,144.  It  would  be  uniform,  and.  wherein  the  Baltimore  plan 
was  fatally  defective,  it  would  provide  adequately  for  Government  control.  It 
would  favor  a single  class  as  little  as  any  currency  plan  may  do.  ’’Unto  him  that 
hath  shall  be  given  ” is  a bit  of  divine  economics  that  no  legislation  can  circumvent. 
It  disarms  the  only  valid  objections  which  have  been  made  to  the  old  United  States 
Bank — and  which,  by  the  way,  were  not  made  at  the  time — by  its  limitation  of  the 
bank’s  functions  to  the  power  of  issue. 

If  it  is  ever  introduced  to  Congress  it  will  meet  savage  opposition  both  from  the 
ignorant  and  the  knowing,  but  it  has  more  of  scientific  value  than  any  of  the  many 
schemes  we  have  seen  proposed.” 


ASSISTING  THE  GOVERNMENT. 

The  Rochester  banks  which  last  week  turned  over  $250,000  in  gold  to  the 
Treasury,  accompanied  their  act  with  a statement  in  which  they  pat  themselves  on 
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the  back  for  “assisting”  the  Government.  This  is  a mixing  up  of  patriotism  and 
business  in  a way  that  is  bad  for  both.  Who  is  the  “ Government”  that  is  to  be 
“assisted”  ? Why,  so  far  as  the  present  currency  difflcultied  are  concerned,  the 
Government  is  the  sovereign  lawmaking  power  of  this  country — the  Congress 
which,  last  winter,  hooted  down  every  law  designed  to  put  the  Government 
beyond  the  need  of  assistance,  and  which,  in  the  matter  of  the  bond  issue  alone, 
voted  with  a whoop  to  throw  away  $16,000,000  of  interest.  Is  there  any  virtue, 
any  safety,  in  ‘ ' assisting  ” such  reckless  spendthrifts?  Organized  charity  has  taught 
us  the  danger  of  pauperizing  the  poor.  It  is  time  that  the  danger  of  pauperizing 
the  Government  were  beaten  into  the  general  head,  especially  into  the  heads  of 
bankers.  If  the  blunders  and  brutalities  of  the  last  Congress  in  currency  legisla- 
tion are  to  be  condoned,  and  made  up  for  by  charitable  contributions,  what  right 
have  we  to  expect  anything  better  from  the  next  ? We  must  deal  with  a mendicant 
Government — in  the  sense  of  shameless  and  mendicant  law -makers — just  as  we 
would  with  an  old  charitable-society  “rounder.”  Before  it  is  given  “assistance,” 
it  must  agree  to  take  a bath,  to  quit  beer  and  ’baccy,  to  live  economically,  and  to 
turn  its  hand  to  any  honest  way  of  increasing  its  own  income.  If  the  Rochester 
banks  really  wanted  legal-tenders  instead  of  gold,  as  we  presume  they  did,  let  them 
say  so  and  stop  with  that.  As  for  assisting  the  Government,  the  best  way  they  can 
do  that  is  to  look  out  strictly  for  their  own  interests,  and  to  insist,  with  the  rest  of 
their  fellow  voters  and  fellow  taxpayers,  that  the  Government  shall  do  what  it  can 
to  help  itself  before  passing  round  the  hat. 

The  banks  should  remember  how  easy  it  is  for  governments  to  come  to  look 
upon  “assistance”  of  this  kind  as  a vested  right.  It  is  just  as  it  is  with  tramps 
that  have  been  regularly  fed  at  a certain  area  window,  if  they  are  ever  refused, 
they  grow  ugly  and  threaten  to  stick  a knife  into  somebody  or  to  set  6re  to  the 
house.  Great  accumulations  of  money  have  always  been  a terrible  temptation  to 
governments.  They  ache  to  get  their  hands  on  them.  Why  should  they  be  saving, 
or  lay  taxes  to  cover  their  extravagance,  when  there  is  all  this  wealth  to  be 
frightened  into  coming  to  their  rescue  ? This  has  been  the  huge  mischief  of 
Gk)vemment  banking  and  Government  alliances  with  banks  all  the  way  down.  The 
Government  has  often  practically  said  to  the  bankers : “We  have  exercised  great 

forbearance  in  letting  you  accumulate  so  much  money,  and  now,  if  you  do  not 
want  us  to  take  it  all,  give  us  a part.”  Under  a free-banking  law,  such  fears  and 
such  favors  are  entirely  uncalled  for.  If  the  banks  vary  a hair’s  breadth  from  the 
line  of  strict  business  in  their  dealings  with  the  Government,  they  simply  invite, 
first  appeals  for  help,  then  threats,  then  hostile  legislation.  The  next  six  months, 
in  particular,  will  be  a most  important  period  for  keeping  banking  and  patriotism 
severely  separate.  The  only  way  to  make  Congress  work  out  its  own  salvation 
with  fear  and  trembling  is  to  let  it  see,  beyond  a peradventure,  that  the  charity 
“ lay  ” is  no  longer  possible,  and  that  it  must  either  work  or  starve. — The  NaHon. 


NEW  YORK  POLITICAL  PLATFORMS. 

Democratic  : Sound  money  ; gold  and  silver  the  only  legal  tender ; no  currency 
inconvertible  with  coin  ; gradual  retirement  and  extinction  of  the  greenback  cur- 
rency ; no  free  and  unlimited  coinage  of  silver. 

Republican  : We  believe  that  the  nation’s  honor  as  well  as  the  material  inter- 
ests of  our  citizens  demand  the  maintenance  of  a national  currency,  every  dollar  of 
which,  whether  in  gold,  silver  or  paper  notes,  shall  be  of  equal  value  and  equal 
debt-paying  or  purchasing  power,  and  we  declare  our  unalterable  opposition  to  the 
free  and  unlimited  coinage  of  silver.  Any  infiation  of  the  currency  of  the  country 
by  degrading  the  standard  of  value  to  the  silver  basis  is  distinctly  repudiated. 
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NOTICES  OF  NEW  BOOKS. 


(All  books  mentioned  In  the  following  notices  will  be  supplied  st  the  pubUshers’  lowest  rates  on 
application  to  Bbadfobd  BHODBS  A Co.,  78  William  Streep  New  York.] 


Histobt  of  the  Bank  of  Kentucky,  1792-1895,  Including  an  Account  of  Early 
Banking.  By  Gen.  Basil  W.  Duke.  Louisyllle : John  F.  Morton  A Co. 

While  the  organization  of  the  present  Bank  of  Kentucky  dates  from  1884,  the 
above  history  covers  the  period  from  1792  to  the  present,  and  deals  with  many 
interesting  events  of  the  history  of  early  banking,  not  only  in  Kentucky  and 
adjoining  States,  but  throughout  the  entire  country.  Its  history  brings  into  view 
the  branch  system  and  the  issue  of  State  bank  notes — points  now  of  especial  interest 
to  financial  students. 

The  volume  is  embellished  with  portraits  of  the  several  gentlemen  who  have 
been  President  of  the  Bank  of  Kentucky  during  its  long  and  honorable  career. 
Mr.  Thomas  L.  Barret,  who  has  been  President  since  1878,  has  been  prominently 
identified  with  financial  affairs  in  Louisville,  having  been  chiefiy  instrumental  in 
organizing  the  Louisville  Clearing-House  Association.  His  work  in  stimulating 
interest  in  a higher  standard  of  information  on  practical  banking  affairs  has  been 
alluded  to  in  a previous  number  of  the  Journal. 

An  interesting  incident  in  the  bank’s  history  was  the  long  and  faithful  service  of 
its  colored  porter,  Carey  Logan,  who  entered  the  service  of  the  Bank  of  Kentucky 
as  a slave  in  1841,  outliving  every  oflicer  and  director  connected  with  the  bank  at 
that  time.  Of  him  it  is  said  that,  although  he  could  neither  read  nor  write,  as  the 
bank’s  messenger  he  collected  from  other  banks  and  merchants  checks  and  drafts 
amounting  to  millions  without  the  loss  of  a cent  to  the  bank  or  a mistake  of  any 
kind.  He  was  retired  on  a pension  in  1892  at  the  age  of  eighty  years,  and  died  in 
December,  1898. 

Since  its  organization  the  Bank  of  Kentucky  has  paid  one  hundred  and  fourteen 
dividends,  aggregating  $12,928,068. 


Stock  Ezcrange  Values:  A Decade  or  Finance,  1885  to  1895.  By  S.  F.  Van  Oss. 
With  Charts  and  Tables  arranged  by  Frederick  C.  Mathieson  <fc  Sons.  London : 
Effingham  Wilson. 

Mr.  Van  Oss  has  traced  the  course  of  investment  securities  in  the  past  ten  years 
with  great  patience  and  skill,  and  has  produced  a volume  of  exceptional  value  to 
investors.  The  charts  and  tables  are  also  a feature  of  especial  interest  and  value, 
the  latter  containing  the  comparative  range  of  prices  for  a number  of  years,  and 
including  most  of  the  leading  stocks  and  shares  handled  by  the  exchanges  of  this 
country  and  Europe 


Poor’s  Manual  for  1896.  New  York : H.  V.  «k  H.  W.  Poor. 

The  new  volume  of  this  well-known  publication,  which  has  just  been  issued,  is 
fully  up  to  the  high  standard  previously  established.  This  number  contains  1,400 
pages,  but  is  so  systematically  arranged  that  it  does  not  appear  voluminous ; on  the 
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contrary  any  desired  information  relating  to  any  of  the  subjects  treated  may  be 
readily  found. 

In  addition  to  the  statistics  of  railway  corporations — which  are  the  most  com- 
prehensive and  reliable  to  be  found  anywhere — the  volume  contains  ample  informa- 
tion about  State,  county  and  dty  securities  and  also  those  of  miscellaneous  industrial 
corporations. 

A summary  of  the  operations  of  the  railroads  for  the  past  fiscal  year,  as  published 
in  the  Manual,  shows  ^t  the  length  of  track  laid  up  to  December  81,  1894,  was 
179,279.84  miles ; net  increase  of  mileage,  1,821.88  miles.  The  fiscal  exhibit  of  the 
various  companies  shows : 


Liabilities. 

Cimital  Stock $N075,OSe,070 

FtindedDebt 5,O8S,784JM0 

Unfunded  Debt 888,607;as 

Current  Debt 440,600,666 


Total  Liabilities $11,606,000,207 

Excess  of  Assets  over  Liabilities 


Assets. 

Cost  BR.  and  Equipment. $0,780,648,001 

Beal  Estate,  Stocks,  Bonds,  and 

other  Investments 1,667,870,166 

Other  Assets 240^66,880 

Current  Accounts 286,602^ 


Total  Assets. 


The  number  of  passengers  carried  for  the  year  was  688,248,007,  and  the  number 
of  tons  of  freight  moved,  675.129,747.  Earnings  and  payments  were  as  follows  : 


EARiaNOB. 

Passenger $276,081,671 

Freight 700,477,400 

Other 01,184,688 

Elevated  RaUroads  (New  York)  12,681,602 

Total  Traffic  Revenue $1,080,806,015 

Operating  Expenses 767,766,780 

Net  Earnings $822,530,276 

Other  Receipts,  including  rentals 
received  by  lessor  companies..  06,477,448 

Total  Available  Revenue ....  $410,016,710 


Patmemts. 

Interest  on  Bonds 

Other  Interest 

Dividends 

Rentals,  Tolls,  etc 

Biiscellaneous 

Total 


.$»7,62Q,887 
. 7,464.071 

. 86,278,060 
00,000,454 
88,220,482 

$420,484,068 


Balance.— Excess  of  fixed  charges 
and  miscellaneous  payments 
over  net  available  revenue. . . . $10,408,234 


A most  interesting  table  is  that  relating  to  the  earnings  on  capital  stock.  It  is 
shown  that  only  $1,777,868,667  of  the  capital  stock  was  productive  and  $8,298,265,- 
408  non-productive,  the  productive  stock  being  85.02  per  cent,  and  the  non-produc- 
tive 64.98.  Dividends  paid  aggregated  $85,278,669,  which  was  1.66  per  cent,  on  the 
total  stock,  or  4.80  per  cent,  on  the  productive  stock. 

The  fact  that  in  1894  holders  of  64.98  per  cent,  of  the  railroad  share  capital  of  the 
country  failed  to  receive  any  return  upon  their  investment  is  one  of  great  signifi- 
cance, emphasizing  the  statement  frequently  made  by  the  Journal,  that  among 
the  worst  sufferers  by  the  late  business  depression  are  those  who  have  capital 
invested ; but  of  course  these  losses  are  not  entirely  referable  to  the  1898  panic.  As 
to  the  other  causes  the  Manual  says : 

“ The  causes  that  have  resulted  in  the  continued  lowering  of  the  dividend  return 
on  railroad  shares  are  the  evils  by  which  investors  in  those  properties  have  been 
beset  for  the  past  twenty  years,  and  which  are  likely  to  prove  the  most  powerful 
menace  in  the  future.  These  causes  may  be  briefiy  summarized  as  follows : (1) 
The  unwise  policy  of  extension  which  the  railroads  themselves  have  pursued  since 
the  revival  in  railway  construction  in  1879,  which  has  placed  a heavy  burden  of 
unproductive  lines  for  the  companies  to  carry  until  the  country  grows  up  to  their 
need ; (2)  repressive  legislation,  so  far  as  rates  are  concerned,  throughout  all  sec- 
tions of  the  country,  and  the  animosity  engendered  in  the  people  by  demagogues, 
more  through  ignorance  or  viciousness  than  for  any  other  cause ; (8)  the  competition 
and  rivalry  resulting  from  the  multiplicity  of  routes ; (4)  the  restrictive  features  of 
the  Inter-State  Commerce  law ; and  (5)  the  labor  question  and  growing  tendency  to 
demand  higher  wages.” 
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STATE  BANKS  — REPORTS  OF  SUPERVISING 
OFFICERS. 


WISCONSIN. 


The  semi-anDual  statement  of  the  condition  of  the  State  and  Private  banks  of  Wisconsin, 
for  the  year  ending  July  1, 1895,  shows  the  following : 

State  Banks. 

Whole  number  of  banks  organised  under  the  banking  law  doing  busi- 
ness January  7, 1896,  one  hundred  and  twenty-sLx  (1S6)  with  an  aggre- 
gate capital  of $7,184,850 

Whole  number  doing  business  July  1, 1896,  one  hundred  and  twenty-five 
(185),  with  an  aggregate  capital  of 0,009,860 

Decrease ”$186^000 


‘ CHANGED  TO  PRIVATE  BANKS. 


Iron  Exchange  Bank,  Hurley $85,000 

Security  Savings  Bank,  Ashland 40,000 

REDUCED  CAPITAL. 

Bank  of  Barron,  Barron $85,000 

International  Bank,  West  Superior 60,000 

Bank  of  River  Falls,  River  Palls 16,000 

Bank  of  Evansville,  Evansville 86,000 


BANKS  CLOSED. 

Douglass  0>unty  Bank,  West  Superior $50,000 

Commercial  Bank,  Stevens  Point 00,000 

$890,000 

NEW  BANKS,  ETC. 

Bower  City  Bank,  Janesville $50,000 

The  Reedsburg  Bank,  Reedsburg 50,000 

Bank  of  Two  Rivers,  Two  Rivers. 86,000 

186,000 

Decrease  as  above $106,000 


SUMMARY  OF  STATE  BANKS. 

Of  the  items  of  capital,  deposits,  specie,  cash  items,  U.  S.  currency,  and  due  from  banks, 
on  the  morning  of  July  1, 1896,  and  comparison  with  last  report,  January  7,  1895. 


July  i,  1896. 


Capital $0,909,360 

Deposits 88,008,951 

Specio 1,643,147 

Cash  items. 419,704 

U.  S.  currency 1.478,897 

Due  from  banks 5,808,075 


Jan.  7, 1896. 
$7,184,860 
88.808,707 
1,504,174 
480,757 
1,908.990 
5,988,180 


Office  of  State  Treasurer, 
Madison,  Wls.,  July  88, 1895. 

1 hereby  certify  that  the  foregoing  Is  an  abstract  of  the  semi-annual  report  made  to  this 
offloe  by  the  State  banks  as  far  as  it  was  practicable  to  arrange  the  items  under  general 
beads,  in  pursuance  of  the  provisions  of  the  41st  section  of  the  Act  entitled,  **  An  Act  to  au- 
thorise the  business  of  banking,**  approved  April  19, 1868. 

Sewell  A.  Peterson,  State  Treasurer. 
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PRn’ATE  Banks. 

Crakobs  singe  last  Report.— Whole  number  doln«  business  January  7, 1895, 109 ; whole 
number  doin^r  business  July  1, 1895, 110. 

New  Banks.— Iron  Exchange  Bank,  Hurley ; Security  Savings  Bank,  Ashland ; Citiaens* 
Bana,  Butternut;  George  0.  Mansfield,  Banker,  Johnson's  Creek;  Richland  County  Bank, 
Richland  Center ; Bank  of  Tomahawk,  Tomahawk ; Shell  Lake  Sayings  Bank,  Shell  Lake ; 
Bank  of  Wlnneconne. 

Closed.- Melrose  Exchange  Bank,  Melrose ; People's  Bank,  Milton  Junction ; Jones  A 
Meeker,  Sun  Prairie. 

Changed  to  State  Banks.— Reedsburg  Bank,  Reedsburg;  Bank  of  Two  Rivers,  Two 
Rivers. 

Banks  not  Reported.— Cobb  Bank,  Cobb ; Security  Bank,  West  Superior. 


IOWA. 


In  submitting  this,  my  biennial  bank  report,  it  is  a source  of  gratification  to  me  to  be 
able  to  state  that  no  bank  under  the  superviMon  of  this  oflloe  has  been  compelled  to  close  its 
doors,  even  temporarily,  since  the  publication  of  my  report  two  years  ago.  Such  a record 
refiects  the  highest  credit  upon  the  management  of  the  State  and  savings  banks,  and  is  one 
of  which  every  citizen  of  Iowa  has  Just  reason  to  be  proud. 

In  my  last  biennial  report  I made  six  recommendations.  Four  of  these  recommendations 
were  enacted  into  law  by  the  Twenty-fifth  General  Assembly.  By  the  provisions  of  chapters 
29  and  80,  laws  of  1894,  directors  were  empowered  to  make  good,  by  assessment,  impairment  of 
the  capital  stock  of  a State  or  Savings  bank ; the  liability  to  a State  bank  on  the  part  of  an 
officer  was  limited ; loans  to  directors  must  be  passed  upon  by  the  board ; an  examining  com- 
mittee whose  duty  it  is  to  make  quarterly  examinations  and  report  to  the  full  board  was 
provided  for ; bank  officers  were  prohibited  from  using  the  funds  of  the  bank  or  its  deposits 
except  for  regular  business  transactions;  and  it  was  made  a penal  offense  for  any  bank  of- 
ficer, agent,  or  clerk,  to  make  false  entries  or  statements  in  regard  to  the  condition  of  the 
bank  to  any  person  authorized  to  examine  the  same.  It  is  unnecessary  for  me  to  emphasize 
the  importance  of  these  enactments  and  to  state  that  they  are  in  the  interest  of  better  and 
safer  banking. 

I would  respectfully  renew  the  following  recommendations  made  two  years  ago : 

Firti.  A minimum  cash  reserve  should  be  fixed  by  law. 

Second.  Investments  in  real  estate  for  the  use  of  the  bank  should  be  limited. 

In  addition  to  these  I would  recommend : 

Third.  That  the  manner  in  which  a State  or  Savings  bank  should  proceed  when  it  desires 
to  dissolve  its  corporate  existence  and  withdraw  from  the  supervision  of  this  office  should  be 
clearly  outlined  by  law. 

Fourth.  Section  4 of  chapter  80,  laws  of  the  Twenty-fifth  General  Assembly,  should  fix  a 
penalty  where  the  board  of  directors  fails  to  appoint  from  its  members  an  examining  com- 
mittee and  where  such  examining  committee  if  appointed  fails  or  neglects  to  do  its  duty  as 
required  by  law. 

In  support  of  these  recommendations  it  is  only  necessary  for  me  to  state  that  no  bank 
ought  to  be  permitted  to  withdraw  from  legal  supervision  unless  it  can  show  to  the  satisfac- 
tion of  this  office  that  it  is  entirely  solvent  and  able  to  pay  all  its  Just  claims. 

The  examining  committee  provided  for  by  section  4 of  the  Act  already  mentioned  is  a most 
important  one.  In  order  that  this  committee  may  be  of  such  service  to  the  stockholders  and 
depositors  as  the  law  contemplates  that  it  should  be,  it  is  necessary  that  it  be  diligent,  ac- 
tive, and  prompt  in  the  discharge  of  its  duties , hence  I have  suggested  the  amendment  above 
mentioned.  A bank  whose  affairs  are  known  and  controlled  by  one  or  two  men  alone,  and 
whose  directors  are  not  Informed  and  who  do  not  try  to  inform  themselves  of  its  condition, 
is  one  most  apt  to  be  mismanaged.  Bank  directors  should  possess  intelligent  knowledge  of 
the  bank's  affairs  and  legislation  which  places  upon  these  officers  greater  resposibillty  for  the 
conduct  and  management  of  the  institution  with  which  they  are  connected  is  needed. 

Respectfully, 

C.  G.  McCarthy,  Auditor  of  State. 

[Tables  showing  the  condition  of  the  State  and  Savings  banks  of  Iowa  were  putfilsbed  in 
the  August  number  of  the  Journal,  page  247.] 
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DISSOLUTION  OF  THE  BOND  SYNDICATE. 


The  Government  bond  syndicate,  which  since  the  8th  of  February  has  been  assistlngr  the 
United  States  Treasury  in  maintaining  the  gold  reserve,  announced  a division  of  profits  on 
Sept.  21. 

The  amounts  sent  out  represented  an  allowance  of  IH  per  cent,  for  interest  on  advances 
made  from  February  to  June,  being  at  the  rate  of  4 per  cent,  a year,  and  4.9  per  cent,  for 
profits. 

The  distribution  constituted  a final  settlement  with  subscribers  who  underwrote  the 
bonds.  These  subscribers  were  bound  to  furnish  gold  for  the  American  subscription  of 
$82,500,000,  receiving  bonds  therefor,  and  to  furnish  the  syndicate  on  demand  an  equal 
amount  of  gold  in  exchange  for  greenbacks.  This  pledge  entitled  them  to  a full  share  in  the 
profits  of  the  undertaking. 

The  face  value  of  the  bonds  was  962315,000,  which  was  increased  to  about  965i,000,000  by  the 
syndicate's  price  to  the  Government  of  104^.  It  was  arranged  that  the  principals  in  the 
Government  contract— J.  P.  Morgan  & Co.  and  August  Belmont  & Co.,  of  New  York,  and  J. 
8.  Morgan  & Co.  and  N.  M.  Rothschild  & Co.,  of  London— should  receive  three-fourths  of  1 per 
cent,  for  placing  and  managing  the  loan. 

The  syndicate  offered  the  bonds  to  the  public  at  11^  an  advance  of  7H  per  cent,  on  the 
purchase  price.  All  the  bonds  sold  readily  at  that  price,  making  a profit  to  the  syndicate,  on 
the  face  value,  of  $4,865,987.  Deducting  the  commission  of  three-fourths  of  1 per  cent, 
allowed  for  management— $802362— left  $8,978,625  for  distribution.  This  was  to  be  divided 
equally  between  Europe  and  the  United  States,  making  a profit  to  each  of  $1,986^812. 

Under  the  distribution  there  was  allowed  for  interest  on  $82,500,000  the  United  States 
subscription  $568,650,  and  for  profit  $1,592,500,  a total  of  $2,101,150.  Since  bond  proper 
profits  are  stated  above  at  $1,986,812,  the  syndicate  managers  would  appear  to  have  distributed 
$174,838  more  than  the  bonds  yielded.  This  sum  represents  the  syndicate's  net  gains  for  con- 
trolling the  market  for  foreign  exchange  since  last  winter. 

There  are  various  other  estimates  which  place  the  syndicate  profits  at  from  99,000,000  to 

$11,000,000. 

On  Sept.  13  the  syndicate  gave  out  the  following  statement : 

" The  impression  has  become  general  that  the  members  of  the  bond  syndicate  entered  into 
an  agreement  with  the  United  States  Treasury  to  maintain  the  $100,000,000  reserve  until  Oct. 
1 and  that  upon  that  date  said  obligation  will  cease  and  determine.  Such  is  not  the  case.  The 
bond  syndicate  fufilled  all  its  obligations  to  the  Government  in  June  last,  and  has  not  since 
been  bound  in  any  way  to  the  Treasury. 

It  is  true  that  it  has  from  time  to  time  since  last  June  paid  over  various  sums  in  gold  coin 
to  the  Treasury,  which  have  sufficed  to  maintain  the  reserve,  but  it  has  done  so  voluntarily, 
and  will  continue  to  do  so  in  the  same  spirit  and  the  same  motive.  So  far  as  Oct.  1 is  con- 
cerned, it  has  no  relation  to  the  action  of  the  bond  syndicate,  and  it  will  continue  to  deposit 
gold  until  the  1st  of  November  and  the  1st  of  December,  and  the  1st  of  January  if  necessary, 
and  if  existing  conditions  make  it  feasible  to  do  so. 

But  neither  the  bond  syndicate  nor  any  one  else  can  control  the  elements.  The  idea  that 
its  relation  to  the  Treasury  situation  will  be  any  different  on  or  after  Oct.  1 from  what  they 
are  now  and  have  been  all  along  is  erroneous,  and  should  be  corrected." 


Gold  Production  of  the  World  for  1896.— On  Oct.  8 United  States  Mint  Director 
Preston  received  unofficial  information  from  Russia  to  the  effect  that  the  gold  production  of 
Siberia  would  this  year  largely  exceed  the  output  of  last  year,  when  Russia  produced 
$25,000,000  of  gold. 

Mr.  Preston  estimates  the  gold  production  of  the  world  this  year  at  more  than  $200,000,000^ 
and  that  of  the  United  States  at  946,000,000,  l)eing  an  Increase  over  last  year  of  about  96,000,000. 
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This  Dejkartment  includeg  a complete  list  of  New  Natiokal  Bahkb  (furnlsbed  bj  the  Comp, 
troller  of  the  Currenojr).  State  ahd  Private  Baxes,  Chahobs  ix  Officers,  Dissolutioxb  axd 
Failures,  etc.,  under  their  proper  State  heads  for  easy  reference. 


NKW  YORK  CITY. 

—The  forty  .second  annual  meeting  of  the  New  York  Clearing-House  Association  was 
held  on  Oct.  1. 

William  A.  Nash,  President  of  the  Com  Exchange  Bank,  was  re-elected  President,  and  Wil- 
liam H.  Porter,  Vice-President  of  the  Chase  National  Bank,  was  re-elected  Secretary.  The 
clearing-house  committee,  the  powerful  one  of  the  association,  remains  the  same  as  last 
year,  with  the  exception  that  Messrs.  Cannon,  Woodward  and  Hepburn  are  new  members. 
The  committee  In  full  Is : 

Edward  H.  Perkins,  Jr.,  President  Importers  and  Traders'  National  Bank ; George  O. 
Williams,  President  Chemical  National  Bank;  Henry  W.  Cannon,  President  Chase  National 
Bank;  James  T.  Woodward,  President  Hanover  National  Bank;  A.  B.  Hepburn,  President 
Third  National  Bank. 

The  question  came  up  through  President  Francis  A.  Palmer  of  the  Broadway  National 
Bank  to  which  of  the  banks  in  the  association  is  due  the  $725,000  received  a short  time  ago 
for  the  building  at  Pine  and  Nassau  streets.  The  original  ownership  has  been  in  dispute  for 
many  years  and  has  never  been  definitely  settled.  It  is  probable,  however,  that  the  question 
raised  is  not  one  of  great,  importance,  and  that  it  will  soon  be  satisfactorily  adjusted.  It  is 
expected  that  within  a few  weeks  the  new  building  in  Cedar  street  will  be  completed. 

Manager  William  Sherer  presented  a report  of  the  work  in  his  charge  for  the  year,  in 
which  the  following  were  the  principal  items  (cents  omitted): 


Exchanges $28,284,870,126 

Balances l,8INMi74,840 

Total  transactions $80,100,068  475 

The  average  daily  transactions : 

Exchangee $02,670,005 

Balances 6,218,276 

Total ~ 

Total  transactions  since  organization  of  clearing-house  (forty-two  years): 

Exchanges $1,078,618,117,048 

Balances 40,468,688,582 

Total $1,122,078,771,681 

Largest  exchanges  on  any  one  day  during  the  year  (July  2, 1805) $194,687,088 

^Largest  balances  on  any  one  day  during  the  year  (Jan.  20, 1806) 16,027,183 

Largest  transactions  on  any  one  day  during  the  year  (July  2, 1805). . . 207,117,447 

Smallest  exchanges  on  any  one  day  during  the  year  (April  18, 1806) . . 40,062,552 

Smallest  balances  on  any  one  day  during  the  year  (April  18, 1805) ....  3,075,680 

Smalleet  transactions  on  any  one  day  during  the  year  (April  18, 1806) . 53,008,188 

The  debit  balances  were  paid  in  as  follows : 

United  States  gold  coin $60,000 

United  States  bearer  gold  certificates 6,000 

United  States  order  gold  certificates 25,000 

Clearing-house  gold  certificates 1,835,000 

United  States  Treasury  notes 16,488,000 

United  States  legal-tender  certificates 1,000,405,000 

United  States  legal-tenders  and  change 870,318348 

Total $1,8B6,674,8« 


* Largest  on  reeorrt. 
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Tranaactions  with  the  United  States  Assistant  Treasurer  at  New  York : 


Debit  exchanges $242,9824NB 

Credit  exchanges 96,1HMNM 

Debit  balances 148,609,80 

Credit  balances l,TB6i,778 

Excess  of  debit  balances 147,80,048 


The  report  indicates  a membership  of  48  National  banks,  18  State  banks,  and  80  banks  and 
trust  companies  which  clear  through  members.  The  Sub-Treasury  exchanges  are  also  made 
at  the  clearing-house. 

— B.  T.  Hopkins  has  been  elected  President  of  the  Murray  Hill  Bank,  in  place  of  R.  M. 
Stivers,  resigned,  and  W.  D.  Bruno,  Vice-President.  Mr.  Stivers  served  as  President  of  the 
bank  for  only  a few  months. 

notice  published  In  the  September  Journal  in  reference  to  the  resignation  of  Cashier 
Oeorge  H.  Richards  connected  that  gentleman  with  the  National  Shoe  and  Leather  Bank, 
nils  was  an  error,  as  Mr.  Richards  was  Cashier  of  the  Hide  and  Leather  National. 

—Charles  Steele,  special  master  appointed  to  take  proofe  in  the  cause  of  creditors  concern- 
ing the  indebtedness  of  the  Jarvis-Conklin  Mortgage  Trust  Company  of  Kansas  City,  Mo., 
recently  filed  his  preliminary  report  in  the  United  States  Circuit  Court. 

The  report  shows  that  on  Sept.  0, 180,  when  the  Receivers  were  appointed,  the  indebted- 
ness of  the  company  amounted  to  $8,888^448,  besides  a contingent  liability  upon  mortgages 
and  corporation  bonds  of  $10,506,896.  Up  to  May  81, 1886,  the  indebtedness,  actual  and  con- 
tingent, had  been  paid  or  adjusted  by  the  Receivers,  so  that  the  actual  indebtedness  on  that 
date  amounted  to  $7,751,886,  In  addition  to  which  there  was  a contingent  liability  of  $8,746,880. 

Interest  upon  ^40,460  of  debentures  is  payable  at  the  rate  of  6 per  cent.,  which  has  not 
been  paid  since  March  1,  1883, 1^  per  cent.,  interest  payable  on  $1,088,818  of  debentures  has  not 
been  paid  since  August,  1898,  and  5 per  cent,  interest  on  $2;50,767  has  not  been  paid  since 
Apnl,1898. 

—On  September  11  the  New  York  Clearing-House  Association,  by  a committee  comprising 
Messrs.  WUliam  A.  Nash,  Frederick  D.  Tappen  and  J.  Edward  Simmons,  sold  the  property 
which  they  at  present  occupy  at  the  northwest  comer  of  Pine  and  Nassau  streets,  to  Donald 
MacKay,  of  Vermilye  A Co.,  for  $70,000. 

The  plot  on  which  the  five  story  brown  stone  building  stands  fronts  86.7  feet  in  Nassau 
street  and  80.8  in  Pine  street,  with  rear  lines  of  87J.  and  80A  feet  respectively.  It  comprises 
about  2,970  square  feet,  and  the  price  per  square  foot  is  therefore  a little  more  than  $244. 

By  the  sale  the  clearing-house  association  realizes  a handsome  profit  on  its  original 
investment.  It  bought  the  property  on  December  15, 1874,  for  1215,000,  from  the  Receiver  of 
the  National  Bank  of  the  Commonwealth. 

When  the  clearing-house  moves  to  its  new  and  beautiful  building.  No.  75  to  81  Cedar 
street,  the  Chase  National  Bank,  which  has  leased  the  whole  of  the  first  floor  and  half  of  the 
basement  of  the  new  structure,  will  accompany  it.  The  lease  of  these  quarters  to  the  bank  is 
for  a long  term,  with  the  privilege  of  renewals. 

—City  gold  bonds  to  the  amount  of  $3,346,589  have  been  sold  to  a syndicate  composed  of 
J.  P.  Morgan  A Co.,  Blake  Bros.  A Co.,  and  Harvey  Fisk  A Sons. 

—John  B.  Manning,  a wealthy  broker,  has  been  expeUed  from  the  Stock  Exchange  on  a 
charge  of  fraud  in  the  sale  of  a railway  bond. 

—Pursuant  to  notice  issued  several  weeks  since,  the  stockholders  of  the  Bank  of  America 
met  on  Oct.  7 and  approved  the  reduction  of  the  bank's  capital  from  $8,000,000  to  $1,500,000. 
There  was  no  opposition  to  the  reduction. 

—On  Sept.  0 Charles  A.  Bevins  was  appointed  Assistant  National  Bank  Examiner.  Mr. 
Bevins  had  his  first  training  at  the  Fifth  Avenue  Bank.  He  left  that  bank  to  become  receiv- 
ing teller  of  the  Bank  of  New  Amsterdam,  from  which  he  was  transferred  to  the  National 
Shoe  and  Leather  Bank,  as  receiving  teller.  His  new  appointment  is  due  to  the  resignation 
of  H.  H.  Swazey,  who  has  become  Assistaot  Cashier  of  the  National  Union  Bank,  succeeding 
W.  H.  Jewett,  who  recently  resigned. 

—Plans  are  being  prepared  for  an  eighteen-story  fire-proof  building  of  skeleton  steel  con- 
struction to  be  erected  on  the  old  clearing-house  site,  at  the  northwest  comer  of  Nassau  and 
Pine  streets. 

—Articles  of  Incorporation  of  a new  Savings  bank  were  filed  in  the  county  clerk's  oflSce, 
Brooklyn,  Sept.  80.  The  new  bank  will  be  the  Eastern  District  Savings  Bank,  and  will  be 
located  at  Oates  avenue  and  Broadway. 
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— C.  A.  Buttrick,  of  the  firm  of  Buttriok  A EUlmaii,  broken,  who  suspended  in  Ifaroh 
last,  has  been  reinstated  as  a member  of  the  Stock  Exchange,  the  firm  having  satisfactorily 
settled  all  claims. 

—The  Metropolitan  Safe  Deposit  Co.,  cf4;>ltal,  $100,000,  filed  artides  of  incorporation  with 
the  State  Banking  Department  on  Oct.  1. 

NEW  KNO-LAJNT)  ST-A.TKS. 

Boston.— The  Lincoln  National  Bank,  which  passed  its  last  semi-annual  dividend,  de- 
clared a 2 per  cent,  dividend  payable  Oct.  1. 

—Charles  Head,  of  Messrs.  Charles  Head  A Co.  has  been  elected  President  of  the  Boston 
Stock  Exchange. 

—Boston  hanks  have  recently  taken  out  $820,000  in  new  circulation.  The  Central  $70,000, 
the  Third  $100,000  and  the  Kedemption  $160,000. 

—Savings  banks  report  a considerable  increase  both  in  the  amount  of  deposits  and  number 
of  depositors.  There  is  also  a tendency  to  increase  the  dividend  rate  slightly. 

—At  the  dinner  of  the  Suburban  Bank  Cashiers*  Association  at  the  Quincy  House,  Sept.  10, 
H.  D.  Lowell  read  a paper  on  “ Cashing  Checks  for  People  Not  Depositors.**  The  subject  was 
discussed  thoroughly,  and  the  association  voted  not  to  fi«mh  checks  on  other  banks  for  indi- 
viduals other  than  depositors,  except  with  proper  identification  and  for  a graduated  charge. 

Bank  Deposits  Released. — On  the  recommendation  of  the  Bank  Commissioners,  Judge 
Chase  of  the  supreme  court  has  made  an  order  releasing  about  $000,000  of  the  $^000,000 
deposits  in  the  Nashua  (N.  H.)  Savings  Bank,  which  was  closed  last  March.  After  Oct.  6 the 
depositors  were  permitted  by  the  order  to  withdraw  a sum  not  exceeding  20  per  cent,  of  their 
deposits. 

Bogus  Check  Operations.— Bridgeport  (Conn.)  banks  have  recently  received  over  twenty 
apparently  certified  checks  from  banks  In  Jersey  City,  Hoboken  and  other  places  in  the 
vicinity  of  New  York.  The  checks  were  those  known  as  counter  checks,  and  were  supposed 
by  those  who  cashed  them  to  have  been  certified  by  Cashiers  or  tellers.  The  checks  are  all 
signed  **E.  S.  Morris**  and  were  payable  to  G.  B.  Williams.  Each  check  was  made  out  for 
amounts  of  $20  and  upwards.  The  Bridgeport  banks  readily  discovered  that  the  checks 
were  not  genuine. 

First  National  Bank  of  WUlinoiantlc.— In  the  United  States  Circuit  Court  at  Hartford 
on  September  17,  three  orders  were  made  regarding  the  defunct  First  National  Bank  of  WilU- 
mantic.  Conn.,  at  the  request  of  Beceiver  M.  F.  Dooley.  An  order  was  granted  to  sell  one-half 
the  bank  building  to  the  Windham  County  National  Bank,  another  to  compromise  a claim 
with  the  Wiilimantic  linen  Ck)mpany,  and  another  permitting  the  Beceiver  to  conclude  the 
purchase  of  real  estate  bonds  of  the  Oberlin  (Kans.)  Loan  and  Trust  Company,  negotiated  by 
the  late  Cashier,  O.  H.  K.  Bisley. 

Granite  State  Provident  Association.- A meeting  of  the  State  bank  commissioners, 
who  are  looking  into  the  affairs  of  the  Granite  State  Provident  Association,  was  held  at 
Boston,  September  80,  and  it  was  agreed  that  separate  reports  would  be  made  by  each  com- 
missioner. The  New  Hampshire  commissioner  submitted  a report  which  was  endorsed  by  the 
Connecticut  commissioner.  The  Vermont  commissioner  believes  the  association  is  solvent, 
and  will  report  to  that  effect.  The  New  Hampshire  report,  which  is  a lengthy  document,  also 
concludes  with  the  statement  that  the  commissioners  find  the  association  solvent. 

A Defaulter  Caught.— Charles  Gore,  Assistant  Cashier  of  the  “ New  York  Herald,"  who 
robbed  that  paper  of  $10,(X)0  on  July  17,  was  caught  at  Burlington,  Vermont,  Sept.  8.  His 
capture  was  due  to  the  alertness  of  Cashier  Burgess,  of  the  Howard  National  Bank,  who 
reported  Gore  to  the  American  Bankers*  Association  as  a suspicious  person.  Gore  had  depos- 
ited considerable  sums  of  money  in  various  banks  at  Burlingrton. 

Springfield,  Mass.— A controlling  interest  in  the  Hampden  Loan  and  Trust  Co.  has  been 
bought  by  E.  P.  Chapin,  President,  and  other  ofiScers  of  the  Pynchon  National  Bank.  Mr. 
Chapin  is  to  be  Second  Vice-President  of  the  Company.  The  Hampden  Loan  and  Trust  Co.  Is 
authorized  to  do  business  under  the  last  special  charter  of  the  kind  granted  by  the  Massachu- 
setts Legislature.  It  is  stated  that  the  Pynchon  National  secured  control  in  view  of  ponible 
future  contingencies  that  might  result  in  a change  in  the  national  banking  system. 

MIDULK  SXAXJCS. 

Philadelphia.— A special  meeting  of  the  shareholders  of  the  Mechanics*  National  Bank 
has  been  called  for  October  15,  to  consider  proposed  alterations  to  the  present  articles  of  asso- 
ciation, reducing  the  capital  from  $800,000  to  $600,000  and  placing  the  amount  of  the  reduction 
of  the  capital  stock,  2800,000,  to  the  credit  of  the  surplus  fund,  increasing  the  total  surplus  to 
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$400,000.  This  proposed  change,  which  has  already  been  approved  by  the  ComptroUer  of  the 
Currency  and  more  than  a majority  of  the  shareholders,  is  recommended  by  the  board  of 
directors  to  those  stockholders  who  have  not  already  assented  to  the  plan.  A letter  addressed 
to  the  shareholders  says : ^^This  change  will  not  affect  the  intrinsic  value  of  your  holdings, 
as  the  reduced  number  of  Aares  will  be  proportionately  increased  in  value,  at  the  same  tixne 
it  will  enable  the  board  to  place  the  institution  on  a dividend  paying  basis.'* 

—The  Contractors'  Surety,  Title  and  Trust  Co.  is  being  organized  with  an  authorized  cap- 
ital of  $500,000.  It  will  do  a regular  trust  business  in  addition  to  its  surety  department. 

Pittsburg.— On  Sept.  18  the  Third  National  Bank  died  a bill  in  equity  in  the  U,  S.  Circuit 
Court  against  Auditor-General  Amos  H.  Mylin  and  State  Treasurer  Samuel  M.  Jackson,  ask- 
ing to  have  enjoined  the  collection  of  tax  on  the  bank's  stock,  in  as  large  a sum  as  assessed. 
It  was  stated  that  the  Auditor-General  assessed  the  tax  on  the  bank's  capital  stock  of  5,000 
shares  at  $144.60  per  share,  while  the  bank's  report  gave  the  market  value  of  $125  per  share, 
and  thus  the  assessment  of  four  mills  was  made  on  $723,000  instead  of  $625,000. 

It  was  explained  that  Mr.  Mylin  took  the  book  value,  viz.,  the  total  aggregate  of  the  cap- 
ital stock,  surplus  and  undivided  profits  of  the  bank,  as  a basis,  assessing  the  tax  at  $2,802. 
This  was  approved  by  Treasurer  Jackson,  and  on  July  81  last  Mr.  Mylin  notified  the  bank  that 
the  tax  Aould  be  paid  within  thirty  days  under  penalty  of  fifty  per  cent. 

It  is  urged  that  the  defendant  officials  did  not  proceed  according  to  law,  because  under 
the  Act  it  is  the  duty  of  the  Auditor-General,  in  case  he  shall  not  be  satisfied  with  the  cor- 
rectness of  the  report  made  by  the  bank,  to  summon  the  officials  before  him  and  have  them 
produce  the  books  of  the  bank,  showing  its  business,  assets  and  dividends  for  his  examination, 
which  MyUn  faUed  to  do. 

The  contention  is  also  made  that  the  Auditor-General  acted  in  violation  of  the  authority 
to  tax  the  shares  of  stock  of  the  bank,  vested  in  the  Commonwealth  by  the  laws  of  the  United 
8Utes. 

— R.  H.  Skelding,  heretofore  Assistant  Cashier,  has  been  elected  Cashier  of  the  First  Na- 
tional Bank,  to  fill  the  vacancy  caused  by  the  resignation  of  Mr.  John  D.  Scully.  Robert  D. 
Book,  paying  teller,  succeeds  Mr.  Skeldiug  as  Assistant  Cashier. 

Rochester  Banks  Lose  $1,600.— Recently  Rochester  (N.  Y.)  banks  shipped  $250,000  in 
gold  coin  to  the  New  York  Sub-Treasury  and  they  are  out  $1,000.  The  money  was  counted 
correctly  at  Rochester,  but  the  Government  weighed  it  on  finely  adjusted  scales,  and  it  was 
found  that  the  coin  had  lost  this  amount  in  weight  by  friction. 

Washington,  D.  C.— The  Northeastern  Savings  and  Deposit  Bank  (incorporated),  with  a 
capital  of  $50,000,  has  opened  for  business  on  the  comer  of  Second  and  H Streets.  W.  S.  Engle 
is  President  and  J.  Hillman,  Cashier. 

—Clarence  F.  Norment  has  been  elected  President  of  the  Central  National  Bank,  succeed- 
ing Wm.  B.  Clark,  deceased.  Mr.  Norment  is  a son  of  the  late  Samuel  Norment,  one  of  the 
founders  of  the  bank,  and  formerly  its  President. 

Mr.  Enoch  Pratt's  Birthday.— Tuesday,  Sept.  10,  was  the  eighty-seventh  birthday  of 
Mr.  Enoch  Pratt,  President  of  the  National  Farmers  and  Planters'  Bank,  Baltimore,  and  a 
well-known  philanthropist.  He  was  downtown,  as  usual,  attending  to  business.  He  received 
many  congratulations,  but  before  midday  he  left  for  his  country  place.  Each  week  dur- 
ing the  season  of  summer  and  early  fall  Mr.  Pratt  sets  aside  Wednesday  for  personal  recrea- 
tion at  his  country  seat. 

Banks  to  Consolidate.- The  Moshannon  Banking  Co.,  Philipsburg,  Pa.,  announces  its 
consolidation  with  the  First  National  Bank  to  take  effect  some  time  during  the  present 
month.  The  First  National  Bank  has  Increased  its  paid-in  capital  from  $50,000  to  $100,000,  and 
has  elected  O.  Perry  Jones,  Cashier,  and  Robert  F.  Mull,  Assistant  Cashier. 

A Banker  Honored.— DeWitt  Clinton  Dow,  Cashier  of  the  First  National  Bank,  of 
Cobleskill,  N.  Y.,  has  received  the  nomination  on  the  Democratic  State  ticket  for  State 
Treasurer.  Cashier  Dow  has  had  twenty-five  years'  experience  in  the  banking  business,  hav- 
ing been  appointed  in  1871  to  a minor  position  in  the  First  National  Bank  of  Cobleskill,  N.  Y., 
and  promoted  to  Cashier  in  1875,  which  position  he  still  occupies.  He  is  a director  of  that 
bank  and  also  of  the  First  National  Bank  of  Middleburgh.  By  reason  of  his  long,  prao- 
tioal,  and  successful  experience  in  the  banking  business,  he  is  admirably  fitted  for  the  posi- 
tion for  which  he  has  been  nominated. 

A Prosperous  Institution.- The  Union  County  Bank,  Rahway,  N.  J.,  reports  a very  sat- 
isfactory condition  of  Its  affairs.  Its  prosperity  is  largely  attributed  to  the  energetic  efforts 
of  Cashier  Edward  H.  Sherwood,  who  has  had  thirty  years  of  experience  in  banking. 

Bank  Wins  an  Important  Suit.— Justice  Landon,  of  the  supreme  court,  has  just  de- 
cided the  suit  of  the  Phoenix  Mills  of  Rockton  against  the  First  National  Bank  of  Amster- 
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dam,  N.  Y.,  in  favor  of  the  hank.  The  suit  is  one  of  the  most  famous  In  the  legal  history  of 
Montgomery  county,  and  has  long  been  contested.  The  property  Involved  consists  of  a good 
part  of  the  village  of  Bockton,  and  is  valued  at  $80,000. 

State  Bank  Examiner  Appointed.— Superintendent  Preston  of  the  New  York  State 
Banking  Department  has  appointed  Horace  J.  Young,  Cashier  of  the  State  Bank  of  Dundee, 
Yates  county,  as  a State  bank  examiner  from  the  civil  service  list.  This  Is  the  first  appoint- 
ment from  the  eligible  list  slnoe  the  office  was  put  in  the  competitive  schedule  a year  ago. 

SOTJTHKRN’  ST-A.TKS. 

New  MIsdiiHiippl  Bank.— The  Commercial  State  Bank  has  been  organised  at  Yaxoo  City, 
Miss.,  with  a paid-up  capital  of  $60,000.  S.  R.  Berry  is  President  and  H.  B.  Lightcap,  Cashier. 

New  Orleans.— The  Bank  of  North  America  has  decided  to  reorganise  as  a National 
bank,  a meeting  of  the  stockholders  having  been  called  for  that  purpose. 

Appointed  Bank  Examiner.— Mr.  James  R.  Branch,  of  Richmond,  has  been  appointed 
National  bank  examiner  for  the  Virginias  and  sections  of  North  Carolina  and  Tennessee. 

Return  of  a Broker.— John  8.  Smith,  a broker  of  Atlanta,  Oa.,  who  disappeared  some  time 
ago,  has  retumedto  Atlanta  and  was  recently  under  trial  on  the  charge  of  larceny.  He  olaims 
that  his  disappearance  was  due  to  the  fact  that  he  was  attacked  by  robbers,  one  of  whom  he 
killed,  and  hie  feared  being  placed  on  trial  on  a charge  of  murder. 

Ororgia  Banking  Laws.— Pursuant  to  the  action  of  a committee  of  the  Georgia  Bank- 
ers* Association,  Messrs.  Erwin,  Cobb  A Woolley,  of  Atlanta,  have  made  a compilation  of  the 
banking  laws  of  Georgia. 

WICSTERN  STATES 

Chicago.- Boss  C.  Van  Bokkelen,  receiving  teller  of  the  Merchants*  Loan  and  Trust 
Company,  is  missing.  So  is  $88^000  of  the  money  belonging  to  the  institution,  which  is  one 
of  the  large  banking  concerns  in  the  West. 

It  is  thought  that  Van  Bokkelen  has  gone  to  Mexico.  The  discovery  of  the  shortage  came 
about  when  a representative  of  the  McCormick  Harvester  Company  called  at  the  bank  in 
regard  to  a deposit  of  $88,000.  An  examination  of  the  books  showed  that  it  had  not  been 
eniWed  and  further  that  Van  Bokkelen  had  suddenly  left  on  his  vacation. 

’ The  bank  officials,  becoming  suspicious,  made  a hasty  examination  of  the  missing  teller's 
books,  and  it  showed  that  in  the  last  year  and  a half  the  amount  appropriated  was  almost 
$50,000. 

—Stockholders  of  the  insolvent  Chemical  National  Bank  will  before  long  be  fumisbed 
with  full  and  detailed  information  oonoemlng  the  management  of  the  affairs  of  that  concern 
since  it  passed  into  the  hands  of  a Beceiver.  A committee  of  three  stockholders  has  been 
appointed  by  the  Comptroller  of  the  Currency  with  authority  to  go  over  the  books  and  make 
a thorough  investigation.  The  Chemical  National  failed  in  1808. 

—It  was  announced  Sept.  19  that  an  employee  of  the  National  Bank  of  Illinois  was  mMng, 
and  with  him  had  disappeared  $19,500  of  the  bank's  funds.  He  was  one  of  the  trusted  officials 
of  the  bank,  and  had  been  with  the  institution  a long  time.  A short  time  ago  he  sent  word 
to  the  bank  that  he  was  ill.  A week  rolled  by  and  he  did  not  appear.  The  officials  of  the 
bank  became  suspicious  and  ordered  an  investigation,  resulting  in  the  discovery  of  the  short- 
age. Paying  Teller  B.  B.  Jones  and  Receiving  Teller  J.  H.  Wilsop  are  said  to  be  implicated. 

—A  statement  has  been  prepared  by  State  Auditor  Gore  showing  the  condition  of  the 
State  banks  located  at  Chicago  on  the  morning  of  September  21.  Savings  deposits  have  in- 
creased $1,000,000  since  July  11,  and  individual  deposits  have  decreased  $2,500,000.  Cash  and 
sight  exchai|ge  amount  to  $28,406,849,  and  deposits,  $78,468,880,  or  a cash  reserve  of  86  per  cent. 

Cleveland,  Ohio.- At  a meeting  of  the  Cleveland  Clearing-House  Association  on  Sept.  28 
it  was  decided  not  to  adopt  the  suggestion  of  the  Central  National  Bank  to  contribute  $1,000,- 
000  gold  to  the  Treasury  in  exchange  for  legal  tenders.  It  was  the  general  feeling  that  such 
action  on  the  part  of  the  banks  would  create  the  impression  that  the  Treasury  was  in  urgent 
need  of  gold,  and  thus  excite  alarm  instead  of  allaying  it. 

—The  Cleveland  Title  Guarantee  and  Trust  Co.  has  been  incorporated  with  a capital  stock 
of  $500,000. 

Kansas  City,  Mo.— Two  young  men  who  have  been  working  local  banks  have  come  to 
grief.  Their  scheme  is  thus  described : 

Fields  and  Bailey,  as  the  swindlers  called  themseh'es,  came  to  Kansas  City  recently  and 
Bailey  deposited  $500  in  the  Bank  of  Commerce  and  later  $226  more.  The  same  day  Fields  went 
to  the  Union  National  Bank  and  opened  a small  account,  checking  in  and  out  several  times, 
and  Just  before  the  bank  closed  Fields  came  into  the  Union  National  and  deposited  with  the 
receiving  teller  a check  for  $700,  payable  to  him  and  drawn  by  his  confederate,  Bailey.  In  his 
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hurry  the  reoeivlner  teller  credited  Field's  account  with  $700  without  inquiring  of  the  Bank 
of  Commerce  regarding  Bailey's  account. 

On  the  next  morning  Fields  came  to  the  hank  and  drew  out  $700  which  was  paid  by  the 
assistant  pa3ring  teller,  because  the  ledger  showed  he  bad  that  amount  on  deposit.  He  left  a 
balance  of  $26  which  made  the  bank's  loss  on  the  transaction  $676.  Now*  came  Bailey's  part  in 
the  scheme.  The  same  morning  be  went  to  the  Bank  of  Commerce  and  asked  what  his  balance 
was.  The  $700  check  given  to  Fields  had  not  reached  the  clearing-house,  so  the  paying  teller 
told  him  his  balance  was  $7!S6.  Bailey  drew  out  $720  and  that  afternoon  he  and  Fields  left 
Kaimim  City.  When  the  $700  check  reached  the  clearing-house  it  was  thrown  out  because 
Bailey  then  only  had  $6  left  on  deposit  with  the  Bank  of  Commerce.  Bailey's  reason  for  ask- 
ing what  his  balance  was  at  the  Bank  of  Commerce  was  to  protect  himself  and  his  confederate 
in  case  the  Union  National  Bank  bad  inquired  regarding  the  transaction. 

Fields  and  Bailey  were  captured  at  Omaha,  and  the  Union  National  Bank  has  saved  itself 
from  loss  by  gamisheeing  a deposit  which  the  young  financiers  had  in  a bank  in  the  Nebraska 
metropolis. 

Indianapolis,  Ind.— In  a fire  that  recently  visited  this  city  the  Indiana  National  Bank 
had  the  misfortune  to  lose  its  building,  which  was  a handsome  one  and  had  lately  been  refur- 
nished. Had  the  vaults  failed  to  withstand  the  heat  or  had  they  been  open  at  the  time  of  the 
fire,  an  idea  of  the  loss  can  be  obtained  when  it  is  said  that  in  them  there  was  $900,000  in  gold, 
$40,900  in  silver,  $176,000  in  legal-tender,  $281,000  in  bank  bills,  $1,864  in  small  change,  $248,000  in 
checks  on  other  banks,  besides  valuable  papers,  the  books  and  valuables  held  in  trust.  On 
opening  the  vaults  the  contents  were  found  intact.  There  was  no  interruption  of  business  on 
account  of  the  fire. 

Minneapolis,  Minn.— Joseph  Bobleter,  Cashier  of  the  Columbia  National  Bank,  has 
resigned  to  engage  in  other  business. 

Equalising  Bank  Yalnes.— The  Ohio  State  Board  of  Equalization  has  completed  its 
worlrof  adjusting  and  equalizing  the  valuations  of  National  and  State  banks  returned  to  the 
State  for  taxation  by  the  various  county  auditors. 

The  valuations  returned  from  Hamilton  county  (Cincinnati)  suffered  little  change, 
enough,  however,  to  add  $70,000  to  the  total  valuations  fixed  by  Auditor  Hagerty.  The 
returns  for  the  fourteen  National  banks  of  Cincinnati  aggregate : 


Capital  stock $8,460,000 

Surplus 2,723,000 

U ndi  vided  profits 860,878 


Total $12,082,878 

Beal  estate $298,940 

Values  fixed  by  the  Auditor,  exclusive  of  real  estate,  $6,716,410,  raised  by  the  State  Board 
of  Equalization  to  $6,786,410. 

For  the  four  State  banks  in  Hamilton  county  the  returns  show : 

Aggregate  capital $326,(X)0 

Surplus. 800,420 


Undivided  profits, 


89,687 


Total $666,107 

Beal  estate $17,940 

Values  fixed  by  Auditor,  exclusive  of  real  estate,  $883,840. 

Nebraska  Banks  Consolidate.— On  Sept.  26  the  Nebraska  State  Bank,  of  Schuyler, 
organized  in  1888  with  a capital  of  $100,000,  went  into  voluntary  liquidation,  transferring  its 
business  to  the  Banking  House  of  F.  Folda. 

Marriage  of  a Cashier.— Henry  C.  Wahlman,  Cashier  of  the  Bed  Bud  (HI.)  Bank,  was 
married  on  Sept.  15  to  Bfiss  Julia  Schmitt,  of  St.  Louis,  Mo. 

Another  Scheme  to  Defraud  —An  unusual  case  is  on  trial  in  the  district  court  at  Sioux 
City,  Iowa.  Fourteen  months  ago  the  Sioux  City  National  Bank  received  a telegram  signed 
Ed.  T.  Kearney,  Cashier  of  the  Dakota  County  Bank  of  Jackson,  Neb.,  asking  for  $3,800.  The 
money  was  sent  and  it  was  several  days  before  it  was  learned  that  the  telegraph  agent  at 
Jackson  had  himself  sent  the  message ; that  as  he  was  also  the  agent  ot  the  American  Express 
Company,  the  money  fell  into  his  hands  when  it  arrived,  and  that  be  had  appropriated  it  and 
fled.  The  Sioux  City  National  sued  the  Western  Union.  The  latter  company  claims  the 
money  was  lost  through  the  express  agent,  and  a fight  is  now  on  to  determine  the  question. 

Banker  Murllugame  Acquitted.— The  Jury  in  the  case  of  banker  T.  E.  Burlingame,  on 
trial  for  recel\ing  deposits  in  the  defunct  Bank  of  Commerce,  Springfieid,  Mo.,  while  in  a 
failing  condition,  returned  a verdict  of  acquittal. 
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Failed  Bank  Dividend.— Roecoe  Kimple,  Receiver  of  the  defunct  Citiaens*  Bank,  of 
Converse,  IncL,  which  failed  durinsr  the  panic  of  1888,  paid  a 16  per  cent,  dividend  September 
ZL  This  makes  a total  of  82  per  cent.,  and  claims  will  ultimately  be  paid  in  f ulL 

A BfiMing  Caahier.— G.  R.  Kimball,  President  and  Cashier  of  the  Lawrence  County 
Trust  and  Savings  Bank,  Deadwood,  South  Dakota,  has  been  missing  from  his  home  since 
Sept.  7.  His  business  affairs  are  said  to  be  in  good  condition. 

A Bankvr’M  Gift.— President  M.  M.  White,  of  the  Fourth  National  Bank,  of  Cincinnati, 
Ohio,  and  his  brother,  F.  T.  White,  of  New  York,  have  made  a donation  of  f25,000  to  Earlham 
College,  Richmond,  Ind.  The  institution  is  conducted  by  the  Society  of  Friends,  and  was 
attended  by  the  two  wealthy  bankers.  Mr.  M.  M.  White  attended  the  recent  annual  meeting 
of  the  Friends  at  Richmond,  and  while  there  arranged  for  the  grift,  which  is  made  in  memory 
of  their  father,  John  F.  White. 

PACIiniC  SLOFK. 

San  Francisco.— Proceedings  have  been  commenced  to  oust  the  directors  of  the  Pacific 
Bank  by  C.  F.  Dundon,  a creditor  of  the  bank.  He  accuses  the  directors  of  neglect  and  mis- 
conduct. 

The  directors  are  accused  in  the  complaint  of  buying  up  claims  far  below  their  value  and 
also  of  using  coercion  and  intimidation  to  force  creditors  to  part  with  their  claims.  The 
directors  are  charged  with  obstructing  the  proceedings  taken  to  compel  the  McDonalds,  who 
ran  the  Pacific  Bank,  to  disgorge. 

—The  Pacific  Bank,  which  closed  on  June  22;  1888,  shows  the  following  reduction  in  lia* 
bilities  since  its  failure : 

In  surplus  and  profit  and  loss,  $861,186 ; in  interest  and  other  small  accounts,  $64,911 ; in 
deposit  and  Cashier's  account,  $424,889 ; in  amount  due  banks  and  bankers,  $486,848,  and  in 
amount  due  depositors,  $176,671,  iess  $14,766  uncalled  for.  This  makes  the  total  amount  of 
liabilities  charged  off  and  settled  during  the  above  interval  $1,071,088.  Four  dividends  to  de- 
positors of  6 per  cent,  each  have  been  declared,  and  there  may  be  10  per  cent,  or  more  to  be 
got  out  of  the  assets  for  that  purpose. 

Peculiar  Mortgage  Controversy.— Is  the  increase  of  a fiock  of  sheep  affected  by  a 
mortgage  ? This  question  is  now  being  fought  out  in  the  courts  of  Orange  county,  Cali- 
fornia. The  First  National  Bank  of  Santa  Ana  holds  a mortgage  of  $6,800  on  a flock  of 
sheep,  and  since  the  mortgage  was  given  the  flock  has  increased  by  1,000  lambs,  which  have 
been  sold  for  $800.  The  bank  claims  the  lambs  are  covered  by  the  mortgage,  and  sues  for  the 
value  of  the  same. 

A Hank  to  Liquidate.— It  is  reported  that  the  stockholders  of  the  Nephi  (Utah)  Sav- 
ings Bank  and  Trust  Co.  have  voted  to  disincorporate.  There  are  said  to  be  enough  funds 
to  pay  all  creditors,  except  the  shareholders,  who  will  probably  not  get  more  than  26  per 
cent.  The  capitalization  was  $50,000. 

A Prospective  Bank.— Several  parties  are  contemplating  the  organization  of  a bank  at 
Lebanon,  Ore.  Either  R.  H.  Finck  or  A.  Strong  may  be  addressed  for  particulars. 

Loans  on  Baneh  Property.— Regarding  the  reluctance  of  banks  to  make  loans  on 
this  class  of  property  in  Southern  California,  a correspondent  says : 

''1.  Ranch  men  do  not  know  the  Importance  of  prompt  payment  of  interest,  or  of  the 
debt  when  due. 

2.  They  want  to  borrow  more  than  the  property  will  bear,  basing  their  valuations  on  their 
own  notions,  or  prices  in  the  boom  or  some  exceptionally  profitable  year. 

8.  They  frequently  fail  to  pay  water  assessments  and  taxes  promptly,  or  fail  to  pay  at  all, 
and  compel  the  mortgagee  to  advance  the  same  to  keep  his  mortgage  g<^. 

4.  Their  properties  are  often  incumbered  with  irrigation  district  liens  or  mortgages. 

6.  They  frequently  undertake  to  pay  interest  and  taxes  equal  to  10  per  cent,  on  the 
value,  while  if  the  capitalist  bad  the  land  to  rent  they  would  not  pay  him  over  8 or  6 per 
cent. 

6.  In  undertaking  to  live  off  a few  acres  while  carrying  a debt,  they  are  sure  to  fall  short 
when  a hard  year  occurs.*' 

California  Bankers*  Association.— The  fourth  annual  meeting  of  this  association  was 
held  at  Fresno,  October  4 and  6.  Details  of  the  meeting  will  be  printed  in  the  November 
Journal,. 

A Prosperous  First  Tear.— The  Bank  of  Gaudalupe,  California,  had  its  first  annivenary 
September  18,  During  the  year  foreign  and  domestic  exchanges  drawn  amounted  to  $108,- 
374.53,  an  amount  largely  in  expectation  of  the  business  to  be  transacted. 

A New  Washington  Bank.  - A new  bank  is  reported  at  North  Yakima,Wash.  It  will  be 
organized  by  Geo.  H.  Hough,  of  the  banking  firm  of  Miller  & Hough,  and  will  have  $200;000 
capital. 
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Iowa.— The  Bank  of  Fremont,  a private  banking  institution,  was  reported  cloeed  on 
0ept.  ZL 

Loaislaua.— The  New  Orleans  Co-operative  Banking  Association,  closed  on  Sept.  26.  It 
had  an  authorized  capital  of  $100,000  and  began  business  in  January,  1801.  The  shares  were  $26 
each.  The  special  co-operative  feature  provided  that  any  person  desiring  to  become  a mem- 
ber of  the  association  must  address  a demand  for  sp^fle  credit  to  the  President,  who 
referred  it  to  a committee  of  the  directors.  Upon  a favorable  report  the  applicant  was 
admitted  as  a member  with  such  credit  as  the  committee  recommended.  Upon  becoming  a 
member  in  proportion  to  the  number  of  shares  held,  credit  was  allowed,  the  minimum  on  his 
own  signature  being  $100,  the  maximum  $1,000.  It  is  to  this  credit  to  members  that  the  sus- 
pension is  attributed.  The  depositors,  it  is  said,  will  be  paid  in  thirty  or  sixty  days. 

The  following  is  an  approximate  statement  of  the  bank*s  present  condition : 


Rbsourobb. 

Loans  co-operative  paper 106,224 

Loans  commercial  paper 89,610 

Loans  demand  paper 18,605 


1161,848 

Furniture  and  fixtures 2,007 

Homestead  stocks 406 

Exchange 148 

Due  banks  and  bankers 12,480 

Overdrafts,  secured  and  unsecured. ...  88,978 


Total  resources. 


LlABILinSS. 

Stock noaooo 

Membership  fund 6,788 

Subscription  to  membership  stock. . . . 6,686 

Due  depositors 85,706 

Due  banks 19410 

Total  liablUties $^18,248 


.1206,746 


Michigan.— Bleazby*s  Exchange  Bank,  of  Kalkaska,  is  closing  up  its  affairs.  It  was  the 
oldest  bank  in  the  county,  but  found  business  unprofitable  because  of  undue  competition. 

Minnesota.— The  Bank  of  Rainy  Lake,  which  was  robbed  of  all  its  funds  by  burglars  a 
short  time  ago,  announced  its  retirement  from  business  on  Sept.  6. 

—The  Iron  Exchange  Bank,  of  Duluth,  which  has  been  in  liquidation  for  some  time, 
assigned  to  John  E.  Merritt  on  Sept.  12.  Its  debts  are  said  to  be  about  160,000. 

Mlssonrl.- The  Bank  of  Monett  was  placed  in  the  hands  of  a Receiver  Oct.  1.  Its  closing 
was  due  to  the  requirements  of  the  new  banking  law. 

—The  Bank  of  Purdy  went  into  the  hands  of  a Receiver  on  Oct.  1.  As  in  several  other 
recent  instances  of  Missouri  bank  suspensions,  the  failure  was  hastened  by  the  operation  of 
the  new  banking  law,  which  tends  to  weed  out  some  of  the  smaller  institutions,  leaving  the 
solvent  and  well-managed  banks  all  the  better  after  this  clearing-up  process. 

—The  Farmers  and  Merchants*  Bank,  of  Creighton,  assigned  Oct.  2.  Liabilities,  $60,000, 
and  assets  nominally  $74,000.  It  had  been  doing  business  about  six  years. 

Nebraska.- The  State  Bank,  of  Republican  City,  was  closed  by  a bank  examiner  on  Sept. 
20.  It  had  a capital  of  only  $6,000,  and  of  the  total  liabilities  of  $21,000  about  $14,000  was 
county  funds  on  deposit. 

—The  Bank  of  Hemingford,  organized  in  18b9,  with  a capital  of  $14,000,  suspended  Oct.  2. 

New  Hampshire.- The  Contoocook  Valley  Savings  Bank,  of  Peterboro,  was  closed  by 
the  Bank  Commissioners  on  Sept.  80.  Losses  by  bad  Investments  caused  the  deposits  to 
be  scaled  down  26  per  cent,  in  February  last.  A recent  examination  showed  no  improvement 
in  the  condition.  Deposits  were  about  $60,000. 

New  York- New  York  City.— On  Oct.  5 the  East  Side  Bank  announced  that  it  had  gone 
into  voluntary  liquidation.  Such  a course  had  been  decided  on  several  months  ago.  Superin- 
tendent Preston  of  the  State  Banking  Department  having  found  in  February  last  an  impair- 
ment of  $11,807  in  the  bank's  capital  of  $100,000.  The  shareholders  decided  to  make  good  the 
deficit  and  this  having  been  done.  Superintendent  Preston  now  has  official  formal  notice  that 
the  bank  will  retire  from  business.  It  had  been  allowed  to  continue  in  business  until  its 
affairs  could  be  straightened,  with  a view  to  the  action  now  taken.  The  notice  thus  comes 
when  the  liquidating  process  is  well  advanced  toward  completion. 

The  bank  was  organized  in  1884.  It  did  a fairly  good  business,  but  not  enough  to  stand 
losses  comfortably,  and  it  required  great  economy  in  management. 

The  bank's  report  after  liquidation  had  been  in  progress  several  months  showed  that  on 
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July  12  loans  and  discounts  had  been  reduced  to  $4^061,  liability  of  directors  was  $32,822, 
there  was  due  from  banks,  $U,878,  and  other  items  made  total  assets  $110,287.  Liabilities  in 
addition  to  capital  consisted  of  interest  chargres  of  $1,092,  due  depositors,  $15,076  and  unpaid 
dividends,  $97.96. 

—The  Island  Bank,  of  Waddinglon,  orgranized  in  1894  with  $25,000  capital,  went  into  volun- 
tary liquidation  on  Oct.  6. 

Oklahoma.— The  First  State  Bank,  of  Perry,  closed  Sept.  17.  Attachments  had  been  run 
on  the  bank  to  the  amount  of  about  $30,000.  The  money  in  the  vault  of  the  bank  did  not 
pay  3 cents  on  the  dollar  on  the  amount  of  the  attachments.  Liabilities  are  placed  at  $50,000. 
The  principal  bookkeeper  of  the  suspended  bank,  who  also  acted  as  Cashier  during  the 
absence  of  Cashier  Farrar,  declares  that  when  Farrar  left  the  bank  August  23  he  drew  out  all 
the  cash,  which  was  only  $1,000,  and  from  August  23  to  the  date  of  the  suspension  the  bank 
did  not  have  one  cent  of  capital.  Farrar  telegraphed  that  he  resigned  the  Cashiership  August 
10,  but  he  issued  drafts  us  Cashier  up  to  August  23.  The  hundreds  of  depositors  are  clamor- 
ing for  the  $40,000  held  by  the  bcmk  and  belonging  to  them. 

—The  Farmers  and  Citizens*  Bank,  of  Pawnee,  established  in  1898,  has  been  attached  and 
has  suspended.  Attachments  amounting  to  $30,000  were  run.  The  Sheriff  found  $26  in  the 
bank,  with  scarcely  any  assets.  The  depositors  attempted  to  lynch  C.  L.  Berry,  who  has  been 
acting  as  President  and  Cashier,  and  he  was  compelled  to  flee  for  his  life.  Many  Osage 
Indians  had  money  in  this  bank. 

Washington.— W.  B.  Allen,  President  of  the  failed  Bank  of  Tacoma,  was  arrested  on 
Sept.  18  on  the  charge  of  receiving  deposits  when  he  knew  the  bank  to  bo  in  a failing  con- 
dition. He  has  been  released  on  bonds.  The  failure  is  reported  as  a bad  one,  and  it  is  stated 
that  the  books  of  the  bank  are  missing. 

—The  Blaine  State  Bank  went  into  the  hands  of  Lester  W.  David,  Receiver,  on  Sept.  30. 
It  was  formerly  a national  institution,  but  was  recently  reorganized  as  a State  bank. 

— C.  N.  Byles  has  been  elected  assigneo  of  the  Wakefleld  State  Bank,  of  Elma. 


Dellalcations,  Bobberies  and  Embezzlements. 


[Bank  officers  and  clerks,  considering  their  opportnnities  and  the  large  fldaoiary  trusts  committed  to 
their  care,  are  less  frequently  dishonest  than  any  other  class  of  public  servants.  The  JoinuiAL, 
however,  always  records  the  few  «ases  where  bankers  are  alleged  to  have  been  unfaithful 
stewards.] 

A Banker  Indicted.— John  W.  Overturf,  President  of  the  defunct  Citizens*  Savings  Bank, 
at  Portsmouth,  Ohio,  has  been  indicted  for  the  embezzlement  of  city  money,  deposited  with 
him  as  city  collector,  when  the  bank  failed  two  years  ago. 

A Bank  nefaulter.- W.  B.  Palmer,  paying  teller  in  the  Bank  of  Commerce,  Hamilton, 
Ontario,  has  disappeared  recently,  leaving  a shortage  in  his  accounts  amounting  to  several 
thousands  of  dollars.  Palmer  has  been  specxilating  in  pool  rooms  and  losing  heavily.  It  is 
estimated  that  the  shortage  will  not  exceed  $5,000,  which  is  covered  by  a surety  bond.  Palmer 
has  been  arrested. 

Cashier  Arrested  fur  Eml>ezzlement. — Palmer  Wakefleld,  Cashier  of  the  Wakefleld 
State  Bank  of  Elma,  Washington,  was  arrested  recently  charged  with  embezzlement,  the 
complaining  witness  being  a fraternal  society.  There  are  three  distinct  charges  of  embezzle- 
ment filed  against  Wakefleld. 

Bank  Defaulter  Sentenced.— In  the  United  States  District  Court  at  Boston  on  Sept.  2 
Judge  Nelson  sentenced  Louis  A.  Lee,  assistant  teller  in  the  Hampden  National  Bank  at 
Westfield,  to  five  years  in  Pittsfield  Jail  for  the  embezzlement  of  $4,900  of  the  funds  of  the 
bank.  Lee  had  pleaded  guilty  to  the  charge,  and  said  he  used  the  money  in  having  a good 
time.  The  bank  has  been  reimbursed  by  Lee*s  family. 

Bank  Wreckers  Convicted.— At  Indianapolis,  Ind.,  on  Oct.  3 the  Jury  in  the  t^nk 
wrecking  case  returned  a verdict  of  gruilty  as  to  Frank  A.  CoflSn,  and  not  guilty  as  to  his 
younger  brother,  PercivaL 

The  Coffins  were  at  the  head  of  the  Indianapolis  Cabinet  Company,  and  were  charged 
with  illegally  getting  nearly  $400,000  from  the  Indianapolis  National  Bank,  with  the  con- 
nivance of  its  President,  Theodore  P.  Haughey,  who  is  now  in  prison.  The  bank  failed  in 
July,  f$9B.  At  a former  trial  both  brothers  were  convicted,  but  the  supreme  court  reversed 
the  verdict. 

An  AiwlHtant  Cashier  Short.— Albert  Wade,  Assistant  Cashier  of  the  First  National  Bank. 
Mount  Vernon,  Ind.,  is  reported  missing  with  from  $20,000  to  $30,000  of  the  bank*s  money, 
Wade  is  under  bond  to  the  bank  to  the  amount  of  $50,000. 
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OPEN  LETTERS  FROM  BANKERS. 


IXTEECHANOE  OF  OPINION  NY  THE  JOURNAVS  READERS. 


k NATIONAL  CUBBKNCT  PLAN. 

Edttor  Rhodes'  JourtuU  of  Banking: 

Sir  There  are  features  of  our  National  banking  system  on  which  all  citizens  can  agree : 

First—No  better  system  of  banking  and  currency  has  heretofore  been  used  in  the  U.  S. 

Second— No  holder  of  a National  bank  note  has  lost  by  the  failure  of  a National  bank. 

Third— Depositors  in  National  banks  have  lost  less  than  under  other  plans. 

Fourth— No  system  of  banking  will  hereafter  be  acceptable  to  the  people  which  does  not 
base  the  circulation  issued  mainly  on  Government  bonds  as  security. 

It  may  be  fairly  assumed  that  the  people  desire  to  retcdn  what  is  proven  to  be  good,  even 
though  it  is  done  at  a slight  expense  per  capita. 

My  purpose  is  not  to  antagonize  any  plan,  but  to  state  one  which  will  continue  the  pres- 
ent system,  and  so  fashion  it  as  to  better  adapt  it  to  the  wants  of  the  public. 

Let  Congress  authorize  an  unlimited  loan  at  per  cent.- principal  and  interest  payable 

in  coin— for  the  purpose  of  a National  bank  currency  only.  Make  the  loan  for  a long  period, 
or  perpetual,  save  as  provided  herein,in  case  of  the  failure  or  voluntary  liquidation  of  the  bank. 

Let  these  obligations  be  known  os  National  Bank  Currency  Bonds,  into  which  authorise 
all  legal  tenders,  silver  certificates  and  Treasury  notes  to  be  funded  and,  as  redeemed,  de- 
stroyed. On  Sept.  1, 1805,  there  were  outstanding : 


Leg»1  tenders 1845,681,016 

Silver  certificates  and  Treasury  notes  of  1800 668,845,018 

Total 1006,686,028 


These  issues  will  absorb  an  equal  amount  of  National  Bank  Currency  Bonds,  on  which  a 
like  amount  of  National  bcmk  circulation  will  be  issued,  thus  substituting  National  bank 
circulation  for  Government  currency.  After  these  issues  have  been  redeemed,  authorize 
the  Treasury  to  receive  gold  for  National  Bank  Currency  Bonds  sold.  No  other  bonds  are 
hereafter  to  be  accepted  as  security  for  circulation.  Circulation  is  to  be  Issued  to  the  par 
value  of  the  bonds  deposited.  The  banks  are  also  to  have  the  right  to  issue  one  and  two 
dollar  notes.  Authorize  the  banks  to  issue  circulating  notes  to  the  amount  of  their  unim- 
paired surplus,  the  issue  to  be  a prior  lien  on  the  banks*  assets,  and  on  which  the  banks  shall 
pay  a semi-annual  duty  of  one-fourth  of  one  per  cent,  on  such  circulation  outstanding. 

Five  per  cent,  of  the  circulation  is  to  be  deposited  in  gold  to  the  credit  of  the  Redemp- 
tion Fund,  and  is  to  be  counted  as  reserve,  the  same  as  at  present.  Expenses  of  the  redemp- 
tion bureau  to  be  paid,  as  now,  by  the  National  banks. 

The  reserve  on  deposits  to  be  the  same  as  under  the  present  law.  Seventy-five  per  cent,  of 
the  reserve  required  to  be  kept  in  the  banking  house  to  be  in  gold;  the  balance  may  be  in  silver. 

Authorize  banks  to  be  organized  with  a capital  of  twenty-thousand  dollars  in  towns  of 
2,600  inhabitants  or  less. 

Permit  banks  to  loan  money  on  real  estate,  but  not  more  than  one-half  the  cash  value 
thereof  and  not  more  in  the  aggregate  than  one- third  of  the  capital  of  the  bank. 

Repeal  the  tax  on  circulation  save  on  that  based  on  surplus. 

In  the  event  of  the  failure  or  voluntary  liquidation  of  a bank,  the  Government  is  to 
redeem  its  bonds  at  par  in  gold,  and  cover  the  same  into  the  Treasury  for  the  redemption  of 
the  bank's  circulation.  Not  more  than  one  million  dollars  circulation  shall  be  permitted  to 
be  surrendered  in  one  month,  including  that  of  banks  in  voluntary  liquidation.  The  circula- 
tion of  failed  banks  is  not  to  be  included  in  this  amount.  Oirulation  bas^  on  surplus  may 
be  surrendered  at  any  time  and  in  any  amount  on  the  deposit  of  gold  with  the  Treasury  for 
its  redemption.  A bank  wishing  to  reduce  its  circulation  is  to  deposit  gold  for  its  redemption. 

This  will  take  the  Treasury  out  of  the  circulation  business  and  release  the  one  hundred 
million  dollars  gold  reserve,  the  maintenance  of  which  has  cost  so  many  millions,  and  the 
encroachment  on  which  has  caused  great  anxiety  and  loss.  The  result  will  be  to  commit  to 
the  business  men  of  the  land  the  financial  affairs  of  the  people. 

The  financial  problem,  when  safely  and  wisely  solved,  will  complete  our  magnificent 
machinery  of  “government  of  the  people,  by  the  people,  for  the  people.” 

York,  Pa.  Clay  E.  Lewis,  Cashier  Western  National  Bank. 
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NEW  BANKS,  CHANGES  IN  OFFICERS,  ETC. 


We  ehall  eeteem  it  a favor  if  readers  of  the  Journal  will  notify  ns  of  ohanirae  m the  hanks 
'With  which  they  are  connected,  as  well  as  of  new  hanks  and  hanking  firms  organised  or  reoentty 
opened  In  their  place  or  vioinlty.  In  order  that  the  changes  and  additions  may  he  pnhllshed  promptly 
in  this  Department. 


NEW  NATIONAL  BANKS. 

The  Comptroller  of  the  Currency  famishes  the  following  statement  of  New  National  hanks  organised 
since  onr  last  report.  Names  of  oflioers  and  other  particulars  regarding  these  New  National 
Banks  will  he  found  under  the  different  State  headings 
6017— United  States  National  Bank,  Pittsburg,  Pennsylvania.  Capital,  |SO(I,000. 
fi018— First  National  Bank,  Wills  Point,  Texas.  Capital,  $501,000. 

The  following  notices  of  Intention  to  organise  National  hanks  have  heen  approved  hy  tiie  Comp- 
troller of  the  Cnrrency  since  last  advice. 

Deposit  National  Bank,  Du  Bois,  Pa. ; by  M.  I.  MoCreight,  et  al. 

Denver  National  Bank,  Denver,  Pa. ; by  Isaac  H.  Miller,  et  al. 

First  National  Bank,  Lake  Mills,  Iowa ; by  J.  B.  Lloyd,  et  aL 
First  National  Bank,  Alexandria,  La. ; by  John  A.  Williams,  ef  of. 

NEW  BANKS,  BANKERS,  ETC. 

ALABAhifA. 

Mabioii>-H.  Lee  Brown ; capital,  $15,000. 

ABKANSAS. 

Habdt— Spring  River  Bank;  capital,  $7,000;  PtcSm  Walker  Clayton;  Cashier,  D.  P.  Ewing. 

OALIFOBNIA. 

DownxviLiiK-Joseph  W.  Brown. 

SONOBA— Thomas  W.  Wells. 

COLORADO. 

Denybii— Northern  Finance  Co. ; capital,  $1,500,000;  Pres.,  Thos.  L.  Hayden ; Vice-Pres.,  T.  M. 
Perry ; Secretary  and  Treasurer,  Chas.  B.  Dickinson. 

FLORIDA. 

Madiboh— Bank  of  Madison ; Capital,  $20,000;  Pres.,  R.  H.  Washburn ; (.'ashler,  L.  A.  Fraleigh ; 

Asst.  C^hler,  T.  C.  Smith. 

Ocala— Mutual  Bank  of  Florida ; capital,  100,000. 

OEOBOIA. 

Atlanta— George  S.  May. 

Atkins— Bank  of  Atkins;  capital,  $25,000;  Pres.,  E.  A.  Darr;  Vice-Pres.,  A.  J.  Sidney;  Cash- 
ier, J.  M.  Barker,  Jr. 

Davisbobo— Bank  of  Davlsboro;  capital,  $25,000;  Pres.,  W.  8.  Witham;  Vice-Pres.,  N.  J. 
Jordan ; (Cashier,  CTbas.  W.  E.  Marsh. 

Lawrknoevillb— Lawrenoeville  Bank ; capital,  $60,000:  Pres.,  W.  S.  Witham. 

Pelham— Hand  Trading  Co.;  capital,  $100,600;  Pres.,  J.  L.  Hand;  Vice-Pres.,  W.  C.  Twltty; 
Cashier,  T.  K.  Butler. 

Winder— Bank  of  Winder;  Pres.,  W.  S.  Witham;  Vice-Pres.,  J.  C.  Delaperrlere ; Cashier, 
I.  H.  Brinson. 

ILLINOIS 

^LANDiNSViiiLE— Grigsby  Bros.  & Co. ; Cashier,  8.  C.  Barlow. 

Chicago— Mercantile  Bank ; Asst.  Cashier.  W.  F.  Ferguson. 

Davis— Farmers’  Bank;  Pres.,  T.  Stabock;  Cashier,  T.  H.  Briggs. 

Galva— Galva  State  Bank;  capital  stock,  $30,000;  Pres.,  O.  P.  Stoddard;  Cashier,  Geo.  D. 
Palmer;  Asst.  Cashier,  B.  8.  Peck. 

Metropolis— State  Bank  (begins  business  Dec.  1) ; Pres.,  John  P.  McCartney. 

Roanoke— Farmers’  Bank;  Pres.,  Henry  Denhart;  Cashier,  L.  W.  Harms. 
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INDIANA. 

Crowv  Point— Gommeroial  Bank ; capital,  $60,000 ; Prea.,  Samuel  A.  Barr. 

8piomljlni>— Henry  County  Bank;  Pree.,  W.  H.  Beard;  Cashier,  M.  8.  Wildman. 

WAHjkTAH— Wanatah  Bank. 

INDIAN  TBBBITOBY. 

Tulsa— Tulsa  Banking  Co.;  capital,  $10,000;  Pres.,  B.  F.  Colley;  Cashier,  C.  W.  Brown. 

IOWA. 

Adaw— Farmers*  Bank ; Pres.,  A.  H.  Savage ; Cashier,  A.  C.  Savage. 

Ablihoton— First  State  Bank;  capital,  $25,000;  Pres.,  C.  Demlng;  Cashier,  D.  B.  Allen. 
CORWJTH— Corwlth  State  Bank  (successor  to  (3orwith  Savings  Bank);  capital,  $25,000;  Pres», 
Thos.  A.  Way ; Cashier,  H.  B.  PauL 
Derby— Farmers  and  Merchants*  Bank  (S.  H.  Mallory  & Co.). 

Grimes— W.  J.  Stewart. 

Guttenbero— Clayton  County  State  Bank ; capital,  $25,000;  Pres.,  Joseph  Zimmerman ; Cash- 
ier, W.  L.  Duffln. 

Lbdtari>— Dunlap  Bros.  Bank  (successor  to  Bank  of  Ledyard);  capital,  $40,000;  Pres^  A.  J. 

Dunlap;  Cashier,  F.  E.  Dunlap ; Asst.  C^ashier,  W.  J.  Smith. 

Shelby— Bank  of  Shelby  (F.  Furst)  successor  to  Citizen*s  Bank ; Vioe-PresM  M.  C.  Furst ; 
Cashier,  G.  H.  Kink. 

Superior— Superior  Bank  (successor  to  People's  Bank);  Cashier,  L.  F.  Kllebenstein. 

KANSAS. 

Circlbvillb -State  Bank  (successor  to  Bank  of  Clrcleville);  capital,  $5,500;  Pres.,  F.  C. 

Whipple;  Vice-Pres.,  C.  A.  Oursler:  Cashier,  Koy  Hoffhiues. 

Nbodbbha— Bank  of  Neodesha;  capital  $5,000. 

LOUISIANA. 

Alexandria— First  National  Bank;  capital,  50,000;  Pres.,  Thomas  Clements;  Vioe-Pres.,  B. 

Ehrstein;  Cashier,  Alfred  Wettermark. 

Amite  City— Florida  Parishes  Bank. 

Jennihos— Jennings  Banking  and  Trust  Co.  (successor  to  Jennings  Banking  Co.);  capital, 
$100,000;  Pres.,  Ira  W.  Pardee;  Cashier,  1.  D.  WiUiams;  Asst.  Cashier,  F.  R.  Jaenke. 
Opelousas— People's  State  Bank;  Pres.,  David  Boos;  Vice-Pres.,  Isaac  Rooe;  Cashier,  J.  J. 
Perrodin ; Asst.  Cashier,  Nathan  Rooe. 

MAINE. 

Calais— Bank  of  Nova  Scotia  (Branch);  Manager,  H.  8.  Pethick. 

MASSACHUSETTS. 

Boston— Eben  C.  Stanwood,  121  Devonshire  St. Edward  E.  Leland  A Co.,  2 Exchange  Bldg. 

Studley  A Lamed. 

MICHIGAN. 

Nboauneb— M.  A.  Gibbs;  capital,  $30,000. 

PiOBON- Farmers'  Bank;  capital,  $25,000;  Pres.,  F.  W.  Hubbard;  Vice-Pres.,  A.  8.  Wright; 
Clashier,  F.  W.  Merrick. 

MINNESOTA. 

Bio  Lake— Sherburne  County  Bank;  Pres.,  Jno.  M.  Haven;  Vice-Pres.,  Aaron  Brown ; Cash- 
ier, Worthy  8.  Evans. 

Hibbino— Lumbermens  and  Miners*  Bank  (successor  to  Bank  of  Hibbing);  capital,  $5,000; 

Pres.,  J.  F.  KiUorin;  Vice-Pres.,  J.  P.  Sims;  Cashier,  A.  N.  Sicard. 

Kasson— Bank  of  Kasson  (Arnold  A Lockerby). 

Rock  Dell- N.  Magneson  A Co. 

MISSISSIPPL 

Hattibsbvro— Rank  of  Commerce;  capital,  $25,000;  Pres.,  G.  L.  Hawkins;  Vice-Pres.,  J.  P. 
Carter;  Cashier,  H.  8.  Jones. 

Yazoo  Cmr— Commercial  State  Bank;  capital,  $50,000;  Pres.,  8.  R.  Berry;  Vice-Pres.,  H.  B. 
Lightcap. 

MISSOURL 

Agency— Bank  of  Agency ; capital,  $6,000;  Pres^  E.  W.  Miller;  Cashier,  P.  C.  MUler. 
Blackwater- Farmers*  Bank;  capital,  $10,000;  Pres.,  G.  A.  Cramer;  CJashler,  Frank  Sauter. 
Sheridan- Farmers*  Bank ; capital  stock,  $10,000. 

NEBRASKA. 

Falls  CTity— Falls  C^t>'  State  Bank ; capital,  $50,000 ; Pres.,  W.  E.  Dorrington ; Vice-Pres., 
T.  J.  Gist ; Cashier,  W.  A.  Greenwald. 

Omaha— East  Omaha  Bank:  Pres.,  Daniel  Farrell,  Jr.;  Vice-Pres.,  C.  H.  Wilson;  Cashier, 
H.  B.  Mulford;  Aset.  Cashier,  F.  8.  Knapp. 


Digitized  by  v^ooQle 


460 


RHODES*  JOURNAL  OF  BANKING, 


NBW  YORK. 

Brooklyn— Eastern  Distriot  Savinfirs  Bank. 

Locks— Citizens*  Bank;  Pres.,  Jos.  Harris;  Vioe-Pres.,  Van  Buren  Coggshall;  Cashier,  A.  C. 
McIntosh. 

NORTH  CAROLINA. 

Nashvillb- Bank  of  Nashville  (branch  Bank  of  LouisburK):  W.  P.  Webb.  Proprietor, 

OHIO. 

Cleveland— Title  Guarantee  and  Trust  Co. ; capital,  1500,000. 

PENNSYLVANIA. 

Du  Bois— Deposit  National  Bank ; Pres.,  R.  H.  Moore;  Cashier,  M.  I.  McCreight;  Asst.  CTash- 
ier,  B.  B.  McCreigrht.  . • 

Kanb— First  National  Bank,  orgranizlnfr. 

Pbnnbbubo— Perklomen  Trust  Co. 

Phtladslphia— Contractors*  Surety,  Title  and  Trust  Co. ; capital,  $50,000. 

PiTTBBUBO— United  States  National  Bank ; capital,  1800,000 ; Pres.,  Wm.  Pickersgill,  Jr. ; C*aKh- 
ier,  C.  F.  Schaefer. 

SOUTH  CAROLINA. 

Fingervillb— Planters*  Bank ; capital,  flAOOO. 

Laurens— Bank  of  Laurens ; capital,  $50,000. 

Summerville— Summerville  Savings  Bank  and  Investment  Co. 

SOUTH  DAKOTA. 

Aloestbr— Farmers  and  Merchants*  Bank  (Jacob  Schaetsel  A Sons). 

TEXAS. 

Cliiton— Farmers  and  Merchants*  Bank;  capital,  $85,000;  Pres..  T.  J.  Addickes;  Vioe-Pre^., 
Frank  Kell ; (Cashier,  J.  W.  Butler. 

Marlin— Citizens*  Bank;  capital,  $10,000;  Cashier,  8.  H.  Johnson. 

Morgan- T.  B.  Willingham. 

WISCONSIN. 

Butternut— Citizens*  Bank:  capital,  $1,000;  Proprietor,  M.  A.  Besse;  Cashier,  H.  C.  Besse. 

QUEBEC. 

Ste  Hyacinthe— La  Banque  Nationale ; Manager,  J.  E.  Cote. 

CHANGES  IN  OFFICERS,  CAPITAL,  ETC. 

ARKANSAS. 

Lonoke— Bank  of  CTentral  Arkansas ; capital,  180,000 ; Joe  P.  Eogle,  Pres. 

Mountain  Home— Mountain  Home  Bank ; capital  $6,000 ; B.  B.  Massey,  Pres.;  C.  W.  Brown. 

Cashier ; Stephen  Brown,  Asst.  Cashier. 

Pine  Bluff— Citizens*  Bank ; J.  B.  Speers,  Pres,  deceased. 

CALIFORNIA. 

San  Diego— First  National  bank ; D.  F.  Garrettson,  Second  Vioe-Pres. 

San  Francisco— Hecbt  Bros.  A Co.;  Isaac  M.  Hecbt,  deceased. 

DELAWARE. 

Middletown- People's  National  Bank ; O.  W.  W.  Naudain,  Pres,  in  place  of  James  V.  ('raw- 
ford  ; Z.  A.  Pool,  Vice-Pres.  in  place  of  G.  W.  W.  Naudain. 

DISTRICT  OF  COLUMBIA. 

WasHiNOTON— Central  National  Bank ; C.  F.  Norment,  Pres,  in  place  of  Wm.  E.  Clark  deceased. 

National  (Capital  Bank ; Henry  H.  McKee,  Cashier  in  place  of  W.  B.  Baldwin,  deceased ; 

no  Asst.  Cashier  in  place  of  H.  H.  McKee. 

FLORIDA. 

Orlando— Merchants*  Bank ; absorbed  by  State  Bank. 

GEORGIA. 

Athens— Bank  of  the  University;  Reuben  Mickerson,  Pres,  in  place  of  Billups  Phinizy, 
resigned. 

Millen— MiUen  Bank ; Hogan  Jackson,  Cashier. 

ILUNOIS. 

Cairo— City  National  Bank  ; Henry  L.  Halliday,  Vioe-Pres.,  deceased. 

Chicago— Commercial  National  Bank:  Henry  A.  Ware,  Second  Vice-Pres. .National  Bank 

of  America;  Morton  B.  Hull,  Vice-Pres.  deceased. 
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ILLINOIS-Contlnued. 

Chatham— Ben  F.  CaldweU  & Co.;  M.  F.  Cloyd,  Cashier  in  place  of  Jno.  T.  Lewis,  deceased. 

Easton— Bank  of  Easton;  capital,  $10,000;  A.  Funer,  Pres.;  J.  S.  Kinnelly,  Vice-Pres.;  E.  D. 
Puner,  Cashier. 

Effingham— First  National  Bank ; J.  Partridge.  Jr.,  Vioe-Pres.;  H.  B.  Wemsing.  Cashier  in 
place  of  J.  Partridge,  Jr. 

Virginia— Centennial  National  Bank;  Kate  Wilson,  Asst.  Cashier. 

INDIANA. 

Martinsville— First  National  Bank ; Alfred  E.  Graham,  Pres.,  deceased. 

INDIAN  TERRITORY. 

Wagoner— First  National  Bank : Hiram  E.  Dodge,  Ant.  Cashier. 

IOWA. 

Bancroft— Exchange  Bank ; capital,  $26,000 ; Pres.,  J.  B.  Johnson ; Cash.,  Cbas.  R.  Morehouse. 

Shenandoah— First  National  Bank;  no  Cashier  in  place  of  T.  C.  Beard;  Elbert  A.  Read, 
Ant.  Cashier  in  place  of  A.  T.  Irwin. 

KANSAS. 

Osborne— First  National  Bank ; F.  B.  Denman,  Ant.  Cashier. 

Ottawa— First  National  Bank;  G.  C.  Smith,  Cashier  in  place  of  C.  P.  Skinner. 

Paola— Farmers  and  Citizens’  Bank ; capital,  $2,600;  D.H.  Heflebower,  Pres.;  C.  W.  Chandler, 
Cashier. 

Preston— State  Bank;  W.  H.  Barcus,  Pros.;  Wm.  Barcus,  Cashier. 

Robinson— Bank  of  Robinson ; William  Idol,  Asst.  Cashier. 

KENTUCKY. 

Ash iJkND— Second  National  Bank;  L.  N.  Davis,  Cashier  in  place  of  John  M.  Hutton;  no 
Ant.  Cashier  in  place  of  L.  N.  Davis. 

Louisville— First  National  Bank ; Henry  Peter,  director,  deceased. 

MAINE. 

Brunswick— Union  National  Bank;  H.  A.  Randall,  Pres,  in  place  of  Stephen  J.  Young, 
deceased. 

MARYLAND. 

(’entrevillb— Queen  Anne’s  National  Bank;  Jno.  M.  Robinson,  Pres,  in  place  of  Tbos.  J. 
Keating,  resigned. 

New  Windsor— First  National  Bank;  Job  Hibberd,  Pres,  in  place  of  Thos.  F.  Shepherd, 
deceased ; Joe.  A.  StoulTer,  Vice-Pres.  In  place  of  Job  Hibberd. 

MASSACHUSETTS. 

Boston— Five  Cents’  Savings  Bank;  Wm.  O.  Grover,  Vice-Pres.  and  director,  deceased;  also 

Director  National  Bank  of  Commerce. Winthrop  National  Bank;  corporate  existence 

extended  until  September  15, 1915. 

Concord— Concord  National  Bank ; C.  Fay  Hey  wood.  Asst.  Cashier. 

Georgetown— Georgetown  National  Bank;  corporate  existence  extended  until  Sept.  2, 1915. 

Salem— Mercantile  National  Bank ; W.  L.  Hyde,  Pres,  in  place  of  H.  C.  Flint,  deceased. 

Webster— First  National  Bank  ; corporate  existence  extended  until  Sept.  13, 1915. 

Whitinsville— Whitinsville  National  Bank;  Geo.  H.  Sprague,  Cashier  in  place  of  H.  A. 
Goodell,  deceased. 

MICHIGAN. 

Dundee— Monroe  County  Bank ; Wm.  Clute,  Cashier  in  place  of  T.  W.  Barnes. 

MINNESOTA. 

Minneapolis— Columbia  National  Bank;  Joseph  Bobleter, Cashier,  resigned. Metropolitan 

Bank ; E.  W.  Decker,  Asst.  Cashier. 

St.  Paui/— Savings  Bank  of  St.  Paul ; Jno.  S.  Prince,  Pres.,  deceased. 

Tracy— First  National  Bank;  Jno.  S.  Tucker,  Pres.;  E.  W.  D.  Holway,  Vice-Pres.;  D.  T.  Mc- 
Arthur, Cashier ; L.  J.  Hunter,  Asst.  Cashier. 

Winona— First  National  Bank ; J.  W.  Booth,  Cashier  in  place  of  E.  D.  Hulbert. 


MISSOURI. 

Buckner— Bank  of  Buckner ; reported  reopened  ; T.  G.  Hall,  Pres. 

Chilli cothe— First  National  Bank;  J.  D.  Brookshier,  Cashier  in  place  of  G.  MUbank,  Jr.; 

Geo.  H.  Field,  Asst.  Cashier  in  place  of  J.  D.  Brookshier. 

Commerce— Farmers’  Bank:  J.  T.  Anderson,  Pres.,  deceased. 

Lathrop— Farmers  and  Traders’  Bank;  reorganized;  capital  stock,  $10,00U. 


Mexico— Southern  Bank;  H.  A.  Ricketts,  Pres. 
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MISSOURI-  Ck>ntlnued. 

SpiCKARDBVHiiiB— Bank  of  Spiokardsvllle ; Ed.  W.  Cook,  Caabier;  B.  A.  Cook,  Aist.  Cashier. 
St.  JosEPH-^tate  National  Bonk;  Ernest  Lindsay,  Pres,  in  place  of  C.  B.  France,  deceased : 
J.  H.  Robinson,  appointed  director. 

St.  Louis— Continental  National  Bank : F.  B.  Marshall,  Cashier  in  place  of  H.  A.  Forman. 

MONTANA. 

Great  Faixb— First  National  Bank;  Gold  T.  Curtis,  Pres,  in  place  of  Albert  M.  Scott ; H.  H. 

Matteson,  Cashier  in  place  of  Gold  T.  Curtis;  no  Asst.  Cashier  in  place  of  H.  H.  Matteson. 
Mtles  Citt— State  National  Bank ; Pierce  Wibaux,  Yice-Pres. 

NEBRASKA. 

FuiiLEBTON— First  National  Bsnk ; H.  C.  Denkmann,  Cashier. 

ScHUTUEB— Nebraska  State  Bank ; consolidated  with  banking  bouse  of  F.  Folds. 


NEW  JERSEY. 

Woodbury— First  National  Bank;  Charles  C.  Jessup,  Pres,  in  place  of  John  H.  Bradway, 
resifirned. 

NEW  YORK. 

Brooklyn— Hamilton  Bank ; William  F.  Merrill,  Vioe-Pres.,  deceased. Brooklyn  Trust  Co.; 

Josiah  O.  Low,  director,  deceased. 

Little  Falls— Little  Falls  National  Bank;  Jas.  D.  Feeter,  Pres,  in  place  of  S.  M.  Richmond; 
James  H.  Ives,  Vice-Pres.  in  place  of  B.  C.  Rice : L.  O.  Bucklin,  Cashier  in  place  of  J.  D. 
Feeter;  F.  G.  Teall,  Asst.  Cashier  in  place  of  L.  O.  Bucklin. 

New  York  City— Murray  Hill  Bank ; F.  T.  Hopkins,  Pres,  in  place  of  R.  M.  Stivers,  resigmed ; 

W.  D.  Bruno,  Vlce-Pres. National  Union  Bank;  H.  H.  Swasey,  Asst.  Cashier  in  place  of 

W.H.  Jewett,  resigrned. Union  Square,  Plaza  and  Germania  Banks;  Wm.  Ottmann, 

director,  deceased. Hide  and  Leather  National  Bank ; Clarence  Foote,  Actinir  Cashier 

in  place  of  Geo.  H.  Richards. (Jermania  Bank ; Henry  Lindenmeyr,  director,  deceased. 

Hallgarten  A Co.;  Bernhard  Mainzer,  deceased. 

PouoRKEEPSiB— Poughkeepsie  National  Bank;  8.  Vincent  Tripp,  Vice-Pres.,  deceased. 
Ctica— Savings  Bank  of  Utica;  Ephraim  Chamberlain,  Pres.,  deceased ; also  Vice-Pres.  and 
director  Oneida  National  Bank. 

WooDiiAVKN— Woodhaven  Bank;  Jno.  L.  Wyckoff,  Cashier  in  place  of  Thomas  L.  Wood, 
resigned. 

NORTH  CAROLINA. 

OxroRD— Bank  of  Granville  and  Banking  House  of  J.  C.  Cooper  A Sons;  consolidated  under 
former  title;  capital,  $30,000;  H.  G.  Cooper, Cashier  in  place  of  J.B.  Roller;  J.  B.  Roller, 


Bellevue- First  National  Bank ; corporate  existence  extended  until  Sept.  17, 1W5. 

Bryan— Farmers’  National  Bank ; B.  Y.  Morrow,  Asst.  Cashier  in  place  of  Amos  R.  Dewees. 
Cleveland— Park  National  Bank : R.  A.  Harman,  Vice-Pres. 

Galion— Galion  National  Bank;  L.  W.  Blyth,  Cashier;  no  Asst.  Cashier  in  place  of  L.  W. 

Blyth. First  National  Bank;  C.  S.  Crim,  Pres.,  deceased. 

New  Richmond— First  National  Bank ; Frank  Davis,  Pres,  in  place  of  Franklin  Fridman,  de- 
ceased ; J.  I.  Selby,  Vice-Pres.  in  place  of  Frank  Davis ; L.  8.  Fridman,  elected  director. 

OREGON. 

Corvallis— First  National  Bank ; W.  T.  Peet,  Cashier,  deceased. 


PENNSYLVANIA. 

Pbnnsburo— Perkiomen  National  Bank;  corporate  existence  expired  by  limitation  Sept. 
10,1895. 

Philipsburq— Moshaunon  Banking  Co.  consolidated  with  first  National  Bank;  capital  in- 
creased to  $100,000;  O.  Perry  Jones,  Cashier;  Robert  F.  Mull,  Asst.  Cashier. 

PiTTSBURO— Commercial  National  Bank;  Jno.  W.  Herron,  Pres,  in  place  of  Henry  Warner, 

deceased ; J.  8.  Beymer,  Vice-Pres.  in  place  of  Jno,  W.  Herron. First  National  Bank ; 

F.  H.  Skelding,  Cashier  in  place  of  Jno.  D.  Scully ; Robert  D.  Book,  Asst.  Cashier  in  place 
of  F.  H.  Skelding. 

Washington— Citizens’  National  Bank;  Jonathan  Allison,  Vice-Pres.  in  place  of  Thomas 
McKennan,  deceased. 

York— York  National  Bank ; Grier  Hersb,  Pros,  in  place  of  Geo.  Edw.  Hersb,  deceased. 

SOUTH  DAKOTA. 

Sturgis— First  National  Bank ; Charles  Francis,  Pres,  in  place  of  Henry  E.  Bailey ; J.  J. 
Davenport,  Vioe-Pres. ; H.  E.  Perkins,  Cashier  in  place  of  J.  J.  Davenport. 

TEXAS. 

Austin- First  National  Bank;  Jas.  R.  Johnson,  Pres,  in  place  of  J.  T.  Brackenridge ; J.  8. 
Myrlck,  Vice-Pres.  in  place  of  Frank  Hamilton ; H.  Pfaefflin,  Asst.  Cashier. 
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TBXA8-*Ck>ntinued. 

Brownwood— Brownwood  National  Bank ; Marion  Ford,  Asst.  Cash,  in  place  of  J.  W.  Butler. 
COMAHOHR— Comanche  National  Bank ; H.  L.  Oberthier.  Vioe-Pree.  in  place  of  R.  V.  Neelj. 
OATMYiUiS— City  National  Bank;  R.  M.  West,  Vioe-Pres.  in  place  of  James  W.  Saunden. 
Obobobtown— First  National  Bank ; Andrew  J.  Nelson.  Pres.,  deceased. 

Oranob— First  National  Bank ; J.  Swinford,  Actiner  Cash,  for  twenty  days  from  Sept.  19, 1896. 


VERMONT. 

Brattlbboro— People's  National  Bank ; corporate  existence  extended  until  Sept.  18. 1916. 
Mobtpelibb— Montpelier  National  Bank;  James  R.  Langdon,  Pres.,  deceased. 

VIBOINIA. 

PxTBRSBURO— National  Bank  of  Petersburg;  W.  M.  Habliston,IVioe-Pres.  in  place  of  J.  H. 
CabanisB. 

WASHINOTON. 

Chbhalis— First  National  Bank ; Arthur  C.  St.  John,  Asst.  Cashier. 

Blubnbruboh— Bllensburgh  National  Bank;  title  changed  to  Kittitas  Valley  National  Bank. 
Spokanb— Exchange  National  Bank;  W.  M.  Shaw,  Asst.  Cashier. 

WEST  VIBOINIA. 

Jaokbok— Bank  of  Ripley ; C.  C.  Staats,  Asst.  Cashier. 

Martinbbubo— Citizens'  National  Bank;  Edward  Rutledge,  Cashier  in  place  of  J.  B.  Wilson  ; 

Chas.  A.  Young,  Asst.  Cashier  in  place  of  Edward  Rutledge. 

Wbbton— National  Exchange  Bank;  no  Pres,  in  place  of  A.  H.  Kunst. 

WISCONSIN. 

New  liOifDOK— First  National  Bank;  M.  D.  Keith,  Vice-Pres. 


BANKS  REPORTED  CLOSED  OR  IN  LIQUIDATION. 

IOWA. 

Fremont— Bank  of  Fremont ; closed  Sept.  24. 

LOUISIANA. 

New  Orleans— New  Orleans  Cooperative  Bank ; suspended  Sept.  26. 

MICHIGAN. 

Kalrabea— Bleazby's  Exchange  Bank ; preparing  to  go  out  of  business. 

MINNESOTA. 

Duluth— Iron  Exchange  Bank;  in  liquidation  Sept.  12. 

Rainy  Lakb— Bank  of  Rainy  Lake. 

MISSOURI. 

Crbiohton— Farmers  and  Merchants'  Bank ; assigned  Oct.  4. 

Monett— Bank  of  Monett ; closed  Oct.  1. 

Purdy— Bank  of  Purdy ; closed  Oct.  1. 

NEBRASKA. 

Kearney— Kearney  National  Bank ; in  hands  of  Robert  Payne,  Receiver,  Sept.  19, 
Republican  City— State  Bank ; closed  Sept.  20. 

Heminoford— Bank  of  Hemingford ; closed  Oct.  2. 


NEW  HAMPSHIRE. 

Peterborough— Contoocook  Valley  Savings  Bank. 

NEW  YORK. 

New  York  City— East  Side  Bank;  in  voluntary  liquidation  Oct.  6. 
Waddington- Island  Bank ; in  voluntary  liquidation  Oct.  6. 

OKLAHOMA  TERRITORY. 

Pawnee- Farmers  and  Citizens'  Bank ; suspended  Sept.  80. 

Perry- First  State  Bank ; closed  Sept.  17. 

TENNESSEE. 

Memphis— Bank  of  Shelby ; in  hands  of  John  Armistead,  Receiver. 

UTAH. 

Nephi— Nephi  Savings  Bank  and  Trust  Co.;  stockholders  voted  to  disinoorporate. 


WASHINOTON. 

Blaine— Blaine  State  Bank ; Lester  W.  David,  Receiver,  Sept.  80. 

Taooma— Bank  of  Tacoma  and  Tacoma  Trust  and  Savings  Bank ; Aaron  R.  Titlow,  appointed 
Receiver. 


WISOONSIN. 

Superior— Plumly.  Eldred  & Co. 


Digitized  by  v^ooQle 


INVESTMENT  BANKERS  AND  BROKERS 


Dealers  in  Bonds,  Stocks,  Commercial  Paper  and  Other  High- Class 

Securities. 


NEW  LOAN  I 

SI.  100. 000 

KANSAS  CITY,  MO.. 

Cold  4 1-2  Per  Cent. 

20-Year  Bonds. 

Isauetl  to  pay  for  the  Water  Works  plant  acquired  hy 
the  city,  Aug.  24, 1895,  under  decree  and  Judgment  of 
United  States  Court.. 

The  income  from  the  Water  Works  plant  Is  snfflcient 

<9  pay  the  interent  on  the  entire  city  debt,  and 
show  a snrplos. 

Investment  for  all  New  England  Savings 
Price  and  Particulars  on  Application. 

N.  W.  Harris  & Co., 

BANKERS 

No.  16  Wall  St.,  - - - NEW  YORK. 

Chicago.  Boston. 

Municipal  Bonds 

For  Investment. 

PARTICULARS  UPON  APPLICATION.  I 

MEMBERS  OP  THE  NEW  YORK  AND  BOSTON 
STOCK  EXCHANGES. 

DEALERS  IN  COMMERCIAL  PAPER.  | 

Blake  Brothers  & Co.,  j 

28  STATE  STREET,  BOSTON.  ! 

6 NASSAU  STREET,  NEW  YORK. 

FARSON,  LEACH  & CO., 

NEW  YORK,  2 Wall  Street. 

CHICAGO,  115  Dearborn  St.  | 

Public  Securities. 

Lists  Mailed  upon  Application. 

Correspondence  Solicited. 

Frank  L.  Sheldon, 

Commercial  Paper, 

10  Wall  Street, 

NEW  YORK. 


TO  INVESTORS. 

NATIONAL  BANK  STOCK. 

The  Continental  National  Bank 

OF  HELENA  MONTANA, 

HAS  BEKN  ORGANIZED  WITH 

$500,000  CAPITAL  STOCK. 

11300,000  is  offered  at  Par. 

The  officers  and  directors  ot  this  Bank  are  all  men  at 
the  very  highest  standing,  and  the  success  of  the  en- 
terprise is  assured. 

Prospectus  and  full  information  will  he  sent  on  ap- 
plication. Correspondence  sollclteil. 

GEORGE  W.  GRIFFITH, 

UmSTHSKT  BBOZEfi. 

No.  11  Pine  St.,  NEW  YORK. 

Trust  Company  Stocks 

New  York  City  atnd  Brooklyn. 

BOUGHT  AND  SOLD. 

CLINTON  GILBERT, 

6 Wall  Street,  - New  York. 

“A  SPECIALTY.” 

Fire  Insurance  Stocks, 

BOUGHT  AHD  SOLD  BY 

E.  S.  BAILEY,  7 Pine  Street. 

NEW  YORK. 

Investment  Securities. 

Particulars  upon  application. 

Members  of  the  New  York,  Boston 

AND  Chicago  Stock  Exchanges. 

R.  L.  DAY  & CO.. 

40  Water  Street,  - - - Boston. 

F.  H.yRINCE  & CO., 

BANKERS, 

Boston,  Mass. 

HIGH  GRADE  INVESTMENTS. 

Members  of  New  York  and  Boston  Stock  Exchanges. 
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INVESTMENT  NEWS. 


New  Securities. 

—Ponca,  Oklahoma,  will  issue  $16,000  of  school  bonds. 

—San  Luis  Obispo,  California,  has  voted  $DS4,000  of  improvement  bonds. 

—Buchanan,  Georgia,  is  negotiating  the  sale  of  $8,000  of  school  bonds. 

—Montgomery  County,  Ala.,  will  receive  bids  for  $60,000  5 per  cent  forty-year  bonds. 

—Surrey  County,  Va.,  will  issue  $5,000  of  court-house  bonds. 

—Vancouver.  Wash.,  will  issue  $84,060  bonds  to  refund  outstanding  warrants. 

—William  H.  Krapp.  City  Clerk,  Evanston,  Ohio,  will  reoeive  bids  until  Oct.  86  for  $11,- 
540.06  street  improvement  bonds,  to  bear  6 per  cent,  interest,  and  to  mature  in  from  one  to 
ten  years. 

—Belfast,  Me.,  will  reoeive  bids  until  Oct.  15,  for  the  purchase  of  $118,000  4 per  cent,  re- 
funding bonds.  They  will  mature  in  from  10  to  80  years. 

—The  Lowell  k Suburban  Street  Railway  Company  (Bfass.)  has  been  authoriaed  to  issue 
$176,000  stock  to  cancel  the  floating  debt,  and  $63,000  for  park  purposes,  which  will  be  sold  at 
not  less  than  $115  per  share. 

—The  Bay  State  Gas  Co.,  Boston,  announces  an  increase  in  its  capital  stock  from  $5,000,000 
to  $15,000,000. 

—Assumption,  111.,  will  issue  115,000  of  water-works  bonds. 

—Canton,  Miss.,  has  voted  an  issue  of  $86,000  bonds  for  electric  light  and  water  works. 

—Philadelphia  is  receiving  proposals  for  the  sale  of  $1,800,000  8 per  cent,  bonds.  Interest 
will  date  from  July  1,1886. 

—Messrs.  Harvey,  Fisk  & Sons  and  Blake  Bros.  & Co.,  New  York,  were  Jointly  awarded 
11,068,000  Brooklyn  city  8H  per  cent,  gold  bonds,  at  104jS8. 

Securities  Sold, 

—Rudolph  Kleybolte  & Co.,  Cincinnati,  were  awarded  the  new  Lancaster,  Pa.,  city  loan  of 
$180,000,  the  price  paid  being  a premium  of  $5,400.  There  were  thirty-five  bidders  for  the 
loan. 

—A.  H.  Boissevain  & Co.,  New  York,  have  sold  abroad  at  94  and  interest,  the  entire  issue 
of  $3,000,000  of  fifty-year  4 per  cent,  gold  bonds  of  the  Louisville  (Ky.)  and  Jefferson  Bridge 
Company,  guaranteed  jointly  and  severally,  one-third  by  the  Chesapeake  & Ohio  and  C.,  C.  C. 
and  St.  L.  Companies. 

—The  $300,000  Syracuse,  N.  Y.,  3H  per  cent,  registered  twenty-five-year  water-works 
bonds  were  sold  at  108.50,  at  which  price  they  net  less  than  3%  per  cent. 

—Brewster,  Cobb  & Estabrook,  Boston,  have  been  awarded  the  $85,000  4 per  cent,  regis- 
tered school  bonds  of  Springfield,  Mass.,  at  108.60.  They  will  mature  in  1015. 

— E.  H.  Rollins  & Sons,  Boston,  were  awarded  $180,000  San  Buenaventura  (Cal.)  municipal 
bonds. 

— Whann  & Schlesinger,  New  York,  were  awarded  $660,000  Allegheny  City  (Pa.)  water 
bonds,  paying  $689,868.  They  are  five-year  bonds,  the  last  of  the  $1,850,000  authorized  by  the 
vote  of  1898. 

—Bonds  amounting  to  $12,000  of  the  city  of  Vincennes,  Ind.,  were  sold  recently  to  W.  J, 
Hayes  k Son,  of  Cleveland,  The  bonds  are  funding  5 per  cents,  and  brought  1787  premium. 

—Heilman  k Sartori,  Los  Angeles,  Cal.,  have  bought  H,800  school  bonds  of  Eden  District, 
Riverside  County,  Cal. 

— Seasongood  k Mayer,  Cincinnati,  have  bought  $15,000  Ashland  (Ky.)  funding  bonds  at  a 
premium  of  $85. 

—The  Citizens’  National  Bank  of  Darlington,  Wls.,  has  purchased  $8,000  5 per  cent,  water-* 
works  bonds  of  the  village  of  Belmont,  Wis. 
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— B.  H.  Oay  ft  Co.,  Boston,  have  been  awarded  110,000  4 per  oent.  fire  bonds  of  Brockton, 
Maas.,  and  |8S,000  4 per  oent.  water  bonds.  The  price  was  101.08  and  106.79  respectively. 

— Charleston,  W.  Va„  has  sold  126,000  of  6 per  cent,  hospital  bonds  to  Rudolph  Kleybolteft 
Oo„  Cincinnati.  They  will  mature  in  twenty  years.  Interest  and  principal  are  payable  at 
the  Chase  National  Bank,  New  York. 

* Prospective  Issues. 

—Paducah,  Ky.,  has  under  consideration  an  issue  of  8140,000  bonds  for  water  works. 

— Carbondale,  Pa.,  wiU  hold  an  election  to  vote  on  the  issuance  of  $26,000  worth  of  bonds. 

—At  the  approaching:  November  election  the  people  of  New  York  State  are  to  vote  on 
the  issue  of  $8,000,000  of  canal  improvement  bonds. 

—Santa  Barbara,  Cal.,  wiU  vote  Oct.  28  on  the  question  of  an  issue  of  $60,000  bonds  for 
pavings  streets. 

—Rochester,  Pa.,  will  vote  Nov.  5 on  the  issue  of  $60,000  worth  of  new  water  bonds, 

—Monroeville,  Ohio,  will  vote  in  November  on  the  question  of  issuing  $80,000  water- 
works bonds. 

—The  State  Board  of  Control  of  Wisconsin  have  voted  to  locate  the  new  institution  for 
4 the  feeble  minded  at  Chippewa  Falls,  the  cost  of  which  is  to  be  $100,000,  for  which  bonds  may 
be  issued. 

—The  Commissioners  of  Appanoose  County,  Iowa,  have  decided  to  submit  to  a vote  of 
the  people  the  question  of  issuing  $K1,000  court-house  tK>nds. 

—It  is  probable  that  Dublin,  Ga.,  will  issue  116,000  of  water-works  and  electric  light  bonds. 

—The  election  recently  held  at  Rome,  N.  Y.,  to  vote  on  the  proposition  to  issue  $240,000 
bonds  for  improvement  purposes,  resulted  in  a majority  in  favor  of  the  issue. 

Miscellaneous  Notes. 

—Bonds  to  the  extent  of  $46,000,  issued  by  Ness,  Kan.,  and  two  other  townships  in  Ness 
county,  about  two  years  ago  to  assist  in  building  a sugar  mill  in  Ness  county,  have  been  de- 
clared invalid  by  the  county  court,  on  the  ground  that  the  Sugar  Bond  Law  is  unconstitu- 
tional. The  case  will  be  brought  to  the  supreme  court. 

—Oklahoma's  taxable  property  is  estimated  at  $88,276,180,  an  increase  of  $20,000,000  in  one 
year. 

—The  new  county  hospital  bonds  of  San  Joaquin  county,  California,  have  been  decided 
by  the  supreme  court  to  be  valid.  The  point  raised  was  whether  it  was  necessary  for  two- 
thirds  of  all  the  voters  in  the  county  to  vote  for  the  issue.  The  supreme  court  held  that  if 
two-thirds  of  those  who  voted  at  the  bond  election  cast  their  ballots  in  favor  of  the  issue  it 
was  valid. 

—Fielder  ft  Hehre,  is  the  style  of  a new  investment  firm  at  192  Broadway,  New  Y ork.  Mr. 
Hehre  was  formerly  connected  with  the  Corbin  Banking  Co. 

—It  is  estimated  that  more  than  $125,000,000  of  municipal  securities  are  issued  every  year 
in  the  United  States,  and  the  present  total  issue  is  approximately  $1,641,688,000. 

—The  mdebtedness  of  Portland,  Ore.,  amounts  to  $6,678,131.  The  bonded  debt  is  $6,802,000. 
The  bonds  average  5 per  cent,  interest,  and  the  warrants,  which  amount  to  $218,413,  carry 
8 per  cent,  interest.  The  annual  Interest  charge  is  $288,632. 

— Hambleton  ft  Co.,  of  Baltimore,  say  in  a recent  weekly  letter : 

**  It  has  been  generally  conceded  that  bonds  secured  by  mortgage  on  property  wholly 
within  the  State  of  Maryland  arc  exempt  from  taxation.  So  hrmly  has  this  opinion  prevailed 
that  the  holders  of  such  bonds  have  not  included  the  same  in  making  their  returns  to  the 
collector  of  taxes,  and  the  city  authorities,  while  perhaps  not  admitting  the  exemption  of 
such  bonds  from  taxation,  have  heretofore  not  made  a point  of  testing  the  question  and  have 
given  a tacit  endorsement  of  the  theory  that  mortgage  bonds  in  Maryland  are  not  taxable. 
Recently  the  collector  of  taxes  for  Baltimore  city  made  a test  case  of  the  refusal  of  a tax- 
payer to  pay  taxes  upon  bonds  of  the  Consolidated  Gas  Company,  a corporation  wholly 
within  the  State,  and  in  a decision  handed  down  by  the  city  court.  Judge  Phelps  gives  it  as 
his  opinion,  that  the  bonds  in  question  are  taxable." 

— J.  B.  Oldhatn,  bond  broker,  Dallas,  Texas,  has  furnished  the  Investment  Department  of 
the  Journal  with  the  law  of  Texas  in  relation  to  bond  issues.  An  important  provision  of 
this  law  makes  the  certificate  of  the  Attorney-General  prCma  fade  evidence  of  the  validity 
of  bonds  issued  in  that  State.  When  this  certification  is  made  the  only  defense  thkt  can  be 
offered  against  the  validity  of  the  bonds  is  fraud  or  forgery.  When  bonds  are  authorised, 
provision  must  be  made  at  the  same  time  for  the  payment  of  interest  and  principal. 
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A REVrSW  OF  THE  FINANCIAL  SITUATION. 


New  York,  October  2, 1805. 

The  evidences  of  osnebal  improvement  in  the  commercial  and  financial 
situation  are  rapidly  accumulating  and  there  seems  to  be  no  doubt  that  the  country 
has  entered  upon  another  period  of  prosperity.  The  local  money  market  which  for 
so  long  has  been  the  index  of  financial  depression  and  industrial  stagnation  is  begin* 
ning  to  point  the  other  way,  and  higher  rates  for  money  are  to  be  expected  in  the 
immediate  future. 

New  York  has  already  been  called  upon  to  supply  considerable  currency  for  the 
movement  of  the  crops,  and  the  net  shipments  to  interior  points  by  the  New  York 
banks  last  month  are  estimated  to  have  exceeded  $10,000,000.  This  movement  of 
money  with  the  heavy  eximrts  of  gold  has  made  large  inroads  upon  the  reserves  of 
the  banks,  which  show  a loss  of  $28,000,000  for  the  month.  Deposits  have  been 
reduced  nearly  $26,000,000,  and  as  the  banks  until  late  in  the  month  allowed  their 
loans  to  remain  undisturbed  their  surplus  reserve  was  lowered  from  $89,000,000  to 
about  $22,000,000,  which  is  equal  to  29  per  cent,  of  the  deposits,  or  4 per  cent,  above 
the  recognized  limit. 

Gold  exports  were  to  some  extent  responsible  for  the  drain  upon  the  reserves  of 
the  local  banks,  the  latter  again  coming  to  the  rescue  of  the  United  States  Treasury 
whose  $100,000,000  gold  reserve  was  broken  into  early  in  the  month  and  is  still 
depleted.  Nearly  $15,000,000  of  gold  was  exported  during  the  month.  This  is  an 
extraordinary  record  for  September,  for  as  mentioned  in  the  September  issue  of  the 
Journal,  in  only  one  year  prior  to  this,  in  the  past  fifteen  years,  has  the  country 
lost  gold  by  export.  In  1892  there  were  gold  exports  in  that  month,  but  the  net 
amount  shipped  was  only  $2,800,000.  The  largest  shipment  in  any  week  ever 
recorded,  with  one  exception,  was  made  in  the  second  week  of  the  month  and 
amounted  to  $7,200,000.  In  one  week  in  January  last  $7,700,000  was  exjKirted. 
While  the  gold  movement  was  unusual,  the  causes  for  it  are  to  be  found  in  the  very 
late  movement  of  cotton,  the  small  exports  of  wheat  combined  with  the  very  low 
price  of  that  staple,  and  the  cheapness  of  money.  The  advance  in  the  prices  of  our 
securities  also  caused  some  selling  abroad  to  realize  profits  which  was  encouraged 
by  the  uncertain  condition  of  Treasury  affairs.  It  has  been  known  for  some  time 
that  some  of  the  leading  banking  houses  have  been  selling  foreign  exchange  short 
in  the  expectation  that  cotton  bills  would  be  in  full  supply  early  in  the  month,  and 
in  this  they  were  disappointed ; one  leading  house  was  compelled  to  ship  gold  in 
order  to  cover  bills  of  exchange  previously  sold. 

The  depletion  of  the  gold  reserve  in  the  Treasury  caused  many  rumors  to  the 
effect  that  the  Government  contemplated  another  bond  issue.  These  failed  to 
receive  any  official  confirmation  and  at  the  present  time  there  are  no  indications  that 
such  action  is  proposed.  The  syndicate  which  took  the  last  issue  of  bonds  closed 
up  their  operations  last  month  and  made  a distribution  of  the  profits.  The  record 
of  the  transaction  is : The  syndicate  bought  $62,315,400  of  bonds,  for  which  it 
paid  the  Government  $65,116,275,  the  premium  being  slightly  in  excess  of  4.494  per 
cent.  The  bonds  were  sold  at  112]^,  realizing  $69,949,075,  a profit  of  $4,882,000, 
out  of  which  is  to  be  deducted  a commission  of  % per  cent,  to  the  original  syndi- 
cate and  other  expenses.  The  remainder  was  distributed  among  the  banks  and 
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bankers  who  took  part  in  the  operation  and  they  received,  in  addition  to  IJ4'  per 
cent,  for  interest  upon  advances  made  from  February  to  June,  4.925  per  cent,  for 
profits. 

While  the  Treasury  has  experienced  difficulty  in  retaining  its  gold,  its  revenues 
exceeded  slightly  its  expenditures  last  month.  It  will  hardly  fare  as  well  this 
month  however,  for  while  the  interest  payments  in  September  are  the  smallest  for 
the  year,  about  $286,000,  those  in  October  are  the  largest,  nearly  $5,600,000.  The 
quarterly  interest  on  nearly  $560,000,000  of  the  4 per  cent,  bonds  of  1907  is  due  this 
mouth  and  a heavy  deficit  will  be  reported  for  some  time  in  October.  As  the 
Government  has  an  available  cash  balance  of  more  than  $80,000,000  in  excess  of  the 
$100,000,000  gold  reserve,  nothing  is  to  be  apprehended  from  a deficiency  in 
revenues,  if,  as  now  seems  likely,  the  gold  export  movement  has  come  to  an  end. 

Aside  from  the  national  finances,  and  their  unsatisfactory  condition  is  largely  the 
result  of  unwise  legislation,  there  is  little  that  is  discouraging  in  the  general  situa- 
tion. In  the  investment  field  confidence  is  resuming  its  sway.  While  the  advance 
in  stocks  which  began  several  months  ago  has  been  temporarily  checked,  a large 
number  of  stocks  in  September  reached  the  highest  point  recorded  for  the  year, 
which  in  many  cases  means  the  highest  for  two  or  three  years.  The  lowest  point 
which  prices  touched  during  the  recent  panic  was  in  July,  1898,  since  which  time 
there  have  been  some  extraordinary  advances.  Burlington  & Quincy,  which  sold 
at  69)^  in  1898,  has  advanced  to  92^  : St.  Paul  has  advanced  from  46^  to  78^  ; 
Northwest  from  84^  to  106 Rock  Island  from  61  % to  84%,  Omaha  from  24  to  46, 
C.  C.  C.  &>  St.  L.  from  25  to  50,  Canada  Southern  from  84%  to  57%,  I^ake  Shore 
from  164  to  153%,  New  York  Central  from  92  to  104%,  Baltimore  & Ohio  from  54% 
to  66%,  Jersey  Central  from  84  to  116%,  Delaware  & Hudson  from  102%  to  184%, 
Lackawanna  from  127  to  170%,  Tennessee  Coal  and  Iron  from  10%  to  46%,  Denver 
& Rio  Grande  preferred  from  24  to  55%,  Missouri  Pacific  from  16%  to  42%,  Louis- 
ville & Nashville  from  89%  to  66%,  Pacific  Mail  from  8%  to  84%  and  Western 
Union  from  67%  to  95%.  These  are  gains  of  from  20  to  40  per  cent,  and  in  some 
cases  represent  a doubling  of  the  values  that  ruled  in  1898. 

The  iron  trade  which  is  recognized  as  being  a reliable  index  of  the  commercial 
situation  has  been  making  vast  strides  in  the  direction  of  prosperity.  On  September 
1st  there  were  215  furnaces  in  blast  with  a weekly  capacity  of  194,029  gross  tons. 
This  compares  with  88  furnaces  in  blast  on  June  1,  1894,  with  a weekly  capacity  of 
62,517  tons.  The  maximum  output  was  181,551  tons  per  week  on  May  1,  1898. 
While  the  production  is  now  the  largest  in  the  history  of  the  country  and  larger 
than  that  of  any  other  country,  it  is  still  below  the  demand  for  consumption.  The 
price  of  pig  iron  which  was  below  $10  has  advanced  to  $17  and  for  all  products  of 
iron  there  has  been  an  extraordinary  appreciation  in  values.  The  price  of  steel  rails 
was  advanced  from  $24  to  $28  per  ton  last  month,  which  follows  an  advance  of  $2 
per  ton  last  June. 

The  anthracite  coal  trade  is  also  feeling  the  effect  of  the  improvement  and  the 
price  for  stove  coal  has  been  advanced  from  $2.75  per  ton  the  ruling  price  in  July  to 
$8  .25  per  ton,  while  higher  prices  are  in  prospect.  The  bituminous  coal  trade  too  is 
experiencing  a revival  in  activity  and  this  has  led  to  an  advance  in  coal  rates  by  the 
railroads. 

The  most  notable  improvement  in  the  value  of  commodities  is  to  be  found  in  the 
case  of  cotton,  which  staple  fs  uow’  quoted  at  8%  cents  per  pound  for  middlings  as 
against  6%  cents  last  spring.  This  year’s  yield  is  unquestionably  much  below  the 
average  for  many  years  and  the  probabilities  are  that  it  may  not  exceed  6,500,000 
bales  and  may  go  below  that  figure,  which  would  make  the  crop  the  smallest  since 
1885.  Last  year  the  yield  was  nearly  9,900,000  bales,  the  largest  ever  known.  The 
crop  this  year  is  very  late  and  is  only  coming  on  the  market  now.  The  delay  in  its 
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movement  lias  upset  all  calculations  as  to  the  foreign  exchange  market,  but  it  will 
soon  be  an  active  factor,  and  the  enhanced  price  will  materially  affect  the  gold 
movement.  Our  exports  of  cotton  in  the  year  ended  September  1st  last  were 
6,900,000  bales,  while  over  8,000,000  bales  were  taken  by  spinners  in  the  United 
States.  Against  a consumption  of  this  magnitude  we  have  for  this  year  a yield 
smaller  than  the  exports  of  last  year,  a fact  which  will  have  much  weight  in  meas- 
uring future  values. 

This  year’s  grain  crops  are  now  removed  beyond  the  possibility  of  doubt  as  to 
the  general  result.  The  corn  crop  exceeds  in  yield  all  previous  outputs,  and  is  esti- 
mated at  2,400,000,000  bushels  which  exceeds  by  800,000,000  bushels  the  highest 
previous  yield  which  was  in  1889.  Last  year  the  yield  of  corn  was  only  1,212,000,- 
000  bushels.  The  wheat  yield  this  year  is  about  400,000,000  bushels,  about  the  same 
as  in  1898  but  60,000,000  bushels  less  than  in  1894.  The  winter  wheat  crop  was  a 
poor  one  but  the  Northwest  had  a bumper  crop  of  spring  wheat.  The  price  of 
wheat  has  been  low  during  the  past  month  although  there  is  a deficiency  in  the 
world’s  supply  of  wheat  this  year  estimated  at  160,000,000  bushels  as  compared 
with  last  year. 

Some  interesting  statistics  of  the  mineral  products  of  the  country  for  1894  have 
been  published  by  the  Geological  Survey.  These  show  that  the  production  of  pig 
iror  aggregated  6,657,888  tons  valued  at  $65,007,247 ; silver,  49,501,122  ounces 
varied  at  $64,000,000;  gold,  1,910.816  ounces  valued  at  $89,500,000  the  largest  in 
ten  years,  and  anthracite  coal,  46,858,144  tons  valued  at  $78,488,068.  The  total 
value  of  metallic  products  of  all  kinds  was  $218,168,788  and  of  non -metallic  minerals, 
>808,186,774.  The  largest  production  was  in  1892  when  the  totals  were  : metallic 
$807,716,289  and  non-metallic  $889,900,715.  The  decrease  for  all  last  year  as  com- 
pared with  1892  is  more  than  $120,000,000. 

The  record  of  business  failures  for  the  first  nine  months  of  1895  as  compiled  by 
“ Bradstreet’s,”  shows  the  number  to  have  been  9,299  against  9,251  for  the  correspond- 
ing period  last  year,  with  liabilities  amounting  to  $109,756,728  against  $110,674,984 
in  1894.  The  ratio  of  assets  to  liabilities  was  56  per  cent,  this  year  as  compared 
with  54  per  cent,  last  year  and  70  per  cent.'  in  1893.  The  business  disasters  in  1898 
were  the  most  extensive  of  any  year  of  which  there  is  any  record,  numbering  11,140 
with  liabilities  reaching  $827,01)0,000.  In  1884,  the  next  worst  year  as  regards 
amount  involved,  the  failures  numbered  8,302  and  the  liabilities  amounted  to 
$195,951,000.  The  following  table  published  by  “ Bradstreet’s”  shows  the  failures 
for  the  first  nine  months  for  fourteen  years  : 


, Number  of  I Actitai 
1 Failure*.  i Aasets. 


1885  9,299 

1884. 9,251 

1898. 11,140 

1898 7,878 

1881 8.806 

1880 1 7,538 

1880 8,834 

1888 1 7.330 

1887 , 0,968 

1886  7,518 

1885 8,433 

1884. 8,302 

1883. 7.358 

1882 5,307 


161,162,107 

59,707,001 

227.373,231 

30,200,701 

71,811.320 

44,450,712 

50,751,994 

44,648,552 

44.545.000 

87.897.000 

43.864.000 
108,452,000 

63.262.000 

36.452.000 


LiabaUie*. 


$109,756,723 

110,674,934 

827,275,100 

70,971,771 

138,811,510 

92,541,960 

101,755,518 

83,941,001 

90.642.000 

77.110.000 

90.976.000 

195.061.000 

123.054.000 

71.162.000 


Per  Cent. 
Assets  to 
JAabaUies. 


56 

64 

70 

51 
61 
48 

50 
53 
40 
48 
48 
55 

52 

51 


Tub  Money  Makket. — There  was  a hardening  tendency  in  the  money  market 
during  the  latter  part  of  the  month  and  an  improved  demand  for  currency  outside 
of  New  York.  The  demand  for  money  from  the  Northwest  to  move  the  grain  crop 
continues  and  the  movement  to  the  West  and  South  has  been  increasing.  Cotton 
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has  at  last  begun  to  move  and  from  this  time  on  money  will  be  required  to  handle 
that  staple.  The  shipments  of  gold  and  heavy  decrease  in  the  bank  reserves  have 
had  an  important  influence  in  advancing  rates  for  money.  The  banks  report  a more 
general  inquiry  for  rediscounts  and  a fair  supply  of  commercial  paper  is  offering. 
Call  money  loaned  as  high  as  8 per  cent,  but  the  rate  fell  off  to  per  cent,  late 

in  the  month.  Rates  for  time  money  are  flrmly  held  although  the  demand  is  only 
moderate.  At  the  close  of  the  month  call  money  was  quoted  at  per  cent,  and 

time  money  on  stock  exchange  collateral  2 per  cent,  for  80  days,  2^<^8  per  cent, 
for  60  to  00  days,  per  cent,  for  4 months  and  per  cent,  for  5 to  7 months. 

For  commercial  paper  the  rates  are  4^(g^4^  per  cent,  for  60  to  90  days  bills  receiv- 
able,  4^<^5  per  cent,  for  4 months  commission  house  names,  4^@5  per  cent,  for 
prime  4 months  single  names,  per  cent,  for  6 months,  and  6 ^@7  per  cent, 

for  good  4 to  6 months  single  names.  The  rates  for  money  in  this  city  on  or  about 
the  1st  of  the  month  for  the  past  six  months  are  shown  as  follows : 


Mokby  Rates  in  New  York  City. 


May  /. 

June  1. 

July  1. 

Aug.  1.  , 

SepL  1. 

Oct.  1. 

Pd' cent  J Percent. 

Per  cent. 

Per  cent.  \ 

Percent. 

Percent, 

Call  loans,  bankers*  balances 

Call  loans,  banks  and  trust  compa-| 

m-2 

1 -IH 

1 -2 

1 1 

1 

U4-2 

Brokers*  loans  on  collateral,  80  to  60 

m 

1 

1 

1 

1 

2 

Brokers*  loans  on  collaterai,  W ^ys 

2 

1* 

2 

2 

lH-2  1 

2 -2H 

to  4 months 

Brokers*  loans  on  collateral,  5 to  7 

3 1 2 -2^ 

1 

2 -2^ 

2H 

2^ 

8 

months 

Commercial  J^per.  endorsed  bills 

receivable,  ® to  90  days. 

Commercial  paper  prime  single 

4 -4H  ! 1^-8 

2K-3 

8^-4 

8W-8H  ! 

8 

names,  4 to  6 months. j 

Commercial  paper,  good  single 
names,  4 to  6 months 

m-m  \ 

8H-4J4 

4 -m 

5 —6 

4 -4H| 

4 -4H 

4Vi-5  1 

5 -6 

Money  Rates  Abroad. — There  has  been  little  change  in  the  open  market  rates 
in  London,  but  in  the  Continental  markets  generally  rates  have  advanced 


Money  Rates  in  Foreign  Markets. 


London— Bank  rate  of  discount | 

Market  rates  of  discount : 

60  days  bankere*  drafts 

6 months  bankere*  drafts | 

Loans— Day  to  day 

Paris,  open  market  rates 

Berlin,  “ 

Hamburg,  “ 

Frankfort,  “ 

Amsterdam,  

Vienna,  “ 

8t.  Petersburg,  “ , 

Madrid,  “ 

Copenhagen,  “ 


April  19.^  Mayfk. 
S 2 


5 5 

3H  3H 


June  fi.  ' July  It.  | Aug.  16.  Sept.  IS. 


Foreign  Exchange. — Until  the  latter  part  of  the  month  rates  for  sterling 
exchange  ruled  close  to  the  highest  figures  ever  recorded,  the  maximum  rates  hav- 
ing been  quoted  in  August.  There  was  a great  scarcity  of  bills,  those  that  did 
appear  being  drawn  mainly  against  shipments  of  gold.  On  the  other  hand  for  a 
while  there  was  some  inquiry  on  account  of  sales  of  securities  made  for  European 
account.  Late  in  the  month  commercial  bills  against  cotton  began  to  come  upon 
the  market  and  with  a light  demand  in  anticipation  of  lower  rates  in  the  near  future, 
sterling  declined  until  the  rates  were  low  enough  to  make  gold  shipments  unprofit- 
able. The  following  table  shows  the  condition  of  the  foreign  exchange  markets : 
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Foreign  Exchange. 


Week  ended 


RATES  FOR  STERLING  AT  CLOSE  OF  EACH  WEEK. 


Bankers'  Sterling. 


I Prime  Documentai')! 

' c(mmercicd.  Sterlinif. 
tramfers.  , ^ 


Aug.  81 4.89  & 4.8QV4  , 4.90  (&  4.00H  4.9(M  a 4.0CM  l 4.88U  ^ 4.88  H 4.88  (&  4.88^ 

Sepl.  7 4.89  ® 4.89^  ' 4.90  ^ 4.9^  4.9^  g 4.9^  4.88W  4.88^'  4.88  ^ 4.88Vi 

14 4.8894  (ft  4.89  4.8994  (^4.90  4.90  (^  4.90^  4.88^  (ft  4.88^  4.8794  S 4.88 

21 4.88H  (ft  4.8894  4.89^  (ft  4.89U  , 4.89W  (ft  4.8^  4.8794  4.88  4.87^  (ft  4.87^ 

28  4.87H  ^ 4.8794  4.88^  (ft  4.8^  I 4.8^  (ft  4.r“  * *“  . ^.-9  ^ 


4.WV4  (ft  4.00%  4.00  iff).  4.1 

4.88^4  (ft  4.88^  4.8794  S 4.^ 
4.8794  (Tt  4.88  4.87^  (ft  4.« 

4.87  (ft  4.87H  I 4.86H  (ft  4.C 


ACTUAL  RATES  ON  OR  ABOUT  THE  FIRST  OF  EACH  MONTH. 


Sterling  Bankers— 80  days 

“ Sight 

“ “ Cables 

Commercial  long 

Docu’tary  for  paym’t. 

Paris— Cable  transfers 

Bankers'  60  days 

“ Bankers'  sight 

Antwerp— Commercial  60  days. 

Swiss— inkers'  s^ht 

Berlin— Bankers'  w days 

" Bankers'  sight 

Brussels— Bankers'  sight 

Amsterdam— Bankers'  sight.... 

Kronors— Bankers'  sight 

Italian  lire— eight 


4.86V4-  H ! 4.87V4- 
5.15^  A S.18M- 

S:I8S=»'# 

15.20  -1996  16.18^- 
I 5.16V4- 5^  I 5.15  - 

% 9^ 

5.16V4-  596  5.14g- 

1 27  — ^ 27tV~ 

5.gl  -a5  5.37H- 


» I 4.9()^-  94  4.90  - 
8 4.84?-  9 4.88H- 

8 1 4.88H-  94  4.88  - 
5.15  - 496  5.1596- 
5.144-  5.16^ 

94  5.15  - 5.1596- 

at 

i 6^  5.1^ 

5.16A  - 5 5.15^ 

jl  JSffc  ^ 27A- 


4.87V4-  ^ 


A M®!?- 


596  I 5.15  - 496  5.1596-  5 5.16^-  596  5.17U-  656 

■S  ‘■iC  s,  ‘ KS^v  ‘ft  i ‘liil 

ft*  S.i'*-  2H  5.aoir^  496  3«  6.S*^5 


415.40  -a5 


Boston  and  Philadelphia  Banks. — The  weekly  changes  in  the  condition  of 
the  clearing-house  banks  of  Boston  and  Philadelphia  during  the  past  month  are 
shown  in  the  following  table : 

Boston  Banks. 


Daten.  Loam*.  Depfmitn.  Speeie.  PimUatinn.  Clearingn. 


Aug.  31 $176,149,000  $168.U5,000  $10,530,000  $6,773,000  $7,291,000  $76,728,900 

Sept.  7 176,377,000  164,436,000  I 10,374,000  6,ai2,000  7,392,000  77,688,800 

14 176,191,(J00  166.090,000  10,876,000  6,761,000  7,320,000  89,878,900 

“ 21 175,919,000  166.742,000  | 10,732,000  7.560,000  7,585,000  96,216,600 

28 175.582,000  162,868,000  10,502,000  7,682,000  7,718,000  87,940,490 


PiiiiiADEi.PHiA  Banks. 


JJatee.  DepoMtM.  ClrcnJaUon.  Clearinpu. 


Aug.  31 $110,698,000  $112,813,000  $32,088,000  $6,370,000  $55,900,800 

Sept.  7 110,906,000  111,870,000  81,398,000  6,387,000  59,094,100 

“ 14 111,699,000  112,358,000  30,916,000  6,890,000  68,286,000 

“ 21 112,181,000  111,011,000  3(1,024.000  6,380.000  67,869,200 

“ 28 112,436,000  110,480,000  29.264,0«)  6,368,000  68,267,n3 


New  York  City  Banks. — The  local  banks  suffered  a heavy  drain  upon  their 
reserves  last  month.  The  loss  in  specie  is  companitively  small  considering  the 
amount  of  gold  which  went  abroad,  the  banks  holding  $8,700,000  less  than  they  did 
a month  ago.  The  decrease'  in  legal  tenders,  which  repre.scnts  to  some  e.xtent  the 
increased  movement  of  currency  to  outside  points,  is  $19,600,000,  making  the  total 
decrease  in  reserve  more  than  $28,o00,000.  The  surplus  reserve  was  reduced  during 
the  month  nearly  $17,000,000,  and  that  item  is  smaller  than  at  any  previous  time 
since  September,  1898,  with  the  exception  of  a few'  w'ceks  last  spring.  Deposits 
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were  drawn  down  nearly  $25,000,000  and  $22,600,000  were  taken  out  in  the  last  two 
weeks  of  the  month.  The  banks  increased  their  loans  more  than  $9,000,000  in  the 
first  half  of  the  month,  but  since  have  reduced  them  more  than  $11,000,000.  Com- 
pared with  a year  ago  the  banks  now  hold  $80,000,000  less  specie  and  $17,000,000 
less  legal  tenders,  making  a loss  of  $47,000,000  in  reserves  and  of  $88,000,000  in 
surplus  reserve.  The  loans  are  $14,000,000  in  excess  of  what  they  were  at  this  time 
last  year  and  the  deposits  are  $87,000,000  smaller.  The  deposits  a year  ago  exceeded 
the  loans  $89,000,000  and  now  only  $88,000,000.  The  following  comparative  state- 
ments show  the  changes  in  the  condition  of  the  New  York  Clearing-House  banks  at 
various  dates : 


New  York  City  Bakes. 

CONDITION  AT  CLOSE  OF  EACH  WEEK. 


Loans.  ^ Specie.  | 

Leqal 

tenders. 

Deposits. 

Surplus  1 
Reserve. 

Circula-  1 
tinn. 

CUarinffs. 

Aug.  81.. 
8ert.  7.. 
14.. 

“ 21.. 
“ 28.. 

1 $518,250,800  $65,864,200 
518,865,800  64,427,100 

1 522,898,900  82,515,500  1 

517,242,900  61.970,800 ' 

' 511,878,200  81,877,600  j 

$U7,518j»0 

114.633,500 

107,108,800 

100,089,000 

97,902,800 

$574,929,900 
576,855,300  i 
571,756,200  | 
558,464,400  , 
549,136,600 

$39,149,925 
34,846,775 
26,685,250  . 
22,443,500  ' 
22,296,175  ; 

$18,355,800 
18,505,900 
18,668,500 
13,800,600  ' 
14402,000 

$517,276,767 

543,755,866 

576,158,800 

615,090,129 

560,687,808 

DEPOSITS  AND  SURPLUS  RESERVE  ON  OR  ABOUT  THE  FIRST  OP  EACH  MONTH. 


1804. 


1805. 


Month. 


Deposits. 


January $444,589,400 

February 485,475,800 

March 488,004,300 

AprU 439,330,100 

May 432JS24,600 

June 43t,4U,a00 

July 897,979400 

August I 382,177,100 

September 374,010,100 

October 890,980,400 

November  . . . . | 447,412,800 

December | 487,845,200 


Surplus 

Reserve. 


Deposits. 


$6,839,550 

18,854,000 

8,503,125 

10,688,075 

12,156,150 

20.987.500 
1J851,725 

•4,801,875 

•1,567,525 

24.120.500 
52,013,450 
76,006,900 


$506,437,800 

551.808.400 

531.741.200 

547.744.200 

578.658.800 

572.138.400 

578.387.800 

581.556.000 
585,978,900 
588,633,500 

595.104.000 
679,835,600 


Surplus 

Reserve. 


Deposits. 


$80,815450 

111,623,000 

75,778,900 

88,600,150 

83,417,ft50 

77,965.100 

74.808,350 

69,053,700 

65.820.825 

80.791.825 
88,204J375 
52,220,800 


$540,291,400  I 
546,965,200  I 
528,440,800  I 
504J340.200 
526,998,100  I 
566,229,400 
570,436.300 

574.804.500 
574,029,900 

540.136.500 


Surplus 

Reserve. 

$85,288,650 

86.751.500 

28.054.500 
13,413,450 
27,233,575 
41,221,250 
34JS^92S 
40,917475 
39449,925 
22,296,175 


* Delicit. 

Deposits  reached  the  highest  amount,  $595,104,900  on  November  3, 1894,  and  the  surplus  re- 
serve $111,628,000  on  February  8,1894. 


European  Banks. — The  Bank  of  England  has  made  no  change  in  its  rate  of 
discount  in  the  past  nineteen  months,  the  present  rate  of  2 per  cent,  having  been 
made  on  February  22.  1894.  The  Bank  of  France  rate  is  also  2 per  cent.,  and  the 
Bank  of  (Germany  8 per  cent.  The  open  market  rate  in  London  is  in  Paris  1J4 
and  in  Berlin  2%  per  cent. 

Bank  of  England  Statement  and  London  Markets. 


^ Jan.  3, 1891,. 


Jan.  S.  1895. 


\Auo.  Ik.  1895.  Sept.  11, 1895. 


Circulation  (exc.  b'k  poet  bills). 

Public  deposits 

Other  deposits 

Government  securities 

Other  securities 

Reserve  of  notes  and  coin 

Coin  and  bullion 

Reserve  to  liabilities 

Bank  rate  of  discount 

Market  rate,  8 months'  bills 

Price  of  Consols  {2^  per  cents.) 

Price  of  silver  per  ounce 

Average  price  of  wheat 


£25,748410 

6,237,235 

81,152,556 

10,387,438 

29.384,504 

15,551,479 

24,849,589 


£25,918,775 

6,598,906 

38,198,631 

14,689,099 

24,025,528 

28,972,304 

83^,079 


£26,486,975 
5,681,657 
44,441,587 
14,795,425  I 
23,944,862 
29,399,277 
89,O06J352 


24s.  3d. 


£26.310.950 

6,022J»e 

47,471,096 

14,792,304 

24,607.877 

82,388,666 

41.890.616 


28s.  Id. 
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Baitk  of  Frauce  Statement. 


Jan.,  1893. 

Jan.,  189k. 

Jan.,  1896. 

■ 

1 Sept.  1, 1896. 

Oct.  1,1896. 

Gold 

Silver 

Notes  in  circulation 

Bills  discounted 

Treasury  advances 

France. 

....  1,704,442,686 
....  1,264,245,834 
....  8,430434,285 
....  656,708,230 

....  182,727,017 

France. 

1,698,475,087 

1,250,284,828 

3,612,057,485 

681.010,251 

121,026,500 

1 Francs. 

, 2,060,260,000 
1235,600,000 
1 3,670200,000 
606,500,000 
> 145,000,000 

1 France. 

2,064,400,000 
1 1267,652,000 
1 8,880,801,500 
611,000,000 
826,821,000 

Frtuics. 

2,028,887200 

1250,888,500 

8,862,666,000 

478.866.000 

288.001.000 

statement  early  in  January  each  year  and  at  latest  date  in  1805. 


Gold  and  Silver  in  the  European  Banks. 


January  U,189U.  I January  5, 1895.  October  1,  1896. 


Gold. 

Silver. 

Gold. 

Silver. 

Gold. 

saver. 

England 

Prance 

Germany 

Austro-Ii  u ngary . . 

Spain 

Netherlands 

Nat.  Belgium 

£24,840280 
67,030,000 
, 20,014,500 

! 10,183,000 

7.018.000 

8.752.000 

2.970.000 

*£^,869,000 

9,071,500 

16,100,000 

6.987.000 

7.020.000 

1.485.000 

£33,091,079 
82,770,141  1 
88,032,610  ' 
15461,000  1 
! 8,004,000 , 

4,069,000  ’ 
8,458,833 

£49,41^851 
12,679,540 ; 
18,001,000 
11,020,000 
6,888,000 
1,726,667 

^ £43,748252  . 
1 80,080,506 

34201,825 
1 21,003,000 

8.004.000 

4274.000 

2.808.000 

£50,0^,848 

14,657,025 

18,166,000 

11,910,000 

6.878.000 

1.449.000 

Totals 

. £147,526,080 

£02,^,500 

£184,601,163 

£95,720,058 

£196,068,588 

£08,004274 

Silver. — There  was  very  little  change  in  the  price  of  silver  last  month,  which 
remained  steady  during  the  entire  month  after  an  advance  in  the  first  week.  There 
is  a net  gain  of  l-16d  per  ounce  for  the  month.  The  following  table  shows  the  range 
in  the  London  market  during  the  past  three  years : 


Monthly  Range  of  Silver  in  London— 1898,  1894,  1895. 


Month. 


ms. 


189U. 


1895. 


January..!  88^ 
February  38 
March....  38^ 

ApHl 38A  88 

May 38A  — 

June 88^ 


Highi  Low.  Highi  Low.  High  Ltm\ 


Month. 


1893. 


189k. 


27>J  27 
27  m 
29J4  8(»Ji 
...  28* 

28*  ‘ 28* 


High  IaodJ^  flip/ij  Low.  High 


ao^ 

8fV« 


Coin  and  Bitllion  Quotations. — Following  are  the  ruling  quotations  in  New 
York  for  foreign  and  domestic  coin  and  bullion : 


Foreign  and  Domestic  Coin  and  Bui.lion — Quotations  in  New  York. 

Bid.  Asked.  | 0(d.  Asked. 

Trade  dollars $ 65  Twenty  marks. *4.82  $4.87 

Mexican  dollars 53^  $ 58^  Spanish  doubloons l6.56  15.70 

Peruvian  soles,  Chilian  pesos.  .40  51  | Spanish  25  pesos 4.75  4.82 

English  silver 4.87  4.02  , Mexican  doubloons 15.55  15.75 

Victoria  sovereigns 4.87  4.01  1 Mexican  20  pesos 10.50  10.80 

Five  francs 01  06  , Ten  guildere 3.05  3.00 

Twenty  francs. 3.02  3.05  I 

Fine  gold  bars  on  the  first  of  this  month  were  at  par  to  14  P^r  cent,  premium  on  the  Mint 
value.  Bar  silver  In  London,  30*d  per  ounce.  New  York  market  for  large  commercial  silver 
bars,  67  ® 679^0.  Fine  silver  (Government  assay),  67^  ® 68c. 

Government  Revenues  and  Disbursements.— The  report  of  the  United  States 
Treasury  for  the  month  of  September  shows  receipts  of  $27,549,678  and  expendi- 
tures of  $24,874,688,  leaving  net  revenues  of  $8,175,040.  The  receipts  were  $1,400,- 
000  less  than  in  the  previous  month,  nearly  $1,000,000  of  the  decrease  being  in 
customs.  The  expenditures  were  $8,000,000  less  than  in  July,  the  decreases  being 
$2,400,000  in  civil  and  miscellaneous,  $800,000  in  war,  $500,000  in  navy,  $1,000,000 
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iu  Indiuus,  $1,600,000  iu  pensions  and  $2,000,000  in  interest.  For  the  two  months 
ended  September  80  there  is  a deficit  of  $600,000,  and  since  July  1 of  more  than 
$9,000,000. 

United  States  Treasuky  Receipts  and  Expen dituiies. 


Receipts. 


Expenditures. 


September^  Since 


Source.  1896.  July  1.  Source. 

Customs $14,658,967  $44,869,099  CivUandmls. 

Internal  revenue...  li^260,009  37,880,510  War 

MlsoeUaneous 635,702  8,871,555  Navy 

Indians 

Pensions 

Total $27,549,678  $85,572,078  Interest 

Excess  of  expendi- 
tures  *$3,175.0411  $9,938,814  Total 


September. 

1896. 

14,025,512 

5,784,920 

1,857,855 

822,125 

10,708,326 

276,400 


$24,374,688 


Since 

July  1. 1896. 
$22,731,696 
17,714,984 
6,579,277 
8,285,610 
35,7ft',l(0 
0.438,216 

$95,510,887 


•Excess of  Receipts. 


United  States  Treasury  Cash  liEsouRCES. 


June  t9.  July  SI.  Any.  31.  Sept.  SO. 


Net  erold $107,532,241  $1074198,879  $101,791,841  $82,811,329 

NetsUver 29,4?2,841  30,452,202  27,789,728  19,687,594 

U.  8.  notes 26,430,616  19,197,404  21,348.068  41,899.088 

Mlscellaneousassets  (less current  liabilities).  14,299,128  22,059,745  18,830,072  16,030.613 

Deposits  In  National  banks 16,091.806  14,566,896  14,489,775  14,600,593 


Available  cash  balance $198,826,592  $198,573,626  $184,349,8701  $185,0894:18 


United  States  Government  Receipts  and  Expenditcres  and  Net  Gold  in 

THE  Treasury. 


189k. 

1896. 

Month. 

Receipt*. 

Ejtpen- 

ditures. 

Net  Gold 
in 

'ri'eamiry. 

Receipts. 

1 

Erpen^ 

ditures. 

Net  Gobi 
in 

Treasury. 

January 

February 

March 

April 

May 

June 

July 

Auffust 

September 

October 

November 

December 

....  $24,082,789 
....  22,289,299 
....  24,842,798 
....  22,692,364 
....  23,066,994 
....  28,485,928 
....  34,809,340 
....  40,417,606 
....  22,621,229 
....  19,1394140 
....  19,411,404 
....  21,806,187 

$81,309,670 

26,725,874 

31,187,500 

32,072,836 

29,779,141 

25,557,021 

36,648,583 

31,656,637 

30,323,019 

82,n3,040 

28,477,189 

27,135,461 

$65,650,175  l$27,804,400 
106,527,068  22,888,057 
108,149,136  25,470,576 
1004e02,009  | 24,247,836 
78,693,268  ! 25,272,078 
64,873,025  25,815,474 

54,975,607  : 29,069,698 
554n6,900|  28,952,006 
58.875,318  27,549,678 
61,361,827  1 
105,424,569 
864944,445 

ilillllis 

$44,705,967 
87,085,511 
90,468,307 
1 91,247,144 

90,151,409 
i 107,512,382 
107,236,487 
100,329,837 
*92,811,329 

• This  balance  as  repoiletl  in  the  Treasury  sheet  on  the  last  day  of  the  month. 

Foreign  Trade  Movements. — In  the  statistics  of  our  foreign  trade  abundant 
reason  is  to  be  found  for  the  extraordinary  shipments  of  gold.  The  imports  of  mer- 
chandise are  very  much  in  excess  of  the  exports,  in  August  amounting  to  $15,282,729 
and  for  the  two  months  since  July  1st  to  nearly  $82,000,000.  The  imports  are  heavy, 
for  August  the  aggregate  being  $71,020,981,  an  increase  over  last  year  of  $19,000,000, 
and  over  1898  of  nearly  $18,000,000.  Compared  with  the  big  movement  of  1892 
there  is  a decrease  of  only  $200,000.  The  exports  on  the  other  hand  have  been 
small,  only  $56,788,202,  a decrease  from  1894  of  $6,000,000,  from  1898  of  $18,000,000 
and  from  1892  of  $9,000,000.  In  the  eight  months  of  the  present  calendar  year  the 
imports  have  exceeded  the  exports  by  $86,600,000,  while  last  year  the  exports  were 
nearly  $65,000,000  larger  than  the  imports.  The  net  exports  of  gold  in  August 
were  $16,159,782  and  for  the  eight  months  ended  August  81,  $27,702,341.  Silver 
exports  continue  large  aggregating  $8,486,872  in  August  and  $27,062,596  in  the 
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eight  months.  The  following  table  shows  the  movements  of  merchandise,  gold 
and  silver  for  the  month  and  eight  months  ended  August  31  for  the  past  six  years : 

Exports  and  Imports  of  United  States. 

MERCHANDISE. 

BcUance,  Sttver  Balance. 

Exports.  I Imports.  \ Balance. 


1800 $fid,l»,846  $01,200,440  Imp.,  $6,0U,005  Exp.,  $411,288  Exp.,  $148,180 

1891 72,685.541  65,963,360  Exp.,  6,732,181  Imp.,  1,222,587  “ 1,488,715 

1802 64,846,005  1 71,242,385  Imp.,  6,395,480  Exp.,  5,716,699  “ 1,701,118 

1898 73,683,731  I 58,641,186  j Exp..  15,042,646  Imp.,  40,622,629  “ 1,698,901 

1894  60,776,147  , 51,697,072  “ 9,079,075  Exp.,  1,986,303 1 “ 3,600,467 

1895  1 55,738,202  71,020,931  Imp.,  15,282,?29 1 “ 15,150,782  “ 3,435,8?2 

Eight  Months. 

1800 503,040,366  | 640,887,296  Imp.,  46,846.930  ' Exp.,  13,933,800  Exp.,  4,543,482 

1891  654,738,886  665,641,417  i “ 10,902,632  1 “ 71,565,079  “ 4,578,678 

1892  002,401,616  668,639,947  Exp.,  51,761,660  I “ 49,490,480  “ 8,981,841 

1898 531,195,075  579,024,760  Imp.,  47,829,685  “ 15,550,965  “ 15,686,167 

1894  517,719,601  462,942,344  i Exp.,  64,777,257  “ 74,233,281  ^ “ 24,886,638 

1895  499,145,4n  535,660,989  I Imp.,  36,606,518  j “ 27,702,341  “ 27,062,606 


National  Bank  Circulation. — There  was  a further  increase  last  month  in  the 
amount  of  National  bank  notes  outstanding  of  $518,064,  making  a total  gain  since 
January  1 of  more  than  $6,000,000.  There  was  $1,239,120  issued  during  the  month 
and  $726,056  surrendered.  There  was  an  increase  of  $606,584  in  circulation  based  on 
(Government  bonds  and  a decrease  of  $98,470  in  the  deposit  of  lawful  money  to 
retire  circulation,  making  the  gain  in  net  circulation  $700,000.  Since  January  1 
there  has  been  an  increase  in  notes  outstanding,  less  amount  deposited  to  retire  cir- 
culation, of  nearly  $12,000,000. 

Nation Ai.  Bank  Circulation. 

I Dec.  su  im.  June  SO,  1895.  Aug.  SI,  1896.  Sept  SO,  1895. 

Total  amount  outfitandlng $206,513,653  ' $211,000,698  $212J249,173  $212,762,237 

Circulation  based  on  U.  8.  bonds 176,667,466  186,062,098  187,990,343  188,596,877 

Circulation  secured  bylawful  money.... ' 29,846,187  25,638,600  24,258,830  24,165,360 

U.  8.  bonds  to  secure  circulation : 

Four  per  cents,  of  1806 10,465,500  11,825,500  12,935,500 

Pacific  RR.  bonds,  6 per  cent 1 12,977,000  12,378,000  12,098,000  12,043,000 

Funded  loan  of  1801, 2 per  cent 22,758,400  22,558.350  22,590,350  22,374,350 

“ “ 1907, 4 per  cent 162,316,950  149,382,100  , 149,466,650  149,531,850 

Five  per  cents,  of  1^ ; 8,625,350  12,896,850  1 13,466,850  13.311,850 

Total $196,707,700  $207,680,800  ^ $209,447,550  $210,196,660 

The  National  banks  have  also  on  deposit  the  following  bonds  to  secure  public  deposits : 
4 P^  cents,  of  18W,  $575,000;  Pacific  Railroad  6 per  cents.,  $1,152,000  ; 2 per  cents  of  1891, 
$1,OM,000:  4 per  cents  of  1W7,  $11,803,000;  5 per  cents,  of  1894,  $725,000,  a total  of  $15,378,000. 

The  circulation  of  National  gold  banks,  not  included  in  the  above  statement,  is  $w,697. 
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Bank  Clearings. — The  record  of  the  clearing-house  associations  of  the  United 
States  outside  of  New  York  indicate  a less  active  business  in  September  than  in  the 
previous  month,  but  compared  with  September  last  year  there  is  an  increase  of 
$148,000,000  or  8.6  per  cent.  The  clearings  in  New  Y'ork  city  were  $56,000,000 
larger  than  in  August  and  $507,000,000  (27  per  cent.)  larger  than  in  September 
last  year. 

Bank  Clearings  in  the  United  States  and  Canada. 


Month. 


Januarj’.. . . 
February... 

March 

April 

May 

J une 

July 

August 

September. 

October 

November . 
Decerabiir. . 


im. 


N.T.City. 


Canada. 


$2,165,664,000 

1.724.039.000 

2.048.811.000 

2.018.318.000 

2.008.135.000 

1.898.580.000 

1.848.418.000 

1.871.609.000 

1.865.031.000 

2.281.509.000 

2.241.483.000 
2,3:«,304,000 


$1,895,020,000 

1.488.402.000 

1.711.525.000 

1.710.104.000 

1.807.338.000 

1.793.173.000 

1.671.510.000 

1.692.512.000 

1.660.005.000 

2.005.416.000 

1.982.166.000 

1.977.683.000 


$82,468,000 

64.468.000 

79.603.000 

79.920.000 

81.064.000 
ra,8a5,ooo 

79.975.000 

74.116.000 

74.683.000 

89.338.000 

85.166.000 
ai,760,000 


TV  V CHfti  Oth^  U.  S. 
N.  Y.  OUy. 


$2,304,672,000 

1.864.441.000 

2.240.741.000 

2.373.478.000 

2.833.846.000 

2.480.839.000 

2.527.267.000 
2,316,813.044 
2,372,080,009 


$2,012,770,000 

1.646.706.000 

1.797.494.000 

1.866.341.000 
2,(0),511,OOO 

1.923.480.000 

2.042.829.000 
1,830,241,274 
1,800,379,604 


Canada. 


$88,131,000 

67.588.000 

74.340.000 

73.965.000 
89je57,000 

90.030.000 

01,6()a.000 

65,478,268 

79,205.557 


United  States  Public  Debt. — There  was  no  important  change  in  the  public 
debt  last  month,  decreases  of  about  $700,000  in  the  bank  note  redemption  fund  and 
$2,000,000  in  certificates  outstanding  being  the  principal  differences  to  be  noted. 
The  net  debt,  less  cash  in  the  Treasury,  shows  a reduction  of  about  $1,800,000.  A 
comparative  statement  of  the  debt  on  the  several  dates  named  is  given  in  the  fol- 
lowing table : 

United  States  Public  Debt. 


Interest  bearing  debt : 

l\mded  loan  of  1891, 2 per  cent 

“ “ 1907, 4 “ 

Hefunding  certitlcates,  4 per  cent 

Loan  of  1904, 5 per  cent 

“ 1925, 4 “ 

Total  interest-bearing  debt 

Debt  on  which  interest  has  ceased 

Debt  bearing  no  interest: 

Legal  tender  and  old  demand  notes 

National  bank  note  redemption  acct.. 
Fractional  currency 

Total  non-interest  bearing  debt 

Total  Interest  and  non-interest  debt. 
Certificates  and  notes  offset  by  cash  in 
the  treasury : 

Gold  certificates 

Silver  “ 

Certificates  of  dei>osit 

Treasury  notes  of  1890 

Total  certiflimtcs  and  notes 

.Iggregate  debt 

(.'ash  in  the  Treasury : 

Total  cash  assets 

Demand  liabilities 

Balance 

Gold  reserve 

Net  cash  balance 

ToUil 

Total  debt,  leas  cash  in  theTi'e4isury. 


Jan.  1,  im. 

Jan.  i,  1S95.  1 

iSept.  J,  1895. 

Oct.  /,  1895. 

$25,364,500 

559,610,700 

64,110 

$25,364,500 
^,622,150  1 
56,480 
94,125,000  , 

$25,864,600 

$25,864,500 

62,510 
100,000,000 
62,315, 40li 

560^800 

62.120 

100,000,000 

62,815,400 

$585,039,310 

1,913,530 

$679,188,130 

1,^B5,800 

$747,360,610 

1,895,870 

$747,360,^ 

1,685,310 

346,736,663 

23,015,909 

6,900,505 

346,735,863 

29,615,450 

6,898,032 

346,785,863 

24,277,018 

6,894,U7 

346,735,863 

28,818,580 

6,894,117 

$376,653,077 

963,605,917 

$383,247,345 

1,064,241,^75 

$377,906,909 

1,126,963,479 

$377,448,61» 

1,126,485,000 

77,487,769 
334,584,604 
39,085,000  , 
163,160,151  1 

i 53,420,869 

336,924,504 
48,965,000 
150,823,731 

49,290,909 

331,513,ri04 

77,085,000 

144,495,280 

50,748,909 

338,207,504 

67,515,000 

143,666,280 

$604,317,424 

1.567,923,341 

$590,134,104 

1,654,375,379 

$602,884,693  I 
1,729,348,172 

$600,227,683 

1,726,722,698 

737,614,701 
647,239,146  ' 

782,754,289 

629,416,709 

826,060,345 

642,021,189 

827,889,409 

642,484,045 

$90,375,566 
80,891,600 
9,483,955  j 

$153,337,580 

86,244,445 

67,0«1,165 

$184,039,156 

100,000,000 

84,039,156 

$185,405,363 

92,911.973 

92,498,990 

$90,375,555 

8?3.230,382 

$153,837,580 

910,003,695 

$184,039,156 

942,924,323 

$1&5,405,363 

941,089,687 

I 
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Money  in  the  United  States  Treasury. — The  net  cash  holdings  of  the  United 
States  Treasury  were  increased  nearly  18,000,000  last  month.  The  total  gold  in  the 
Treasury  fell  off  $6,000,000,  and  as  gold  certificates  outstanding  increased  $1,500,00<* 
the  net  gold  shows  a loss  of  $7,500,000.  The  total  casli  was  reduced  $4,000,000,  but 
against  this  is  a decrease  of  $7,000,000  in  certificates  and  Treasury  notes  outstand- 
ing. The  Treasury  holdings  are  shown  as  follows : 


Money  in  the  United  States  Treasury. 


Jan.  1, 1S95. 


July  /,  im.  Sept.  1. 1895.\  Oct.  1,  1895. 


Gold  coin 

Gold  bullion 

Silver  DollHrs 

Silver  bullion 

Sul)8idiary  silver 

United  States  note's 

National  l>ank  notes 

Total 

Certificates  and  Treasury  notes,  181X) 
outstandlnif 

Net  cash  in  Treasury 


$91,879,020 
47,727,334 
1 364,537,659 
125,014,161 
14,483.636 
81,919,158 
4,759,972 

$99,147,914 

56,746,018 

371,306,057 

124,479,849 

16,552,845 

81,571,560 

4,643,489 

$730,320,940 

$754,447,732 

' 553,898,474 

589,497.029 

j $176,422,466 

$214,950,708 

$894902,384  $86,216,756 

60,308,542  67,340,757 

I 870.704,376  368.142,782 

1 124,687,228  I 124,852,406 
16,055.743  14.8'^,3;i7 

, 99,144,263  1 106,316,61)0 

I 7,600,591  I 6,018,775 

' $767,603,125  i $763,670,413 

568,845.012  | 551,065.802 

I $208,758,113  I $211,614,611 


Money  Supply  and  Circui.ation. — The  supply  of  money  in  the  country  de- 
creased last  month  $16,000,000,  a total  loss  of  $27,000,000  in  the  past  two  months. 
The  loss  is  entirely  in  the  gold  supply,  the  other  items  being  unchanged  except 
bank  notes  which  increased  $500,000.  The  money  in  circulation  decreased  $18,000,000 
in  the  month,  and  $29,000,000  since  August  1.  The  following  tables  show  the 
amounts  of  money  in  the  United  States  and  in  circulation  on  the  dates  mentioned : 


Total  Supply  of  Money  in  the  United  States. 

I Jan.  i,  1895.  July  1,  1895.  Sept,  i,  1895.  Oct.  /,  1895. 


Gold  coin $577,;  80,396  $579,422,971  $568,990,037  $556,100,818 

Gold  buUion 47,?27,334  66,74t5,018  60.208.542  57,840,757 

Silver  doUars 422,428,749  423,289.219  423,289,219  423,289,309 

Silver  bullion l 125,ia4,161  124,479,849,  124.687,226  124,652,406 

Subsidiary  silver 77,155,722  76,772,563  76,145,901  76.291,880 

United  States  notes. I 846,681.016  346,681,016  34tl,681,016  346,681,016 

National  bank  notes | 206,605,710  211,691,035  212,339,200  212,351,934 


Total $1,802,991,088  $1,819,082,671  $1,812,341,141  $1,797,208,120 

I 


Certificates  and  Treasury  notes  represented  by  coin,  bullion,  or  currency  in  Treasury  are 
not  included  in  the  above  statement. 


Money  in  Circulation  in  the  United  States. 


Jan.  /,  1895. 


July  /,  1896. 


Sept.  /,  1896.  Oct.  /,  1895. 


Gold  coin 

SUver  dollars 

Subsidiary  silver 

Gold  certificates 

SUver  certificates 

Treasuiy  notes.  Act  July  14, 1890 

United  States  notes 

Currency  certificates.  Act  June  8, 1872. . 
National  bank  notes 


$485,501,376 
57,889,090  | 
62,672,086  | 
5 ,361,909 
331,077,784  i 
122,453,781  ' 
264,761,858  I 
47,0U5,O0O  ' 
201,845,738  | 


$480,275,057 

51,983,162 

6i»,219,718 

48,:i8l,569 

319,?31.752 

115,978,708 

26.5,109,456 

55,465,000 

207,047,546 


$479,787,653 
52,584,84:1 
60,090,158 
49.081,089 
323,7:2.261  I 
109.416,662 
247,5;i6,753 

76,5,55,000 
204,738,609 


$469,884,062 

55,146,527 

61,409,543 

50.645,.539 

330.434,837 

107,0:i5,426 

240,361,416 

63,840,000 

206,833,159 


Total 

Population  of  United  States. 
Clnoulation  per  capita 


$1,626,568,622  $1,604,131,968 
' 69,134,000  69,878,000 

$28.,52  $22.96 


$1,608,583,028  $1,565,593,509 

70,127,000  70.253,000 

$22.87  $22.57 
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The  following*  table  shows  the  highest,  lowest  and  closing  prices  of  the  most  active  stocks 
at  the  New  York  Stock  Exchange  in  the  month  of  September,  and  the  highest  and  lowest 
during  the  year  1895,  by  dates,  and  also,  for  comi»ari8on,  the  range  of  prices  in  1894 : 


Year  1894.  Highest  and  Lowest  in  1885.  September,  1895. 


High.  Line.'  HigheM.  Lowoit. 

Atchison,  Toneka  & Santa  Fe.  | 16  3 I 23^6-Sept.  20  ^-Jan.  30 

' ' 


High.  Low.  CIming. 

_ „ 


Atlantic  & Pacific. 


2 -May  13 


Baltimore  & Ohio 8l\i  58%  66%-Sept.  9 | ^ -^r.  8 

Buffalo,  Rochester  & Pitts. . . . 24H  20  , 24  -May  25  19  — Apl.  18 


93 

rm 


144%  119% 
174  155W 

13  m 
37%  24 


Canadian  Pacific 

Canada  Southern 

Central  of  New  Jersey. . . 

Central  Pacific 

Ches.  & Ohio  vtg.  ctfs. . . . 

Chicago  & Alton 

Chicago,  Burl.  & Quincy. 

Chicago  & E.  Illinois 

• preferred 

Chicago  Gas 

ChlcITMilwaukee  & St.  Paul. . 

• preferred 

Chicago  & Northwestern 

• preferred 

Chicago,  Rock  I.  & Pacific — 

Chic.,  St.  Paul,  Minn.  & Om.. . 

• preferred 

Clev.,  Cin.,  Chic.  & St.  Louis. . 

• preferred 

Col.  Coal  & Iron  Devel.  Co — 

Col.  Fuel  & Iron  Co 

Columbus  & Hock.  Val.  Coal. 

Col.  Hocking  Val.  & Tol 

• preferred 

(Consolidated  Gas  Co 

Delaware  & Hud.  Canal  Co. . . . 

Delaware,  Lack.  A Western.. 

Denver  & Rio  Grande 

. preferred 

Edison  Elec.  Ilium.  Co.,  N.  Y. , 104  93 

Evansville  & Terre  Haute — ; 68  40 

Express  Adams 154%  140 

f American 116  108 

. UnitCMi  States 57  41 

• Wells,  Fargo 128  105 

Great  Northern,  preferred... . 106  100 

Illinois  Central I 95  82% 

Iowa  Central 11%  6 

• preferred I 39%  23% 

Laclede  Gas j 27  15 

Lake  Erie  & Western I 19%  13?^ 

• preferred ' 74  63 

Lake  Shore i 139  11h*>i 

Long  Island 100  K5% 

Long  Island  Traction ; 22  10% 

Louisville  & Nashville ' 57%  40% 

Louis.,  N.  A.  & Chic.,  Tr.  ctfs..  lo  6 

• preferred 40  19 

Manhattan  consol 127%  10J% 

Michigan  Central 100=%  94 

Minneapolis  & St.  Louis. 30%  2 

• 1st  pref 

• 2d  pref 

Mobile  & Ohio 22  15% 

Missouri,  Kan.  & Tex 12 

• preferred i 27%  18% 


62%-vSept. 
57%— Aug. 
116%-Sept. 
21%-Sept. 
2^- May 
! 160  -July 
92%-July 
57  -May 
106  -Sept. 
78%— Jan. 
78%  Sept. 
130  -Sept. 
106%-Aug. 

148  -Si*pt. 
84%-Aug. 
46  —Aug. 

128  -Sept. 
50  -Aug. 
97  -Aug. 
11%— June 
41%-Sept. 

June 
27%— Apr. 
69%-Mar. 

149  - June 


80  33  —Mar. 

29  48  -Jan. 

4 81%-Feb. 

4 I 12% — Feb. 
16  —Jan. 


9 i 147  —Jan. 


- Mar. 
i 50  —Jan. 
90  —Jan. 

I 


29 
8 

5 

- 

4 ! 53%-Mar. 

6 I 114%-Mar. 
29  1 87%-Mar. 
24  ! 137  -Feb. 

28  60%-Jan. 

29  28%— Mar. 
6 1 104  —Mar. 

28  35%-Feb. 

28  8^-Mar. 

21  4 -Mar. 

9!  23%-Mar. 
25 ; ^4-Jan. 

16  —Jan. 
56  — Jan. 


126  —Jan. 


184%— Sept.  4 123  -Mar. 
170%-Si«pt.  27  I ir>r,%-Mar. 
17%— v^pt.  10  : 10% -Jan. 

1 55%-Sept.  9 1 32%-Jan. 

, 102%— June  18  ! 94  -Mar. 
, 51  -May  11  :»  -Feb. 

150%- Aug.  28  I 140  -Jan. 


109  —Feb. 
36  —May 
104  -Feb. 
100  —Jan. 


81%— Jan.  4 
5%-Jan.  28 
19  —Jan.  81 

23  —July  26 
15%-Feb.  11 
69  —Jan.  "" 


106 


119%- May  22 
50  -Sept.  6 

115  -Aug.  31 

134  —June  20 

106  -Sept.  4 

11%— June  13 
38  —Sept.  3 

83%-June  12 
28  -July  23 
85  —June  26  , . 

153%-July  22  i 134%-Jan.  2 

88%-Jan.  5 83%-Apl.  19 

22  -Sept.  4 5 —Mar.  26 

66%-Sept.  4 46%-Mar.  12 

10% -May  24  I 6 -Mar.  6 
29%-Sept.  4;  20  -Jan.  4 

119%-May  7 ^ 104  -Jan.  2 ‘ 114% 

103  -June  18  91%— Mar.  4 108 

28%  Sept.  5 14  -May  23  86% 

88  June  19  79  —May  23  87% 

62  - Se|»t.  5 39%-May  28  62 

27  - May  31  13%-Mar.  20  2t% 

19  —June  26  12V^Jan.  80  , 19 

41  —Sept.  9 1 21%— Jan.  29  41 


66%  68 


91% 

56 

106 

71% 

78% 

180 

106% 

148 


128 


142 


64% 


104 

68% 

76% 

126 

104% 

148 


143% 

133% 

170% 

17% 

53 
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ACTIVE  STOCKS,  COMPARATIVE  PRICES  AND  QUOTATIONS.— ConRnu«d. 


Year  1804.  Hiqhest  and  Lowest  in  1805. ; Ssptemrer,  1886. 


Missouri  Pacific.. 

Nash.,  Chiit.  & St.  Louis. 

N.  Y.  Cent.  & Hudson  River.. 
N.  V.  Chlcuflro  & St.  lx)uis. . 

• 1st  preferred 

• 2d  i>referrcHl 

N.  V.,  Lake  Erie  Western. 

» preferre<l 

Y.  & New  EiiKlund 

•N.  Y.,  New  Haven  & Hartl’d. 

N.  Y..  Ontario  & Western 

N.  Y.,Sus.  & Western 

• T)referred 

Norfolk  & Western 

• preferrtMl 

North  American  Co 

Northern  Piudfic. 

• preferred, 

Ohio  & MiflsiaBlppi. . 

Ohio  Southern 

Oreiyon  Improvement 

Oregron  Railway  & Nav 

Oregon  Short  Line 

Pacific  Mail 

Peoria,  Dec.  & Evans^iRe — 
Phila.  & Reading  vtg.  ctfs. . . . 
Pitta.,  Cin.  Chic.  & St.  Louis. . . 

• p^erred 

Pitta.  & weatem,  preferred  . 
Pullman  Palace  Car  Co 

Rio  Grande  Weatem 

• preferred 

Rome,  Wat.  Ogdens*  g 

St.  Louis,  Alton  & T.  H 

St.  Louis  & Southwestern. . . . 

• preferred 

St.  Paul  & Duluth 

• preferred 

St.  Paul,  Minn.  & Manitoba. . 

Southern  Pacific  Co 

Southern  Railway 

• preferred 

Tennessee  Coal  & Iron  Co 

Texas  & Pacific 

Toledo,  A.,  A.  &.  N.  M 

Union  Pacific 

Union  Pac.,  Denver  & Gulf.. . 

Wabash  R.  R. 

• preferred. 

Western  Union 

Wheeling  & Lake  Erie. 

• preferred 

Wisconsin  Central 

“ INDUSTIUAI/ 
American  Co.  Oil  Co 

• preferred 

American  Sutmr  Kef.  Co 

• preferriHl 

American  Tobacco  Co 

• preferred 

liis.  & Cattle  Fee<l  Co 

General  Electric  ('o 

National  I.end  Co 

• preferrtHl 

National  Linsee<l  Oil  Co 

National  Starch  Manfg.  Co. 
U.  8.  Conlage  Co. . . 

• preferred . 

U.  S.  Leather  Co. . . 

• preferred . 

r.  8.  Rubber  Co 

• preferre<l . 

8 


High.  Low. 
I 74  66 


I 18 


Highest. 
42^— Sept.  9 
64  -Jan.  29 
lOi^Aug.  28 
18^-May  18 
78  - Aug.  26 
34M-May  17 
I59S— May  11 
30  -May  13 
65^-Aug.  15 
218  —June  18 
I 19M-May  11 
14%-Jan.  21 
48^- Jan.  18 
6H-May  13 
19%-Jan.  18 
7 -May  18 
8H-May  18 
27  -May  11 


Stocks  : 
34J4  21H 


110  9lU 


19^-Mav  1 
14«-May  24 
82  —June  11 
11^- Aug.  20 

4- 8ept.  18 
I— Sept.  7 

5—  Sept.  4 
22M-May  18 
60H-8ept.  23 

I 34^— Sept.  6 
1 178^- June  J7 

19%-June  17 
, 4^-May  18 
I 118  -Sept.  18 

68  -June  6 
9^— Sept.  3 
19%— Sept.  9 
85^— Sept.  6 
96  -May  11 
11^-May  16 
2^|-Aug.  1 
14%— M^  10 
442-JuIy  9 

4656-Sept.  10 
1455-Sept.  8 
454-May  14 


lOH— Sept.  8 
26il— Sept.  3 
0^-Sept.  8 
18^— June  27 
64jS-July  2 
754-Sept.  3 

May  13 
. May  13 
121^- June  18 
107  —Aug.  1 
117  -May  27 
116  -Aug.  28 
25V^-Sept.  30 
41  —Sept.  9 
38  -Jan.  18 
9454- Aug.  16 
31^— June  19 
12  -May  10 
8%— Sept.  24 
lef^Sept.  23 
245i-May  3 
9754 -May  27 
48  —June  3 
98H— June  22 


Lowest. 

1854-Mar. 

64  —Jan. 
92»6-Mar. 
llVS-Feb. 

65  -Apl. 
24  -Feb. 

7>4-Mar. 
16  -Feb. 
29  —Jan. 
176  -Sept. 
1^-Jan. 
6%— June 
21  —June 
2 -Mar. 

rMar. 

Jan. 
2V^Jan. 
13  -Feb. 


High.  Low.  Closing. 

11  42«  8354  3754 

15 1 104%  i6i‘*  loiii 

20  17  1554  16 

23  

21  34  8lk 

9 18%  8%  12% 

26  26  20%  26 

29 1 6354  56  5554 

23  18^  176  184 

3 1^  17  18% 

7 14%  12  im 

10 1 38  81  3^ 


28  I 6%  5 

27  I 19%  18 


4 —June  18  10 

8 —Mar.  81  9 

17  -Apr.  5'  26% 

354-Jan.  29  1154 

20  -Jan.  26  84% 

2%-Mar.  5 > 7% 

T^Mar.  4 ' 2^ 
15  -Jan.  12  20% 

48%-Jan.  30  60% 

28  -Apr.  17 1 34% 
154  -Jan.  2 , 174 

15  -Apr.  16  18% 

30  -Mar.  21  4^ 

11254- May  4 118 

85%-Feb.  15 1 67% 
4%~Jan.  30  Mi 
Jan.  29  19% 

18  -Feb.  6 86% 

90  -Feb.  4 91 

104  -Mar.  8 .... 

1654- Apr.  17  26% 

8%-Jan.  29  14% 

29%-Jan.  29  I 4^ 


80 


1^-Jan.  29 
8%-Jan.  29 
1-Feb.  14 


4654  40 


M4-Mar.  6 
12%-Jan.  29  1 
86  -Jan.  29 
854-Feb.  28 
as  -Feb.  26 
^4-Mar.  1 


18%-Feb.  13 
62  —Feb.  18 1 
86%— Jan.  8 i 
90%— Jan.  3 I 
84%-Feb.  21  I 
KBV^-Feb.  27  ! 
7%-Jan.  30  I 
25%-Mar.  4 , 

26%-Feb.  16  I 
78%-Jan.  28 
1754— Jan.  31 
5 —Jan.  7 
%-July  9 
1%-July  25 
7 —Feb.  27 
68  -Feb.  27 
37%— June  28  1 
91%-June  28  ' 


27 
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RAILWAY,  INDUSTRIAL  AND  GOVERNMENT  BONDS, 


Last  Sale,  Price  and  Date  and  Highest  and  Lowest  Prices  and  Total 
Sales  for  the  Month. 


Note.— The  railroacL^  enclosed  in  a brace  arc  leased  to  Company  first  named. 


Name. 


Principal 

Due, 


Ala.  Midland  1st  gold  6s 1928 

Ate.,  T.  & S.  Fe  g.  g.  4's 1989 

• registered 

• eng.  Trust  Co.  certfs 

■ registered 

. 2d  g.  a-1  class  A 1989 

• eng  Tr  Co.  ctfs  1st  ins.  pd. 

• registered 

• 2d  g.  4 8.  class  B 1989 

t eng  Tr  Co.  ctfs  1st  ins,  i>d. 

• registei-ed 

• inc.  g.  5’s 1989 

• registered 

■ Equip,  tr.  scr.  A.  g.  5’sl902 

Chicago  & st.  Louis  1st  6's 1915 

Colorado  Midland  1st  g.  6’s 1H36 

• eng  Tr.  Co.  oertfs  of  dep. 

• cons.  g.  4’s  st’d  gtd — 1940 

• eng.  Tr.  Co.  certfs  of  dep. 


Atlan.  av.  of  Brook’n  imp.  g.  5's,  1934 

Atlan.  & Pac.  gtd.  lstg.4’8 1937 

2tiW.d.g.  g.8.f.6’8...1907 

i Western  div.  inc 1910 

» div.smtdl 1910 

• Central  div.  inc 1922 

B.  & O.  Isttt’s  (Parkersburg  br.),  1919 
5’s,  gold 1885-1925 

• registered 

B.  & O.  con.  mtge.  gold  6’s 1988 

t registered 

BiUti.  Belt,  1st  g.  6’s  int.  gtd.,  1990 
W.  Virginia  A Pitts.  Istg.  5’s. . .1990 
B & O.  Soulhwest’n  1st  g.  4^’s,  1990 

. Istc.  g.  4^’s, 1993 

t 1st  inc.  g.  5’s  ‘'A” 2043 

. “B” 2043 

B.  & O.  Siv.  Term  Co.  gtd  g 5’s.  ..1942 
Monongahela  Ui  ver  1st  g.  g.,  5’s  1919 
Cen.  Ohio.  Keorg.lst  c.  g.4^’.s,  1930 
, Ak.  & Chic.  J unc.  1st  g.  s.  g.  5’s. . 19J10 
Broadway  & 7th  av.  1st  con.  g.  5’s,  194;i 

• registered 

Brooklyn  City  1st  con.  5’s 1941 

Brooklyn  ElevaUnl  1st  gold  Os’s,  1924 

. 2dmtg.  g.  5’s, 1915 

Union  Elevated  1st  g.  g.  6’s 1937 

/ Seaside  & Bkln  Bdge  1st  g.  g.  5*8.1942 
Brunswick  & Western  Is  g.  4’s — 1938 


Buffalo,  Koch.  & Pitts,  g.g.  5’s..  .1937  ' 
i Kochester  & Pittslmrg.  Ist  6’s.  .1921  > 

: . cons.  1st  H’s, 1922 

( Clearfield  & Mali.  1st  g.  g.  5’s.  ...1943 
Buffalo  & Susquehanna  1st  g.  5’s,  1913 
. registered 

Burlington,  Cedar  K.  & N.  1st  5’s,  1906  • 
f • con.  1st  & col.  tst  5’s. . .1934  ' 

J.  registered 

Minneap’s  Ac  St.  Louis  lst7’s,  g,  1927  I 

Towa  (fity  Western  1st  7’s 1909  ' 

Ced.  Rap  la.  Falls  & Nor.  1st  6’s,  1920 
. 1st  5’s 1921 


Anumnt. 


InVst 

Paul, 


Last  Sale.  September  Sales. 


Date.  High.  Low.]  Total. 


2,800,000  MAN  90  Feb.  18, ’95 

I 1 ftiQ  -r-a  * J 80«4  July  80,’95 
( Lfi4d,2r6  ^ j July  10/95 

127,677,500, 82  Sept.30,’95 


79,191,107 


June  15,  *95 
l^Sept.aO,’96 


84H 


37H 


27,000  A A O 
9,978,000  j ; 


17^  Jan.  4,’95 


[ 505,700  j-  |Sept.| 

1.750.000  A j' 

1.500.000  M A 

429.000  [J  A d' 

5.821.000  1 

993.000  Ip  A A 

3.893.000  j 

1.500.000  'j  A J 
18,790,(»0  A J 

5.500.000  A S 

i 10,500,000 


24^June  5, *96 
5^  July  9,’93 


TT^July  29,*95 
78  Sept.17,’95 
28^8ept.23,’95 
28^Sept.24,’95 


85 

49 

92 


'a  a o 


A A O 
1,811,000  ij  A D 

3,000,000  |A  A O 


10 


Sept.30,’95 
Sept.3(i,’95 
July  23, '90 
Sept.  30, ’95 
Mar.  17,’“ 


80^  I 1,824,000 

‘3iH  iVib'tno 


10,000,000 

11,988,000 

6,000,000 

4.000. 000 
10,667,0c0 

9.619.000 

8.581.000 
8,8ti9,00ti 

1.200.000 

700,000 

2.500.000 

1.500.000 

7, a50,000 

4.373.000 

8, r>oo,ooo 

l,250,0a) 

6.148.000 

1.365.000 

3.000, ax) 


4,407,000  MAS  97 
1,5»0,(X)0  FA  a'  12.J 
3,920,a)0  .1  A D 122 

J A J 

A A O 95 
A A O 


416  Aug.  5,’95 

123V48ept.27,’95 
no  Sepl.23,’9;5 
106  May  28, *95 
11316  Sept.  21, ’95 
llTOMar.  7, ’94 
107^  Sept.  9,’95 

i6iii'june2l’,’K 
100  Sept.27,’95 
I 25  Aug.  18, ’94 
I 22  May  21,’95 

i(Ui4  July ‘ 1/92 
104  June  4,’95 
102  July  12,’95 
115  Sept.27,’95 
11216  May  29,’96 
114  July  31,’95 
10616  Aug.  9, ’95 
I 78  Sept.  6, *95 
I 10616  Sept.  20, ’95 
88HSept.30,’96 


650,000 
[ 1,049,000 -j 


Sept.21,’95 
July  16, ’95 
Sept.  26, ’95  122 


122 


6.500.000 
[ 5,841,000  ] 

150.000 

584.000  MA  8 

825.000  A A o 

1.905.000  1a  A o 


Jan.  15,’95  j 


.1  A D 108 


A A O 
A A O 
.1  A D 


103 
97 

140 

108 

104 


108 

103 


Sept.  30, ’95 
Sept.  6,’95 
Feb.  9, *93  .. 

Aug.  24, ’95  : .. 

Sept.  12, ’95  108 
Jan.  25, ’95 
Aug.21,’95*  .. 


10716 

103 


106 


7^* 

78 

4,000 

3^6 

28 

62,000 

30^ 

28 

530,000 

86 

85 

1,000 

49 

20,000 

6‘ 

8' 

254,000 

1JJ3V4 

12216 

7,000 

111 

no 

8,000 

11316 

uai6 

11,00 

10^ 

2,000 



idd' 

ibb" 

2,0(» 

11^ 

ii4  ’ 

81.00t» 

78*’ 

'is'  j 

1,000 

107H 

8816 

106  1 
8816! 

118,000 

12,000 

97 

97  1 

11,000 

3,000 


8,000 

1,000 


8,000 
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BOND  QUOTATIONS.— Last  sale,  price  and  date ; highest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Prti 


Ineipal 

Due 


Canada  Southern  1st  int.  grtd  5*8, 1906 

• fidmort9.5*s, 1018 

t registered 

Col.  A Cin.  Midland,  1st.  Ext.  1^80 


Cent.  R.  ABkg.Co.of  Oa.c.g.5’8,1907 
i Chat.,  Rom.  AColu'sgtg.  g.  5's,  1067 
-(  Say*h  A West'n  1st  con.  g.  g.  6*8, 1920 

( do  eng.  Trust  Co.  certfs 

<>ntral  Rmlroad  of  New  Jersey, 

• 1st  consolidated Ts...  1800 

• convertible  7*s 1902 

. deb.  0*8 1008 

f gen.  mtg.  6*s 1087 1 

• registered S 

Lehigh  A W.-B.  con.  assd. Us..  .1000 

• mortgage  5*8 1012 

Am.  Dock  A lmprovm*t  Co.  5*8, 1921 
N.  J.  Southern  mt.  gtd  6*s 1800 

Central  Pacific  g*d bonds,  0*8.. . . .1805 

f 1800 

. 1807 

« ...  18W 

• ^n  joaquiii  br.,  0*8. . . 1900 

• Mtge.  gold  gtd.  6*8. . . .1900 
Central  Pa^c  Und  grant  5*s.  .1900 

f Cal.  A O.  dlv.  ex.  g.Ps,  1018 

Western  Pacific  bonds  0*s 1800 

North.  By.  (Cal.)  1st  g.  0’s,  gtd..l007 
« ^ year  m.  gg.  5*8. 1088 

Charleston  A'Sav.  1st  g.  Ts. 1900 

Ches.  A Ohio  pur.  money  fd 1808 

0*8,  g.,SeriesA 1908 

Mortgage  gold  0*s 1011 

1st  con.  g.  1900 

registered 

Qen.  m.  g.  4^*8. 1902 

register^ 

(R  A A.  d.)  1st  c.  g.  4*8,  I960 

fid  con.  g.  4*8 1960 

Craig  VaL  1st  g.  6*8 1040 

Warm  S.  Val.  1st  g.5’s,  1041 
Blx.  Lex.  A B.  8.  g.  g.  6*8, 1002 

Ches.  Ohio  A S*thwestem  m.  0*8.1011 

• fid  mtge. 0*8. ..1011 

Ohio  VaL  g.  con.  1st  gtd.  g.  5*8..  .1068 

Chicago  A Alton  8*king  fund  0*8.1008 

( Louisiana  A Mo.  Riv.  1st  7*s 1900 

. fid  rs 1900 

St.  Louis,  J.  A C.  fid  gtd  rs.. . . .1808 
Miss.  Riv.  Mge  1st  s.  Td  g.  0*8.  .1912 

Chicago,  Burl.  A North.  1st  5*8.  ..1020 
. deb.  0*8. 1800 

Chicago,  Burl.  A <)ulncy  con.  7*8.1006 

• 5*8,  sinking  fund 1001 

• 5*8,  debentures 1018 

• convertible  6*8 1908 

• aowa  di V.)  sink.  Td  5*8, 1019 

. 4*8. 1010 

• Denver  div.  4*8. 1022 

. 4*8. 1921 

• Chic.  A Iowa  div.  5*s. . . .1006 

• Nebrai^a  exten8i*n  4*8, 1927 

• registered 

• Han.  A St.  Joe.  con.  0*8, 1911 

Chicago  A B.  111.  1st  a.  Td  c*y.  0*8.1907 

• small  bonds 

• 1st  con.  0*8.  gold 1084 

• gen.  con.  1st  5*8. 1967 

• registered 


Amount. 

18,920,000 
[ 6,100,000 
2,000,000 

4.880.000 

2,000,000 

2.012.000 

3.088.000 

8.880.000 

1.107.000 

400.000 

41,004,000  [ 

5.600.000 

2.887.000 

4.987.000 

411.000 


- 25,883,000 

0,080,000 

11.000,000 

2.040.000 

4.868.000 

2.624.000 

8.904.000 

4.800.000 

1.500.000 

2.287.000 
2,000,000 
2,000,000 

28.452.000 

21.790.000 

0,000,000 

1,000,000 

060,000 

400.000 

8.007.000 

0,170,000 

2315.000 

1.984.000 

1.858.000 

1.785.000 

800.000 
188,000 

555.000 

8.241.000 

985.000 

20.077.000 

2.815.000 

9.000. 000 
153»,000 

2.801.000 
7,700,000 
0,442,000 

8.500.000 

2.820.000 

27.061.000 

8.000. 000 

2,080,000 

“2,05^666 

730,000] 


/nt*«t 

Pdid.! 


Last  Sale. 


Price. 


Date. 


J a J 111  8ept.28,*06 
.Mas  10^8ept.20,*05 
1 Mas  105  July  2,*05 
jaj  02V4Aug.81,’98 


' as 

M a 81 
M a 81 


QJ 

MEN 

men! 

J E J 
Q J 
QM 
MEN 
J E j| 
J E J 

( JEJ 
>{  JEJj 
( JEJ| 
J E J 
A E O 
A E O 
A E 0| 
J E J 
J E J 
J E J 
A E 0| 

J E J 

J E J 
A E 0| 
A E 0| 
MEN 
MEN 
M E 8{ 
M E S| 
J E J 
J E J 
J E J 
M E 8 
M E 8 

F E A 
r E A 
J E J 

J E J 
r E A 
MEN 
J E J 
A E Oi 


A E 0 | 107 
J E D|  108 


Junel2,*06 
70  July2^*98 
50  June27,*05 
08^Sept.fi0,*05 

11^  Sept.  21,^ 
120  June  7,*05 
U4  Apr.  2,*06 
UO  Sept.3Q,*05 
118  Sept.28,*05 
107HSept.24,*96 
^Aug.fi0,*05 
July  10,*05 

100  Apr.8U,*05 

10BMSept.8Q,*05 
10^8ept.ia,*05 
106  8ept.l8,*05 
107MSept.8Q,*05 
lO^JunelL'OO 
OTfSOct.  5,*92 
0MJulyl0,*06 
10^Junell,*06 
10^Sept.ao,*06 

101  Aug.  5,*05 
04f6Se^.28,*06 

10694  Dec.  18,*98 

l(y^Sept.20,*96 
120  July  10,*95 
121^  Sept.  27,*96 
lUMSept.80,*06 
lorfjAug.17,’06 
80KSe^.80,*06 
86  Dec.  30,*96 
00  Sept.28,*96 
80  Sept.  27, *05 

05  Sept.l8,*05 

06  Dec.  21,*08 

102  Sept.24,*06 

lOM  Feb.  16,*06 
46KSept.l0,*06 
U0HAug.22,*96 

IKMAug.  1,*06 
am  May  22,*96 
102U  Dec.  20,*08 
104UDec.  7,*02 
10^  July  0,*96 


Sept.80,*05 
ApL  18,*04 


J E J 120HSept.80,*06 
AEO106  Aug.20,*06 
men  106ViSeF^.20,*95 
M E 8 108H8ept.27,*06 
A E o 1079^  June  lO.W^ 
A E O 101  Sept.28,*96 
Sept.24,*05 
Dec.  28,*96 
Junel5,*96 
Sept.80,*05 
*4  July  10,*06 
120  Sept.24,*96 


Oct.  18,*90 

A EOllfiTMAug.  6,*05 


September  Sales. 


men' 

MEN 


108MSept.30,*05 


High. 

Low. 

Total. 

.... 

67.000 

21.000 

04  * 

288,000 

IL^ 

11% 

5,000 

UO 

U8 

1(W 

118 

118 

10094 

00,000 

4,000 

15,000 



1 

106 

10% 

2,000 

LOOO 

8,000 

18,000 



10% 



2,000 

0^ 

9% 

ii^ooo 

imi 

10% 

21,000 

iodo 

84,000 

*00  * ! 

472,000 

80 

96 

96* 
80  ' 
05 

1 

m,(ioo 

5,000 

5,000 

KK  ' 

I ’ci  * : 

1 

1 i^ooo 

1 



m 

4%l 

1 

12,000 

!!!!  i 

107 

....  1 
107 

*.000 

121 

120 

00,000 

i(m 

l'08‘ 

10% 

21,000 

4^000 

i6i‘ 

00 

1 .... 

ibi*' 

00 

1,000 

NOOO 

1 ^ 

170,000 

120  ’ 

ifib” 

12,000 

1 

104 

108H 

00,000 
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Chicago  & Indiana  Coal  1st  5's. . .1996  4,687,000  j a J I IQS^Sept.  16,^  1 10^  lOlH 

Chicaero,  Milwaukee  & St.  Paul I | I 


Mil.  & St.  Paul  iBt  m.  8’s  P.  D. . . .1808  1 
. 2d7  3-10P.  D 1808 

• 1st  8 gold,  R.  div. . . 1902  i 

. l8t7’s£ 1002 

• 1st  m.  Iowa  & M.  Ts.  .1807  I 

• 1st  m.  Iowa  & D.  7's. . . 1800  i 

. Istm.C.  &M.7’8 1003 

Chicago  Mil.  & St.  Paul  con.  7’s,  1005  ' 

• 1st  7*8,  Iowa  & D,  ex,  1008 

t 1st  6’8,  Southw’n  dlv.,  1000 

• 1st  5^8,  La.  C.  & Dav.  ..1019 

t l8t  So.  Min.  div.  6’s 1910 

. 1st  H’st  & Dk.  div.  7’s,  1910 

5’8 lOlO 

. Chic.  & Pac.  div.  6’s,  1910 

. 1st  Chic.  & P.  W.  6’8, 1921 

. Chic.  & M.  R.  div.  6*8, 1928 

. Mineral  Point  div.  6*8, 1910 

t Chic.  & Lake  Sup.  6*8, 1921 

• Wis.  & Min.  div.  6*8. . . 1021 

• terminal  6*8 1914 

• F^r.  & So.  6*8  assu 1024 

• mtg.  con.  8i*k.  Td  6*8, 1016 

> D^ota  & Ot.  S.  6*8.  ..1016 

> g.  m.  g.  4*8,  series  A..  .1089 

• registered 

« Mil.  & N.  1st  M.  L.  6*8, 1910 

« Istconvt.  6*8 1913 

Chic.  A Northwestern  cons.  7*8.  .1016 
r • coupon  gold  7*8 1002 

• registered  d.  gold  7*8 . 1902 

• sinking  fund  6*8..1879-]029 

• registered 

. 5*8 1870-1929 

• registered 

• debenture  5's 1938 

• registered , 

• 26  year  deben.  6*s. 1909 

• registered 

f 30  year  deben.  6*s 1921  i 

• registered 

. extension  4’s 1886-1926 


3.674.000  1 

1.181.000 

8,804,600 


2,166,000 

6,002,000 

12.771.000  I 

12.886.000  I 

6.011.000  I 

7.801.000  I 


10994  Sept.  27,*95 
118  May  27,*95 
124^  Aug.  22, *95 
120  Feb.  8,*94 
12494  Sept.  a0,*95 
124H  Sept.  18,*95 
124>|Sept.lO,*96 
127HSept.l6,*95 
129  Aug.  5,*95 
1 117  Sept.  6,*96 
108  Junel7,*96 
118HSept.80,*95 
127^  Sept.  26,*05 
108^Sept.23,*9.; 
U9  Aug.23,*95 
116V48ept.25,*95 

107  Scpt.24,*»5 
106MSept.l7,*95 

108  JvUy  25,*95 
U^Sept.26,*95 
111^  Sept.  16, *95 
118  Sep.  20,*94 
102  July  18,*95 
108  Sept.ll,*06 

95HSept.dO,*95 
91  July 
U7  8ept.l4,*95 
U8J4Sept.l2,*96 

14(^Sept.20,*05 
123)4  Aug.26,*95 
123  Scpt.24,*95 
117  Aug.  8,*95 
11614  Sept.  10,*95 
112  8ept.20,*96 

107  Sept.80,*95 
11194  Sept.  18,*05 

108  Apr.  6,*9> 
1 10614  Sept.  28,*95 

106  Nov.26,’94 
1 112  Sept.  8,*05 


9 cxtdisioD  4^8 1886— 1(K96  i io  noo f A 15 

. refftetcred f 18,638,000 

■ Becanaba A L. Superior  1st 6*8..  1001  720,000  J a j 

Des  Moines  A Minn.  1st  7*8 1907  | 600,000  Fax 

Iowa  Midland  1st  mortg.  8*s. ...  1900  1,360,000  a a o 

Peninsula  1st  convt.  7*8 1898  117,000  Mas 

Chic.  A Milwaukee  1st  mtg.  7*s..l898  1,700,000  jj  a J 

Winona  A St.  Peters  2d  7^s 1907  1,502,000  Maw 

Milwaukee  A Madison  1st  6's.  ..1905  1,600,000  I m a s 

Ottumwa  C.  F.  A St.  P.  1st  5’s. . 1900  1,600.000  Mas 

Northern  Dlinoia  1st  6’s 1910  1 1,600,000  Has 

Mil.,  Lake  Shore  A We*n  1st  6’s,  1H21  I 5,000,000  | m a n 

» con.  deb.  6*8. 1907  436,000  Fax 

. ext.  A Impt.  s.rd  g.  6*sl929  i 4,  i48,00(  l f a A 

. Michigan  div.  1st  6*8..  1924  j 1,281,100  jaj 

» Ashland  div.  1st  6*s...  .1925  I 1,000,000  Mas 

# income 60o,0uo  h a n 

Chic.,  Rock  Is.  A Pac.  6*s  coup..  .1917  1 1 ^ j a J 

6*8  registered 1917  f j 4 j 

• exten.  and  collut.  5*s..l934  ♦ a J 

. registered f j * ,j 

f debenture  5’s 1921  4,600,000  Mas 

f registered Mas 

^ Des  Moines  A Ft.  Dodge  1st  4*s.l906  l,20il,0il0  J a J 

.It  2H’s 1905  1,200,000  J a J 

I . extension  4’s 672,000  , j a J 

I Keokuk  A Des  M.  1st  raor.  5’s.  .1923  2,750,000  A a o 

( . small  bond 1923  lAao 

Chic.,  St.P.,  Minn. A Oma.con. 6's.  1930  13,413,000  J a D 


1 112  Sept.  8,*95 

111  July  30, *95 
102  8ept.l6,*95 

99^  Mar.  18,*94 
11^  May  ],*95 
, 127  Apr.  8,*84 
120  Apr.U,*92 

I 131 V4  May  24.  *92 
109  Sept.26,*95 
12894  Aug.  8,*95 
U4H  Apn23,*95 
106H,  Feb.  23,*95 
UO  July30,*95 
; 135  AugJ29,*95 

1 105  Dec.  1.  *94 

112  Sept.l0,*95 
126  Sept.  30,  *96 
125^  Apr.  11,*95 
no  Julyl6,*94 


12.100.000  J 5 j I 

40.430.000  ;{ J J 
4,500,(JOO  Mas 

i,‘mo(’i6  J a J 

1.200.000  J a J 
672,000  , J a J I 

2.750.000  A a O 


9^Sept.80,*95 


Sept.  6,*9:'> 
Dec.  7,  *94 


97  Mar.  4,  *92,  .. 
12^Sept.24,*96  1 128 


1(W 

101)4  i 

120,000 

10994 

t 

10994 

LOOO 

124W 

124  1 

6,000 

l^H 

LOGO 

10,000 

117* 

1*1*7  ' 

1,000 

M 

nm 

12794 

106^ 

^000 

1,000 

118* 

ii«4 

106 

107 

6,000 

107)4 

106)4 

3,000 

112 

}§ 

5.000 

7.000 

108“ 

I 

8,000 

64,000 

lii" 

ii7** 

2.000 

11^ 

U8  ' 

6,000 

140 

14,000 

iS~ 

liiS 

2,000 

11614 

118)4 

10.000 

li2 

112 

1,000 

109 

107 

2,000 

11194 

ni)4 

4,000 

106J4 

1*0^ 

14,000 

U2  “ 

ii2*‘ 

^600 

102*’ 

ioe“  1 

20,000 

16^ 

109* 

0,000 

Ii2* 

iii)4 

ILOOO 

126 

126 

1,000 

.... 

1 130)4 

13(^ 

1,000 

130 

130 

9.000 

106)4 

105)4 

360,000 

105 

106 

16,000 

99)4 

00)4 

74,000 

86“ 

sh" 

2,606 

66 

66  1 

4,000 

m" 

160  * 

0000 

1 128 

127)4 

16.000 
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BOND  QUOTATIONS.— Last  sale,  price  and  date;  biflrhest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  In  a brace  are  leased  to  Company  first  named. 


Name. 


amount. 


Last  Sale.  September  Sales. 


Price. 


8,000,000 

800,a0 

6.070.000 

1.806.000 
9,658,666 
5,753,000 


i Chic.,  St.  Paul  A Minn.  1st  6*s.  .1918 
North  Wisconsin  1st  mort.  6's..l90O 
( St.  Paul  A Sioux  City  IstO’s. . . .1919 
Okie.  A Wn.  Ind.  1st  s*k.  Td  g.  6*s.l919 

• aenU  morta.  a.  6*8 1088  ; 

Chic.  A west  Michimin  R*y  5*8.  ..1981  I 

• coupons  off S 

Cln..  Ham.  & Day.  con.  s*k.  Td  7*8.1905  | 

) . 2da.4H's 1907 

< Cln.,  Day.  & Ir’n  1st  gtd.  g.  6's..l941  i 
City  SubTiPy,  Balto.  1st  a.>s....l9B8  ' 

Clev.,  Ak’n  & Col.  eq.  andld  g.6*8.1900 
Clev.  A Canton  1st  6*s 1917 

Clev.,Cln.,Chic.ASt.L.  gen.m.  Ps.1908 

• doCairodlv.lsta.4*8..l909  ' 

St.  Louis  div.  1st  col.  trust  a.Ps.1900  i 

• reifistered , 

Sp'gfield  A Col.  div.  1st  g.  4*s.  ..1940 
WHte  W.  Val.  div.  1st  a.  4*s. ...  1940  ! 

Cin.,  Wab.  A Mich.  div.  iBt  g.  4*8. 1001 
Cin.,Ind.,St.L.AChlc.l8ta.4*8.1906 

• registered t 

• 6*8 1920 

Cln.,8*dusfyAClev.con.  1st  a.5*sl988 
Peoria  A Extern  1st  con.  4*8.  ..1940 

> income  4*8 1900  | 

Clev.,  C.,  C.  A Ind.  1st  7*8  s*k.  rd.l899  1 

• consol  morta.  7*8 1914  \ aaoi  (Wk 

. sink,  fund  Ts 1914  , i 

• gen.  consol  6*s 1984  I ( 

. registered i 

, Cm.,  Sp.  1st  m.  C.,C.,C.AInd.  rs.1901 
Clev., Lorain  A l^eerg con. 1st  5*sl033 
Clev.,  A Mahoning  Val.  gold  5*s.  .1938  ♦. 

• reglsterM i S 

Corbus  A Ninth  Av.  1st  gtd  g.  5*s.l09B 

• registered 

Col.,  Hock.  Val.  A Tol.  con.  g.  5*8.1901  8,000,000 

• gen.  mort.  g.  6*s 1904  , 1,618,000 

Conn.,  Piusumpsic  Riv’s  1st  g.  4*8.1943  1,900,000 

Delaware,  Lack.  A W.  mtge  7's  .1907  8,067,000 

f Syracuse,  Bing.  A N.  V.  1st  7*8..1906  l,966,n00 

I Morris  A Es^x  1st  m 7’s 1914  6,000,000 

. bonds,  7*8 1900  281,000 

. 7*8 1871-1901  4,991,00J 

t 1st  c.  gtd  7*8 1916  I I.  to  1K1 

• registered \ ' * 

N.  y..  Lack.  A West’n.  1st  6*8.. . 1921  , 12,000,000 

. const.  6*8 1923  ' 6,0a),00u 

Warren  2d  Ts 1900  760,000 

Delaware  A Hudson  Canal. 

1st  Penn.  Div.  c.  Ts. . . 1917  | ( 


MAN  lai^Sept.  a,*95 
J a J 125  May  4,  *88 

A a o;  188^Sept.26,*95 

M a N 106^  May  15,*95 
QM  117  Sept.l6,*96 
jaD  0^Mar.l3,*98 


996.000 

2,000,000 

8.500.000 

2.480.000 

730.000 

2.000. 0C0 

5.000. 000 

4.768.000 

9.750.000 

1.085.000 

650.000 

4.000. 000 

7.790.000 

738.000 

2.571.000 

8.103.000 

4.000. 000 

3.000. 000 

i 
) 
) 

1.000. 000 

4.300.000 


Aaoll8  July  8, *95 
j a J 105  SepL19,*95 
M a N 112  Sept.au, *96 
J an,  106HApr.l7,*96 

J a J ’9i^'A\ikV  i,’*95 


J a D, 
J a J 


1,500,000 

3,000,000 


!m  a 8, 
|j  a j| 
J a J 

i Q p 
M a N 

J a J 
A a o 

‘ A i 

M a Ni 
a a D 
,j  a D, 
J a J 
J a J 
>A  a o' 
A a o 
|j  a J 

Q J 
I Mas 
I Mas 
Mas 
J a D 
A a o 


96  Aug.30,*95 

95^Sept.l9,*96 

*9^*Aug.“7,'*W 

90  May  29,*94 
Aug.  2,*95 

101  Sept.28,*95 

95  Nov.l6,*94 

104  Mar.  29,  *90 
11014  June  22,*95 
83%Sept.30,*95 
26  Sept.25,*95 

112  8ept.26,*95 
Idh  Sept.  30, *95 
119^Nov.l9,*80 
125  Sept.l7,*95 

ii2'‘D^\'»,‘*W 

no  Scpt.11,'95 
U094  Aug.l6,*94 

iii’  Sept.‘26,**^ 

91  ’ i^pt.‘28,’*^ 
9414  Sept.  24,*95 

102  Dec.27,*93 


Mas  132  Aug.l2,*95 

A a o 130  Jan.  4, *95 
,M  a N 14414 Sept. 

J a .1 1 116  Sopt.l2,*95 
!a  a o'  120  Sept.  7, *95 
J a D 141  Sept. 28, *95 
J a d|  136  June  4,*93 
J a J 134  Sept.  16, *95 
F a A|  11714 Sept. 24,*95 
A a o 107  Mar.  4,*95 


r,nmrt¥k  < Mas  14414  Nov.  8, *94 
o,000,000^  M a Si  140  Sept.l3,*95 
a«vknm  ' A 4k  oi  130  Sept.l3,*96 

8.000. 000  -^  A a O 12814  Feb.  12.*94 

7nmf¥¥k)  A a o 120  Sept.l7,*95 

7.000. 000^  A a o'  12014  Mar.  4,*95 

9 ^ M a n|  141  May  14,  95 

2,W0,0UU ) J,  a n!  144  Feb.  20,*94 

I I 

9714  Feb.  24,*93 


reg 1917 

Albany  A Susq.  1st  c.  g.  7*s 1906  l 

• registered ( 

. ti*8 1906  » 

• registered It 

Kens.  A Saratoga  1st  c.  7*s 1921  t 

• 1st  r 7^8 1921  if 

Denver  City  Cable  Ry.  1st  g.  6*s.  .190s  8,397,003  j a jI 

Denver  Con.  T*way  Co.  1st  g.  5*s.l933  I 780,000  1a  a o 

Denver  Tramway  Co.  con.  g.  6*s..l9l0  ' ljfl9,000  j a j’ 

Denver  Met.  Ry.  Co.  1st  g.  g.  6*8.. 1911  918,0(0  j a J 

Denver  A Rio  Q.  1st  con.  g.  4*s.  ..1936  28,465,<  00  j a J 

• 1st moi^. g. 7*8 1900  6,382,500  MSN 

• impt.  m.  g.5*s 1928  8,100,500  j a d| 

Detroit,  Big^ C.  A Alpena  1st  6*8..  1913  2,500,000  i.t  a j 

Det.,  Mac.  A Marq.  1st  lien  g.  4s. . .1995  900,000  j a d 

. a.  4s 1995  1,260,000  ’ J a D 

Duluth  A Iron  Range  ist  5*s li^  i (.  758  eno ) |a  a o 

t registered ( ’ ’ ’ ( a a o 

Duluth,  Red  Wing  A S*n  1st  g.  5*8.1928  500,000  j a J 


91H8ept.27,*95 
117  8ept.24,*95 
92  Sept.  8,*95 
40  Feb.  27,*96 


102%  Sept.  25,*95 
101%  July  23,*89 


High. 

Low. 

Total. 

131% 

131% 

8,000 

10,066 

117 

lir 

'4666 

165* 

112 

.... 

105“ 

109% 

2,000 

86,000 

.... 

28,000 

loi’ 

166  ’ 

9,600 

84% 

27 

* 

26 

100,000 

15,000 

112 

185 

112 

185 

8,000 

1,000 

125  * 

125^ 

7,000 

lio’ 

109% 

71,000 

lia  ■ 

iio%l 

141^000 

1 93 
! 94% 
1 .... 

90%| 
94%  1 

: 

. 

: 

1^% 
1 116 
,120 
|141 

l'44% 

116 

120 

140 

10,000 

1,0a) 

LOOO 

2,000 

1 1^‘‘ 
117% 

iu' 
117%  1 

If 

140" 

130 

140* 
130  ' 

6,000 

8,000 

. 120’ 

li»’ 

5,W)0 

I 117 
92 

9i‘‘ 

’40,666 

7,000 

130,(VK) 

10^ 

10b* 

818,000 

Digitized  by 
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BOND  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  In  a brace  are  leased  to  Company  first  named. 


Name.  Prindpal  InVtA  , 

Due.  Paid.  I 


Last  Sals.  September  Saubb. 


Duluth  So.  Shore  A At.firold  5*8..1887  4,000,000  J a j 100  Sept.  6,n>6  100 


Erie,  1st  mortgage  ex.  7’s IW 

• 2d  extended  5*8 1919 

t 8d  extended  4Ws. 1928 

t 4th  extended  6^s 1920 

• 5th  extended  4’s 1928 

t 1st  cons  gold  7*8. 1920 

• 1st  cons,  fund  c.  7*8. . ..1920 

• reorgan.  1st  lien  6*s. . . 1908 

Loim  Dock  consol.  6*s 1968 

ButoIo,  N.  T.  a Erie  1st  7*s 1916 

N.  Y.,  L.  Erie  A W.  n.  2d  c.  6*8. . .1969 

• D.  M.  Co.  eng.  ctfs.  of  dep. 

• stamped 

• J .P.M.  A Co.'s  eng.  cts.dep. 

t fund  coup  5*8 1885-1969 

• D.  M.  Co.  eng.  ctfs.  of  dep. 

• stamped 

t J.P.M.ACo.*seng.ct8.dep. 

t collateral  trusto*8. . . .19^ 

Buffalo  A Southwestern  m6*s..l908 

t small 

Jefferson  R.  K.  1st  gtd  g 5*s 1909 

Chicago  A Ehrie  1st  gold  4-5*s. . . 1982 

• inc.  mortg5*s 1982 

f J.P.M.ACo.'seng.  cts.dcp. 

N.  Y.  L.  E.  A W.  Coal  A R.  R.  Co. 

1st  g currency  6*s 1922 

N.Y.,  L.  E.  A W.  Dock  A Imp. 

Co.  1st  currency  6*s 1918 

Eureka  Springs  K*y  1st  6*s,  g 1983 

Evans.  A Terre  Haute  1st  con.  6*8.1921 

• 1st  General  g 5*8. 1942 

> Mount  Yemon  1st  6's.  ..1923 

Sul.  Co.  Bch.  1st  g 5*8..  .1980 
Evans.  A Ind*p.  1st  con.  g g 6's. . ..1926 
Flint  A Pere  Marquette  m 6’s 1920 

• 1st  con.  gold  5*s 1989 

• Port  Huron  d 1st  g 5*s..l989 
Florida  Cen.  A Penins.  1st  g 6*s.  ..1918 

• 1st  land  grant  ex.  g 5*8. .193(i 

• Istcon.  g5's 1948 

Ft.  Smith  U'n  Dep.  Co.  1st  g 4U'8.1941 
Ft.  Worth  A Denver  City  1st  «*8..1921 
Ft.  Worth  A Rio  Grande  1st  g 5*8. 1928 
Gal.,  Harrisburgh  A 8.  A.  1st  6*8.1910 

t 2d  mortgage  7*s 1905 

• Mex.  A Pac.  dlv.  1st  5’s,  1931 

Ga.  Car.  A N.  Ry.  1st  gtd.  g.  5’s.  .1927 
Gd.  Rapids  A Indiana  gen.  5*s 1924 

• registered 

Green  Bay,  Winona  A St.  Paul 

1st  cons,  mortgage  g.  5’s 1911 

• 2d  income  4*s 1906 

Housatonic  R.  con.  m.  g.  5*s 19^ 

New  Haven  A Derby  con.  5*s 1918 

Houston  A Texas  Central  R.  R. 

- 1st  Waco  A N.  7*s 1908 

• 1st  g.  6*s  (int.  gtd) 1987 

• Con.  g,  6*s  (int.  gtd) . . . .1912 

• Gen.  g.  4*8  (int.  gtd.)  . ..1921 

• Deben.  6*s  p.  A int.  gtd,  1807 

• Deben.  4*s  p.  A int.  gtd,  1807 

Illinois  Central  1st  g.  4's 1951 

f • registered 

. gold  8^*8 1951 


2.482.000 

2.149.000 

4.618.000 

2.926.000 
709,500 

16,890,000 

8,705,977 

2ji00,000 

7.500.000 
2,880,aO 
8,094,400 


j-  30.600,000 
581,640 

i 8A00,000 

8.845.000 
[ 1,600,000 

2.800.000 

12,0(yj,00 1 

8.500.000 

6.600.000 


8.896.000 

500.000 

3.000. 000 

2.096.000 

375.000 

450.000 

1.691.000 

3.999.000 
2,TOO,COO 
8,088,100 

8.000. 000 

423.000 

4.370.000 

1,000,000 

8.066.000 

2,888,000 

4.756.000 

1,000,000 

18,418,000 

5,1^60,000 

8.746.000 


116  Aug.l4,*96 

I IlOH  Aug.21,n)6 
I 117  Aug.29,*95 

I 10114  Aug.80,*96 
i l^Sept.25,*96 
: 18^Sept,25,*94 
110  July  2,*96, 

185  Sept.  80,*96  135 


184V4  Aug.l8,*95 
8111  Sept.  28,*95 
66  Mar.  6,*95 


j A D 79  Sept.26,*95 
80  Sept.28,*96 


76  Aug.27,*96 


MAN  100  Apr.23,*95 

S JAJ  

) JAJ  

A A O 108  Aug.l3,*96 


96  Dec.] 
11114  Sept.  1 
96  Apr.l 
1 110  May  1 
95  Sep.  1 
110  May  1 
11814  Sept.  S 
9314  Sept. 
92  Sept. 
99  Mar. 


9514  July  23,*95 

7b%‘i^pt.‘27,’*^ 
68  Sept.l7,*95 
107  Sept.l0,*96 
10614  Aug.27,*96 
94  8ept.28,*96 
8214  Mar.29.*05 
76  Jan.  27,*96 


• registered 

• gold  4*8 1962 

• gold  4*8  reglst’d 

• gold  4*8. 1958 

• gold  4*8  registered 

• West*n  Line  1st  g.  4’s,  1951 

• registered 

• Cairo  Bridge  4*s  g 1950 

t registered 

ipringfleld  div.  coupon  6’s 1898 

diddle  div.  registered  5’s 1921 


/,500,000  F A A 48  Mar.  19,*95 

3.781.000  MAN  4 Sept.  17,*96 

2.838.000  MAN  124  Sept. 26, *95 

576.000  MAN  lli^  Oct.  15,*94 

1.140.000  J A J 126  June29,*92 

7.383.000  J A J 111  8ept.l6,*96 

3.466.000  A A o 10814  Sept.  17,*96 

4.298.000  A A o 7414  Sept.  26,*96 

706.000  A A o 100  Sept.26,*96 

411.000  A A o 84  Mar.  29,*95 

I irnoonftl  j JAJ  llO94AugJ06,*96 

f L^W'OOO  j Jifcj  log  Nov.28,*98 

^ 9 AQo  rwi  1 JAJ  104  Sept.  30,*95 


15,000,000  I 
} 24,679,000 
[ 3,560,000 

[ 3,000,000 

1,600.000 

m.cuo 


99  Dec.l6,*94i  .. 

109  Sept.  3,*95  109 
101  July27,*95  .. 

105  Sept  6,*96  105 


J A J 107  Nov.  16,*94 
F A A 11614  Aug.l6,*95 


Hiffh.  Low. 

Toua. 

100  99^ 

108  10794 

18,000 

8,000 

2.000 

80.000 

135  idst 

2,000 

8114  76 
an  ’7814 

79  ” re” 

80  79 

807,000 

1,469,000 

14.000 

65.000 

118”  107M 
32  27 

880,000 

180,000 

liw  inn 

2,000 

lim  ink 

, iW  9814 
92  92 

9.000 

5.000 

1.000 

74)4  69” 

58  58 

107  107 

94”  ^ 

196^000 

6,000 

tooo 

137,000 

‘6)4  ”4” 

124  124 

80,000 

1,000 

lllii  111  ’ 
100  100 

16,000 

1,000 

126,000 

16,000 

km”  104” 

6^600 

1(»”  109” 

1,000 

105”  1*0^ 

12.600 

10^'  10^ 

40.000 

rnii  idik 

6,(«0 
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BOND  QUOTATIONS.— Last  Isaie,  price  and  date;  hlgbeet  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


828,000 

16,628,000 

3,500,000  j 
l,33i,m.O 
1,800,0(X) 


InV«t  I 
Paul. 


MAN 
J D 15 
J D 15 
.TAD 
J A D 
J A J 
A A O 
A A O 


1,382,000  ! J A 
705,000 


.TAN. 
JAN. 
A D 
A S 
MAN 
MAS 
MAS 
.TAD 


!m 


Chic.,  8t.  L.  & N.  O.  T.  lien  7’s.  .1H97  I S39,nu0  | M ft  N 

• 1st  consol.  7’s, 1807  I 

■ tcold  6’s 1951  \ 

• gold  6’s,  registered 

• Memph.  div.  1st  g.  4’s,  1951  ' i 

• registered f 

, Cedar  Falls  & Minn.  1st  7’s 1907  i 

Indiana.  De'tur  & Spring.  1st  7’s.l906 

• trust  receipts i 

Ind.  Det*.  & West.  2a  gold  5’s 1943  , < 

• Met.  Trust  Co.  receipts ; f 

• income  bonds \ 

• Met.  Trust  Co.  receipts ' J 

Indiana,  111.  & Iowa  1st  g.  4’s 1909  H«)0,000 

• 1st  ext.  g.  6’s 1043  600,n00 

Internat.  & Gt.  N’n  1st.  6’s,  gold . 1919  7,954,000 

• 2d  mortgage  41^’s 1909  6,593,000 

t 3d  mortgage  9-l’s 1921  2,701,000 

Iowa  Central  1st  gold  5’s 1938  6,3^,0<i0 

Kansas  C.  & M.  It.  & R.  Co.  1st 

gtdg.6’8 1929  3,W4),OOJ» 

Kansas  C.  Wya.  & Nthwn  1st  5’s  19t<8  2,871,000 

Kings  Co.  El.  series  A.  1st  g.  6’s.  .1925  3, 177,000 

Fulton  El.  1st  ra.  g.  5’s  series  A . .1929  1,979,000 

Lake  Erie  & Western  1st  g.  5’s. . . 1937  7,250,000 

. 2d  mtge.  g.  5’s 1941  2,100,000 

Uike  Shore  & Mich.  Southern 

ButTalo  & Erie  new  b.  T’s. 1898 

Detroit,  Mon.  & Toledo  1st  7’s.l9i)6 

Ltike  Shore  division  b.  7’s 189JJ 

» con.  CO.  1st  7's 1900  I 

• con.  1st  registered 1900  | \ 

• con.  CO.  2d  7’s 1903  f 

• con.  2d  registered 1903!  f 

Cln.  Sp.  1st  gtd  L.  S.  & M.  S.  7’s.  1901  ! 

Kal.,  A.  & G.  R.  1st  gtd  g.  5’s..  .1938 
Mahoning  Coal  It.  K.  1st  5’s 1934 


A A o 
.1  A J 
J A J 
M A 8 


. Y.  l.st  m.  g.  4K’s.l940 
g.  5’s.imi  i 


U'highVal.  N 

Lehigh  Val.  Ter.  It.  1st  gtd  g. 

• registered 

Lehigh  V.  Coal  Co.  1st  gtd  g.  6’s.  1933 

• registered 1933 

Lex.  Av  & Pav.  Ferry  1st  gtd  g5’s.l993 

* registeretl 

Litchfield  Car’n  & W.  1st  g.  5’s..  .1916 
Little  R<K*k  & MemphLs,  1st  g.  5’s,  1987 

• Central  Trust  certfs 

Long  Island  It.  1st  nitg.  7’s. 1898 

I lAtng  Island  1st  cons.  5’s 1981 

Ix)iig  Island  gen.  ra.  4’s 1938 

• Ferry  1st  g.  4J4’s 1922 

• g.  4’s 1932 

• . del.  g.6’s 195J4 

N.  Y.  & Rock’y  Beach  1st  g.  5’s,  1927 

. 2d  ra.  Inc 1927 

N.  Y.  & Man.  Beach  1st  7's 1897 

N.  Y.  B’kln  & M.  B.lst  c.  g.  5’s,  ..19a5 
Brooklyn  & Montauk  1st  6’s 1911 

• 1st  5’s 1911 

Long  lal.  R.  It.  Nor.  Shore  Branch 

1st  Con.  gold  garn’t’d  5’s,  1932 
N.  Y.  B.  Ex.  R.  1st  g.  g’d  6’s. . . Am  I 
Montauk  Extens.  gta.  g.  5’s. . .1945  ; 

Louisv’e  Ev.  &8t.  Louis  I 

• 1st  con.  gold  5’s 1939 

• eng.  Tr.  Co.  cert,  of  dep. . . ' 

• Gen.  ratg.  g.  4’s. 1943 

Louisville  & Nashville  cons.  7’s..  .1898 

• Cecllian  branch  7’s....l9l»7 

• N.  O.  & Mobile  1st  6’s,  lw3D 

. 2d  6’s 19;» 

• E.,  Hend.  & N.  1st  6’s. . 1919 


2.756.000  A A o 
924,100  p A A 

l,aT5,000  A A o 

14.800.000  ' J 

24,oa.>,ooo  : 

1,000,000  A A O 
840,000  .1  A J 
1,I5<1U,000  A J 

15.000. 000  I J A J 

10.000. 0  0 I ^ ® 

10.280.000  ;J  J 
6,oa),ooo 


l,12l,0tx)  .MAN 

3.610.000  1 Q 

a000,000 
1,600,0' 10 
:125,000 
1,50(»,000 
800,0(4) 
l,0lt),000 

500.000 

1.178.000 
250,0aj 

750.000 


J A D 
M A t 
J A D 
J A D 
MAS 
8 

J A J 
A A O 
MAS 
MAS, 


200.000  j J A J 

300.000  ' J A J 


678,540  1 J A J , 40  8ept.20,’96  i 

3.119.000  1 I 42  SeptJJ7,’95 

2,4iB,000  J M A s 14  May  8,’95  | 

7.070.000  ' A A o 110  Sept.20,’95 

640,000  t M A 8 , 108^  July  3, ’95  I 

5.01.0. 000  I J A J 122H  Sept.27,’95 

1.000. 000  , J A J 106V^  Aug.12,’95 

2.150.000  I J A D 112  Aug.29,’95  | 


Last  Sack. 

September  Sales. 

' Price.  Date. 

1 

High. 

Low. 

Total. 

' 108U  Nov.  21,’94  1 .... 

i Sept.30,’95 

108% 

him 

121  Sept.25,’95 

116  Oct.  25, ’94 

121 

121 

7,000 

102^  8ept.l7,’fti 

102% 

102 

’(iooo 

120  Apr.26,’95 

124V4  Mar.27,’98 
117^  Aug.27,’95 
, 31  Feb.  2, ’91 
28  8ept.l5,’91 

22  June26,'90 

;;;; 

! ! . 
.... 

— 

.... 



1 M Aug.ii,’95 
96  July  9,’95 

‘ 120^  Sept.30,’95 

122 

1^ 

20,000 

1 79  Sept.26,’95 

83 

79 

31,000 

35  Sept.  6,’96 

35 

a5 

10,000 

94^  Sept.30,’95 

95% 

94 

87,000 

1 ioovi  July  ^,’W 
i 84  Sept.23,’9o 

' 76  July  18,’96 

si” 

3,000 

, 117^  Sept.27,’95 

118 

116 

152,000 

; 106  Sept.30,’95 

106 

106 

12,000 

' no  July  29,’95 

12TM  Sept.18,’95 
' lia^July  27,’96 
, 115^  Aug.26,’95 

125% 

2,000 

iS 

lie" 

inm' 

3,000 

;i2,ooo 

1 116  Sept. 13, ’95 
123%  Sept.27,’95 

123^  Aug.26,’95 

! 117  Feb.  27,’94 

;;;;  i 

119  S<pt.l8,’96 

119' 

no” 

1,000 

103^  Sc*])t.26,’95  i 

103% 

103 

190,000 

116  Sept.23,’95 

no  Feb.  6, ’94 

116 

114% 

15,000 

1 103  July  27,’95 

111^  Sept.28,’95 

' 112’ 

.... 
110%  1 

221,000 

: ^ Feb.  25, ’93 
i 35  June  12, ’95 

!.’!!  i 

! 36  Aug.19,’95  | 

, 109%  July  31,’95 
123  Aug.20,’95 

98  SeptJ.»7.’96 

1)8% 

98“ 

11,000 

96  Sept.  6, ’95 

1 96 

96 

10,000 

....  1 

99  Mar.  26, ’95 
' 'S5  May  9, ’93 

! 

1 

104%  Aug.26,-95 
103  June 29, ’96  j 

!!!! 

, 105%  Apl.  30, ’95 

....  1 

10^  June  17, ’95 

1 

1 — 

— i 

42 

40  I 

6,000 

42 

42 

19,000 

no 

109% 

24.000 

1^ 

1^1 

1 ib.ooo 

1 ; 
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BOND  QUOTATIONS.— Last  sale,  prioe  and  date ; highest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Principal 

Due. 


general  mort.  6^s 1880 

Pensacola  div . 6's 1000 

St.  Louis  div.  1st  6*8..  .1001 

2d  8*8 1900 

Nash.  A Dec.  1st  Us. . .1900 
So.  N.  Ala.  si*g  fd.  6s,  1010 

10-40  6*8. 1024 

6/i  50  year  g.  bonds.. . .1007 

Unified  goTd4’s. 1940 

registered 1940 

Pen.  & At.  1st  6*8,  g.  g,  1021 
collateral  trust  g.  6*8, 1061 
N.  Fla.  & S.  1st  g.  gJS*8, 1007 
South  & N.  Ala.  con.  gtd.  g.  6*s,  1066 
Kentucky  Cent.  g.  4*8 1007 


ho.&  Jefferson  Bdg.Co.i  . 
Louisy*e,  New  Alb.  & Chic, 
t cons.  g.  6*8 


.4*8.1945 
6*8, 1010 
1916 


gen.  mtg.  g.  5*8 1940 

Louisville  Kailw*y  Co.  1st  c.  g.  5*8, 1060 

Louisville,  St.  Louis  & T.  Itf . 6*s,  1917 

• 1st  Con.  Mtg.  g.  6*8 1942 

Manhattan  Bail  way  Con.  4*8 1090 

• 4*8,  nos.  1<166,  to  23,000.1900 
Manitoba  Swn.  Coloniza*n  g.5*s,  1034 
Market  St.  Cable  Railway  l8t6*s,  1913 
Memphis  & Charlestown  6*8,  g. . 1024 

t 1st  Con.  Tenn.  Uen,  T8, 1915 
Metropolitan  Elevated  1st  6*s 1006 

• 2d  6*8 1899 


Mexican  Central 

• con.  mtge.  4*8.... 

• 1st  con.  inc.  3*8... 

• 2d  3*8 1039 

Mexican  International  1st  g.  4*8, 1942 

Mexican  Nat.  1st  gold  6*s 1027 

• 2d  inc.  6*8  “A** 1917 


.1911 


coup.  8tiunped.. 
2d  inc.  6*8  *' 


Mexican  Northern  1st  g.  6*s. 
• registered 


.1917 

.1910 


Michigan  Cent.  Ist  con.  7*8 1902 


Amount. 


10.711.000 
580,000 

8,500,(00 

8,000,000 

1.900.000 

1.942.000 

4.581.000 

1.764.000 

14,094,000] 

2.870.000 
6,120,000 
2,006,000 

8.678.000 

6.742.000 

8,000.000 

a,(XJO,ouo 

4.700.000 
2,800,(](X) 

4.600.000 

2.800.000 

1.613.000 

14.048.000 

8.926.000 

2.544.000 

3.000. 000 

1.000. 000 

1.400.000 

10.818.000 
4,000,000 


Jnt’stl 

Paid. 


JED 
M E 8 
ME  8 
M E 8 

J E J 
AE  O 
M EN 
MEN 
J E J 
J E J 
F E A 
MEN 
FE  A 
FE  A 
J E J 

M E 8 
J E J 
A E O 
M EN 
J E J 

F E A 
M E 8 

A E O 
A E O 
JED 
J E J 
J E J 
J E J 
J E J 
MEN 


Last  Sale. 


Price.  Date. 


57.865.000  J E J 

17.072.000  ! JUDY 

11.724.000  I JULY 
14,(l00,<i0n  ! M E S 

ll,582,0«io'j  ED 

12.265.000  I M E 8 


• 1st  con.  5*8 

..1902 

■ 6*8 

..1909 

• coup.  5*8 

. 1931  1 » 

• reg.  5*8 

..1931  f 

• mort.  4*8 

..1940  I 

• mtge.  4*8  reg 

\ 

. Battle  C.  Sturgis  Ist  g.  g.  6*s. 

..1989  , 

12,265,000 

1.476.000 

8,000,000 

2,000,000 

1.500.000 

\ 3,576,000  [ 


Minneapolis  & St.  Louis  1st  g.  7*8.1927 

• 1st  con.  g.  .5*8 1934 

• Iowa  ext.  1st  g.  Ts 1909 

• Southw.  ext.  Ist  g.  7*8. . .1910 

• Pacific  ext.  1st  g.  6*s 1921 

Minneapolis  & Pacific  1st  m.  5*8..1036 

• stamped  4*8  pay.  of  int.  gtd. 
Minn.,  8.  8.  M.  & Atlan.  1st  g.  4*8. 1926 

t stamped  pay.  of  int.  gtd. 
Minn.,  8.  P.  & S.  S.  M.,  1st  c.  g.  4*8.1838 

• stamped  pay.  of  int.  gtd. 

Minn.  St.  R*y  Ist  con.  g.  5*8 1919 

Missouri,  K.  & T.  1st  mtge  g.  4*8.1990 

' 2dmtge.  g.  4*8 1900 

1st  ext  gold  5*8 1944 

of  Texas  1st  gtd  g.  5*sl942 
Kan.  C.  & P.  1st  g.  4*8.1900 
Dal.  & Waco  Ist  g.g.  5*81940 
BoonevUle  Bdg.  Co.  gtd.  7*8. . . 1906 


Mo.  Kan.  & Bast*n  1st  gtd.  g.  5*8.1942 


2,600,000  J- 
476,000 


A 

JED 
J ED 

MEN 
MEN 
ME  S 
M E 8 
Q M 
J E J 
J E J 
JED 


950,000  I J E D 
5,000,000  'men 

1.01.5.000  JED 
*>36,000  , J E D 

1.382.000  J E A 

3.208.000  jj  E J 

8.280.000  : .]  E J 

I 

6.710.000  J E J 

4.050.000  I J E J 


U9^Sept.25,*96 
112  Aug.l4,*96 

124HJuly  2,  96 
67  May  25,*96 
U2USepi26,*95 
94HJune28,*92 
101  Mar.l7,*94 

10414  SeptJi8,*96 
0312  SeptJ»,*96 
83  Feb.  27,*93 
104  Sept.27,*95 
106  July  9,*95 
90  Sept.  5,*96 
99  SeptJS4,*95 
90  Sept.  9,*96 


Sept.l2,*96 
t Sept.30,*96 
Sept  J0,*95 
! Sept.  9,*92 

July26,*96 
Mar.  17,*94 

10114  Sept  J»,*95 


September  Sales. 


High.  Ltnc.\  Total. 


11914  11914 

liia  nm 

loiii  10^ 
8414  83 

m'  10914 

90”  90“ 


112  112 
106M 

m m 


10114  10114 


58  Jan.  7,*95 
114  Jan.  30,*96, 

120^  Sept  J85,*96  12014  12014 
108%  Sept.80,*96  109  108 


6914  ScptJ38,*96 
22  Sept.30,*95 

12(4  SeptJ88,*95 
74H  8ept.30,*95 

90  Mar.  6,*95 
3614  May  11,*95 


8 8ept.l6,*96 


12114  Sept.28,*95 
111  July25.*95 

11^  May  15,*96 
119  Aug.29,*95 

117  Mar.l3,*95 

102  July  5, *95 
98  Mar.  2,*93 


6^  68 
22  1914 

7^  Jr 


122%  12114 


39,774,000 

20,000,000 

330,000 

2.685.000 
2,.500,000 

1.340.000 


JED 
F E A 
MEN 
M E B 
F E A 
MEN 


599;000  I M E N 


144  SeptJ85,*95 

103%  SeptJ27,*95 
127%  Sept.21,*95 
126  Aug.2l,*95 

11814  July  17,*95 
102  Mar.26,*87 

‘ w’  ’ Api.‘  ■*« 
8994Junel8,*91 


9714  Sept.l8,*95 

8814  Sept.a0,*95 
66%  Sept.30,*95 
98%8eptJM,*95 
a5%  Sept.80,*96 
76%  SeptJ84,*96 
88%  Sept.U,*95 


144  143% 

104%  103% 
128  127% 


75 

80%  88% 


9,000 


6,000 


48,( 


6,000 


20,000 

46,000 

3,000 


2,000 

104.000 

887.000 


2,000 


5,000 

84.000 


248.000 

012.000 

U284,000 

129,000 


5,000 


4,000 


19.000 
218,000 

12.000 


15.000 

280,000 

960.000 

48.000 

176.000 

30.000 

28.000 


4,000,000  A E O ! 97%  8ept.30,*95  97%  94  ' 268,000 
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BOND  QUOTATIONS.— Last  sale,  prioe  and  date;  hi^rbest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Principal  | 
Due, , 


Amount, 


Missouri,  Pacific  1st  con jr.  6's.. .1020 

" 3d  mortgage  ra 1006 

trusts  gold  6*a 1017 

registered 

1st  collateral  gold  5*al90O 

reiristered 

Pacific  R.  of  Mo.  1st  m.  ex.  4's.l088 

• 2d  extended  g.  6'a 1068 

Verdigris  V’y  Ind.  & W.  1st  6’s.l008 
Leroy  A Caney  VaL  A.  L.  1st  5's.l026 
St.  L.  & I'rn.  Mount,  latex. 6^s.l807 
St.  Louis  & I'm  Mount.  2d  7'a.l807 

• Arkansas  b'nch  1st  7'sl805 

- Cario,  Ark.  & T.  1st  rsl807  I 

• g.  con.  R.B.  & 1.  gr.  5'sl031  ' 

• stamped  gtd  gold 5's.. 1031 

Mobile  A Birmingham  1st  g.  5's..l067  I 
Mobile  A Ohio  new  mort.  g.  6’s.  .1027 

i * 1st  entension  6's 1027 

% • gen.  mortgage  4's 1038- 

/ St.  Louis  A Cairo  g.  4's 1081 

Morgan's  La.  A Texas  1st  g.  6's.  .1920  i 

. IstT's 1018 

Nashville,  Chat.  A St.  L.  1st  7's..  .1013  I 

• IdB’a 1901 

• 1st  cons.  g.  6's 1028  . 

. Iste'sT.APb 1017' 

. 1st  0'8  McM.  M.  W.  A A1.1017 

• 1st  g.6's  Jasper  Branch  .1023  i 

N.  O.  A N.  East,  prior  lien  g.  6's.. 1015 

N.  Y.  Cent.  A Hud.  K.  1st  c.  7's.  .1003  I 

t 1st  registered 1008' 

t debenture  5's. 1904  i 

t debenture  5's  reg 

■ reg.  deben.  6's.. . .1880-1904  ’ 

• debenture  g.  4’s \ iohr  i 

. rc^tered." 

• deb.  cert.  ext.  g.  4's. . . 1906 

• registered i 

Harlem  1st  mortgage  7’s  c 1900  I 

• 7's  registered 1900 

N.  Jersey  June.  K.  R.  g.  1st  4's. 1066 

• reg.  certiflcates I 

West  Shore  1st  guaranteed  4’s 

• registered 

Beech  Creelc  1st.  g.  gtd.  4’s 1936 

t registered 

. 3d  gtd.  5’s 1930 

» rej^stered 

Clearfield  Bit.  Coal  Corporation,  f 
1st  8.  f . int.  gtd  g.  4’s  ser.  A.  1940  f 

• small  bonds  scries  B i 

Gouv.  A Oswego  1st  gtd  g.  5’s..  1942 
R,  W.  A Og.  con.  1st  ext.  6’s. . .1922  | 
Nor.  A Montreal  1st  g.  gtd  5’s.. 1016  ' 
R.  W.  A O.  Ter.  R.  1st  g.  gtd  5's.  1918  1 
Oswego  A Rome  2d  gtd  gold  5's.l015 
Utica  A Black  River  gtd  g.  4’s..l922  | 
Mohawk  A Malone  1st  gtd  g.  4’s.l991 1 
Carthage  A Adiron  1st  gtd  g.  4's1981 
N.  T.  A Putnam  1st  gtd  g.  4's  . 993 
N.Y.,  Chic.  AHt.  I^uis  1st  g.  4's.l087  I 

• registered ' 


N.  Y.  Elevated  1st  mortg.  7's 1006  | 

N.  Y.  A New  England  1st  Vs 1C05  I 

• 1st  6’s 1905  I 

N.  Y.,  N.  Haven  A H.  1st  reg.  4’s.l908 

• con.  deb.  receipts $i,000 

• small  oertifg. $100 

N.  Y.  A Northern  1st  g.  5’s 1927 

N.Y., Ontario  A W'n  con.  1st  g.  5'slfl30 


InVstl 

Paid.! 


Last  Salk. 


September  Sales. 


MAN 
MAN 
MAS' 
MAS 
F A A 
r A A 
M A 8| 
F A A 
MAS 
J A J 
F A A 
MAN 
J A D 
J A D 
A A O 
A A O 


A J 20  Jan.  11,'05 
J AD  120  Sept.30,'06 
Q J 118  Apr.  2.5,'05 
M A si  66  SeptJU,'05 
J A J 86H  Sept J»,'96 
J A J 113  July  17,’05 
A A o 128  July  23,'05 

J A Jl 
J A J 
A A o 106 
J A Jl 

J A jl  lOe^Mar.21,'04 

J A J 

A A O.  108H  Aug.18,'94 


J A J 
J A J 
MAS 
MAS 
MAS 
J A dI 
J A D 
M A N, 
MAN 
MAN 
MAN 
F A A 
r A A 
J A J 
J A J 
J A J 
J A J| 
J A J 
.TAJ 

J A j| 

J A jl 
J A D 
A A 0| 
A A o; 
M A N 
P A A 
J A J 
M A Si 
J A D 
A A O 
A A o' 
A A o; 


124 


14.004.000 
8,828,000 

14.376.000 

7.000. 000 

**7,(job;666 

2.678.000 

760.000 

620.000 

4.000. 000 

6.000. 000 

2.600.000 

1.460.000 

18.846.000 

6.046.000 

8,000,000 

7.000. 000 

974.000 
9,489,500 

4.000. 000 

1.404.000 

6.000. 000 

6.300.000 

1,000,000 

4.978.000 

300.000 

750.000 

871.000 

1.830.000 

80,000,000 

10,000,000 

1,000,000 

16,000,000 

6.460.000 

12,000,000 

1.650.000 
60,000,000 

5.000. 000 

600.000 

770.000 

83,100 

300.000 
0,081,000 

130.000 

375.000 

400.000 

1.800.000 

2.500.000 

1.100.000 

4.000. 000 

19,425,000 

8,500,000 

6.000. 000 

4,000,UX) 


2,ai0,000  i J A D 106 
12,160,000 
1,000,000 


104  Sept.80,'05 
U8  Sept.26.'95 

80  8eptjnr,'06 
*7^‘^ptJS,‘’^ 

10^  Sept.  7,'95 


102  Sept.20,'05 
1049i  Sept.3n,'05 
106  Sept.10,'05 

101^Junel0,'05 
86  8ept.30,'9> 

87^  Sept.  9,'05 


1^  Aug.a0,'05 
I lOTg  Apr.27,’95 
SeptJ06,’O5 


AugjS,'05 


105  Apr.  1,’94 


119H  Sept.24,'95 


no  Oct.  16,’04 

104  Sept.13,'94 
100  Mar.  14,’04 

iOBu’juiy’i'^ 
106>u  Sept.26,’95 

105  July  9,’06 


1,200,000 

3,600,000 


J A J 108^  Jan.30,'06 

Dec.  4,'94 
A A O;  137  Sept.27,'95 

I 138>6Apr.80,'95 

A A 0|  120  SeptJ83,'96 

J A D lim  Sept.24,'06 


106  SeptJ27,’95 

102V^June20,'9i 
117*^  Sept.  5,'96 
117!4  Aug.l7,'95 
100  AugJ24,'04  I 

i66i4*{^pt.’a),‘’w 

106  Sept.30,’95 

107H  AugJK-.’ft^ 
104^  Oct.  r ~ 


High. 

Low, 

TSdal. 

104 

102 

11,000 

118 

112 

80,000 

80 

80 

2,000 

77* 

76*' 

60,000 

104V4 

104  " 

7,000 

107Vi 

107% 

1,000 

108' ' 

i6i% 

1^666 

8,000 

106 

io$i 

8,000 

sT" 

87% 

206,000 

1,000 

Li  * 

1^" 

17,000 

w* 

M ‘ 

ioK,6d6 

86^ 

86% 

U,000 

106*  ■ 

106% 

15,666 

124 

128 

87,000 

K 

107" 

106% 

6,000 

16,000 

1 104 
' 108^ 

108%  ' 
UW 

1 iiooo 
2,000 

105 

108 

1 6,000 

ii7^ 

ii7% 

1^666 

i(m 

lOTil 

iwi 

106 

186,000 

88,000 

lioii 

iio% 

! ‘i*4;666 



107" 

10^ 

1 

1 91,666 

107% 

107% 

62,000 

121% 

121% 

10,000 

137* 

186" 

as,000 

120" 

1»'’ 

1 ^000 

111% 

111% 

* 36,000 
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RHODES*  JOURNAL  OF  BANKING, 


BOND  QUOTATIONS— Last  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Nots.— The  railroads  edoloeed  In  a brace  are  leased  to  Ck)mpany  first  named. 


Name. 


PrinHpal 
Due. 


Amount. 


Tnt^st 

Pai0i. 


Last  Sajm.  I Skptembkb  Sales. 


Refunding  1st  g.  4*s 1902  | j 

Hegisteiira $5,000  only.  ^ ( 


8,125,000 


N.  Y.,  Bus.  A W.  1st  refunded  6^s.l087  3,760,000 

• 2dmortg.Ws 1987  1 638,000 

• gren.  mtg.  g^*s. 1940  2,800,000 

Wilkesb.  & East.  1st  gtd  g.  6*sTl942  * 8,000,000  I J A D 

Midland  R.  of  N.  Jersey  1st  6^s.l910  | 8,500,000  | a A o 

N.T.,  Texas  A Mexico  g.  1st  4*s.  .1912  1,442,500  I a A o 


MAS 

MAS 

J A J 
PA  A 
PA  A 
MAN 
MAN 


N.  P.  1st  m.  R.R.AL.G.8.F.  g.c.6'sl921 

• registered 

N.  P.2d  m7R.H.AL.G.8.F.  g.c.  6’sl93B 

• registered  6's. 1983 

• g.^  m.  R.K.AL.  G.  i coup 

• 8.  F.  g.  6's 1937  \ reg 

• Trust  Co.  certificates 

• land  gr.  con.  m.  g.5*s  i 

• re^t  red >1989 

• Trust  Co.  ctfs  of  dep ) 

f dividend  script 

• extended 

• collaCl  trustors  g.  n.,  1808 

■ rec’s  ctfs.  g.  6's  Jan.  2, 1807 

• registered 

• recs,  ctfs.  g.  6’s  Jan.  2, 1897 
James  Riv.Val.  l8t.g6'8T.C.cfs.l986 
Spok.  A Pal.  1st  sink.  Td  g.  6'8.1986 

t eng.  ctfs.  of  deposit 

St.  Paul  AN.  Pacific  gen  6’s 1928 

• registered  certificates 

Helena  A M'tain  1st  g.  6'8..1937 
Duluth  A Manitoba  1st  g.  6'a.l886 

• stamped  couiwns 

■ Tr.  Co.  ctfs  or  dep.  stmpd. 

• Dak.  di.  1st  s.  Td  g.  6*8, 1^ 

• stamped  coupons 

t Tr.  Co.  ctfs.  aep.  stamped. 

N.  Pacific  T^rm.  Co.  1st  g.  0*8..1933 

N.  Pac.  A Montana  1st  g.  6's 1988 

• eng.  Tr.  Co.  cerifs.  of  dep. 
Coeur  d'Alene  1st  gold  6*8 1916  | 

• gen.  1st  g.  6*8 1938  | 

Central  Wash.  1st  g.  6’s 1938 

t Knick  Trust  Co.  eng.  ctfs.  I 

Chic.  A N.  Pac.  1st  g.  5*8 1940 

• U.  8.  Trust  Co.,  eng.  ctfs. 
Seattle,  L.  8.  A B.  1st  gtd.  g.  6^8.1931 : 

• Trust  receipts 

Norfolk  A Southern  1st  g.  6*8 1941 


Norfolk  A Western  gen.  mtg.  6*8.1981 

New  River  1st  6*8 1982 

imp'ment  and  ext.  6*s.  ..1934 

adjustment  mtg  7’s. 1924 

equipment  g.  5’s 1908 

ICw  year  mtg.  goid  5’s.. . 19M) 

Nos.  above  10,000 

Clinch  V.div.  g.5*8 1957 

Md.  A W.div.lstg.  5*8,  1941 
Sci'oValA  N.E.  1st  g.4’s,  1989 
C.  C.  A T.  1st  g.  t.  g g 5*sl922 
Roan.  A 8.  Ry  1st  g g 5*81986 

Ogdb*g  A L.  Chapl.  1st  con.  6*s. . . 1920 
Ogdensburg  A Lake  Chapl.  inc..l920 
Ogdensburg  A L.  Chapl.  Inc.  small 
Ohio  A Miss.  con.  skg.  fund  7‘s. . .1898 

# consolidated  7's 1898 

• 2d  consolidated  7*8 1911 

• 1st  Springf  d d.  7*8 1905  I 

# 1st  general  5*s 1932 

Ohio  River  R^lroad  1st  6*s 1936 

* gen.  mortg.  g 6*s 1937 


42.210.000 
19JH6,000 

11.461.000 


25.968.000 
19,688,010 

518,500  [ 

10.276.000 


J A J 
J A J 
A A O 
A A O 
|J  A D 
I J A D 

J A D 
J A D 


J A J 
J A J 

MAN 


4.900.000 

921.000 

1.766.000 

7,985,000] 

400.000 

440.000 


Price. 


^Aug.25,*9BJ 

102  8ept.2Q,*05 
76  AugJ»,*96 

86H  AugA0,*96 
106  8ept.21,*96 


94  8ept.26,*95 
118  8ept.a0,*96 


UmSept.27,*96 
117H8ept.30,*95 
101  8ept.80,*96 
98  May  8,*96 
72m^.26,*96 

60  Oct.  1,*94 
78  Aug.  7,*96 
8^8ept.80,*95 
25  Feb.  23,*98 
80  8ept.26,*96 

61  June22,*96 
80  Junel4,*94 
8^Sept.27,*95 


101  Jan.  18,*06  < 


J 

J A j| 


MAN  76  June24,*96| 


P A A 

q p 1 

M A S| 
J A J 


118  8ept.25,*95 
100  Dec.  a0,*91 
77H  Jan.  16,*96 


1,138,000 

93,000 


J A D I 83  Dec.  5,*94 


1.858.000 

3.993.000 

1.006.000 

4.345.000 
860,000 
878,000 

1,760,003 

25,628,000 

6.460.000 


J AJ 

MAS 


M A 8 , 104  May  6,*92 
A A o|  102  Jan.  2,*92 
MAS  96  May27,*92 


A AO  40  Sept.l0,*95 


P A A ' 46  June27,*95 


750,000  I M A N 


7.283.000 

2,000,000  I 

5,UC,000 

1.500.000 

8.960.000 

8.937.001  I 
8,;i28,000  I 
2.m.m 

7.060.000 
5,(j00,00o 

000,000 

2.041.000 

3.600.000 
800,000 
200,000 

3.435.000 

8.066.000 
2,952,000 
1,9M,000 

415,000 

2,000,000 


MAN 
A A O 
F A A 
QM 
J A D 
J A j| 
J A J 
MAS 
J A J I 
JAN 
J A J 
M A N I 

A A O 
O I 

o 

J A J 
J A J 
A A O 
MAN 
J A D 
J A D 


10^  Mar.  80, *96 

121  Sept.23,*96 
114^  Aug.21,*96 
97  Feb.  19,*94 
107%  Nov.  17,*91 
66  Feb.  11,*89 
64  Sept.27,*96 


2,428,000  I A A o 


60  May  27,*96 
62  Aug.28,*96 

84  8ept.27,*96 

M ‘Aug.  1,*W 

98%  Apr.  16,*90 

Feb.‘SM,**W 

Sept.30,*96 
Sept.  3 ,*96 
Aug.l7,*96 
Oct.  25.*94 
Apr.  2,*92 
100%  Apr.l7,*96 
80  NovJ»,’93 


High. 

Low. 

ToUU. 

94% 

mi 

104,000 

lOSH 

102 

24,000 

106“ 

1*06* 

20,000 

06 

48,000 

U8 

U8 

4,000 

118% 

U8 

824)00 

77,000 

104 

167,000 

74% 

72 

‘oiuooo 

41% 

3^ 

838,000 

4T“ 

W 

70,000 



86% 

107,000 

.... 

4,000 

118 

U8 

1,000 

76“ 

*76“ 

1,000 

77“ 

‘re  ‘ 

1,000 

106 

106 

83,0U> 

' 8^ 

38% 

6,000 

1 » 

38 

14,000 

1 

1 « “ 

*«  “ 

1,000 

61 

48  i 

004,000 

51% 

41,000 

121 

121 

' 3,000 

1 :::: 

1 * ■ * • 
68“ 

*64“ 

19,000 

Tiidn 

j 

106  “ 

106“ 

iooo 

106 

108 

1,000 
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BOND  QUOTATIONS— Last  sale,  price  and  date ; hiflrhest  and  lowest  prices  and  total  sales 

for  the  month. 

Notk.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Nams. 


Pri^ 


Incipal 

Due, 


Ohio  Southern  1st  morta.  6's 
• TOn.  mortff . g Us. . . . 

Omaha  ABt.  Louis  1st  Us — 


Amowit, 


InVtA 

Paid, 


y.6’s....l«n 
..>0.1 
.19W  1 

Trust  Co.  certificates 

• ex  funded  coupons 

Oregon  A California  1st  g 6*s. . . .1927 
Oregon  Improvement  Co.  1st  tt's.1910 

* con.  mortg.  g 6's 1999 

Oregon  R.  K.  & Nav.  iSt  6*s.  .19U0 

t consoL  m 5*s 1925 

* Trust  Co.  certifft 

• col.  trust  g 5’s 1919 

• Trust  Co.  certlfs. 

Paducah,  Tenn.  & Ala.  1st  5's — 1920 

. • Issue  of  1800 

* Issue  of  P92 

Panama  s.  f.  subsidy  g 6's 


j a D 
MAN 
j a j| 


;\e'o,oa) 

2,717,000 


18,842,000 

4.146.000 

6.549.000 

6.078.000 

7.902.000 

6.081.000  I 

686,000  'Ma 

4.482.000  I.... 


LastSalb. 


Price,  Date, 


j a j 
j a j 
J a D 
A a o 
J a J 
J a D 


.1910 


1.815.000  I J a J 
617,000  |J  a .T 

1.968.000  M a N 


Pennsylvania  Railroad  Co. 

'Penn.  Co.’s  gtd.  4^’s,  Iw 1921 

t reg 1921 

Pitts.,  C.  C.  a St.  Louis  con.  g ^’s 

t Series  A 1940 

> Series  B 1942 

• Series  C 1942 

Pitts.,  C.  a St.  Louis  1st  c.  7’s..lMi0 

■ 1st  reg.  7’s 1900 

Pitts.,  Ft.  Wayne  a C.  1st  7’s.  .1912 

. 2d  7‘s 1912 

. 8d  7’s 1912 

Chic.,  St.  Louis,  a P.  1st  c.  5’s.  .1982 

• registered 

Cleve.  a Pitts,  con.  s.  fund  7’s..l900 

• Series  A 1942 

• 4U  Series  B 1942 

St.  Louis,  V.  a T.  H.  1st  gtd.  7’s.l897 

. 2d7’s 1808 

. 2dgtd.7’s 1808 

. G.  R.  a Ind.  Ex.  1st  gtd.  g 4H  g 1941 
!^nn.  RR.  Co.  1st  R1  Est.  g Us. . . 1928 

Penn.  RR.  co.  Consol.  Mtg.  Bds. 

' Sterling  Gold  6 per  cent 1920 

Currency  6 per  cent 1906 

• refnstered 

Gold  6 per  cent 1919 

• registered 

Gold  4 per  cent 1943 

Clev.  a Mar.  1st ^td  g.  4H’s. . . .1985 
U’d  N.  J.  RR.  aC^  Co.  g Us. . .1944 


Peoria,  Dec.  a Evansville  1st  0’s.l920  i 
* Evansville  div.  1st  6’s.  .1920 

I 2d  mortgage  5 s 1926  * 

» eng.  Trust  Co.  ctfs.  of  dep.. 

Indiana  Bloom  a W,  1st  pfd.  7’s.  1900 

Ohio,  Ind.  a W.  1st  gtd.  5’s 1930 

Peoria  a Pekin  Union  1st  6’s 1921 

. 2dm4^’s 19211 


[ 19,467,000 

I 10,000,000 

f 10,000,000 
j 1,508,000 

[ 6,863,000 

2.917.000 

2.546.000 

2.000,000 

1.606.000 

1,50^666 

8,000,000 

l,24d,000 

1.899.000 
1,000,000 
1,600,0011 

3.846.000 

1.675.000 


J a J 

J a J 

A a o 
A a o 
M a N 
F a A 
F a A 
a J 
J a J 
A a o 
Aa  o 
A a o 

MAN 

J a J 
A a o 
J a J 

MAN 

MAN 

J a J 


Pbila.  a 


in.  g4’s. 


.1968 


register 

Trustee,  certifict’s 

extd  Tr.  Co.  ctfe  unst’mp’d 

1st  pref.  Inc 

2d  pref.  inc 1058  > 

8d  pref.  inc 1968  I 

8d  pr.  in.  con 1958 

Pine  Creek  Railway  6’s 1982 

Pittsburg,  Clev.  a Toledo  1st  6’s.l92if 

Pittsburg,  Junction  1st  6’s 1922 

Pittsburg  a L.  E.  /d  g.  .Vs  ser.  A,  1028 
Pittsburg,  McK’port  a Y.  1st  6’s,  1982 

1 McKspt  a B^.  V.  1st  g.  6’s 1918 

Pittsburg,  Pains,  a Fpt.  1st  g.  5’s,  1916 
Pitts.,  Shena’go  a L.  E.  1st  g.  5’s,  1940 
• 1st  cons.  5*8 1943 


22.762.000 
[ 4,718,000 

[ 4,998,000 

3.000. 000 
1,260,000 

5.646.000 

1.287.000 

1.470.000 

663.000 
1,52>,000 

1.000. 000 

600.000 

1.600.000 

1.490.000 

6.744.000 

3^,284.000 

4.635.000 
23,865,0i7 

16.155.000 

18.464.000 

3.490.000 


J a D 
J a D 

QMCb 

MAS 

QMCb 

MAN 

M a K 

MAS 


91 

3i 

30 

44 

41 

80 


SBPTBMBER  8AUB8. 


High  Low,\  Tntal. 


Sept.16,’06 
?ept.a0,’05 , 
Feb.  7,’95l 
8ept.2^’96 
May  16,'94 
Sept.16,’06 
98^Sept.28,’96 
36  8ept.80,’05 
lllVliSept.26,’95 
100  Sept.26,’96 
100^Sept.23,’95 
70  8ept.20,’96 
78  AugJ86,’95 


80^ 


lom  Dec.  21,’91 


ll^Sept.26,’96  ; 114 
112  Julyl8,’96  ... 


92 

85H 


44  4a^ 

so  ' »' 

98H 
47 
112 
100 
10^  100 
78  70 


05 

86 

inn 

100 


11896 


118ViSept.24,’95 
112  Jifiy31,’9.5 

iis’  May 


114  118 


140  Sept.28,’05  | 140 

y I*  IAS  ' 9001 


l38H8ept.  5,*95 
131  July  16,’95 
llS^Sept.  7,’95 
no  May  8,’92 
117  May  21,’95 
118^  Apr.  18, ’96 


138^  138^ 


118H 


105^Sept.25,’96 
10^  May  81,’94 
107W  Mar.27,’95 
lllH  AugJM,*96 
no  May  26,’95 


10^  106 


no  Dec.  T,’94 


J a Jl  102W  Aug.18,’96 
M a 8 I 103V|  Aug.13,’95 
MAN,  36  8ept.24,*95 


J a J 
Q J 
Q F 
MAN 

J a J 
J a J 


no  Sept.21,’96|ll0 


8.500.000  J a D 

2.400.000  I A a O 
1.440,010  J a J 

2.000. 000 ' A a o , 
2,  260,000  I J a J 

900.000  JkJ 
600,000 1 J a J 

1.000. 000  J a J 

3.000. 000  A a o 

786.000  I J a J 


lOOHJune  6,’94 
70  July22,’06| 

88  8ept.30.’95| 
75  July20,’04 

79548e^.30,’95 
87HSept.80,’96 
40«Sept.30.’96 
24V?  Sept.  80,’05 
im  sept.28,’95 ; 
l^May  7,’95| 

12^  Oct.  26,’93  ' 
108V?  Apr.  6,’93  , 
118  Oct.  16,’90 
112  Mar.25,’93 

117  May  81,’80 


95Vi  Apr.  2,’96 
8^Sept.20,’96 
81V4  Dec.  17,’94 


130 


nm 


36V4  86 


no 


81,000 

47.000 

42.000 
262,000 

94.000 

2,000 

71.000 

70.000 


8,000 


9,000 


8894  8394 


3.000 

1.000 


1,000 


5,000 


U,000 


2,000 


846,000 


2,801,000 
83,000 
2^296,000 
2194  1 1,774,000 
•'*  1,204,000 


80  87V4  { 19,000 
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RHODES'  JOURNAL  OF  BANKING, 


BOND  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Principal 

Due. 


Amount. 


InVst 

Paid. 


Last  Sale.  Septeicbeb  Sales. 


Price 


Pittsburg  A West'n  1st  gold  4*s,  1917 

. Mort.g.S’s, 1891-1941 

Pittsburg,  Y A Ash.  1st  cons.  6*s,  1927 
Preset  & Arizona  Cent.  1st  g.  6's,  1916 

• coupon  off 

. adinc.(Ts 1910 

Rio  Grande  West*n  1st  g.  4's 1909 

Kio  Grande  Junc'n  Istgtd.  g.6's,  1909 
Rio  Grande  Southern  1st  g.  8-4, 1940 

Salt  Lake  City  1st  g.  sink  fu’d  6’s,  1913 
St.  Joseph  & Grand  Island  lst6's,  1625 

• Cent.  Tst  Co.  ctfs  of  deposit 
( St.  Joseph  & Grand  IsM  2d  inc.,  1925 

*<  • Coupons  off 

r Kansas  C'y  A Omaha  1st  g.  6's,  1927 

St.  Louis,  A.  A T.  H.  1st  2T.  g.  5%  1914 

• registered 

BeUeville  A Southern  1. 1st  S's,  1896 

BellevUle  A Carodt  1st  6's 1928 

Chic.,  St.  L.  A Pad  1st  gd.  g.  5’s,  1917 
St.  Loui^ South.  1st  g.4*s,  1981 

• wine.  5*8. 1901 

• 1st  eon.  5*0 1909 

Carbond*e  A Shawt*n  1st  g.  4*8, 1932 

St.  Louis  A San  F.  2d  6*s,  Class  A,  1906 

6*8,  Class  B 1906 

0*8.  Class  C 1906 

1st  6*8  P.  C.  A O.  b 

gen.  m.  6*8 1981 

gen.  m.  5*8 1681 

St.  L.  A San  F.  2d  6*s  1st  T.  g.  5*8, 1967 

f t Cons.  m.G.  g.  4*8 1990 

I Kansas  City  A So.  W.  1st  6*8,  g..l916 
-I  Ft.  Smith  A Van  B.  Bdg.  1st  6%  1910 
St.  Louis,  Kan.  A So.  W.  1st  6*8, 1916 
i Kansas,  Midland  1st  g.  4*s 1987 

St.  Louis  S.  W.  1st  g.  4*8  Bd.  etfs.,  1989  i 

• 2d  g.  4*8  ine.  Bd.  ctfs 1989 

St.  Paul  City  Ry.  Cable  eon.g.5’s.  1987 

t gtd.  gold  5*8 1907  1 

St.  Paul  A Duluth  1st  5*8 1013  , 

- 2d  5*8 1917  I 

St.  Paul,  Minn.  A Manito*a  1st  7*8, 1909 

f • small ! 

2d  6*8 1900 

• Dakota  ext’n  6*s 1910 

t 1st  eon.  6*8 1933 

• 1st  eon.  6*8,  registered 

• 1st  e.  6*8,  red*u  to  4*4*8 

• 1st  cons.  6*8  regi8ter*d | 

• Mont.  ext*n  1st  g.  4*s..  1087 

• registered 

Minneapolis  Union  1st  6*s 1822 

Montana  Cent.  l8t0*s  int.  gtd.  .1907 

• 1st  6*8,  reglsterea 

• Istg.  g.  5^8. 1987 

• registered 

Eastern  Minn,  1st  d.  1st  g.  5*s.  .10^ 

• registered 

Willmar  A Sioux  Falls  1st  g.  5*8, 1088 

• registered 

San  Ant.  A Ara.  Pass  1st  g.  g.  4*8, 1943 
San  Fran.  A N.  Pae.  1st  8.  f . g.  5*8, 1919 
Sav.  Florida  A Wn.  1st  c.  g.  6*s. . .1934 

Seaboard  A Roanoke  1st  5^s 1926 

Sodu8  Bay  A 8out*n  1st  5*8,  gold,  1924 
South  Caro*a  A Georgia  1st  g.  5*8, 1919 
8outh*n  Pae.  of  Arlz.  1st  6’s  1909-1910 

South.  Pac.  of  Cal.  1st  6*8 1905-12 

i • g 5*8 1888-1988 

I • l8t  con.  gtd.  g 5*8 1987 


9.700.000 

8.500.000 

1.562.000 

775,000 

775,000 


15,200.000  J A J| 

1.860.000  J AD 

8.416.000  j A J 


|j  A J|  85  SeptJ?7,*95 
MAN  79^Sept.  9,*95 

MAN  

J A J 7U6July27,*95 

J A J 

J A Jl  


Sept.80,*95 
May  13,*98 
Jan.  27,*98 


297,000 

2.870.000 

4.180.000 

1.680.000 


MAN  6^ Aug.  9,*95 

64  8ept.30,*95 

J A J I 10  Aug.  2,*95 
87  Apr.l2,*92 

2,940,000  i J A J I 8^  July  30,*95 


2,200,000 

1.041.000 

485.000 
1,000,000 

550.000 

126.000 

399.000 

250.000 

500.000 
2,766,600 

2.400.000 

1.047.000 

7.807.000 

12.298.000 

1.099.000 

14.294.500 

744.000 
369,(00 

732.000 

1.608.000 

20,000,000 

8,000,000 

2.480.000 

1.138.000 
1,000,000 
2,000,000 

957.000 

8,itt0,000 

6,676,1*00 

13.344.000 

19.482.000 

7.805.000 

2.150.000 
6,000,000 

2.700.000 

4.700.000 

8.625.000 

18.886.000 

3.872.000 

4.056.000 
2,.500,000 

600.000 
5J250,000 

10,000,000 

80.929.500 
901,000 

16,689,000 


J A D 
J A D 
A A O 
J A D 

MA  8 
MAS 
MA  8 
M A 8 

MAS 

|M  A N 
>M  A N 
MAN 
A A 

J A J 
J A J 
I A A O 
A A O 
J A J 
A A O 
MAS 
J A D 


Im  anI 

J A J 
JAJ15 
! J A J ... 
I F A A 114 
. A A O 105 


106  SeptJS2,*95 

lb8H'Sept.'l7,‘*» 
106  Septje3,*05 
102  SepU7,*95 

80H  Sep.  24,*94 
7I^Nov.25,*96 


High. 

LoiP.j 

Total. 

¥ 

83 

79 

160.000 

15,000 

!!*.’.  1 

7894 

76 

855,000 

66* 

04*’ 

12,000 

106 

106 
....  1 

LOOO 

106H 

106 

102 

Itt^  : 
108 
102 

ill 

114  Sept.80,*05 
U5  Sept.23,*95  | 115 


115 


U5  Septjn,*96  U6 
118  May28,*92|  .... 


98  SeptJ96,*95 

86  Sept.80,*95 

54H  SeptJM,*95 
86  Feb.  6,*91 
100  May  14,*95 
100  Jan.  19,*96 


114 

115 
U5  I 

98 

85 

saH 


81%Sept.30,*95 
89  8ept.a0,*96 1 


AugJJ4,*94 
Aug.28,*95  I 


40^ 


J A J 
J A J 
A A O 
MAN 
A J 
Ij  A J 
J A J 
|j  A J 
J A D 
J A D 
J A J 
J A J 
J A J 
I J A J 
IJ  A J 
A A O 
A A O 
J A D 
I J A J 

J A J I 
J A J| 
A A O I 
J A J' 
J A J 
M A Nj 
J A J 
A A O 
A A O 
MAN 


110?4Aug.23,*95|  

106  July29,*84  

123  Sept.27,*95  128  121U 

I2m  Sept.26,*95  121V4  120« 
1228  SeptJ»,*95  12295 

120  Aug.l9,*95  

105^  Sept.  9,*96  105>i  105^ 

100  May  27,*96  

94  SeptJ»,*95  94V4  9^ 

89  Aug.l9,*95  

116^  May  28,*»5 


4,000 

LOGO 

L600 

‘'K666 

18,000 

19.000 

75.000 


194.000 

575.000 


14.000 
6,000 

12.000 

’’^666 

“iooo 


106  8eptJ87,*95  105 

Iffi  ' May  ld,’*« 


68H  Sept  J06,*96 
l009jSept.l8,*95 

114  July  24,*95 
089^  Sept.  6,*95 

105  Sept.  4,*86 
^5eptJS4,*95 
9^  Sept.ao,*95 

115  8eptJ87,*95 
85U  May  19,*94 
94M  Sept.l9,*95 


119” 

118  • 

2,006 

m’ 

108 

li^ooo 

65W 

62 

192.000 

100^ 

looH 

1,000 

9W 

j 10,000 

97  ‘ 
97% 

6,000 

115 

115 

15J100 

m!666 
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BOND  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Nahb. 


Cent' 


Austin  & Northw’n  1st  g 6’s 1941 

8o.  Pacific  Coast  1st  gtd.  g.  4's.  ..1937 
8o.  Pacific  of  N.  Mex.  c.  1st  6’s....l911 


Southern  Railway  1st  con.  g 5's.l994  f 

• registered ( 

East  Tenn.  reorg.  lien  g Us 1938  f 

• registered t 

Alabama  Central,  1st  6*s 1918 

Atl.  & Char.  AirlJne,  1st  7’s.  .1897 

• income 1900  I 

Col.  A Oreenvllie,  1st  5-6’s 1916 

East  Tenn.,  Va.  & Ga.  1st  7’s. . .1900  , 

• divisional  g 5’s 1900 

• con.  1st  g 5*8 1956 

Ga.  Pacific  Ry.  1st  g 5^’s 1922  i 

Knoxville  A Ohio,  1st  g Us 1925  I 

Rich.  & DanviUe,  con.  g 0*s 1915 

• equip,  sink.  Td  g 5's,  1900  I 

• d^.  Us  stamped. i027 

Vir.  Midland  serial  ser.  A 6's.  .1906 

• small 

• ser.  B 6’s 1911 

• small ' 

• ser.  C 6’s 1916  | 

• small 

• ser.  D 4-6^8 VlSSi 

• small I 

■ ser.  E5's. 1986 

• small 

. ser.  F 6*8 1981 

Virginia  Midland  mn.  6*s 10:^  i 

• gen.6*s.  gtd.  stamped  .1926  i 

W.  O.  & W.  1st  cy.  gtd.  4*8 1924 

W.  Nor.  C.  1st  con.  g 6*s 1914  , 


Ter.  R.  R.  Assn.  St.  Louis  Ig  4j4*s.l039 

j •1st  con.  g.  6*8 1894-1944  I 

1 St.  L.  Mere.  bdg. Ter.  gtd g.6*s.l90O  I 
Texas  A New  Orleans  1st  7*8 1005 

» Sabine  d.  1st  6*8. 1912  * 

• con.m.  g5*s. 1948  1 

Tex.  A Pacific,  Bast  div.  1st  6*s,  ( lonR  i 

fm.  Texarkana  to  Ft.  W’th  i ! 

• 1st  gold  6*8. 2000  1 

• 2d  gold  income,  5*8 J9000  I 

Third  Avenue  1st  g 6*s 1907 

Tol.,  A.  A.  A Cad.  gtd.  g.  6*s 1917 

Tol.,  Ann.  A.  A G.  T.  1st  g 6*s. . . . 1921  I 
ToL,  A.  A.  A Mt.  PL  gtd.  g 6*8. . .1916 
Tol.,  Ann  A.  A N.  M.  1st  g 6*s. . . . 1924  i 

• Trust  Co.  certificates ' 

• 1st  con.  g 6*8 1940 

Toledo  A Ohio  Cent.  1st  g 5*s 1995 

j * 1st  M.g  5*8  West.  div... 1936 
1 • Kanaw  A M.  1st  g.  g.  4's.l990 

Toledo,  Peoria  A W.  1st  g 4*s 1917  , 

Tol.,  St.  L.  A Kan.  City  1st  g O’s.lHd  t 

• Trust  Receipts ( 

Ulster  A Delaware  1st  c,  g 5’s 1928 


Union  Pacific  1st  6’s 1896 

1897 

1898 

1899 

collat.  trust  6’s. 1908 

5*8 1907 

g 4H*s 1918  t 

eng.  trust  receipts f 

Ext.  sink*g  rd  g Us.  .1899 

gold  notes,  6*s 1894 

“tamped 

Kansas  Pacific  1st  6*s 1895 

IstO’s 1896 

Denver  div.  6*s  assd.  .1899 
1st  con.  6*s 1919 


Paid. 


Last  Sale.  | September  Sales. 
Pricr.  Date.  High.  Low.\  Total. 


1.920.000  ' 

5.500.000 

4.180.000 

I 

21.011.000  I 

4.500.000 

1,000,000 

500.000 

750.000 

2,000,000 

3.128.000 

8.106.000 

12.770.000 

5.660.000 

2,000,000 

6.597.000 

1.328.000 

3.868.000 

600.000 

1.900.000 

1.100.000 

960.000 

1.775.000 

1.810.000 
2,802,000 

2.466.000 

1.275.000 

2.581.000 

7.000. 000 

4.500.000 

3.500.000 

1.620.000 

2.575.000 

1.620.000 

8.784.000 

21.049.000 

28.227.000 

5.000. 000 

1.100.000 

1.153.000 

831.000 

198.000 

1.922.000 

726.000 

3.000. 000 

2.600.000 

2.340.000 

4.800.000 

9.000. 000 


J a J 
J a J 
J a J 


A a o 
ra  A 
A a o 
r a A 
Mas 
p a A 

Mas 


91  Aug.28,*96  

ioO^’^pt^  W I 106H  106* 
96%  Sept.30,*96  97 


eng.  Trust  Co.  certfs 

I Br.  ifn.  Pac.  Td  cpns  7*8.1895 


1,862,000  J a D 


27,229.000 

3.983.000 
5,029,030 

2.068.000 

”i*4W,066 

9.742.000 

’*2,^’,666 

4.063.000 

5.887.000  I 

3.536.000 
7,180,ai0 

630,000 


96 


92  Sept.24,*06  ' 92^  92 


' IlOH  Sept.  6,*95  UiH  nOH 

121%  May  26,*92  

104  May  24,*96  

108  Pec.  24,*91  

lll%Scpt.20,*95  111%  111% 

; 115  8ept.27,*96  115  114  i 

4 8ept.25,*96  112  110% 

ijulyl7.*96  

, Sept.  6,*95  ! 114%  114% 

Sept.27,’95  122  120% 

July  17,*95 


100,000 

661,000 

"w^ooo 

“’s’ooo 


6,000 

28,000 

48.000 

‘K666 

29.000 


99%  SeptJ87,*96  , 100%  99%  11,000 


101%  SeptJ88,’95  1 10^  101% 
101%  Sept  J87,*96  ! 102  101% 

79%  Apl.  3,*96  

115%Sept.l8,*96|115%  115% 


100%  Sept.  12,*94 
102  Sept.20,*96 
106  Sept.  6,*95 

110  May  28,*95 

106  Nov.  3,*94 
96%  Sept.30,*95 

104  Junel9,*94 

91%  Sept.ao,*95 
28%  Scpt.a0,*95 
121  SeptJ85,*95 

75  Aug.l2,’P6 

88  8ept.l8,*96 
71  July  29,*96 
83%  July  29,*96 

89  Sept.30,*96 
30  SeptJJl,’94 

111  Sept.27,*95 

111  Sept.a0,*96 

8^  Sept.25,*96 
80%  Sept.27,*96 
I 73%  Aug.  6, ’95 
I 74  SeptJ»,’96 
J 104  Sept.l6,  96 

107%  8ept.24,*95 
108  Sept.28,’95 

108  Sept.30,’95 
108%  Sept.19,-96 

98%  Sept.l7,*95 
; 76  July  9,*95 
44%  Scpt.11,’94 
49  Sept.26,'95 

99%  Sept.30,’95 
98%  Sept.25,’95 
96  May  16,*95 

107  Sept.  5, ’95 

109  Sept.  5,*96 
111  Sept.ll,*96 

78  SeptJ87,*96 

; 78  Sept.80,’96 

96  June22,*90 


102 

101 

105 

105 

9^ 

94% 

91 

32 

27% 

122 

121 

88** 

■|W** 

89* 

*«** 

11*1*  *‘ 

nm 

111 

*74* 

104 

104 

107% 

107% 

108% 

107% 

108% 

107% 

108% 

107% 

100 

96 

60“ 

*48  * 

99% 

98 

99 

97 

107*' 

1*07  * 

100 

109 

111 

111 

60 

75 

80 

74% 

50.000 

80.000 

*^666 


23.000 

10.000 


U9,000 


228,000 

2,881,000 

6,000 

*’<666 


14.000 

‘**7,666 

7.000 

1.000 

37.000 

“48*666 

5,000 

75.000 

87.000 

81.000 

31.000 

19.000 


91.000 

198.000 

364.000 

*‘**l666 

5,000 

32.000 

13.000 

232.000 
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RHODES^  JOURNAL  OF  BANKING, 


BOND  QUOTATIONS.— Last  sale,  prioe  and  date;  hiflrbeet  and  lowest  prices  and  total  sales 

for  the  month. 

Nots.— The  railroads  enclosed  in  a braoe  are  leased  to  Company  first  named. 


name.  Prifu^,  Amount. 


Atch.,  Colo.  A Pac-  1st  0’s 1906 

At.,  Jewell  Co.  A West.  1st  6's. . 1906 
U.  P.,  Lin.  A Colo.  Ut  gtd  g.  6’s.l918 

• Den.AOulf  1st  c.  g A*s.l90O 
Oregr.  8.  Line  A Ut.  N.  1st  con.g.l919 

• eng.  Trust  Co.  ctfs. 

t coQat.  trust  gold  6*s. . 1919 

Oregon  Short  Line  1st  6*s 1982 

• Trust  Co.  ctfft  of  dep 

Utah  A Nor’n  B’y  1st  mtg  7’s.  .1908 

. gold  6’s 1926 

Utah  South'n  gen.  mtgTs 1»» 

• extension  1st  Ts 1909 


Valley  R’y  Co.  of  Ohio  con.  g.  6*s.l921 

• Coupon  off 

Wabash  R.R.  Co.,  1st  gold  6's. . . .1989 
I • 2d  mortga^  gold  6*s..l909 

• deben.  mtg  series  A.  .1909 

J • series  B 1909 

I t 1st  g.6's  Det.AChi.ex.l0i0 

St.  L.,  Kan.  C.  A N.  St.  Chas.  B. 

L t 1st  6’s 1908 

Western  N.T.  A Penn.  1st  g.  6*s.  .1907 

• Warren  A Prank  1st  rs.1896  i 

. geng.l»-8-4*s 1948 

. lnc.ys .1948 

West  Va.  Cent'l  A Pac.  1st  g.  6*s.l911  ! 

Wheeling  A Lake  Brie  1st  6*s. . . . 1020 

• ^Wheeling  div.  1st  g.  6*s.l028 

f exten.  and  imp.  g.  6's.  ..1900 

• consol  mortgage  4*s. . . .1992 
Wisconsin  Cent. Co.  1st  trust  g.6*sl967 

■ eng.  Trust  Co.  certificates. 

• income  mortgage  6*s.  ..1907  , 


4.070.000 
r>42,000 

4.480.000 

15.801.000 
5,««7,00(J 
5,2;i7,(«0 

1.3,000,000 

4,171,(OJ 

10.700.000 
080,000 

1.877.000 

1.950.000 
l,ri30,000 


31.604.000 
14,000,000 

3,500,000 

25.740.000 
.3.500,000 


Sept.30,’95  I 
Aug.l9,3»5  I 
Sept.  5. 315  1 
41^  Sept.30,315 
00  Sept.20,’95 

0OV4  Sept.30,'96  I 
34  SeptJ80,’95  , 

Sept.30,'96 
Sept.30,'95  . 
July  17,’95  I 
July  16,’95  I 


M & N . 
F A A| 
J ft  J ' 
J ft  J 
J ft  J : 


1,000,000  A ft  o 


9.217.000 
773,000  1 

10,000.000 
10,000,000  I 

3.000. 000  ' 

3.000. 000  i 

1.. 5n0,<00 
1.608.0tt) 

1.000. 000 

3.449.000 

8.022.000  - 

7,77.5,000 


J ft  J 
F ft  A 
A ft  O 

Nov. 

J ft  J 

A ft  O 

.1  ft  J 
F ft  A 
J ft  J 
J ft  J 

A ft  O 


September  Salbs. 
High.  Loir.  j Tnial. 

43 

86,000 

iiiu 

*46* 

*11,666 

088J)00 

18,000 

62 

66^ 

764,000 

.34 

84 

10,000 

10.5^ 

102  1 

91,000 

682,000 

86 

O UUCiiU,  WJ 

Nov.  17,*94 

106 

Feb.  29, *92 

;;;; 

,108« 

1 

1 Sept.30,’95  1 

1094 

108 

715.000 

1 78^ 

, Sept.30,*96  ! 

81 

ita  i 

827,000 

33U  Sept.28,*95  1 

35 

am, 

519,000 

99 

Sept.  6, *95 

99 

99 

20,000 

106 

May  24,  *95 

1 

109^  Sept.25,*96  1 

no 

i(XH 

10,000 

116 

May  11,*88  ! 

50« 

Sept.a0,*95 

49**  1 

228,000 

19« 

Sept.24,*95 

I 

468,000 

no 

Sept.l9,*95  : 

no 

109 

104,000 

105Vi 

Sept. 26, *95  | 

106 

105 

18,000 

94H 

Aug.l4,*95  ! 

92W 

Sept.  4.*96 

924 

*ftS4 

1,000 

72V^ 

June24,*95 

.... 

82 

Sept.  9,*95  ' 

62 

62* 

20,000 

C1V4  Sept  27,*95 

644 

886,000 

14 

Sept.12,’95  1 

14 

14 

8,000 

MISCELLANEOUS  BONDS. 


American  Cotton  Oil  deb.  g.  8's..l900 
Am.  Water  Works  Co.  1st  0*8. . . .1907 

• 1st  con.  g.  5*8 1907  I 

Bam^  A Smith  car  Co.  1st  g.  6*s.l942 
Boat.  Un.Oas  tst  ctfS  s*k  Td  g.  5*s.l989  I 
B*klyn  Wharf  A Wh.  Co.  1st  g.  5*8.1945  | 
Chic.  Oas Lt  A Coke  1st  gtd  g.  6*s.l967 
Ohio.  June.  A St*k  Y*ds  col.  g.  5*8.1915  | 

Colo.  Coal  A Iron  1st  con.  g.  6*s.  .1900  i 
Colo.  C*1  A I’n  Devel.Co.  gtd  g.6*s.l900  I 

Colo.  Fuel  Co.  gen.  g.  6’s 1919 

Colo.  Hock.  Val.  C*T  A I*n  g.  6*8.  .1917 

Consolidated  Coal  conv.  6*s 1807 

Con*rs  Gas  C^.  Chic.  1st  g.  6*s — 1936 
Deny.  C*y  Wwter  W*ks  gen.  g.  5*8.1910 


8,068,000 

1,600,000 

1,000,000 

1,000,000 

7,000,000 

16,000,000 

10,000,000 


10,000,000  I J A 


112^  SeptJB7,*95 
105  July  6,*91 
lOOH  May  ia.'80 

8lH‘&'pt.'6,'*« 
10^  8eptJ!7,*95 
8eptJS6,*95 
108  JiUy  12,*96 


8.027.000 

701.000 

1.043.000 

960.000 

1.250.000 

4.346.000 

1.188.000 


F ft  a ! 100  8eptJ85,*95 
J ft  J I 95  May  9,*90 
Mft  N<  106^Nov.l0,*92 
jftji  94  8ept.21,*94 
J ft  J 1 100  8ept.28,*94 
JftD  88V4  Sept.80,*95 
Mft  A 


118 


101 


Detroit  Gas  Co.  con.  1st  g.  6*8 — 1918  I 
Edison  Elec.  lllu.  1st  conv.  g.5*s.l910 

• Istcon.  g.  5*8 1996 

• Brooklyn  1st  g.  6*s 1940 

• registered 

Equitable  Gas  Light  Co.  of  N.  V 

• 1st  con.  g.  5*8 19B2 

Equit.  Gas  A Fuel,  Chic,  ist  g.  6*8.1905 


2,000,000  p ft  A 
4312,0(0  M ft  8 


2,109,000 

850,000 

2,dOO,(XX) 

2,000,000 


J ft  J 
A ft  O 
A ft  O 

M ft  8 
J ft  J 


74  SepU7,*95 
108^  Sept30,*95 
103^  SeptJ»,*95 
112H  Sept.80,*06 


lllHMay  7,*95 
96  SeptJiS,*95 


General  Electric  Co.  deb.  g. 5*8.  ..1922 
Grand  Riv.  Coal  A Coke  1st  g.  6*8.1919 
Hackensack  Wtr  Reorg.  1st  k.  5*8.1926 
Hend*n  Bdg  Co.  1st  s*k.  f*d  g.  6*8.1931 

Hoboken  Land  A Imp.  g.  5*8 1910 

IllinolB  Steel  Co.  debenture  5*8.  ..1910 

• non.  conv.  deb.  5*8 1910 

Iron  Steamboat  Co.  6*8 1901 

lnt*r  Cond  A Insul  Co.  deb.  g.  6*8. . 1926 


10,000,000 

780.000 

1.090.000 

1.779.000 

1.440.000 

6.200.000 

7,000,000 

500.000 
500,000 


JftD 

A ft  O 
J ft  J 

M ftS 
M ft  N 
J ft  J 

A ft  O 
J ft  J 
A ft  O 


Sept.89,*96 
4 Nov.  2,*94 
Jjune  3,*92 
May  81,*94 
Jan.  19,*94 
Mar.l6,*94 
Sept.l8,*95 
Sept.  4,*95 
SeptJ»,*95 


90 

62 

8(^ 


112 


24,000 


Sm ; 6,000 

102  257,000 

92H  124,000 


100 


14,000 


100 


74 

1( 

1( 

112< 


95 

90 


90 

00 

80 


2,000 

88,000 


24.000 

88.000 

65.000 

20.000 


9,000 

87,000 


15.000 

8,000 

6,000 


Digitized  by  v^ooQle 


BOND  SALES. 


495 


BOND  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Notb.— The  railroads  enclosed  In  a brace  are  leased  to  Company  first  named. 


Namb. 


Principal 

Due. 


Lao.  Oas  LH  Co.  of  St.  L.  1st  g.  5*s.l919 

• small  bonds 

Bfadison  SqJ^arden  1st  g.  6*s. . . .1919 
Manh.  Bch  H.  & L.  Um.  gen.  g.  4*s.l940 
Metrop.Tel&Tel.  Ists'Erd  g.6's.l918 

• registered 

Mich.  Penins.  Car  Co.  1st  g 6*s. . .1943! 
Mutual  Union  Tel.  Skg.  1^  6's....l911 
Nat.  Starch  Mfg.  CoiTlst  g . .19i0 
Newport  News  Shipbuilding 

Dry  Dock  5’s. 1899-1990  f 

N.  Y.  A N.  J.  Tel.  gen.  g 6*s  onv..l920 
N.  T.  A Ontario  Land  1st  git's...l910 
North  Western  TelegraphTs 1904 

Feop's  Oas  A C.  Co.  C.  1st  g.  g 8^s.l904 

• 2d6»s. 1904 

• 1st  con.  g IPs. .1948 

Peoria  Water  Co.  g 6's 1880-1919 

Ptoainnt  Valley  Coal  1st  g 0*s IflBX) 

Proctor  A Gamble,  16t  g ^s J940 

So.  Y.  Water  Co.  N.  Y.  con.  g irs.aoes 
Spring  Vall^  W.  Wks.  1st  ^s. . . .1908 
Sun.  Creek  Coal  1st  sk.  fund  (Ps. J912 
Ten.  Coal,  I.  & R.  T.  d.  1st  g 8’s...l9l7 
Bir.  dlT.  1st  con.  (Ps. . .1917 
Cah.  Coal  M.  Co.  1st  gtd.  g 0's.  .1922 
De  Bard.  C A I Co.  gtd.  g 6*s. . .1010 
. S.  Corda^  Co.  1st  ooL  g <Ps. . .10sS4 

• trust  receipts 

U.  S.  Leather  Co.  8](  g s.  fd  deb.  .1016 
Vermont  Marble,  1st  s.  fund  6*s.  .1910 

Western  Union  deb.  7^s 1876-1000 

• Ps,  registered 1900 

• debe^ure,  7*s 1884-1900 

• registered 

• ooT.  trust  our.  6*s .1968 

Wheel  L.  E.  A P.  Cl  Co.  1st  g 6*s.l919 
Whitebrst  Fuel  gen.  s.  fund  6*s.  .1008 


Amount. 


[ 10,000,000 

1,260,000 

1,800,000 

[ 2,000,000 

2,000,000 

1.967.000 

8.887.000 

2,000,000 

L^OOO 

448.000 

1.260.000 

2,100,000 

2,600,000 

8.400.000 

1.264.000 

666.000 

2,000,000 

478.000 

4.976.000 

400.000 

1.289.000 

8.490.000 
1,000,000 
2,066,600 
6,245,100 

6,bbb;666 

640.000 

[ 8,720,000 

[ 1,000,000 

8.899.000 

800.000 
670,000 


InVid 

Paid. 


Last  Salb. 


Price. 


DaU. 


97  Sept.28,^ 


Q F 

MAN 
MBIT 
MAN 
MAN 

mbnI  116  Apr.17,'96 
j B J 90  Sept.26,'96 
j B j|  94  May  21,^ 


66  AugJ27,’96 
108^  Jan.  6,*92 


MBB  lOBHJune 

F B A 

J B J ! 107  May  18,'89 


M BB 

J B D 
ABO 
M BM 
MB  M 
J B J 

J B J 
MBS 
J BD 
ABO 
J B J 
J B D 
F B A 


M B M 

J B D 

M BN 
M B N 
MB  N 

M B N 
J B J 
J B J 
J B D 


mv<  Nov.  1,  ’94 
1(42  Sept.  A*96 
104  Sept.26,’96 
100  June28,’92 
104HSept.l7,*05 
112  Sept.  7,’94 

102  May  2,*05 


SSPTKMBSR  SALBS. 


Sept.20,’06 
Sept.28,’06 
May  2,’96 
Junell,*06 
Sept.  O.’OO 
Sept.80,*05 
Sept.27,’96 


UlHDec.  (^’Ot 


111^8ept.l9,•96 

74^Nov.lO,*94 


High 

Low. 

Total. 

97H 

96H 

74,000 

lOO” 

99“ 

60,000 

106“ 

104 

Kobo 

9,000 

lOGi 

loiH 

a666 

96* 

92“ 

13,o66 

98 

96 

62,000 

w" 

w“ 

16,000 

61 

47 

774,000 

U4H 

118« 

66,000 

112 

112 

4,000 

iiii2 

iii“ 

12,000 

UNITED  STATES  GOVERNMENT  SECURITIES. 


Nams 


Amount. 


United  States  2*s  registered Opt’l 

4*s  registered 1907 » 

4’s  coupons 1907  f 

4’s  regwtered 1926 1 

4’s  coupon 19  A ( 

6*8  registered 1904  i 

6*8  coupon 1904  <■ 

6*8  currency 1896 

. 1896 

• 1807 

. 1898 

• 1899 
4*8  reg.  cer.  ind.  (C^rokee)  .1896 

• 1897 

- 1898 

. 1890 


26,864,700 

560,626,760] 

62,815,000 1 

100,000,000  j 

8,002,000 

8,000,000 

9.712.000 
29,904,962 
14,004,660 

1.660.000 
1,660.000 
1,600,000 
1,660,000 


TnVsl 

Paid. 


Q M 
J A JBO 
J A JBo| 
Q F 
QF 
QF 
QF 
JB  J 
JB  J 
J B J 
J B J 
J B J 
MAR 
MAR 
MAR 
MAR 


Year  1896. 


Hiffh.  Low. 


High.  Low  J Total. 


97 

118^  IK 

118H  11(,„ 
121V*  120^ 
124W  118V4 

lO^lOBK 


109 

109 


106Vt 

109 


Sept.  Sales. 


Ul« 

118 

12^ 

lie  ' 


1119^ 

U2H 

mii 


17JMX) 

86,600 

148;^ 

»;666 
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BANKERS’  OBITUARY  RECORD. 


Aiidenton.— J.  T.  Anderson,  President  of  the  Farmers*  Bank,  Commerce,  Mo.,  died  Sept.  14. 

Albro.— Stephen  S.  Albro  died  at  Newport,  R.  I.,  Sept.  10,  In  his  seventy-ninth  year.  He 
had  longr  been  identifled  with  the  public  Interests  of  Newport,  and  had  served  in  prominent 
official  positions.  He  was  for  several  years  a member  of  the  l^rd  of  Asylum  Commission- 
ers, a director  in  the  National  Exchanfte  Bank  and  one  of  the  Vice-Presidents  of  the  Island 
SaWngs  Bank. 

Cavaroo.— Charles  Cavaroc,  for  many  years  the  best  known  banker  in  New  Orleans, 
died  there  on  Sept.  12,  aged  sixty-seven.  He  was  a native  of  Auguilenc,  France ; went  to 
Louisiana  in  1846  and  started  In  toe  wine  business.  The  wine  house  of  Charles  Cavaroc  & Co. 
soon  became  the  largest  in  New  Orleans.  In  1868  he  was  elected  President  of  the  Bank  of 
America.  He  organized  the  New  Orleans  Insurance  Association,  of  which  be  was  President. 
From  1868  to  1878  lie  was  re^rded  as  the  wealthiest  citizen  of  New  Orleans.  In  the  panic  of 
1878  he  went  down.  His  bank,  his  firm  and  nearly  all  his  companies  failed.  During  his 
affluence  he  was  liberal  in  his  gifts  to  all  public  enterprises,  a patron  of  art  and  genertius  to 
the  agricultural  interests  of  the  State,  paHicularly  the  sugar-planting  industry. 

Chambei  lain.— Ephraim  Chamberlain,  President  of  the  Saving  Bank  of  Utica,  N.  Y., 
Vice-President  of  the  Oneida  National  Bank,  and  ex-May  or  of  Utica,  died  Sept.  17,  aged 
seventy  years.  He  was  actively  engaged  in  other  business  enterprises  in  addition  to  nis 
banking  interests. 

Grim.— €.  8.  Crim,  President  of  the  First  National  Bank,  Gallon,  O.,  died  Sept.  16. 

France.— Charles  B.  France,  of  St.  Joseph,  Mo.,  whose  death  was  briefly  noticed  in  the 
last  number  of  the  Journal,  was  one  of  the  successful  bankers  and  capitalists  of  the  West. 
Mr.  Franco  was  born  in  Roanoke  county,  Va.,  Oct.  5, 1836,  and  went  to  St.  Joseph  at  the  age 
of  nineteen  years,  where  he  became  a clerk  in  a store.  He  afterwards  engaged  in  the  express 
business  at  Denver,  and  returning  to  St.  Joseph  in  1866,  he  became  Assistant  Cashier  of  the 
State  Savings  Bank.  Later  this  bank  was  reorganized  as  the  State  National  Bank,  and  Mr. 
France  was  successively  chosen  Cashier  and  President.  His  death  occurred  on  August  30. 
Mr.  France  left  a very  valuable  estate— a monument  to  his  business  energy  and  ability. 

Graham.— Alfred  E.  Graham,  President  of  the  First  National  Bank,  Martinsville,  Ind„ 
died  of  paralysis  Sept.  22.  He  was  fifty-nine  years  old. 

Hull.— Morton  B.  Hull,  Vice-President  of  the  National  Bank  of  America,  Chicago,  died 
Sept.  21.  Mr.  Hull  was  well  known  in  business  and  banking  circles,  and  had  been  identified 
with  the  lumber  interests  of  Chicago  for  over  thirty-five  years.  He  was  bom  at  Berlin, 
N.  Y.,  about  sixty-three  years  ago. 

Heoht.— Isaac  F.  Hecht,  of  the  banking  house  qlAecht  Bros.,  San  Francisco,  and  one  of 
the  enterprising  men  of  the  Pacific  coast  metropoltpuied  August  27. 

Langdon.— James  R.  Lan^on,  President  ot  the  Montpelier  (Vt.)  National  Bank,  and 
Vice-President  of  the  Central  Vermont  Railroad,  d^.Sept.  20  at  the  ago  of  almost  eighty- 
two  years.  He  was  twice  a member  of  the  Verm^im  Legislature. 

Merrill.— William  F.  Merrill,  Vice-Presld^t  of  the  Hamilton  Bank,  Brooklyn,  N.  Y.. 
died  Sept.  16,  in  his  sixty-ninth  year.  He  was  formerly  a broker,  and  though  a director  of 
the  Hamilton  Bank  since  its  organization,  he  tx|bame  President  only  a short  time  ago. 

Mainzer.— Bernhard  Mainzer,  of  the  banking  firm  of  Hallgarteu  & Co.,  New  York  city, 
died  Sept.  13.  He  was  at  one  time  employed  in  the  National  Park  Bank,  but  had  been  con- 
nected with  Messrs.Hallgarten  Si  Co.  for  the  past  thirty  years. 

Nelson.— Andrew  J.  Nelson,  President  of  the  First  National  Bank,  Georgetown,  Tex., 
died  Sept.  17,  aged  sixty  years. 

Peet.— W.  J.  Peet,  Cashier  of  the  First  National  Bank,  Cof vallis.  Ore.,  died  recently.  His 
death  was  due  to  accidental  poisoning. 

UuMiell.— William  T.  Bussell,  ex-President  of  the  Goshen  (N.  Y.)  National  Bank,  and 
one  of  that  villa^’s  best  known  and  most  repected  citizens,  died  Sept.  18,  aged  seventy-four 
years.  He  was  bora  in  New  York,  and  his  family  removed  to  Goshen  when  he  was  eight 
years  old.  When  he  left  school  in  1840,  he  engaged  in  the  dry  goods  business  in  Goshen  vdth 
David  Red  field.  In  1857  he  was  elected  Cashier  of  the  Oranjre  County  Bank,  a few  months 
later  resigning  to  liecome  Cashier  of  the  Goshen  Bank.  In  1875  he  was  elected  President  of 
the  Goshen  National  Bank,  and  held  that  position  until  a few  years  ago,  when  he  retired 
from  ac'tive  business  life. 

Speers.— J.  B.  Speers,  President  of  the  Citizens’  Bank,  Pine  Bluff,  Ark.,  died  at  Little 
Rock,  Ark.,  Sept.  7.  He  was  bora  in  Ireland  about  sixty-four  years  ago. 

Tripp.— S.  Vincent  Tripn,  Vice-President  of  the  Poughkeepsie  (N.  Y.)  National  Bank, 
died  Sept.  22,  aged  seventy-four  years.  He  had  been  for  years  a bookkeeper  in  the  Home 
Bank,  New  York  city,  ana  was  a member  of  the  Produce  Exchange. 

Young.- Judge  W.  C.  Young,  a pioneer  resident  of  Jefferson  City,  Mo.,  died  Sept.  19  at 
the  age  of  eighty-two  years.  He  was  born  in  Ireland,  but  In  early  youth  settled  in  Jefferson 
City,  and  as  a contractor  helped  build  the  present  State  Capitol.  He  held  a number  of  offices, 
and  was  a popular  and  deserving  man.  For  years  he  was  President  of  the  First  National 
Bank,  and  only  retired  lately  on  account  of  his  age. 
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Ark  wb  losing  gold  is  a question  that  is  bound  to  be  of  im- 
- portance  so  long  as  the  present  volume  of  currency  is  outstand- 
ing, depending  for  its  redemption  on  the  gold  stock  in  the  Treasury. 
In  the  last  number  of  the  J OURNAl  a brief  reference  was  made  to  the 
fact  that  in  the  years  from  1889  to  1894  the  United  States  had  lost 
considerable  gold  in  the  movement  of  the  metal  to  foreign  coimtries, 
and  that  this  loss  had  not  been  made  good  by  the  product  of  our 
mines  for  the  same  period. 

On  another  page  of  this  number  will  be  found  a paper  on  this  sub- 
ject by  Hon.  E.  O.  Leech,  ex-Director  of  the  Mint,  questioning  the 
accuracy  of  the  figures  given  by  the  Journal,  but  a reference  to  Mr. 
Leech’s  table  (page  511)  will  show  that  it  does  not  disprove  the  cor- 
rectness of  our  deduction,  viz.,  that  there  had  been  a net  loss  of  gold 
in  the  period  named,  but  strongly  confirms  it.  Doubtless  the  va- 
riations in  the  figures  are  due  to  the  fact  that  in  our  statement  the 
imports  and  exports  were  for  the  fiscal  year,  while  the  product  was 
for  the  calendar  year.  Mr.  Leech’s  tables  give  a more  accurate 
statement  than  the  Journal  could  present  from  the  data  then  at  hand. 

Mr.  Leech  very  justly  says  that  there  is  a tendency  to  exaggerate 
the  importance  of  gold  exports,  and  while  this  is  especially  so  as 
applied  to  occasional  and  desultory  shipments,  which  the  newspapers 
often  magnify  into  events  of  great  moment,  it  cannot  be  said  that  a 
well-definedimovement  of  this  kind,  extending  over  a period  of  sev- 
eral years,  is  to  be  treated  lightly.  The  loss  of  more  than  $250,000,- 
000  of  gold  by  export  from  1889  to  the  present  is  not  a trivial  matter. 

Going  back  to  1878  Mr.  Leech  finds  that  up  to  1888  the  net 
imports  and  the  product  of  our  mines  added  more  than  $600,000,000 
to  the  country’s  gold  stock,  and  it  is  gratif3dng  to  note  that  the  losses 
of  more  recent  years  have  not  appreciably  diminished  that  sum. 

It  would  seem  that  the  so-called  Sherman  law  was  the  straw  that 
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broke  the  camel’s  back,  for  the  unfavorable  movement  of  gold  has 
been  almost  coincident  with  the  operations  of  that  law,  which  still 
further  added  to  a volume  of  Government  credit  currency  already 
swollen  beyond  the  limits  of  safety. 

There  is  no  well-informed  person  who  has  any  doubts  of  the 
present  or  future  integrity  of  our  currency  system.  Repudiation,  in 
any  form,  is  a will-o’-the-wisp  that  can  never  materialize;  but,  on  the 
other  hand,  nothing  is  to  be  gained  by  shutting  our  eyes  to  impleasant 
facts,  and  the  fact  to  which  we  alluded  last  month  cannot  be  con- 
sidered as  otherwise  than  unpleasant — ^that  from  1889  to  the  present 
time  we  have  lost  more  than  $250,000,000  of  gold  by  export,  and  that 
this  has  not  been  made  good  by  the  native  product  of  the  United 
States  for  the  same  period. 

As  Mr.  Leech  observes,  this  country  has  chosen  to  do  business 
largely  with  paper  money,  and  therefore  gold  goes  where  there  is  a 
demand  for  it.  A policy  that  drives  out  specie  and  substitutes  paper 
is  not  a wise  one,  nor  are  the  continued  exports  of  gold,  under  the 
existing  conditions  of  our  currency,  to  be  viewed  with  complacency. 


Municipal  bond  investments  form  a good  criterion  by  which 
to  judge  of  the  country’s  prosperity,  and  the  degree  of  activity  in 
these  securities  is  usually  an  index  of  local  financial  conditions.  A 
large  number  of  private  banking  firms  make  the  placing  of  such  in- 
vestments on  the  market  their  almost  exclusive  business.  These  in- 
vestments are  largely  made  by  local  investors.  Railway  securities, 
United  States  bonds,  and  the  stocks  and  debentures  of  manufacturing 
corporations  have  been  the  securities  in  favor  with  foreign  capitalists, 
but  the  bonds  and  securities  issued  for  building  up  the  cities  and 
towns  of  the  country  are  better  known  and  appreciated  at  home. 

By  the  last  census  it  was  shown  that  the  municipal  indebtedness 
of  the  coimtry  is  greatly  in  excess  of  the  national  debt,  and  it  is  esti- 
mated that  the  debts  of  States,  counties,  cities  and  towns  are  in- 
creasing at  the  rate  of  125  millions  per  annum.  Many  of  those  who 
talk  about  the  ease  with  which  Secretary  Carlisle  could  have  ob- 
tained a popular  loan,  forget  what  an  opportunity  for  investment  the 
surplus  money  of  the  American  public  has  in  mimicipal  bonds.  Every 
year  there  are  new  improvements  rendered  necessary  by  the  growth 
of  cities  and  towns.  The  modem  demand  for  healthy  and  comfort- 
able conditions  of  life  continually  exerts  a pressure  upon  authorities 
to  see  that  the  lighting,  the  pavements,  the  sewerage  and  the  water 
supply  are  all  up  to  a right  standard.  Conditions  which  older  cities 
put  up  with  for  years  will  not  be  endured  to-day  in  newly  laid  out 
towns.  The  fact  that  towns  not  only  contract  debts  for  these  im- 
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proYemente,  but  find  people  with  money  to  invest  in  their  securities, 
is  a very  strong  proof  of  the  imderl3dng  prosperity  of  the  country. 

There  have  been  many  conditions  surrounding  these  investments 
that  require  the  utmost  care  on  the  part  of  investors.  It  is  neces- 
sary that  the  securities  should  be  issued  with  the  most  perfect  r^u- 
larity  in  accordance  with  the  State  laws  and  local  ordinances.  These 
difficulties  are  better  understood  than  they  formerly  were,  and  any 
respectable  firm  of  invesment  bankers  understands  what  constitutes 
regularity  of  issue  and  perfect  authenticity  in  this  kind  of  investment. 

The  usual  plan  of  operations  when  a town  or  municipality  issues 
bonds  for  any  purpose,  is  to  invite  bids  for  the  whole  or  for  certain 
lots  of  the  issues.  The  bonds  are  allotted  to  the  highest  responsible 
bidder.  There  are  now  in  all  the  chief  cities  of  the  United  States 
responsible  firms  of  investment  bankers,  who  keep  up  a competition 
in  bidding  for  the  class  of  bonds  mentioned  that  lowers  the  rate  of 
interest  to  ihe  borrowers  to  a very  considerable  extent.  Each  of  these 
firms  has  established  its  reputation  for  sagacity  in  the  selection  of  safe 
and  profitable  investment  among  a large  circle  of  private  investors. 

There  are  of  course  black  sheep  in  every  business  and  profession, 
and  it  would  be  strange  if  in  the  emission  of  so  large  an  amount  of 
debt  some  frauds  did  not  occur.  There  have  of  late  been  several  in- 
stances in  which  forged  municipal  bonds  have  been  placed  on  the 
market  by  private  dealers  in  these  securities,  but  compared  with  the 
whole  extent  of  these  issues  the  amounts  of  the  fraud  are  almost  in- 
finitesimal. Whenever  any  irr^ularities  of  this  kind  attract  public 
attention,  there  are  enough  suggestions  of  remedies,  some  of  them 
practical  and  some  otherwise.  In  order  that  the  investors  in  muni- 
cipal bonds  should  be  protected  from  dangers  from  irregularities,  it 
has  been  suggested  that  it  would  be  profitable  for  cities  and  towns 
making  loans  to  have  their  securities  certified  to  by  some  responsible 
trust  company  in  New  York.  There  is  no  objection  to  this  sugges- 
tion, except  the  doubt  whether  the  expense  of  the  certificates  w^d 
not  counterbalance  any  advantage  the  town  might  gain  thereby. 

At  present  when  a responsible  firm  of  investment  bankers  have 
bidden  for  and  obtained  the  placing  of  a municipal  loan,  they  do  vir- 
tuaUy  certify  the  securities  when  they  place  them  with  their  regular 
customers.  These  firms  are  as  much  interested  as  the  final  investor 
in  all  the  points  upon  which  the  goodness  of  the  securities  depends, 
and  their  experience  teaches  them  the  conditions  which  must  be  satis- 
fied. The  joint  experience  and  responsibility  of  these  firms  is  prob- 
ably much  greater  than  that  of  the  largest  trust  company.  Their  per- 
sonal clientage  who  look  to  them  for  advice  as  to  investments,  acquire 
confidence  as  great  as  they  would  have  in  any  trust  company. 

But  even  if  the  plan  of  having  the  goodness  of  ^ municipal 
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bonds  certified  by  a central  trust  company  could  be  practically 
carried  out,  it  would  not  put  an  end  to  frauds,  and  it  would  not  be 
beneficial  to  investors  in  one  sense. 

While  municipal  bonds  generally  lack  the  absolute  security  of  the 
United  States  bond,  for  instance,  it  is  this  very  imcertainty  that 
causes  them  to  pay  higher  rates  of  interest.  It  is  probably  the  mod- 
erate degree  of  uncertainty  that  surrounds  these  secimties  that  makes 
them  more  fascinating  as  an  investment.  As  a municipality  grows 
and  prospers  its  credit  increases,  and  the  purchaser  of  its  bonds,  when 
it  was  in  an  early  stage  of  development,  can  hope  for  a premium  if 
he  holds  them  long  enough.  It  is  probable  that  the  issue  of  muni- 
cipal and  coimty  bonds  through  the  intervention  of  regular  invest- 
ment bankers,  is  as  good  a method  both  for  the  issuers  of  the  securi- 
ties and  the  investing  public  as  can  be  invented.  Moreover,  it  is 
doubtful  whether  the  tendency  to  the  centralization  of  all  financial 
transactions  in  the  hands  of  trust  companies  is  altogether  a healthy 
one.  These  companies  have  their  proper  fimction  and  place.  Re- 
cently they  have  shown  a disposition  to  absorb  the  functions  of 
regular  commercial  banks  without  keeping  the  regular  banking  re- 
serves. This  suggestion  of  having  municipal  bonds  certified  by  the 
trust  companies  seems  to  indicate  a desire  on  their  part  to  absorb 
some  of  the  profits  and  emoluments  of  the  investment  banker. 


The  currency  conditions  of  the  country  are  no  doubt  much 
better  understood  by  the  people  than  they  were  a year  ago.  The 
panic  of  1893,  the  depression  which  succeeded  it,  the  agitation  of  the 
currency  question  in  Congress,  the  agitation  of  the  silver  question, 
have  all  enlightened  the  minds  of  men  upon  a dark  subject.  It  must 
be  plain  to  everyone  that  with  a revenue  that  will  hardly  do  more 
than  meet  expenses,  the  United  States  cannot,  without  great  diffi- 
culty, maintain  at  par  in  gold  a paper  currency  entirely  too  large  in 
amount  to  correspond  to  the  wants  of  business. 

With  346  millions  of  legal-tender  notes,  and  150  millions  of  Treas- 
ury notes,  to  say  nothing  of  silver  certificates,  there  has  been  for  the 
last  two  years  an  immense  accumulation  of  idle  money  in  the  banks 
of  New  York  and  other  money  centres.  This  mass  of  idle  money  at 
these  centres  reduces  the  rate  of  interest  until  it  is  below  the  rate  of 
interest  in  other  countries.  There  is  always  a large  amoimt  of  what 
may  be  called  tramp  capital,  going  to  and  fro  seeking  the  place  where 
it  will  bring  the  most.  This  is  not  necessarily  foreign  capital.  It 
may  belong  to  American  as  well  as  to  foreign  capitalists.  If  it  can 
with  the  same  security  get  better  rates  in  New  York  than  it  can  in 
Liondon  or  Paris,  it  will  stay  in  New  York.  If  the  rates  are  better 
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abroad  it  goes  abroad.  The  low  rates  prevailing  in  the  money  centres 
of  the  United  States  have  driven  this  tramp  capital  to  other  markets. 
When  it  goes  it  goes  either  as  merchandise  or  products  or  gold.  There 
has  not  been  enough  exported  from  the  country  this  season  to  convey 
all  the  capital  desiring  to  go  abroad,  and  gold  has  had  to  carry  the 
remainder. 

There  is  no  mystery  attendant  upon  the  export  of  gold  and  its 
withdrawal  from  the  United  States  Treasury.  This  reduction  of  in- 
terest on  call  loans  at  the  money  centres  through  a fixed  volume  of 
currency  in  excess  of  the  needs  of  business  is  a distinct  loss  to  the 
country.  If  instead  of  a fixed  volume  of  Government  notes  the 
paper  money  of  the  country  consisted  solely  of  the  notes  of  banks, 
redeemed  and  cancelled  when  they  had  finished  the  business  they 
were  issued  to  perform,  there  would  be  no  accumulation  of  currency 
at  the  money  centres.  As  fast  as  the  banks  of  New  York  received 
the  notes,  they  would  send  them  to  the  issuing  banks  or  to  a central 
redemption  agency  for  redemption  in  gold.  The  rates  for  call  money 
would  always  be  higher  in  the  United  States  than  elsewhere.  Nor- 
mally, interest  rates  should  be  greater  here  than  in  Europe.  The 
result  would  be  that  the  tramp  capital  would  come  here  to  stay. 

There  is  not  the  slightest  doubt  that  the  prosperity  of  the  United 
States  has  suffered  at  least  as  much  from  defects  in  her  currency  sys- 
tem as  it  has  suffered  from  all  other  causes  combined.  One  advan- 
tage of  this  consideration  is  that  the  diflSculty  mentioned  is  one  that 
can  be  controlled.  It  has  been  raised  by  mistaken  human  art,  and  it 
can  be  removed  by  enlightened  human  art.  Failures  of  crops,  storms, 
war,  pestilence,  may  be  set  down  as  visitations  of  Providence,  but 
the  currency  plague  is  one  of  human  invention.  It  can  be  removed 
by  the  funding  of  Government  notes  into  bonds,  and  the  authoriza- 
tion of  a safe  and  elastic  bank  currency.  It  is  useless  to  talk  of  other 
remedies  for  the  financial  difficulties  that  beset  the  coimtry. 

It  was  hoped  that  the  movement  and  export  of  the  crops  of  the 
year  would  relieve  the  situation.  For  a time  this  acted  in  two  ways, 
by  drawing  the  surplus  money  from  the  centres  to  the  interior,  and 
by  enabling  bills  to  be  drawn  against  the  exported  products.  The 
crop  movement  appears  to  be  almost  at  an  end,  and  the  rise  in  the 
price  of  sterling  exchange  indicates  a return  of  former  conditions  and 
a renewal  of  the  gold  exports.  If  these  exports  were  normal,  to  pay 
the  balance  of  trade  against  the  country  on  a natural  basis,  they 
would  excite  no  alarm.  They  are  alarming  because  they  reveal  to 
what  extent  capital  at  present  regards  the  United  States  as  a country 
inferior  to  others  for  profitable  investment.  The  only  reason  for  this 
inferiority  is  the  low  interest  rates  caused  by  the  continually  recurring 
redundancy  of  the  currency. 
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The  remedy  is  in  the  hands  of  Congress.  It  is  to  retire  the  green- 
backs and  the  Treasury  notes  and  give  the  business  of  issuing  the 
paper  money  of  the  country  to  the  banks,  imder  proper  restrictions. 


The  address  op  Hon.  Geo.  N.  Aldredge,  of  Texas,  at  the  con- 
vention of  the  American  Bankers’  Association,  in  Atlanta,  on  October 
16th,  indicates  that  the  men  who  know  how  to  present  truths  forcibly 
to  the  masses  of  the  people  have  at  length  taken  up  the  currency 
question.  It  is  a sad  reflection  that  for  a number  of  years,  upon  this 
particular  question,  the  men  who  have  had  the  ability  to  attract  the 
popular  attention,  or  the  reputation  to  compel  it,  have  made  the  in- 
tricacies of  the  subject  more  dark  and  puzzling  to  the  average  man, 
rather  than  throwing  light  upon  them.  Those  who  write  or  speak  for 
an  audience  having  a moderate  degree  of  mental  training,  are  not 
obliged  to  resort  to  the  rhetorical  devices  and  expedients  which  are 
necessary  in  order  to  hold  the  attention  and  penetrate  the  imderstand- 
ing  of  those  to  whom  the  subject  is  comparatively  strange. 

The  history  of  the  struggle  against  the  greenback  party  is  very 
like  that  of  the  stru^le  against  the  misuse  of  silver  as  money.  In 
the  inception  of  the  greenback  craze,  there  were  a large  niunber  of 
distinguished  men  who.  ought  to  have  known  better,  who  became  its 
advocates,  and  it  was  largely  due  to  the  darkening  of  counsel  by 
these  men  that  the  craze  attained  such  proportions.  It  was  only 
when  men  of  a similar  class  as  to  ability  took  up  the  defense  of 
sound  and  honest  money  that  the  rag  baby  was  laid  at  rest. 

The  address  of  Judge  Aldredge  shows  how  so  difficult  a subject 
as  that  of  the  money  standard  in  its  relations  to  the  affairs  of  every- 
day life  can  be  made  plain  and  even  entertaining  to  the  least  cultivated 
intellect.  A few  men  like  Judge  Aldredge,  armed  with  the  truth 
and  with  their  own  bright  ways  of  presenting  it,  would  soon  puncture 
any  fallacy,  no  matter  how  skillfully  it  had  been  settled  in  the  minds 
of  the  people  by  the  devices  of  demagogues. 


Secretary  Carlisle’s  address  before  the  Massachusetts  Re- 
form Club  in  Boston  on  October  12,  while  generally  made  up  of 
representations  of  the  evil  effects  of  a currency  of  Government  notes, 
which  have  been  reiterated  again  and  again,  contains  one  or  two  new 
points,  which  cannot  fail  to  have  weight  with  Congress  when  it  shall 
consider  the  currency  question  at  the  next  session. 

One  point  the  Secretary  makes  is  that  whether  the  free  coinage  of 
silver  shall  be  authorized  or  no,  the  question  of  the  recurring  redemp- 
tion of  legal-tender  and  Treasury  notes  will  still  have  to  be  met. 

All  of  these  notes,  amounting  to  over  500  millions  of  dollars,  are 
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indisputably  redeemable  in  coin.  The  adoption  of  free  coinage  would 
not  relieve  the  Treasiuy  in  the  slightest  degree  from  the  necessity  of 
redeeming  its  notes  on  presentation,  nor  would  it  enable  the  Govern- 
ment to  obtain  any  greater  supply  of  coin  with  which  to  effect  their 
redemption.  The  only  way  the  Government  could  obtain  silver  dol- 
lars would  be  by  taxation  or  by  issuing  bonds.  This  point  is  made 
by  the  Secretary  to  reconcile  the  free  coinage  men  to  the  necessity  of 
the  retirement  of  the  Government  notes.  In  speaking  of  the  mistakes 
in  the  currency  laws  of  the  United  States,  the  Secretary  says: 

The  first  great  mistake  in  our  currency  legislation  was  made  in 
the  Act  of  February  25,  1862,  which  authorized  the  Secretary  of  the 
Treasury  to  issue  United  States  notes  to  the  amount  of  150  millions 
of  dollars,  and  made  them  a legal  tender.” 

In  making  this  statement  the  Secretary  is  in  line  with  many  who 
believe  the  late  Civil  War  could  have  been  successfully  financiered 
without  the  passage  of  the  l^al-tender  law.  But  it  seems  to  smack 
somewhat  of  partisanship,  and  at  all  events  it  is  not  good  policy,  to 
assail  the  wisdom  of  the  legal-tender  Act  as  a war  measure.  Prob- 
ably an  overwhelming  majority  of  the  voters  of  the  North  would 
scout  at  the  idea  that  the  war  could  have  been  successful  without  the 
l^al-tender  note.  It  arouses  unnecessary  controversy  to  assail  the 
war  record  of  the  greenback  at  this  late  day.  Moreover,  the  original 
l^al-tender  note  was  fundable  into  United  States  six  per  cent,  bonds, 
at  the  pleasure  of  the  holder.  If  this  provision  of  the  first  legal-ten- 
der Act  had  not  been  abrogated  by  Congress,  not  a greenback  would 
have  been  in  circulation  within  a year  after  the  close  of  the  war. 

The  Hon.  E.  G.  Spaulding,  the  father  of  the  legal-tender  note, 
deplores  in  his  book  the  taking  away  from  the  greenback  the  funding 
privilege.  It  was  this  later  Act  of  March  3,  1863,  that  saddled  the 
legal-tender  notes  upon  the  country  as  a permanent  currency. 

The  late  Jno.  Jay  Knox  says  in  his  work  on  United  States  Notes : 
“That  portion  of  the  Act  of  March  3,  1863,  which  repealed  the 
right  to  fimd  legal  tenders  into  five-twenty  bonds,  as  printed  on  the 
back  of  the  notes,  was  not  only  a violation  of  the  contract  with  the 
holder,  but  also  an  obvious  financial  mistake.” 

In  his  address.  Secretary  Carlisle  recites  that  since  January  1, 
1879,  the  United  States  has  redeemed  in  gold  $310,000,000  of  the  old 
legal-tender  notes,  and  since  July  14,  1890,  over  $75,000,000  of  the 
Treasury  notes  authorized  upon  the  latter  date.  In  other  words,  if  the 
legal-tender  notes  had  been  cancelled  when  redeemed,  and  not  reis- 
sued, there  would  now  be  outstanding  about  $36,000,000  only,  and  of 
the  Treasury  notes  about  $70,000,000  only. 

The  provision  of  the  Act  of  Ma}"  14,  1878,  which  compels  the 
Secretary  to  maintain  $346,681,016  of  legal-tender  notes  outstanding, 
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forces  him  to  reissue  all  that  are  redeemed  in  gold.  The  Govern- 
ment^s][task  becomes  like  that  of  Sisyphus,  who  is  condemned  in 
Hades  to  continually  roll  a great  stone  to  the  top  of  a hill,  only  to  see 
it  roll  back  to  the  foot. 

The  cost  of  the  legal-tender  currency  in  bonds  and  interest,  to 
maintain  its  ever  recurring  redemption,  has  already  exceeded  by 
ninety-eight  millions  the  amount  it  would  have  taken  to  fund  the 
notes  on  January  1,  1879.  The  future  cost  cannot  be  estimated,  be- 
cause there  can  be  no  limit  to  it,  unless  Congress  shall  permit  either 
the  immediate  or  the  gradual  retirement  of  the  demand  obligations. 

The  Secretary  dwelt  with  much  earnestness  upon  the  effect  on  the 
business  of  the  country  of  the  continually  arising  apprehensions  in  the 
minds  of  business  men  as  to  the  ability  of  the  Government  to  main- 
tain the  gold  standard.  Any  trenching  on  the  limit  of  the  gold 
reserve  at  once  arouses  these  apprehensions,  and  the  Secretary  says : 

“ The  losses  already  sustained  on  this  account  are  almost  beyond 
computation,  and  there  is  no  good  reason  to  believe  that  the  coimtry 
can  escape  further  injiuy  in  the  future  if  the  policy  of  the  Govern- 
ment is  unchanged  in  this  respect.” 


The  Director  of  the  Mint  has  recently  furnished  some  advance 
estimates  of  the  production  of  gold  dining  the  year  1895.  These  es- 
timates are  of  course  subject  to  later  revision,  but  while  there  may 
be  changes  in  the  details  of  the  production  of  different  countries,  the 
general  result  will  not  be  greatly  changed. 

It  is  of  course  most  difficult  to  obtain  accurate  returns  of  the  pro- 
duction of  gold,  but  the  usual  error  is  in  making  it  too  small  rather 
than  too  great.  The  sources  of  information  are  the  transportation 
companies,  such  producers  as  are  willing  to  make  returns,  and  the 
receipts  of  the  mints  and  bullion  markets.  Large  amounts  of  gold 
are  no  doubt  carried  into  circulation  of  which  no  trace  can  be  foimd. 
The  visible  sources  of  information  are  apt  to  make  the  supply  seem 
less  than  it  really  is. 

The  returns  for  1894,  now  nearly  perfected,  show  a production  of 
$180,000,000,  an  increase  of  $23,000,000  over  the  production  of  1893. 
The  estimates  for  1895  seem  to  warrant  the  belief  that  the  product 
for  this  year  will  exceed  that  of  1894  by  $20,000,000,  making  a total 
production  of  $200,000,000.  Three-quarters  of  the  amount  , come 
from  the  United  States,  South  Africa,  Australia,  and  Russia. 

This  great  increase  in  gold  production  during  the  past  three  years 
is  another  proof  of  the  supply  answering  to  the  requirements  of  the 
demand.  The  demonetization  of  silver,  and  the  greater  demand  for 
gold  in  consequence  thereof,  have  incited  the  miners  to  abandon  the 
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search  for  the  cheaper  metaJ  and  to  seek  out  the  dearer.  New  mines 
and  new  r^ons  of  gold  production  have  been  discovered  and  placed 
under  contribution.  There  does  not  now  seem,  in  view  of  this  in- 
creased production  of  gold,  any  fear  that  the  lugubrious  prophecies 
by  the  bimetallists  as  to  dearth  of  gold  will  be  realized. 

The  increase  in  production  is  greater  than  any  since  the  days  of 
the  discovery  of  gold  in  Australia  and  California.  With  the  great 
output  of  gold  in  the  fifties,  apprehensions  as  to  undue  cheapening  of 
the  metal  were  felt.  With  the  increased  output  of  1895,  if  there  are 
any  fears  at  all,  it  will  be  that  gold  may  become  too  plentiful. 


Ex-Gov.  William  R.  Merriam,  of  Minnesota,  addressed  the 
recent  convention  of  the  American  Bankers’  Association  on  the  sub- 
ject of  our  future  currency.  The  address  was  a thoughtful  resume 
of  a number  of  suggestions  that  have  been  made  relative  to  the 
reform  of  the  currency  laws  of  the  United  States. 

The  conclusions  reached  were  that  the  future  currency  must  be 
national  in  character,  that  a State  bank  currency  would  only  create 
confusion,  and  is  a system  which  the  country  has  outgrown ; that  the 
suggestion  of  a large  central  bank  must  be  dismissed  as  incompat- 
ible with  American  ideas ; that  the  Canadian  system  of  banks  with 
branches  is  liable  to  a similar  objection.  It  no  doubt  suits  the  polit- 
ical and  financial  conditions  prevailing  in  the  Dominion.  Some  of  the 
features  of  this  system  may  safely  be  incorporated  into  the  plan  for 
our  future  currency. 

The  Governor  finally  suggests  the  adoption  of  a portion  of  the 
plan  recommended  by  Secretary  Carlisle  at  the  last  session  of  Con- 
gress. Each  National  bank  is  to  deposit  forty  per  cent,  of  its  capi- 
tal in  legal-tender  notes  with  the  Treasurer  of  the  United  States, 
and  to  receive  an  equal  amount  in  bank  notes  for  issue.  In  addition 
the  bank  is  to  receive  sixty  per  cent,  of  its  capital  in  notes,  to  be  se- 
cured by  its  general  assets  and  a safety  fund.  This  safety  fund  is  to 
be  made  up  by  a deposit  of  five  per  cent,  of  the  capital  of  each  bank 
with  the  Treasurer  of  the  United  States.  In  addition,  a five  per  cent, 
redemption  fund  in  gold  is  to  be  maintained  in  the  Treasury.  To  con- 
trol any  tendency  there  might  be  to  redundancy  of  the  currency,  the 
Governor  advocates  a tax  of  two  per  cent,  upon  the  unsecured  notes. 
This  tax  would  cause  them  to  be  redeemed  and  cancelled  when  not 
required  by  the  business  of  the  country.  It  would  pay  the  expenses 
of  the  oflSce  of  the  Comptroller  and  of  printing,  issuing  and  redeem- 
ing the  notes,  and  afford  a revenue  to  the  Government. 

The  principle  of  the  plan  suggested  by  Gov.  Merriam,  viz. : of 
using  the  greenbacks  as  a basis  for  bank  circulation,  was  first  sug- 
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gested  by  the  editor  of  the  Journal  in  a paper  presented  to  the 
American  Bankers’  Association,  at  Baltimore,  in  October,  1894,  and 
printed  in  the  proceedings  of  the  association  for  that  year.  Pam- 
phlets containing  this  plan  were  sent  to  bankers,  members  of  Con- 
gress, and  to  the  financial  oflBcers  of  the  Government. 

The  Rhodes  plan  advocated  the  issue  of  circulating  notes  by 
National  banks  to  the  extent  of  125  per  cent,  upon  l^al- tender  and 
Treasury  notes  deposited,  the  total  amount  issued  by  any  one  bank, 
however,  not  to  exceed  ninety  per  cent,  of  its  capital  stock.  It  advo- 
cated a safety  fund  to  be  raised  by  a tax  on  circulation,  the  proceeds 
of  this  tax  being  also  used  to  pay  the  expenses  of  the  system.  The 
idea  was  adopted  by  Mr.  Carlisle  in  a modified  form.  It  seems  to 
have  been  the  Secretary’s  idea  to  combine  as  many  as  possible  of  the 
plans  prominently  before  the  public  in  his  recommendations  to  Con- 
gress. He,  therefore,  took  part  of  the  Rhodes  plan,  part  of  the 
Baltimore  plan,  and  part  of  the  State  bank  plan.  There  are  several 
ways  of  applying  the  principle,  but  if  the  circulation  privilege  is  to 
be  granted  to  the  National  banks  in  such  a manner  as  to  enable  them 
to  furnish  a safe  and  elastic  currency,  that  originally  suggested  in 
the  Rhodes  paper  at  Baltimore  cannot  be  surpa^ed. 

It  disposes  of  and  takes  out  of  circulation  a large  amount  of  Gov- 
ernment notes.  It  thus  relieves  to  a great  extent  the  pressure  on  the 
gold  reserve,  and  gives  a wider  field  for  bank  circulation.  It  does 
not  encourage  excessive  issues,  as  it  restricts  the  total  issue  of  each 
bank  to  90  per  cent,  of  its  capital.  The  unsecured  notes  imder  it  are 
less  than  under  the  Carlisle  plan,  and  yet  there  is  ample  limit  for 
expansion  when  required.  Under  it  the  banks  are  left  more  free  to 
decide  whether  they  desire  to  take  out  circulation  or  not. 

Gov.  Merriam’s  modification  will  require  a bank  to  put  up  with 
the  Treasurer,  in  greenbacks,  forty  per  cent,  of  its  capital  before  it 
can  get  a single  unsecured  note.  The  Rhodes  plan  allows  a bank  to 
put  up  any  round  sum  in  greenbacks,  and  to  receive  125  per  cent, 
thereof  in  notes.  It  might  not  be  well  to  permit  deposits  of  less  than 
$5,000,  but  with  some  such  limit  banks  should  be  left  to  their  own 
judgment  as  to  the  issue  and  retirement  of  notes.  The  Rhodes  plan 
insures  a more  gradual  substitution  of  bank  notes  for  Government 
notes,  and  can  excite  no  apprehension  of  business  disturbances. 

All  the  ideas  contained  in  Gov.  Merriam’s  address  have  at  one 
time  or  another  received  the  approval  of  the  Journal.  While,  there- 
fore, his  views  on  the  currency  may  not  be  novel,  they  are  in  line 
with  the  soundest  thought  of  the  times,  and  Gov.  Merriam  is  deserv- 
ing of  commendation  for  his  succinct  and  accurate  presentation  of  his 
plan  to  the  distinguished  and  intelligent  body  of  bankers  convened  at 
Atlanta. 
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STATE  BANKS  AND  CURRENCY  REFORM. 


The  question  whether  State  banks  shall  issue  currency  or  not  will  doubt- 
less arise  a^^ain  and  become  a disturbing  element  when  Congress  again  takes 
up  the  settlement  of  the  finances  of  the  United  States.  It  is  not  improbable 
that  if  it  were  not  for  the  friends  of  State  bank  notes  that  the  bank  cur- 
rency issue  might  have  been  settled  at  the  last  session  of  Congress.  The  bill 
introduced  upon  the  recommendations  of  Mr.  Carlisle  was  very  much  weak- 
ened by  the  feature  undertaking  to  permit  State  banks  to  issue  notes  to  cir- 
culate as  money.  It  is  therefore  important,  in  arriving  at  any  proper  con- 
clusion, to  take  into  consideration  the«  attitude  of  the  State  bcmks  and  the 
grounds  on  which  the  right  to  issue  cir^lating  notes  is  demanded  for  them. 

It  may  not  be  generally  known  that  the  right  of  States  to  charter  banks 
and  granting  them  the  privilege  of  issuing  circulating  notes  has  been  dis- 
puted by  very  eminent  authorities.  Daniel  Webster  held  that  the  States, 
not  having  the  power  to  coin  money,  have  not  the  power  to  permit  the  issue 
of  what  becomes  the  actual  and  almost  universal  substitute  for  money. 
Justice  Story,  in  his  commentaries  on  the  Constitution,  mentions  this  opinion 
with  approval.  Webster,  indeed,  intimated  that  issues  by  State  banks  may 
be  permitted  by  the  general  Government,  which  reserves  to  itself  the  right  to 
regulate  and  restrain  them  at  pleasure.  This  appears  to  be  the  correct 
theory  to  follow  when  the  actual  history  of  banking  in  the  United  States  is 
considered. 

Almost  from  the  very  beginning  of  the  Federal  Government  there  have 
been  banks  chartered  by  the  several  States,  with  the  privilege  of  issuing 
notes  to  circulate  as  money,  as  far  as  it  could  be  given  by  the  States.  In  1864 
the  Federal  Government  practically  put  an  end  to  the  circulation  of  State 
bank  notes  by  imposing  a tax  of  ten  per  cent.  ui>on  their  use.  The  validity 
of  this  tax  was  tested  in  the  courts,  and  the  court  of  final  resort  decided  in 
its  favor. 

The  constitutional  powers  of  the  State  to  grant  a charter  to  private  cap- 
italists to  organize  a bank,  with  the  privilege  of  issuing  notes,  does  not  ap- 
pear to  have  come  up  in  the  courts.  In  the  famous  case  of  Briscoe  vs.  Bank 
of  Kentucky,  the  U.  S.  Supreme  Court  held  that  a note  of  circulation,  issued 
by  a State,  involving  the  faith  of  the  State,  and  designed  to  circulate  as 
money  on  the  credit  of  the  State,  was  unconstitutional.  The  capital  of  the 
Bank  of  Kentucky,  the  notes  of  which  were  in  dispute,  was  principally  if 
not  entirely  furnished  by  the  State. 

This  case  does  not,  therefore,  touch  the  point  whether  a State  has,  under 
the  Constitution,  the  right  to  empower  private  parties  to  organize  a bank  and 
issue  circulating  notes  resting  not  on  the  faith  or  credit  of  the  State,  but  on 
the  faith  and  credit  of  the  stockholders  of  the  bank.  Webster’s  view  was 
that  this  was  unconstitutional,  because  by  the  Constitution  the  right  to  coin 
money  was  restricted  to  the  Federal  Government.  If  the  notes  of  these 
State  banks  did  not  interfere  with  the  coined  money  of  the  realm  there  might 
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be  no  question  as  to  their  constitutionality,  but  as  it  seemed  impossible  that 
the  circulation  of  such  notes  should  not  interfere  with  coined  money,  sup- 
planting and  driving  it  out,  Webster  concluded  them  to  be  unconstitutional. 
Still  he  seems  to  have  intimated  that  they  might  be  constitutional  if  Con- 
gress could  regulate  and  restrain  them  as  the  Government  of  Great  Britain 
regulates  the  issues  of  private  banks  in  that  country. 

On  the  whole,  the  wisest  conclusion  to  reach  on  this  point  seems  to  be 
that,  as  it  has  been  decided  by  the  Supreme  Court  of  the  United  States  that 
Congress  can  by  taxation  restrict  or  absolutely  prevent  State  bank  issues,  the 
right  to  grant  the  privilege  to  private  parties  to  organize  banks  with  the  right 
to  issue  circulating  notes  is  constitutional  until  the  Federal  Government  sees 
fit  to  interfere  with  it. 

Rightly  or  wrongly  during  the  Civil  War  it  was  decided  that  it  was  neces- 
sary to  supersede  State  bank  issues  by  notes  of  a national  character.  What- 
ever faults  as  a currency  United  States  notes  and  National  bank  notes  may 
have,  they  have  the  one  shining  qualification  that  they  are  as  good  in  one 
State  as  another,  that  they  are  national  in  character,  and  circulate  without 
discount  from  one  end  of  the  land  to  the  other.  It  is  this  prominent  virtue 
which  attaches  people  to  them,  and  all  arguments  in  favor  of  removing  their 
faults  are  met  by  the  tacit  supposition  that  the  substitutes  provided  will  not 
possess  the  national  character.  It  is  this  fear  of  a local  currency  at  a dis- 
count away  from  home  that  enables  the  supporters  of  the  present  legal-ten- 
der and  bank  currency  to  prevent  any  measures  of  reform. 

It  is  therefore  necessary  that  all  idea  of  effecting  reform  by  means  pf  State 
bank  issues,  however  good  they  might  be  made,  must  be  given  up.  The  re- 
formed currency,  before  anything  else,  must  be  national  in  its  character. 
This  can  be  brought  about  by  National  banks  only.  If  the  privilege  of  the 
new  circulation  be  granted  to  National  banks  only,  no  injustice  is  done  to 
State  banks,  because  nothing  prevents  them  from  becoming  National  banks. 

Congress  wiU  of  course  have  to  satisfy  the  State  bank  party.  This  it 
must  do,  first  by  insisting  on  the  impossibility  of  a reformed  currency  of 
national  character  on  State  bank  lines,  and  second  by  granting  such  liberal 
privileges  to  the  National  banks  that  the  State  banks  will  find  it  to  their  in- 
terest to  enlist  their  capital  under  the  national  laws.  The  State  bankers, 
therefore,  should  be  the  strongest  advocates  of  a liberal  National  bank  cur- 
rency law.  By  supporting  such  a law  from  the  first  gracefully  and  liberally, 
they  will  in  the  end  gain  the  greatest  possible  benefit  for  themselves. 


American  Bankers’  Association. — A full  and  accurate  report  of  the 
proceedings  of  the  convention  of  the  American  Bankers’  Association,  held  at 
Atlanta,  Ga.,  last  month,  will  be  found  in  this  number.  Though  no  united 
action  was  taken  by  the  association  with  reference  to  any  new  currency  lega- 
tion, there  were  several  currency  plans  presented  by  individual  members 
which  will  be  found  in  our  report.  The  provision  made  for  the  admission  of 
additional  representatives  from  State  associations  is  progressive  and  will 
probably  tend  to  forestall  the  movement  recently  inaugurated  for  a new 
national  organization. 

Atlanta  entertained  the  convention  most  hospitably,  the  bankers,  business 
men  and  the  press  all  contributing  to  the  success  and  pleasure  of  the  meeting 
in  the  historic  Southern  city. 
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♦EUGENE  H.  PULLEN. 


PKESIDEST  OF  THE  AMERICAN  BANKERS*  ASSOCIATION, 


Eugene  H.  Pullen,  Vice-President  of  the  National  Bank  of  the  Republic, 
of  New  York,  was  on  October  17,  1895,  unanhnously  elected  President  of  the 
American  Bankers^  Association. 

Mr.  Pullen  began  his  banking  career  in  the  above-named  bank,  November 
5, 1861,  and  is  now  in  the  thirty-fourth  year  of  his  service.  At  that  time  his 
brother-in-law,  Robert  H.  Lowry,  was  the  Cashier  of  that  institution. 

January  13,  1874,  he  was  elected  Assistant  Cashier. 

January  16,  1879,  he  was  elected  Cashier. 

March  1,  1893,  he  was  elected  Vice-President. 

This  is  the  simple  record  of  a banking  career  that  has  embraced  a wide 
experience  and  has  been  marked  by  rare  ability  and  constant  devotion  to  the 
duties  of  each  of  the  positions  enumerated.  It  is  a record  that  needs  no 
embellishments  of  words  or  phrases.  To  rise  by  successive  steps  to  next  to 
the  highest  executive  position  in  one  of  the  great  banks  of  New  York,  is  an 
achievement  that  proclaims  itself. 

Mr.  Pullen  has  made  a careful  study  of  the  details  of  banking  not  only  as 
regards  the  workings  of  his  particular  institution,  but  he  is  thoroughly  famil- 
iar with  the  banking  and  commercial  laws  and  usages  of  most  of  the  States 
of  the  Union — ^a  knowledge  that  is  of  the  highest  utility  in  conducting  a large 
metropolitan  bank. 

Like  many  of  the  other  leading  bank  officials  of  the  city  he  has  been  noted 
for  assisting  young  men  in  gaining  lucrative  and  honorable  positions,  having 
trained  forty-five  young  men  in  the  National  Bank  of  the  Republic,  thirty  of 
whom  now  occupy  important  places  in  the  bank,  many  of  the  others  finding 
employment  in  official  or  clerical  stations  in  other  banka  and  business  houses. 

During  his  leisure  hours  Mr.  Pullen  has  given  some  attention  to  literary 
pursuits,  contributing  to  the  press  and  lecturing  in  various  cities  with  marked 
success.  At  the  recent  convention  at  Atlanta  he  delivered  his  lecture 
Behind  the  Scenes, for  the  benefit  of  the  Grady  Hospital,  and  is  to  give 
the  same  lecture  in  Baltimore  (his  native  city)  this  winter  for  the  benefit  of 
the  Ladies’  Hospital  Fund.  While  he  is  an  intensely  practical  man,  Mr. 
Pullen’s  lectures  and  writings  are  marked  by  elevated  and  refined  diction, 
and  evince  an  intimate  knowledge  of  the  world’s  best  thought.  He  is  gifted 
with  a remarkably  retentive  memory.  Some  of  his  impromptu  addresses  at 
the  bankers’  conventions  have  been  especially  felicitous,  and  have  Justly 
established  his  reputation  as  an  eloquent  and  forceful  speaker. 

But  these  are  only  the  recreations  of  leisure  hours.  Mr.  Pullen  is  first  of 
all  a banker,  and  his  life  work  has  been  in  the  bank  of  which  he  is  now  Vice- 

* A Bteel-plate  portrait  of  Mr.  Pullen,  engraved  expreaely  for  Rhodes*  Journal  op  Bank- 
INO,  appears  in  this  number  as  a title  illustration. 
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President.  He  is  a lover  of  home  life,  and  passes  nearly  all  of  his  time  there 
when  not  engaged  at  the  bank. 

The  presidency  of  the  American  Bankers'  Association  came  to  Mr.  Pnllen 
unsought  and  unexpected,  but  the  honor  is  appreciated  as  a generous  recog- 
nition of  his  services  as  chairman  of  the  executive  council  for  three  years. 


Taxation  of  Banks. — The  subject  of  bank  taxation  has  recently  excited 
more  attention  than  usual  through  the  reduction  of  the  capital  of  some  very 
prominent  banks  in  New  York  and  Chicago.  The  national  banking  law  per- 
mits the  State  authorities  to  tax  National  banking  associations  upon  their 
shares  as  moneyed  capital  in  the  hands  of  individual  shareholders.  Natur- 
ally for  such  a bank  to  reduce  the  number  of  its  shares  of  stock,  is  an 
obvious  way  to  lessen  the  taxation  which  it  must  pay  for  its  stockholders  or 
which  they  must  pay  for  themselves.  This  heavy  taxation  of  bank  shares, 
whether  National  or  State,  by  State  authorities  has  in  the  long  run  the  effect 
of  lessening  capital  in  proi)ortion  to  deposits  and  other  liabilities. 

The  capital  of  a bank  is  the  greatest  security  that  depositors  have,  and 
any  public  policy  that  lessens  it  in  proportion  to  deposits  is  an  unfair  policy 
towards  saving  and  enterprising  people. 

The  gradual  decrease  of  the  capital  of  the  National  banks  as  compared 
with  their  deposits  during  the  last  twenty  years  has  already  been  pelted  out 
in  the  Journal.  The  precise  data  to  show  the  inequality  and  injustice  with 
which  State  and  municipal  taxation  bears  upon  National  banks  in  different 
States  and  even  in  different  localities  in  the  same  State,  have  never  been  col- 
lected. In  almost  all  of  the  States  there  have  been  long  and  bitter  contro- 
versies between  the  banks  and  the  State  authorities  in  regard  to  the  interpre- 
tation to  be  put  upon  the  law  authorizing  the  State  and  municipal  taxation 
of  National  bank  stock.  As  a rule  the  courts  have  generally  sustained  the 
contention  of  the  State  authorities  in  preference  to  that  of  the  banks,  and 
the  latter  have  of  late  been  quietly  enduring  what  there  seems  to  be  no 
remedy  for  in  the  courts,  viz.,  an  unjust  discrimination  in  State  and 
municipal  taxation  that  places  them  at  a disadvantage  with  other  classes  of 
financial  institutions. 

The  Federal  6K>vemment  for  a long  time  taxed  the  capital  and  deposits  of 
National  banks,  as  well  as  their  circulation.  Capital  invested  in  United 
States  bonds  was,  however,  exempted.  There  was  also  the  stamp  tax  on 
bank  checks.  All  of  these  taxes  except  one  per  cent,  per  annum  on  circulat- 
ing notes  have  been  repealed.  The  amounts  paid  to  the  Federal  Glovemment 
therefore  are  now  very  light.  It  is  the  State  taxation  of  bank  shares  that  is 
burdensome.  As  Congress  in  the  first  place  granted  the  privilege  of  taxing 
National  banks  to  the  States,  and  as  the  States  without  this  express  grant  of 
power,  could  not,  as  the  Supreme  Court  of  the  United  States  has  decided, 
have  taxed  them  at  all,  it  is  easily  within  the  power  of  Congress  to  regulate 
the  degree  of  this  taxation.  It  is  certainly  the  duty  of  Congress  to  do  so,  if 
it  is  a fact,  as  is  so  often  asserted,  that  National  banks  in  different  localities 
are  obliged  to  submit  to  different  degrees  of  taxation.  The  work  of  gather- 
ing the  necessary  statistics  is  the  first  step  in  this  direction.  The  result  will 
show  whether  there  are  inequalities  in  the  taxes  imposed.  If  there  are  such 
inequalities  it  is  plainly  the  duty  of  Congress  to  remedy  them. 
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OUR  INCREASING  GOLD  STOCK. 


I have  read  the  article  entitled  *^Gk>ld  Exports  and  Production*’  in  the 
October  number  of  the  Journal  of  Banking.  You  say : 

**  There  are  some  people  who  profess  to  see  no  cause  for  alarm  in  the  continned  heavy 
excess  of  the  gold  exports  from  the  United  States,  and  they  seek  to  belittle  the  effect  of 
this  movement  upon  the  business  of  the  country  by  pointing  out  that  while  we  are  in 
fact  making  large  net  exports  of  the  metal  this  is  offset  by  the  increased  product  of  our 
mines.  It  is  to  be  regretted  that  the  facts  do  not  bear  out  this  assertion ; on  the  contrary 
they  show  that  the  country  is  not  only  a heavy  loser  of  gold  in  the  movement  of  the  metal 
between  this  country  and  Europe,  but  that  this  loss  is  not  made  up  by  the  product  of  our 
mines.” 

Then  follows  a statement  purporting  to  show  the  net  exports  of  gold  and 
the  product  of  the  mines  of  this  country  for  the  last  six  years,  from  which  it 
would  appear  that  the  net  loss  of  gold  to  the  United  States  during  a period  of 
six  years  was  something  over  $6,000,000,  or  about  $1,000,000  annually.  The 
total  for  the  six  years  is  less  than  the  amount  of  gold  exported  frequently 
from  London  in  a single  week.  No  allowance  has  been  made  for  gold  from 
ores  and  base  bars  produced  in  Mexico  and  British  Columbia,  which  are 
refined  in  this  country  and  practicaUy  become  a portion  of  our  native  pro- 
duct. Moreover  the  figures  presented  in  the  table  are  not  accurate.  You  have 
compared  the  net  exports  for  fiscal  years  with  the  product  for  calendar  years. 
Purely  as  a matter  of  statistics  I send  you  the  correct  figures,  as  follows ; 


Net  Gk)LD  Exports  and  Production  of  the  United  States. 


CAIiKNDAB  YMABS. 

Net  Q(M  ex- 
ports. 

CMd 

product. 

1880 ; 

$88,886,753 

3,715,712 

83,888,571 

58,570,586 

6,780,068 

80,638,146 

$32,800,000 

82.845.000 

88.175.000 
83,000,000 

85.955.000 

89.500.000 

1890 

1891 

1802 

1893 

1894 

Totals 

$222,429,776 

$207,275,000 

The  deduction  from  the  figures  is  not  altered  materially. 

I also  send  you  herewith  a statement  showing  the  net  gold  exports  from 
Australasia  and  the  production  of  the  mines  for  the  same  years. 


Net  Gold  Exports  and  Production  of  Australasia. 


CAIiKfDAB  TBABS. 

Net  gold  ex- 
ports. 

CMd 

product. 

1889  

$25,821,649 

27,364,330 

31,004,472 

20,148,254 

9,215,545 

28,616,979 

$33,086,700 

20,808,000 

31.809.000 

34.159.000 
35,688,600 
41,760,800 



1^1 

1892 

1893 

1894 

Totals 

*187.171.220 

1^.902.100 
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Australia  has  for  many  years  ranked  next  to  the  United  States  in  the  pro- 
duct of  gold.  Tou  will  note  that  the  net  exports  of  gold  as  a rule  approximate 
the  product  of  the  mines.  The  same  would  apply  to  South  Africa  and  Russia. 
All  of  which  goes  to  prove  that  gold  does  not  differ  from  other  products.  It 
goes  where  there  is  a demand  for  it.  We  have  chosen  to  do  business  here 
with  paper  money,  hence  gold  goes  where  people  require  it  for  money. 

The  point  that  I made  in  the  September  number  of  your  Journal  was 
that  aside  from  our  bad  currency  condition  desultory  exports  of  gold  in 
August  and  September  do  not  affect  any  industry  or  business  in  this  country, 
and  that  as  a matter  of  fact,  which  statistics  show  to  be  true,  the  addition  to 
our  gold  stock  from  the  output  of  our  own  mines  and  those  of  Mexico,  Cen- 
tral America  and  British  Columbia  (which  product  is  refined  in  this  country 
and  practically  becomes  our  own  product)  more  than  offsets  the  entire  loss  of 
gold  by  export.  If  you  go  back  of  1889 — the  first  year  which  you  take  in  your 
statement — beginning  say  with  1878  (fiscal  years)  the  imports  of  gold  into  this 
country  largely  exceeded  the  exjwrts,  as  will  be  seen  from  the  following  table : 


Imports  and  Exports  of  Gold  to  and  from  the  United  States 
AND  Product  of  the  Mines. 


am. 

Excess  of  ex- 

Years.  ports  over 

imports. 
Fiscal  Years. 

Gold. 

Excess  of  im- 
port over 
exports. 
Fiscal  Years. 

Product 
of  qM  in 
the  united 
States— Cal- 
endar Years. 

1878  

$4,125,760 
1 1,037,334 

77,119,371 
97,466,127 
1,789,174 
6,133,261 

$51,200,000 

38.900.000 

36.000. 000 

34.700.000 
32,500  000 

30.000. 000 

30.800.000 

31.800.000 

35.000. 000 

33.000. 000 

33.175.000 

$387,075,000 

18TO 

18^ 

1881 

18® 



18W 

$18,250,640 

18,218,^ 



22,208,842 



1887 

33,209,414 

25,558,083 

$264,652,328 

1888  

Totals 

$40,459,482 

Total  excess  of  Imports,  11  years $264,652,328 

Total  excess  of  exports,  11  years 40,459,482 


Total  excess  of  Imports,  11  years $264,652,328 

Total  excess  of  exports,  11  years 40,459,482 

Net  excess  of  imports  over  exports $224,192,846 

Gold  product 387,075,000 

Total  gain  of  gold $611,267,846 


The  excess  of  net  imports  was  $224,192,846,  aside  from  native  product, 
which  for  the  calendar  years  1878-1888  amounted  to  $387,075,000  additional, 
a total  gain  of  gold  in  eleven  years  of  $611,267,846. 

I repeat  that  but  for  the  large  issue  of  paper  money  by  the  Government 
and  the  enormous  purchases  of  silver  bullion  represented  in  circulation  by 
coin  certificates  and  legal-tender  notes,  the  fact  that  gold  was  exj)orted  would 
have  no  particular  significance  as  affecting  the  general  business  of  the  country 
any  more  than  the  export  of  any  other  product  of  our  soil,  mines  or  mills. 
So  long  as  the  occasional  shipments  of  gold  from  New  York  to  Europe  are 
kept  constantly  to  the  front,  it  is  an  important  and  reassuring  fact,  none  the 
less  a fact  than  the  exports  from  our  door,  that  we  are  adding  to  our  gold 
stock  from  new  product  of  this  continent  about  a million  dollars  each  week. 

E.  O.  Leech. 
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IMPORTANT  LEGAL  DECISIONS  OF  INTEREST  TO  BANKERS. 


All  the  latent  deiMsloDS  affectlog  bankers  rendered  by  the  United  States  Coarts  and  State  Coarts 
of  last  resort  will  be  fonnd  In  tlie  Joxtbnai/s  Law  Department  as  early  as  obtainable. 

Attention  is  also  directetl  to  the  “ Replies  to  Law  and  Banking  Qnestions,**  inolndetl  in  this 
Department. 


SPECIAL  DEPOSITS— LIABILITY  OF  BANK  WHERE  SPECIAL  DEPOSIT  IS 
STOLEN  BY  EMPLOYEE-DILIGENCE  REQUIRED  IN  SUPERVISING 
CONDUCT  OF  EMPLOYEES. 

Snpreme  Court  of- Georgia,  February  18,  1806. 

MERCHANTS’  NATIONAL  BANK  vn.  CARHART. 

Where  a special  deposit  is  lost  through  the  dishonesty  of  an  employee  of  the  bank,  the  bank, 
to  relieve  itself  from  liability  therefor,  must  show  that  reasonable  care  and  circumspec- 
tion were  exercised,  not  only  in  selecting  the  employee  for  his  position,  but  also  in 
retaining  him  therein. 

\Vhere  the  depositor  has  proven  the  authority  of  the  officer  to  receive  a special  deposit,  and 
produced  his  receipt  therefor,  and  proved  the  failure  to  deliver  the  property  on  demand, 
he  has  established  a pruna  facie  case  against  the  bank. 


Lumpkin,  J.  : The  case  now  before  us  is  quite  similar  to  that  of  Bank  vs. 
Guilmartin  (88  Ga.  797  and  93  Ga.  503),  in  which  this  court  dealt  at  length 
with  the  duties  and  liabilities  incurred  by  a bank  in  accepting  from  one  of  its 
customers  a special  deposit,  under  circumstances  which,  in  law,  would  create 
a gratuitous  bailment.  In  view  of  the  elaborate  discussion  of  the  subject 
then  entered  into,  it  will  not  be  necessary  in  this  opinion  to  again  cite  the 
numerous  authorities  in  support  of  the  rule  that  it  is  incumbent  upon  a bank,, 
in  order  to  vindicate  its  diligence  where  the  loss  of  a special  deposit  occurs 
through  the  negligence  or  dishonesty  of  one  of  its  employees,  to  show  reason- 
able care  and  circumspection  on  its  part,  both  as  regards  the  selection  of  such 
employee  in  the  first  instance,  and  as  to  his  subsequent  retention  in  a position 
of  trust.  Our  present  endeavor  will  therefore  be  simply  to  show  the  applica* 
tion  of  this  rule  to  the  facts  of  the  case  at  bar. 

1.  The  plaintiff  having  satisfactorily  proved  authority  on  the  part  of  the 
defendant's  Cashier  to  receive  and  receipt  for  the  special  deposit  in  question, 
Biprimafcune  case  was  made  out  by  them  introducing  in  evidence  the  receipt 
given  by  the  Cashier,  and  proving  a failure  to  deliver  the  property  on  demand. 
Under  section  2064  of  the  Code,  the  burden  would  thus  be  cast  upon  the 
defendant  of  showing  it  had  exercised,  at  least,  slight  diligence  in  the  care 
and  keeping  of  the  property. 

2.  The  defendant  sought  to  escape  liability  on  the  ground  that  the  loss 
of  plaintifiTs  property  was  sustained  through  no  negligence  on  its  part,  but 
was  due  solely  to  the  wrongful  conduct  of  its  defaulting  Cashier,  who  had 
embezzled  not  only  the  special  deposit  of  the  plaintiff,  but  also  a considerable 
amount  of  valuable  property  belonging  to  the  bank  itself.  In  support  of  this 
defense,  evidence  was  introduced  to  show  that  all  requisite  diligence  had  been 
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obser\^ed  in  the  selection  of  the  Cashier;  that  he  had  remained  in  the  service 
of  the  bank  many  years,  and  had  gained  the  implicit  confidence  of  its  manag- 
ing officers ; and  that,  up  to  about  three  years  previous  to  the  discovery  of 
the  theft,  his  reputation  was  not  merely  good,  but  “he  stood  in  the  commu- 
nity for  honesty  and  integrity  as  high  as  any  man."  No  definite  account, 
however,  was  given  of  the  Cashier,  either  as  to  his  reputation  or  conduct, 
during  the  three  years  next  preceding  the  discovery  of  his  defalcation.  It 
does  not  appear  that  during  this  period  any  effort  was  made  on  the  part  of 
the  officials  of  the  bank  to  inquire  into  or  even  casually  scrutinize  the  conduct 
or  habits  of  the  Cashier,  and  determine  for  themselves  his  true  character  for 
honesty  and  integrity,  or  to  exercise  even  a slight  supervision  over  the  import- 
ant affairs  with  which  he  was  intrusted.  On  the  contrary,  it  would  seem 
that  they  allowed  themselves  to  be  lulled  into  a state  of  tranquil  inactivity  by 
the  sense  of  fancied  security  they  derived  from  the  assumption  that,  as  he  had 
in  the  pcist  proved  faithful  to  his  trust,  he  must  surely  remain  equally  trust- 
worthy in  the  future. 

In  the  argument  before  us  it  was  earnestly  insisted  by  counsel  for  the 
plaintiff  in  error  that  the  officials  of  the  bank  liad  done  all  that  could  reason- 
ably be  expected  of  them  in  regard  to  informing  themselves  as  to  the  real 
character  of  the  Cashier ; for,  as  was  argued,  it  liaving  been  once  definitely 
ascertained  by  them  that  his  reputation  for  honesty  and  integrity  was  above 
suspicion,  they  had  a right  to  rely  upon  the  presumption  of  law  that  he  would 
remain  honest  and  reliable.  While  this  contention  is  ingenious  and  was 
strongly  stated,  it  cannot  be  accepted  as  sound.  Presumptions  of  this  kind 
are  raised  by  law  as  mere  rules  of  evidence,  and  have  no  application  whatever 
to  the  conduct  of  men  in  the  ordinary  affairs  of  life ; being  designed  merely 
to  expedite  and  assist  judicial  investigation,  and  not  being  intended  to  influ- 
ence or  justify  the  acts,  or  omissions  to  act,  of  those  upon  whom  is  devolved 
the  performance  of  legal  duties,  nor  to  set  up  a standard  by  which  their  dili- 
gence shall  be  measured  and  tested.  The  application  of  these  rules  of 
evidence  in  the  conduct  of  every-day  business  affairs  would  often  lead  to 
absolute  absurdities.  For  instance,  how  could  it  be  said  that  a banker, 
implicitly  relying  upon  the  vague  presumption  of  law  that  every  one  is  honest 
until  the  contrary  is  shown,  would  be  justified  in  piling  up  money  intrusted 
to  his  care  in  the  middle  of  the  street,  and  leaving  it  there  to  take  care  of 
itself.  We  cannot  reach  the  conclusion  that  the  showing  of  diligence  made 
by  the  defendant  in  the  present  case  reasonably  met  the  requirements  of  the 
law.  The  rule,  as  laid  down  by  the  Supreme  Court  of  the  United  States  in 
Presten  vs.  Prather  (137  U.  S.  604),  and  as  universally  recognized,  is  that 
“persons  depositing  valuable  articles  with  banks  for  safe-keeping  without 
reward  have  a right  to  expect  that  such  uieasures  will  be  taken  as  will  ordi- 
narily secure  them  from  burglars  outside  and  from  thieves  within ; that,  when- 
ever ground  for  suspicion  arises,  an  examination  will  be  made  to  see  that  they 
have  not  been  abstracted  or  tampered  with ; that  competent  men,  both  as  to 
ability  and  integrity,  for  the  discharge  of  these  duties,  will  be  employed ; and 
that  they  will  be  removed  whenever  found  wanting  in  either  of  these  particu- 
lars.” The  requirement  that  not  only  must  due  diligence  be  observed  in 
selecting  a Cashier  in  the  first  place,  but  that  some  degree  of  supervision  over 
him,  with  a view  to  ascertaining  whether  he  should  be  retained,  ought  to  be 
exercised,  is  by  no  means  a harsh  one.  Indeed,  the  rule  of  diligence  applica- 
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ble  to  banks  is  a very  material  modification  in  their  favor  of  that  governing 
ordinary  bailees.  Usually,  where  a bailee  is  intrusted  with  valuable  property, 
he  cannot  shift  his  responsibility  of  accounting  for  it  by  showing  that  a 
\vrongful  conversion  of  the  property  was  committed  by  another  person  to 
whom  he  delegated  the  duty  imposed  upon  himself  alone ; for,  as  a general 
rule,  he  would  be  held  to  have  employed  such  other  person  at  his  own  peril, 
and  every  act  of  his  agent  would,  in  law,  be  the  act  of  himself.  It  is  only 
that  the  law  looks  to  the  intention  of  the  parties,  where  property  is  deposited 
^vith  a bank  for  safe-keeping,  that  the  strict  rule  as  to  bailments  is  relaxed, 
and  a bank  is  allowed  to  discharge  itself  from  liability  by  showing  that, 
although  loss  occurred  through  the  dishonesty  of  its  agents,  it  had  itself  exer- 
cised due  care  and  circumspection,  both  as  to  their  selection  in  the  first  place, 
and  as  to  their  retention  in  office  thereafter.  A corporation  can  act  only 
through  its  agents ; and  it  is  evident  that,  when  a person  makes  a sj)ecial 
deposit  with  a bank,  he  understands  that  his  property  must,  of  necessity,  be 
placed  in  the  keeping  of  employees  in  the  service  of  the  corporation.  There- 
fore he  is  held  to  tacitly  agree  that  he  will  not  attempt  to  hold  the  bank 
responsible  for  loss  if  it  in  good  faith  takes  all  reasonable  precautions  in  hav- 
ing suitable  and  competent  agents  to  discharge  the  trust  delegated  to  it. 
However,  it  is  not  true  that  in  such  case  the  depositor  consents  that  the  duty 
raised  by  the  bailment  may  be  shifted  upon  the  shoulders  of  persons  other 
than  the  bailee.  This  duty  remains  owing  by  the  bailee  alone.  The  deposi- 
tor simply  assents  to  the  employment  by  the  bailee  of  agents  to  aid  it  in  the 
performance  of  such  duty,  the  effect  of  which  is  merely  to  change  the  test  of 
liability  resting  upon  the  bailee  in  case  of  loss. 

The  Court  below  fully,  but  concisely,  charged  the  jury  as  to  the  manner 
in  Avhich  the  defendant  could  vindicate  its  diligence  in  regard  to  the  employ- 
uient  and  retention  of  its  Cashier.  The  only  possible  objection  to  the  charge 
we  have  been  able  to  discover  is  that  the  Judge  instructed  the  jury,  in  effect, 
that  it  was  incumbent  on  the  bank  to  show  that,  during  the  whole  term  of 
the  bailment,  it  had  exercised,  at  least,  a slight  supervision  over  its  Cashier, 
and  that,  in  so  doing,  no  indications  of  dishonesty,  or  other  reason  for  dis- 
trusting him,  had  appeared.  After  careful  refiection,  we  feel  safe  in  reacliing 
the  conclusion  that  this  was  not  stating  the  rule  too  strongly  against  the 
defendant.  The  duty  imposed  by  law  upon  a bank  to  remove  from  its  service 
an  employee  who  has  become  wanting  either  in  ability  or  integrity  necessarily 
comprehends  the  incidental  requirement  of  maintaining  a reasonable  surveil- 
lance or  supervision  over  such  employee ; else,  how  is  the  bank  to  know  v/hen 
such  a duty  of  removal  arises?  Certainly,  where  a bank  is  called  upon  to 
explain  its  non-observance,  it  cannot  be  deemed  a sufficient  answer  that  the 
bank  failed  to  comply  with  this  duty  simply  because  it  was  not  aware  that 
the  time  for  its  observance  had  arrived,  when  it  was  within  the  power  of  the 
bank,  by  the  exercise  of  but  slight  diligence,  to  have  fully  informed  itself 
that  the  necessity  to  act,  and  to  act  promptly,  was  at  hand.  The  duty  of  a 
bailee  to  provide  competent  agents  to  care  for  the  property  of  the  bailor  may 
be  analogized  to  the  similar  obligation  resting  upon  a master  to  provide  suit- 
able co-employees  when  a servant  is  expected  to  work  in  connection  with 
others.  This  Court  recognized  that  a master’s  duty  in  this  regard  did  not 
cease  with  simply  providing,  in  the  first  place,  competent  fellow  servants  ; 
in  McDonald  vs.  Manvfdcturing  Co.  (68  Ga.  839),  the  rule  was  laid  down  that 
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“a  principal  is  not  liable  for  the  negligence  of  a fellow-servant  in  the  same 
job,  unless  the  principal  himself  was  negligent  in  not  using  ordinary  diligence 
in  selecting  the  fellow  servant,  or  in  retaining  him  after  knowledge  of  incom- 
petency  or  negligence.”  Such  is  the  rule  which  likewise  obtains  in  many 
other  jurisdictions.  Thus,  when  an  agent,  competent  and  skillful  at  the  date 
of  his  hiring,  subsequently  acquires  the  habit  of  intoxication,  the  master  is 
guilty  of  negligence  if  he  retains  such  agent  with  knowledge  of  that  fact. 
{Lanning  vs.  Railroad  Co,  49  N.  Y.  621;  Chapman  vs.  Railway  Co.  55  N. 
Y.  579 ; Coal  Co.  vs.  Decker^  84  Pa.  St.  419 ; Railway  Co.  vs.  CoUam^  73  Ind. 
261.)  And  mere  lack  of  actual  knowledge  of  the  servant’s  unfitness  wiU  not 
necessarily  excuse  the  master.  He  cannot  shut  his  eyes,  and  claim  exemption 
from  liability,  but  must  use  the  proper  degree  of  diligence  in  keeping  informed 
of  the  servant’s  habits  and  conduct.  In  Oilman  vs.  Railroad  Corp.  10  Allen 
233,  it  was  held : “If  the  switchman  was  an  habitual  drunkard,  and  this  fact 

was  known,  or  ought  to  have  been  known,  to  the  corporation,  and  the  injury 
resulted  from  liis  intoxication,  the  corporation  is  responsible.”  The  same  rule 
was  announced  in  Railroad  Co.  vs.  Sullivan  (63  111.  293),  Scott,  J.,  saying: 
“Whether  O’Keefe  was  a careful  and  competent  man  when  he  was  first  em- 
ployed by  the  company  is  not  now  a material  inquiry.  The  controlling  ques- 
tion is  whether  he  was  an  unfit  person  for  his  position  at  the  time  of  the 
injury  to  Sullivan,  and  whether  the  company  knew  of  his  incapacity,  or  could 
have  known  it  by  the  exercise  of  reasonable  diligence.”  Certainly,  it  is  all- 
important  that  a bank  should  keep  a reasonable  supervision  over  such  of  its 
employees  as  occupy  positions  offering  the  temptation  and  the  means  to  do 
wrong,  for,  as  already  intimated,  without  the  maintenance  of  some  surveil- 
lance, the  duty  of  removing  such  employees  when  they  become  deficient  or 
unreliable  could  seldom  be  known  or  performed  untU  too  late  to  shield  froui 
loss  the  persons  for  whose  protection  the  duty  is  imposed  by  law. 

3.  The  fact  that  the  defendant  bank  intrusted  its  own  money  and  other 
property  to  the  safe-keeping  of  its  defaulting  Cashier,  and,  in  consequence, 
itself  suffered  a heavy  loss  tlirough  his  speculation,  is  one  which  the  jury 
might  very  properly  consider  in  arriving  at  a conclusion  concerning  the  good 
faith  and  diligence  observed  by  the  bank’s  ofllcials.  However,  this  solitary 
fact  could  not  properly  serve  as  the  test  upon  which  the  liability  of  the  bank 
should  be  made  to  depend.  What  the  bank  ought  to  have  done  in  order  to 
come  up  to  the  full  measure  of  diligence  required  by  the  law  could  not  be 
arrived  at  by  showing  shnply  what  it  actuaUy  did  in  other  matters  relating  to 
its  own  affairs.  Indeed,  the  oflleials  of  the  bank  might  have  been  grossly 
negligent  concerning  the  care  bestowed  upon  its  own  property,  and  it  could 
not  excuse  its  negligence  in  regard  to  the  duty  owing  to  its  customers  by  show- 
ing it  had  been  equally  negligent  in  failing  to  properly  look  after  its  own 
affairs.  The  question  is  not  a new  one,  but  has  been  repeatedly  passed  upon 
by  other  courts  of  unquestionably  high  standing,  as  came  to  the  notice  of  the 
writer  when  he  made  a thorough  and  laborious  research  of  the  authorities 
preparatory  to  writing  an  opinion  in  the  Guilmartin  case  when  it  made  its 
first  appearance  before  this  court.  (See  88  Ga.  797.)  We  confidently  assume 
that  our  ruling  upon  this  question  will  be  readily  accepted  as  correct  without 
further  citation  of  authority. 

4.  In  none  of  the  numerous  grounds  of  the  motion  for  a new  trial  filed 
by  the  plaintiff  in  error  have  we  discovered  error  which  would  require  or 
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justify  a reversal  of  the  judgment  of  the  court  below  denying  another  hear- 
ing. We  cannot  attempt  the  laborious  task  of  dealing  specifically  with  each 
of  the  alleged  errors  complained  of,  and  have  confined  this  discussion  to  such 
questions  only  as  control  the  case  upon  its  substantial  merits.  As  will  have 
been  seen  by  the  foregoing  brief,  but  exhaustive,  statement  of  the  evidence 
relied  on  by  the  defense  to  rebut  the  prima  facie  case  of  liability  made  out  by 
the  plaintiff,  the  defendant  bank  utterly  failed  in  its  attempt  to  prove  due 
compliance  with  the  requirements  of  the  law  as  to  diligence.  Indeed,  under 
the  e^ddence  submitted  upon  this  issue,  which  was  the  main  defense  relied  on 
by  the  bank,  the  Jury  would  not  have  been  warranted  in  finding  other  than 
they  did.  As  to  all  other  issues  involved  in  the  case,  the  verdict  of  the  jury 
is  amply  sustained  by  the  record  before  us,  and  could  not  properly  be  set 
aside.  Judgment  on  main  bill  of  exceptions  aflftrmed.  Cross  bill  of  exceptions 
dismissed. 


PROMISSORY  NOTE— AGREEMENT  NOT  TO  ENFORCE. 

.Supreme  Court  of  New  York,  General  Term.  Second  Department,  July  26,  1895. 

MEAD  VB.  NATIONAL  BANK  OF  PAWLING. 

In  any  case  where  a promissory  note  Is  given  for  a proper  consideration,  an  agreement  that 
it  shall  not  be  collected,  or  that  its  payment  shall  not  be  enforced,  is  entirely  nugatory, 
and  an  action  may  be  maintained  upon  it  when  it  becomes  due  notwithstanding  such 
promise. 

This  was  an  action  brought  by  the  plaintiff  against  the  bank  for  the  re- 
covery of  a balance  alleged  to  be  due  the  plaintiff  from  the  defendant. 

Dykman,  J.  : The  real  controversy  upon  the  trial  had  relation  to  certain 
notes  which  had  been  given  by  the  plaintiff  to  the  bank.  It  was  his  theory 
and  his  testimony  that  the  Cashier  and  the  teller  of  the  bank  requested  him 
to  permit  them  to  use  his  name  in  stock  speculations,  and  stated  that  they 
desired  his  name  on  notes  which  would  be  discounted  by  the  bank  for  that 
purpose,  for  the  reason  that  their  names  ought  not  to  appear  in  that  way  by 
reason  of  their  official  relations  with  the  bank ; and  that  they  agreed  that  the 
bank  would  take  care  of  the  notes  as  they  became  due.  It  was  also  his  claim 
that  none  of  the  transactions  connected  with  these  stock  speculations  were  to 
affect  his  account  with  the  bank,  but  that  they  were  matters  entirely  between 
tlie  defendant  and  its  Cashier  and  teller;  that  he  should  not  be  charged  with 
any  of  the  notes  given  or  discounted,  nor  should  he  be  credited  with  anything 
received  on  the  sale  of  the  stock.  The  difference  between  the  parties  is  the 
amount  charged  and  credited  to  the  plaintiff  in  these  stock  speculations. 
The  cause  came  on  for  trial  at  the  circuit  before  a jury,  and  at  the  clo.se  of 
the  plaintiff’s  case  the  Court  directed  a verdict  in  favor  of  the  defendant  for 
^,419.86,  to  which  the  plaintiff  excepted.  The  plaintiff  also  asked  to  go  to 
the  jury  upon  certain  questions  of  fact,  which  the  Court  denied. 

The  plaintiff,  upon  the  trial,  admitted  all  the  items  on  the  debit  and  credit 
side  of  his  account  with  the  bank  to  be  correct,  and  his  counsel  stated  in  an 
affidavit  read  upon  the  opening  of  the  trial  that  the  items  of  the  defendant’s 
account  and  the  dates  were  not  disputed,  but  claimed  and  insisted  that  the 
only  question  to  be  tried  was  whether  the  items  were  chargeable  to  or  pro- 
perly credited  to  the  plaintiff.  Such  an  admission  seemed  to  eliminate  every 
other  question  from  the  case,  and  it  devolved,  therefore,  upon  the  plaintiff  to 
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show  why  it  was  not  proper  for  the  defendant  to  credit  him  with  the  amount 
which  appeared  to  his  credit  on  the  account,  and  also  to  show  why  he  should 
not  be  charged  with  his  checks,  notes,  and  orders,  all  of  which  were  admitted 
by  him  to  be  correct,  and  which  were  the  only  charges  against  him  in  his 
account.  The  plaintiff  was  a witness  in  his  own  behalf  upon  the  trial,  and 
he  admitted  the  genuineness  of  all  the  notes,  checks,  drafts,  and  orders  with 
which  he  was  charged  in  the  account.  His  theory  was  that  he  was  not  liable 
upon  notes  given  by  him  and  discounted  by  the  bank,  because  he  claimed 
that  the  proceeds  of  the  notes  were  to  be  used  by  the  Cashier  and  the  teUer 
to  purchase  and  speculate  in  stocks ; and  the  checks  and  orders  given  by  him, 
upon  which  the  bank  paid  the  money,  were  void  for  the  same  reason.  In 
support  of  this  theory  he  testified  as  follows : 

“ In  the  fall  of  1891  I had  a conversation  with  Mr.  Haight  with  reference 
to  stocks.  Mr.  Haight  asked  me  for  my  name.  He  said  he  wanted  to  specu- 
late in  stocks,  and  they  would  take  care  of  me ; the  bank  would  take  care  of 
me.  (Haight  was  the  teller.)  He  said  his  name  could  not  appear  in  the 
bank,  and  wanted  to  use  my  name.  1 signed  the  note  at  that  time.  I think 
it  was  for  about  $6,200.  (The  Cashier  of  the  bank  was  Mr.  Chase.)” 

The  plaintiff  further  testified  as  follows : 

“Mr.  Chase  asked  me  to  sign  that  note.  This  conversation  was  on  the 
street.  This  conversation  was  about  the  same  as  I had  with  Mr.  Haight. 
The  next  conversation  that  I recollect  of,  Mr.  Chase  sent  me  to  Danbury  with 
an  $8,400  note.  By  the  Court : Signed  by  you  ? Your  note  was  it?  A.  Yes,  sir.” 

That  testimony  was  denied  by  the  Cashier.  The  question  of  fact  thus 
raised  was  quite  immaterial  upon  the  trial  of  this  action.  Conceding  his  tes- 
timony to  be  true,  and  that  he  expected  the  officers  of  the  bank  to  take  care 
of  his  notes  as  they  became  due,  and  that  they  were  given  for  the  purpose  of 
raising  money,  as  he  states,  yet  that  was  no  defense  for  him  against  the  notes 
in  the  hands  of  the  bank.  Having  made  the  paper,  he  was  under  obligation 
to  pay  it.  In  any  case  where  a promissory  note  is  given  for  a proper  con- 
sideration, an  agreement  that  it  shall  not  be  collected,  or  its  payment  shall 
not  be  enforced,  is  entirely  nugatory,  and  an  action  may  be  maintained  upon 
it  when  it  becomes  due,  notwithstanding  such  promise.  That  principle  is 
sufficient  to  defeat  the  plaintiff  in  his  contention  in  this  case,  and  the  verdict 
was  properly  directed  by  the  trial  court. 


SET-OFF  OF  CERTIFICATE  OF  DEPOSIT  PURCHASED  AFTER  BANK 
. HAS  CLOSED. 

Snpreme  Court  of  Wiiconain,  September  20,  1893. 

JOHNSTON  Vi.  HUMPHREY. 

Under  the  statute  of  Michigan  one  who  is  indebted  to  a banker  on  a note  may  set  off 
against  such  indebtedness  the  amount  of  a certificate  of  deposit  issued  by  the  banker, 
and  purchased  by  the  one  claiming  the  set-off  after  the  closing  of  the  bank. 


Cassoday,  C.  J.:  It  appears  from  the  record  that  on  and  prior  to  June 
8,  1893,  Alfred  J.  Goss  was  doing  a banking  business  at  Hudson,  under  the 
name  and  style  of  “Hudson  Savings  Bank;”  that  said  bank  was  not  incor- 
porated, and  said  Goss  was  sole  owner  thereof ; that  the  bank  was  open  and 
did  business  during  June  8,  1893,  but  the  next  day  closed  its  doors,  and  has 
not  since  done  any  business;  that  June  15,  1893,  said  Goss  made  a voluntary 
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assignment  for  the  benefit  of  his  creditors  to  said  Humphrey,  who  duly  qual- 
ified as  such,  and  which  assignment  included  all  the  assets  of  the  Hudson 
Savings  Bank;  that  at  the  time  the  doors  of  said  bank  were  so  closed  the 
plaintiff  was  indebted  to  said  Goss  to  the  amount  of  $70,000,  of  which  amount 
about  $10,000  was  then  due,  or  became  due  prior  to  said  assignment;  that  the 
remainder  was  not  due  at  the  time  of  said  assignment;  that  between  June  9, 
1893,  and  June  14,  1893,  the  plaintiff  purchased  and  became  owner  of  ten 
several  certificates  of  deposit  in  said  bank,  issued  by  said  Alfred  J.  Goss, 
aggregating  about  $10,000,  and  the  plaintiff  lusks  that  the  same  may  be 
allowed  as  set-offs  against  so  much  of  his  indebtedness  as  was  due  when  said 
assignment  was  made.  From  an  order  refusing  to  allow  such  set-offs  the 
plaintiff  brings  this  appeal. 

The  statute  provides,  in  effect,  that  a demand  by  one  party  may  be  a 
set-off  against,  and  a defense  in  whole  or  in  part  to,  demands  by  the  other 
party,  whenever  the  demand  arises  upon  contract,  express  or  implied,  if  it 
existed  at  the  time  of  the  commencement  of  the  action,  and  then  belonged  to 
the  party  claiming  to  set  off  the  same,  and  due  to  him  in  his  own  right, 
either  as  the  original  contractor  or  payee,  or  as  being  the  assignee  and  owner 
thereof,  and  that,  if  the  contract  has  been  assigned  to  the  party,  a demand 
existing  against  such  party,  or  any  assignor  of  such  contract,  at  the  time  of 
his  assignment  thereof,  and  belonging  to  the  opposite  party,  in  good  faith, 
before  notice  of  such  assignment,  may  be  set  off,  to  the  amount  otherwise 
recoverable  upon  such  contract,  whenever  the  demand  be  such  as  might  have 
been  set  off  against  the  party  or  assignor  while  the  contract  belonged  to  him ; 
but,  in  case  the  ctction  be  upon  a negotiable  promissory  note  or  bill  of 
exchange,  then  such  set-off  can  only  be  allowed  when  such  note  or  bill  has 
been  assigned  to  the  party  “after  it  became  due.”  (Rev.  St.  § 4258.) 

The  question  whether  the  appellant  is  entitled  to  set  off  the  certificates  of 
deposit  so  purchased  by  him  depends  upon  whether  the  rights  of  the  parties 
under  this  statute  became  fixed  at  the  time  A.  J.  Goss  closed  his  bank  (June 
9,  1893),  or  at  the  time  he  made  a general  assignment  for  the  benefit  of  his 
creditors  (June  15,  1893).  It  has  heretofore  been  supposed  by  this  court  that 
“the  rights  of  the  creditors  and  debtors  of  an  insolvent  assignor,  as  to  set- 
offs, became  fixed  immediately  upon  the  completion  of  the  assignment,  in 
analogy  to  the  rule  applicable  to  debtors  and  creditors  in  the  case  of  a 
deceased  insolvent.”  {Bank  vs.  Hicks,  67  Wis.  192,  30  N.  W.  234;  Oatman 
vs.  Bank,  77  Wis.  503,  46  N.  W.  881;  Jones  vs.  Piening,  85  Wis.  267,  55  N.  W. 
413.)  The  same  rule  has  been  recognized  in  other  States.  {Smith  vs.  BHrik- 
erhoff,  6 N.  Y.  305;  Rothchild  vs.  Mack,  115  N.  Y.  9,  21  N.  E.  726;  Fera  vs. 
Wickham,  135  N.  Y.  225,  31  N.  E.  1028;  Peirce  vs.  Bent,  69  Me.  381.) 

So  it  is  held  in  England  that,  “where  there  are  mutual  dealings  between 
a debtor  and  his  creditors,  the  line,  as  to  set-off,  must,  as  a general  rule,  and 
in  the  ab.sence  of  special  circumstances,  be  drawn  at  the  date  of  the  com- 
mencement of  the  bankruptcy.”  In  re  Gillespie,  Ex  parte  Reid  (14  Q.  B. 
Div.  963).  It  is  conceded  that  an  equitable  set-off  may  be  allowed  in  a proper 
case  without  statutory  authority.  The  question  here  presented  is  whether 
equity  will  refuse  a right  of  set-off  expressly  given  by  statute.  We  find  no 
case  authorizing  such  refusal.  On  the  contrary,  the  authorities  all  seem  to 
agree  that  equity  will  follow  and  obey  an  express  statute  applicable  to  the 
case.  (2  Story,  Eq.  Jur.  §§  1430-1437;  Bathgate  vs.  Haskin,  59  N.  Y.  537; 
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Jordan  vs.  Bank^  74  N.  Y.  473;  SpavXding  vs.  Backus,  122  Mass.  554.)  Here 
the  appellant  seems  to  have  a right  of  set-off,  by  the  express  language  of  the 
statute.  There  seems  to  be  plenty  of  authority  to  support  such  right  of  set-off. 
{Lloyd  vs.  Turner^  5 Sawy.  463,  Fed.  Cas.  No.  8,436,  and  cases  there  cited: 
Mattocks  vs.  I/ycering,  3 Fed.  212;  Peirce  vs.  Bent,  69  Me.  381;  Jordan  vs. 
Sharlock,  84  Pa.  St.  368;  Collins  vs.  McKee  [Pa.  Sup.]  6 Atl.  396;  WUson  vs. 
Gabriel,  4 Best  & S.  243.) 

Cases  are  cited  where  it  has  been  held,  in  effect,  tliat  the  set-off  here 
would  not  be  allowed.  But  it  is  believed  those  cases  mostly  arose  under 
statutes  which  did  not  permit  a creditor  of  an  insolvent  debtor  to  obtain  a 
preference  by  attachment  or  otherwise.  That  is  certainly  so  with  the  case  of 
Smith  vs.  HiU  (8  Gray,  572),  as  will  appear  by  reference  to  the  following  cases: 
{Shelton  vs.  Codman,  3 Cush.  318;  Andrews  vs.  Southwick,  13  Mete.  [Mass.] 
635;  Ward  vs.  Proctor,  7 Mete.  [Mass.]  318;  Sprague  Wheatland,  3 Mete. 
[Mass.  ] 416 ; Bigelow  vs.  Piiichard,  21  Pick.  169).  The  same  seems  to  be  true 
as  to  the  Michigan  cases  relied  upon.  {Stone  vs.  Dodge,  56  N.  W.  75 ; Bradley 
vs.  Thompson  Smith's  Sons,  57  N.  W.  576.)  So  proeoedings  under  the  recent 
bankrupt  Act  dissolved  prior  attachments  within  a certain  limit  of  time. 
But  no  such  statute  exists  in  this  State. 

There  can  be  no  doubt,  under  the  evidence,  that  the  appellant  purchased 
the  several  certificates  of  deposit  mentioned  for  a valuable  consideration,  and 
became  the  owner  thereof  in  good  faith,  within  the  meaning  of  section  4258, 
Rev.  St.  The  mere  fact  that  the  bank  had  closed  its  doors  did  not  prevent 
such  purchase  in  good  faith.  The  order  of  the  circuit  court  is  reversed,  and 
the  cause  is  remanded  for  further  proceedings  according  to  law. 


DELIVERY  OF  DRAFT— EFFECT  OF  MAILING, 

Supreme  Court  of  Wisconsin,  September  26.  1895. 

CANTERBURY  vs.  BANK  OF  SPARTA. 

The  mailini?  of  a letter  addressed  to  the  payee  of  a draft,  and  inclosing  the  draft,  is  in  legal 
effect  a deliver)’  of  the  draft. 

Bank  L sent  to  bank  S a draft  on  C,  which  C accepted  and  asked  bank  S to  pay ; and  there- 
upon the  Cashier  of  bank  S mailed  to  the  Cashier  of  bank  L a letter  containing  a draft 
for  the  amount  payable  to  the  order  of  the  latter,  but  upon  discovering  C’s  insolvency 
later  in  the  day,  got  the  letter  from  the  postofiftce  and  destroyed  it  and  the  draft : Hdd, 
that  there  had  been  a deliver)*  of  the  draft  and  that  bank  S was  liable  for  the  amount 
thereof. 


Cassody,  J.  : It  appears  from  the  record,  in  effect ; That  January  6.  1892, 
W.  E.  Coats  & Co.,  of  Sparta,  were  indebted  to  James  B.  Canterbury,  of  La 
Crosse,  in  the  sum  of  82,250  or  thereabouts.  That  on  that  day  the  plaintiff 
made  his  draft,  of  which  the  following  is  a copy:  “La  Crosse,  Wis.,  Jan.  6, 
1892.  Pay  to  the  order  of  State  Bank,  $700.70  (seven  hundred  and  70-100 
dollars),  with  exchange,  value  received  ; and  charge  to  the  account  of  James 
B.  Canterbury.  To  W.  E.  Coats  & Co.,  Sparta,  Wis.”  That  thereupon  the 
plaintiff  discounted  that  draft  at  the  State  Bank  of  La  Crosse,  and  that  bank 
thereupon  endorsed  thereon,  ‘ * Pay  Bank  of  Sparta  or  order  for  collection  ac- 
count of  State  Bank  of  La  Cros.se,”  and  thereupon  sent  the  draft  by  letter  to 
the  defendant.  That  the  draft  was  received  by  the  defendant  in  the  fore- 
noon of  January  7,  1892.  That  W.  E.  Coats  & Co.  then  had  an  account  with 
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the  defendant  bank,  which  was  then  overdrawn.  That  W.  E.  Coats  & Co. 
then  accepted  the  draft  and  requested  the  defendant  to  pay  the  same.  That 
the  defendant  then  made  its  draft  on  the  Atlas  National  Bank  of  Chicago,  in 
favor  of  J.  M.  Holley,  Cashier  of  the  State  Bank  of  La  Crosse,  for  J700.70, 
and  inclosed  the  same  in  a letter,  of  which  the  foUowing  is  a copy : “ Sparta, 
Wis.,  Jan.  7,  1892.  J.  M.  Holley,  Esq.,  La  Crosse,  Wis. — Dear  Sir:  Your 
favor  of  the  sixth  is  received,  with  the  stated  inclosures.  I enclose  our  draft 
on  Chicago  for  J700.70  in  payment  of  draft  on  W.  E.  Coats  & Co.  Respect- 
fully yours,  E.  H.  Canfield,  Cashier  ” — and  posted  the  same  about  half-past 
4 o’clock  in  the  afternoon  of  January  7,  1892,  and  entered  the  plaintiff’s  draft 
as  paid  on  the  books  of  the  defendant.  That  the  defendant,  having  ascer- 
tained that  W.  E.  Coats  & Co.  had  failed,  attempted  to  get  the  letter  con- 
taining the  draft  back  out  the  postofflce,  but  found  it  had  gone  to  La  Crosse. 
That  by  telephoning  the  defendant  succeeded  in  getting  the  letter  and  draft 
out  of  the  postofflce  at  La  Crosse,  and  the  next  morning  destroyed  the  draft 
and  the  letter,  and  erased  all  entries  respecting  the  payment  of  the  draft  in 
defendant’s  books,  and  protested  the  plaintiff’s  draft  for  non-payment,  and 
returned  it  to  the  State  Bank  of  La  Crosse,  and  that  bank  thereupon  assigned 
to  the  plaintiff  its  cause  of  action  against  the  defendant  by  reason  of  the 
facts  stated. 

Upon  these  facts  the  plaintiff  brings  this  action  to  recover  the  value  of  the 
draft  so  taken  from  the  postofflce.  At  the  close  of  the  testimony  the  Court 
directed  a verdict  in  favor  of  plaintiff  and  against  the  defendant  for  the 
amount  of  that  draft  and  interest.  Upon  a motion  for  a new  trial  the  Court 
directed  judgment  in  favor  of  defendant,  notwithstanding  the  verdict.  From 
such  jugment,  entered  accordingly,  the  plaintiff  brings  this  appeal. 

It  may  be  conceded  that  the  vendor  of  negotiable  paper  has  the  right  of 
stoppage  in  transitu  to  the  same  extent  as  the  vendor  of  other  species  of  per- 
sonal property.  Here  the  La  Crosse  bank  discounted  the  plaintiff’s  draft  on  W. 
E.  Coats  & Co. , and  forwarded  the  same  to  the  defendant  for  collection.  The 
defendant  w^as  under  no  obligation  to  pay  that  draft,  especially  as  the  account 
of  W.  E.  Coats  & Co.  at  the  defendant  bank  was  then  considerably  overdrawn. 
Nevertheless  the  defendant,  on  the  request  of  the  managing  agent  of  W.  E. 
Coats  & Co. , whose  authority  is  not  questioned,  made  its  own  draft  on  the 
Chicago  bank  for  the  amount,  payable  to  the  Cashier  of  the  La  Crosse  bank, 
and  sent  the  same  in  a letter  by  mail  to  the  Cashier  of  the  La  Crosse  Bank 
in  payment  of  draft  on  W.  E.  Coats  & Co.,”  and  that  letter,  with  the  draft 
inclosed,  reached  La  Crosse  in  the  regular  course  of  mail. 

Undoubtedly,  the  defendant  in  making  its  draft  on  the  Chicago  bank, 
gave  a corresponding  credit  to  W.  E.  Coats  & Co.,  on  the  faith  of  their  sol- 
vency ; but  it  did  so  voluntarily  and  for  their  accomipodation,  and  without 
being  induced  to  do  so  by  any  fraud  or  mistake  of  fact.  While  the  defen- 
dant retained  the  actual  or  constructive  possession  of  that  draft,  it  could, 
undoubtedly,  withhold  its  application  in  payment  of  the  draft  on  W.  E.  Coats 
& Co. ; but  if,  by  sending  the  draft  by  rail  to  La  Crosse,  it  parted  with  such 
possession  and  vested  the  title  to  the  draft  in  the  La  Crosse  bank,  then,  man- 
ifestly, it  lost  all  rightful  authority  to  take  the  same  from  the  mail.  In  thus 
mailing  and  sending  the  draft  the  defendant  acted  as  the  agent  of  the  La 
Crosse  bank.  Such  mailing  of  the  letter,  inclosing  the  draft  was,  in  legal  ef- 
fect, a delivery  of  the  draft  to  the  La  Crosse  bank.  (1  Rand  Com.  Paper, 
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§218;  1 Daniel,  Neg.  Inst.  §67;  Buell  vs.  Chapin^  99  Mass.  594;  Kirkman 
vs.  Bank,  2 Cold.  397;  Mitchell  vs.  Bank^  6 Rich.  Law,  171;  Sichel  vs.  Borch, 
2 Hurl.  & C.  956;  Funk  vs.  Lawson,  12  111.  App.  229.) 

The  mere  fact  that  after  the  draft  was  so  sent  by  mail  the  defendant  ascer- 
tained that  W.  E.  Coats  & Co.  had  failed,  and  hence  that  it  had  injudiciously 
given  them  further  credit  to  the  amount  of  the  draft,  did  not  authorize  the 
defendant  to  stop  payment  of  the  draft  or  take  it  from  the  mail.  The  draft 
was  not  transmitted  to  W.  E.  Coats  & Co.,  but  was  transmitted  by  them, 
through  the  defendant,  to  the  bank  at  La  Crosse. 

In  support  of  the  views  expressed  see  Barth  vs.  Richardson,  101  Mass.  287 ; 
Bank  vs.  Mitchell,  9 Mete.  (Mass.)  297  ; Pratt  vs.  Foote,  9 N.  Y.  463;  Whiting 
vs.  Bank,  77  N.  Y.  363;  Eaton  vs.  Cook,  32  Vt.  58.  The  judgment  of  the 
circuit  court  is  reversed,  and  the  case  is  remanded,  with  direction  to  enter 
judgment  against  the  defendant  for  the  amount  of  the  verdict  directed  in 
favor  of  the  plaintiff,  with  interest  and  costs. 


LIABILITY  OF  SUAREHOLDERS-WHEN  LIABILITY  OEASES-ACTION  TO 
ENFORCE— WHO  MAY  MAINTAIN 
Sapreme  Court  of  Minnesota,  Augusts,  1895. 

HARPER  V9.  CARROLL,  et  al. 

1.  That  part  of  the  Gen.  St.  1894,  §2501,  which  provides  that  the  stockholders  of  all  banks 

of  deposit  and  discount  shall  be  individually  liable  in  an  amount  equal  to  double  the 
amount  of  stock  owned  by  them  for  all  the  debts  of  the  bank,  and  such  individual  lia- 
bility shall  continue  for  one  year  after  a transfer  of  their  stock  shares,  construed. 
Hdd,  that  the  individual  liability  of  a stockholder  who,  in  good  faith,  has  transferred 
his  shares,  is  confined  and  limited  to  such  debts  as  have  been  created  and  incurred 
prior  to  the  time  of  the  transfer. 

2.  Hdd,  that  at  the  end  of  the  year  of  continuing  liability  the  novation  of  the  parties 

may  be  complete,  the  old  stockholder  being  relieved  of  further  responsibility.  But  if, 
within  the  year,  conditions  arise  or  exist  which  authorize  the  commencement  of  an  ac- 
tion to  enforce  the  stockholder's  liability,  under  the  provisions  of  Gen.  St.  1894,  c.  76, 
the  right  is  complete,  and  the  action  may  be  brought  within  six  years  after  the  debt 
against  the  bank  matures. 

3.  The  action  may  be  maintained  by  a creditor,  in  his  own  behalf  and  in  behalf  of  all  other 

creditors,  against  all  stockholders,  past  or  present,  who  are  liable  to  any  of  the  cred- 
itors, the  respective  rights  and  obligatioDs  to  be  determined  on  the  trial.  But  the  com- 
plaint must  show  a liability  on  the  part  of  each  defendant  to  some  one  or  more  of 
the  creditors.  (Syllabus  by  the  Court.) 


This  was  an  action  to  enforce  a stockholder’s  liability.  From  an  order 
sustaining  general  demurrers  to  the  complaint  defendants  appealed.  The 
decision  of  the  case  involved  the  construction  of  section  2501,  General  Stat- 
utes of  Minnesota,  1894,  which  section,  after  requiring  that  a true  and  correct 
list  of  the  names  of  the  shareholders  of  each  bank  shall  be  kept  by  the  Presi- 
dent and  Cashier,  together  with  the  amount  of  stock  held  by  each,  the  tune 
of  transfer,  and  to  whom  transferred,  and  that  copies  thereof  shall  be  filed  in 
certain  public  offices  on  the  first  Mondays  in  January  and  July  in  each  year, 
provides  that : ‘‘The  stockholders  in  each  bank  shall  be  individually  liable 
in  an  amount  equal  to  double  the  amount  of  stock  owned  by  them  for  all  of 
the  debts  of  such  bank,  and  such  individual  liability  shall  cx>ntinue  for  one 
year  after  any  transfer  or  sale  of  stock  by  any  stockholder  or  stockholders." 
The  ruling  of  the  Court  thereon  is  stated  in  the  syllabus. 
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RATE  OF  INTEREST  WHICH  NATIONAL  BANK  MAY  CHARGE-STATE 

STATUTE. 

Supreme  Court  of  California,  July  16,  1895. 

CALIFORNIA  NATIONAL  BANK  OF  SAN  DIEGO  vs.  GINTY,  et  al. 

A National  bank  can  lawfully  charge  a rate  of  interest  in  excess  of  seven  per  cent,  when 
such  excess  can  be  lawfully  contracted  for  under  the  statute  of  the  State  in  which  the 
bank  is  situated  and  doing  business.* 


This  was  an  action  to  recover  upon  two  promissory  notes  and  to  foreclose 
a lien. 

Van  Fleet,  J.  (omitting  part  of  the  opinion) : The  objection  that  the 
court  erred  in  allowing  plaintiff  interest  ujxin  its  notes  is  based  upon  the  con- 
tention that,  under  section  5197  of  the  Revised  Statutes  of  the  United  States, 
it  is  not  competent  for  a National  bank  to  charge  or  reserve  a higher  rate  of 
interest  upon  its  loans  than  that  fixed  by  the  law  of  the  State  as  the  legal 
rate — 7 per  cent. ; and  that  by  contracting  for  a higher  rate  the  plaintiff  for- 
feited its  right  to  the  entire  interest  provided  for.  This  question  depends 
upon  whether  a National  bank  can  lawfully  charge  a rate  of  interest  in  excess 
of  that  allowed  by  the  Federal  statute,  when  such  excess  can  be  lawfully  con- 
tracted for  under  the  statute  of  the  State  in  which  the  bank  is  situated  and 
doing  business.  The  question  has  been  expressly  decided  in  the  affirmative 
by  this  court.  {Hinds  vs.  Marmolego,  60  Cal.  229;  Bank  vs.  Stover ^ Id.  387.) 

In  Hinds  vs.  Marmolego  it  is  said  “that  the  true  interpretation  of  the  Act 
of  Congress  is  that,  in  those  States  and  territories  having  no  statute  upon  the 
subject  of  interest,  the  National  banks  are  allowed  a rate  not  exceeding  7 per 
centum ; while  in  those  States  and  territories  having  a statute  on  the  subject, 
they  are  authorized  to  charge  and  receive  interest  at  the  rate  allowed  other 
banks  and  individuals.”  And  it  is  held  that  in  view  of  section  1918  of  our 
Civil  Code,  giving  parties  the  right  to  contract  for  a higher  rate.  National 
banks  are  also  at  liberty  to  receive  such  rate  as  may  be  agreed  upon. 

This  doctrine  was  affirmed  in  Bank  vs.  Stover,  stiprCy  and  is  in  accord 
with  decisions  elsewhere.  {Tiffany  vs.  Bank.,  18  Wall.  409 ; Wiley  vs.  Star- 
buck.,  44  Ind.  298;  Rockwell  vs.  Bank  [Colo.  App.]  36  Pac.  905.)  The  cases 
cited  by  defendants  do  n6t  sustain  a contrary  view. 


USER  Y-  VIRGINIA  STATUTE. 

Supreme  Court  of  Appeals  of  Virginia,  July  11,  1895. 

LYNCHBURG  NATIONAL  BANK  v*.  SCOTT,  et  al. 

Under  the  Statute  of  Virginia  usury  cannot  be  pleaded  as  a defense  in  an  action  upon  a 
promissory  note  by  a bona  jUie  holder  for  value,  who  had  no  notice  of  the  usury. 


This  was  an  action  upon  a promissory  note  for  81,000  bearing  date  June 
3,  1893,  executed  by  Scott  Bros.,  and  payable  four  months  after  date  to  S.  L. 
Scott,  at  the  Bank  of  Abingdon,  Va.,  indorsed  by  S.  L.  Scott  and  the  Bank 
of  Abingdon,  and  discounted  by  the  Lynchburg  National  Bank. 

The  note  sued  on  was  the  last  of  a series  of  renewals  of  a shuilar  note  dis- 
counted by  the  Bank  of  Abingdon,  December  17,  1888,  at  a usurious  rate  of 
interest,  the  usurious  interest  paid  said  bank  aggregating  the  sum  of  8506.38. 
The  plaintiff  bank  discounted  the  note  sued  on  before  maturity,  in  the  due 
♦ The  same  rule  was  adopted  in  National  Bank  vs.  Bruhn  (64  Tex.  671). 
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course  of  business,  at  6 per  cent,  interest,  without  notice  of  any  fact  con- 
nected with  its  history,  or  of  any  illegality  which  affected  it  in  the  hands  of 
antecedent  parties.  Before  the  maturity  of  the  note  sued  on,  the  Bank  of 
Abingdon  made  a general  deed  of  assignment  for  the  benefit  of  all  of  its 
creditors.  Among  the  defenses  set  up  by  the  defendants,  Scott  Bros.,  was  that 
of  usury,  and  all  questions  of  law  and  fact  were,  by  agreement,  submitted  to 
the  court,  which  gave  Judgment  for  the  plaintiff  for  the  sum  of  ®1, 002.25, 
the  principal  of  said  note,  and  charges  of  protest,  subject  to  a credit  of 
$506.38,  with  interest  on  the  balance  from  the  date  of  said  Judgment. 

The  Court  said:  the  petition  the  plaintiff  assigns  four  grounds  of 

error,  all  raising  questions  of  far  more  than  ordinary  interest.  In  the  view, 
however,  taken  of  the  case  by  this  Court  it  becomes  unnecessary  to  consider 
but  one;  and  that  is  can  the  defendants,  Scott  Bros.,  in  this  action  avail 
themselves  of  the  defense  of  usury  against  the  plaintiff  bank,  a hona  fide 
holder  of  the  note  sued  on,  for  value  and  without  notice  of  any  taint  of 
usury,  and  received  in  due  course  of  business,  before  maturity,  and  at  a legal 
rate  of  discount  ? 

The  statute  of  Virginia  (Code,  §2818)  provides  as  follows : ‘ All  contracts 
and  assurances  made  directly  or  indirectly  for  the  loan  or  forbearance  of 
money  or  other  thing  at  a greater  rate  of  interest  than  is  allowed  by  the  pre- 
ceding section,  shall  be  deemed  to  be  for  an  illegal  consideration,  as  to  the 
excess  beyond  the  principal  amount  so  loaned  or  forborne.’  This  section  of 
the  Code  is  in  the  words  of  the  Act,  as  passed  March  24,  1874,  and  has  been 
the  law  in  Virginia  since  that  date.  By  the  terms  of  the  statute  which  w'as 
in  force  in  this  State  prior  to  April  1,  1893,  all  contracts  and  assurances  for 
the  loan  or  forbearance  of  money  founded  upon  a usurious  consideration 
were  declared  to  be  void. 

The  question  to  be  considered  is  the  effect,  as  to  negotiable  instruments, 
of  tliis  change  of  the  statute  declaring  that  such  contracts  shall  be  deemed  to 
be  for  an  illegal  consideration  instead  of  void  as  formerly. 

These  are  not  meaningless  words,  and  it  cannot  be  doubted  that  the  legis- 
lature had  some  w'ise  purpose  in  adopting  the  one  rather  than  the  other.” 

The  Court  then  held  that  the  defense  of  usury  was  not  available  against 
the  plaintiff,  which  had  discounted  the  note  without  notice  of  the  usury. 


PROMISSORY  XOTE  PAYABLE  O.V  OR  AFTER  A CERTAIX  DATE- 
MATURITY— ACTLOX  OX. 

Court  of  Appeals  of  Texas,  September  26,  180.6. 

BKOOK8HIKE  v$.  ALLEN. 

A note  drawn  payable  “on  or  after”  a date  named  therein  Is  due,  and  an  action  may  be 
brought  thereon,  at  any  time  after  such  date. 


CoLLARD,  J.:  This  is  an  appeal  from  the  Judgment  of  the  lower  court 
sustaining  defendant's  (Allen’s)  general  and  special  demurrers  to  plaintiff’s 
(Brookshire's)  petition,  and  dismissing  the  cause  upon  plaintiff’s  refusal  to 
amend.  The  suit  was  founded  on  the  following  promis.sory  note,  made  a 
part  of  the  petition:  ‘‘Ballinger,  Texas,  Feb.  12,  1891.  On  or  after  June  the 
first,  A.  D.  1892,  I promise  to  pay  to  J.  S.  Brookshire  the  sum  of  five  hundred 
and  fifty-three  dollars  and  thirty  cents,  6 per  ct.  from  date  until  paid. 
[Signed]  J.  A.  Allen.”  The  i>etition  alleges  tliat  within  a reasonable  time 
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after  June  1,  1892,  on  August  18,  1892,  and  on  December  9,  1893,  and  at 
divers  other  times,  plaintiff  demanded  of  defendant  payment  of  the  note  and 
interest,  and  he  refused  to  pay,  etc.  The  suit  was  filed  January  19,  1894. 

The  court  below  adjudged  that  the  note,  payable  “ on  or  after  ” J une  1, 
1892,  was  not  a binding  obligation.  Was  this  correct?  We  think  not.  The 
time  of  payment  was  not  uncertain.  The  note  was  due  after  June  1,  1892 — 
at  any  time  after— and  was  suable  at  any  time  after.  We  find  no  case,  and 
have  been  cited  to  none,  directly  in  point.  It  is  settled  that  a promissory 
note  which  does  not  specify  any  time  of  payment  is  payable  on  demand.  (1 
Daniel,  Neg.  Inst.  § 88;  Chanibers  vs.  Hilh  26  Tex.  47^;  Byles,  Bills,  § 325; 
and  Salinas  vs.  Wright^  11  Tex.  575.)  A demand  note  is  due  at  once,  and  is 
actionable  at  once.  {Henry  vs.  Roe,  83  Tex.  446,  18  S.  W.  806.)  A note  pay- 
able on  or  before  a certain  date  is  certain  as  to  time  of  payment,  but  no  more 
so  than  if  payable  on  or  after  such  time.  {Buchanan  vs.  Wren  [Tex.  Civ. 
App.]  30  S.  W.  1077.)  The  note  sued  on  was  due  and  actionable  at  any  time 
after  June  1,  1892.  Appellant’s  assignment  of  error  addressed  to  this  point 
is  sustained,  and  the  judgment  of  the  court  below  is  reversed,  and  the  cause 
remanded  for  trial. 

TAXATlOy  OF  BAXKS-IIOW  AND  WHERE  BANKING  HOUSE  ASSESSED. 

Supreme  Court  of  New  Jersey,  August  30,  1895. 

STATE  (ORANGE  NATIONAL  BANE,  PROSECUTOR)  VB.  WILLIAMS,  COLLECTOR.  ' 
Under  the  laws  of  New  Jersey  the  banking  house  and  the  lot  whereon  It  is  ere  ted,  of  any 
National  or  State  bank  in  the  State,  are  to  be  assessed  to  the  bank  in  the  taxing  dis- 
trict where  the  bank  is  located ; and  the  value  of  such  banking  house  and  lot  is  not  to 
be  included  in  estimating  the  assessable  value  of  the  shares  of  the  stockholders. 


The  controversy  in  this  case  related 'to  an  assessment  of  taxes  for  the  year 
1894  made  against  the  Orange  National  Bank  by  the  assessor  of  the  city  of 
Orange.  The  only  assessment  reviewed  was  that  upon  the  banking  house, 
and  lot  of  land  upon  which  it  is  erected.  The  question  involved  was  whether 
the  banking  house  and  lot  were  to  be  assessed  in  the  city  of  Orange,  where 
the  bank  is  located. 

The  rule  of  taxation  held  by  the  court  to  be  correct  is  stated  in  the  syllabus. 


REPLIES  TO  LAW  AND  BANKING  QUESTIONS. 


Queations  Id  Banking  Law— submitted  by  subscribers— which  may  be  of  sutflcient  general  inter- 
est to  warrant  publication  will  bo  answered  in  this  department. 

A reasonable  charge  is  maile  for  Special  Replies  asketl  for  by  correspondents- to  be  sent  promptly 
bf  mail.  See  advertisement  in  back  part  of  tins  number. 


Editor  Rhodeti'  Journal  of  Banking:  , Vt.,  October  9. 

Sm A mortgage  loan,  guaranteed  by  the Loan  Company,  is  bought  by  the 

Bank.  The  mortgage  is  assigned  to  the  bank,  and  the  assignment  recorded.  At  maturity  the 
loan  is  paid  by  the  owner  of  the  property  to  the  loan  company,  and  the  funds  are  retained 
by  said  company,  and  not  forwarded  to  the  owner  of  the  loan  as  is  customary.  The  bank  has 
never  parted  with  the  original  papers  and  has  received  no  notice  that  the  loan  had  been  paid. 
Does  such  a payment  discharge  the  mortgagor  ? Is  the  company  the  agent  of  the  mortgagor 
or  the  mortgagee  ? 

Answer. — The  rule  is  that  a mortgagor  may  continue  to  deal  with  the 
mortgagee  in  making  payments  until  he  has  received  notice  of  the  assign- 
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ment  of  the  mortgage,  or  notice  of  facts  sufficient  to  put  him  on  inquiry  as  to 
the  continuance  of  the  mortgagee’s  title  {Stoddard  vs.  Oailor,  90  N.  Y. , 575 ; 
VanKmren  vs.  Gorkins^  66  N.  Y.  77).  The  fact  that  the  mortgage  is  not 
produced  when  the  last  payment  is  made  does  not  app^  to  be  material  {Van 
Kmren  vs.  Gorkins^  supra).  In  the  case  stated  in  the  inquiry,  therefore,  the 
payment  to  the  loan  company  discharged  the  debt,  unless  the  mortgagor  can 
be  charged  with  notice  in  accordance  with  this  rule.  Whether  this  can  be 
done  will  depend  upon  other  facts  than  those  stated  in  the  inquiry. 


Editor  Rhodes^  Journal  of  Banking:  Grand  Rapids,  Mich.,  Oct.  22, 1886. 

Sir  Jones  deposits  in  bank  A,  at  Grand  Rapids,  $1,000,  and  receives  from  bank  A a oerti> 
ficate  of  deposit,  payable  to  his  own  order.  Jones  groes  to  Chicago  with  Brown,  who  receives 
this  certificate  from  Jones  to  carry  for  safekeeping,  forges  Jones'  name  on  the  back  of  it 
and  deposits  the  certificates  in  bank  B,  Chicago,  for  collection.  Bank  B sends  the  certificates 
to  bank  C,  its  correspondent  in  Grand  Rapids,  for  collection.  Bank  C collects  the  money  from 
bank  A upon  the  certificate  and  forwards  it  to  bank  B,  who  pays  it  over  to  Brown  without 
any  identification  as  to  person  or  ownership  of  the  certificate  of  deposit.  All  this  was  done 
in  good  faith  by  bank  A.  Jones  brings  suit  against  bank  A for  the  $1,000.  Bank  A sets  up 
payment  of  the  11,000  to  bank  C.  Question : Is  bcmk  A liable  for  payment  the  second  time 
under  such  circumstances,  and  if  liable  is  bank  B or  C liable  to  bank  A for  repayment  of  that 
money  ? M.  A.  S. 

Answer. — The  person  to  whom  the  certificate  of  deposit  was  issued  may 
recover  the  amount  thereof  from  the  bank  issuing  the  same ; for  the  payment 
upon  the  forged  indorsement  could  not  discharge  the  bank  from  its  liability 
to  him.  {Gitizens  Nat.  Bank  vs.  Importers  and  Traders  Nat.  Banky  119  N.  Y. 
195 ; Grawford  vs.  West  Side  Bank,  100  N.  Y.  50  ; Shiptnan  vs.  The  Bank  qf 
the  State  qf  New  York.  126  N.  Y.  318 ; Dodge  vs.  Nat.  Exchange  Bank,  30 
Ohio  St.  1:  Roberts  vs.  Tucker,  16  Q.  B.  500.)  And  he  is  not  obliged  to  look 
to  any  other  bank ; for  as  between  him  and  the  bank  issuing  the  certificate 
the  case  stands  as  if  there  had  been  no  payment  at  all.  But  upon  the  facts 
as  stated  we  think  the  bank  issuing  the  certificate  can  maintain  an  action 
against  bank  Bank  B to  recover  the  amount  as  money  paid  under  mistake 
of  fact.  The  rule  that  a bank  is  bound  to  know  the  signature  of  its  cus- 
tomer is  only  the  general  rule  of  commercial  law  that  the  drawee  is  bound  to 
know  the  signature  of  the  drawer;  and  whether  this  rule  applies  to  the  en- 
dorsement of  the  payee  of  a certificate  of  deposit  might  be  open,  perhaps,  to 
some  question.  But  however  that  may  be,  the  rule  as  established  by  the  later 
cases  is  that  the  drawee  bank  may  recover  the  money  paid  out  on  the  forged 
signature  of  its  customer  where  the  party  to  whom  payment  was  made  has 
been  guilty  of  negligence  in  receiving  and  endorsing  the  instrument.  {Fird 
Nat.  Bank  qf  Danvers  vs.  First  Nat.  Bank  qf  Salem,  151  Mass.  280;  Nat 
Bank  qf  North  America  vs.  Bangs,  106  Mass.  441 ; Ellis  vs.  Insurance  Gom- 
pany,  4 Ohio  St.  628;  Deposit  Bank  qf  Georgetown  vs.  Fayette  Nat.  Bank. 
[Ky.]  13  S.  W.  Rep.,  339.)  Indeed,  several  late  cases  go  so  far  as  to  lay 
down  the  rule  that  where  a bank  receives  from  another  bank  in  due  course, 
a check  drawn  upon  itself,  it  may  rely  upon  the  exercise  of  proper  diligence 
on  the  part  of  the  transmitting  bank,  and  may  regard  the  latter’s  endorse- 
ment of  the  check  as  significant  of  the  fact  that  such  prudence  and  diligence 
have  been  exercised,  and  if  not,  that  the  indorsement  will  stand  as  guaranty. 
{People's  Nat.  Bank  vs.  Franklin  Nat.  Bank,  88  Tenn.  299 ; First  Nat.  Bank 
qf  Danvers  vs.  First  Nat.  Bank  qf  Salem,  supra).  Under  these  decisions  the 
failure  of  Bank  B to  require  some  identification  of  the  person  presenting  the 
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certificate  is  such  negligence  as  renders  it  liable  for  the  loss.  The  Grand 
Rapids  bank  making  the  collection  not  being  at  fault  would  not  be  liable  after 
it  had  paid  the  money  over  to  the  Chicago  bank,  as  it  probably  has  done. 


Editor  Rhoden*  Journal  of  Banking:  Hope,  Ark.,  Sept.  28, 1885. 

Sir  Will  you  please  give  me  your  opinion  on  the  matter  rai^  in  the  following  letter 
just  referred  to  me  by  a friend : “ I have  Just  met  Mr.  S.  on  the  train  and  he  related  an  inci- 
dent of  a case  he  had  Just  tried  at  Arkadelphia  (Ark.)  the  principal  point  of  interest  hinging 
on  the  fact  that  a draft  had  been  made  against  some  person  who  retained  it  for  twenty-four 
hours  before  returning  it,  and  this  was  held  to  constitute  an  acceptance  under  an  old  statute 
passed  in  185i.  Mr.  6.  said  he  never  heard  of  the  statute  before  and  did  not  know  of  its  ever 
having  been  brought  into  question  in  any  court  in  the  State,  but  it  might  prove  a dangerous 
thing  for  any  firm  (bank)  or  person  to  hold  a draft  twenty -four  hours  before  returning  it  if 
they  did  not  wish  to  pay  it.  I suggested  that  it  was  a common  practice  among  merchants 
and  others  to  ask  a bank  to  hold  the  draft  until  the  next  day  when  they  did  not  wish  to  pay 
it,  and  enquired  what  would  be  the  result  of  such  a ease.  Mr.  O.  thought  th^t  the  bank,  act- 
ing as  the  agent  of  a party  who  asked  it  to  hold  the  draft,  would  have  the  effect  of  making 
him  liable,  so  that  it  will  be  very  dangerous  for  any  firm  or  person  in  Arkansas,  to  either  hold 
a draft  themselves,  or  have  a bank  hold  it  at  their  request  for  twenty-four  hours,  as  it  would 
have  the  effect  of  making  the  draft  an  acoeptanoe,  and  suit  could  be  brought  on  it  the  same 
as  on  a note.''  Subscriber. 

Answer. — The  statute  referred  to  is  as  follows:  “Every  person  on  whom 
a bill  of  exchange  is  drawn  and  to  whom  the  same  may  be  delivered  for 
acceptance,  who  shall  destroy  such  bill  or  refuse,  within  twenty-four  hours 
after  such  delivery,  or  within  such  time  as  the  holder  may  allow,  to  return 
the  bill  accepted  or  non-accepted  to  the  holder,  shall  be  deemed  to  have 
accepted  the  same.”  It  is  verbatim  et  literatim  the  same  as  the  New  York 
statute,  from  which  it  appears  to  have  been  taken.  The  same  statute  has 
been  adopted  also  in  the  adjoining  State  of  Missouri.  (Rev.  Stat.  Mo.  Sec- 
tion 724.)  To  constitute  an  acceptance  under  the  statute,  there  must  be 
either  (1)  a destruction  of  the  instrument,  or  (2)  a refusal  to  return  the  same. 
And  to  make  out  a refusal,  there  must  have  been  a request  or  demand  by  the 
holder  or  his  agent  for  the  return  of  the  instrument ; mere  neglect  on  the  part 
of  the  drawee  to  return  the  same  will  not  be  sufficient.  It  would  not  amount 
to  a refusal,  therefore,  that  the  drawee  requested  the  bank  to  hold  the  instru- 
ment and  that  the  bank  complied  with  such  request.  Besides,  by  the  terms 
of  the  statute  the  drawee  has  such  time  ‘ ‘ as  the  holder  may  allow.  ” As  to 
the  point  that  the  bank  would  be  regarded  as  the  agent  of  the  drawee,  we  do 
not  think  that  point  (if  it  could  affect  the  case)  is  weU  taken ; for  there  is 
nothing  better  settled  than  that  a bank  receiving  paper  to  be  presented  for 
payment  or  acceptance  is  the  agent  of  the  holder,  and  not  the  agent  of  the 
person  to  whom  presentment  is  to  be  made. 


Editor  Rhoden*  Journal  of  Banking:  Arlington,  Mass.,  Oct.  25, 1885. 

Sir  Certain  endorsements  that  appear  on  our  checks  when  returned  to  us  appear  to  me 
of  at  least  doubtful  propriety.  As  I understand,  an  indorsement  "without  recourse"  is 
notice  to  all  subsequent  parties  that  the  one  so  indorsing  avoids  all  the  liability  assumed  by 
an  indorser  in  full;  that  such  indorsement  is,  at  law,  simply  equivalent  to  the  words 
" Received  Payment " or  " Paid  " written  or  stamped  above  an  indorsement.  If  1 am  correct 
it  would  seem  to  follow  that  where  these  latter  words  " Paid  ” and  " Received  Payment " 
appear  above  an  indorsement,  the  liability  of  an  indorser  in  full  is  also  avoided,  yet  such 
indorsement  apppears  to  pass  through  some  of  our  largest  clearing-houses  unchaUenged.  Is 
my  position  correct  ? W.  D.  Higgins. 

Answer. — The  stamp  " Paid  ” or  “ Received  Payment  ” sometimes  placed 
by  banks  upon  checks,  notes  and  drafts,  is  not  designed  to  qualify  any 
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indorsement  on  the  instrument.  The  use  of  such  stamp  does  not  appear  to 
be  very  systematic ; and  oftentimes  it  is  used  for  no  special  purpose,  and 
when  there  is  no  particular  reason  why  it  should  be  used.  But  it  is  merely 
in  the  nature  of  a receipt  and  has  no  effect  whatever  on  the  contract  of  any 
of  the  parties  to  the  instrument.  As  to  the  indorsement  “ without  recourse/’ 
it  has  not  quite  the  signification  which  our  correspondent  supposes.  It  is, 
like  any  other  indorsement,  an  assignment  of  the  instrument,  and  the 
indorser  guarantees  that  it  is  a valid  security  for  the  amount  named  therein. 


Editor  Rhodot*  Journal  of  Banhing:  Bibminoham,  Ala.,  Oct.  11, 1895. 

Sir  Can  a note  (negotiable)  which  contracts  for  payment  in  gold  coin  be  settled  in 
silver  or  anything  but  gold,  or  can  a note  which  contracts  for  payment  in  silver  be  settled  in 
anything  but  silver?  Otto  Marx,  Cosh (ri. 

Answer. — An  instrument  so  drawn  is  payable  only  in  the  particular  kind  of 
money  named  therein.  {Bronson  vs.  Rhodes^  7 Wallace,  45;  Trebilock  vs. 
Wilson,  12  Wallace,  687.) 


Editor  Rhodes*  Journal  of  Banking : Pittsfieid,  Mass.,  Oct.  86,  1895. 

Sir  At  the  last  session  of  the  Legislature  of  this  State  there  were  two  Acts  passed  to 
regulate  the  banking  hours  on  Saturdays  which  are  not  holidays.  These  Acts  were  published 
in  your  issue  of  July  of  this  year.  These  Acte  allow  the  closing  of  the  banks  at  twelve  o'clock 
noon,  but  do  not  require  it.  Many  banks  do  not  do  so  but  are  open  for  business  until  three 
o'clock.  Will  you  kindly  publish  in  your  magazine  your  opinion  as  to  how  notes  and  time 
drafts  maturing  on  Saturdays,  not  holidays,  should  be  treated  by  banks  which  do  not  close 
until  three  o'clock  ? If  such  banks  have  on  deposit  to  the  credit  of  makers  of  promissory 
notes  or  acceptors  of  time  drafts  which  may  mature  on  Saturdays  sufficient  in  amount  to  pay 
such  paper,  will  it  be  legal  to  charge  up  such  paper  on  Saturdays?  Or  should  all  such  paper 
be  held  until  Monday  or  the  next  succeeding  business  day  ? Ought  similar  maturing  paper, 
which  is  made  payable  at  other  banks  in  the  same  town  or  city,  to  be  presented  on  Saturday 
or  the  next  succeeding  business  day  ? H.  A.  Brewster,  Cashier. 

Answer. — By  the  last  of  the  two  Acts  referred  to  it  is  provided  that : “All 
bills  of  exchange,  drafts  and  promissory  notes,  except  those  payable  on 
demand,  which  would  otherwise  be  payable  on  any  Saturday  not  a holiday 
according  to  law,  shall  be  deemed  to  be  and  shall  be  payable  on  the  next  suc- 
ceeding secular  or  business  day.”  In  all  cases  of  time  paper,  therefore,  the 
maker  or  acceptor  has  until  the  following  Monday  to  make  payment ; and  the 
same  can  not  be  charged  up  to  his  account  until  that  date.  Whether  the 
bank  remains  open  Saturday  afternoon  is  immaterial ; for  by  the  terms  of  the 
statute  the  paper  is  not  payable  until  Monday.  Time  paper  payable  at  other 
banks  is  to  be  presented  on  Monday.  As  regards  paper  payable  on  demand, 
the  effect  of  the  two  statute  is,  that  such  paper  may  be  presented  for  pay- 
ment before  twelve  o’clock  on  Saturday ; but  this  is  not  compulsory,  and  the 
bank  will  discharge  its  duty  to  its  customer  by  making  presentment  on 
Monday. 


Editor  Rhodes'  Journal  of  Banking : Detroit,  Mich.,  Oct.  28,  1895. 

Sir  Can  you  cite  me  to  any  decisions  of  the  Supreme  Court  of  the  United  States  or  to 
any  decisions  of  the  State  courts  on  the  question  whether  interest  for  days  of  grace  can  be 
collected  where  tender  of  pajrment  is  made  on  the  day  the  instrument  is  due  without  grace? 

Emory  Wesdell. 

Answer. — ^This  question  does  not  appear  to  have  been  decided  in  any 
reported  case.  We  have  ourselves  expressed  the  opinion  that  interest  can  be 
charged  for  the  days  of  grace  (Rhodes’  Journal  of  Banking,  Vol.  XIX., 
pp.  29,  406). 
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PROCEEDINGS  OF  THE  TWENTY  FIRST  ANNUAL  CONVENTION, 

HELD  AT 

ATLANTA,  GA.,  OCTOBER  15,  10  AND  17,  1895. 


FIRST  DA  Y'S  SESSION— TUESDA  F,  OCTOBER  15,  1895. 

Convention  was  called  to  order  at  10:30  a.  m.  in  the  Grand  Opera  House,  Presi- 
dent John  J.  P.  Odell  in  the  chair.  Prayer  was  offered  by  Rev.  Dr.  E.  H.  Barnett,  after 
which  an  address  of  welcome  was  made  by  Hon.  Porter  King,  Mayor  of  Atlanta. 

He  spoke  eloquently  of  the  growth  of  Atlanta  from  the  time  of  its  founding,  fifty 
years  ago,  and  traced  the  city's  progress  through  the  destructive  influences  of  war 
to  its  present  position  as  a city  of  110,000  population.  The  laws  of  Georgia,  he  said, 
favor  both  the  laborer  and  the  capitalist ; among  the  provisions  for  the  protection  of 
the  latter  he  cited  that  no  municipal  bonds  can  be  issued  except  by  the  direct  vote 
of  the  people,  and  then  only  to  the  extent  of  seven  per  cent,  of  the  assessed  value 
of  the  property  subject  to  taxation. 

Mayor  King  described  the  bankers  of  Atlanta  as  the  representative  and  most  pub- 
lic spirited  citizens.  He  referred  to  the  unavoidable  absence  of  the  Governor,  who 
had  but  recently  recovered  from  a serious  illness,  and  in  conclusion  gave  a most  cor- 
dial welcome  to  the  association  from  the  people  of  Atlanta  and  the  State  of  Georgia. 

President  Odell  then  introduced  Hon.  G.  Gunby  Jordan,  of  Columbus,  Ga.,  who 
spoke  on  behalf  of  the  Georgia  State  Bankers'  Association. 

W*LC02tfE  BY  Hon.  G.  Gunby  Jokdan. 

An  influential  Journal  has  lately  warned  you  to  avoid  a garrulous  banker.  1 shall  not  fall 
under  the  ban  of  this  interdiction  in  the  brief  but  earnest  welcome  which  shall  be  extended 
to  you  on  my  part,  in  behalf  of  the  Georgia  Bankers'  Association. 

This  is  an  eventful  hour.  The  day  is  propitious.  You  honor  us,  on  the  arrival  at  your 
majority  as  an  association,  by  holding  this  meeting  in  the  very  heart  of  the  South.  American 
vim  and  American  progress,  aided  by  the  pluck,  stability  and  brains  of  American  bankers, 
have  successfully  passed  us  through  two  years  memorable  in  the  financial  world  as  those  of 
intense  liquidation.  We  stand  today  on  the  threshold  of  a prosperity  which  if  some  propheti^ 
soul  could  truly  outline,  his  utterances  would  seem  but  the  dreams  of  Utopia. 

It  is  pleasant  to  know  that  in  the  dawn  of  such  an  era  every  section  of  this  Union  will 
participate  in  this  great  revival,  and  that  the  South,  this  time,  will  be  in  the  van  of  the  pro- 
cession. With  nine-cent  cotton,  the  cheapest  iron  in  the  world,  a well-founded  expectation 
of  an  elastic  currency,  and  the  earnest  hope  for  the  completion  of  the  Nicaraguan  Canal  and 
the  freedom  of  Cuba,  the  South  in  the  near  future  must  be  the  theatre  of  intense  activity 
and  phenomenal  progress. 

You  come  to  meet  in  earnest  deliberation  over  the  most  important  affairs  that  free  men 
can  discuss  in  times  of  peace,  for  finance  is  the  life-blood  of  the  nation,  and  they  who  are 
most  intimate  with  it  occupy  positions  of  honor  and  trust.  There  is  now  no  unsettled  question 
of  moment  before  the  seventy  millions  of  people  composing  our  common  country,  except 
reformation  of  our  banking  and  financial  laws.  Upon  this  common  ground  every  patriot, 
irrespective  of  section  or  party,  should  meet  and  express  his  opinions  and  exert  his  energies 
for  the  common  good. 

Emerging  from  the  troublous  times  which  we  have  passed  through  with  as  much  of  honor 
and  less  of  loss  than  other  sections,  the  South  occupies  a high  position  on  the  hill  of  progress. 
We  can  afford  to  take  no  steps  backward.  And  as  an  exponent  of  the  wonderful  resources  of 
this  Union,  and  especially  of  our  section,  there  have  been  gathered  together,  along  with  those 
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from  Europe  and  our  sister  republics,  for  your  observation  and  critical  examination,  the 
fruits  of  the  soil  and  tokens  of  industry.  * • * 

The  erroneous  but  common  estimate  placed  upon  the  ofiScials  of  a bank  is  that  they  must, 
perforce,  be  immensely  wealthy.  Men  are  selected  to  take  charge  of  the  agrEregated  capital 
of  a community,  not  on  account  of  individual  wealth,  but  because  of  their  well-earned 
reputation  for  capacity  and  integrity.  Banking  is  the  acme  of  civil  service  Justice.  From 
office  boy  to  President  are  probable  promotions  often  realized.  So  you  can  well  be  proud  of 
that  profession  which  represents  the  crystallized  confidence  of  a community,  and  of  your 
official  connection  with  a profession  which  selects  men  of  ability  to  manage  its  affairs.  * * * 

For  many  of  you,  this  is  probably  your  first  real  visit  to  the  South.  Tou  will  find  a sec- 
tion, though  rapidly  developing  its  mines  and  manufactures,  largely  engaged  in  agriculture. 
One  that  needs  and  is  entitled  to  great  consideration  in  the  establishment  of  an  elastic  cur- 
rency. A people  engaged  in  such  pursuits  demand  a circulation  which  is  available  when 
needed  to  move  the  crops,  and  voluntarily  retires  when  its  season  of  usefulness  is  over.  That 
comes  unbidden  upon  the  return  of  the  harvest,  and  that  neither  in  its  coming  nor  going 
has  the  useless  attachment  of  heavy  express  charges  to  and  from  the  money  centers.  • * * 

The  different  State  bankers'  associations  have  accomplished  much  in  the  few  years  that 
they  have  been  organized.  The  suggestion  of  statements  from  borrowers,  district  clearing 
houses,  reciprocal  drafts,  discussion  of  the  express  company's  encroachments  upon  the  proper 
domain  of  banking,  the  demand  for  such  legislation  as  would  give  the  greatest  publicity  to 
the  affairs  of  every  bank,  so  as  to  weed  out  the  weak  institutions  and  protect  the  confiding 
depositor,  are  some  of  the  things  that  the  different  associations  have  accomplished  in  the  last 
few  years.  These  associations  are  not  in  conflict  with,  but  are  simply  adjuncts  to,  the  greater 
one,  the  American  Bankers'  Association,  which  represents  so  much  of  the  wisdom,  the 
integrity,  the  liberality  and  the  experience  of  all  the  sections. 

In  the  name  of  the  Georgia  Bankers'  Association,  which,  being  only  four  years  old,  is  yet 
in  its  knickerbockers,  I tiptoe  to  extend  the  open  hand  of  welcome  to  our  elder  brother,  the 
American  Bankers'  Association,  and  congratulate  you  on  reaching  your  twenty-first  anni- 
versary. We  hope  that  every  succeeding  year  you  may  increase  in  usefulness  and  manly 
accomplishments,  and  that  each  member  of  the  asssociation  will  ever  remember  the  meeting 
in  Georgia  in  1895  as  the  most  pleasant  and  profitable  of  its  existence. 

" Sir,  you  are  very  welcome  to  our  house : 

It  must  appear  in  other  ways  than  words. 

Therefore  I scant  this  breathing  courtesy." 

A fitting  response  to  Mr.  Jordan’s  remarks  was  made  by  President  Odell  on 
behalf  of  the  association. 

On  motion  of  F.  W.  Hayes,  of  Detroit,  Mich.,  the  calling  of  the  roll  was  dis- 
pensed with. 

The  next  in  order  was  the  annual  address  of  the  president. 

PRBsmBNT  Odell’s  Annual  Addbbss. 

It  is  my  pleasure  as  well  as  my  privilege  to  welcome  you  to  this,  the  twenty-first  conven- 
tion of  our  association.  Standing  to-day  upon  the  threshold  of  a new  era  in  our  history, 
prepcuing  to  cross  the  line  which  separates  youth  from  manhood,  it  may  not  be  inopportune 
or  inappropriate  to  look  with  retrospective  glance  over  the  past,  where  happily  may  be  found 
apiong  now  buried  experiences  some  which  will  bring  pleasure  to  the  freshened  memory,  and 
some  which  may  serve  to  gruide  our  future  and  aid  us  to  strengthen  and  adorn  the  edifice 
whose  foundations  were  so  well  and  firmly  laid  that  they  have  withstood  the  vicissitudes  of 
time  and  circumstance  for  twenty  years  without  a strain,  and  have  been  the  model  for  every 
succeeding  association. 

The  records  of  the  association  read  like  an  encyclopedia  of  banking  and  finance,  and  the 
student  in  these  two  fields  of  endeavor  will  find  in  them  a mass  of  valuable  information 
which  will  aid  him  to  understand  the  progress  and  development  of  the  financial  and  banking 
history  of  this  country.  Scarcely  an  important  subject  within  tl|9  domain  of  the  bankers' 
experience  has  been  omitted  from  consideration.  The  theory  and  practice  of  banking,  com- 
mercial laws  and  usages,  monetary  and  financial  questions,  national  and  international 
politics,  have  engaged  the  attention  of  the  association,  and  able  men,  prominent  not  only  in 
our  own  profession,  but  leaders  in  others,  have  deemed  it  an  exalted  privilege  to  be  per- 
mitted to  address  our  assemblies.  The  great  question  which  is  now  a^tating  the  public 
mind  with  such  an  unparalleled  intensity  was  most  ably  and  intelligently  discussed  at  the 
first  convention  of  the  association  by  one  of  the  most  prominent  financiers  of  that  day,  and 
his  language  is  so  pertinent  to  our  own  times  that  I cannot  avoid  quoting  a few  sentences  of 
his  address.  He  said : 

"The  double  standard  has  not  been  found  to  work  well  in  other  countries,  and  it  ought 
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not  to  be  inoonsistent  with  proper  aelf-respeot  on  our  part  for  us  to  profit  by  their  exper- 
ience. * * * There  are,  gentlemen,  certain  laws  governing  business  and  international 
intercourse  that  no  nation  can  readily  contend  against,  and  it  is  the  wiser  nations  that 
readily  conform  to  them.  * * * Every  citizen  of  the  United  States  has  a personal  interest 
in  the  maintenance  of  a single  unvar3ing  standard.  The  sovereign  is  the  English  standard, 
the  eagle  ours,  and  we  shall  commit  a fatal  blunder  if  we  adopt  another  in  its  stead.** 

The  volumes  of  our  reports  teem  with  interesting  and  forceful  addresses,  full  of  wise 
thoughts  and  practical  suggestions.  Many  there  were  and  are  to  whom  the  association  is 
indebted,  and  one  cannot  help  being  impressed,  while  reading  its  history,  by  the  array  of 
names  which  adorn  its  pages,  of  those  whose  labors  in  behalf  of  higher  business  ethics  and  the 
elevation  of  the  banking  profession  have  won  for  them  a lofty  place  in  the  estimation  of 
their  fellow  men.  Where  all  are  so  excellent  it  may  seem  invidious  to  discriminate,  yet  I am 
constrained  to  ask  your  indulgence  if  I appear  to  honor  one  more  than  others  by  expressing 
the  appreciation  which  all  who  knew  him  must  have  for  that  once  eminent  New  York 
banker,  Mr.  George  S.  Coe,  who  is  now  unhappily  incapacitated,  but  whose  many  eloquent 
and  instructive  addresses  have  been  listened  to  by  the  members  of  this  association,  and  whose 
labors  in  its  behalf  during  his  active  days  were  so  potent  in  their  effect.  A clear  and  logical 
thinker  and  writer,  a magnetic  speaker  and  a loyal  friend  of  the  association,  he,  so  long  as 
health  and  strength  permitted,  gave  freely  of  his  talents  to  the  cause. 

Whether  or  not  all  the  purposes  of  the  association  have  been  fulfilled  it  is  certain  that 
much  earnest  effort  has  been  expended  toward  that  end.  To  enumerate  the  subjects  that 
have  been  presented  would  be  tedious;  it  is  sufficient  to  say  that  scarcely  any  topic  pertain- 
ing to  the  welfare  of  the  banking  interests  has  escaped  an  able  and  intelligent  presentment, 
and  much  practical  good  has  been  accomplished. 

PRACTICAL  WORK  OP  THE  ASSOCIATION. 

In  the  march  of  events  it  is  not  always  possible  to  trace  an  effect  to  its  cause,  nor  can  we 
always  foresee  the  results  that  flow  from  the  action  of  today,  so  it  appears  difficult  to  set 
forth  minutely  the  achievements  which  are  truly  the  fruit  of  our  endeavor,  but  it  is  doubt- 
less true  that  many  of  the  improvements  in  the  methods  of  practical  banking  can  be  traced 
to  the  educational  efforts  of  the  association,  and  not  a few  of  the  reforms  in  commercial 
practices  are  due  to  it.  The  abolition  of  the  war  tax  on  deposits,  probably  the  removal  of 
stamp  duties  on  bank  checks,  and  some  of  the  amendments  to  the  National  Bank  Act,  may  be 
attributed  to  our  body.  Growing  out  ot  the  agitation  begun  in  the  conventions  of  the  asso- 
ciation has  followed  the  abolition  of  days  of  grace  in  many  States,  twelve  having  already 
adopted  this  reform.  Today  we  are  engaged  in  a great  practical  work,  endeavoring  to  pro- 
tect our  members  against  the  depredations  of  the  criminal  classes,  and  the  experience  of  the 
past  year,  during  which  an  active  defense  has  been  undertaken,  points  to  such  possibilities  of 
success  that  1 think  I can  assure  you,  if  the  present  plan  and  policy  are  persisted  in,  that  the 
members  of  this  association  will  secure  freedom  from  the  assaults  of  the  professional  crimi- 
nal, and  a membership  in  this  association  will  be  equivalent  to  an  insurance  against  forgery, 
burglary  and  professional  swindling. 

Over  and  above  the  practical  results  which  have  been  and  are  being  achieved  there  are 
others  none  the  loss  valuable  because  lees  tangible.  The  work  of  the  association  has  been 
largely  educational,  and  many  are  the  seeds  which  have  been  sown  by  it  that  have  yielded 
good  and  abundant  fruit  which  have  nourished  many  besides  ourselves.  And  who  shall  speak 
of  the  friendships,  who  shall  tell  of  the  memories  of  hours  of  pleasant  intercourse  graven 
deep  in  our  hearts  for  which  we  are  indebted  to  this  association  ? These  may  not  be  weighed 
and  measured  by  the  scale  and  rule,  still  would  be  alone  sufficient  reason  for  our  existence. 

And  yet  it  may  be  questioned  whether  the  association  has  fully  realized  the  hopes  of  its 
sponsors,  and  if  there  is  not  something  more  required  to  insure  the  attainment  of  its  proper 
purpose.  A rather  critical  study  of  the  past  and  present  leads  to  the  conviction  that  some 
changes  should  be  made  in  its  organization  if  we  would  derive  the  greatest  benefits  from  it 
and  make  it  the  effective  instrument  it  was  designed  to  be.  The  declaration  upon  which  it 
was  founded  still  remains  unchanged,  and  is  so  comprehensive  and  sufficient  that  its  very 
language  has  been  adopted  by  many  other  associations  which  have  since  sprung  into  exist- 
ence. No  higher  endorsement  of  the  wisdom  and  foresight  of  its  framers  can  be  conceived. 
There  can  be  then  no  necessity  for  a revision  of  our  declaration  of  principles,  but  the  growth 
and  development  of  our  common  country  and  the  concurrent  growth  of  the  banking  business 
have  creat^  a necessity  for  smaller  local  organizations,  and  since  18S4  numerous  State  asso- 
ciations have  been  formed,  until  now  there  are  thirty  of  them,  with  a total  numerical  strength 
of  nearly  thirty-seven  hundred  members.  These  associations  are  capable  of  and  do  exert  a 
powerful  influence  in  the  localities  in  which  they  exist.  Under  our  peculiar  political  system 
a heterogeneous  system  of  commercial  laws  has  been  developed  in  our  country,  varying  in 
every  State  in  the  Union ; so  much  so  that  the  citizen  of  one  State  is  likely  to  have  but  little 
knowledge  of  the  practice  in  any  other  State,  and  in  many  instances,  relying  upon  his  experi- 
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ence  within  his  own  domain,  is  subjected  to  loss  and  confusion  when  attempting^  to  extend 
his  operations  beyond  the  boundaries  of  the  State  in  which  he  resides.  We  cannot  hope  to 
change  our  political  S3rstem,  but  we  can  and  should  utilize  all  the  agencies  at  our  command 
to  increase  our  own  welfare  and  usefulness,  and  one  of  the  most  effective  agencies  for  this 
purpose  is  the  State  association.  In  my  opinion  it  is  advantageous  to  every  banker  in  the 
United  States  to  aid  and  foster  these  local  organizations,  and  1 believe  that  the  influence  of 
the  American  Bankers*  Association  will  be  largely  increased  if  it  will  promote  the  formation 
of  associations  in  such  States  as  are  not  already  supplied,  and  will  bring  all  of  them  into 
closer  relationship  with  it. 

CHANGES  IN  THE  CONSTITUTION. 

I have  become  convinced  that  the  time  has  come  for  such  changes  in  our  constitution  as 
will  provide  for  a larger  representation  of  the  various  State  associations  in  our  body ; indeed, 
I am  prepared  to  go  further  and  state  that  I think  the  purposes  of  this  association  would  be 
more  nearly  accomplished  if  it  should  be  composed  wholly  of  representatives  from  the  State 
associations  in  proportion  to  their  strength  and  importance,  reserving  only  such  features  of 
our  organization  as  are  necessary  to  preserve  the  protective  function.  No  other  step  that 
could  be  taken  would,  in  my  Jud^ent,  be  so  fruitful  of  good  results.  The  enlargement  of 
the  privileges  of  the  State  associations  would  promote  the  organization  of  others  in  those 
States  in  which  they  do  not  now  exist,  and  would  tend  to  strengthen  those  now  existing.  It 
may  be  said  that  this  suggestion  is  revolutionary,  and  subversive  of  the  principles  of  our 
being,  but  a moment's  reflection  will  dispel  this  illusion.  We  are  organized  for  mutual 
beneflt.  We  can  get  the  highest  mutual  benefit  by  having  uniform  methods  and  practices, 
uniform  commercial  laws  and  customs.  To  obtain  uniform  commercial  laws  throughout  the 
United  States  each  State  must  be  dealt  with  separately.  This  cannot  be  successfully  accom- 
plished by  a national  organization,  except  through  auxiliary  bodies  closely  in  touch  with 
local  legislatures.  It  is  entirely  probable  that  measures  initiated  by  this  body  which  required 
changes  in  the  laws  of  the  various  States  would  be  much  more  likely  to  come  to  fruition  if 
committed  to  the  State  association  than  if  undertaken  by  the  association  itself.  Already 
these  associations  are  doing  splendid  work  and  achieving  excellent  results,  which  could  be 
greatly  extended  by  afiSliating  them  more  closely  with  this  organization.  Their  delegates 
meeting  periodically  would  be  animated  by  a common  purpose,  would  work  to  a common 
end,  and  returning  to  their  respective  associations  charged  with  a common  duty,  would 
inspire  the  harmonious  and  effective  co-operation  of  their  members  in  the  advancement  of 
such  projects  for  mutual  good  as  might  be  undertaken.  In  no  other  way  can  the  commercial 
laws  of  the  States  of  the  U nion  be  brought  into  harmony.  It  was  entirely  through  the  efforts 
of  the  bankers*  association  of  the  State  of  Illinois  that  two  important  reforms  in  the  laws  of 
that  State  were  accomplished  last  winter,  the  effect  of  one' of  which  at  least  will  be  appre- 
ciated by  every  banker  who  has  any  business  in  that  State.  And  there  is  work  enough  to 
do.  It  is  conceded  by  every  intelligent  man  that  the  usury  laws  on  the  statute  books  of 
nearly  all  the  States  are  relics  of  barbarism,  and  that  the  community  would  be  greatly  bene- 
fited were  they  abolished.  The  laws  governing  the  collection  of  commercial  paper  are  in  such 
diversity  as  to  surround  our  business  with  enormous  risks  that  are  uncalled  for  In  a country 
whose  citizens,  separated  by  purely  imaginary  and  artificial  lines,  are  yet  so  interdependent. 
The  remedy  for  these  conditions  is  to  be  found  through  proper  legislation,  and  proper  legis- 
lation can  be  had  if  it  is  sought  for  with  courage  and  persistence.  But,  as  before  stated, 
under  our  peculiar  political  system  we  are  obliged  to  work  through  many  channels,  and 
therefore  we  require  more  efficient  organization. 

There  are  other  advantages  not  dependent  on  statutory  enactment.  Custom  and  practice 
crystallize  into  unwritten  laws  more  powerful  than  those  inscribed  upon  the  statute  books. 
Better  methods  and  more  effective  practices  are  constantly  being  evolved.  The  dissemination 
of  the  knowledge  of  these  can  be  made  more  thoroughly  and  speedily  through  the  medium  of 
the  smaller  organizations  where  the  opportunity  for  discussion  is  greater. 

1 will  not  continue  the  argument  further,  but  will  leave  it  with  a practical  suggestion, 
viz.,  that  the  constitution  be  so  amended  as  to  permit  State  organizations  to  be  represented 
in  this  body  in  the  proportion  of  one  delegate  to  every  fifty  members  of  such  organization, 
and  that  the  executive  council  be  instructed  to  undertake  measures  to  encourage  the  forma- 
tion of  associations  in  those  States  not  already  supplied. 

I am  aware  that  it  has  been  announced  that  one  of  the  most  powerful  State  associations 
has  already  discussed  the  propriety  of  uniting  the  State  associations  in  a national  body,  to  be 
composed  of  delegates  from  these  bodies,  but  the  suggestions  I have  endeavored  to  lay  before 
you  to-day  were  all  prepared  before  1 learned  of  that  movement,  a movement  which  is,  I 
believe,  only  the  natural  outgrowth  of  present  conditions.  With  this  organization  already  in 
existence,  however,  and  capable  of  being  modified  to  meet  the  changed  condition  of  events, 
it  seems  unnecessary  to  construct  another  having  the  same  purpose  of  being.  It  would  be 
disastrous  in  the  extreme  to  have  two  bodies  attempt  to  fill  the  same  field,  and  the  autonomy 
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of  the  American  Bankers*  Association  should  be  preserved  at  all  hazards.  It  is  but  Just  begin- 
ning to  make  its  power  felt  bjr  the  criminal  classes  which  have  been  preying  upon  the  com- 
munity with  impunity  for  so  many  years,  and  although  an  aggressive  warfare  upon  these 
classes  has  Just  begun,  yet  a healthy  respect  for  our  organization  has  already  developed.  If 
the  association  had  no  other  purpose  than  this,  the  suppression  of  criminal  operations  against 
banks,  it  should  be  maintained ; but  it  has  a larger  work  to  perform.  An  improved  credit 
system,  better  and  more  accurate  knowledge  concerning  the  business  public  by  exchange  of 
information,  are  within  the  scope  of  the  association's  province.  Gentlemen,  we  have  a foun- 
dation wide  enough,  long  enough,  deep  enough  and  strong  enough  to  sustain  an  edifice  large 
enough  to  shelter  all  who  would  come  into  it.  Let  us  change  it  if  necessary,  and  adorn  it  and 
fill  it  with  all  manner  of  useful  things,  till  it  will  attract  all  our  kind. 

A year  ago,  at  your  convention  in  Baltimore,  a plan  for  the  reformation  of  our  national 
currency  system  was  adopted,  and  while  the  recommendations  of  the  association  did  not  meet 
with  universal  approval,  the  action  of  the  convention  gave  rise  to  a most  extensive  agitation 
of  the  currency  question  both  in  and  out  of  Congress,  and  a great  deal  of  valuable  discussion 
followed.  The  effort  of  the  association  to  deal  with  this  subject  has  not  been  fruitless,  and  it 
is  to  be  hoped  that  the  agitation  thus  initiated  will  continue  until  the  Government  shall 
abandon  the  issuance  of  notes,  and  a more  perfect  currency  system  shall  be  adopted.  The 
evils  of  our  present  system  were  never  more  apparent  than  to-day.  During  the  period  since 
we  last  met  together  our  country  has  passed  through  an  experience  that  will  not  soon  be 
forgotten. 

A SCIENTIFIC  CURRENCY  NEEDED. 

Foliowring  a season  of  universal  liquidation  and  distress,  the  country  was  confronted  by  a 
national  Treasury  forced  almost  to  the  very  edge  of  bankruptcy,  and  was  saved  from  this 
only  by  the  heroic  and  i>atriotic  action  of  a wise  and  courageous  President.  For  weeks  uncer- 
tainty and  confusion  prevailed  and  were  not  aDayed  until  by  the  sale  of  large  amounts  of 
bonds  the  Government  recovered  its  gold  reserve.  That  this  expedient  offered  but  temporary 
relief  we  have  had  ample  evidence,  and  the  signs  are  not  wanting  to  indicate  that  we  have  yet 
more  trouble  in  store,  unless  we  shall  depart  entirely  from  the  present  makeshift  and  perni- 
cious system  of  governmental  note  issues.  With  a scientific  monetary  system,  based  upon  a 
standard  which  has  received  the  endorsement  of  the  most  civilized  nations,  we  may  feel 
assured  that  the  intelligent  and  energetic  people  of  the  United  States  will  develop  and  utilize 
to  an  extent  beyond  the  dreams  of  the  wildest  visionary  the  marvellous  resources  which 
Nature  has  with  such  generosity  bestowed  upon  us,  until  at  last  we  shall  take  our  true  place 
among  the  nations  of  the  earth,  the  foremost  in  material  prosperity  and  moral  worth,  which 
will  be  manifested  in  the  advancement  of  our  arts  and  sciences  and  in  the  daily  life  of  our 
people.  To-day,  were  it  not  for  our  uncertain  currency  system,  we  might  well  congratulate 
ourselves  upon  the  condition  of  affairs.  Abundant  crops  have  rewarded  the  labor  of  the 
hiisbandmen,  the  wheels  of  industry  are  moving  more  smoothly  and  rapidly,  confidence  is 
taking  the  place  of  doubt,  assurance  of  hesitation,  and  altogether  the  prospect,  but  for  the 
one  single  cloud,  is  full  of  encouragement.  With  the  increasing  prosperity  of  the  people  we 
shall  prosper,  even  as  we  suffer  with  them  in  their  adversity.  To  us,  as  bankers,  is  committed 
the  duty  of  maintaining  the  credit  of  our  people.  This  we  can  do  by  abiding  by  those  princi- 
ples of  financial  morality  the  truth  of  which  time  and  experience  have  demonstrated.  Upon 
us,  as  an  association,  rests  a larger  responsibility ; to  combat  error,  to  contend  for  the  truth, 
to  assist  in  raising  the  standard  of  commercial  and  national  honor,  to  extend  the  sentiment 
of  brotherly  friendship— this  is  our  mission.  Are  we  capable  of  discharging  the  trust?  I 
think  we  are. 

The  report  of  the  treasurer  was  then  read  as  follows : 

Treasurer’s  Annual  Report. 

New  York,  Aug.  81, 1885. 


Balance  on  hand,  and  dues  received  from  members $17,418jSS 

Disbursements,  as  per  vouchers 14,868.48 

Balance $8,085.80 


The  report  was  received  and  placed  on  file,  subject  to  examination  by  the  audit- 
ng  committee. 

Thomas  P.  Beal,  of  Boston,  Mass.,  chairman  of  the  auditing  committee,  reported 
that  the  committee  had  examined  the  tre^urer’s  report  and  the  financial  report 
of  the  standing  protective  committee,  and  found  the  report  of  the  treasurer  to 
agree  with  the  cash  book.  The  financial  report  of  the  standing  protective  com- 
mittee was  found  to  vary  somewhat  from  the  treasiu*er’s  report,  owing  to  the  fact 
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that  the  treasurer's  report  is  made  up  to  the  close  of  business  on  August  81,  whereas 
the  report  of  the  standing  protective  committee  was  made  to  the  close  of  business  on 
October  1. 

On  motion  of  W.  H.  Rhawn,  of  Philadelphia,  the  report  of  the  auditing  com- 
mittee was  approved. 

The  report  of  the  secretary  was  then  read  as  follows : 

Secketart's  Annual  Report. 

Nbw  Tors,  October,  180S. 

2b  th€  American  Bankers'  AssodatUm, 

Gentlemen I have  the  honor  to  submit  to  you  the  following  report : 

We  have  lost  by  failure  and  liquidation 81  members. 

By  oflSoial  notice  of  withdrawal 82 

Dropped  from  the  list  for  non-payment  of  dues 28 

91 

New  members  received  during  the  year 80  “ 

Being  a net  loss  of 31 

The  total  paid  membership  for  the  year  ending  August  81, 1894,  was.1,742  '' 

The  total  paid  membership  for  the  year  ending  August  81, 1805,  is. . ..1,711 

Showing  a loss  over  1804  of 81 

We  have  received  thus  far  notice  of  the  death  of  members  of  the  association,  198,  which 
will,  no  doubt,  be  increased  upon  the  issuance  of  the  Mortuary  Report,  to  appear  in  the  pub- 
lished proceedings  of  this  convention.  Respectfully, 

Henry  W.  Ford,  Secretary. 

The  report  was  received  and  placed  on  file. 

The  report  of  the  executive  council  was  read  by  E.  H.  Pullen,  the  chairman. 

Report  op  the  Executive  Council. 

The  chairman  of  the  executive  council  has  no  extended  report  to  make  at  this  session. 
But  little  has  been  heard  during  the  year  from  the  so-called  panic  bulletin,  dated  March  12, 
1896,  purporting  to  have  been  issued  by  this  association,  regarding  which  the  report  of  1894, 
published  in  the  proceedings  of  the  Baltimore  convention,  gives  a full  history. 

The  proceedings  of  the  last  convention  were  issued  without  a single  advertisement,  which, 
while  it  materially  decreased  our  income,  we  think  was  wise. 

The  report  of  the  treasurer  and  the  report  of  the  auditing  committee  do  not  furnish  the 
details  of  the  income  and  disbursements  of  the  association.  Hence,  that  each  member  may 
be  fully  informed,  we  submit  the  following  statement : 


Rbcktpts. 

Balance  on  hand  August  81, 1894 $881.42 

Dues  from  members 14,100.00 

Advertisement  in  Guide,  lees  commission  paid  in  Baltimore 2,497.60 

Interest  on  bonds  for  the  year 260.00 

$17,178.92 

Disbursements. 

Salaries $4,880.00 

Rent 800.00 

Janitor,  ice,  washing,  etc 88.70 

Stationery  and  printing,  proceedings  Baltimore  convention. . . . 2,074.49 

The  Baltimore  Guide 1,287.17 

Circulars,  cards,  etc 1,481.07 

Postage 1,081J80 

Type-writing  machine 56.00 

Telegrams 16.71 

Subscriptions  to  magazines  and  papers 88.00 

Storage 56.00 

Gavels  to  retiring  Presidents,  Nelson  and  White 45.00 

Stenographer  Baltimore  convention 160.00 

Expenses  attending  Baltimore  convention 168.81 

Badges  for  members  at  Baltimore 140.00 

Executive  council,  expenses  of  meeting  at  Chicago 868.70 

Treasurer's  clerk,  salary  for  1894  and  1805 600.00 

Clippings  and  books 126.60 

Petty  expenses 181.17 

$14,168.12 

Leaving  a balance  as  shown  by  the  treasurer's  report  

August81,1806 $8,085A0 
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Also  an  investment  in  five  second  mortgrage  bonds  of  the  New  York,  Lake  Erie  & Western 
Railway  Company,  $1,000  each,  par  value,  $6,000,  market  value,  $5,300.  At  this  time  we  have 
on  hand  in  cash  $14,541.08,  and  the  market  value  of  the  bonds,  $5,300,  which  makes  the  total 
$10,800,  with  no  liabilities  when  we  left  New  York  except  such  as  may  grow  out  of  this  con- 
vention. 

The  report  was  received  and  placed  on  file. 

The  report  of  the  standing  protective  committee  was  next  read  by  Hon.  Joseph 
C.  Hendrix,  of  New  York. 

Report  op  the  Standing  Protective  Committee. 

Chioaoo,  IU.,  October  1, 1805. 

To  the  Executive  Council  of  the  American  Banheni'  AMOcUUUm. 

Acting  upon  the  instructions  given  by  your  body  at  its  meeting  held  in  Baltimore,  Md., 
your  committee  formulated  a plan  for  the  better  protection  of  the  members  of  the  associa- 
tion against  professional  criminals,  the  principal  features  of  which  were  the  employment  of 
a reputable  detective  agency,  the  active  prosecution  of  offenders  by  the  association,  and  the 
maintenance  of  a record  of  such  offences  as  were  reported,  together  with  a compilation  of 
descriptions,  etc.  This  plan  was  subsequently  submitted  to  you  at  a meeting  held  in  Chicago, 
in  December,  1894.  and  was  adopted.  All  the  other  bankers  in  the  United  States  have  been 
asked  to  Join  this  association  in  the  work. 

A contract  was  made  with  the  Pinkerton  agency  to  serve  for  one  year  as  the  agent  of  the 
association,  to  keep  track  of  professional  criminals,  and  wherever  possible  to  forewarn 
members  of  their  movements.  An  album  containing  the  portraits  and  descriptions  of  180 
known  criminals,  together  with  a mass  of  information  believed  to  be  valuable  to  bankers, 
has  been  distributed  among  the  members.  Since  the  distribution  of  these  there  have  been 
added  twenty-four  more  portraits.  The  album  has  served  a very  useful  purpose.  Your 
committee  has  also  distributed  metal  signs  to  be  displayed  in  the  members'  offices  containing 
the  words,  “Member  of  American  Bankers*  Association.**  In  this  way  members  have  been 
* guarded  from  depredations  by  this  class  of  criminals.  Arrangements  have  been  made  with 
several  publishers  of  bankers*  registers,  to  print  lists  of  our  members,  because  these  registers 
are  seen  by  these  criminals,  who  may  be  deterred  from  operating  against  banks  known  to  be 
members  of  this  association,  since  it  is  known  that  the  association  will  prosecute  all  offenders 
without  compromise.  The  practice  of  offering  rewards  for  criminals  has  been  discontinued, 
and  during  the  year  but  one  reward  has  been  paid. 

There  was  realized  from  the  special  assessment  for  the  protective  fund,  $9,635.  Total  ex- 
penditures to  October  1, 1896,  amount  to  $4,715,13.  Further  outstanding  obligations  will  more 
than  exhaust  the  special  fund,  and  must  be  provided  from  the  general  funds  of  the  associa- 
tion. The  work  of  the  committee  has  been  hampered  by  a lack  of  funds.  The  sum  of  $10,000 
a year  is  entirely  inadequate  to  carry  on  the  work  of  the  committee.  Your  committe  recom- 
mends that  there  should  be  no  special  assessment,  and  that  the  dues  shall  be  assessed  in  accor- 
dance with  the  following  revised  by-law : 

“The  annual  dues  of  this  association  shall  be  $10  for  banks  having  a capital  less  than 
$100,000 ; $15  for  banks  having  a capital  of  $100,000  and  less  then  $500,000 ; $25  dollars  for  banks 
having  a capital  of  $500,000  and  lees  than  a million ; and  $30  for  banks  having  a capital  of 
$1,000,000  and  over.** 

It  is  estimated  that  with  the  present  membership  there  will  be  realized  about  $26,000, 
which  would  be  sufficient  for  all  purposes.  If  it  is  deemed  wise  to  create  a special  fund, 
then  your  committee  recommends  that  the  proposed  by-law  shall  apply  only  to  the  protec- 
tive fund,  and  that  the  annual  dues  shaU  be  $5  from  each  member. 

Your  committee  thinks  that  if  the  work  already  begun  is  vigorously  continued  it  will  be 
only  a few  years  before  the  association  will  experience  entire  immunity  from  the  depreda- 
tions of  criminals.  Your  committee  has  full  records  of  aU  the  cases  which  have  been 
reported  to  it.  Your  committee  recommends  that  the  department  work  which  is  under  its 
control  should  be  placed  in  the  hands  of  the  secretary  of  the  association,  under  the  supervi- 
sion of  the  chairman  of  the  executive  council,  who  should  be  located  in  the  same  city  with 
the  secretary.  The  administration  of  the  bureau  should  be  in  the  charge  of  some  one  who 
has  authority,  who  can  act  quickly,  and  who  should  be  in  close  proximity  to  one  or  the  other 
of  the  head  offices  of  the  Pinkerton  agency,  which  are  at  present  in  New  York  and  Chicago. 

Your  committee  recommends  that  the  members  of  the  association  should  exercise  the 
greatest  caution  in  the  employment  of  printers  and  lithographers,  because  one  of  the  most 
frequent  sources  of  evil  is  the  ease  with  which  forgers  have  been  able  to  obtain  from  printers 
and  lithographers  bank  checks  and  blanks. 

The  protective  committee  received  from  the  detective  agency  during  the  year  468  reports. 

The  report  was  received  and  placed  on  file. 
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The  President  : The  next  item  upon  the  programme  is  an  address  from  a 
gentleman  who  has  not  only  been  a successful  banker,  politician  and  statesman,  but 
one  who  has  given  a great  deal  of  thought  and  attention  to  financial  subjects.  His 
name  is  so  well  known  in  the  Northwest  that  he  needs  no  introduction  there,  and  I 
assume  that  he  is  known  here  almost  equally  as  well,  although  not  being  brought 
in  so  close  contact  with  him  as  we  are  you  probably  have  not  found  out  all  his  good 
qualities.  I take  pleasure  in  introducing  ex-Qovernor  William  R.  Merriam,  of 
Minnesota. 

The  Currency  op  the  Twentieth  Century— Address  of  Ex-Governor 
William  R.  Merriam. 

It  may  be  said  with  truth  that  we  have  utilized  a credit  currency,  and  to  an  enormous 
extent.  1 mean,  of  course,  the  check,  the  draft,  etc.  Much  the  larger  proportion  of  the  daily 
transactions  incident  to  the  business  of  the  country  is  easily  provided  for  through  the  me- 
dium of  the  credit  currency,  and  by  the  logic  of  events  and  the  necessities  of  trade,  has  the 
result  been  attained.  We  have  reached  a high  state  of  development  in  this  direction,  and  one 
entirely  in  accord  with  the  demands  of  the  hour.  It  is  possible  we  do  not  fully  appreciate 
the  Important  bearing  of  an  enormous  credit  system,  not  only  on  the  question  of  prices,  but 
as  well  on  its  actual  relation  to  the  money  requisite  for  the  purposes  of  commerce.  Credit 
money  performs  the  functions  of  real  money  to  a greater  degree  than  ever  before  in  the  his- 
tory of  the  world.  Its  usefulness  in  this  direction  is  likely  to  increase  in  the  future.  The 
ratio  of  credit  to  actual  currency  varies  in  different  communities : the  proportion  in  some 
countries  being  as  high  as  23  to  1.  As  MacLeod  says : The  most  subtle  analysis  in  the  world 

is  wholly  incompetent  to  separate  the  effects  of  gold  from  the  effects  of  credit.  It  is  infi- 
nitely more  easy  to  estimate  the  effects  of  gold  and  credit  combined  than  those  of  gold 
alone.''  ♦ ♦ * 


OUR  MONETARY  SYSTEM  IMPERFECT. 

Wonderful  in  commercial  achievements,  unprecedented  in  the  world's  history,  in  the  high- 
est stages  of  civilization,  with  all  the  concomitants  of  a rich  and  powerful  people,  enJo3ring 
the  highest  blessings  ever  vouchsafed  to  a prosperous  nation,  we  stand,  confessed,  to-day,  in 
the  presence  of  every  commercial  competitor,  as  having  a monetary  system  inadequate  to  the 
demands  of  commerce,  as  well  as  one  fraught  with  the  greatest  dangers  to  the  welfare  of 
every  citizen  of  our  country.  With  as  many  kinds  of  money  as  there  were  colors  in  Joseph's 
coat,  this  country  of  enormous  resources  and  of  unlimited  opportunities  is  without  any  well- 
defined  financial  scheme,  suitable  to  conduct  its  business  and  maintain  its  credit.  The  all- 
absorbing  topic  before  the  American  people  to-day  ought  to  be  the  question  of  providing  a 
sound  financial  system.  Members  of  Ck)ngre8s  may  very  properly  insist  upon  a generous  plan 
of  internal  improvements,  or  a vigorous  enforcement  of  the  Monroe  Doctrine,  or  the  thou- 
sand and  one  other  important  matters  for  consideration  that  come  into  the  national  legisla- 
ture, but  no  subject  to-day  before  the  American  people  is  of  such  vast  moment  as  the  one  we 
now  have  under  discussion.  The  very  life-blood  of  the  great  arteries  of  commerce  is  in  con- 
stant danger,  owing  to  the  lack  of  appreciation  of  the  necessity  of  immediate  action  upon 
this  important  function  of  our«industrial  system. 

It  would  api)ear  as  though  we  did  not  fully  estimate  the  enormous  influence  of  an 
imperfect  monetary  system  upon  our  national  life.  The  question  is  momentous,  and  has 
been  from  all  time  in  the  histor>'  of  nations. 

The  palsied  hand  of  a doubtful  fiscal  policy  has  laid  its  touch  upon  many  a nation  in  the 
past  and  on  ours  as  well.  The  question  becomes  one  of  ethics  as  well  as  of  political  economy. 
A responsibility  of  the  gravest  character  rests  upon  the  shoulders  of  the  men  whose  duty  it 
is  to  fix  the  medium  for  the  interchange  of  commodities  and  labor  and  as  well  for  the  fulfill- 
ment of  contracts.  We  are  confronted  to-day  with  the  spectacle  rarely  seen  in  commercial 
countries  of  the  higher  order.  Many  of  our  citizens,  some  in  exalted  positions,  with  honest 
motive  no  doubt,  deliberately  suggesting  that  we  pay  our  obligations,  public  and  private,  in 
a debased  coinage.  That  the  solemn  engagements  entered  into  for  upwards  of  a quarter  of  a 
century  be  broken  through  the  medium  of  legislative  enactment.  Good  faith  and  fair  deal- 
ing should  forbid  such  a determination.  The  American  people  were  honest  when  they 
resolved  to  face  the  mountain  of  debt  incurred  by  a dreadful  war  and  liquidate  it  to  the  last 
dollar.  They  will  not  rest  easy  under  the  imputation  of  trying  to  avoid  their  recognized 
obligations  by  asking  creditors  to  accept  a silver  dollar  worth  but  48  cents.  Cover  the  ques- 
tion of  free  coinage  of  silver  with  all  the  cunning  sophistry,  and  with  all  the  persuasive 
arguments  so  often  reiterated  by  the  misguided  silver  theorists,  enlarge  upon  the  wickedness 
of  the  so-called  crime  of  1873,  as  you  may,  the  people,  when  they  are  once  assured  of  what  it 
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all  means,  will  never  consent  to  havin^r  the  nation  dishonored.  For  the  sake  of  the  apparent 
savingr  of  interest  upon  a forced  loan  (1  say  apparent,  for,  as  a matter  of  fact,  it  has  cost  large 
sums  to  maintain  the  reserve  to  redeem  the  national  note),  the  vast  business  of  the  country 
is  in  constant  Jeopardy.  To-morrow,  should  a large  sum  of  the  so-called  greenbacks  be  pre- 
sented for  redemption,  reducing  the  gold  reserve,  it  would  send  a thrill  of  disturbance  over 
the  entire  land.  The  Secretary  of  the  Treasury  is  charged  with  the  most  colossal  undertak- 
ing ever  placed  upon  an  executive  officer.  He  is  expected,  with  a meagre  hundred  millions 
of  gold,  to  redeem  at  call  almost  a billion  of  obligations.  In  January  last,  when  the  general 
financial  conditions  were  normal,  he  was  forced  at  enormous  cost  to  protect  the  reserve,  and 
may  at  any  time  be  compelled  to  repeat  the  operation. 

GOVERNMENT  USURPS  A BANKING  FUNCTION. 

A third  of  a century  ago  the  necessities  of  a great  war  evolved  the  greenback.  The 
doubtfulness  of  the  result  of  the  conflict,  coupled  with  the  entire  withdrawal  of  specie  from 
circulation,  demanded  such  action.  In  reality,  a loan  without  interest,  issued  for  the  pur- 
pose of  purchasing  the  supplies  Incident  to  war,  there  was  ample  reason  for  the  action  taken 
at  the  time.  With  the  return  of  peaoe  there  was  no  real  cause  for  the  continuance  of  the 
national  note  in  circulation.  It  should  have  been  retired  long  ago.  But  with  a greed  for 
saving  a few  hundred  thousand  dollars  a year  in  interest  by  the  national  legislature,  it  has 
remained  in  existence,  and  to  insure  its  continuance,  the  Government  has  spent  several  mil- 
lions of  dollars  to  maintain  the  reserve  necessary  to  its  salvation.  It  is  clearly  without  the 
province  of  government  to  transact  a banking  business  or  furnish  currency,  nor  do  I know 
that  it  has  ever  been  maintained,  save  by  the  disciple  of  paternalism,  that  the  duty  of  the 
governing  power  lies  beyond  the  protection  of  life  and  property  and  the  enactment  of  such 
wholesome  legislation  as  will  provide  a safeguard  against  the  commission  of  fraud  and  afford 
the  fullest  opportunity  to  the  humblest  citizen.  In  this  instance,  the  Government  has 
usurped  an  instrument  of  commerce,  and  converted  it  to  its  own  use,  not  without  many 
inconveniences  and  at  no  little  cost.  The  fact  that  the  Secretary  is  compelled  to  pay  out  the 
Treasury  notes  he  may  redeem,  makes  the  situation  remarkable.  In  other  words,  he  sells  his 
bonds  to  replenish  the  reserve,  and  a few  months  later,  provided  any  set  of  men  chooses  to 
gather  a few  millions  together  for  the  purpose  of  withdrawing  the  gold,  he  is  compelled  to 
repeat  the  operation  ad  infinitum^  each  transaction  involving  several  thousands  in  cost  to  the 
Treasury  Department.  The  chief  danger,  however,  is  the  principle  involved  of  the  issuance 
of  a paper  currency  based  upon  any  consideration  save  the  demands  of  commerce.  Unless 
the  system  is  dispensed  with  the  pressure  will  come  sooner  or  later  for  more  money,  and  we 
can  easily  foresee  the  result  of  such  a proceeding.  Unlimited,  irredeemable  currency  issues 
have  been  tried  so  often,  and  with  the  same  results,  that  I hardly  need  go  over  the  well- 
trodden  path.  ♦ ♦ ♦ 

A further  danger  is  the  ever-overhanging  menace  lest  the  Government  should  be  com- 
pelled, under  great  stress,  to  refuse  to  pay  its  obligations  in  gold,  owing  to  the  exposed 
condition  in  which  it  is  placed  by  unwise  legislation.  It  is  a continual  source  of  anxiety  to 
the  country  lest  the  great  financial  reverses  come  as  the  result  of  an  enforced  redemption  of 
a large  sum  of  Treasury  notes.  Investors  and  business  men,  at  home  and  abroad,  watch  this 
barometer  of  the  gold  reserve,  and  the  keenest  uncertainty  prevails  whenever  the  balance  of 
trade  turns  against  us.  The  markets  for  cotton,  wheat  and  securities  are  influenced  by  the 
slightest  indications  of  even  a moderate  withdrawal  of  grold  for  shipment  abroad.  The  mere 
fact  that  we  are  buying  more  than  we  are  selling  and  settling  the  difference  in  yellow  coin 
ought  not  to  be  a cause  for  alarm,  nor  is  it,  but  the  fear  of  inability  of  the  Government  to 
maintain  its  credit  is  the  dominant  source  of  anxiety,  and  this  condition  will  continue  as  long 
as  the  situation  remains  as  it  is  at  present.  Why  not  redeem  them  once  for  all,  either  by 
means  of  bonds  or  exchequer  bills  to  be  paid  out  of  future  revenues.  If  it  is  considered 
undesirable  to  retire  the  circulation,  let  the  greenback  and  Sherman  note  be  made  the  basis 
for  an  issue  of  bank  currency,  as  suggested  later  in  this  paper.  The  gold  for  the  purposes  of 
shipment  abroad  to  adjust  balances,  now  so  readily  obtained  from  the  Treasury,  should  be 
furnished  by  the  banks,  which  have  ample  facilities  for  providing  every  requisite  for  the 
carrying  on  of  international  trade.  The  banks  have  the  power  of  raising  the  rate  of  discount 
whenever  the  withdrawal  of  gold  becomes  burdensome,  and  can  thereby  at  once  establish  the 
equilibrium  of  the  exchanges.  In  other  words,  when  the  rates  of  interest  go  up  debts  fall  in 
value,  and  the  money  returns,  attracted  by  the  higher  rates.  The  Government  has  no  power 
to  discount  paper  or  raise  the  value  of  money,  hence  it  is  compelled  to  simply  dispose  of  its 
bonds  at  the  beet  rates  obtainable  to  replenish  its  gold  reserve. 

At  this  time  the  gold  reserve  is  below  the  legal  limit,  but  as  we  are  selling  breadstuffs  and 
cotton,  there  is  not  likely  to  be  large  exports  of  the  yellow  metal  until  the  new  year,  when 
more  bonds  may  have  to  be  disposed  of,  thus  entailing  still  further  loss,  and  incurring  more 
indebtedness.  It  is  the  most  suicidal  policy  ever  attempted  by  a great  nation. 
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REFORM  SHOX7LD  NOT  BE  DELAYED. 

We  have  delayed  too  long  now  in  securing  action  upon  the  currency  question.  I take  it, 
all  agree  that  a new  plan  of  finance  must  be  evolved,  but  what  shall  it  be?  It  is  generally 
conceded  that  the  Government  should  be  relieved  from  the  task  of  furnishing  a currency,  but 
as  a practical  question  will  Congress  be  willing  to  retire  our  non-interest-bearing  notes,  even 
in  the  fhce  of  the  danger  constantly  threatening  ? The  policy  of  the  Government  for  many 
years  has  looked  to  the  gradual  retirement  of  the  public  debt,  and  the  consequent  discontin- 
uance of  bonds  as  a basis  for  circulation  for  National  banks.  Secretary  Chase  made  a wise 
and  patriotic  move  when  he  suggested  that  banks  furnish  currency  with  the  bonds  of  the 
nation  as  security,  as  it  enabled  him  to  provide  large  sums  of  money  to  carry  on  the  confiict 
then  pending.  And  while  the  system  has  proved  an  admirable  one,  and  has  stood  the  test  of 
time,  furnishing  facilities  for  the  internal  trade  of  the  nation,  it  cannot  be  said  with  truth 
that  the  currency  feature  of  the  system  is  at  all  adequate  to  the  existing  conditions,  nor, 
indeed,  founded  upon  a sound  principle  of  finance.  The  bill  holder  is  secure  beyond  a doubt, 
but  aside  from  this  fact  the  notes  do  not  perform  the  service  required,  save  in  a limited  way. 
A currency  based  upon  securities  or  land  can  never  respond  to  the  demands  of  commerce. 
At  present  the  National  bank  notes  are  redeemed  at  Washington  only  when  so  badly  muti- 
lated as  to  make  them  disagreeable  to  handle.  Secured  by  United  States  bonds  as  they  are, 
the  public  has  no  interest  in  presenting  them.  They  constitute  a rigid  currency  without  any 
of  the  real  functions  incident  to  a paper  money,  to  be  put  to  work  when  needed  and  retired 
when  no  longer  required.  * * * 

As  a distinguished  writer  very  truly  says:  ^*The  principles  of  basing  a paper  currency 
upon  land  and  upon  the  public  funds  are  absolutely  identical  and  equally  vicious.  To  permit 
a man  to  spend  his  money  in  buying  part  of  the  public  debt,  and  to  have  it  as  well  in  the  form 
of  notes,  is  as  rank  an  absurdity  as  to  permit  him  to  spend  it  in  land  and  also  have  it  as  notes. 
That  a nation  can  spend  its  money  in  destroying  its  enemies  and  have  it  too  as  bank  notes, 
or  “currency,”  is  a wild  and  mischievous  delusion. 

I think  it  can  be  assumed  that  in  the  future  we  are  to  have  some  kind  of  a paper  cur- 
rency, based  upon  the  credit  of  the  institution  emitting  it.  The  problem  then  before  us  is 
to  evolve  a plan  that  will,  first  of  all,be  adapted  to  the  conditions  which  surround  us,  and 
one  that  will  be  likely  to  meet  with  the  approval  of  the  law-making  power.  It  must  be  re- 
membered that  there  exists  in  many  parts  of  the  country  an  unreasonable  prejudice  against 
banks  in  general,  and  National  banks  in  particular.  So,  in  considering  any  system  for  fur- 
nishing currency,  this  fact  must  be  borne  in  mind.  Any  new  banking  plan  providing  for  cir- 
culating notes  must  be  national  in  its  character.  The  very  condition  of  the  trade  of  the 
country  would  seem  to  demand  this.  The  great  lines  of  transportation  East  and  West,  North 
and  South,  have  bound  us  so  closely,  and  trade  between  the  States  is  so  enormous,  that  to 
attempt  to  use  State  bank  currency  would  simply  clog  the  channels,  put  an  extra  charge 
upon  commerce,  and  produce  the  greatest  confusion.  A great  nation  like  our  own  cannot 
afford  to  have  its  interests  retarded  by  a local  currency.  We  have  outgrown  the  system.  I 
think  that  we  may  dismiss,  without  serious  comment,  the  suggestion  of  a large  central  bank, 
designed  after  the  English  and  Continental  institutions,  as  the  people  of  this  country  would 
not  tolerate  the  granting  of  special  privileges  that  would  be  essential  to  the  establishment  of 
a United  States  bank,  similar  to  the  charters  given  to  the  Bank  of  France  and  the  Bank  of 
England.  Indeed  the  spirit  of  our  institutions  is  unqualifiedly  opposed  to  the  concentration 
of  capital  and  political  infiuence,  likely  to  result  from  the  bestowal  of  privileges  of  this  char- 
acter. The  Canadians,  after  yean  of  experiments  in  attempting  to  formulate  a plan  of  bank- 
ing, suitable  to  the  needs  of  their  country,  have  apparently  settled  upon  a method  that 
seems  well  adapted  for  the  necessities  of  commerce  throughout  the  Dominion.  It  has  stood 
the  test  for  some  years,  and  while  all  indications  point  to  a continuation  of  the  system,  no 
severe  strains  have  yet  been  placed  upon  it.  In  the  main,  however,  judging  from  the  opinion 
of  its  historian,  Mr.  Breckenridge,  it  can  confidently  be  aflSrmed  that  our  neighbors  are  well 
satisfied  with  their  banking  facilities.  Some  of  the  features  of  the  Canadian  idea  can  be  util- 
ized, I think,  in  this  country.  Others  would  be  entirely  impracticable.  • 

Paper  money,  issued  by  a bank  and  redeemable  in  gold,  is  the  only  logical  circulating 
medium  as  part  of  the  vast  credit  currency,  resviltant  from  the  varied  and  intricate  com- 
mercial and  Industrial  system  ot  our  day.  The  conditions  of  trade  have  forced  upon  us  a 
highly  org^ized  plan  for  the  exchange  of  commodities  through  the  means  of  checks,  drafts, 
bills  of  exchange,  etc.,  and  we  must  now  supplement  this  with  a paper  money  that  will  per- 
form this  function  as  well  as  its  larger  counterpart. 

SUGGESTIONS  FOR  CURRENCY  REFORM. 

The  conditions  absolutely  essential  to  the  furtherance  of  any  proposal  for  the  issuance  of 
a paper  money  are : 

1st.  It  must  be  safe  and  properly  secured. 
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3d.  It  must  be  redeemable  in  firold  or  its  equivalent,  either  at  the  place  of  issuance  or  at 
the  great  flnanoial  centres  of  the  country. 

3d.  It  should  circulate  at  par  in  all  parts  of  the  United  States. 

4th.  It  should  be  sufficiently  elastic  in  its  character  to  accommodate  itself  to  the  varying 
conditions  of  trade,  going  forth  from  the  business  centres  during  the  active  movements, 
when  the  products  of  the  soil  are  being  transported  from  their  sources  of  supply  to  the 
markets  of  the  world,  and  returning  in  a natural  way,  and  retiring  when  its  duties  have 
been  fulflUed. 

Assuming  that  Government  bonds  will  not  be  the  basis  for  the  currency  of  the  future, 
and  that  the  forced  loan  of  non-interest  bearing  notes  upon  the  part  of  the  Government,  is 
to  continue,  a plan  that  will  practically  absorb  the  greenback  and  provide  as  well  for  a bank 
circulation,  based  upon  credit,  will  be  the  natural  one  to  adopt. 

With  an  ample  safety  fund  provided  by  the  different  National  banks  in  the  country,  there 
would  be  no  risk  to  the  Government  in  guaranteeing  notes  of  all  banks  under  a national 
system,  thus  insuring  absolute  safety  to  the  bill  holder  and  as  well  no  risk  to  the  guarantor. 

In  other  words,  let  the  suggestions  of  the  Secretary  of  the  Treasury,  and  the  Comptroller, 
as  far  as  applicable,  be  utilized.  That,  say,  forty  per  cent,  of  the  capital  stock  of  a National 
bank  be  Invested  in  United  States  notes,  and  circulation  be  issued  against  the  same,  the  bills 
remaining  in  the  hands  of  the  Treasurer,  and  currency  to  an  amount  equal  to  the  remaining 
sixty  per  cent,  of  the  capital  stock  to  be  delivered  to  the  bank  by  the  Comptroller  for  the 
issuance  when  desired.  Before  the  unsecured  currency  is  forwarded,  however,  each  bank 
should  pay  into  the  Treasury  of  the  United  States  a sum  equal  to  five  per  cent,  of  its  capital 
stock,  which  should  remain  in  the  hands  of  the  Treasurer  as  a **Bank  Circulation  Safety 
Fund,*'  upon  which  money  the  Government  should  allow  interest  at  the  rate  of  three  per 
cent,  per  annum.  In  case  of  failure  of  any  National  bank,  the  Government  could  at  once  re- 
imburse itself  out  of  the  redemption  fund,  provided  the  assets  of  the  failed  bank,  upon  which 
it  should  have  a flnt  lien,  and  the  double  liability  of  stockholders,  were  not  sufficient.  The 
Government,  in  case  the  assets  of  insolvent  banks.  Including  the  double  liability  of  stock, 
and  the  deposit  in  its  hands  as  a safety  fund  be  insufficient  to  reimburse  it  for  the  circulating 
notes  of  defaulting  institutions,  may  assess  each  bank  in  the  system,  pro  rata^  to  an  amount 
sufficient  to  fully  indemnify  it  for  any  losses  incurred,  but  in  any  one  year  no  institution 
shall  be  assessed  more  than  one  per  cent,  of  its  average  circulation  for  the  previous  year. 

Inasmuch  as  there  are  likely  to  be  at  least  four  thousand  banks  organized  under  any  na- 
tional law,  the  Treasurer  might  act  as  redeeming  agent  for  all  the  banks  in  accordance  with 
the  present  usage,  and  each  bank  should  at  all  times  keep  with  the  Treasurer  five  per  cent, 
of  its  capital  stock  as  a redemption  fund,  which  fund  should  be  in  gold  coin,  and  held  in  trust 
for  the  specific  purpose  intended,  and  not  mingled  with  other  moneys,  and  not  counted  as 
part  of  the  funds  of  the  Treasury.  As  test  as  notes  are  redeemed,  the  bank  should  at  once 
remit  a sum  that  would  repair  any  deficiency  made  by  redemption,  and  new  notes  be  for- 
warded by  the  Comptroller  to  the  bank  where  paper  has  been  cancelled.  Inasmuch  as  the 
banks  would  make  a profit  out  of  the  circulation  not  secured  by  the  United  States  notes  or 
Sherman  notes  (for  I would  include  both),  it  is  right  that  all  the  banks  should  i>ay  a tax  upon 
the  unsecured  notes  to  the  Government,  for  the  privilege  accorded  them.  This  tax  should  be 
made  sufficiently  large  to  accomplish  three  things : First,  to  pay  all  the  expenses  of  the 
office  of  the  Comptroller  of  the  Currency,  including  the  printing  of  bank  notes,  engraving, 
etc.  Second,  to  pay  the  United  States  for  the  charters  granted  a handsome  revenue,  which 
should  aid  in  defrasdng  the  general  expense  account,  and  thirdly,  to  make  the  currency 
elastic.  By  means  of  a tax  sufficiently  large  to  compass  the  above,  the  currency  would  flow 
into  the  channels  of  trade  wherever  there  was  a demand  tor  it.  I would  have  every  bank 
desiring  to  become  National  pay  a tax  of  two  per  cent,  per  annum  upon  the  amount  of  its 
average  circulation.  It  can  at  once  be  seen  that  whenever  and  wherever  the  demands  for 
money  are  sufficiently  active  to  enable  bonks  to  lend  their  funds  at  prices  that  will  net  them 
over  two  per  cent,  there  will  be  an  incentive  to  put  out  the  currency,  but  when  It  is  worth 
lees  than  that  amount,  as  it  has  been  in  New  York  and  Boston  for  some  months,  the  unsigned 
bills  would  remain  in  vaults.  The  Government  would  receive  several  million  of  dollars  per 
annum  into  its  coffers  to  aid  in  paying  its  bills,  and  as  a return  for  the  privilege  granted  the 
banks.  In  addition  the  interest  on  one  hundred  millions  of  gold  now  maintained  in  idleness 
would  be  saved,  and  the  gold  put  into  active  use  instead  of  being  out  of  the  channels  of  trade, 
there  being  no  further  use  for  a gold  reserve,  as  the  bulk  of  the  greenbacks  and  Sherman 
notes  would  be  atimrbed  as  a basis  for  currency  or  as  a reserve  against  deposits  in  banks. 
That  all  parts  of  the  country  might  have  the  advantage  of  the  National  system,  banks  should 
be  permitted  to  organize  with  a capital  of  $Sffi,000,  or  even  less,  thus  encouraging  State  banks 
to  abandon  their  present  charters.  Banks  desiring  to  organize  under  this  plan  should  be 
examined  by  an  agent  of  the  (Comptroller,  and  permitted  to  begin  business  on^  upon  a certi- 
ficate of  the  examiner,  duly  oerti^ng  that  the  capital  stock  has  been  paid  in,  in  actual  cash. 
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The  plan  outlined  to  tentative,  but  to  believed  to  be  entirely  practicable  and  would  have  the 
merit  of  not  only  fumtohing  a sound,  elastio  currency,  but  also  of  providingr  for  the  trouble- 
some firreenback,  and  its  companion,  the  Sherman  note.  The  silver  dollar,  against  which  the 
Government  has  issued  its  Warehouse  Receipt,**  can  be  obtained  at  any  time  on  presentation 
of  the  certificate,  or  the  holder  of  the  certificate  may  retain  it,  as  he  may  elect. 

1 am  well  aware  that  any  system  of  banking  that  may  be  devised  will  be  open  to  attack. 
Human  forethought  has  not  yet  been  able  to  provide  against  incompetency  or  fraud,  but  that 
some  plan  can  be  attained  that  will  readily  respond  to  the  demands  of  commerce  and  ward  off 
many  of  the  dangers  that  now  menace  us,  I am  confident.  We  emerge  from  the  depression 
growing  out  of  the  tremendous  upheaval  of  1808,  and  aU  signs  indicate  a gradual  return  to  the 
normal  condition  of  trade.  As  we  approach  the  end  of  the  century,  may  we  not  express  the 
hope  that  we  are  to  deal  with  the  question  of  a financial  system  in  such  a forceful  way  as  to 
result  in  a lasting  benefit  to  this  country.  Can  we  not  be  assured  that  when  the  morning  of 
the  twentieth  century  dawns,  we  shall  be  favored  with  the  most  needed  potent  factor  in  our 
commercial  life,  a sound  mediiun  of  exchange. 

William  P.  St.  John,  of  New  York,  asked  permission  to  reply  to  some  of  the 
papers  on  the  programme,  and  to  defend  the  reopening  of  the  mints  to  silver.  His 
request  was  granted. 

The  President  : I now  have  the  pleasure  of  introducing  to  you  William  H. 
Rhawn,  President  of  the  National  Bank  of  the  Republic,  of  Philadelphia.  The 
subject  of  his  address  will  be:  “The  Utilization  of  Lawful  Money  Reserves 
Through  Bank  Clearing-Houses  in  Relieving  Monetary  Stringencies  and  Prevent- 
ing Panics.” 

Utilization  op  Lawful  Money  Reserves— Address  by  William  H.  Rhawn. 

Having  been  asked  to  address  you  upon  the  utilization  of  bank  reserves  through  the 
operation  of  bank  clearing-houses,  as  a means  of  relieving  monetary  stringencies  and  pre- 
venting panics,  I shall  plead  the  importance  of  my  subject  and  the  desire  to  avail  myself  of 
this  opportunity  for  giving  it  wider  publicity  as  an  excuse  for  repeating  somewhat  from  an 
earlier  address. 

In  an  article  upon  the  currency  prepared  in  December,  following  the  panic  of  1868,  and 
which  subsequenuy  appeared  in  the  proceedings  of  the  National  Board  of  Trade  as  an  apt 
expression  of  its  own  views,  I ventured  an  opinion  that  an  improvement  of  the  National 
Banking  Law,  suggested  by  the  crisis  of  1808,  would  be  the  legalization  of  the  partial  suspen- 
sion of  currency  payments  by  solvent  banks  during  a monetary  stringency  or  crisis,  and  the 
authorization  of  such  pajrments  through  bank  clearing-houses  and  other  like  transfers  of 
bank  credits ; with  such  amendment  of  the  law  as  would  permit  the  increase  of  currency 
issues  during  periods  of  such  stringency  through  the  operation  of  the  clearing-houses,  and 
the  contraction  of  such  issues  when  the  period  of  stringency  had  passed. 

Beginning  my  banking  career  in  1857,  the  great  panic  of  that  year  made  a profound  and 
lasting  impression  upon  me.  Its  events  are  most  graphically  described  by  Bir.  J.  8.  Gibbons 
in  his  “ Banks  of  New  York  and  the  Panic  of  1857.”  1 quote  at  some  length  from  his  com- 
ments upon  that  panic,  as— with  the  substitution  of  the  words  lawfvl  money  for  the  words 
specie,  coin  and  gold  as  used  by  him— they  apply  to  every  subsequent  panic,  but  with  the 
added  force  gained  from  the  ever- widening  scope  and  increasing  amount  involved  in  each 
successive  crisis,  due  to  the  ever-increasing  volume  of  business : 

“There  are  certain  anomalies  in  force,  as  applied  to  banks,  by  which  they  are  exposed  to 
extreme  liabilities,  not  only  in  seasons  of  pressure,  but  at  all  times.  By  a strange  absurdity 
of  law,  the  deposits  of  a bank  are  held  to  be  payable  in  specie,  on  demand,  although  the 
amount  of  specie  in  the  whole  country  to  not  sufllcient  to  pay  the  one-twentieth  part  of 
them.  It  to  therefore  plain,  that  the  banks  might  be  forced  into  suspension  by  the  depositors 
at  any  moment,  without  regard  to  the  state  of  the  market. 

The  actual  relation  between  the  bank  and  the  dealer  gives  no  color  of  right  to  the  latter 
to  demand  specie  for  his  deposit.  He  to  fully  aware  that  the  bank  does  not  consider  itself 
holden  for  the  coin.  He  does  not  give  coin ; and  why  should  he  take  it  ? He  deposits  a form 
of  credit,  or  individual  currency— checks.  When  this  form  of  credit  sinks  in  the  general 
depreciation,  by  what  rule  of  consistency  or  justice  can  he  require  the  bank  to  fill  up  the 
deficit  ? The  depreciation  originates  with  the  dealer,  in  the  excess  of  tra^le,  and  not  with  the 
bank ; it  may  encourage  the  excess  by  loaning  too  freely,  but  the  dealer  to  not  obliged  to  bor- 
row. There  is  obviously  no  propriety  in  his  loading  the  bank  with  the  ill  consequences  of  his 
own  action.  Yet  such  to  the  accepted  rule. 

As  a general  fact,  the  depositors  of  a bank  are  also  its  borrowers;  and  if  they  demand 
their  deposits  in  specie,  they  ought  to  pay  their  loans  in  specie.  But  no  written  agreement 
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could  be  made  leas  equivocal  than  the  understanding  between  the  bank  and  the  dealer,  that 
the  deposit  will  be  held  payable  by  check,  or  in  bank  bills;*  and  that  Its  demand  in  coin  out 
of  the  usual  practice,  or  its  final  withdrawal  as  a current  account,  before  the  payment  of  the 
loan,  will  be  a breach  of  honor  and  good  faith.  No  bank  oflBcer  would  permit  an  account  to 
be  opened  on  his  books  specifically  subject  to  these  contingencies. 

The  relation  between  the  Savings  banks  and  their  depositors  is  an  example  of  still  greater 
absurdity,  both  in  law  and  practice.  These  Institutions  are  organised  to  encourage  economy 
among  the  laboring  classes,  by  paying  interest  on  small  amounts.  They  are  conducted 
mostly  by  benevolent  men,  and  gratuitously,  excepting  necessary  clerk  hire.  The  law  does 
not  leave  the  investment  of  the  funds  discretionary  with  the  managers,  but  defines  the 
securities  that  may  be  taken,  one  of  the  chief  of  which  is  the  mortgage  on  real  estate.  The 
depositor  is  a party  to  this  mortgage,  and  is  cognizant  of  the  fact  that  it  is  not  immediately 
convertible  into  money.  The  process  of  foreclosure  involves  a delay  of  three  months,  which 
cannot  be  shortened  by  law ; and  yet,  when  a panic  occurs,  the  law  sustains  the  depositor  in 
his  right  to  demand  immediate  payment ; and  because  the  bank  does  not  pay  immediately,  it 
is  declared  ^ broken.^  This  is  equivalent  to  a legal  requisition  that  the  bank  shall  keep  the 
money  of  its  depositors  on  band  in  gold,  and  at  the  same  time  have  it  out  on  mortgage  earn* 
ing  interest.  Because  this  cannot  be  done,  the  whole  country  is  to  be  loaded  with  the  dis- 
credit of  bankruptcy,  of  which  the  suspension  of  the  Savings  banks  is  regarded  as  the  least 
doubtful  evidence. 

Neither  is  this  all.  If  the  Savings  banks  bad  been  forced  to  pay  off  their  depositors  in 
October,  1857,  immeasurable  wrong  might  have  been  done  to  the  mortgagors  by  selling  their 
property  at  lees  than  hidf  its  value,  and  the  laborer  also  must  have  been  involved  in  the  com- 
mon misfortune  by  legal  expenses  and  delay  of  payments. 

Finally,  this  demand  of  the  bank  depositors  can  reach  but  one  result.  If  the  deposits 
in  the  commercial  and  Savings  banks  of  New  York  amount  to  one  hundred  millions  of 
doUars,i  and  the  amount  of  specie  on  band  to  twenty  millions,  those  who  apply  for  it  first 
will  get  their  money,  and  the  eighty  millions  will  go  unpaid,  or  be  liquidated  by  some  form 
of  credit. 

The  practice  of  holding  tokens  of  pure  credit  as  legally  liable  to  immediate  redemption  in 
coin  is  here  carried  to  the  extremest  practical  absurdity,  and  it  is  so  deeply  imbedded  in 
popular  opinion  as  to  constitute  a dangerous,  if  not  an  insuperable,  anomaly  in  our  financial 
sjTstem.” 

The  anomalies  here  so  graphically  described  by  Mr.  Gibbons  as  existing  thirty-eight  years 
ago,  still  exist  to-day,  and  are  at  the  bottom  of  every  panic.  Passing  over  the  great  panic  of 
1873  and  the  lesser  ones  of  1884  and  1800,  all  of  which  occurred  under  the  national  banking 
system,  to  that  of  1808,  the  greatest  of  them  all,  and  which  was  pre-eminently  a currency 
panic,  I borrow  a description  of  one  feature  of  it  from  “ The  Currency  Famine  of  1808,”  by 
Mr.  John  DeWitt  Warner,  one  of  the  series  of  ^ Sound  Currency  ^ pamphlets  published  by 
the  Reform  Club. 

[Mr.  Rbawn  here  quoted  from  Mr.  Warner’s  description  of  the  scramble  for  cur- 
rency incident  to  the  1898  panic.  This  pamphlet,  together  with  illustrations  of  the 
various  devices  used  as  substitutes  for  currency  at  that  time,  appeared  in  the  April, 
1895,  number  of  the  Journal,  page  398.] 

In  our  efforts  to  secure  that  full  measure  of  elasticity  to  bank  note  circulation  which  the 
national  banking  system  fails  to  give  in  periods  of  stringency,  we  should  not  be  tempted  to 
in  anywise  relinquish  that  security  which  it  unquestionably  does  at  all  times  give  to  the 
noteholder,  and  which  is  the  crowning  glory  of  the  system. 

Undoubtedly  that  bank  note  circulation  is  best  which  is  secured  by  the  pledged  assets  of 
the  issuing  banl^  whether  such  assets  consist  of  Government  bonds  deposited  in  the  Treasury 
as  at  present,  or  of  sound  bills  receivable  and  other  good  assets  deposited  with  the  clearing- 
house associations,  as  may  be  hereafter  provided  for  by  law. 

But  my  chief  object  in  this  paper  is  not  to  suggest  any  change  in  the  law  relating  to  bank 
note  circulation,  but  to  demonstrate  the  wisdom  of  such  amendment  as  will  authorize  and 
permit  a fuller  and  freer  use  of  the  entire  mass  of  currency  held  by  the  banks  as  exigencies 
may  from  time  to  time  demand,  that  we  may  thus  better  guard  against  violent  and  pro- 
tracted stringencies  and  panics. 

Hoping  that  1 may  have  measurably  succeeded  in  my  purpose,  I beg  to  thank  you  for 
your  kind  attention. 

*The  banks  of  New  York  were  (hen  Issuing  their  own  bills  or  notes,  redeemable  through  the 
olearing-honse. 

iThe  deposits  of  the  oleaiing-honse  banks  alone,  of  New  York  city,  which  ranged  from  forty  to 
seyenty  million  dollars  in  1857,  now  exceed  five  hundred  million. 
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[Mr.  Rhawn’s  thoughtful  and  practical  suggestions  on  this  important  topic  were 
published  at  length  in  the  February,  1895,  number  of  the  Joubnal,  page  185.] 
After  some  announcements  the  convention  adjourned  to  Wednesday,  October  16, 
at  10  A.  M. 


SECOND  DAT*S  SESSION— WEDNESDAY,  OCTOBER  16. 

The  convention  assembled  at  10  a.  m.  Rev.  Dr.  John  W.  Heidt,  of  the  Metho- 
dist Episcopal  Chuch,  South,  offered  prayer. 

E.  H.  Pullen,  chairman  of  the  executive  council,  reported  on  several  amend- 
ments to  the  constitution,  which  after  considerable  discussion  were  taken  up  as 
follows : 

Section  3 of  Article  n : Any  State  association  of  banks  and  bankers  may  be  represented 
at  all  conventions  of  this  association  by  one  delegate  for  every  fifty  members  of  such  associa- 
tion, and  such  delegate  shall  be  entitled  to  all  the  privileges  of  the  convention.  No  delegate 
shall  vote  in  more  than  one  capacity. 

Mr.  Pullen  stated  that  the  object  of  this  amendment  is  to  draw  the  State  associa- 
tions into  closer  affiliation  with  the  American  Bankers’  Association. 

On  motion  of  Mr.  Rhawn,  seconded  by  Mr.  Hendrix,  the  amendment  was  adopted. 

Mr.  PtTLLBN : The  present  Section  4 is  to  be  changed  to  Section  5 ; that  is  a mere 
clerical  change ; and  Section  4,  by  the  interpolation  of  Section  8,  will  become 
Section  5. 

Frank  W.  Tracy,  of  Springfield,  111.,  moved  the  adoption  of  that  amendment, 
which  was  seconded  by  C.  A.  Pugsley,  of  Peekskill,  N.  Y.  Carried. 

In  Article  III.,  Section  2,  seventh  line,  it  was  proposed  to  change  the  word 
“ meeting  ” to  “ session.”  Carried. 

It  was  proposed  to  transpose  Sections  4 and  5,  making  the  new  Sections  4 and  5 
to  read  as  follows : 

Sbc.  4.  The  executive  council  shall  meet  immediately  upon  the  adjournment  of  the 
annual  convention  of  the  association  and,  a quorum  being  present,  elect  one  of  their  number 
chairman  and  appoint  standing  oommitteea  a secretary  and  a treasurer,  and  such  other 
employees  of  the  association  as  may  be  deemed  proper,  and  the  council  may  at  their  discre- 
tion discharge  the  secretary,  treasurer  or  other  employees.  The  executive  council  shall  have 
power  to  fill  vacancies  that  may  occur  in  any  of  the  offices  of  the  association  and  in  the  mem- 
bership of  the  council. 

Sec.  6.  The  executive  council  shall  take  charge  of  the  general  business  of  the  association, 
receive  communications,  arrange  for  holding  the  annual  convention  and  other  meetings,  pro- 
cure and  arrange  subjects  for  discussion  in  the  order  in  which  they  may  oome  before  the 
convention,  provide  for  speakers,  and  carry  out  the  resolutions  passed.  They  may  appoint  a 
standing  advisory  committee  of  seven,  including  the  president  of  the  association  and  chair- 
man of  the  council.  The  attendance  of  seven  members  of  the  council  shall  constitute  a 
quorum  for  the  transaction  of  business. 

On  motion  of  F.  W.  Hayes,  of  Detroit,  Mich.,  seconded  by  R.  W.  Poor,  of  New 
York,  the  amendment  was  adopted. 

After  considerable  discussion,  the  following  amendment  was  offered  by  Mr. 
Hendrix,  of  New  York:  Wherever  the  words  “convention”  or  “session”  are 
used  in  place  of  “ meeting,”  that  any  verbal  changes  recommended  by  the  executive 
council,  and  any  changes  simply  for  the  sake  of  verbal  and  grammatical  accuracy 
which  they  deem  proper,  may  be  made. 

On  motion  of  W.  H.  Rhawn,  of  Philadelphia,  seconded  by  W.  H.  Porter,  of 
New  York,  the  amendment  was  adopted. 

The  clause  providing  that  “the  council  shall  have  the  power  to  fill  vacancies 
that  may  occur  in  their  own  body”  was  stricken  but,  as  the  previous  articles 
adopted  provide  for  this. 
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Other  changes  were  made  as  follows : 

Article  IV.,  Section  4,  was  amended  to  read  : 

All  detective  and  le^  expenses  and  costs  shall  be  paid  by  the  treasurer  upon  approved 
orders  of  the  protective  committee  out  of  such  moneys  in  the  treasury  as  may  have  been 
especially  appropriated  or  collected  by  the  council  for  the  purpose. 

Resolutions  or  subjects  for  discussion  (ezoeptingr  those  referrinsr  to  points  of  order  or 
matters  of  courtesy)  must  be  submitted  to  the  executive  council  in  writing  at  least  thirty 
days  before  the  annual  convention  of  the  association ; but  any  person  deslrinK  to  submit  any 
resolution  or  business  in  open  convention  may  do  so,  and,  upon  a two-thirds  vote  of  the 
delegates  present,  the  resolution  or  busineaB  may  be  referred  to  the  executive  council  to 
report  upon  immediately,  provided  that  this  shall  not  apply  to  any  proposed  amendment  of 
the  constitution. 

Mr.  Pullen  : Now  we  come  to  the  by-laws.  We  simply  want  to  have  three 
by-laws,  namely,  1,  2,  and  8.  No  change  is  to  be  made  except  in  what  will  be  by- 
law No.  2,  which  amendment  was  proposed  by  Mr.  Tracy,  of  Springfield,  111.,  and 
adopted  by  the  council  at  its  meeting  yesterday,  and  is  in  line  with  the  recommen- 
dations of  the  standing  protective  committee,  and  I think  also  of  the  president  in 
his  annual  address : 

The  annual  dues  of  the  members  of  this  association,  after  the  close  of  the  fiscal  year 
ending  August  81, 1886,  shall  be  $10  for  banks  having  an  aggregate  capital  and  surplus  of  less 
than  $100,000;  $15  for  banks  having  a capital  and  surplus  of  $100,000  and  less  than  $600,000 ; 180 
for  banks  having  a capital  and  surplus  of  $600,000  and  less  than  $1,000,000 ; and  $80  for  banks 
having  a capital  and  surplus  of  $1,000,000  and  over ; except  that  the  dues  of  Savings  banks 
without  capital,  private  bankers,  and  banking  firms,  shall  be  $10  each. 

The  president  said  that  the  annual  dues  up  to  the  present  time  have  been  found 
inadequate  to  carry  on  the  work  of  the  protective  committee,  and  the  protective 
committee  was  instructed  to  prepare  an  amendment  to  the  by-laws  looking  toward 
the  provision  of  a particular  fund  for  the  protective  committee’s  use.  TTie  com- 
mittee thought  it  desirable  that  all  the  dues  should  be  contained  in  one  assessment. 
It  had  been  found  that  with  the  present  membership  a scale  of  dues  such  as  read 
would  probably  result  in  providing  sufi^cient  funds  for  the  necessities  of  the  associa- 
tion. The  amount  to  thus  be  derived  would  approximate  $26,000  or  $27,000,  about 
what  would  be  necessary. 

Mr.  Rhawn  moved  the  adoption  of  the  amendment.  Carried. 

Mr.  Pullen  : It  is  proposed  to  strike  out  in  the  second  line  of  the  second  para- 
graph of  by-law  now  numbered  “ 6th.”  At  present  it  reads : “In  addition  to  the 
regular  annual  dues  the  executive  council  shall  have  authority  to  call  for  an 
additional  sum.”  Now  it  is  proposed  to  strike  out  the  words  following — “not 
exceeding  the  amount  of  the  annual  dues.”  The  object  of  this  is  that  during  the 
fiscal  year  which  expires  August  81,  1895,  the  protective  committee  will  have  no 
advantage  arising  from  the  increase  in  dues,  which  does  not  take  effect  until 
September  1,  1896,  and  during  the  year  that  expires  August  81, 1896,  they  may  find 
it  necessary,  and  doubtless  will,  to  call  for  that  assessment  that  is  provided  for,  and 
we  desire  to  strike  out  the  words  “ not  exceeding  the  amount  of  the  annual  dues,” 
because  under  the  present  arrangement  we  could  only  call  for  $5  from  some  and  not 
exceeding  $10  from  all  the  others,  and  in  view  of  the  fact  that  you  have  adopted  an 
amendment  increasing  the  dues,  from  which  they  will  get  no  advantage  this  year, 
then  we  shall  have  to  make  an  assessment  correspondingly  large  to  cover  that 
deficiency  during  this  year. 

Mr.  Hendrix  asked  that  the  by-law  as  proposed  to  be  amended,  be  read. 

Mr.  Pullen  (Reading) : “In  addition  to  the  regular  annual  dues  the  executive 
council  shall  have  authority  to  call  for  an  additional  sum  from  each  member  for  the 
benefit  of  a protective  fund,  which  fund  shall  be  used  for  no  other  purpose  than  for 
defraying  the  cost  of  the  apprehension  and  prosecution  of  the  perpetrators  of  crime 
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against  the  members  of  the  association,  and  the  payments  of  rewards  for  their 
punishment.”  That  is  intended  to  provide  for  the  gap  that  necessarily  occurs 
between  now  and  the  81st  of  August  next  year. 

Robert  J.  Lowry,  of  Atlanta,  asked  if  that  would  not  imply  that  it  would  run 
for  all  time  ? 

Mr.  Pullen  thought  it  probable  that  a motion  for  the  repeal  of  the  provision  at 
the  next  convention  would  be  passed. 

Mr.  Hendrix,  of  New  York,  thought  it  should  be  limited  because  the  bankers 
throughout  the  country  who  may  wish  to  become  members  of  the  association  will 
upon  reading  this  see  that  they  have  not  only  a fixed  liability  for  dues  but  an  un- 
limited liability  for  assessments.  He  suggested  that  the  amendment  be  worded  so 
that  it  shall  provide  that  the  executive  council  shall  have  authority  to  call  for 
any  assessment  only  until  September  1,  1896. 

Mr.  Pullen,  on  behalf  of  the  executive  council,  accepted  Mr.  Hendrix'  suggestion. 

James  B.  Forgan,  of  Chicago,  thought  it  better  to  have  it  limited  in  another 
way,  viz.,  to  the  amount  of  dues  as  they  shall  exist  after  August  81,  1896.  He 
stated  that  it  was  difficult  to  estimate  how  much  money  might  be  required  in  appre- 
hending a criminal. 

R.  M.  Nelson,  of  Selma,  Ala.,  agreed  with  Mr.  Forgan’s  suggestion. 

Mr.  Forgan  stated  that  he  wanted  the  authority  to  make  an  assessment  continued, 
only  put  the  limit,  as  it  is  now,  to  the  extent  of  the  annual  dues.  As  the  annual 
dues  for  this  year  have  been  paid,  and  are  only  $5  for  some  and  ten  dollars  for 
others,  that  amount  will  not  be  sufficient  to  fill  the  gap.  He  wished  the  limit  put 
at  the  annual  dues  as  they  shall  exist  after  August  81,  1896. 

Mr.  Hendrix  proposed  the  following : 

That  until  September  1, 1896,  In  addition  to  the  regrular  dues,  the  executive  council  shall 
have  authority  to  call  for  an  additional  sum  not  exceeding  the  amount  of  the  annual  dues  as 
they  will  exist  after  September  1, 1806. 

Mr.  Forgan  could  not  accept  that,  because  after  August  81,  1896,  there  would  be 
no  power  to  make  further  assessments. 

Mr.  Hendrix  wished  to  agree  with  Mr.  Forgan,  and  therefore  withdrew  the  pro- 
position to  limit  it  to  September  1,  1896. 

Mr.  Dennison  thought  the  proposed  amendment  if  adopted  would  give  the 
executive  council  the  authority,  after  September  1,  1896,  to  levy  an  assessment 
equal  to  the  amount  of  the  increased  dues.  He  inquired  if  that  is  necessary  ? If 
not  it  should  not  be  put  in  the  by-laws.  If  it  is  necessary,  the  impression  should 
not  go  out  that  the  original  assessment  is  all  that  is  to  be  required.  He  w’as  afraid 
it  would  be  a serious  mistake  to  adopt  the  amendment  in  the  language  suggested, 
which,  if  he  understood  it,  would  give  the  executive  council  power  to  levy  an 
unlimited  assessment. 

Mr,  Pullen  said  that  the  amendment  contemplated  only  an  assessment  equal  to 
the  dues  provided  to  be  enforced  on  September  1,  1896. 

M.  K.  Watkins,  of  Mt.  Carmel,  Pa.:  As  I understand  it,  one  object  of  this  con- 
vention is  to  increase  the  membership  of  the  association,  I represent  a small  country 
bank,  now  paying  $5,  and  it  is  proposed  to  increase  its  dues  really  to  |20.  The  |5 
w’hich  we  have  paid  has  been  sufficient  thus  far  to  pay  its  share  of  the  expenses  of 
this  association.  Now,  if  you  increase  the  membership  fee  and  give  the  option  to 
the  executive  council  to  levy  an  assessment  of  $10  in  addition,  it  will  increase  our 
cost  four  times. 

Mr.  Slade  of  Columbus,  Ga.,  said  that  inasmuch  as  the  tax  on  some  of  the  banks 
had  doubled  for  this  next  year  and  as  he  understood  from  the  chair  that  the  extra 
assessment  would  include  the  protective  feature,  any  further  assessments  ought  to 
be  made  plain  in  the  by-laws,  so  that  there  would  be  no  complaint  in  the  future. 
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He  was  perfectly  willing  to  pay  anything  extra,  that  is,  provided  he  took  the  pro- 
tective feature. 

H.  J.  Hollister,  of  Grand  Rapids,  Mich.,  asked  whether  this  additional  assess-' 
ment,  instead  of  five  and  ten  dollars,  can  be  collected  for  this  year,  from  1895  to  1896. 

Mr.  Pullen  replied  that  the  assessment  is  to  be  collected  this  year — to  bridge 
over  the  gap  occasioned  by  the  increased  dues  not  going  into  effect  until  next  year. 

R.  M.  Nelson,  of  Selma,  Ala.,  feared  that  he  was  speaking  against  the  tide.  He 
had  been  connected  with  the  association  since  1879.  Interest  in  the  association’s 
work  could  not  be  maintained  if  a rule  were  adopted  that  would  drive  out  all  the 
small  banks.  The  majority  of  the  banks  in  this  country  are  small  banks,  and  they 
should  be  represented  upon  the  fioor  of  the  convention.  Their  representatives 
should  be  present  touching  shoulders  with  the  representatives  of  the  great  banks  in 
the  large  cities.  In  his  opinion  the  taxation  proposed  by  the  amendment  was  too 
great.  He  feared  this  departure  would  decrease  the  membership  to  an  alarming 
extent,  particularly  as  it  would  open  the  gates  not  only  to  paying  that  which  is 
fixed,  but  to  paying  something  else  not  fixed.  There  is  a limit  beyond  which  the 
association  cannot  go.  There  had  never  been  any  lack  of  funds  to  carry  on  the 
work  of  the  association,  and  he  presumed  there  never  would  be.  But  for  heaven’s 
sake,  he  said,  do  not  let  us  drive  all  these  little  banks  out.  He  spoke  for  some  little 
banks,  and  represented  the  country  banks.  He  was  himself  the  only  country 
banker  ever  elected  to  the  presidency  of  the  association.  In  behalf  of  these  banks 
he  asked  the  association  not  to  put  such  a tax  upon  them  as  will  drive  them  out. 
The  limit  should  be  reduced  from  $10  down  to  $5,  and  then  double  that  for  protec- 
tive purposes,  if  desired,  but  taxation  should  not  be  made  so  great  as  to  drive 
people  away.  Already,  he  said,  there  comes  from  the  region  of  the  lakes,  almost 
under  the  roar  of  Niagara,  a whisper  that  we  shall  have  another  bankers’  associa- 
tion. Do  not  go  to  work  and  break  up  this  democratic  body.  He  was  in  favor  of 
this  body  because  it  is  democratic,  and  was  against  the  other  one  that  it  had  been 
whispered  shall  be  formed  because,  he  stated,  it  will  be  an  aristocratic  body,  com- 
posed entirely  of  delegates  from  State  associations.  He  represented  the  Alabama 
association  and  could  afford  to  speak  on  this  subject  and  to  speak  against  it. 

Mr.  Griffith  agreed  with  Mr.  Nelson,  and  regarded  such  an  assessment  unneces- 
sary and  one  that  would  prove  onerous  to  the  small  banks. 

Mr.  Branch  could  see  no  reason  why  there  should  be  a distinction  between  banks 
with  a capital  and  surplus  of  $50,000  and  banks  with  a capital  and  surplus  of 
$100,000.  There  are  a lot  of  banks  that  have  not  a capital  of  more  than  $15,000  or 
$20,000,  and  it  seemed  to  him  that  a fee  of  $5  to  banks  of  that  size  would  be  largely 
in  favor  of  the  big  banks.  He  did  not  see  why  this  clause  could  not  be  amended  so 
as  to  allow  banks  of  $50,000  capital  and  under  to  come  in  for  $5. 

A Member  : I am  a small  banker  myself,  and  I am  sorry  that  our  bankers  are  so 
poor.  I understand  that  this  protective  feature  is  a good  thing.  If  our  executive 
council  thinks  it  necessary  for  the  protection  of  a bank  to  assess  it  $20  or  even  $50, 
and  that  assessment  comes  to  me,  I for  one  am  willing  to  stand  it. 

Another  member  representing  a small  country  bank  thought  they  were  getting 
the  matter  in  such  a shape  as  to  drive  all  of  the  country  banks  out  of  the  association. 

Mr.  Russell,  of  Arkansas,  sustained  the  action  of  the  executive  council  in  the 
matter. 

Mr.  Hendrix  : This  falls  into  three  classes  of  opinions,  apparently.  The  execu- 
tive council  came  before  the  association  and  asked  for  pow'er  to  make  an  assessment 
of  an  additional  sum  without  a limit.  Now  the  proposition  submitted  by  my 
amendment  and  Mr.  Forgan’s  is  that  the  limit  shall  be  the  dues  as  fixed  after  Sep- 
tember 1,  1896.  That  has  raised  a new  question  that  goes  right  to  the  merits  of  the 
whole  proposition  of  the  protective  fund,  and  those  w^ho  are  not  in  favor  of  the 
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protective  fund  should  be  in  favor  of  striking  out  the  entire  section,  and  not  voting 
either  for  the  amendment  which  limits  the  additional  assessment  to  the  dues  as  they 
shall  exist  after  September  1,  1896,  or  for  the  proposition  of  the  executive  council. 
Upon  this  question  of  the  protective  fund  I must  say  that  I have  entertained  a great 
many  doubts.  I have  had  experience  with  detective  bureaus,  and  I do  not  think  so 
highly  of  their  efficiency  as  a great  many  men  do.  I know  they  are  very  expensive 
institutions.  Do  we  want  this  protective  feature  ? If  we  do,  are  we  willing  to  take 
all  the  chances  of  its  cost  ? If  the  operation  of  any  such  proposition  as  this  is  going 
to  exclude  from  our  membership  the  great  mass  of  small  Southern  bankers  I should 
be  very  much  opposed  to  it,  because  it  seems  to  me  that  the  very  life-blood  of  the 
American  Bankers’  Association  has  not  come  from  the  big  banks  in  the  cities,  but  it 
has  come  from  the  country  banks.  My  friend  Mr.  Nelson,  and  also  the  gentleman 
over  here  in  this  part  of  the  hall,  have  not  overestimated  the  importance  of  this 
departure.  I think  the  executive  council  propose  to  go  too  far.  I have  no  doubt 
that  they  intend  at  the  next  annual  convention  that  this  whole  section  may  be 
repealed,  but  this  detective  business  is  like  a rolling  snowball  which  increases  in 
size  as  it  rolls  on.  These  detective  bureaus  are  organized  all  over  this  country  for 
the  purpose  of  getting  clients  and  of  course  we  all  know  that  the  best  clients  they 
can  get  are  the  bankers.  While  I do  not  believe  a great  deal  in  this  protective  busi- 
ness. 1 do  believe  in  the  idea  of  having  some  one  central  power  and  authority  able 
to  lay  an  assessment  for  the  purpose  of  enabling  this  association  to  teach  criminals 
that  if  they  interfere  with  the  members  of  the  American  Bankers’  Association  they 
will  be  pursued  without  any  let  up.  and  I am  willing  to  leave  in  the  hands  of  the 
executive  council  a discretion  in  that  matter.  I do  not  believe  they  will  make  the 
assessment  onerous  upon  any  one. 

Mr.  Moore,  of  Kansas,  spoke  of  the  excessive  taxation  as  being  felt  by  the 
smaller  banks.  There  was  a growing  tendency  toward  an  increase  in  membership 
from  amongst  the  banks  of  smaller  capital  which  should  be  encouraged.  It  was 
not,  as  he  conceived  it,  that  the  smaller  banks  want  to  escape  from  their  proportion 
of  any  legitimate  assessment  that  should  be  made,  but  the  proposed  assessment 
would  have  a tendency  to  shut  them  out.  Out  in  the  West  if  bankers  were  asked  to 
join  the  American  Bankers’  Association  they  will  say  : “ Oh,  no,  that  association  will 
tax  us  to  death.”  A limit  of  $5  on  banks  of  $50,000  capital  or  under  should  be 
made,  and  he  believed  that  would  cover  the  ground.  There  are  a great  many  banks 
of  $50,000  capital  that  would  not  object  to  that. 

A motion  was  made  to  lay  the  whole  matter  on  the  table.  Lost. 

Mr.  Trowbridge,  of  New  York,  proposed  as  a substitute  that  the  president  be 
authorized  to  appoint  a committee  on  revision  of  the  constitution,  to  report  at  the 
next  annual  meeting. 

After  some  further  discussion  the  entire  matter  was  referred  back  to  the  execu- 
tive council. 

Article  VII.,  section  1,  was  amended  by  substituting  80  for  21  members,  and 
also  inserting  after  the  word  “annually  ” the  following  : 

Commencing  with  the  convention  of  1886,  three  members  of  the  executive  council  shall 
be  chosen  from  the  delegates  from  the  several  State  associations  of  banks  and  bonkers,  three 
in  1807,  three  in  1808,  and  thereafter  the  successors  of  these  several  groups  annually. 

The  executive  council  also  recommended  the  adding  to  section  2 of  article  III ; 

The  delegates  from  the  several  State  banks  and  bankers’  associations  shall  assemble  or 
meet  apart  after  the  first  adjournment,  and,  in  such  manner  as  they  may  determine,  shall 
nominate  to  the  convention  three  names  for  members  of  the  executive  council,  provided 
that  no  State  asssociation  shall  be  thus  represented  by  more  than  one  member  of  the  execu- 
tive council. 

On  motion  of  Mr.  Forgan,  seconded  by  Mr.  Tracy,  the  amendment  was  adopted. 
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The  following  resolution,  recommended  by  the  council,  was  also  adopted  : 

Resolved^  That  the  nominating  committee  be  instructed  to  name  nine  additional  members 
of  the  executive  council,  three  of  them  for  one  year,  three  for  two  years,  and  three  for  three 
years,  being  the  number  which  the  State  associations  are  entitled  to  under  the  constitution 
after  this  year. 

John  R.  Van  Wagenen,  of  Oxford,  N.  Y.,  suggested  that  the  executive  council 
be  directed  to  consider  this  further  qualification  of  delegates  from  State  bankers’ 
associations:  that  they  be  members  of  the  American  Bankers’  Association.  It 
seemed  to  him  improper  that  any  man  should  vote  in  the  convention  who  is  not  a 
member  of  the  association. 

Tue  President:  I think  that  is  a good  suggestion,  and  I think  it  is  a matter 
that  will  right  itself.  Since  we  have  taken  this  action  in  relation  to  the  State 
associations,  I wish  to  read  you  a telegram  received  from  3Ir,  James  G.  Cannon,  the 
president  of  the  New^  York  State  Bankers’  Association  : 

You  have  struck  the  keynote  of  the  status  of  the  American  Bankers'  Association  for 
the  future  in  regard  to  making  it  a delegated  body  of  representative  bankers.  The  move- 
ment of  the  New  York  association  was  intended  as  in  no  wise  antagnostic  to  the  American 
Bankers'  Association,  and  ds  far  as  1 am  concerned  I will  gladly  co-operate  with  that  associa- 
tion in  making  it  a delegated  body  on  lines  that  will  be  acceptable  to  all. 

Mr.  Rbawn  announced  that  the  Pennsylvania  delegates  had  decided  upon  the 
organization  of  a State  association. 

The  President  : I now  have  the  pleasure  of  introducing  to  the  convention 
Judge  George  N.  Aldredge,  of  the  National  Exchange  Bank,  of  Dallas,  Texas,  w ho 
w ill  deliver  an  address  upon  the  subject  of  “ Sound  Money.” 

Address  of  Judge  Geo.  N.  Aldredge. 

Mr.  President  and  Gentlemen  of  the  Association— The  proposition  that  this  Government 
should  coin  silver,  for  the  world,  in  unlimited  amount,  at  double  its  market  value  is  so 
repugnant  to  the  common  sense  of  mankind  that  it  ought  to  be  unnecessary  to  disew  it  * 
and  would  be,  but  for  the  fact  that  a portion  of  our  people  have  been  misled  by  appeals  to 
their  prejudice  and  by  the  specious  reasoning  of  sophists.  If  our  Government  were  asked  to 
declare  that  two  quarts  equaled  a gallon,  or  to  revise  the  multiplication  table  and  enact  that 
ten  times  ten  equaled  two  hundred,  all  men  would  see  the  folly ; but  when  asked  to  believe 
that  ten  dollars'  worth  of  silver,  by  being  touched  by  the  Government  stamp,  instantly 
becomes  worth  twenty  dollars,  many  people  honestly  Iwlieve  this  miracle  may  be  accom- 
plished and  many  others  affect  to  believe  it,  for  practical  purposes.  In  all  ages  of  the  world 
there  have  been  delusions  in  reference  to  money,  and  in  spite  of  uniform  disastrous  results 
many  are  ever  ready  to  listen  to  the  teachings  of  any  charlatan  who  claims  that  he  has  dis^ 
covered  a shorter  route  to  wealth.  They  refuse  to  apply  to  money  that  hard  common  sense 
which  they  exercise  in  dealing  with  the  every-day  affairs  of  life.  The  ignorant  have  always 
had  superstition  about  silver.  Among  the  negroes  of  the  South  nothing  would  kill  a witch 
but  a silver  bullet. 

That  our  ancestors  a hundred  years  ago  tlxed  a unit  of  value  in  gold  or  silver  and  fixed  a 
ratio  between  them  is  Immaterial  to  us.  Their  example  in  so  doing  is  not  more  binding  on  us 
than  their  methods  of  business,  their  means  of  transportation,  or  the  implements  with  which 
they  sowed  and  reaped.  It  would  be  a sad  commentary  upon  our  intelligence  if  we  had 
learned  nothing  in  a hundred  years.  We  do  know  that  in  fixing  a ratio  they  attributed  no 
magic  to  the  Government  stamp,  but  sought  diligently  to  ascertain  the  market  value  of  the 
two  metals  in  the  leading  nations  of  the  world  and  conformed,  as  they  thought,  strictly  to 
this  market  ratio.  By  pursuing  the  method  adopted  by  them  we  would  now  fix  the  ratio  at 
about  as  to  1.  The  consistent  man  is  not  the  one  who  stands  in  one  place  always,  regardless 
of  the  changing  conditions  around  him,  but  it  is  he  who,  with  intelligence  and  circumspec- 
tion, adapts  himself  to  the  changed  condition  of  affairs.  For  nearly  twenty  years  every 
enlightened  nation  of  the  world  has  been  on  a gold  standard  basis.  They  are  all  representa- 
tive Governments  and  their  laws  are  made  by  their  people  and  for  their  people.  The  Govern- 
ment which  first  estaUished  the  gold  standard  is  more  obedient  to  the  will  of  its  people  th«^ 
ours  is.  When  an  important  administration  measure  is  defeated  by  the  representatives  of 
the  English  people,  the  Government  is  immediately  placed  in  the  hands  of  the  opposition 
The  gold  standard  nations  are  those  that  have  reclaimed  the  world  from  barbarism ; that  have 
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given  it  all  its  learning  and  invention : where  schools  and  churches  abound ; where  the  dig- 
nity of  man  is  maintained  and  labor  properly  rewarded ; and  they  control  the  commerce  of 
the  world. 

These  nations,  after  testing  gold  and  silver  for  hundreds  of  years,  voluntarily  adopted  the 
gold  standard.  No  nation  to-day  has  the  silver  standard  from  choice.  It  is  only  because  they 
are  weak  and  helpless  to  remedy  the  evil  that  any  of  them  remain  on  a silver  basis.  But  to- 
day the  United  States,  the  foremost  nation  in  all  the  earth  in  solvency  and  resources,  in  intel- 
ligence and  energy,  is  seriously  invited  to  abandon  the  standard  of  civilization  and  commerce 
and  to  consort  with  half-civilized,  half-clad  people,  who  are  weak  and  ignorant;  who  have 
little  or  no  commerce ; where  bull-fights  abound  and  schools  do  not ; where  human  labor  is 
in  sharp  competition  with  the  meek  and  lowly  donkey ; where  a breech-clout  is  preferred  to 
a full  suit,  and  where  the  bulk  of  the  people  know  no  more  about  a standard  of  value  than  a 
mule  does  about  the  nebular  hypothesis.  Surely  we  would  do  well  to  take  a look  at  the  com- 
pany before  we  sit  down  to  the  feast. 

The  invitation  is  that  this  country,  after  having  adjusted  its  enormous  business  for 
twenty  years  to  a gold  standard,  shall  suddenly  readjust  all  business  and  all  values  to  what  is 
termed  a double  standard  of  gold  and  silver.  The  arguments  advanced  in  behalf  of  such  a 
change  are: 

1st.  A double  standard  resting  upon  gold  and  silver  would  give  a more  correct  measure 
of  value  and  one  less  liable  to  fiuctuation  than  a single  gold  standard. 

fid.  Gk>ld  has  appreciated  in  value  and  all  property,  measured  by  it,  has  declined  in  value. 

8d.  The  supply  of  gold  is  inadequate  to  make  it  a safe  standai^  and  the  scarcity  of  it  will 
tend  to  the  depression  of  prices. 

4th.  The  free,  unlimited  coinage  of  silver  at  the  ratio  of  16  to  1 will  create  unlimited 
demand  for  silver  and  restore  it  to  par. 

5th.  Free  and  unlimited  coinage  of  silver  at  10  to  1 will  increase  the  prices  of  property. 

A DOUBLE  STANDARD  IMPRACTICABLE. 

With  reference  to  the  first  proposition : A standard  of  value  is  some  exact  measure  which 
enters  into  and  becomes  a part  of  every  contract,  and  to  which  all  obligations  are  referable. 
If  our  Government  could,  by  legal  enactment,  fix  the  value  of  gold  and  silver  in  the  markets 
of  the  world  and  could  keep  them  adjusted  to  a fixed  ratio,  a double  standard  would  be 
practicable.  But  it  cannot  fix  or  maintain  value ; the  buyers  of  the  world— the  merchants— 
do  that.  When  Abraham  purchased  his  lot  in  Bphron's  cemetery  he  weighed  out  to  Bphron 
silver  current  money  with  the  merchant.''  And  the  merchants  of  the  world  have  been  say- 
ing what  shall  be  "current  money  " from  that  day  to  this.  Governments  are  as  powerless  to 
suspend  the  law  of  value  as  they  are  to  suspend  the  law  of  gravitation.  Such  being  the  case, 
1 can  conceive  of  two  standards,  one  of  gold  and  the  other  of  silver,  and  contracts  might  be 
made  referable  to  either  standard ; but  the  indeterminate  double  standard,  resting  on  two 
metals,  not  linked  together  by  any  binding  obligation,  but  both  acting  under  go-as-you- 
please  rules,  is  to  me  absolutely  incomprehensible.  We  cannot  bind  them  together  as  we  do 
two  metals  in  the  pendulum  of  a clock,  or  in  the  mainspring  of  a watch.  No  people  ever  did 
business  under  the  imaginary  double  standard,  and  every  attempt  to  enforce  it  has  resulted 
in  alternating  from  one  standard  to  the  other.  England  tried  it  for  470  years  and  it  was  an 
utter  failure.  France  changed  her  ratio  118  times  in  twelve  years  trying  to  walk  the  double 
standard  tight  rope.  We  tried  it  and  went  first  to  a silver  basis,  then  to  a gold  basis,  then  to 
a paper  basis  and  then  back  to  a gold  basis.  The  phrase,  "double  standard,"  is  a contradic- 
tion oflterms.  Standard  means  correct  measure,  and  there  cannot  be  two  different,  correct 
measures  of  value,  any  more  than  there  can  be  two  different,  correct  weights  to  sell  by,  two 
different,  correct  compasses  to  sail  by,  or  two  different,  correct  thermometers  to  measure 
temperature  by.  If  one  measure  is  correct  the  other  cannot  differ  from  It  and  be  correct.  It 
is  an  inexorable  law  of  money  that  when  two  metals  are  coined  at  a fixed  ratio  and  both  made 
legal  tender,  if  either  is  undervalued  in  the  coinage  law  the  undervalued  metal  goes  out  of 
circulation.  About  the  middle  of  the  14th  century^ icholas  Oresme,  the  father  of  finance  in 
France,  announced  this  great  law  to  Charles  V.  One  hundred  and  thirty  years  later  Coper- 
nicus, the  founder  of  modem  astronomy,  announced  it  to  the  Prussians  and  thirty-two  years 
still  later  Gresham  announced  it  to  Queen  Elizabeth.  Macauly  in  his  History  of  England 
shows  how  perfectly  this  law  worked  in  England,  and  eloquently  describes  the  direful  conse- 
quences. He  was  describing  coins  debased  by  clipping,  but  still  legal  tender.  A coin  is  Just 
as  bad  when  debased  by  overvaluation  in  coinage  as  when  clipped  or  counterfeited.  In  the 
one  case  the  creditor  is  deceived  and  in  the  other  he  is  forced.  It  is  simply  the  difference 
between  theft  and  robbery.  This  law  of  money  has  never  failed.  We  know  what  will  be  its 
operation  Just  as  we  know  that  the  deadliest  poison  will  kill  because  it  always  has  killed. 

The  gold  standard  advocates  believe  in  gold  as  a standard  with  the  largest  possible,  safe 
use  of  silver  among  the  people.  The  16  to  1 dreamers  believe  in  the  so-called  double  standard 
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aod  are  driven  by  this  law  to  the  use  of  silver  alone.  All  gold  standard  countries  use  large 
amounts  of  silver  and  no  silver  standard  country  uses  any  gold  whatever.  As  the  practical 
question  is  the  use  of  the  metals,  it  follows  that  we  are  the  bimetallists  and  the  16  to  1 people 
are  the  monometallists.  Hence,  the  battle  that  is  to  be  fought  to  a finish,  next  year,  is  whether 
we  will  remain  under  a gold  standard,  with  actual  bimetallism  in  use  among  the  people— gold 
and  silver  circulating  freely  without  discrimination  against  either,  or  shall  we  have  a so- 
called  double  standard  at  the  mints  and  nowhere  else,  with  silver  monometallism  in  actual  use  i 
The  battle  is  between  substance  and  shadow,  between  those  who  want  bimetallism  in  fact  and 
those  who  want  it  in  name  only.  We  are  the  friends  of  silver  money,  who  would  bring  to  its 
aid  the  power  of  the  Government  to  keep  it  good,  and  they  are  its  enemies,  who,  by  unlimited 
coinage,  would  take  from  it  the  guaranty  of  parity  by  the  Government,  and  thereby  degrade 
it  to  its  market  value.  Our  Government  has  been  and  is  now  coining  silver  at  the  ratio  of  10 
to  1.  It  is  enabled  to  do  this,  because  under  the  law  it  can  restrict  the  amount  coined,  and 
being  vested  with  this  control,  it  undertakes  to  make  every  dollar  good  money.  The  moment 
the  Government  loses  control  of  the  coinage,  confidence  in  its  ability  to  protect  the  money 
issued  is  gone,  and  a silver  dollar  then  rests  on  its  merit  and  is  worth  fifty  cents.  To  illus- 
trate : A merchant  could  very  Well  guarantee  the  expenses  of  his  clerk  if  he  were  allowed  to 
control  the  expenses,  but  if  the  clerk  demanded  free  and  unlimited  expenses,  then  the  mer- 
chant would  have  to  stand  from  under”  and  let  the  expenses  take  care  of  themselves. 

We  hear  a great  deal  of  indignant  declamation  because  the  Government  does  not  pay  its 
”coin”  obligations  in  silver.  To  maintain  the  parity  between  gold  and  silver,  it  is  essential 
that  the  Government  in  receiving  its  dues  and  paying  its  debts  must  ignore  the  inferiority  of 
silver.  Just  as  a mother  pretends  not  to  see  the  limp  of  her  lame  child.  This  gives  the  option 
of  metals  to  the  person  dealing  with  the  Government,  whether  as  debtor  or  creditor.  If  the 
Government  should  discriminate  against  silver  by  refusing  to  receive  it  for  dues,  or  by  insist- 
ing on  paying  it  instead  of  gold,  that  moment  the  parity  would  be  gone  and  the  silver  in  every 
man's  pocket  would  be  at  a discount.  Its  coinage  being  under  the  control  of  the  Govern- 
ment, the  Government  makes  it  good  at  its  counter,  and  this  makes  it  good  at  every  counter 
in  the  world. 

If  there  is  anything  in  this  double-standard-stability  idea  we  ought  to  work  for  it  for  all 
it  is  worth.  If  two  metals  will  fix  value  better  than  one,  then  three  metals  will  beat  two,  and 
four  beat  three,  and  by  having  eight  or  ten  metals  in  the  standard  we  i*an  anchor  it  so  that  it 
will  not  crawl  an  inch  in  a thousand  years. 

TOE  FLUCTUATIONS  IN  PRICKS. 

The  second  proposition  is  that  gold  has  appreciated  and  thereby  depressed  prices.  The 
same  cause  operating  upon  a number  of  articles  will  produce  the  same  effect  in  all  those  not 
affected  by  a contravening  cause.  When  we  contemplate  prices  we  find  that  since  the  gold 
standard  was  adopted  February  12,  1873,  some  articles  have  declined  in  value,  some  have 
remained  stationary,  while  some  have  risen  in  value,  and  no  contravening  causes  will  account 
for  the  failure  of  gold  to  depress  all  alike.  We  find  that  no  two  articles  have  declined  at  the 
same  time  or  in  the  same  degree,  nor  has  any  one  article  remained  uniformly  depressed.  This 
demonstrates  that,  as  to  those  articles  that  have  declined,  no  one  controlling  cause  can  be 
assigned  as  having  produced  these  results.  ' 

The  stock  argument  of  the  16  to  1 people  is  that  wheat  and  cotton  have  declined,  and  they 
seem  to  gloat  over  the  fact.  I knew  an  old  negro  who,  when  asked  how  he  was  getting  along, 
always  replied,  ” Poorly,  thank  God,”  and  they  arc  thankful  when  the  country  is  poorly  on 
wheat  and  cotton.  Since  1873  the  vast  fertile  prairies  of  the  Northwest  have  been  turned  into 
wheat  fields,  so  that  the  production  of  wheat  in  the  United  States  has  been  doubled  since  then. 
The  same  thing  has  been  going  on  in  Russia  and  South  America.  The  wonderful  improve- 
ments in  machinery  for  har\*esting  wheat,  and  the  extension  of  railroads  for  transporting  it 
to  market,  gave  an  immense  Impetus  to  the  production  of  it.  A farmer  can  make  more 
money  raising  it  at  fifty  cents  per  bushel  to-day  than  he  could  at  $1.00  per  bushel  twenty 
years  ago.  The  result  has  been  that  the  over-production  of  wheat  has  reduced  its  price,  and 
the  gold  standard  had  nothing  to  do  with  the  reduction.  Its  price  is  regulated  by  supply  and 
demand.  Last  May  a little  bug  settled  down  on  the  wheat  fields  of  the  Northwest,  and  in  one 
or  two  weeks  ate  up  one-half  of  the  16  to  1 argument  on  prices  and  sent  the  price  back  into 
the  neighborhood  of  those  of  1873.  The  old  hayseeds,  who  knew  the  habits  of  the  chinch-bug 
and  the  kind  of  a multiplication  table  he  used  in  regulating  the  increase  in  his  family,  took 
the  trains  for  Chicago,  commenced  buying  wheat  and  broke  all  the  smart-alecks  in  the  city. 
They  may  have  talked  gold  standard  depression  at  home,  but  they  put  their  money  on  the 
chinch-bug,  in  the  city,  and  won.  The  caterpillar  and  boll-worm  can  do  the  same  thing  for 
cotton.  I only  know  the  chinch-bug  by  reputation,  but  I am  personally  acquainted  with 
these  worms.  They  are  composed  of  appetite  and  sldn.  They  do  not  care  a tinker's  blessing 
for  anybody’s  standard,  and  when  they  invade  the  cotton  fields  of  the  South,  they  send  the 
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price  of  cotton  up  in  every  mart  of  the  world,  gold  standard  or  no  gold  standard.  They  have 
been  doing  business  with  us  this  summer  and  have  moved  the  price  of  cotton  up  60  to  100  per 
cent.  This  bug  and  these  worms  haven't  many  friends,  but  as  sluggers  in  an  argument  with 
a 16  to  1 crank  they  are  entitled  to  the  belt.  Cotton  brought  $1.00  a pound  in  New  York  dur- 
ing the  war,  and  thirty  or  forty  cents  a pound  the  first  year  after  the  war,  on  account  of  the 
four  years*  cotton  famine  from  1861  to  1865,  and  it  was  several  years  getting  down  to  its  nor- 
mal price.  The  price  declined  when  we  made  too  much  of  it.  The  largest  cotton  crop  made 
with  slave  labor  was  4,609,770  bales,  and  1 remember  it  was  confidently  predicted  that  no  such 
crop  would  ever  be  made  with  free  labor.  The  crop  of  1872  was  less  than  3,000,000  bales,  and 
we  gradually  increased  it  to  a little  less  than  10,000,000  bales  in  1804.  India,  Egypt  and  Brazil 
are  also  raising  larger  crops  of  cotton.  The  immense  crop  of  1894  was  thrown  upon  a market 
illy  prepared  to  receive  it.  For  three  years  there  had  been  less  cotton  goods  consumed  than 
usual,  owing  to  the  world-wide  panic  and  depression  of  business  following  the  Baring  failure, 
and  these  two  conditions  meeting,  overproduction  and  underconsumption,  brought  cotton 
down  to  a very  low  price.  Some  of  the  populists  tell  us  there  cannot  be  overproduction  until 
every  man,  woman  and  child  in  the  world  has  a rotund  stomach  and  a full  suit  of  clothes, 
'rhis  is  based  upon  the  communistic  idea  that  it  is  the  duty  of  government  to  take  care  of 
every  loafer  who  is  too  lazy  to  work  for  a living,  and  is  too  contemptible  to  waste  an  answer 
on.  If  the  gold  standard  depressed  wheat  and  cotton,  it  was  surely  loaded  at  both  ends,  for 
it  has  shot  some  things  up  in  price.  The  corn  crop  of  the  United  States  is  more  valuable  than 
both  the  wheat  and  cotton  crops  combined.  The  crop  of  com  made  Just  preceding  the  gold 
standard,  in  1872,  sold  for  thirty-four  cents  at  gold  figures  and  the  crop  of  1894  was  worth 
forty-five  cents  in  gold,  and  it  has  generally  been  above  the  1872  price.  The  oat  crop  is  about 
equal  to  the  wheat  crop ; oats  were  worth  twenty-nine  cents  in  1872  and  thirty-two  cents  in 
1894.  Fat  beef  steers  were  worth  $40  in  gold  in  1872  and  $60  in  gold  ih  1895.  Hogs  are  worth 
more  now  than  they  were  in  1872  and  have  generally  been  higher  than  they  were  then.  The 
farmers*  wives  get  as  much  in  gold  now  for  butter,  chickens  and  eggs  as  they  did  in  green- 
backs in  1872,  and  this  crop  is  more  valuable  than  the  wheat  and  cotton  crops  combined.  To- 
bacco, potatoes,  bacon,  hay,  coffee,  leather,  whiskey  and  a hundred  other  things  have  not 
declined  in  price.  The  labor  crop  is  equal  in  value  to  all  other  crops  combined  and  it  has 
steadily  advanced  in  price.  Land  is  much  more  valuable  in  gold  now  than  It  was  in  1872,  not- 
withstanding it  was  depressed  by  the  panic  of  1892  and  1893.  The  price  of  wool  has  declined, 
but  the  world's  production  of  it,  since  1872,  has  doubled  and  the  use  of  it  has  been  partly  sup- 
planted by  the  use  of  cotton  goods.  Horses  have  declined,  but  the  railroads,  electric  cars  and 
bicycles  are  doing  the  work  they  did.  The  cost  of  the  production  of  an  article  fixes  its  value. 
This  is  necessarily  so,  because  if  the  profit  is  large,  others  will  be  attracted  to  the  business 
until  the  price  is  brought  to  its  proper  level.  All  articles  manufactured  by  machinery  have 
declined  in  price,  for  the  reason  that  with  each  invention  the  cost  of  producing  the  article  is 
lessened.  Human  genius  has  produced  more  results  for  cheapening  production  in  the  last 
fifty  years  than  in  all  the  ages  of  the  world  before  that  time.  These  grand  triumphs  of  man 
over  matter.  Instead  of  showing  depression  from  a standard  of  value,  show  forth  the  glory 
and  dignity  of  the  human  intellect,  and  are  an  unmixed  blessing  to  the  whole  human  family. 
Could  any  one  outside  of  a lunatic  asylum  attribute  all  these  diverse  and  inconsistent  move- 
ments of  prices  to  one  cause,  and  that  cause  acting  evenly  and  uniformly  upon  all  things  alike? 

Interest  has  declined  since  1872,  in  my  part  of  the  country,  from  3 per  cent,  per  month  to 
6 and  8 per  cent,  per  annum.  There  is  no  denying  the  fact  that  the  gold-bugs  did  that.  The 
South  and  West  have  saved  more  on  the  decline  of  interest  than  they  have  lost  on  the  decline 
in  wheat  and  cotton.  Interest  is  always  low  under  an  honest  standard,  among  an  honest 
people,  where  money  is  plentiful.  It  is  lower  in  London  than  at  any  other  spot  on  the  globe, 
because  her  standard  is  stable  and  her  commercial  integrity  has  been  the  care  of  her  states- 
men and  her  people  for  ages  past.  England's  punctuality  in  meeting  her  obligations  has 
made  London  the  clearing-house  of  the  world.  Tyre  was  the  London  of  ancient  times. 
Seated  on  the  eastern  end  of  the  Mediterranean,  she  reigned  queen  of  commerce  for  centu- 
ries. The  sceptre  of  commercial  greatness  passed  from  her  when  her  own  children  reared 
Carthage  at  the  other  end  of  that  sea.  Some  three  hundred  years  ago  England  planted  colo- 
nies in  America,  and  to-day  the  United  States  is  England's  only  formidable  rival  for  the  com- 
merce of  the  world.  The  object-lesson  of  ancient  history  is  being  repeated.  If  the  insatiable 
mine  owners  by  the  use  of  their  millions,  and  the  place-hunting  demagogues  by  unctuous 
appeals  to  prejudice,  succeed  In  driving  this  country  from  the  standanl  of  civilization  and 
commerce,  the  standard  that  announces  Integrity  at  home  and  inspires  confidence  abroad,  to 
a fiat  standard  and  silver  basis,  then  England  will  have  no  rival  to  grapple  with  her  in  the 
marts  of  the  world. 

THE  HOLD  SUPPLY  SUFFICIENT. 

The  third  proposition  is  that  the  supply  of  gold  is  Insufficient  to  make  it  a correct  stand- 
ard and  its  scarcity  will  tend  to  depress  prices.  The  average  annual  output  of  gold  of  the 
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world  for  the  first  half  of  this  century,  in  round  numbers,  was  $15,000,000.  From  1851  to  1865, 
eoverinff  the  itold  boom  in  California  and  Australia,  the  yearly  average  was  $190,000,000.  The 
output  for  1808  was  $155,000,000,  and  for  1884,  $181,000,000.  The  birth-rate  amongr  Rold  usin^r 
countries  is  not  Increusin^jr,  while  the  production  of  irold  is  on  the  increase,  as  Just  stated. 
This  answer  ouirht  to  satisfy  even  the  extreme  16  to  1 people— the  “per  capity”  populist— 
especially  in  view  of  the  fact  that  improvements  in  power  and  machinery  arc  beingr  applied 
to  the  production  of  grold,  while  the  genius  of  invention  finds  no  inducement  offered,  nor 
field  for  operation,  in  the  population  business. 

My  next  answer  is  that  the  more  highly  enlightened  the  world  becomes  and  the  greater 
the  improvements  in  business  methods,  the  leas  necessity  there  is  for  the  use  of  actual  money 
of  any  kind.  Steam  and  electricity  hav'e  so  knitted  civilized  people  together  that  they  are 
practically  one  community.  Business  men  speak  to  each  other  around  the  world  as  if  they 
were  assembled  in  the  same  building.  Their  business  is  done  on  a system  of  credits,  without 
the  use  of  money,  except  for  ultimate  settlement.  Nor  is  this  method  confined  to  business 
men.  It  Is  broadening  with  the  ev'olutlon  of  man  from  a lower  to  a higher  plane  of  intelli- 
gence. A farmer  may  now  live  for  a whole  year  on  the  fat  of  the  land  and  never  handle  a 
dollar  in  money  during  that  time.  He  may  receive  checks  for  his  crop,  deposit  them  to  his 
credit  with  a bank,  and  draw  on  the  bank  for  what  he  owes  and  spends.  Neither  he  nor  the 
men  who  bought  his  crop  had  a dollar  in  the  bank.  They  only  had  credit  there.  The  bank 
owns  the  money  in  its  vault,  and  its  customers  simply  have  the  bank's  obligation.  Bank 
credits  perform  precisely  the  same  work  that  gold  and  silver  do,  and  they  perform  it  much 
quicker  and  more  conveniently.  The  Scots  are  the  most  conservative  people  in  the  world, 
and  they  have  had  the  best  banking  system  of  any  people  for  200  years.  On  a gold  reserve  of 
$23,652,000,  they  support  bank  credits  to  the  amount  of  $448,288,000.  The  best  authorities  esti- 
mate that  only  one  bill  of  exchange  in  500,000  is  ever  paid  in  money,  in  England.  Gold,  silver 
and  other  money  perform  one  per  cent,  of  the  exchanges  in  this  country,  and  credits,  in  the 
shape  of  bills,  notes,  checks,  etc.,  do  the  other  00  per  cent.  The  business  of  the  world  could 
no  more  be  done  to-day  with  gold  and  silver  than  its  inland  transportation  could  be  done 
with  ox-wagons. 

The  16  to  1 orators  in  denouncing  the  Act  of  1873  assert  that  half  the  money  of  the  country 
was  destroyed,  and  hold  out  the  idea  that  our  money  has  been  contracted  to  that  extent.  In 
1872  our  population  was  40,506,000  and  our  per  capita  of  money  was  $18.70.  In  1804,  after  the 
country  had  been  suffering  with  the  gold  standard  for  twenty-one  years,  our  population  is 
68,275,000,  and  our  per  capita  of  money  835.44,  and  we  have  much  better  money  now  than  we  had 
then.  The  adoption  of  the  gold  standard  as  a measure  of  value  did  not  increase  the  demand 
for  gold  for  use,  to  any  great  extent.  Alcohol  is  the  standard  for  measuring  the  strength  of 
all  spirituous  liquors,  yet  that  fact  has  never  been  found  to  be  very  straining  on  alcohol. 

TUE  SIXTEEN  TO  ONE  PUOPOSITION. 

Fourth  proposition,  that  the  free  and  unlimited  coinage  of  silver  at  16  to  1 would  create 
unlimited  demand  for  silver  and  restore  it  to  a par.  How  the  mere  coinage  of  silver  can  in 
any  way  increase  its  use  among  the  people,  I am  unable  to  understand.  If  there  was  not 
enough  of  it  for  use  as  money  and  the  Government  was  limiting  the  coinage  of  it,  and  thereby 
denying  the  people  the  use  of  it  as  money,  then  there  would  be  force  in  the  proposition  to 
increase  the  coinage  of  silver.  But  our  condition  is  exactly  the  reverse  of  that.  The  amount 
of  coined  and  uncoined  silver  in  the  Treasury  is  $512,000,000,  while  the  amount  in  circulation 
is  about  $107,000,000.  To  encourage  the  use  of  silver  by  the  people,  the  Government  exchanges 
coined  silver  at  its  mints  for  gold  or  legal  tender  currency,  and  imys  the  express  charges  on 
the  silver  to  any  part  of  the  country.  This  coined  silver  Is  all  good  money.  The  dollars  are 
legal  tender  for  all  debts  In  any  amount,  and  the  halves,  quarters  and  dimes  arc  exchangeable, 
in  sums  of  $20,  for  gold  or  other  legal  tenders.  Notwithstanding  the  inducement  offered  by 
the  Government  to  promote  the  use  of  silver,  it  has  hitherto  been  unable  to  force  into  circu- 
lation more  than  about  one-fifth  of  its  stock  on  hand.  Then  why  all  this  clamor  for  more 
coinage  ? If  a man  had  five  times  as  much  blood  in  his  lx>dy  as  his  arteries  and  veins  would 
circulate  and  four-fifths  of  it  was  lying  idle  around  his  heart,  would  anyone  say  that  such  a 
man  needed  a free  and  unlimited  infusion  of  blood?  A government  can  no  more  induce 
people  to  use  money  they  do  not  want  than  it  can  induce  them  to  eat  what  they  no  not  like. 
The  true  place  of  silver  is  os  a change  money.  It  is  indispensable  for  that  purpose  and  un- 
suited to  any  other,  and  all  the  silver-tongued  orators  in  the  land  cannot  change  this  fact. 
The  $1,  $2.50  and  $3  gold  pieces  were  too  small  and  were  unpopular  as  change  money  and  the 
Government  stopped  the  coinage  of  them.  On  the  other  hand,  silver  is  not  a debt-paying 
money  in  any  considerable  amount,  nor  the  money  of  commerce,  for  the  reason  that  it  is  too 
bulky  and  too  heavy.  When  a man  gets  over  $5  or  $10  of  it,  he  unloads  on  the  first  bank  ho 
comes  to,  and  the  bank  unloads  on  the  Treasury.  Thus  the  circulation  of  it  is  limited  to  Just 
what  the  people  will  use.  When  the  people  get  enough  of  a thing  they  know  it,  and  you  can- 
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not  argue  with  them  about  it.  They  are  guliible  on  theories,  but  intensely  practical  in 
business. 

We  have  heard  a great  deal  about  demonetization  of  silver.  Let  us  see  the  extent  of  the 
great  crime  of  1873.**  In  1863,  in  order  to  prevent  the  subsidiary  coin  from  going  abroad,  the 
silver  half  dollar  was  reduced  in  weight  from  to  193  grains,  and  the  quarters,  dimes  and 
five  cent  pieces  were  reduced  in  the  same  proportion.  These  coins  were  then  made  a legal 
tender  for  only  15  in  amount,  and  the  coinage  of  them  for  private  account  was  stopped ; but 
the  (Government  purchased  the  silver  bullion  and  coined  them  as  they  were  needed.  So,  no 
crime  was  committed  in  1878  against  the  halves,  quarters,  dimes  and  half  dimes.  That  crime 
was  committed  under  Millard  Fillmore.  In  1879  these  coins  were  made  legal  tender  for  sums 
not  exceeding  $10.  In  1878  the  standard  silver  dollar  of  grains  was  left  out  of  the  coin- 
age Act  and  the  trade  dollar  of  420  grains  was  substituted  for  it.  This  was  done  at  the  request 
of  the  Pacific  slope,  to  enable  our  dollar  to  compete  with  the  Mexican  dollar  of  about  that 
weight,  in  China  and  Japan.  The  standard  dollar  was  not  a legal  tender  from  February  12, 
1873,  to  February  28, 1878,  at  which  time  its  recoinage  was  provided  for  and  it  was  reinstated 
as  a legal  tender  for  all  debts,  in  whatever  amount.  But  $8,000,000  of  this  **  daddy  doUar  **  was 
coined  prior  to  1873,  our  of  a total  coinage  of  $1,000,000,000.  Jefferson  stopped  the  coiaage  of 
it  in  1805,  and  for  thirty  years  not  one  of  them  was  coined,  and  the  daddies  never  complained. 
They  did  not  have  sense  enough  to  see  that  Jefferson  had  sold  out  to  Lombard  street ! These 
dollars  were  not  in  fact  legal  tenders  prior  to  1878,  because  the  people  did  not  tender  them  in 
payment  of  debts  nor  in  purchase  of  goods.  They  had  not  been  in  circulation  since  Andrew 
Jackson  was  President,  and  hardly  any  middle-aged  man  had  ever  seen  one  of  them.  The 
people  had  demonetized  them  by  melting  them  down,  or  by  sending  them  abroad  for  that 
purpose,  and  to  this  good  day  they  have  never  been  demonetized  in  any  other  way.  The  Act 
of  1873  simply  recognized  what  the  people  had  done,  and  for  five  years  continued  the  policy 
that  the  people  had  been  pursuing  lor  nearly  half  a century.  The  legal  tender  faculty  of  this 
dollar  was  restored  to  it  seventeen  years  ago.  The  Government  has  $860,000,000  of  it  on  hand 
now,  and  has  stood  ready  at  all  times  to  furnish  it  to  anybody  who  wanted  it.  This  is  the 
biography  of  the  demonetization  mouse  that  has  been  evolved  from  a mountain  of  denuncia- 
tion. The  poor  little  thing  never  lived  but  five  brief  years,  and  has  been  as  dead  as  a door 
nail  for  seventeen  years.  While  it  lived  it  was  so  harmless  the  people  paid  no  attention  to  it. 
Shakespeare  says,  *^The  e\il  that  men  do,  lives  after  them.**  But  it  is  even  worse  in  the  case 
of  this  mouse.  The  evil  that  it  did  not  do,  lives  after  it  in  the  shape  of  grasping  mine-owners 
two-ply  editors  and  unscrupulous  politicians. 

We  are  told  that  the  standard  dollar  is  not  primary  money.  It  is  not  a promise  to  pay ; it 
is  a legal  tender  for  all  debts,  and  it  does  not  have  to  be  redeemed  in  anything  on  the  face  of 
the  earth.  If  any  man  can  give  a better  definition  of  primary  money  than  this  I would  like 
to  see  it. 

This  Government  is  the  fast  friend  of  silver  money  and  of  the  people  who  use  it,  rather 
than  of  the  American  and  Elnglish  corporations  who  mine  silver  and  would  coin  it  at  a ficti- 
tious valuation.  Prior  to  1873  this  Government  coined  $144,000,000  of  silver;  since  then, 
$687,000,000.  In  twenty-one  years,  under  a gold  standard,  nearly  four  times  as  much  silver  was 
coined  as  in  eighty -one  years  under  the  so-called  double  standard.  A certain  kind  lady  always 
chloroformed  her  child  when  she  whipped  it.  Miss  Silver  was  assassinated  in  1873,  at  a time 
when  there  was  almost  none  of  her  in  circulation,  and  since  that  fateful  day  she  has  thrived 
on  assawination,  and  has  grown  from  a living  skeleton  to  be  the  fat  woman  in  the  circus ! In 
contemplating  her  brilliant  post-mortem  career  I am  constrained,  with  the  apostle,  to  exclaim  ; 
“ O,  death,  where  is  thy  sting  ? O,  grave,  where  is  thy  victory  ? ** 

After  1873  this  country  prospered  as  no  other  ever  did,  for  nineteen  years,  and  we  are  asked 
to  believe  that  it  took  this  wide-awake  nation  nineteen  years  to  find  out  that  it  was  ruined 
by  the  legislation  of  1878.  The  negroes  in  some  sections  believe  in  a hoodoo  charm,  which  is 
harmless  for  a year  and  then  suddenly  develops  insanity,  fits,  etc.  The  crime  of  1878  seems  to 
have  worked  in  a hoodoo  way. 

EFFECT  OF  FREE  COIXAOE  OF  8ILVER. 

The  16  to  1 people  tell  us  that  the  coinage  of  silver  will  create  unlimited  demand  for  it. 
They  decline  to  give  us  the  howness  or  the  whereforeness  of  this  new  born  demand,  but  with 
childlike  faith,  they  expect  it  to  rise  in  all  its  beauty,  as  the  fabled  Venus  rose  from  the  froth 
of  the  sea.  They  say  the  demand  will  come ; so  the  ISeventh  Day  Adventists  tell  us  the  end 
will  come,  and  if  their  picnic  comes  off  first,  they  will  not  need  silver ; the  demand  will  be  for 
free  and  unlimited  water.  They  contend,  if  this  Government  takes  all  the  silver  that  comes, 
at  16  to  1,  silver  will  be  worth  par  all  over  the  world,  and  they  use  an  egg  argument  to  prove 
it.  They  say,  if  a merchant  advertises  that  he  will  pay  twenty-five  cents  per  dozen  for  eggs 
so  long  as  he  has  the  ability  to  take  all  that  come,  eggs  will  be  worth  twenty-five  cents  in  all 
that  country.  But  supiKise  the  merchant  did  not  take  them ! Suppose  when  a farmer  drove 
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up  to  his  store  the  merchant  said  uuto  him : My  friend,  you  have  misunderstood  me.  I am 

not  buyinir  esrgs,  I am  simply  counting  them,  certifying  that  they  are  good  and  handing  them 
back  to  you/*  What  would  eggs  then  be  worth  ? The  same  old  ten  or  fifteen  cents  per  dosen. 
Under  unlimited  coinage  the  Government  would  not  buy  silver,  nor  guarantee  the  value  of 
the  coins.  It  would  stamp  it  **  without  recourse.**  Silver  would  come  from  every  country  in 
the  world  and  the  Government  would  be  a fool  to  undertake  to  guarantee  the  value  of  the 
coins  by  trying  to  preserve  the  parity  between  the  metals.  If  a herder  drove  a lot  of  oow 
ponies  through  the  mint  and  they  were  branded  **  $100  horse  **  and  delivered  to  the  owner  at 
the  other  end  of  the  building,  it  would  not  improve  the  breed  of  the  ponies  nor  create  a wild 
demand  for  them  at  the  brand  price.  Our  Government  has  lost  $200,000,000  trying  to  create 
demand  for  silver,  for  the  sole  and  separate  use,  behoof  and  benefit  of  the  silver  mine-owner, 
by  buying  it  when  it  did  not  want  it  and  had  no  need  for  it ; and  the  silver-mining  **  villain 
still  pursues  **  us  I Uncle  Bam  has  this  silver  on  hand  now.  It  would  load  a two-horse  wagon 
train  178  miles  long,  putting  1,000  pounds  on  each  wagon  and  letting  them  occupy  thirty  feet 
each  in  line ; and  I am  mean  enough  to  want  to  see  him  get  even  with  the  game  before  we 
start  a new  deal  for  anybody*s  benefit. 

If  the  unlimited  coinage  of  silver,  by  our  Government,  could  bring  it  to  par,  the  imme- 
diate effect  would  be  to  start  every  mine  and  mill  in  the  world  running  at  its  utmost  capacity, 
a large  portion  of  the  unemployed  capital  of  the  world  would  seek  this  field,  and  the  bowels 
of  the  mountains  of  the  earth  would  be  tom  asunder  to  get  the  benefit  of  the  double  price. 
In  1894  $214,000,000  of  silver  was  mined  and  sold  at  about  sixty-three  cents  per  ounce.  If  the 
price  was  raised  to  129  cents  per  ounce,  the  16  to  1 price,  what  would  the  harvest  be  ? The  old 
rule  of  three  will  solve  the  problem.  If  a railway  engine  will  run  ninety  miles  an  hour  on 
sixty-three  pounds  of  steam  pressure,  how  fast  would  it  run  on  129  pounds  of  pressure  ? The 
Masted  thing  would  have  to  stop,  once  in  awhile,  and  wait  for  its  shadow  to  catch  up. 
Senator  Stewart  and  his  crowd  tell  us  there  can  be  no  flood  of  silver.  In  Noah’s  time  there 
was  a man  of  sanguine  temperament  like  that.  He  was  standing  on  the  tip  end  of  a high 
mountain  and  the  waters  were  licking  his  toes.  Ho  hailed  Noah  and  begged  to  be  taken  in 
the  ark,  but  Noah  had  sailing  orders  from  above  and  refused  to  take  him  aboard.  As  Noah 
sailed  away  be  shook  his  fist  at  the  old  man  and  exclaimed.  **  Go  to  the  devil  vrith  your  old 
dug-out,  it  isn’t  going  to  be  much  of  a shower  anyway.** 

INFLATED  PRICKS  NOT  INCREASED  VALUES. 

The  fifth  proposition  is,  that  16  to  1 coinage  will  increase  the  prices  of  proiJerty.  If  this 
Government  should  open  its  mints  to  coinage  of  the  world*s  silver  at  16  to  1,  we  would  go  at 
once  to  silver  monometallism.  This  is  the  voice  of  all  history  emphasized  by  the  present 
status  of  every  free  coinage  country  on  the  earth.  We  can  no  more  have  bimetallism  In 
actual  use  and  unlimited  silver  coinage,  than  we  can  have  a square,  round  object,  or  dry,  wet 
weather.  Wherein  would  the  people  be  benefited  if  they  get  double  prices  in  half  value 
money.  It  farmers*  products  brought  double  prices  so  would  the  manufacturer*s.  The 
benefits  and  advantages  would  be  equal,  except  that  buyers  would  always  deduct  enough  to 
safely  cover  the  fluctuations  of  silver  and  this  amount  would  be  a dead  loss  to  producers  and 
a premium  to  speculators.  I knew  a boy  who  sold  a cur  dog  for  $100,  but  he  took  pay  In  pups 
at  $20  apiece,  so  he  was  not  materially  beneflted  by  the  inflated  prices. 

The  inflationists  admit  that  their  scheme  is  against  the  interest  of  all  those  who  live  upon 
fixed  salaries.  This  includes  every  one  whose  services  are  paid  for  by  the  year,  month,  week 
or  day,  president  of  a railway  system  to  hod-carrier,  and  those  who  draw  pensions  from  the 
Government.  History  teaches  that  wages  have  never  participated  in  boom  prices  created  by 
debauching  the  money  of  a country.  They  have  remained  about  the  same  whether  paid  in 
good  or  bad  money.  The  wage-earner  is  a traitor  to  himself  and  bis  family  when  he  lets  his 
prejudice  lead  him  to  the  inflation  camp,  and  agrees  to  take  Ms  fixed  pay  in  a depreciated 
money.  If  this  16  to  1 movement  should  succeed  he  would  find  that  he  had  lost  all  the  vantage 
ground  for  which  he  and  his  brethren  bad  struck  and  struggled  for  a hundred  years.  The 
modicum  of  prosperity  in  manufacturing  interests  in  Mexico  is  based  on  the  degradation  of 
their  labor.  We  do  not  want  prosperity  at  such  a price,  and  we  are  getting  it  rapidly  without 
swindling  our  labor.  When  the  laborer  prospers  he  becomes  a consumer  and  bis  prosperity 
reacts  upon  and  benefits  all  other  interests.  In  Mexico  they  have  many  refined  and  wealthy 
people,  but  their  laborer  is  a peon.  He  gets  from  ten  to  thirty  cents  per  day  in  money  worth 
half  its  face  value.  He  lives  in  a miserable  mud  hut,  eats  the  poorest  food  that  will  keep  his 
body  alive,  wears  the  meanest  cloth  that  will  hide  It,  and  is  even  denied  the  privilege  of  a 
gentlemanly  Jag  and  has  to  get  drunk  on  cactus  Juice.  In  every  silver  or  double  standard 
country  in  the  world  the  same  degradation  of  labor  is  apparent. 

We  are  told  that  silver  is  the  poor  man*s  money.  This  appeals  to  his  prejudice  and  is 
wholly  untrue.  Wages  are  not  paid  in  silver  at  the  end  of  each  day,  but  they  are  paid  by  the 
year,  month  or  week,  in  currency  or  gold,  with  Just  enough  silver  to  make  the  correct  change. 
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The  kind  of  money  in  transit  is  immaterial,  so  it  ^oes,  but  when  it  is  hoarded,  laid  by  for  a 
rainy  day,  then  its  staying  quality  becomes  intei-esting.  The  rich  man  hoards  by  investing  in 
property  or  by  depositing  in  a bank,  and  the  bank  has  the  option  of  paying  him  in  silver. 
While  a large  per  cent,  of  the  poor  men  patronize  the  sockleg  and  the  bosom  ot  the  earth,  and 
they  always  hide  gold  for  two  reasons,  they  have  more  confidence  in  its  stability,  and  being 
less  bulky  It  is  easier  to  hide.  So  these  poor  men  are  on  a gold  basis  and  the  rich  men  are  on 
a silver  basis.  If  the  banks  elect  to  put  them  there. 

Prejudice  is  the  curse  of  this  country.  It  Is  the  only  reef  In  the  path  of  our  ship  of  state, 
the  only  menace  to  our  experiment  of  self-government.  The  prejudice  of  the  uniformed 
makes  them  the  prey  of  professional  agitators,  calamity-howlers  and  politicians  who  are  an 
hungered  for  office. 


PKOSPEKITY  OF  THE  t'NITED  8T.\TE8. 

The  argument  is  made  that  we  owe  so  much  foreign  debt  that  the  interest  is  confiscating 
us.  The  ablest  financiers  on  this  continent,  who  have  made  the  subject  a study,  place  our 
foreign  debt  at  $2,000,000,000,  which  as  they  estimate  at  a 4^  per  cent,  rate  of  interest 
amounts  to  an  annual  interest  account  of  $90,000,000.  Our  globe  trotters  are  spending  annu- 
ally $47,000,000  abroad.  Most  of  them  are  ignorant  of  the  beauty  and  grandeur  of  their  own 
country,  which  far  suri>as6es  anything  they  see  abroad.  They  ought  to  give  up  this  foolish 
fad  and  spend  their  millions  getting  acquainted  with  this  country  for  a few  years.  If  we 
are  actually  insolvent  and  cannot  pay  we  ought  to  make  a general  assignment  for  the  benefit 
of  all  our  creditors.  That  is  the  way  an  honest  man  does  when  he  fails  in  business.  He  does 
not  hide  out  his  property  and  oflTer  fifty  cents  on  the  dollar.  Instead  of  being  Insolvent  we 
are  better  able  to  pay  than  any  people  on  the  face  of  the  earth.  Our  national  debt  is  in 
round  numbers  $015,982,000.  It  has  been  reduced  to  one-third  its  former  amount.  Tn  1865  it 
was  $2,845,907,000.  The  debt  of  Great  Britain  and  Ireland  (the  creditor  nation)  is  $3,350,719,000 ; 
the  debt  of  France  is  $4,448,000,000;  Russia,  f 8,491,000,000;  Austna-Hungarj',  $2,808,000,000; 
Italy,  $2,324,000,000:  Germany,  $1,656,000,000;  Spain  (with  one-fourth  of  our  population), 
$1,251,000,000.  The  per  capita  debt  of  France  is  $116,  of  Great  Britain  and  Ireland  is  |87,  Italy, 
$76,  Spain,  $73,  Russia,  $30,  while  our  per  capita  debt  is  $14.  I^ncle  Sam,  bless  his  old  soul,  is 
the  only  good  house-keeper  in  the  whole  lot ! Our  bank  deposits  amount  to  $4,000,000,000, 
while  those  of  all  Europe  only  amount  to  $6,503,000,000.  By  our  last  census  our  per  capita 
of  wealth,  as  shown  by  the  assessment  rolls,  was  $341,  and  the  people  have  never  been  bad 
about  assessing  their  property  too  high. 

The  war  veterans  cannot  bo  for  repudiation  on  account  of  our  alleged  inability  to  pay. 
It  is  a fundamental  principle  of  law  and  morals  that  a man  must  be  just  before  he  is  gener- 
ous, and  that  gifts  made  by  an  insolvent  are  void  as  to  creditors.  Our  Government  is  gi\dng 
them  about  $140,(XX),000  annually.  If  we  can  aflTord  to  be  liberal  we  ought  to  strain  a point 
and  be  honest  too.  If  our  Government  can  give  like  a prince  it  ought  to  pay  like  a gentleman. 

A large  part  of  the  debts  figured  against  us  are  in  fact  not  interest-bearing  debts.  They 
consist  of  railroad,  real  estate  and  other  corporation  debts  where  defaults  were  made,  and 
mortgages  on  the  property  have  been  foreclosed,  the  property  sold,  and  the  debts  practically 
extinguished. 

The  only  debts  that  the  people  at  large  are  interested  in  are  the  National  debt  and  the 
State  debts.  The  State  debts,  by  the  lost  census,  amounted  to  l$228,99T,387.  The  county  debts 
amounted  to  $145,048,045;  school  district  debts,  $36,701,948;  while  the  debts  of  cities  and  towns 
amounted  to  $724,463,060.  making  a total  of  $1,135,210,442.  You  will  observe  that  about  three- 
fourths  of  this  total  debt  is  owed  by  cities  and  towns.  With  this  borrowed  money  they  have 
built  gas,  electric  light,  and  waterworks  plants,  paved  their  streets,  etc.  Now  the  16  to  1 city 
man  asks  his  country  brother,  who  uses  coal  oil  in  his  house  and  darkness  outside,  who  draws 
his  water  from  a well,  and  bathes  in  a creek,  who  splits  the  mud  in  wet  weather  and  kicks  up 
the  dust  in  dry,  to  help  him  repudiate  the  debt  incurred  by  him,  in  getting  ahead  of  the  i*oun- 
tryman  as  to  these  comforts  and  conveniences  of  life.  As  to  all  our  private  domestic  debts  it 
is  immaterial  to  the  Government  whether  the  red-headed  men  owe  the  black-headed  ones  or 
the  black-headed  ones  owe  the  red-headed  ones.  One  holds  the  debt  and  the  other  holds  the 
property  it  purchased  and  they  cancel  each  other. 

PKE8ENT  DEBTS  MADE  UNDER  (iOLD  STANDARD. 

The  suggestion  is  sometimes  made,  that,  by  the  enhancement  of  gold,  debts  have  been 
increased  when  measured  in  property,  and  therefore  they  ought  to  be  scaled.  I have  dis- 
cussed the  gold  enhancement  theory,  but  desire  to  add : That  practically  all  our  debts  were 
contracted  since  the  gold  standard  was  adopted  and  that  standard  entered  into  and  became  a 
part  of  every  contract,  and  if  gold  has  ad\-anced  it  would  be  just  as  dishonest  to  pay  by  any 
other  standard  as  it  would  be  if  it  had  not  advanced.  If  a man  contracts  for  a thousand 
bushels  of  corn,  it  is  no  answer  to  his  contract  to  say  that  corn  has  risen  since  the  contract 
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W86  made.  Besides,  all  our  obligations  have  passed  from  hand  to  hand,  most  of  them  many 
times,  and  the  present  holders  had  no  more  to  do  with  the  rise  or  fall  of  gold  than  they  did 
with  the  rise  or  fall  of  the  tides. 

The  underlying,  fructif5ing  element  of  this  16  to  1 movement  is  socialism.  It  is  the  same 
old  effort  to  get  something  for  nothing.  The  Coxeyites  wanted  grub  for  nothing.  The  single 
tax  cranks  want  land  for  nothing.  The  populists  want  Government  monopoly  of  transpor- 
tation, and  private  monoply  of  the  wailing  business,  for  nothing.  The  16  to  1 people  want 
fifty  per  cent,  of  debts  for  nothing.  The  Bellamyites  want  everything  for  nothing.  And  I 
might  suggest  that  the  new  woman  wants  our  bifurcated  garments  for  nothing;  but  that 
is  not  pertinent  to  the  subject  under  discussion,  and  I will  not  do  so. 

The  movement  means  repudiation.  There  is  no  other  substance  in  it.  All  else  is  theory, 
pretense  and  dreams.  It  is  an  effort  to  pass  a left-handed,  bankrupt  bill,  not  for  the  benefit 
of  the  unfortunate  debtor  who  cannot  pay,  but  for  the  rich  as  well,  who  can  pay,  but  want 
to  beat  their  creditors.  The  poor  man  is  not  in  debt ; he  never  had  a chance  to  get  in  debt. 
The  corporations,  speculators  and  plungers  generally  constitute  the  debtor  class.  Every 
wage-earner  belongs  to  the  creditor  class.  No  one  would  be  benefited  by  16  to  1 coinage, 
except  the  debtor  class.  Even  the  mine  owner  would  not,  for  the  temporary  stimulus  given 
to  silver  would  increase  its  production  until  the  price  would  fall  below  what  it  is  now.  On 
the  other  hand,  all  would  suffer.  If  a bill  for  free  coinage  of  silver  at  16  to  1 were  to  pass 
either  house  of  Congress,  and  It  was  ascertained  that  It  would  pass  the  other  house  and  that 
the  President  would  sign  it,  the  panic  that  would  ensue  would  be  to  that  of  1893  what  a 
tornado  is  to  a zephyr.  Creditors,  to  avoid  being  paid  in  debased  money,  would  crowd  and 
crush  for  payment  as  the  people  do  for  exit  in  a theatre  on  an  alarm  of  fire.  Credit  and  con- 
fidence, the  twin  divinities  of  prosperity,  would  depart  from  us.  All  business  would  be 
paralyzed,  labor  be  unemployed,  and  despair  would  hang  her  black  pall  in  a million  homes, 
only  to  be  lifted  when  reason  resumed  her  sway.  It  took  Prance  fifty  years  to  entirely 
recover  from  the  John  Law  fiasco. 

THE  HRITISH  INTERFERENCE  SCARECROW. 

The  demagogues,  in  order  to  undermine  the  moral  sense  of  the  people  and  make  repudia- 
tion palatable,  rail  about  England's  wealth,  and  falsely  assert  that  she  is  trying  to  dictate  our 
monetary  system  and  to  crush  us.  England  is  rich,  but  if  she  is  trying  to  rui  j us  she  has  a 
peculiar  way  of  manifesting  her  hostility.  For  the  year  ending  June  30, 1894,  she  took  $423,- 
000,000  of  our  exports,  about  seven  times  as  much  as  all  the  free  silver  countries  in  the  world. 
We  took  $107,000,000  of  her  exports  and  she  paid  us  the  difference  in  gold  or  its  equivalent. 
Did  you  ever  hear  a butcher  or  a baker  or  a man  with  cotton  to  sell  complaining  that  his 
customers  had  too  much  money  to  spend  ? Instead  of  trying  to  drive  us  to  a gold  standard 
it  would  be  immensely  to  her  interest  to  have  her  commercial  rival  abandon  the  standard  of 
commerce  and  take  a back  seat  with  the  half  civilized,  non-commercial  nations.  The  ridicu- 
lous story  of  Ernest  Seyd  was  exploded  years  ago,  and  though  the  vase  was  shattered  the 
scent  of  that  lie  hangs  'round  the  country  still.  The  silver-tongued  orators  still  tell  the 
people  there  was  a conspiracy  to  demonetize  silver,  although  no  man  has  ever  been  able  to 
call  the  name  of  a single  conspirator.  In  1873  the  motive  for  demonetizing  silver  was  on  the 
wrong  side.  The  silver  dollar  was  then  worth  nearly  three  cents  more  than  the  gold  dollar. 
Who  at  that  time  could  foresee  the  fall  of  silver  ? Our  statesmen  and  financiers  are  as  shrewd 
as  any  on  earth  and  they  got  no  glimpse  of  the  coming  event.  Only  to  these  unnamable  con- 
spirators was  the  revelation  vouchsafed.  It  seems  they  had  a little  Patmos  isle  all  to  them- 
selves, and  worked  the  world  on  the  heavenly  tip ! 

Several  congressmen.  In  the  presence  of  an  irate  constituency,  have  stated  that  they  did 
not  know  the  standard  dollar  was  being  demonetized  when  they  voted  for  the  Act  of  1873.  It 
was  read  several  times  in  their  presence.  There  is  no  way  to  make  people  understand  things. 
They  might  have  been  deaf.  One  all-sufficient  reason  why  they  dl  3 not  so  understand,  is  that 
It  was  not  being  done.  This  dollar  was  not  demonetized,  but  on  the  contrary  has  been  money 
and  good  money  every  day  since  1792. 

ENGLAND’S  CHIEF  OFFENSE. 

England  has  loaned  us  money  at  a lower  rate  of  Interest  than  anybody  else  would.  This 
is  the  very  head  and  front  of  all  her  offending,  and  the  violent  16  to  1 people  want  to  punch 
her  head  for  doing  this.  There  Is  an  old  adage  which  runs  this  way : **  If  you  want  to  lose  a 
friend,  lend  him  money." 

To  prove  that  it  is  repudiation  of  debt  and  not  coinage  the  16  to  1 man  Is  after,  propose  to 
him  free  and  unlimited  coinage  without  the  legal  tender  attachment.  If  there  is  nothing 
the  matter  with  silver  except  the  fact  that  it  is  debarred  from  the  mints,  then  free  and 
unlimited  coinage,  without  the  legal  tender  provision,  would  set  it  all  right  and  bring  it  to 
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par.  Gold  would  not  suffer  by  such  a test.  Your  proposition  would  nauseate  him.  Why  ? 
Because  it  is  not  oolnaffe  he  is  after,  but  repudiation,  by  means  of  legal  tender  law. 

They  propose  two  plans  for  forcing  a debased  silver  standard  on  the  country.  1st.  Not 
allow  contracts  for  payment  in  gold.  2d.  If  this  does  not  work,  then  reduce  the  gold  in  a 
gold  dollar.  With  reference  to  the  first  plan:  Maintaining  the  value  of  money  by  legal 
enactment  and  penalties  has  been  tried  in  most  countries  and  has  proven  an  ignominous 
failure  in  every  instance.  England  tried  it  off  and  on  for  nearly  five  hundred  years.  France 
tried  it  for  centuries.  The  North  tried  it  with  greenbacks  and  the  South  tried  it  with  Con* 
federate  money.  While  it  was  a death  penalty  in  France  to  refuse  the  Assignats  they  fell  in 
value  until  it  took  $88,000  of  them  to  buy  one  dollar  in  specie.  Eggs  must  have  been  worth 
$60U  apiece  in  Assignats.  What  a pity  our  inflation  friends  could  not  have  lived  there  and 
then.  A Government  can  rob  one  part  of  its  people  for  the  benefit  of  the  other  part  as  to 
existing  debts,  but  there  its  power  ends.  It  cannot  make  its  people  trade  with  each  other, 
except  upon  terms  satisfactory  to  both  parties  to  the  contract.  If  the  money  offered  to  the 
seller  does  not  suit  him  he  does  not  sell.  If  offered  to  a laborer  he  would  need  rest.  If 
offered  to  a farmer  for  his  produce  he  would  only  have  enough  for  home  consumption,  until 
he  found  a man  with  better  money,  and  so  it  would  be  all  along  the  line.  The  proposal  to 
take  away  the  right  of  contract  shows  that  desperation  has  usurped  the  seat  of  reason. 
We  hold  all  we  do  hold  by  virtue  of  contract  right.  It  is  the  bulwark  of  our  liberty.  It 
was  for  this,  above  all  things,  that  Magna  Charta  was  written.  When  we  surrender  this 
supreme  right  we  go  back  to  barbarism  and  become  miserable  puppets  to  every  mob  that 
may  seize  the  helm  of  State. 

The  other  method  suggested,  to  bring  about  parity  of  the  metals,  is  to  reduce  the  gold  In 
a gold  dollar.  Our  Government  has  hitherto  manifested  a blind,  unreasoning  prejudice 
against  that  kind  of  statesmanship.  Indeed,  it  has  had  its  deputy  marshals  busy  for  a hun- 
dred years  hunting  misguided  patriots  who  were  trying  to  take  this  near  cut  to  wealth.  If 
this  sort  of  a bill  ever  passes  Congress,  I suggest  as  a rider  to  the  bill,  that  all  convicted  coun- 
terfeiters be  liberated  and  given  right  of  action  against  the  Government  for  false  imprison- 
ment. All  Governments  have  honored  their  pioneers,  and  these  men  were  but  the  forerunners 
—the  John  the  Baptists,  of  this  new  religion  of  debauchment  of  our  money. 

REPUDIATION  SCHEMES  WILL  NOT  SUCCEED. 

A republic  rests  entirely  upon  the  morals  of  its  people.  The  story  of  Washington  and  his 
hatchet,  told  by  loving  Ups  to  innocent  childhood,  has  made  milUons  of  truthful  men  and 
women.  What  would  be  the  effect  in  this  country,  upon  unborn  generations,  of  a story  like 
this : At  the  close  of  the  10th  century  the  people  of  the  United  States  became  so  corrupt  they 
repudiated  one-half  of  their  debts,  by  paying  them  in  money  worth  only  half  of  its  face  value. 

An  American  in  a foreign  land  looks  with  a swelling  heart  upon  ^*01d  Glory as  it 
proudly  flaunts  the  breeze,  the  symbol  of  Liberty  and  Honor.  Pass  this  Act  of  repudiation 
and  he  would  look  upon  it  with  shame.  For  enthusing  purposes  we  might  as  well  pull  it 
down  and  run  up  a dish-rag. 

But,  Mr.  President  and  Gentlemen,  allow  me  in  conclusion  to  say  that  our  country  is  in 
no  danger  of  repudiation.  This  18  to  1 coinage  clamor  is  but  one  of  the  manifestations  of 
hard  times,  brought  on  by  the  iate  panic.  On  low  lands,  in  the  night  time  a deadly  miasma 
accumulates,  but  when  the  bright  sun  climbs  over  the  hilltops  and  shoots  its  purifying  rays 
into  the  bottom,  the  miasma  is  dispelled,  the  atmosphere  is  sweetened  and  made  wholesome, 
and  men  go  forth  to  their  daily  avocations  with  assurance  of  health.  In  spite  of  all  the  isms 
that  have  aflSicted  us,  in  spite  of  demagogism  on  the  stump  and  in  legislative  halls,  this  coun- 
try is  rapidly  advancing.  Our  factories  are  taxed  to  the  utmost  with  orders  and  the  wages  of 
their  employees  have  been  everywhere  voluntarily  raised.  Prices  that  have  been  aepressed 
by  the  panic  are  improving.  Sinister  Discontent,  with  all  her  imps,  is  fleeing  before  the 
benign  presence  of  Prosperity,  and  in  after  years  the  heresies  of  to-day  will  only  be  remem- 
bered as  a troubled  dream.  The  American  people  are  honest  and  patriotic.  Upon  this  rook 
we  build  our  faith  and  all  the  ages  and  agencies  of  Truth  are  ours  for  the  superstructure. 

On  motion  of  Mr.  Griffith,  the  speaker  was  (complimented  by  the  convention  with 
three  (dieers,  and  the  executive  council  was  directed  to  send  a copy  of  Judge 
Aldredge's  address  to  every  bank  and  trust  company  in  the  United  States. 

Mr.  Rhawn  offered  the  following  : 

Whenever  general  or  special  permission  for  the  purpose  shall  be  given  by  the  Comp- 
troller of  the  Currency,  interest-bearing  clearing-house  loan  certificates  representing  not  le® 
than  75  per  cent,  of  good  assets  specially  deposited  with  any  clearing-house  aasociation  of 
banks  shall,  to  the  extent  of  two-thirds  of  its  required  reserve,  be  deemed  lawful  money  in 
the  possession  of  such  association  belonging  to  such  clearing-house  holding  and  owning 
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such  oertiflcate&,  provided  that  such  oertifloates  shall  not  be  deemed  lawful  money,  after 
sixty  days*  general  or  specific  notice  by  the  Ck)mptroller  of  the  Currency  withdrawing  his  per- 
mission. 

Referred  to  the  executive  council. 

The  president  announced  that  J.  E.  McAshan,  Cashier  of  the  South  Texas  Na- 
tional Bank,  Houston,  Texas,  who  was  to  have  read  a paper  on  the  subject  of  ''  A 
New  Sub-Treasury  Scheme,”  had  been  unavoidably  detained  at  home  and  would 
like  to  present  his  paper  at  a subsequent  convention.  Therefore,  an  address  by 
Bradford  Rhodes,  Editor  of  Rhodes'  Joubkal  of  Banktno,  and  President  of  the 
Mamaroneck  Bank,  Mamaroneck,  N.  Y.,  had  been  substituted.  The  hour  being  so 
late,  Mr.  Rhodes  had  consented  td  waive  the  reading  of  his  paper,  with  the  under- 
standing that  it  should  be  considered  as  read,  and  printed  in  the  proceedings  of  the 
convention. 

A summary  of  the  paper  follows  : 

A P^iAN  FOR  Currency  Reform — By  Bradford  Rhodes,  Editor  of  the 
Journal  of  Banking  and  The  Bankers’  Magazine. 

The  central  principle  of  the  plan  for  currency  reform  herewith  submitted  is  the  use  of  the 
existing  demand  obli^tions  of  the  Government  as  the  basis  of  security  for  an  elastic  bank 
note  system.  How  this  principle  is  to  be  applied  is  a matter  of  great  importance.  Any  plan 
for  the  reform  of  the  currency  in  order  to  be  successful  must  take  careful  consideration  of 
existing  conditions  and  prejudices.  The  necessity  of  currency  reform  seems  to  be  admitted 
by  politicians,  by  the  banks,  and  to  a greater  extent  than  ever  by  the  popular  voice.  The 
constant  anxiety  about  the  gold  reserve  arising  from  its  recurring  depletion  under  the  present 
currency  system  has  aroused  the  public  mind  to  the  defects  of  the  latter. 

When  the  plan  (designated  as  the  Rhodes  plan  in  the  public  prints)  was  presented  to  the 
American  Bankers*  Association  last  year  the  minds  of  the  delegates  were  occupied  with  the 
consideration  of  the  Baltimore  plan.  A year*s  consideration  Joined  to  the  experience  derived 
from  the  course  of  events  in  Congress  last  winter,  from  the  development  of  public  opinion  in 
the  press  and  the  letters  and  communications  which  I have  received  from  numerous  corre- 
spondents (bankers  and  others  in  every  part  of  the  country),  have  led  me  to  modify  the  details 
of  my  plan  and  the  method  of  its  application.  Many  whose  opinions  carry  great  weight,  for 
instance,  Mr.  Williams,  of  New  York,  and  Mr.  Gage,  of  Chicago,  are  averse  to  departing  from 
a currency  based  on  bonds  as  a security.  These  gentlemen  represent,  no  doubt,  a very  large 
class  of  conservative  bankers,  who  think  the  Government  should  fund  its  demand  obligations 
into  long  time,  low  interest-bearing  bonds  to  be  used  as  a basis  for  circulation  under  the 
present  national  banking  laws.  It  is  a safe  and  conservative  plan,  but  not  likely  to  be 
adopted  by  Congress.  It  recommends  itself  to  bankers  because  the  interest  upon  the  bonds 
is  a tangible  item  of  profit,  but  because  of  this  very  advantage  to  bankers  that  it  bears  so 
prominently  on  its  face,  it  will  be  decried  and  opposed  by  politicians.  Any  plan  likely  to  be 
put  in  successful  operation  must  recognize : 

1.  The  prejudice  against  banks,  which,  unjust  os  it  may  be.  exists  in  the  popular  mind. 
A prejudice  cannot  be  reasoned  about,  because  it  is  founded  in  unreason.  It  is  enough  to 
say  it  is  an  element  that  must  be  taken  cognizance  of. 

2.  The  peculiar  rivalries  and  competitions  among  bankers  themselves.  There  are 
National,  State  and  private  banks  and  many  other  financial  institutions  that  to  a greater  or 
less  extent  do  a banking  business.  To  offer  the  currency  privilege  to  the  National  banks 
alone  arouses  the  opposition  of  the  State  banks.  It  is  difficult  for  many  to  see,  on  the  other 
hand,  how  State  and  private  banks  can  be  given  the  currency  pri\ilege  unless  they  come 
under  restrictions  virtually  converting  them  into  National  banks. 

Last  year  1 recognized  this  difficulty,  but  thought  it  might  be  sufllcientiy  overcome  by 
the  security  that  every  bank  taking  out  currency,  whether  National,  State  or  private,  would 
under  my  plan  be  required  to  deposit.  The  debates  in  Congress  last  winter  have  convinced 
me  that  plans  for  State  banks  issuing  currency  will  be  attacked  both  on  Just  and  unjust 
grounds.  I have  therefore  modified  the  plan  which  I proposed  last  year,  so  that  I think  it 
will  do  away  with  this  objection  and  enable  the  country  to  have  a safe  and  elastic  bank  cur- 
rency, in  the  issue  and  use  of  which  all  classes  of  banks  will  be  equal  participants. 

jj^ore  stating  this  modification  I wish  to  describe  fully  the  advantages  of  the  principle 
of  using  the  demand  obligations  of  the  Government  as  immediate  security  for  bank  circula- 
tion. If  the  legal-tender  and  Treasury  notes  were  funded  into  two  per  cent.,  fifty  year  bonds, 
the  annual  interest  charge  on  the  Treasurj’  would  be  $9,828,526,  and  without  compounding 
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the  interest  paid  before  the  bonds  come  to  maturity,  would  be  $481,17d,296.  This  plan  also 
leaves  the  silver  certificates  without  any  provision  to  sustain  them  upon  a ^old  basis. 

They  are  maintained  at  gold  par  at  present,  because  of  their  exchangeability  at  the 
assistant  treasuries  and  bank  counters  for  legai-tender  and  Treasury  notes.  If  these  last  were 
funded,  it  would  be  nece^ary,  in  order  to  keep  silver  certificates  and  silver  dollars  at  the 
gold  par,  to  provide  by  law  that  these  certificates  and  dollars  should  be  taken  at  par  by  all  the 
banks,  and  that  the  latter  should  at  all  times  give  their  currency  in  exchange  for  them. 

The  use  of  the  legal-tender  and  Treasury  notes  directly  for  security  for  circulation  with- 
out going  through  the  process  of  first  funding  them  into  bonds,  supplemented  by  the  use  of 
silver  dollars,  either  in  the  form  of  dollars  or  as  certificates,  would  save  the  Treasury  the  pay- 
ment of  interest  to  the  extent  of  nearly  five  hundred  millions  of  dollars  in  the  fifty  years  the 
proposed  bonds  have  to  run,  and  would  also  remove  all  danger  of  the  silver  dollars  and  silver 
certificates  sinking  below  par.  The  legai-tender  notes  and  Treasury  notes  being  taken  out  of 
circulation  by  being  deposited  as  security,  the  Government  would  be  at  once  relieved  from 
keeping  a reserve  upon  them.  The  whole  reserve  could  be  used  to  permanently  retire  an 
equivalent  amount  of  legal-tender  and  Treasury  notes.  Thereafter  the  surplus  revenues  of 
the  Government  could  be  annually  used  to  retire  the  legal-tender  and  Treasury  notes  until 
all  were  cancelled.  In  fact,  my  plan  practically  proposes  to  turn  the  demand  obligations  of 
the  Government  into  a non-interest-bearing  loan,  payable  at  the  option  of  the  United  States. 
It  does  this  by  merely  enabling  the  Government  to  avail  itself  of  the  banking  strength  and 
credit  of  the  country,  a strength  and  credit  anxious  and  solicitous  of  being  employed,  but 
prevented  by  the  prevalence  of  ignorance  and  silly  prejudices  from  doing  freely  and  benefi- 
cently what  it  is  its  natural  function  to  perform.  I here,  for  the  sake  of  clearness,  repeat  my 
plan  as  proposed  at  the  Baltimore  convention  last  year. 

The  substance  of  this  plan  was  : 

That  the  present  national  banking  laws  be  so  changed  as  no  longer  to  require  a deposit  of 
bonds  as  a preliminary  to  forming  a bank  or  as  a basis  for  circulation,  but  Instead  thereof  to 
require  a deposit  of  non-interest-bearing  securities  of  the  United  States,  viz..  United  States 
notes.  Treasury  notes  of  1800,  sliver  certificates  or  of  silver  dollars,  gold  coin  or  gold  certifi- 
cates. The  amount  of  these  non-interest-bearing  securities  required  for  the  formation  of  a 
bank  is  to  be  the  same  as  the  amount  of  bonds  now  fixed  by  law.  Upon  the  security  of  the 
deposited  notes  or  gold  or  silver  coin,  which  are  to  be  retained  by  the  Treasurer  as  bonds  are 
now  retained,  circulation  is  to  be  issued  in  the  same  manner  as  it  is  now  issued  on  bonds,  with 
this  difference : To  compensate  for  the  fact  that  the  security  deposited  is  non-interest  bear- 
ing and  to  induce  the  banks  to  deposit  it,  instead  of  90  per  cent,  of  the  full  value  of  the 
security,  as  is  now  isssued  when  bonds  are  deposited,  each  bank  shall  have  issued  to  it  i;B5  per 
cent,  of  the  face  value  of  the  security.  But  the  whole  amount  of  the  circulation  permitted 
to  be  issued  by  any  one  bank  is  to  be  restricted  to  the  limit  now  provided  by  law,  viz.,  90  per 
cent,  of  its  capital. 

[Circulation  provided  for  in  the  above  plan  was  tn  be  secured  (1)  by  the  securities 
deposited  ; (2)  by  a safety  fund  ; (3)  by  a first  lien  on  the  assets  of  the  issuing  bank, 
and  by  a Government  guaranty.] 

I have  been  led  to  modify  the  foregoing  by  the  difficulty  which  last  winter's  session  of 
Congress  showed  will  always  exist  in  reconciling  the  interests  of  different  classes  of  banks. 
Also,  it  will  be  seen  that  as  the  issues  of  the  Government  deposited  as  security  were  reduced 
from  the  surplus  revenues,  and  are  cancelled  or  retired,  the  security  for  bank  notes  would 
ultimately  be  gold  alone,  or  perhaps  the  system  would  gradually  merge  Into  that  recom- 
mended in  the  Baltimore  plan. 

Some  have  criticized  my  plan  because  of  the  fear  that  under  it  the  legal-tender  and 
Treasury  notes  would  not  be  cancelled,  but  my  conviction  is  that  they  would  be  retired  too 
fast  and  leave  gold  alone  as  security  for  circulating  notes,  which  might,  unless  some  features 
of  the  Baltimore  plan  were  authorized,  tend  to  cause  an  undue  contraction  of  bank  currency. 

While  I recognize  the  real  merit  and  safety  of  the  Baltimore  plan,  I deem  it  one  that  Con- 
gress will  never  sanction,  because  of  the  apparent  license  that  might  be  given  to  unwise  and 
fraudulent  banking.  I criticize  my  last  year’s  plan  in  the  light  of  a year's  experience  in  two 
points:  the  danger  of  the  security  being  too  rapidly  taken  up  by  the  Government,  and, 
second,  the  difficulty  of  reconciling  the  interests  of  different  classes  of  bankers. 

In  order  to  remove  these  difficulties  I now  propose  a different  method  of  applying  the 
principles  of  using  the  Government  demand  obligations  as  security  for  circulation. 

Mr.  Rhodes  then  proposed  a modification  of  the  original  plan  as  follows: 

Let  Congress  charter  a bank  with  its  main  office  in  New  York,  and  branches  in 
•every  important  city  and  town,  the  capital  to  be  $20,000,000  invested  in  U.  S.  bonds 
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and  deposited  with  the  United  States  Treasurer  at  Washington.  This  bank,  and  its 
branches,  is  to  confine  its  business  solely  to  the  issue  of  circulating  notes.  The  bank 
is  to  be  allowed  to  advance  its  notes  on  commercial  paper  offered  by  any  chartered 
bank,  to  the  extent  of  75  per  cent,  of  the  good  commercial  paper  offered.  Also  to 
exchange  its  notes  for  legal -tenders,  gold  coin  and  National  bank  notes,  silver  dollars 
and  silver  certificates.  Notes  of  the  bank  are  to  be  redeemable  in  gold  or  gold 
exchange,  both  at  the  bank  and  all  its  branches.  The  function  of  issuing  notes  is  to 
be  taken  away  from  all  other  banks. 

It  is  estimated  that  on  the  basis  of  issue  provided  in  the  plan  notes  could  be 
emitted  to  the  amount  of  $1,491,389,392,  should  the  business  of  the  country  require 
that  much. 

It  proposes  to  separate  the  issuing  of  notes  from  the  other  functions  of  banking, 
and  would  not  interfere  with  the  local  banks  in  the  matter  of  deposits,  loans,  etc. 
Adequate  provision  is  made  for  maintaining  a gold  reserve,  and  the  volume  of  the 
circulation  is  to  be  at  all  times  in  response  to  the  demands  of  legitimate  business  as 
shown  by  the  discount  of  boiui  fide  commercial  paper  at  the  banks.  The  outstanding 
Grovernment  paper  would  be  retired  without  the  creation  of  an  interest-bearing  debt, 
and  the  State  banks,  under  the  plan,  would  participate  in  the  profits  of  issuing  a 
National  currency  without  any  change  in  their  existing  charters. 

A more  extended  outline  of  this  plan  was  published  in  the  Journal  for  Septem- 
ber, page  277, 

After  the  presentation  of  Mr.  Rhodes’  paper,  the  president  announced  the 
nominating  committee,  and  the  convention  then  adjourned  to  Thursday,  October 
17,  1895,  at  9 a.  m. 


THIRD  DA  rs  iiESSrON  TUURSDA  T,  OCTOBER  17. 

The  convention  assembled  at  9 a.  M.,and  was  openetl  with  prayer  by  Rev.  Dr. 
Henry  McDonald,  pastor  of  the  Second  Baptist  Church,  Atlanta. 

The  president  announced  the  regular  order  of  business.  Mr.  Rhawn  then  intro- 
duced James  T.  Ilow^enstein,  the  founder  of  the  association.  After  giving  a brief 
retrospect  of  tlie  association’s  work,  Mr.  Rhaw  n said  : 

It  is  fit  that  I should  tell  you  somethinsr  of  this  modest  founder  and  leader  before  1 pre- 
sent him  to  you. 

Bom  in  Ohio,  the  son  of  a Pennsylvania  clergyman  of  German  descent,  and  allied  through 
his  mother  to  Hendrick  Hudson,  he  comes  of  worthy  ancestry. 

Beginning  his  education  in  the  public  schools  of  his  native  State,  he  completed  it  at  the 
Law  School  of  Columbian  University,  Washington,  graduating  in  1868.  Before  graduating 
he  entered  the  service  of  the  Government  under  that  eminent  banker,  the  first  Comptroller 
of  the  Currency  and  subsequently  Secretary  of  the  Treasury,  Hugh  McCulloch. 

Soon  after  his  graduation,  being  armed  with  three  licenses,  one  to  practice  law,  which  he 
faded  to  use;  one  to  marry,  which  he  did  use;  and  the  third  from  Secretary  McCulloch, 
authorizing  him  to  enter  all  the  banks  of  Illinois,  Missouri,  Kansas,  Nebraska  and  Iowa,  he 
took  the  advice  of  Horace  Greeley  to  **  Go  West,  young  man ! ” and  entered  upon  the  duties 
of  a benedict  and  of  a bank  examiner,  with  his  home  in  St.  Louis.  Here  the  bankers  soon 
invited  him  to  assist  them  in  the  organization  of  their  clearing-house,  of  which  they  subse- 
quently made  him  Manager.  He  remained  both  examiner  and  Manager  until  1872,  when  he 
organized  and  became  Cashier  of  the  Valley  National  Bank,  of  St.  Louis. 

It  was  while  in  this  position  that  he  was  moved  to  sow  the  good  seed  from  which  this 
association  sprang  in  1875,  and  which  induced  Mr.  James  Buell,  the  able  first  chairman  of  our 
executive  council,  to  say,  in  his  remarks  before  our  first  convention : **  To  the  Valley  of  the 
Missiasippi  belongs  the  credit  of  organizing  this  meeting.'* 

He  resigned  from  his  bank  in  1878,  since  which  his  duties  have  been  chiefly  those  of  an 
examiner  and  Receiver  of  National  banks,  until  recently,  when  he  entered  upon  Journalism 
and  correspondence  for  the  press,  a profession  in  which  he  may  give  free  scope  to  his  culti- 
vated tastes  and  literary  attainments. 

Gentlemen,  your  president  has  accorded  to  me  the  great  pleasure  of  introducing  to  you 
James  Theodore  Howenstein,  the  founder  of  the  American  Bankers'  Association. 


Digitized  by  v^ooQle 


060 


RHODES'  JOURNAL  OF  BANKING, 


Founding  of  the  Amebican  Bankebs’  Absociatiok — Addbbss  bt  Jambs 

T.  Howenstein. 

I am  quite  an  old  and  faded  note  on  your  reedster,  but  still  interest-payinsr,  and  some 
endorsers  have  thought  to  bring  me  up  before  your  board  for  renewal,  in  the  hope  that  they 
would  get  out  of  me  a little  bit  of  principal. 

I was  honored  a few  weeks  ago  with  a request  from  the  chairman  of  your  committee  on 
convention  programme  to  give  to  him  a particular  account  of  the  meeting  that  was  held  in 
New  York  city  in  the  spring  of  1875  to  arrange  for  a national  convention  of  bankers— a brief 
but  full  history  of  the  inception  and  progress  of  the  Saratoga  convention  of  1875— including  a 
list  of  the  names  and  titles  of  the  bank  officers  engaged  in  the  evolvement  of  that  meeting. 
But,  doing  this,  1 had  no  sense  of  the  involvement  1 was  rushing  to.  I had  no  sooner  fum> 
ished  the  data  that  go  to  hx  the  personality  and  proceedings  of  that  primary  meeting  of 
bankers  than  a request  followed  to  promulgate  it  in  the  public  way  I am  about.  I toid  my 
friend  1 was  glad  of  the  opportunity  to  write,  in  my  feeble  way,  what  1 knew  of  the  found- 
ing of  your  bank  association,  but  to  come  here  and  make  a public  speech  was  something  to 
throw  me  clear  out  of  line ; I never  carried  enough  reserve  for  such  a draft.  But  recollecting 
the  difficulties  that  were  encountered  in  assembling  the  first  convention  of  bankers,  mid 
again  recollecting  the  life-struggle  that  ensued  the  money  and  bank  panic  of  1878,  on  the  heels 
of  which  that  convention  trod,  and  the  happy  outcome,  a cheer  came  to  inspire  me  for  the 
new  fate. 

My  story  begins  in  1878,  and  there  must  necessarily  be  some  reference  to  the  money  panic 
of  that  year,  but  it  is  regretted  that  no  escape  is  found  from  a very  apparent  egotism  to  trace 
the  first  faint  lines  of  that  convention  in  the  first  person  singular. 

From  an  intelligible  statement,  it  is  essential  to  say  that  at  the  time  of  the  upset  of  the 
money  market  and  many  banks  in  1878  I was  Cashier  of  a bank  in  St.  Louis,  Mo.,  organised  on 
the  plan  that  most  of  the  stock  was  owned  by  bankers  elsewhere,  but  keeping  their  exchange 
balances  and  reserve  funds  in  St.  Louis,  and  making  it  their  correspondent  bank.  The  direc- 
tion was  mostly  chosen  from  the  non-resident  bankers,  and  it  was  indeed  a country  banker's 
bank"  in  St.  Louis,  doing  a very  large  business  from  the  start.  As  to  the  plan,  and  the  con- 
sistency for  a happy  and  profitable  business,  I do  not,  gentlemen,  recommend  it ; but  it  is 
referred  to  as  one  incurring  an  over-average  correspondence  and  general  bank  acquaintance, 
and  this  acquaintanceship  is  what  was  ripened  to  be  the  nucleus  about  which  was  convened 
the  banking  fraternity  of  the  United  States— truly  in  its  representation  a national  convention 
of  bankers.  The  fraternal  relation  was  the  "conscious  jewel  started  in  search  " of  this  rich 
setting. 

When  the  panic  of  '78  bad  waned  to  a normal  heat  and  the  banks  of  the  country  generally 
were  moving  along  slowly  and  carefully  on  the  bottoms  of  their  former  resources— many  of 
us  as  glad  as  boys  well  out  of  a bad  scrape,  fiattering  ourselves  that  " we  were  all  right,"  but 
never  would  be  caught  in  another  such  snap— a number  of  Cashiers  in  the  various  parts  of 
the  country,  long  correspondents,  and  warmed  to  the  fellow-feeling  and  regard  which  the 
continuous  exchange  of  signatures  promotes  and  the  friendly  interchange  of  thought  and 
expression  sanctions  and  cultivates— as  every  good-hearted  banker,  and  the  banker  only, 
understands— adventured  a correspondence  on  the  subjects  presented  in  the  money  situation 
and  the  multiplicity  of  topics  grown  out  of  the  bank  panic.  My  memory  is  a vivid  one  of  the 
manner  in  which  1 used  paper  by  the  quires  and  envelopes  by  the  packages  to  send  greetings 
to  my  corresponding  friends,  glad  that  they  were  all  right,  and  hoping  that  each  and  every 
one  of  them  got  through  the  scare  with  as  little  embarrassment  as  I did. 

I knew  how  it  was  myself  1 My  bank  was  all  right  and  had  panned  all  right.  To  be  sure  I 
had  a tight  squeeze.  I closed  shop  one  afternoon  with  only  a few  hundreds  of  current  funds 
and  my  books  showed  about  a million  of  deposits  remaining  to  pay : but  that  night  we  had  a 
meeting  of  our  clearing-house,  when  my  bank  and  many  others  in  the  same  capslxing  boat 
were  provided  for.  I did  not  think  it  worth  while  to  say  anything  about  that  to  my  out-of- 
town  friends.  They  never  knew  it,  and  " I'll  never  go  there  any  more."  A common  sorrow 
makes  friends  of  us  all,  and  where  a banker's  sympathy  was  not  all  engaged  for  himself  at 
home,  it  went  out  all  over  the  country  to  others  who  deserved  a share. 

The  1878  panic  was  a well-spring  of  subject  matter  for  correspondence,  and  we  Cashiers 
availed  of  it  for  the  general  information.  We  were  acquaintances  before  we  bad  seen  more 
of  each  other  than  handwriting ; we  were  friends  before  we  knew  it.  But  the  time  had  now 
come  for  something  better.  With  our  pens  we  had  wished  each  other  the  good  cheer  of  a 
merry  Christmas  and  a happy  New  Year,  and  that  scarcely  discharged  the  pensiveness  of  our 
unrelief  of  Imnk  work.  We  wanted  to  meet  each  other.  The  desire  possessed  us  to  engage 
the  mind  for  a season  in  new  and  restful  and  indeed  educational  objects,  to  mitigate  and 
counteract  the  depotism  of  money ; to  make  some  dividends  out  of  our  lifetime  and  set  apart 
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some  days  in  the  year  to  the  extin^Tulshment  of  bad  debts  which  the  ea^r  pursuit  of  business 
had  imposed  on  nature ; to  pause  at  regular  intervals  to  put  aside  somethingr  to  rest*fund. 

It  is  in  this  frame  of  mind  I picture  for  you  the  pioneers  and  organizers  of  the  convention 
of  bankers  at  Saratoga  Springs  in  1875.  Is  the  picture  not  worthy  to  hang  on  your  wails  to 
be  an  ever-present  testimony  to  the  humble  but  not  unimportant  part  performed  by  George 
F.  Baker,  Cashier  First  National  Bank,  New  York:  Arthur  W.  Sherman,  Cashier  Dry  Goods 
Bank,  New  York;  Edward  Skillen,  Cashier  Central  National  Bank,  New  York;  Edward  H. 
Perkins,  Jr.,  Cashier  Importers  and  Traders’  National  Bank,  New  York ; George  W.  Perkins, 
Cashier  Hanover  National  Bank,  New  York;  John  M.  Crane,  Cashier  National  Shoe  and 
Leather  Bank,  New  York;  John  S.  Harburger,  Cashier  Manhattan  Company  Bank,  New 
York ; Charles  E.  Upton,  Cashier  City  Bank,  Rochester,  N.  Y.:  John  S.  Leake,  Cashier  First 
National  Bank,  Saratoga  Springs,  N.  Y.;  Amos  P.  Palmer,  Cashier  Albany  City  National 
Bank,  Albany,  N.  Y.;  Royal  B.  Conant,  Cashier  Eliot  National  Bank,  Boston,  Maas.;  Morton 
McMichael,  Jr.,  Cashier  First  National  Bank,  Philadelphia,  Pa.;  John  D.  Scully,  Cashier  First 
National  Bank,  Pittsburg,  Pa.;  Joshua  W.  Lockwood,  Cashier  National  Bank  of  Virginia, 
Richmond.  Va.;  Logan  C.  Murray,  Cashier  Kentucky  National  Bank,  Louisville,  Ky.;  Charles 
C.  Cadman,  Cashier  Merchants  and  Manufacturers’  Bank,  Detroit,  Mich.;  James  T.  Howen- 
stein.  Cashier  Valley  National  Bank,  St.  Louis,  Mo. 

In  their  correspondence  these  seventeen  men  agreed  to  meet  in  New  York  city,  at  Bar- 
nnm’s  Hotel,  on  May  Si,  1875,  and  put  their  heads  and  hearts  together  to  bring  into  a union 
of  business  interest  and  hearty  affection  the  bankers  of  our  country  for  a better  baokerhood 
and  a nobler  manhood.  On  that  day  two  sessions  of  the  meeting  were  held,  one  in  the  after- 
noon, the  other  at  night.  Amos  P.  Palmer,  of  Albany,  presided,  and  John  D.  Scully,  of  Pitts- 
burg, was  secretary.  At  this  time  a programme  was  arranged,  committees  were  appointed 
and  a call  prepared  for  the  ” first  real  national  convention  of  bankers  ever  held  in  the  world.’* 

From  the  minutes  of  the  meeting  the  following  abstract  is  made : 

’’The  chair  read  the  letter  of  invitation  to  the  meeting  sent  out  to  those  present  by  Mr.. 
Howenstein.  of  St.  Louis,  Mo.  Mr.  Howenstein  made  a statement  of  what  he  had  in  view  and 
what  he  had  accomplished,  and  read  a number  of  letters  he  had  received  in  his  correspondence 
bearing  upon  the  subject  of  a convention  and  association  of  bankers.  On  motion  of  Mr. 
Murray  it  was  unanimously  resolved  that  a convention  of  bankers  as  contemplated  by  Mr. 
Howenstein  be  approved,  and  that  steps  be  taken  at  once  to  bring  about  the  desired  end.. 
Motions  prevailed  as  follows : 

The  objects  of  the  convention  shall  be  declared  of  a social  as  well  as  of  a business  nature, 
to  bring  the  fraternity  into  closer  and  more  intimate  relations. 

That  a convention  of  the  bankers  of  the  United  States  be  called  on  the  20th  day  of  July, 
1875,  at  Saratoga  Springs,  N.  Y. 

Messrs.  Baker,  Sherman,  Skillen,  George  W.  Perkins,  and  Conant,  were  appointed  a com- 
mittee on  genera]  and  permanent  organization,  to  report  to  the  session  to  be  held  at  8 p.  m. 

The  committee  on  organization  reported  that  a national  convention  of  bankers  of  the 
United  States  is  not  only  practicable,  but  greatly  to  be  desired ; that  a convention  of  bankers 
at  Saratoga  Springs,  agreeably  to  the  sentiment  and  action  of  the  session  held  this  afternoon, 
is  unanimously  recommended,  and  that  a letter  of  invitation  be  issued  as  soon  as  practicable, 
calling  such  convention  ; that  the  secretary  of  this  meeting  call  the  convention  to  order  and 
a temporary  chairman  be  chosen  by  the  convention ; that  the  convention  shall  elect  a presi- 
dent, a vice-president  for  each  State,  a secretary  and  treasurer,  by  a majority  vote  of  the 
convention  ; that  all  delegates  who  are  representatives  of  banks  and  banking  houses  shall  be 
entitled  to  vote. 

The  report  was  adopted. 

On  motion  of  Mr.  Baker  the  committee  on  organization  was  continued,  to  report  at  an 
adjourned  meeting  to  be  held  at  Saratoga  Springs,  on  the  evening  of  July  19. 

On  motion  of  Mr.  Howenstein,  a committee,  with  Mr.  Palmer  as  chairman  and  Mr.  Scully 
as  secretary,  was  appointed  to  prepare  and  send  out  to  each  and  every  bank  and  banker  in  the 
United  States  a letter  of  invitation  to  a national  convention  of  bankers  as  provided,  express- 
ing and  embodying  the  results  of  this  meeting. 

On  motion  of  Mr.  McMichael,  Cashiers  Leake  and  Richards,  of  Saratoga  Springs,  were 
appointed  a committee  of  arrangements  and  reception  at  Saratoga  Springs. 

On  motion  of  Mr.  McMichael,  Messrs.  Howenstein  and  Scully  were  appointed  a committee 
to  draft  resolutions  in  accordance  with  the  expressed  objects  of  this  meeting,  to  be  submitted 
to  the  committee  on  resolutions  that  will  be  chosen  by  the  convention. 

On  motion,  Messrs.  Scully,  Baker  and  Sherman  were  appointed  a committee  to  confer 
with  Messrs.  Cook  and  Jenkins,  transportation  agents,  on  matters  of  transportation. 

On  motion,  Messrs.  Murray,  Cadman,  Conant,  Crane  and  Howenstein  were  appointed  a 
committee  to  pro\ide  for  a banquet  of  the  bankers  at  Saratoga  Springs,  on  the  evening  of  the 
last  day  of  the  convention.” 
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Besides  the  seventeen  who  thus  took  part  in  this  first  meetinj?  there  are  others  to  mention 
for  the  pioneer  work  they  did  and  their  unremittin^r  endeavors  for  the  new-born.  Edward  C. 
Breck«  Cashier  Exchange  Bank,  8t.  Louis,  Mo.,  was  untiring  in  the  cause,  and  was  subsequently 
chairman  of  the  committee  of  organization  in  the  convention.  Josiah  D.  Hayes,  Vice-Presi- 
dent Merchants  and  Manufacturers'  Bank,  Detroit,  Mich. ; Frank  W.  Tracy,  Cashier  First 
National  Bank,  Springfield,  Hi. ; Henry  W.  Yates,  Assistant  Cashier  First  National  Bank, 
Omaha,  Neb. ; Thomas  R.  Roach,  Cashier  State  National  Bank,  New  Orleans,  La. ; Jackson  L. 
Leonard,  of  Adams  & Leonard,  Dallas,  Texas;  Edwin  A^  Burbank,  Cashier  North  National 
Bank,  Boston,  Mass. ; John  J.  Eddy,  Cashier  National  Bank  of  the  Commonwealth,  Boston, 
Mass. ; Philip  N.  Ltlienthal,  Manager  Anglo-Califomian  Bank,  Ltd.,  Ban  Francisco,  Cal. ; Jacob 
D.  Vermilye,  President  Merchants'  National  Bank,  New  York ; William  H.  Hollister,  Cashier 
Kountze  Brothers,  New  York ; and  S.  H.  Richards,  Cashier  Commercial  National  Bank,  Sara- 
toga Springs,  N.  Y.,  sounded  the  bugle-horn  in  all  directions  and  mustered  forces  from  their 
correspondent  banks. 

Captain  Joseph  L.  Stephens,  President  Central  National  Bank,  Boonville,  Mo.,  an  officer, 
director  or  stockholder  in  a large  number  of  Western  banks— well  remembered  by  all  who 
were  in  attendance  at  the  first  few  conventions  of  your  association,  as  a fine  specimen  of 
manhood  and  for  his  sterling  qualities  as  a banker,  associate  and  friend— was  indefatigable  in 
the  good  work. 

Charles  B.  Hall,  Cashier  Boston  National  Bank,  Boston,  Mass.,  at  our  first  convention  in 
1875,  said  that  the  movement  was  organized  and  decided  upon  " for  better  acquaintance,  for 
pleasure,  for  amusement,  to  get  us  away  from  home  for  a holiday  and  a good  time  generally.** 
That  noble-hearted  fellow,  distinctly  a man  from  top  to  toe,  loving  his  fellow-man  better 
than  he  did  bis  money,  said,  when  the  suggestion  of  a bank  convention  was  first  made  to  him, 
and  that  he  give  to  it  his  good  name  and  kindly  infiuence : **Go  ahead,  boys,  and  believe  me 
heart  and  soul  with  you.**  He  was  with  you  to  the  end  and  his  soul  inspires  you  to-day. 

I have  said  that  convention  was  the  first  real  national  convention  of  bankers  ever  held  In 
the  world.  There  is  no  vainglory  attaching  to  it  for  the  initial  performance,  and  I know  that 
no  one  is  mentally  exercised  over  the  matter  to  any  serious  degree,  unless  it  be  myself,  little 
caring  whether  that  convention  was  the  first  or  fiftieth ; but,  as  a number  of  persons  have 
given  out  in  writings  and  speeches  that  **  there  have  been  many  national  conventions  of 
bankers,**  that  this  was  “ no  new  thing  under  the  sun,’*  that  “ there  have  always  been  bankers* 
conventions,**  I am  persuaded  to  look  over  the  ground  a little.  ♦ ♦ • 

Robert  Morris,  who  may  be  regarod  as  the  father  of  American  banking,  appears  to  have 
been  connected  with  a movement  for  the  organization  of  a bank  in  Philadelphia  as  early  as 
1768,  but  the  first  meeting  on  our  Continent  appearing  in  anywise  to  partake  of  the  nature  of 
a bankers*  meeting  was  that  which  formed  the  “Pennsylvania  Bonk**  in  1780,  an  association 
of  the  merchants  and  capitalists  of  Philadelphia,  headed  by  Morris,  for  lending  their  money 
and  credit  to  the  Government,  towards  the  prosecution  of  the  war  and  the  establishment  of 
American  independence.  By  means  of  this  bank  three  million  rations  of  provisions  and  three 
hundred  hogsheads  of  rum  were  sent  to  the  army.  The  patriotic  financiers  were  the  Medici 
and  Peruzzl  of  the  New  World;  the  progeny  of  wealth  and  civilization;  the  glimmer  before 
the  gleam  of  light  of  the  Bank  of  North  America,  also  founded  by  Morris,  and  the  Bank  of 
the  United  States. 

The  history  of  our  banking  fumishee  little  to  be  added  to  the  report  of  your  secretary  at 
your  convention  of  1888,  wherein  he  lists  the  meetings  of  bankers  in  the  country  to  that  date. 

It  appears  inferentially.  rather  than  of  record,  that  when  a branch  of  the  Bank  of  the 
United  States  was  put  in  Virginia,  the  money  traders  and  private  bankers  made  some  kind  of 
a demonstration  against  the  ‘‘monstrous  cheek  and  impudence  of  the  interlopers.** 

In  183S,  when  the  second  Bank  of  the  United  States  applied  for  an  extension  of  its  charter, 
a meeting,  at  which  that  bank  was  Joined  by  the  Bank  of  North  America,  and  a number  of 
private  bankers,  was  held  to  co-operate  for  the  renewal. 

In  1837  there  was  a meeting  of  New  York  and  other  bankers  and  merchants  in  Washington, 
to  represent  before  the  President  the  evil  infiuences  of  the  specie  circular  on  the  money  and 
industrial  conditions  of  the  country. 

In  August  of  the  same  year,  the  New  York  city  banks  called  a convention  to  consider 
resumption  of  payments,  but  it  does  not  appear  there  was  a meeting. 

In  an  address  before  your  convention  of  1879,  Mr.  Handy,  of  Cleveland,  Ohio,  said  that 
about  thirty  banks  of  that  State  were  represented  at  a meeting  in  Columbus  in  1837  to  con- 
sider the  matter  of  resumption. 

In  April,  1838,  there  was  a meeting  in  New  York  of  many  New  York  bankers,  and  a num- 
ber from  New  England  and  some  principal  points  of  the  South,  to  agree  upon  some  action  for 
resumption ; and  in  July  following  some  Philadelphia  bankers  met  a number  of  representa- 
tives of  banking  institutions  in  the  Middle  States  for  the  same  consideration. 

It  appears  also  that  about  the  time  the  Bank  of  the  United  States  ended  its  career  in  1841, 
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there  was  a meetingr  of  Philadelphia  bankers,  joined  by  some  bankers  from  Maryland  and 
Delaware,  to  a^ree  upon  a line  of  conduct. 

In  1845,  when  the  law  for  the  incorporation  of  the  State  Bank  of  Ohio  and  other  banking* 
companies  was  before  the  Legislature,  hanging  in  the  balance,  it  was  passed  only  after  a hard 
fight  carried  on  by  a meeting  in  Columbus  of  some  leading  bankers  of  the  State. 

Mr.  Van  Slyke,  in  his  address  before  your  convention  in  1881,  referred  to  a bankers*  meet- 
ing in  Wisconsin  in  1859,  to  perfect  a plan  for  the  redemption  of  Wisconsin  currency. 

The  meeting  of  those  bank  heroes  of  New  York,  Philadelphia  and  Boston  in  1861,  to  succor 
the  National  Treasury  at  the  most  perilous  time  in  our  country's  history,  is  nobly  set  forth 
in  the  proceedings  of  your  convention  of  1886. 

A meeting  of  officers  of  National  banks  was  held  in  New  York  city  in  1865,  and  another  in 
1866,  for  the  consideration  of  matters  affecting  banks  in  that  system  exclusively. 

In  the  New  England  States,  Indiana,  Michigan,  Missouri,  some  of  the  Southern  States, 
indeed,  in  almost  all  the  older  States,  theie  have  been  meetings  of  more  or  less  bankers  for 
reasons  of  a more  or  less  private  or  public  nature,  and  the  National  banks  have  been  banded 
together  almost  from  the  beginning  of  that  system  to  conserve  and  preserve  its  existence 
and  usefulness ; but  let  me  repeat  it  for  all -the  Saratoga  convention  of  bankers  of  1875  was 
the  first  real  national  convention  of  bankers  ever  held  in  the  world. 

This  association  was  not  without  objectors  at  the  begrinning.  A common  specimen  of 
man  has  always  been  he  who  thinks  the  old  way  is  the  best;  whatever  is  custom  or  usage  is 
old  and  solid.  Time  and  tradition  are  his  logic,  and  we  know  that  while  he  would  like  to  be 
distinguished  as  an  " old  fogy,"  he  is  very  often  only  giving  us  the  impression  that  he  is  foggy 
and  fungous.  None  of  us  knew  all  that  was  in  the  egg  on  which  the  convention  of  *75  sat  and 
cackled.  Many  persons  told  us  in  our  first  efforts  to  fix  the  convention,  that  it  was  a wild- 
goose  affair— that  there  was  nothing  in  it,  and  therefore  nothing  was  possible  to  come  out 
of  it— but  it  has  been  found  as  prolific  as  the  hare  and  dog  in  Plutarch's  characterization  of 
the  Athenian  bankers. 

A mere  banker  is  a poor  creature,  and  so  is  every  man  whose  sole  mental  anxiety  is 
limited  to  any  one  money-making  vacation.  It  is  not  enough  for  the  full  development  and 
worthy  employment  of  an  intelligent  and  active  mind,  amidst  the  opportunities  afforded  it ; 
it  is  belittling  for  such  a mind  to  be  wrapped  in  money  all  the  time. 

Banking  is  only  a trade,  to  be  sure;  but  there  is  more  mental  exercise  required  for  its 
proper  understanding,  more  skill  to  be  acquired  for  its  conduct,  more  science  to  be  measured 
for  its  success,  than  in  any  other  pursuit,  and  quite  as  much  law  and  religion  as  are  delved  by 
the  great  majority  of  lawyers  and  preachers— and  where  better  are  we  to  go  to  school  than 
here  ? This  convention  is  a school  where  all  are  teachers  and  pupils.  It  is  a church  where  ail 
confess  their  sins  and  forgive  each  other ; a theatre  where  all  are  actors  and  auditors.  It  is  a 
garden  where  you  plant  and  pluck  flowers : an  inn  where  you  are  host  and  guest.  It  is  a treas- 
ury where  you  are  paying  and  receiving  teller.  Everything  is  a schoolmaster,  and  In  the 
truest  sense  these  conventions  fCre  "schoolmasters  abroad."  It  was  the  departure  from  a 
staid  and  stoic  course  in  which  the  banker  was  moving— a departure  to  be  not  only  a better 
banker,  but  to  be  more  than  a banker,  to  be  a better  man.  It  has  been  to  the  world  a revela- 
tion of  the  bank  man's  character. 

It  has  not  been  easy  for  all  to  fall  readily  into  line  in  this  onward  march  of  bankerdom. 
Some  were  uneasy  if  not  protestant  in  the  new  livery.  They  felt  out  of  their  element,  some- 
thing like  Hans  Christian  Andersen’s  "Silver  Shilling."  But  ere  long  they  discovered  the 
fhet  that  it  had  been  their  own  " condition,  and  not  a theory,  that  confronted  them.”  This 
condition  had  grown  out  of  a line  of  prejudices  in  relation  to  their  business  and  the  proprie- 
ties of  those  engaged  in  it.  It  is  not  long  since  a deep-seated  contempt  was  existent  for  the 
banker  who  would  depart  even  a little  from  the  manual,  for  the  exercise  of  the  mental  cali- 
ber. It  is  remembered  what  Sir  John  Lubbock  says  of  Lord  Eldon  s choice  of  banker ; he 
selected  him  by  a sort  of  inverse  competitive  examination ; be  sought  the  st  upidest  in  London, 
and  declared  if  he  could  find  a stupider  he  would  move  his  account.  And  we  have  the  story  of 
the  Chief  Justice  who,  hearing  that  the  young  banker  Rodgers  had  written  a poem  on  the 
" Pleasures  of  Memory,"  said  if  the  head  of  the  banking  house  with  which  he  was  doing  busi- 
ness "even  so  much  as  says  a good  thing,  let  alone  writing,  1 will  change  my  account.” 

The  time  has  gone  when  such  tenets  will  prevail.  That  a man  should  look  neither  to  the 
right  nor  the  left  of  the  groove  of  banking  in  which  he  worms  along,  is  a discipline  long 
exploded  by  the  American  Bankers'  Association.  Thanks  to  your  association,  the  proceed- 
ings of  your  meetings,  covering  more  than  3,300  pages  octavo,  are  proof  positive  of  the  capa- 
city of  man  to  go  pleasure  and  mind  seeking  on  the  hills  and  in  the  dales  of  the  literator,  as 
well  as  of  nature,  and  promote  good  seed  time  and  harvest  in  the  fields  of  money,  too. 

A new  and  influential  element  is  here  introduced  to  the  passions  and  the  principles  of  the 
banker.  These  few  days  of  association,  every  year,  of  the  fellow-craft,  away  from  the  hard 
and  exclusive  service  of  Mammon,  relieved  from  the  payment  of  checks  on  the  Bank  of  Life, 
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devoted  to  the  gratification  and  building  up  of  a hearty  and  whole  manhood,  wipe  out  the 
secretions  of  the  worse  nature,  remove  the  rusting  indolence,  and  enter  new  credits  on  life's 
ledger ; like  Plato's  suppers,  they  are  not  the  pleasure  of  an  evening,  but  a possession  forever. 
It  is  here  labor  and  pleasure,  in  their  natures  opp<isite,  are  linked  together  to  strengthen  and 
lengthen  the  span  of  your  lives. 

People  are  wonderluUy  different.  Those  who  do  not  go  out  from  their  business  and  into 
the  world  have  faculties  which  are  never  used.  Nature  gives  them  chords  which  are  never 
attuned  for  the  music  of  life.  At  these  conventions  the  gamut  of  human  character  is  so 
complete  that  there  are  no  strings  missing  to  be  in  unison  with  our  own. 

Men  are  different  denominations,  like  money.  Some  are  eagles,  some  are  dollars,  some  are 
cents,  and  some  are  nonsense,  and  it  is  imperative  we  get  together  to  make  change. 

I have  come  here  hoping  that  by  study,  joined  with  a true  perception  of  nature,  1 would 
glean  something  for  all  times  that  I would  not  be  willing  to  let  die." 

Bradford  Khodes,  of  New  York : Mr.  President,  we  are  honored  this 
morning  by  the  presence  among  us  of  the  Hon.  C.  N.  Jordan,  formerly  Treasurer 
of  the  United  States,  and  now  the  Assistant  Treasurer  at  New  York.  I move  you, 
sir,  that  he  be  invited  to  a seat  upon  the  platform. 

The  president  said  that  as  it  was  undoubtedly  the  unanimous  wish  of  the  con- 
vention that  Mr.  Jordan  should  be  invited  to  a seat  upon  the  platform  he  thought  it 
unnecessary  to  put  the  motion  to  the  house.  Mr.  Jordan  was  escorted  to  a seat 
upon  the  platform. 

On  motion  of  Mr.  Rhawn  the  special  thanks  of  the  association  were  tendered 
James  T.  Howenstein  for  his  address. 

The  President:  We  have  with  us  to-day  by  special  favor  a gentleman  who, 
from  his  study  of  economics,  has  become  known  as  an  authority  the  world  over.  It 
affords  me  pleasure  to  introduce  to  the  convention  Edward  Atkinson,  of  Boston, 
who  will  address  us  upon  the  subject  of  “ The  Pending  Reform  of  Our  Monetary 
System.” 

The  Pending  Reform  of  Our  Monetary  System — By  Edward  Atkinson. 

The  present  condition  of  the  finances  of  this  country  calls  for  a careful  and,  to  some 
extent,  for  an  elementary  review  of  the  relation  of  the  national  Government  to  the  monetary 
system,  regarded  as  a whole.  I use  the  term  ” monetary  system  " as  a general  one,  covering 
the  several  subjects  of  coinage,  legal  tender.  Government  notes,  or  " paper  money,"  as  they 
are  sometimes  called,  and  banking. 

In  order  to  comprehend  the  full  importance  of  the  monetary  systemi  it  must  be  observed 
that  under  the  conditions  of  modem  life  no  one  lives  to  himself  alone.  In  a large  portion  of 
the  community  no  member  consumes  anything  of  his  own  direct  production.  In  the  vastly 
greater  portion  of  the  community  everyone  consumes  very  much  more  of  what  others  have 
produced  than  of  his  own  direct  products.  In  a very  small  part  of  the  community,  mostly 
dwelling  in  your  southern  mountains,  each  family  produces  its  own  food,  fibres  and  fabrics, 
depending  very  little  upon  the  outside  world ; but  that  phase  of  society  is  rapidly  disappear- 
ing. None  but  a few  cranks  ever  make  the  effort  to  support  themselves  wholly  upon  their 
own  direct  products. 

The  world  has  become  a neighborhood,  and  commerce  has  altered  fdl  the  conditions  of 
society.  The  easiest  way  to  get  a true  comprehension  of  the  benefits  of  commerce  is  for  each 
one  to  study  his  own  personal  conditions,  giving  regard  to  the  service  which  is  rendered  to 
him  by  others  in  supplying  his  material  wants,  and  then  giving  regard  to  the  service  which 
he  renders  to  the  community  in  return  for  this  supply.  The  law  of  commerce  is  mutuality 
of  service.  By  that  it  lives  and  moves  and  has  its  being.  It  would  be  difficult  to  find  a body 
of  men  who  depend  so  fully  upon  their  neighbors  for  their  entire  supply  of  food,  fuel,  cloth- 
ing and  shelter  as  the  bankers.  It  would  be  difficult  to  find  a body  of  men  who  would  be  less 
capable  of  supplying  their  own  wants  by  their  own  direct  effort  if  they  were  suddenly  called 
upon  to  raise  their  own  food,  or  even  to  cook  it,  to  make  their  own  garments  from  the 
original  fibres,  and  to  provide  their  own  shelter.  What  a very  helpless  lot  we  should  all  be  if 
the  community  suddenly  discovered  that  we  cost  more  than  we  came  to  and  as  suddenly 
decided  to  forego  our  services.  It  is  not  my  intention  to  measure  and  to  rate  the  services  of 
each  class  in  the  community ; that  is  a matter  that  settles  itself,  and  it  settles  itself  the  more 
surely  and  rightly  the  less  the  interference  of  the  Government  in  the  distribution  of  the 
products  on  which  we  all  depend. 
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W©  may  turn  our  attention  at  once  to  our  own  functions.  Our  service  is  rendered  in 
facilitating  the  distribution  of  products  which  are  necessary  to  existence.  We  are  the  agrents 
of  those  who  conduct  the  commerce  amongr  men  and  nations.  Commerce  consists  in  that 
exchange  of  product  for  product  or  service  lor  service,  of  which,  as  I have  said,  the  very  life 
principle  is  the  mutuality  of  the  benefit  of  all  who  share  in  it— mutuality,  but  not  equality 
by  any  measure  of  quantities.  That  which  each  man  gains  rests  upon  what  he  saves  the  com- 
munity, not  upon  the  work  or  time  which  he  devotes  to  his  own  department. 

In  the  conduct  of  this  exchange  of  mutual  benefits  there  is  one  necessary  instrument  by 
which  the  equivalents  in  each  sale  and  purchase  are  measured  or  determined,  namely,  money. 
What  is  money?  Even  upon  this  fundamental  question  there  is  yet  no  finally  accepted 
principle,  using  the  word  principle**  in  its  absolute  sense  as  the  synonym  for  a truth, 
axiom  or  theorem  on  which  there  can  be  no  further  discussion. 

VARIOUS  STANDARDS  OF  VALUE. 

On  the  one  aide  it  is  held  that  money  originated  in  and  was  evolved  from  the  necessity  of 
commerce  before  any  conception  of  law  in  the  modem  sense  existed.  In  every  land,  at  every 
historic  period  of  time  and  with  every  race,  a thing  has  become  money.  By  the  estimation  of 
the  conception  of  the  value  of  that  chosen  thing  all  other  commodities  have  been  rated ; that 
thing  has  become  the  standard  or  unit  of  value.  Again  it  will  be  observed  that  the  thing  thus 
set  apart  as  the  unit  or  standard  of  value,  or  the  money  of  each  tribe,  race  or  State,  has  been 
an  article  or  substance  of  highest  estimation  and  of  universal  desire  either  for  use  or  adorn- 
ment. In  the  course  of  time  cattle,  sheep,  shells,  furs,  tobacco,  bullets,  iron  in  the  cmde 
state,  iron  made  into  knives  and  hoes,  copper,  bronze,  bronze  knives,  electrum,  a natural 
alloy  of  silver  and  gold,  pure  silver  and  pure  gold  have  served  their  several  purposes  as 
money,  many  even  of  the  metals  serving  as  money  before  coinage  had  been  invented,  the 
date  of  that  invention  being  about  700  B.  C. 

Money  existed  and  money  was  coined  long  before  law  in  its  modem  sense,  including,  of 
course,  decrees  or  statutes  of  legal  tender,  had  become  established  either  under  the  dominion 
of  mlers  assuming  to  govern  by  divine  right,  or  under  governments  established  by  the  con- 
sent of  the  people  and  conducted  under  modem  legislative  forms.  There  is  scarcely  one  of 
the  things  which  have  been  established  as  money  from  the  dawn  of  history  which  is  not  even 
now  put  to  the  same  use  somewhere  in  the  world.  The  cow  was  the  original  unit  of  value  in 
the  Greek,  Assyrian  and  Persian  world,  and  among  the  Scythians,  the  Parthians  and  the 
Geltic  races.  It  Is  still  the  money  or  unit  of  value  of  some  of  the  African  tribes.  The  rein- 
deer is  the  unit  of  value  among  the  Samoyedes.  The  skins  of  animals  are  used  for  monetary 
purposes  among  the  inhabitants  of  northern  Asia,  and  until  very  recently,  perhaps  still, 
among  the  Indians  of  our  far  northwestern  coast. 

Those  who  believe  in  the  evolution  of  money  constitute  on©  school.  On  the  other  hand, 
another  class  of  persons— some  of  whom  possess  great  influence  at  the  present  time— hold  that 
money  is  purely  a creation  of  law,  that  all  money  circulates  by  force  of  law  and  that  money 
can  only  be  maintained  in  use  or  kept  in  circulation  by  the  enactment  of  statutes  of  legal 
tender,  which  are  acts  of  force. 

It  is  at  the  parting  of  the  ways  between  these  two  schools  of  monetary  science  that  all  our 
present  difficulties  begin.  The  unfortunate  decisions  of  the  Supreme  Court  in  the  legal 
tender  cases  have  arrayed  large  numbers  of  people  in  this  country  on  the  side  of  the  second 
school,  who  ipipute  the  whole  power  of  money  and  its  circulation  to  the  statutes  of  legal 
tender.  I need  not  tell  you  that  I hold  to  the  theory  of  natural  selection  in  the  evolution  of 
money,  and  I believe  that  it  has  been  through  the  survival  of  the  most  fit  substance  that 
gold,  passing  by  weight,  has  become  the  standard  or  unit  of  international  commerce  to  which 
no  statute  of  force  or  of  legal  tender  has  been  or  ever  can  be  applied.  I also  hold  that  only 
those  nations  who  adjust  their  monetary  systems  to  that  legal  standard  or  unit  of  value— 
which  is  the  world*s  money  whether  we  will  or  no— will  secure  the  utmost  benefit  of  com- 
merce, either  domestic  or  foreign. 

If  the  credit  on  which  the  name  pound  sterling  now  rests  should  be  destroyed  by  enact- 
ing that  a certain  quantity  of  silver  should  be  the  lawful  counterpart  of  one  hundred  and 
thirteen  grains  of  gold,  and  the  silver  pound  should  be  forced  upon  commerce  by  a treaty 
of  international  legal  tender,  does  any  sane  man  suppose  that  such  a treaty  or  act  of  foroe 
would  be  operative  when  the  bullion  value  of  silver  varied  from  the  fixed  ratio?  Does  any 
man  who  comprehends  the  functions  of  banks  and  bankers  believe  that  by  such  forced  use  of 
silver,  at  a fixed  ratio,  the  market  rate  of  the  silver  bullion  can  be  held  unvaryingly  at  that 
rate  without  any  regard  to  the  changed  and  constantly  changing  conditions  which  have 
revolutionized  the  production  of  silver  in  recent  years  ? To  my  own  mind  such  a proposition 
is  as  unthinkable  as  duality  in  a unit. 

What  would  be  more  simple  than  for  bankers  to  establish  ingots  of  gold  of  a given  name 
—to  name  them  and  to  adjust  their  transactions  to  this  standard.  The  first  world*s  money 
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was  made  of  ^Id  and  was  named  Stater.  If  the  modem  names  of  coins  are  discredited  by 
acts  of  legral  tender,  how  simple  a matter  it  would  be  to  (five  them  all  up  in  our  international 
commerce,  and  to  rate  all  the  coins  by  the  Stater  or  Ingot  of  Gk)ld. 

The  value  of  every  coin  that  was  ever  made  has  depended  upon  the  weight  of  pure  metal 
in  it.  The  value  of  all  foreign  coins  is  now  rated  at  the  custom  houses  by  the  exact  weight  of 
pure  metal  in  them.  The  flat  of  the  governments  by  which  they  are  issued  counts  for 
nothing. 

The  flrst  conceptions  of  coined  money  were  governed  by  weight,  and  the  names  of  almost 
all  coins  when  traced  to  their  ori(fin  are  definitions  of  weight. 

Now,  while  all  coin  either  is  or  has  been  money,  all  money  need  not  be  coin.  The  pound 
sterling  is  an  example  of  uncoined  money.  That  term  formerly  stood  for  the  pound  of  silver 
of  the  Easterlings,  the  pound  being  the  French  pound  of  Troyes— commonly  called  Troy— of 
5,700  grains,  the  Easterlings  being  the  merchants  of  the  European  Hanse  Towns,  who  had 
established  their  warehouses  at  the  steel  yard  in  London.  In  the  progress  of  time,  the  whole 
meaning  of  the  term  pound  was  lost.  Presently  the  gold  standard  displaced  the  silver 
standard  without  change  of  names.  The  term  pound  sterling  of  the  present  time  is  merely 
the  conventional  name  of  a weight  of  118.0016  grains  of  gold.  There  is  no  coin  established 
under  the  English  law  by  the  name  of  pound  sterling.*'  The  name  of  the  coin  which  when 
of  full  weight  is  the  equivalent  is  the  sovereign.  That  also  contains  when  first  struck 
118.0016  grains  of  pure  gold. 

In  the  progress  of  time,  however,  the  term  “ money”  has  become  customarily  limited  to 
coin.  The  present  contest  in  regard  to  gold  and  silver,  conducted  under  the  name  of  the  free 
coinage  or  limited  coinage  of  silver  dollars,  is  wholly  a contest  upon  the  choice  of  metals 
which  shall  serve  for  the  manufacture  of  coin  of  full  legal-tender. 

Before  dealing  with  that  choice  it  becomes  expedient  to  define  the  words  which  we  must 
use  as  the  Instruments  of  thought  in  this  discussion. 

What  is  a coin  ? A coin  is  a round  disk  of  metal  of  an  established  weight  and  quality 
fixed  by  law. 

What  is  coinage  ? Coinage  is  the  manufacture  of  these  round  disks  of  metal  of  oven  weight 
and  quality.  In  the  process  they  have  a stamp  impressed  upon  them  which  is  the  certificate 
of  their  weight  and  quality. 

What  is  legal  tender  ? A legal-tender  Act  is  one  by  which  a debtor  may  force  a creditor 
to  take  one  kind  of  money  or  another  at  his  own  option  if  there  are  two  kinds.  By  the  same 
Act  the  creditor  is  deprived  of  any  choice  in  the  matter.  Hence  it  is  that  bad  money  when 
legal  tender  drives  good  money  out  of  use.  A legal-tender  Act  is  an  Act  to  force  and  always 
works  interference  with  free  contract. 

What  is  the  function  of  a bank  ? It  is  to  transfer  the  titles  to  money  either  of  immediate 
or  of  deferred  payment  from  one  person  to  another.  The  banks  keep  in  reserve  only  a suffi- 
cient amount  of  actual  money  to  enable  them  to  pay  their  own  obligations  when  payment  is 
demanded. 

What  is  a Government  note  ? It  is  a promise  of  the  Government  to  pay  money  on  demand. 
Under  the  fiction  of  law  established  by  the  Supreme  Court,  men  are  compelled  by  force  of  law 
to  accept  the  promise  of  a dollar  as  a substitute  for  a true  dollar. 

WHAT  CON8TITUTE8  GOOD  MONEY. 

It  will  be  observed  that  the  application  of  every  one  of  these  definitions  to  the  affairs  of 
life  finally  brings  one  to  the  question : 

What  is  good  money  ? The  most  complete  definition  of  good  money,  and  its  distinction 
from  bad  money,  is  that  given  by  Henri  Cemuschi,  the  leader  of  those  who  under  the  name 
of  Bimetallism,  advocate  an  international  treaty  of  legal  tender  under  which  a forced  circu- 
lation would  be  given  to  silver  at  a fixed  ratio  to  gold.  Mons.  Cemuschi  is  by  far  the  ablest, 
the  most  consistent  and  the  most  earnest  of  the  supporters  of  this  policy.  He  is  as  sincere 
in  my  Judgment,  he  is  mistaken  in  his  fundamental  conception  of  money.  He  holds  that  all 
money  is  the  creation  of  law,  and  that  by  an  Act  or  treaty  of  the  chief  commercial  nations 
declaring  silver  to  be  equal  to  gold  at  the  ratio  of  15Vi  to  1,  such  a monetary  use  will  be  given 
to  silver,  coupled  with  a corresponding  demand,  as  will  assure  its  parity  in  exchange  for  gold 
on  that  basis  of  15^  to  1. 

Cerauschi's  definition  of  true  money  is  as  follows : 

” It  is  by  the  ordeal  of  fire  that  money  may  be  tried.  The  coins  which,  being  melted  down, 
retain  the  entire  value  for  which  they  were  legal-tender  before  they  were  gMlted  down  are 
good  money.  Those  which  do  not  retain  it  are  not  good  money.” 

Stripped  of  all  the  obscurity  which  has  gathered  around  this  question,  the  true  purpose 
of  an  international  treaty,  which,  in  my  Judgment,  is  miscalled  a bimetallic  treaty,  is  to  bring 
the  force  of  legal-tender  provisions  into  international  commeroe,  so  as  to  enable  the  foreign 
buyers  of  our  cotton,  our  com,  our  iron,  our  copper,  our  oil,  and  all  our  other  products  which 
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form  the  bulk  of  our  exports,  so  as  to  force  us  to  take  payment  in  silver  coin  even  if  we 
should  prefer  Rold. 

My  own  more  simple  definition  of  true  money  would  be  as  follows : That  coin  which  when 
hammered  smooth  is  worth  as  much  as  it  purports  to  be  worth  with  the  stamp  unimpaired  is 
grood  money.  That  coin  which  is  not  worth  as  much  after  it  is  hammered  smooth  as  it  pur- 
ports to  be  worth  with  the  stamp  unimpaired  is  bad  money. 

Can  bad  money  be  made  grood  money  by  force  of  law  ? In  that  question  lies  the  whole 
silver  contest. 

Under  our  present  conditions  another  definition  should  be  added.  The  note  of  the  Gov- 
ernment or  of  a bank  which  is  redeemed  on  demand  in  grood  money  may  be  Justified  in  its 
service,  while  that  note  which  may  not  be  redeemed  on  demand  in  grood  money  is  bad  money. 
It  cannot  be  Justified ; it  will  always  be  distrusted  and  discredited. 

I believe  that  it  is  now  impossible  for  the  Treasury  of  the  United  States  by  any  temporis- 
ingr  policy  to  overcome  the  discredit,  especially  of  the  Sherman  notes.  They  are  tainted. 
Their  reissue  after  they  have  been  paid  in  coin  is,  in  my  belief  and  in  that  of  many  very  able 
lawyers,  without  warrant  of  law.  The  Act  is  not  mandatory.  A note  which  has  once  been 
paid  is  functus  officio.  If  that  note  is  issued  attain  it  is  for  the  collection  of  another  loan  by 
force.  It  is  a new  act  of  borrowing.  Every  act  of  borrowing  requires  a specific  Act  of  Con- 
gress and  a specific  appropriation  for  its  Justification.  When  that  ground  is  taken,  and  paid 
notes  are  no  longer  uttered  again  by  the  Treasury  Department,  the  whole  doubt  and  distrust 
which  now  retards  progress  will  be  removed,  and  not  before. 

Having  thus  laid  down  the  several  elementary  definitions  which  have  been  given  we  may 
now  review  our  present  conditions. 

Our  coinage  Act  provides  for  the  manufacture  of  several  kinds  of  coin,  some  made  of 
gold,  some  made  of  silver  and  some  made  of  alloys  of  nickel.  We  are  in  fact  and  in  practice  a 
trl-raetallic  nation.  Our  coinage  Act  also  establishes  the  gold  dollar  weighing  twenty-five 
and  eight-tenths  grains,  nine-tenths  fine,  as  the  unit  of  value  of  the  nation.  There  is  no 
other  lawful  unit  of  value. 

Our  Acts  of  legal  tender  now  enable  all  debtors  to  force  upon  their  creditors  the  legal- 
tender  notes  of  1862  and  1868,  by  means  of  which  a forced  loan  was  collected  for  the  conduct 
of  the  war.  They  also  enable  debtors  to  force  upon  creditors  sil\^r  dollars,  which  when  ham- 
mered smooth,  are  worth  only  about  half  their  purported  value.  They  also  enable  debtors  to 
force  upon  creditors  the  so-called  Sherman  notes  of  1890,  which  were  issued  under  the  Sher- 
man Act  for  the  purpose  of  collecting  a forced  loan  for  the  purchase  of  silver  bullion.  The 
greater  part  of  that  bullion  now  rests  in  the  Treasury  in  a state  of  noxious  desuetude. 

The  only  way  in  which  we  have  lately  been  saved  from  the  terrible  effects  of  bad  money 
has  been  by  the  redemption  of  all  these  obligations  of  the  Government  in  good  money.  The 
recent  panic  of  1888,  the  paralysis  of  industry,  the  depression  in  the  priM  of  our  great  stiq>les 
below  the  cost  of  production,  the  compulsory  idleness  of  great  numbers  of  workmen,  the 
existence  of  widespread  want  in  the  midst  of  plenty,  all  found  their  origin  in  the  doubt  which 
for  a time  pervaded  the  community  of  the  power  of  the  Government  to  maintain  the  redemp- 
tion of  bad  money  in  good  money.  In  other  words,  whatever  causes  of  distrust  in  trade,  tariff 
changes,  the  influence  of  which  is  mostly  imaginary,  in  fact  very  limited,  or  others  existed  in 
1868,  none  would  have  been  of  sufficient  influence  to  bring  about  the  panic  and  the  other  ele- 
ments of  temporary  disaster  which  ensued.  That  panic  was  caused  by  the  incapacity  of  Con- 
gress. That  danger  has  been  for  a time  surmounted  through  the  courage  of  the  Executive, 
but  wc  shall  not  have  absolute  assurance  of  safety  until  every  doubt  of  the  maintenance  of 
the  present  unit  of  value  is  removed ; that  time  will  not  come  until  the  Treasury  ceases  to  be 
called  upon  to  do  the  work  of  a bank  of  issue,  for  which  it  is  wholly  unfit.  The  <K)mmon  sense 
of  this  country,  slow  to  be  moved,  but  sure  in  its  end,  will  presently  demand  the  withdrawal 
by  payment  or  by  funding  of  every  demand  note  of  the  United  States  now  outstanding. 

BAD  EFFECTS  OF  LEGAL-TENDER  ACTS. 

In  a recent  article  upon  the  cost  of  bad  money,  I have  proved  by  methods  which  I chal- 
lenge any  man  to  gainsay  that  the  effect  of  the  legal-tender  notes  of  1862  and  1863,  which  may 
only  be  Justiflod  under  the  necessity  for  collecting  a forced  loan  for  the  conduct  of  the  war, 
cost  the  people  of  this  country  during  four  years  of  war  and  three  years  of  reconstruction, 
from  1862  to  1868,  not  lees  than  seven  billion  dollars  (^7,000,000,000)  aside  from  the  increased 
cost  of  the  war  itself  from  the  rise  in  prices  in  the  materials  which  were  used  for  war  purposes. 
The  indirect  lax  of  bad  money  during  this  period  of  seven  years  amounted  to  one  billion  dol- 
lars (S1,000,OOQ<000)  a year.  That  sum  is  the  measure  of  the  tax  which  was  imposed  upon  the 
masses  who  depend  upon  their  wages,  their  earnings  or  their  small  salaries,  and  who  consti- 
tute about  ninety  per  cent,  of  the  community,  not  one  dollar  of  which  went  to  the  support 
of  the  Government.  That  sum  was  secured  by  the  classes  whose  income  is  derived  from 
profits,  who  constitute  only  about  ten  per  cent,  of  the  community,  by  the  rise  in  prices  which 
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exceeded  the  rise  in  wages  during  that  period  by  thirty-five  per  cent.  That  tax  which  made 
the  rich  grow  richer  at  the  cost  of  the  poor  came  to  forty  dollars  per  head  of  the  population 
every  year  for  seven  years.  One  man  in  three  does  the  work  of  the  country.  The  penalty 
which  he  paid  for  bad  money  was  one  hundred  and  twenty  dollars  ($liX))  a year  every  year  for 
seven  years  and  that  sum  amounted  to  not  less  than  one-fourth  of  his  average  Income 
throughout  that  period.  Even  after  that  the  whole  community  stood  the  burden  and  the 
stress  of  the  long  struggle  to  restore  the  specie  standard  of  value  from  1800  to  1878. 

Such  was  the  penalty  of  advancing  prices  by  monetary  legislation,  paying  no  regard  to 
wages.  Such  has  been  the  penalty  which  the  people  have  paid  for  the  forced  substitution 
under  Acts  of  legal  tender  of  bad  money  for  good  money.  The  av6wed  purpose  of  those 
who  now  advocate  the  free  coinage  of  silver  at  16  to  1 and  also  of  those  who  propose  to  force 
us  to  accept  silver  in  place  of  gold  under  an  Act  of  international  legal  tender  Is  to  raise 
prices  by  legislation  of  the  same  kind.  Either  policy  is  intended  to  deprive  this  country  of 
its  own  control  of  its  own  unit  or  standard  of  value  except  so  far  os  the  few  are  concerned 
who  avow  their  purpose  to  make  silver  the  single  unit  of  value  and  the  sole  standard  of 
the  nation. 

I will  now  venture  to  call  your  attention  to  the  portentous  magnitude  of  this  problem 
in  monetary  science.  1 can,  perhaps,  make  the  case  more  plain  by  leading  from  the  unit  or 
objective  point  of  all  our  work  to  the  concrete  or  mass  of  all  the  transactions  by  which  our 
material  existence  is  maintained. 

All  that  any  one  can  get  or  enjoy  in  a material  sense  in  this  stage  of  our  existence  is  food, 
clothing  and  shelter.  We  serve  each  other  in  all  the  functions  of  life  merely  in  order  that 
each  person  may  be  enabled  to  consume  three  to  five  pounds  of  some  kind  of  food  every  day: 
may  put  upon  his  back  twenty  to  fifty  yards  of  textile  fabrics  every  year,  and  may  place  a 
roof  of  some  kind  over  his  head.  In  the  execution  of  this  work,  one  of  the  instruments  of 
which  we  make  use  is  the  almighty  dollar. 

Whoever  earns  a dollar  of  good  money  which  is  worth  as  much  after  It  Is  hammered 
smooth  as  it  purports  to  be  worth  in  the  coin,  commands  to  that  extent  the  service  of  every 
railway  and  of  every  water-way,  of  every  farmer  and  of  every  grazier,  of  every  merchant 
and  every  banker,  of  every  tradesman  and  every  mechanic ; each  and  every  one  of  whom  is 
now  striving  to  serve  him  with  the  most  abundant  supply  of  food,  fuel,  fibres  and  fabrics,  at 
the  least  cost  to  him  which  the  present  conditions  of  production  will  permit. 

Witness  the  service  which  was  rendered  to  each  one  of  us  yesterday  In  order  that  we 
might  be  supplied  with  the  necessary  articles  for  our  own  consumption.  Upon  the  tables  on 
which  our  food  was  served  we  found  bread,  of  which  the  wheat  was  brought  from  the  far 
away  prairies  of  the  North.  We  found  meats,  which  had  been  sent  from  the  South  to  be  fat- 
tened on  the  prairies  of  the  West,  and  had  thence  been  brought  here  to  be  consumed.  We 
found  tea  from  China  or  trom  Ceylon;  coffee  from  South  America  or  from  Java;  sugar 
from  Cuba,  Germany  or  the  Philippine  Islands;  salt  from  Liverpool  or  from  the  State  of 
New  York;  spices  from  the  spice  islands,  and  perhaps  fruit  from  California  or  from  Spain, 
or  from  some  other  far  distant  State.  Trace  the  clothing  which  you  now  wear  in  its  course 
from  the  pasture  or  the  field,  through  the  factory  and  the  workshop  to  your  own  use.  and 
when  you  have  traced  the  course  of  each  of  these  necessaries  of  life,  you  will  find  that  the 
average  distance  from  which  your  own  clothing,  and  the  food  which  each  consumed  yester- 
day, have  been  brought  averaged  at  least  one  thousand  miles,  and  probably  much  more.  The 
whole  world  has  become  a neighborhood  in  which  men  serve  each  other  at  the  command  of 
the  almighty  dollar,  provided  that  dollar  is  true  money.  All  this  work  is  at  the  service  of 
every  man,  woman  and  child  in  the  community  who  possesses  the  intelligence  to  choose 
payment  in  true  money,  and  to  use  that  money  with  intelligence. 

If  you  would  truly  comprehend  your  own  functions  as  bankers,  consider  each  for  your- 
selves what  was  the  measure  of  your  own  service  in  providing  for  the  wants  of  mankind.  Is 
it  not  necessary  that  such  a potent  instrument  as  the  almighty  dollar  should  be  good  money— 
good  here  and  there  and  everywhere  and  in  every  part  of  the  globe  from  which  our  supplies 
of  food  and  raiment  were  this  day  drawn  ? The  man  who  debases  the  unit  of  value  or  who 
would  force  bad  money  in  place  of  good  money  had  better  never  been  bom.  , 

Bearing  in  mind  that  if  the  whole  product  of  this  country  were  distributed  equally  at  the 
retail  or  final  price  of  everything  that  we  consume  it  would  jield  as  the  average  share  per  day 
of  ever>'  man,  women  and  child  only  about  what  sixty  cents  a day  will  buy,  perhaps  less.  By 
so  much  as  some  enjoy  more,  must  some  others  enjoy  less,  that  being  the  measure  of  all  that 
is  produced.  I think  it  is  rather  a large  measure  of  that  part  of  the  product  which  is  bought 
and  sold  or  exchanged,  and  which  is  not  consumed  on  the  farms  by  those  who  produce  it.  At 
sixty  cents’  worth  per  day,  continuing  every  day  in  the  year,  the  average  product  of  the 
people  of  this  country  would  amount  to  two  hundred  and  nineteen  dollars  a year.  I am 
inclined  to  nut  it  at  two  hundred  and  twenty-five  dollars  per  yc^ar.  In  1880  I think  it  was  two 
hundred  dollars  ($200).  But  we  must  not  enter  into  that  difficult  subject  of  computation. 
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At  that  rate  our  annual  product  is  worth  S1S,830J)00«000.  Acoeptinff  sixty  cents  as  the  measure, 
a little  more  or  a little  less,  we  may  multiply  that  unit  of  the  price  of  life  by  seventy  million 
people.  On  that  basis  the  product  distributed  in  terms  of  moneys  comes  to  forty-flve  million 
dollars  ($45,00(1,000)  a day,  on  a sinirle  purchase  and  sale.  But  this  product  must  have  been 
produced  in  its  crude  form  and  then  converted  and  reconverted  many  times  before  it  could 
reach  the  consumer  at  the  tinal  point.  Conceive,  if  you  can,  the  many  transformations  from 
the  crude  to  the  finished  product,  each  involving,  first,  the  sale  of  the  iron,  the  cotton,  the 
timber,  the  wool,  the  wheat,  by  the  producers  to  the  furnace  men,  to  the  millers,  to  the 
manufacturers  or  to  the  merchants.  Then  follow  each  of  the  secondary  products  on  its  way 
to  the  consumer.  You  will  find  that  before  each  sixty  cents*  worth  has  reached  the  consumer 
it  has  been  bought  and  sold  in  one  form  or  another  twice  or  thrice  and  in  many  oases  many 
more  times.  But  each  of  these  purchases  and  sales  involves  the  use  of  money,  and  each  and 
all  are  promoted  and  served  by  banks  and  bankers.  One  purchase  and  one  sale  only  of  things 
in  their  concrete  form  amounts  to  forty-five  million  dollars  ($45,000,000)  a day.  Multiply  by 
three  and  then  you  reach  business  transactions  of  which  most  of  the  evidences  pass  through 
your  banks  to  the  amount  of  one  hundred  and  thirty*five  million  dollars  ($185,000,000)  every 
day  in  the  year.  Suppose  we  cut  this  down  25  per  cent,  to  allow  for  contingencies,  call  it  in 
round  figures  one  hundred  million  dollars  (1100,000,000),  then  multiply  one  day*s  purchase  and 
sales  by  three  hundred  and  sixty-five  (for  we  consume  as  much  or  more  on  Sundays  as  we  do 
on  any  other  day)  the  aggregate  is  hardly  comprehensive  in  words;  It  comes  to  thirty-six 
billion  five  hundred  million  dollars  (136,500,000,000)  of  transactions  a year.  That  concrete  state- 
ment Includes  only  the  trade  or  commerce  by  which  men  serve  each  other’s  needs  of  food, 
raiment  and  shelter,  and  in  the  actual  products  of  the  mine  and  the  forest  which  are  necessary 
to  be  converted  into  the  tools  of  production,  the  mechanism  of  distribution  or  into  the 
buildings  in  which  the  work  may  be  done  or  in  which  we  dwell. 

In  this  estimation  of  annual  transactions,  passing  mainly  through  the  banks  by  title  in 
terms  of  money,  no  consideration  is  given  to  the  dealings  In  stock,  bonds  or  real  estate. 

All  this  work  must  be  rated  by  the  standard  or  unit  of  value  of  the  nation.  The  pending 
question  is,  shall  that  unit  be  good  money  or  bad  money  ? All  this  work,  or  the  greater  part 
of  it,  must  be  done  through  the  medium  of  banks  and  bankers.  What  shall  be  the  unit  of 
value  in  which  their  transactions  are  balanced,  or  in  which  their  notes  are  redeemed  ? Shall 
It  be  good  money  or  shall  it  be  bad  money  V 

What  must  be  the  character  and  standing  of  the  men  by  whom  banks  are  managed  or 
directed  ? Each  one  present  may  ask  that  question  for  himself ; the  community  must  answer 
it,  and  that  community  which  cannot  trust  its  own  bankers  Is  itself  unfit  to  be  trusted. 

All  these  commodities  pass  over  the  railways  and  the  waterways,  or  through  the  factory 
and  the  worktop  and  the  warehouse ; the  title  is  passed  in  terms  of  money  by  the  bill  of 
exchange,  the  note,  the  draft  or  the  check  through  all  the  innumerable  phases  of  trade  and 
commerce.  Yet  if  it  were  possible  for  a great  guaranty  company  to  offer  to  assure  the 
prompt  payment  of  every  draft,  note  or  other  obligation  issued  in  the  conduct  of  this  work 
at  maturity  on  a charge  of  ^ per  cent.,  you  would  refuse  the  offer,  you  could  not  afford  to 
pay  it,  and  you  would  make  a bad  bargain  if  you  did.  Your  total  losses  by  bad  debts  do  not 
amount  to  twenty-five  cents  on  each  hundred  dollars  of  the  discounts  that  you  make  or  the 
negotiations  in  which  you  take  part.  “ The  trust  reposed  in  and  deser^'ed  by  the  many 
creates  the  opportunity  for  the  fraud  of  the  few,”  as  Sir  Henry  Sumner  Maine  so  profoundly 
remarks. 

PROPER  SECt'RITY  FOR  BANK  CURRENCY 

Now,  since  these  general  assets  of  the  banks— these  titles  to  the  commodities  which  are 
passing  the  producer  to  the  consumer— are  so  certain  in  their  value,  I hold  that  they  should 
be  the  security  on  which  bank  notes  may  be  Issued.  They  are  in  fact,  the  only  security  for 
95  per  cent,  of  the  present  transactions  of  the  banks;  why  should  they  not  be  security  for  the 
otl^r  6 per  cent.?  Are  they  not  less  variable  and  more  sure  to  give  the  means  of  redemption 
than  the  bonds  even  of  the  nation— vastly  more  safe  than  the  bonds  of  any  State,  town, 
county,  fity  or  railroad  corporation  ? 

Within  twenty  years  or  less  the  debt  of  the  nation  will  be  paid  if  we  continue  the  present 
rate  of  taxation,  which  is  only  five  dollars  per  head.  Our  taxes  for  national  purposes  are  now 
less  than  one  quarter  the  rate  paid  by  the  North  in  1865,  and  less  than  one-half  what  we  paid 
during  seven  years  from  1868  to  1868,  and  yet  one-half  of  five  dollars  suffices  to  support  the 
Government;  the  other  half  is  paid  for  interest  and  pensions,  and,  as  much  as  we  may  regret 
It,  in  the  natural  course  of  events,  the  pensions  diminish  much  faster  than  the  interest  would 
increase,  even  if  the  whole  demand  debt  were  funded  in  the  next  three  or  four  years. 

If  all  funded  to-day  the  reduction  in  the  burden  of  pensions  would  equal  that  increase  of 
interest  within  three  or  four  years.  But  no  one  proposes  the  immediate  conversion  of  the 
whole  demand  debt  in  bonds ; that  immediate  conversion  is  advocated  only  so  far  as  the  pres- 
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CDt  excess  of  Government  paper  money  imperils  its  redemption  at  par  In  erold,  thereafter 
subject  to  gradual  withdrawal. 

Time  will  not  suflBoe  for  me  to  develop  this  branch  of  the  pending  monetary  problem. 
My  own  conclusions,  slowly  but  surely  attained  by  long  and  constant  study  of  this  subject, 
have  brought  me  to  the  following  conclusions : 

1st.  Every  l^ral-tonder  note  Issued  for  the  collection  of  a forced  loan,  either  for  the  con- 
duct of  the  war  or  for  the  purchase  of  silver  bullion,  must  be  surely,  if  slowly,  withdrawn  by 
funding  or  by  payment. 

2d.  Every  silver  coin  must  be  maintained  at  a parity  with  gold  by  prompt  conversion  on 
demand,  the  same  rule  being  applied  to  the  dollars  as  is  now  applied  to  the  silver  coin.  All 
silver  coin  must  be  subsidiary  and  subject  to  redemption  In  gold. 

3d.  A system  of  banking  for  the  issue  of  notes,  or  of  which  the  issue  of  notes  may  consti- 
tute a part,  must  be  devised  under  such  conditions  that  every  note  secured  only  by  the  gen- 
eral assets  of  the  bank  shall  be  subject  to  prompt  redemption  in  good  money  which  will  bear 
the  test  of  the  hammer. 

4th.  Our  Acts  of  legal  tender  must  be  amended  to  the  end  that  the  rights  of  creditors 
and  of  debtors  shall  be  the  same,  neither  being  given  an  option,  or  preference,  or  an  advantage 
over  the  other.  This  is  as  necessary  to  the  protection  of  the  borrower  from  being  charged 
high  rates  of  guaranty  and  interest  as  it  is  for  the  protection  of  the  lender  in  being  assured 
of  full  payment  of  the  principal. 

I need  not  treat  at  length  among  bankers  the  methods  by  which  such  a banking  system 
could  be  established.  The  one  fault  in  our  present  system  is  that  bank  notes  are  not  pre- 
sente 1 for  redemption.  They  are  paid  out  and  paid  in  misoellaneously  as  if  they  were  national 
notes.  We  can  readily  conceive  of  an  organization  of  the  banks  of  ten  or  more  districts,  each 
belonging  to  its  own  separate  clearing-house ; and  of  the  ten  or  more  clearing-houses  corres- 
ponding with  the  great  clearing-house  which  must  of  necessity  remain  in  New  York  city. 
There  are  many  simple  provisions  for  orgranizing  a system  of  redemption  through  clearing- 
houses ; a system  could  be  devised  for  bolding  the  part  of  the  general  assets  by  which  the 
bank  notes  may  be  secured  in  each  clearing-house  with  their  guarantee  of  the  note  of  every 
bank  belonging  to  that  association.  If  it  is  necessary  or  expedient  that  the  Central  Govern- 
ment should  keep  a supervision  of  the  note  issues,  would  it  not  be  a very  simple  matter  for 
the  Comptroller  of  the  Currency  to  supervise  ten  clearing-houses,  more  or  less,  and  to  be 
assured  of  the  security  ot  the  notes  of  each  seotion— much  simpler  than  it  ever  can  bo  for  the 
Comptroller  of  the  Currency  to  supervise  several  thousand  National  banks  scattered  all  over 
the  country? 

To  my  mind  there  is  no  practical  diflBculty  in  establishing  an  absolute  safe  system  for  the 
circulation  of  bank  notes  secured  by  the  general  assets  of  the  banks.  It  will  be  manifest  to 
every  banker  that  a circulation  of  that  sort  would  adjust  itself  to  the  volume  of  the  transac- 
tions in  which  bank  notes  are  made  use  of.  That  adjustment  would  correspond  to  the 
adjustment  of  the  notes,  drafts  and  bills  of  exchange  which  constitute  the  general  assets  of 
the  banks,  to  the  volume  of  the  transactions  in  food,  fuel,  fibres  and  fabrics,  to  which  they 
carry  the  title  from  one  man  to  another. 

One  word  more— there  is  a great  cry  for  the  free  coinage  of  silver.  It  is  alleged  that 
through  the  legal-tender  Act  gold  is  given  the  advantage  over  silver.  That  difficulty  can  be 
readily  removed  by  a very  simple  change  in  the  Act  of  legal  tender.  Our  transactions  are 
conducted  by  the  measure  of  two  different  pound  weights,  the  avoirdupois  pound  of  seven 
thousand  grains  and  the  troy  pound  of  five  thousand  seven  hundred  and  sixty  grains.  With 
respect  to  all  the  articles  of  food,  fuel  and  other  eommodities  which  are  dealt  with  by  weight, 
the  avoirdupois  pound  is  the  standard,  only  the  precious  metals  are  dealt  in  in  troy  pounds. 
The  grain  is  the  unit.  If  any  man  offered  troy  pounds  of  five  thousand  seven  hundred  and 
sixty  grains  each  in  fulfillment  of  a contract  for  a given  number  of  pounds  of  iron,  or  steel, 
or  tea,  or  flour,  or  any  other  article  of  necessity,  he  would  be  looked  upon  as  either  a knave 
or  an  imbecile.  He  would  not  be  tolerated  among  decent  men  if  he  attempted  to  fulfill  a 
contract  in  light  pounds.  Why  should  be  be  tolerated  if  be  attempts  to  fulfill  a contract  in 
bad  money?  The  cases  are  absolutely  analogous.  Through  the  customs  of  trade,  and  in 
many  cases  by  way  of  statute  laws,  every  man  who  promise  \ to  deliver  a pound  of  anything 
customarily  weighed  in  avoirdupois  pounds,  must  deliver  the  avoirdupois  pound,  that  is  to 
say,  the  full  weight  pound  of  7,000  grains.  He  cannot  cheat  the  other  party  in  the  bargain  by 
putting  off  troy  pounds  upon  him.  Yet  a troy  pound  is  a legal  pound. 

We  may  safely  open  the  mints  to  the  free  coinage  of  gold  dollars  and  of  silver  doUars  by 
nuildng  one  simple  amendment  to  the  Act  of  legal-tender,  to  wit,  the  creditor  shall  have  the 
same  right  as  the  debtor  to  choose  in  what  kind  of  a dollar  the  liquidation  of  every  contract 
shall  be  made.  1 do  not  think  that  the  mine  owners  of  the  silver  States,  the  Senators  who  now 
misrepresent  the  people  from  the  silver  Stales,  the  Populist  Governors  of  some  of  the  State 
or  the  bankers  of  the  silver  mining  camps-all  of  whom  now  bold  their  bank  reserves  mainly 
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ia  ffold— lend  their  own  money  on  mortgracres  payable  in  grold,  or  lease  their  buildings  in  Chi- 
cago on  gold  rents  only,  would  have  any  right  to  object  to  such  a change  in  the  legal-tender 
Act,  although  it  might  take  away  the  whole  motive  of  their  present  effort  to  open  the  mints 
of  the  country  to  the  free  coinage  of  silver  dollars  at  the  ratio  by  weight  of  sixteen  dollars  of 
silver  to  one  of  gold.  Whenever  1 have  submitted  that  alternative  to  an  advocate  of  this 
policy  for  the  free  coinage  of  silver  on  the  very  simple  condition  of  maintaining  the  equal 
right  of  the  creditor  with  that  of  the  debtor  in  the  option  of  payment,  he  has  usually  been 
reduced  to  a very  unpleasant  condition  of  silent  protest,  or  else  of  considerable  irritation. 

FAVORABLE  POSITION  OP  THE  UNITED  STATES. 

I have  dealt  with  the  power  of  the  almighty  dollar  in  its  command  of  all  that  makes  for 
material  welfare.  In  what  I am  now  about  to  submit  It  is  not  my  purpose  to  speak  boastfully 
of  this  Nation.  On  the  contrary,  after  1 have  developed  the  enormous  strength  of  our  posi- 
tion I shall  take  that  very  fact  as  the  evidence  of  our  national  humiliation  in  our  incapacity 
to  put  our  monetary  system  on  a sound  and  safe  basis. 

Four  groups  of  countries  are  now  competing  for  the  paramount  position  in  serving  the 
world's  requirements  for  food,  fuel,  clothing  and  shelter  by  the  application  of  the  mechanism 
which  modern  science  and  invention  have  placed  at  the  service  of  mankind.  By  the  measure 
of  the  service  which  each  State  or  nation  may  render  will  be  the  benefit  of  the  ensuing  gain 
to  that  nation  under  the  law  of  mutuality  which  governs  commerce.  These  groups  of  na- 
tions or  States  consist. 

First.  Of  the  United  States  and  Canada,  separated  for  the  moment  by  an  imaginary  line 
which  may  soon  be  removed,  so  far  as  commerce  is  concerned,  by  a treaty  of  reciprocity.  For 
the  moment  Canada  may  not  be  considered  a potent  factor,  and  in  group  one  we  will  only 
count  one  nation,  our  own. 

Second.  In  group  two  we  may  put  the  United  Kingdom  of  Great  Britain  and  Ireland  and 
the  Netherlands,  Holland  and  Belgium,  whose  fiscal  policy  corresponds  very  closely  to  that 
of  Great  Britain. 

Third.  In  group  number  three  we  may  place  Germany  and  Austria. 

Fourth.  In  group  number  four,  France  and  Italy. 

With  which  one  of  these  groups  rests  the  greatest  material  power  to  carry  the  products 
of  peace,  order  and  industry  to  the  utmost  parts  of  the  globe  ? There  is  but  one  among  them, 
and  that  is  our  own  group  of  States  which  possesses  within  its  own  limits  the  natural  resource 
by  which  we  are  enabled  to  produce  more  iron  and  steel,  more  copper,  more  lead,  more  silver 
and  even  more  gold  than  we  can  use  for  our  own  purposes.  We  lack  only  tin  among  the 
metals.  The  dominion  of  iron  and  steel  has  within  the  decade  passed  from  Europe  to  this 
country. 

Ours  is  also  the  only  group  which  produces  or  can  produce  within  its  own  limits  a vast 
excess  of  food,  fibres  and  timber.  With  very  few  and  insignificant  exceptions  we  produce  an 
excess  of  the  necessaries  of  life,  and  we  depend  on  foreign  countries  onlj’  for  some  of  the 
comforts  and  luxuries  which  it  is  better  for  us  to  procure  by  exchange  than  to  produce  for 
ourselves.  As  Webster  once  said,  we  cannot  afford  to  apply  our  intelligent  and  well-paid 
labor  to  what  foreign  paupers  can  do  so  well  for  us. 

Other  machine-using  nations  being  thus  dependent  upon  us  for  food  and  fibres,  for  copper 
and  oil,  and  presently  for  iron,  we  bold  the  command  for  all  the  gold  we  need,  even  if  we  did 
not  produce  every  year  as  much  as  we  could  use  if  our  monetary  system  were  rightly 
adjusted  to  these  conditions. 

In  each  of  the  other  groups  food,  fuel  or  metal  is  lacking ; each  is  dependent  in  some 
measure  upon  us. 

Next,  we  may  give  regard  to  the  relative  burden  of  debts  and  to  the  relative  burden  of 
taxation  as  compared  to  the  other  groups.  Again  we  find  our  own  nation  to  be  the  only  one 
which  has  made  any  considerable  reduction  in  its  public  debt,  nearly  every  other  group  hav- 
ing enormously  increased  the  burden— Great  Britain  being  the  only  exception.  Ag^nwe 
find  in  our  own  group  the  only  nation  in  which  the  burden  of  taxation  in  ratio  to  numbers  or 
the  value  of  product  has  been  rapidly  diminished  in  recent  years.  In  every  one  of  the  com- 
peting groups  the  limit  of  taxation  has  been  reached,  the  increase  of  taxation  in  recent  years 
taking  from  the  masses  of  the  people  almost  the  entire  benefit  of  all  the  progress  that  has 
been  made  by  science  and  invention  in  the  same  period.  Again,  in  respect  to  the  true 
standard  by  which  we  must  measure  the  potential  of  a nation— its  power  of  production,  not 
its  accumulation.  There  is  more  progress  in  human  welfare  through  the  destruction  of 
capital  by  the  application  of  science  and  invention  than  there  even  is  in  its  accumulation.  A 
leMening  amount  or  quantity  of  more  effective  capital  more  intelligently  used  is  steadily 
yielding  a larger  and  a larger  product  at  a lessening  cost  with  constantly  augmenting  wages 
In  this  country.  There  is  a little  progress  in  the  other  groups  on  the  same  lines,  but  nothing 
compared  to  our  own  when  the  increasing  taxes  are  deducted. 
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Again,  in  the  relative  burden  of  taxation  which  must  bo  measured  by  the  proportion  of 
the  annual  product  of  which  it  is  one  of  the  methods  of  distribution,  we  are  the  lightest 
taxed  nation  of  the  world.  In  some  respects  and  in  a few  misgoverned  cities  we  are  oppres- 
sively taxed,  but  such  places  are  the  exception  and  not  the  rule.  The  national  taxation  of 
this  country  per  capita  is  less  than  half  the  average  of  national  taxation  in  the  other  three 
groups.  It  is  but  a little  over  on^half  the  burden  of  national  taxation  in  Great  Britain ; 
about  the  same  in  respect  to  Germany ; about  one-third  that  of  Franoe,  and  what  proportion 
it  bears  to  that  of  poor  Italy  I know  not.  There  are  as  yet  no  exact  data  for  comparing  rela- 
tive taxation  for  loca)  and  municipal  purposes.  I am  at  present  endeavoring  to  establish  a 
plan  of  co-operative  service  among  economists  for  the  purpose  of  measuring  the  elements  of 
the  comparative  taxation  of  nations.  Suffice  it  that  from  the  best  information  that  1 have 
been  able  to  obtain  our  total  taxation,  national,  State  and  municipal,  including  all  that  is 
applied  to  reduction  of  debts,  is  far  less  than  any  of  the  nations  with  which  we  compete ; but 
when  our  burden  of  taxtion  is  compared  to  the  relative  product  of  each  nation  ours  is  a trifle 
in  comparison  to  that  of  any  other. 

What  are  some  of  the  evidences  of  the  enormous  potential  of  this  country  ? We  And 
them  in  the  records  of  the  banks.  In  the  last  report  of  the  Comptroller  of  the  Currency  we 
And  a statement  of  the  aggregate  resources  of  the  National  bcmks,  to- wit,  $3,473,622,066. 

The  aggregate  of  the  resources  of  all  other  banks  than  the  National  banks,  including 
State  banks,  Savings  bank  and  Trust  companies,  is  $3,868,474,987.  The  total  resources  of  all 
these  banks  amounts  to  the  almost  Incomprehensible  sum  of  $7,342,807,0(63.  We  will  deduct 
from  that  sum  the  national  bonds,  which  are  evidences  of  debt,  $862,000,000,  which  leaves  us 
in  round  figures  resources  to  the  amount  of  seven  billion  dollars  ($7,000,000,000). 

In  what  do  these  resources  consist?  They  consist  of  the  capital  of  the  banks  which  is 
invested  in  securities  or  in  specie.  They  consist  of  the  profits  or  reserves  belonging  to  the 
banks  and  of  the  money  of  the  depositors,  invested  in  securities  almost  wholly  consisting  of 
the  business  paper  which  is  representative  of  the  quick  capital  of  the  community  on  its  way 
from  the  producer  to  the  consumer.  I have  previously  stated  to  you,  you  could  not  afford 
to  pay  a quarter  of  1 per  cent,  to  gruarantee  the  prompt  payment  at  maturity  of  the  obliga- 
tions which  are  held  by  the  banks  constituting  the  main  part  of  their  resources.  These 
obligations  represent  real  capital,  goods,  wares,  merchandise  and  other  property  of  the 
strongest,  best  and  safest  kind ; where  else  can  you  find  such  a mass  of  capital  so  safely  and 
so  surely  held? 

ANOTHER  SIDE  OF  THE  PICTURE. 

I have  placed  this  brilliant  picture  before  you  in  order  to  mark  the  depth  of  our  national 
humiliation  in  which  we  all  share  alike.  With  this  power  held  in  our  grasp  we  are  incapable 
of  sustaining  the  credit  of  the  national  Government  or  of  finding  out  a way  to  avoid  the 
petty  danger  which  we  incur  every  time  that  some  little  shipment  of  gold  coin  passes  from 
our  shore  in  payment  of  our  debts.  I do  not  think  that  it  Is  to  the  credit  of  the  members  of 
the  American  Bankers*  Association  or  other  bankers  of  this  country  who  are  not  members  of 
that  association,  that  they  have  been  incapable  of  making  such  a combination  of  their 
resources  as  to  enable  them  to  place  an  ample  sum  at  the  disposal  of  the  Government,  and 
that  we  appear  to  be  still  incapable  of  taking  the  simple,  short  and  certain  method  of  estab- 
lishing the  integrity  of  our  unit  of  value  and  maintaining  the  credit  of  the  nation.  Even 
under  present  laws  it  would  bo  wholly  within  the  power  of  the  Administration  and  the  banks 
to  accomplish  that  purpose.  Were  that  once  done  there  could  be  no  Congress  so  incapable 
that  they  would  undo  the  work.  I may  not  enter  into  the  details  of  such  measures.  To  my 
own  mind  the  way  out  of  panic,  uncertainty  and  discredit  is  so  plain  that  none  who  seek  to 
find  it  can  by  any  possibility  miss  it. 

1 have  often  heard  it  said  that  it  might  be  inexpedient  for  the  banks,  subject  as  they  are 
to  popular  prejudice  and  to  meddlesome  legislation,  to  combine  in  the  service  of  or  with  the 
Government  in  the  present  emergency.  To  my  mind  no  greater  evidence  of  incapacity  to 
deal  with  the  pending  monetary  problems  could  be  given  than  such  a plea.  It  shows  a dis- 
trust of  the  common  sense  of  the  people  of  thi)  country,  which  is  not  warranted:  they  are 
slow  to  act  but  as  sure  in  the  end  to  take  right  action  as  it  is  slow.  The  distrust  of  banks  and 
bankers  is  limited  to  a few  sections  where  the  people  are  ignorant  and  to  a few  noisy 
politicians  of  the  Populist  kind,  who  are  now  being  stamped  out.  I know  of  no  more  certain 
evidence  of  the  common  sense  of  the  mass  of  the  people  of  this  country  than  what  has  hap- 
pened in  Nebraska  in  respect  to  Acts  limiting  the  hours  of  labor.  A very  short  time  ago  an 
Act  was  passed  by  a Populist  Legislature  providing  that  a day's  work  of  adults,  as  weU  as 
minors,  men  and  women,  should  consist  of  eight  hours;  that  any  payment  agreed  to  be  made 
by  the  day  should  be  divided  by  eight  hours,  and  then  if  any  workmen  were  employed  a ninth 
hour  he  should  be  paid  double  that  rate ; a tenth  hour,  quadruple,  and  so  on  in  geometrical 
progress.  There  were  certain  exceptions  to  this  rule,  but  this  was  the  general  rule  in  regard 
to  mechanics,  factory  operatives  and  the  like.  This  law  was  contested  and  pronounced 
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to  be  unoonstitutfonal  In  the  most  summary  way  both  with  respect  to  the  Constitution  of 
the  State  and  of  the  nation.  The  Judge  who  gave  that  decision  is  to-day  Governor  of 
Nebraska. 

Banks  may  be  Justified  and  bankers  will  be  approved  by  the  great  masses  of  the  people  as 
the  next  friend  of  the  farmer,  the  manufacturer  and  the  mechanic,  as  they  are  in  Scotland 
under  the  best  banking  system  that  now  exists.  They  have  but  to  act  upon  their  convictions 
and  they  will  be  sustained  as  every  honest  and  sound  man  is  sustained  who  comprehends  the 
logic  of  his  own  case  and  who  possesses  the  courage  of  his  own  convictions.  What  more 
eminent  example  of  this  rule  can  be  given  than  the  support  which  is  so  rapidly  gathering 
about  and  sustaining  the  President  of  the  United  States  and  his  Cabinet.  It  is  to-day,  in  my 
Judgment,  the  duty  of  the  bankers  of  this  country  to  take  measures  for  co-operating  with 
the  Treasury  to  the  end  that  the  gold  reserve  of  the  Treasury  and  of  the  banks  shall  be  a 
unit,  held  to  maintain  the  credit  of  the  nation  and  thereby  to  maintain  the  integrity  of  the 
bank  reserves.  The  power  exists  and  the  will  exists  to  establish  the  monetary  system  of  this 
nation  so  that  It  may  never  be  shaken  again  by  any  incapacity  of  any  Congress.  I invite  you 
in  conclusion  to  deal  with  the  suggestion  that  I have  now  put  before  you  to  take  action  for 
the  immediate  co-operation  of  the  united  banks  of  the  country  with  the  executive  officers  of 
the  Treasury  to  organize  and  direct  the  pending  reform  of  the  monetary  system  of  the 
United  States. 

In  accordance  with  the  suggestions  made  by  Mr.  Atkinson,  Mr.  Rhawn  moved 
the  adoption  of  the  following  : 

Resolmd,  That  the  executive  council  be  authorized,  if  in  their  Judgment  it  shall  be 
deemed  advisable,  to  appoint  a committee  of  seven  to  eleven  members,  representing  different 
sections,  whose  duty  it  shall  be  to  consult  with  the  Secretary  of  the  Treasury  with  a view  to 
the  co-operation  of  the  banks  and  the  Treasury  in  maintaining  an  adequate  reserve,  by  such 
methods  as  may  bo  suitable ; and  also 

Aesotofd,  That  the  suggestions  and  documents  presented  by  Mr.  Edward  Atkinson  be 
referred  to  such  committee  when  designated. 

The  resolutions  were  adopted. 

That  section  of  the  amended  constitution  relating  to  the  admission  of  delegates 
from  State  associations  was,  upon  recommendation  of  the  executive  council,  further 
amended  by  adding  the  following  ; Any  State  association  having  less  than  fifty 
members  shall  be  entitled  to  one  delegate.” 

Mr.  Pullen;  Yesterday  we  had  considerable  debate  about  the  last  by-law. 
Then  it  was  proposed  to  strike  out  the  words  “ not  exceeding  the  amount  of  the 
annual  dues.”  After  consideration  the  executive  coimcil  has  decided  to  recom- 
mend that  those  words  remain  in,  which  would  limit  the  assessment  to  the  dues 
that  have  been  paid  by  each  member  during  the  present  year. 

John  Farson,  of  Chicago,  one  of  the  members  of  this  association,  offered  the  fol* 
lowing  amendment  previous  to  the  last  meeting  of  the  council  before  the  conven- 
tion, which  I will  read  ; 

Whereas^  The  introduction  of  resolutions  for  general  debate  and  acceptation  by  thisasso* 
ciation  is  restrained  by  article  VII.,  section  1 of  the  constitution,  which  reads  as  follows : 
“ Resolutions  or  subjects  for  discussion  (except  those  referring  to  points  of  order  or  matters 
of  courtesy)  must  be  submitted  to  the  executive  council  in  writing,  at  least  thirty  days  before 
any  general  meeting  of  the  association ; but  any  person  desiring  to  submit  any  resolution  or 
business  in  open  convention  can  do  so  upon  a two-thirds  vote  of  the  delegates  present,  refer- 
ring the  resolution  to  the  executive  council  or  committee  on  resolutions  to  report  upon 
immediately;”  and 

Whereas^  This  clause  acts  as  a barrier  to  the  free  discussion  of  subjects  coming  before  the 
association,  and  is  not  only  oppressive  to  that  freedom  of  utterance  which  this  body  should 
have,  but  may  lead  to  grave  abuses,  be  it  therefore 

Removed,  That  article  VII.,  section  1 of  the  constitution  of  the  American  Bankers'  Asso- 
ciation be  and  hereby  is  repealed. 

The  executive  council  report  this  amendment  to  the  convention  expressing  their 
unanimous  disapproval  of  the  changes  suggested. 

Mr.  Tracy  moved  that  the  amendment  be  laid  upon  the  table. 

R.  M.  Nelson  : I am  in  favor  of  this  proposition  made  by  Mr.  Farson.  I have 
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long  thought  that  the  article  ia  question  did  operate  to  stifle  debate.  It  not  only 
did  that,  but  it  destroyed  interest  in  our  proceedings.  Knowing  the  members  of  the 
executive  council  as  well  as  1 do,  I am  surprised  that  they  should  have  sent  up 
their  unanimous  disapproval  of  this  amendment.  What  we  are  here  for,  you  will 
permit  me  to  say,  some  of  us  have  been  unable  to  find  out.  Certainly  we  come  here 
to  try  and  learn  something.  Now  if,  w^hen  a resolution  is  introduced,  it  must  go  to 
the  executive  council  before  we  can  say  anything  about  it,  why,  what  are  we  here 
for  ? Why  not  relegate  the  whole  business  to  the  executive  council  and  have  done 
with  it  ? I do  not  think  there  is  any  danger  of  this  body  becoming  a mob.  The 
trouble  we  have  always  had  in  our  conventions  is  that  live  subjects  do  not  come  up 
and  produce  live  debates.  We  have  had  papers  in  which  the  interest  was  dead 
before  they  were  ever  read,  and  live  interest  in  live  subjects  and  live  debates  have 
been  conspicuous  in  this  body  by  their  absence.  I do  hope,  sir,  that  the  recom- 
mendation of  the  executive  council  will  be  voted  down. 

Mr.  Hendrix  thought  it  would  save  time  to  refer  the  matter  back  to  the  execu- 
tive council  for  further  consideration. 

Mr.  Gifford  favored  immediate  action.  There  were,  he  said,  250  members  of 
the  a.ssociation  present.  This  was  an  opportunity  they  had  long  sought,  for  some- 
thing live  to  come  up  and  be  discussed.  If  they  were  not  going  to  discuss  any- 
thing, but  were  going  to  relegate  all  the  business  to  the  executive  council,  they 
might  as  well  have  remained  at  home  and  read  the  printed  proceedings  instead  of 
being  at  the  expense  of  attending  the  convention.  He  wanted  a chance  to  turn  over 
the  executive  council  once  in  a while,  and  let  somebody  from  the  ranks  have  the 
opportunity  to  occupy  the  platform. 

Mr.  Tracy  said  that  there  was  no  wish  on  the  part  of  the  executive  council  to 
stifle  discussion.  In  fact  discussion  was  wanted,  but  there  are  sometimes  subjects 
introduced  that  if  unrestricted  would  occupy  the  entire  time  of  the  convention. 
They  had  seen  yesterday  how  a little  resolution  about  dues  took  up  nearly  two 
hours,  and  then  failed  to  come  to  a satisfactory  conclusion.  If  full  and  free  discussion 
were  permitted  in  these  conventions  there  would  never  be  any  business  done.  That 
was  all  there  w*as  to  it.  That  'was  the  only  object  of  the  executive  council.  All 
that  was  desired  was  to  keep  out  unnecessary  discussion,  not  free  and  open  discus- 
sion of  any  question  that  is  live  and  vital. 

On  request  Mr.  Pullen  read  the  amendment  previously  adopted,  providing  that 
resolutions  or  subjects  for  discussion  (excepting  those  referring  to  points  of  order  or 
matters  of  courtesy)  must  be  submitted  to  the  executive  council  in  writing,  at  least 
thirty  days  before  the  annual  convention,  but  any  person  desiring  to  submit  any 
resolution  or  any  business  in  open  convention  may  do  so,  and,  upon  a two-thirds 
vote  of  the  delegates  present,  the  resolution  or  business  may  be  referred  to  the 
executive  council  to  report  upon  immediately,  provided  that  this  shall  not  apply  to 
any  proposed  amendment  to  the  constitution. 

]Mr.  Rhawn  said  that  when  the  constitution  was  framed  that  the  importance  of 
this  provision  under  discussion  was  impressed  upon  every  one.  The  association 
meets  in  various  cities  all  over  the  United  States.  In  every  one  of  these  localities 
they  did  not  have  present  the  whole  body  of  the  membership  throughout  the  coun- 
try. The  conventions  were  naturally  made  up  largely  of  members  from  the  partic- 
ular locality  where  the  meetings  were  held.  It  was  to  prevent  the  local  members 
from  controlling  the  convention  in  matters  of  general  interest  to  the  whole  country, 
which  might  be  objectionable  to  the  entire  body  of  the  association,  that  this  pro- 
vision was  inserted.  It  was  a safeguard  against  hasty  legislation. 

William  T.  Dixon,  of  Baltimore,  moved  to  lay  Mr.  Farson's  amendment  on  the 
table.  Carried. 

The  following  amendment,  offered  by  Stuart  G.  Nelson,  Vice-President  of  the 
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Seaboard  National  Bank  of  New  York,  was  reported  adversely  by  the  executive 
council : 

Article  III.,  section  1.  The  administration  of  the  affairs  of  the  association  shall  be  vested 
in  the  president,  first  vice-president,  and  one  >ice-president  for  each  State  and  Territory 
which  may  be  represented  in  this  association,  who  shall  be  elected  at  each  annual  moetinfir  to 
serve  one  year,  and  an  executive  council,  which  shall  bo  composed  of  twenty-one  members, 
divided  into  three  classes,  one-third  of  whom  shall  be  elected  annually,  and  no  retiring  mem- 
ber shall  be  eligrible  for  election  or  appointment  as  member  of  the  executive  council  for  the 
period  of  two  years  after  the  expiration  of  his  term  of  office.  The  president  and  first  \ice- 
president  shall  also  be  members  ex-offlcto  of  the  executive  council. 

The  president  shall  be  elected  at  the  annual  meeting  of  the  members  for  the  term  of  one 
year,  but  shall  serve  until  his  successor  is  elected  or  appointed,  and  shall  not  be  eligible  for 
election  or  appointment  to  any  office  for  two  years  after  the  expiration  of  his  term. 

The  first  vice-president  shall  be  elected  at  the  annual  meeting  of  the  members  for  the 
term  of  one  year,  but  shall  serve  until  his  successor  is  elected  or  appointed,  and  shall  not  be 
eligible  for  election  as  vice-president  or  member  of  the  executive  council  for  one  year  after 
the  expiration  of  bis  term. 

Mr.  Van  Slyke  : I think  it  would  be  a little  more  satisfactory  to  the  convention 
if  they  knew  upon  what  ground  the  executive  council  disapproved  of  that  resolu- 
tion. There  has  been  a good  deal  of  feeling  sometimes  to  the  effect  that  there  is  an 
‘‘inside  coterie”  working  here,  in  which  the  body  of  the  members  have  little  or 
nothing  to  say,  and  hence  they  are  losing  much  of  their  interest  in  the  association. 
There  has  been  some  criticism  about  members  going  from  the  executive  council  into 
the  presidency  and  then  from  the  presidency  back  into  the  executive  council.  Of 
course  it  is  natural  that  these  gentlemen  should  be  able  to  do  the  work  of  the  asso- 
ciation better  because  of  their  official  familiarity  with  it.  Still  this  feeling  exists  on 
the  part  of  a vast  majority  of  the  members.  In  my  own  case,  for  about  ten  years  I 
was  a vice-president  of  the  association,  and  it  seemed  as  if  we  could  not  get  anybody 
to  take  my  place,  until  we  got  the  constitution  amended,  and  now  we  have  to  have 
a different  man  every  year.  I think  the  recommendations  of  Stuart  G.  Nelson  are 
sound  and  I hope  the  convention  will,  if  need  be,  take  a little  time  to  discuss  them. 

After  some  further  discussion  the  report  of  the  executive  council  on  Mr.  Nelson's 
amendment  was  tabled. 

On  motion  of  Mr.  Rhawn  the  constitution  and  by-laws  as  amended  were  adopted. 

James  R.  Branch,  from  the  nominating  committee,  reported  for  president,  Eugene 
H.  Pullen,  of  New  York.  Mr.  Pullen  was  unanimously  elected.  Robert  J.  Lowry, 
of  Atlanta,  was  chosen  first  vice-president. 

[A  complete  list  of  the  officers  appears  on  a following  page.] 

The  following  resolution,  offered  by  Mr.  Rhawn,  was  adopted  : 

ReaolvedL,  That  the  executive  oouncll  be  and  it  is  hereby  authorixed  and  directed  to  pub- 
lish all  the  proceedings  of  the  conventions  of  the  association  from  1875  to  1895  inclusive  in 
book  form,  to  be  sold  by  subscription  or  otherwise,  upon  sufficient  subscriptions  being 
obtained  to  enable  such  publication  to  be  made  without  cost  to  the  association  other  than 
such  amount  as  may  be  required  in  issuing  a prospectus  of  the  work  and  ascertaining  if  suffi- 
cient subscriptions  for  the  purpose  can  be  obtained. 

Mr.  Rhawn  offered  the  following,  which  was  adopted  : 

Remlved.  That  this  association  recommends  such  amendment  to  the  National  Banking 
Law  as  will  permit  the  organization  of  National  banks  of  small  capital,  say,  of  |^,000  to  $25,000 
as  a minimum  amount. 

Mr.  Pullen  moved  that  Mr.  St.  John  be  given  the  floor. 

Mr.  Hackett  : After  hearing  Mr.  Atkinson’s  address,  and  in  view  of  the  pleas- 
ure I expect  to  have  in  listening  to  Mr.  St.  John,  I feel  disposed  to  imitate  the  gen- 
tleman who  had  been  invited  to  respond  to  a toast,  and  the  words  in  which  he  had 
intended  to  make  the  response  escaped  Ids  memory,  and  he  burst  forth  into  an 
acceptable  speech  as  follows:  “Mr.  Chairman.  I rise  because  I have  nothing  else 
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to  do,  and  I will  now  sit  down  because  I have  nothing  more  to  saj.”  I am  willing 
to  yield  my  place  on  the  programme  to  Mr.  St.  John  because  I want  to  hear  from 
Mr.  St.  John,  as  I feel  that  honor  is  due  a man  who  has  the  courage  of  his  convic- 
tions and  who  stands  ready,  as  he  does,  to  defend  them  even  in  the  face  of  adverse 
criticism. 

Mr.  Ilackett’s  paper,  the  reading  of  which  was  w^aived,  w'as  as  follows : 

Outline  op  a Plan  for  the  Creation  of  a Safe  and  Elastic  Currency, 
FOR  THE  Withdrawal  of  United  States  Legal-Tender  Notes  from 
Circulation,  and  the  Furnishing  of  Additional  Security  to  the 
Creditors  of  National  Banks— By  William  Hackett. 

Snc.  1.  Provide  for  the  passage  of  an  Act  Instructing  the  Secretary  of  the  Treasury  to 
issue  not  to  exceed  seven  hundred  millions  of  United  States  bonds,  to  be  used  only  for  deposit 
as  security  for  the  clrculatiuK  notes  of  National  banks,  and  for  the  purpose  named  in  Section 
13  of  this  plan. 

SBC.  2.  The  new  issue  of  United  States  bonds  to  be  payable  in  Kold,  to  bear  interest  at  the 
rate  of  2 per  cent,  per  annum,  and  to  bo  payable  In  thirty  years,  but  redeemable  at  the  option 
of  the  Government  after  ten  years,'  from  the  date  of  the  passage  of  the  Act  creating  the 
issue,  except  in  such  cases  as  provided  for  In  Section  8 of  this  plan. 

[Note.— The  interest  on  the  bonds  could  be  reduced  to  one  or  one  and  one-half  per  cent, 
per  annum  and  there  would  still  be  sufficient  inducement  to  the  banks  to  use  them  as  security 
for  circulation.] 

SBC.  3.  Permit  all  banking  associations,  organized  under  the  National  Currency  Act,  to 
purchase  of  the  Secretary  of  the  Treasury,  at  par.  United  States  bonds  provided  for  by  this 
plan  to  the  amount  of  75  per  cent,  of  their  full-paid  and  unimpared  capital,  and  allow  all 
associations,  which  may  be  in  existence  at  the  time  of  the  passage  of  the  Act  proposed,  to 
exchange  the  bonds  already  deposited  by  them  to  secure  circulation  for  the  2 per  cent,  bonds 
referred  to  in  this  plan,  said  exchange  to  be  made  on  the  basis  of  par  for  the  new  bonds,  the 
Government  paying  for  the  old  bonds  already  held  as  security,  and  which  bear  a premium, 
such  a price  as  may  be  Just  and  equitable  to  both  parties. 

Sec.  4.  Upon  the  deposit  by  any  National  bank  with  the  Treasurer  of  the  United  States 
of  the  bonds  proposed  by  this  plan,  to  an  amount  not  to  exceed  75  per  cent,  of  its  full-paid 
and  unimpaired  capital,  there  shall  be  issued  to  it  circulating  notes,  similar  to  those  issued 
under  the  present  Act,  to  the  par  of  the  bonds  deposited,  and  such  circulating  notes  shall  be 
free  from  all  taxation  and  assessment,  except  such  assessment  as  may  be  necessary,  and  is 
now  imposed,  for  the  purposes  of  meeting  the  expenses  of  the  office  of  the  Comptroller  of 
the  Currency.  Provided,  however,  that  no  National  bank  shall  have  at  any  time  less  circula- 
tion than  an  amount  equal  to  60  per  cent,  of  its  full-paid  and  unimpaired  capital,  and  no  Na- 
tional bank  shall  issue  notes  of  a less  denomination  than  ten  dollars,  the  smaller  denomina- 
tions now  in  circulation  to  be  redeemed  as  early  as  possible,  their  place  to  be  supplied  by  the 
Govemmant  with  silver  certificates  and  gold  and  silver  coin  in  denominations  of  less  than 
ten  dollars. 

Sec.  6.  Inasmuch  as  the  circulation  proposed  to  bo  issued  has  for  its  deposit  and  security 
United  States  bonds  payable  in  gold,  and  as  its  issue  will  lead  to  the  retirement  of  a large  vol- 
ume of  United  States  legal-tender  notes,  it  shall  be  considered  and  recognized  as  a legal  ten- 
der in  all  transactions,  whether  public  or  private,  except  for  duties  on  imports,  and  it  shall 
bo  counted  as  part  of  the  legal  reserv'e  on  liabilities,  which  National  banks  may  be  required 
to  hold ; provided,  however,  that  no  National  bank  shall  consider  its  own  circulation  as  part 
of  such  reserv'e. 

Sec.  6.  The  circulating  notes  of  all  National  banks  shall  be  redeemed  by  the  Treasurer 
of  the  United  States  at  Washington,  and  in  the  cities  of  New  York,  Chicago,  San  Francisco 
and  New  Orleans,  and  for  this  purpose  a National  bank  currency  redemption  agency  shall  be 
established  in  each  of  the  cities  named,  under  the  immediate  control  and  supervision  of  the 
Treasurer  of  the  United  States,  with  whom  each  bank  shali  constantly  have  on  deposit  a re- 
serve of  6 per  cent,  on  its  total  circulation,  under  the  terms  and  conditions  now  imposed  by 
law  for  a reserve  deposit  with  the  Treasurer  of  the  United  States. 

Sec.  7.  The  Secretary  of  the  Treasury  shall  use  the  proomls  of  the  sale  of  the  bonds  pro- 
posed by  this  plan  in  the  withdrawal  from  circulation  of  United  States  legal-tender  notes,  in- 
cluding Treasury  notes  of  Act  of  July  14, 1890,  but  such  withdrawals  shall  not  exceed  an 
amount  equal  to  75  per  cent,  of  the  total  National  bank  circulation  to  be  issued  under  the 
proposed  Act.  Such  United  States  legal- tender  notes,  so  withdrawn  from  circulation,  shall 
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not  be  cancelled,  but  shall  be  held  in  the  Treasury,  to  be  used  for  the  purpose  named  in  Sec- 
tion 8 of  this  plan. 

Sec.  8.  If,  at  any  time,  any  National  bank  association  shall  desire  to  withdraw  any  of  its 
circulation  in  excess  of  the  50  per  cent,  of  capital  required  in  Section  4,  or  if  such  withdrawal 
shall  be  occasioned  by  the  liquidation  of  any  bank,  it  shall  be  provided  that  when  such  circu- 
lation shaU  have  been  withdrawn  and  cancelled,  the  Treasurer  of  the  United  States  shall  con- 
vert and  hold  the  bonds,  on  the  deposit  of  which  said  cancelled  circulation  was  issued,  and 
shall  have  paid  to  the  bank  thus  withdrawing  circulation  the  amount  paid  for  said  bonds  by 
the  bank,  using  for  this  purpose  the  United  States  legal- tender  notes  provided  for  in  Section 
7 of  this  plan. 

Sec.  9.  That  aU  National  banking  associations  shall  be  organized  into  clearing-house  asso- 
ciations, according  to  such  districts  or  territory  as  may  be  most  convenient ; such  associations  to 
be  formed  on  the  plan  and  possess  all  the  powers  of  the  clearing-house  association  of  the  city 
of  New  York,  the  object  of  such  associations  being  for  the  mutual  protection  of  their  mem- 
bers. It  shall  be  permitted  to  them  to  issue  clearing-house  certificates,  issued  by  a committee 
appointed  by  each  association  for  that  purpose,  having  as  a security  the  deposit  of  valuable 
and  safe  assets  of  the  members  thereof,  the  total  issue  of  such  certificates  not  to  exceed  an 
amount  equal  to  75  per  cent,  of  the  true  value,  as  fixed  by  the  committee,  of  such  assets.  In 
order  to  confine  their  issue  to  times  of  emergency,  they  shall  bear  interest  at  the  rate  of  6 per 
cent,  per  annum.  They  shall  be  considered  as  a legal  tender  in  all  transactions  among  mem- 
bers of  the  issuing  clearing  house,  and  may  be  considered  as  part  of  the  reserve  on  liabilities, 
which  they  may  be  required  by  law  to  hold. 

Sec.  10.  That  no  National  bank  be  permitted  to  declare  any  dividend  whatsoever  until  it 
has  accumulated  a surplus  fund  of  not  less  than  20  per  cent,  of  Its  full-paid  and  unimpaired 
capital ; and  if,  after  the  accumulation  of  such  surplus,  it  shall  be  in  any  manner  impaired, 
all  dividends  shall  cease  until  it  shall  be  restored  to  the  amount  required  by  law. 

Sec.  U.  Provide  that,  in  times  of  emergency,  each  bank  can  have  permission  from  the 
Comptroller  of  the  Currency,  after  thorough  investigation  by  his  agent  as  to  its  solvency, 
and,  under  certain  careful  restrictions,  to  demand  reasonable  time  in  payment  of  all  claims 
made  upon  it,  but  shall  resume  payment  of  all  claims  on  demand  whenever  the  Comptroller, 
through  his  agent,  may  so  determine. 

Sec.  12.  That  nothing  in  this  plan  shall  interfere  with  the  enactment  of  legislation  pro- 
viding for  the  repeal  of  the  10  per  cent,  tax  on  the  circulation  of  State  banks,  but  that,  in  the 
event  of  said  repeal,  they  shall  be  permitted  to  issue  only  such  notes  as  are  provided  for  by 
this  plan,  and  on  such  terms  and  conditions  as  are  imposed  on  National  banks. 

In  the  preparation  of  the  foregoing  cun^ncy  plan,  its  author  has  had  in  view  the  follow- 
ing propositions : 

1st.  To  deal  equitably  with  the  banks  and  the  people  by  giving  privileges  to  the  former, 
which  would  impose  as  small  a burden  as  possible  on  the  latter. 

2d.  To  establish  an  absolutely  safe  and  elastic  bank  circulation,  its  safety  being  made 
certain  by  being  based  on  the  credit  of  the  Nation,  and  its  elasticity  being  assured  by  making 
its  issue  of  such  a character  that  it  would  be  expanded  or  contracted,  as  the  public  necessities 
may  require. 

8d.  To  effect  a large  saving  to  the  Oovomment  by  the  exchange  of  the  bonds,  now 
deposited  by  the  banks  to  secure  circulation,  for  the  bonds  proposed  by  the  plan,  and  by  the 
withdrawal  of  United  States  legal- tender  notes  from  circulation,  thereby  saving  the  Govern- 
ment the  enormous  expense  incident  to  the  maintaining  of  the  gold  reserve,  now  required 
by  law. 

4th.  To  increase  the  ability  of  the  banks  to  meet  the  wants  of  their  customers  in  times 
of  financial  emergency  by  making  the  bank  notes  a legal  tender,  by  utilizing  the  certificates 
of  the  clearing-houses,  provided  for  in  the  plan,  and  by  throwing  certain  safeguards  around 
the  banks,  by  which  solvent  institutions  can  be  saved  from  being  forced  Into  liquidation, 
with  its  attendant  loss  to  stockholders  and  its  great  distress  to  business  communities. 

5th.  To  provide  for  the  recognition  of  silver,  and  to  recognize  its  value  as  a circulating 
medium  by  the  prohibition  to  issue  notes  of  a less  denomination  than  ten  dollars. 

6th.  To  grant  such  privileges  to  and  enforce  such  duties  upon  the  banks  as  will  work  for 
the  mutual  advantage  of  the  banks  and  the  people,  without  sacrificing  in  the  least  the  inter- 
ests of  either  party,  but  affording  both  such  protection  against  loss  as  will  mure  to  their 
mutual  benefit. 

Sections  1 and  2 of  the  plan  provide  for  the  issue  of  $700,000,000  United  States  2 per  cent, 
thirty  year  gold  bonds,  about  $200,000,000  of  which  could  be  used  in  exchange  for  bonds  at 
present  deposited  by  the  banks  to  secure  circulation,  the  remaining  $500,000,000  representing 
the  increase  of  the  National  debt,  which  would  result  from  the  adoption  of  this  measure.  The 
interest  charged  would  be  $14,000,000  per  year,  which,  in  the  event  of  the  bond  exchange 
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referred  to,  would  be  an  increase  of  $6,05i,000  in  the  annual  interest  of  the  bonded  debt,  as  is 
shown  in  the  following  statement : 

Interest  on  $700,000,000  at  2 per  cent $14,000,000 

Less  interest  on  bonds  deposited,  as  per  Comptroller's  statement  1804. 

Interest  $16,000,000  6 per  cent,  bonds $000,000 

“ 4,800,000  6 “ “ 240,000 

“ 22,700,000  2 “ 464,000 

“ 158,800,000  4 •*  “ 6,362,000 

7,946,000 

$6,064,000 

The  objection,  which  may  be  made,  that  a 2 per  cent,  bond  could  not  be  maintained  at  par, 
is  met  in  this  case  by  the  fact  that  the  bonds  proposed  would  not  reach  the  market,  being 
used  only  for  the  purposes  of  circulation,  and  the  Oovemment  and  the  banks  being  the  only 
parties  to  the  bond  transaction.  And  as  the  lax  on  circulation  is  to  be  removed  (Section  4), 
there  is  a fair  profit  to  the  banks  in  taking  out  circulation,  while  the  increase  of  annual 
interest  charge  to  the  Government  ($6,000,000)  is  amply  compensated  for  by  the  retirement 
of  the  legal-tenders,  and  by  the  removal  of  the  necessity  to  maintain  the  $100,000,000  gold 
reserve,  which  has  caused  great  disturbance  of  values  in  all  the  exchanges  of  the  country,  and 
which  has  been  the  occasion  of  numerous  bond  calls  at  high  rates,  issues  of  over  $100,000,000, 
with  interest  charge  of  nearly  $5,000,000,  having  been  already  made  to  make  good  the  reserve, 
with  the  probability  of  repeated  calls  for  the  same  purpose,  if  the  United  States  legal-tenders 
are  not  withdrawn  from  circulation. 

Under  Section  8 the  banks,  as  at  present  organized,  would  be  able  to  take  out  circulation 
to  the  amount  of  75  per  cent  of  their  full  paid  capital.  In  May,  1806,  the  capital  of  all  the 
National  banks  of  the  country  amounted  to  $660,000,000,  on  which  they  could  receive,  on  the 
deposit  of  bonds,  circulation  to  the  amount  of  $404,280,000,  and  they  would  be  obliged  to  issue 
circulation  to  the  amount  of  $828,600,000,  as  required  in  Section  4.  At  present  the  amount  in 
circulation  is  $181,000,000,  so  that  under  this  plan  there  would  be  a necessary  increase  of 
$148,000,000,  and,  if  the  banks  would  exercise  their  75  per  cent,  privilege,  there  would  be  an 
increase  of  $318,260,000.  As  there  Is  a reasonable  profit  in  the  transaction,  it  is  almost  certain 
that  the  banks  at  present  organized  would  take  out  the  full  circulation  permitted  them,  but 
new  banking  associations  would  be  formed  with  sufficient  capital  to  largely  increase  the 
M mount  of  circulating  notes,  without  taking  into  account  the  probable  circulation,  which 
would  result  from  the  successful  working  of  Section  12  of  the  plan. 

According  to  the  statement  of  the  Secretary  of  the  Treasury  in  1884,  United  States  legal- 
tenders  were  in  circulation  as  follows : 


Gold  certificates $64,806,848 

Treasury  notes.  Act  July  14, 1880 151440,568 

United  States  notes 846,681,016 

Total $662,128,S 


As  this  total  is  considerably  below  the  amount  of  National  bank  circulation  that  could 
be  issued  under  the  plan,  and  as  the  inducement  to  take  out  circulation  would  be  sufficiently 
attractive  to  the  banks  to  takeout  the  full  amount,  it  can  be  readily  seen  that  the  retirement 
of  the  United  States  legal-tenders  to  an  amount  equal  to  75  per  cent,  of  the  total  bank  circu- 
lation outstanding  would  be  entirely  practicable.  It  is  not  necessary  to  enter  into  any  argu- 
ment as  to  the  advisability  of  their  retirement,  but  it  will  not  be  denied  that  the  efforts  of 
the  Government  to  maintain  the  reserve,  required  as  a security  for  their  redemption,  have 
been  made  at  great  cost  to  the  nation,  and  have  been  attended  by  financial  disturbances, 
inflicting  irreparable  loss  upon  all  branches  of  business  and  seriously  affecting  the  credit  of 
the  Government  itself. 

Section  8 also  permits  the  banks  to  exchange  the  bonds,  now  deposited  to  secure  circula- 
tion, for  the  2 per  cent,  bonds  proposed  in  the  plan  at  a price  equitable  to  them  and  the  Gov- 
ernment. The  banks  would  certainly  not  object  to  the  sale  of  the  bonds,  now  held  by  them, 
at  the  market  price,  if  they  could  secure  in  exchange,  at  par,  the  80  year  bonds  proposed  in 
this  plan,  for  it  will  be  admitttd  that  a 2 per  cent,  bond  without  premium,  and  with  untaxed 
circulation  to  par,  would  be  quite  as  acceptable  as  a 4 per  cent,  bond  at  112,  with  circulation 
to  only  80  per  cent.,  taxed  at  the  rate  of  1 per  cent,  per  annum.  $100,000  2 per  cent,  bonds, 
with  circulation  to  par  under  the  plan  (money  at  5 per  cent.),  would  earn  6.75  per  cent., 
while  a similar  investment  under  the  present  system  earns  6.58  per  cent.,  without  taking  into 
account  the  lose  arising  from  the  fall  in  premium,  as  the  bonds  approach  maturity.  If  the 
Interest  on  the  bonds  of  the  plan  under  consideration  should  be  reduced  to  1 per  cent.,  the 
above  investment  would  earn  5.75  per  cent.,  whUe,  if  there  would  be  no  interest  at  all  a (**  con- 
summation most  devoutly  to  be  wished  " by  bond  antagonists),  it  would  still  earn  4.75  per  cent. 

The  Government  would  be  largely  benefited  by  the  exchange  by  reason  of  the  saving  of 
large  interest  charges.  The  transaction  necessary  to  the  exchange  of  the  bonds  as  proposed 
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would  show  the  following  profit  to  the  GoTemment.  usings  4 per  cent,  as  the  average  interest 
paid  on  bonds  now  deposited  to  secure  circulation : 

Annual  interest  on  United  States  bonds  deposited  to  secure  circulation, 


$J800,000,000  at  4 per  cent $8,000,000 

Annual  interest  on  $200,000,000  2 per  cent,  bonds. 4,000,000 

Annual  saving  of  interest $4,000,000 

Interest  on  $200,000,000  4 per  cent,  bonds,  1806  to  1907,  twelve  yeaiti $96,000,000 

Interest  on  $200,000,000  2 per  cent,  bonds,  for  same  period 48,000,000 

Saving  of  interest  to  maturity  of  4 per  cent,  bonds $48,000,000 

Yearly  investment  of  annual  saving  on  interest  charges,  $4,000,000,  from 

1885  to  1907,  would  amount  to,  at  2 per  cent $53,648,858 

Yearly  investment  of  premium  on  $200,000,000  4 per  cent,  bonds  at  112, 

$24,000,000,  at  2 per  cent,  from  1895  to  1907,  would  amount  to 80,487,802 


Net  profit  to  the  Government  in  the  proposed  exchange  of  bonds. . $28,210,656 

The  main  feature  of  Section  4 refers  to  the  recognition  of  silver  and  its  use  as  a circulat> 
ing  medium.  Whatever  difference  of  opinion  may  exist  as  to  the  policy  of  adopting  the  single 
or  double  standard,  it  will  be  admitted  that  some  legislation  should  be  had  in  behalf  of  a 
metal,  in  the  production  of  which  so  much  of  our  capital  is  invested  and  so  much  of  our  labor 
employed.  From  the  report  of  the  Comptroller  of  the  Currency  for  1894  it  appears  that  Sec- 
tion 4 would  provide  for  the  use  of  silver  as  follows:  At  that  period  the  amount  of  bank 
notes  below  the  denomination  of  ten  dollars  was  $63,280,094,  and,  if  the  prohibition  to  issue 
should  be  extended  to  notes  below  twenty  dollars,  the  amount  would  be  $128,882,064.  The 
retirement  of  bank  notes  below  denominations  of  ten  or  twenty  dollars  would  force  the  use 
of  silver  to  fully  this  amount,  as  it  has  been  demonstrated  that  that  the  necessities  of  the 
people  require  at  least  this  amount  of  money  in  small  denominations  of  either  paper  or  coin, 
and  that  without  it  the  business  of  the  country  would  be  seriously  inconvenienced.  The 
friends  of  silver  could  certainly  not  object  to  this  use  of  their  favorite  metal,  although  it 
may  appear  limited  in  amount,  while  the  friends  of  the  gold  standard  could  scarcely  find  any 
principle  involved,  which  would  Interfere  with  their  theory  that  gold  should  be  the  only 
basis  of  our  monetary  system,  at  least  as  long  as  there  is  no  international  agreement  fixing 
the  parity  of  the  two  metals. 

The  provision  in  Section  5 making  bank  notes  a legal  tender  is  the  natural  sequence  of  the 
retirement  of  the  United  States  legal  tenders.  Being  secured  by  United  States  bonds,  pay- 
able in  gold,  their  legal-tender  quality  could  not  be  questioned. 

Sections  6,  7 and  8 are  simply  working  parts  of  the  plan,  which  evolve  no  special  principle 
but  are  essential  to  the  successful  operation  of  the  measure  as  a whole. 

Section  9 is  entirely  practicable  and,  if  its  provisions  were  enacted  into  law,  would  largely 
simplify  the  financial  situation,  particularly  in  regard  to  the  volume  of  money  in  circulation, 
and  would  be  an  absolute  protection  to  the  banks  and  the  people  in  times  of  emergency. 
The  financial  crisis  of  1898  proved  the  wise  policy  and  absolute  necessity  of  union  and  concert 
of  action  among  the  backs.  This  was  only  possible  in  cities  having  clearing-house  associa- 
tions, where  the  banks  were  almost  impregrnable  in  their  position,  while  in  the  country 
each  institution  had  ts  depend  on  its  own  resources,  and  could  expect  but  little  support  from 
other  banks  at  a time  when  Universal  bankruptcy  seemed  to  threaten,  and  when  mobs  of 
depositors,  clamorous  for  their  money,  contlned  to  besiege  their  counting-houses.  We  must 
view  with  admiration  the  magnificent  financial  skill  and  the  broad-minded  generosity,  which 
marked  the  policy  of  the  banks  of  the  reser\'e  cities  in  meeting  the  demands,  which  came  to 
them  from  all  sections  of  the  country.  This  policy  was  rendered  possible  by  their  clearing- 
houses, and,  if  the  national  system  would  provide  for  the  organization  of  clearing-houses  in 
all  sections  of  the  country,  either  according  to  States  or  sections  of  States,  as  might  be  most 
convenient,  the  banks  would  be  largely  protected  in  times  of  panic,  and  the  public  would  be 
saved  from  the  incalcuable  loss,  which  always  follows  a financial  disturbance.  And  if  In 
monetary  crises  these  clearing-house  certificates  could  be  used  in  the  ordinary  channels  of 
business,  and  could  be  invested  with  a negotiable  character,  we  would  be  provided  with  a 
practically  unlimited  circulating  medium,  which,  based  as  it  would  be  on  the  credit  of  the 
combined  banks,  and  secured  by  a pledge  of  their  most  valuable  assets,  would  pass  ci* rrent 
without  distrust  and  would  satisfy  the  most  exorbitant  demands  of  business. 

As  the  assets  of  the  National  banks  available  for  the  issue  of  these  certificates  reaches  tht. 
enormous  sum  of  $2,000,000,000,  it  will  be  readily  seen  that  the  banks  would  be  enabled  to 
release  a large  amount  of  legal  tender  which  they  are  now  obliged  to  hold  as  part  of  their 
reserve  on  liabilities,  thus  relievmg  any  contraction  in  the  circulation,  and  increasing  their 
ability  to  meet  the  demands  of  trade.  And  that  no  use  of  this  privilege  would  be  made  except 
in  times  of  great  emergency,  demanding  heroic  measures,  a tax  is  imposed  on  their  issue  of 
6 per  cent,  per  annum. 
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Section  10  refers  to  surplus  and  dividends  of  the  banks. 

Section  11  provides  that  in  the  event  of  a bank  being  threatened  with  a run  which  might 
prove  disastrous,  it  could  have  permission  from  the  Comptroller,  after  thorough  investigation 
by  his  agent  and  under  certain  careful  restrictions,  to  demand  reasonable  time  on  payment 
of  the  claims  made  upon  it,  thus  strengthening  confidence  in  the  public  mind  as  to  solvency 
of  the  bank  and  the  safety  of  the  deposits.  The  very  nature  of  banking  requires  that  the 
banks  should  have  their  available  funds  fully  invested,  and  to  attempt  to  realize  on  them  is 
always  attended  with  grreat  loss  to  the  banks  and  great  distress  to  the  community,  while  in 
most  cases  it  is  practically  impossible.  There  is  no  reason  why  a solvent  and  well-managed 
bank  should  be  obliged  to  close  its  doors  in  obedience  to  the  demands  of  an  unthinking  and 
frantic  crowd,  instigated  in  many  cases  by  malicious  foes  or  idle  gossip-mongers.  And  if  the 
institution  be  insolvent,  there  is  no  Justice  in  the  fact  that  one  depositor  receives  more  than 
another  who  presents  his  demand  later. 

When  we  think  of  the  tremendous  depreciation  in  the  market  value  of  the  securities  of 
the  banks  thrown  on  the  market  almost  in  the  condition  of  a panic ; when  we  consider  the 
heavy  withdrawal  of  deposits,  lessening  the  ability  of  the  banks  to  earn  fair  profits ; when  we 
bear  in  mind  the  accumulation  of  cash  in  their  vaults,  much  of  it  bought  at  a price  fixed  by 
the  money  broker ; when  we  think  of  the  grand  total  of  money  borrowed  by  the  banks  to 
avert  the  threatened  danger,  rising  in  July,  18B3,  to  upwards  of  $50,000,000,  we  can  form  some 
idea  of  the  damage  done  to  the  standing  of  the  banks  and  the  irreparable  loss  which  has  been 
intlicted  on  the  very  people  who  have  brought  about  this  condition  of  affairs. 

Section  12  refers  to  the  repeal  of  the  tax  on  State  bank  circulation,  and  the  issue  of  notes 
by  State  institutions,  under  the  same  terms  as  the  privilege  is  accorded  to  National  banks. 
On  this  question  no  argument  is  necessary. 

It  is  hardly  necessary  to  add  that  the  author  of  this  plan  is  strongly  In  favor  of  the  con- 
tinuance of  the  present  national  banking  law,  with  such  alterations  and  amendments  as 
changed  financial  conditions  and  results  derived  from  experience  may  suggest,  and  is  as 
strongly  opposed  to  any  return  to  the  State  banking  system,  unless  the  protective  features 
of  the  national  system  are  incorporated  in  it,  in  the  matter  of  the  issue  of  circulating  notes. 

The  measure  under  consideration  endeavors  to  retain  the  advantages  of  the  present 
system,  and  to  make  suggestions  for  improvement  in  points  in  which  it  may  appear  weak. 
But  even  should  its  present  defects  continue,  the  national  banking  system  is  unquestionably 
the  safest  and  wisest  that  could  be  devised  for  a country  of  such  diversified  interests  as  the 
United  States.  While  the  State  banks  would  give  us  a circulation  subject  to  the  widest 
fluctuation,  and  which  would  often  prove  worthless  by  reason  of  its  having  no  substantial 
basis  of  value,  the  national  system  furnishes  us  a circulation  absolutely  safe  and  uniform,  in 
the  use  of  which  all  classes  know  that  they  are  dealing  with  a currency,  which  bears  the  seal 
of  honesty,  and  which  the  people  of  all  trades  and  occupations  will  accept,  feeling  that  their 
labor  is  paid  for  by  an  unquestioned  value. 

We  cannot  believe  that  our  people  will  want  to  return  to  a system  of  currency,  fraught 
with  so  many  dangers  and  threatening  so  many  perils  to  their  dearest  interests,  but  that  they 
will  insist  that  the  currency  policy  of  the  nation  shall  continue  on  a safe  and  honest  basis, 
and,  it  is  to  be  hoped,  that  even  those  who  look  upon  the  National  banks  as  a monopoly  and 
the  issue  of  Government  bonds  as  a curse,  will  be  led  by  the  logic  of  events  and  the  conclu- 
sions of  experience  to  give  their  hearty  support  to  a system,  which  in  the  past  has  maintained 
the  nation^s  credit  in  the  hours  of  its  direst  distress,  and  which  in  the  future  will  contribute 
largely  to  the  establishment  of  a financial  policy,  constructed  on  the  enduring  foundations 
of  honesty  and  Justice. 

The  PREsroENT : Gentlemen,  I now  have  the  pleasure  of  introducing  to  you 
Mr.  William  P.  St.  John,  of  New  York. 

Remarks  of  William  P.  St.  John. 

1 am  not  able  to  deal  facetiously  with  the  topic  on  which  I now  address  you.  1 cannot 
treat  flippantly  an  issue  so  momentous.  A further  excuse  for  being  prosaic  is  a sense  of  my 
inadequate  preparation  along  with  the  fear  that  my  omitting  much  that  might  be  said  may 
convey  a garbled  impression  of  what  I say. 

I take  issue  with  Mr.  Atkinson  at  the  outset  on  his  oft-repeated  term  **  the  unit  of  value.” 
The  *^unlt  of  account  ” was  prescribed  by  the  statute  founding  the  mint  of  the  United  States, 
in  17B2,  and  named  the  dollar. 

Mr.  Atkinson  : I quoted  the  statute  of  the  United  States. 

Mr.  St.  John  : You  did  undoubtedly,  the  Act  of  1873  which  designates  a unit  of  value. 
The  term  is  senseless  nevertheless  as  applied  to  a single  piece  of  money.  The  unit  of  value  of 
wheat,  meaning  the  money  value  of  wheat,  the  price  of  wheat  in  money  when  the  supply  of 
wheat  relative  to  the  demand  for  wheat  is  normal,  depends  upon  the  available  aggregate  of 
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money.  Which  is  to  say  the  value  of  money  depends  upon  its  available  quantity  relative  to 
the  demand  for  it.  Hence,  the  unit  of  value  is  the  aggregate  sum  of  all  available  money. 

According  to  Mr.  Atkinson,  current  antagonisms  as  to  money  are  due  to  the  existence  of 
two  distinctly  different  schools  of  finance.  He  defines  one  school  as  that  which  insists  that 
law  can  create  money.  He  does  not  designate  the  other.  The  school  which  inculcates  that 
law  is  the  essence  of  money  is  called  the  historic  school.  It  delves  into  the  world's  experience 
in  search  of  precedent.  Its  attitude  is  that  of  history,  on  the  defensive.  The  other  school 
might  be  called  the  speculative,  or  the  school  of  plausibility.  It  is  aggressive  with  the  vigor 
of  its  youth,  and  boyishly  denounces  as  a fool  or  knave  any  one  whose  research  condemns  its 
theories.  I take  my  tuition  from  the  historic  school. 

The  school  of  plausibility  contents  itself  with  saying  that  five  double  eagles  hammered 
smooth  are  still  $100,  while  a silver  dollar  hammered  smooth  is  worth  but  sixty  cents.  Thus, 
gold  abides  the  hammer  test,  silver  does  not  abide  that  test.  Hence,  gold  alone  is  good  money . 
We  answer  that  the  crucible  or  hammer  test  is  the  safest  test  of  money;  but  the  whole  truth 
alone  contents  us.  Five  double  eagles  contain  2,580  grains  of  gold  nine-tenths  fine.  By  law, 
2,589  grains  of  gold  nine-tenths  fine  will  become  $100  for  any  owner  who  deposits  it  at  the 
mint.  We  propose  that  our  law  shall  bestow  upon  silver  likewise  this  right  of  transition  into 
money.  Then,  and  for  the  like  reason,  412.5  grains  of  silver  nine- tenths  fine  will  be  a dollar 
similarly,  in  the  silver  dollar  undefaced  or  hammered  smooth. 

Mr.  Atkinson  demands  the  repeal  of  all  laws  of  legal  tender.  How  then,  we  ask,  would 
contracts  be  enforced  in  law  ? Damages  in  civil  suits,  even  those  in  a cause  so  foreign  as  the 
breach  of  promise  of  marriage,  are  all  assessed  in  money.  Without  the  authority  of  the  law 
of  legal  tender  the  courts  would  be  unable  to  determine  what  is  money.  The  historic  school 
finds  a precedent  to  condemn  this  scheme,  an  instance  of  actual  test  and  failure.  Holland, 
by  Act  of  September,  1847,  authorized  the  coinage  of  gold  pieces  on  which  the  Government 
stamp  was  made  a mere  certificate  of  weight  and  fineness.  The  goldsmiths  accepted  them, 
and  coin  collectors  did,  but  they  would  not  circulate  as  money.  A few  were  coined  in  1851 
and  the  last  was  struck  in  1853. 

Mr.  Atkinson  questions  the  Justice  of  granting  the  debtor  the  choice  of  coins  with  which 
to  pay  his  debts.  We  answer  that  the  creditor,  if  allowed,  would  choose  the  scarcer,  because 
naturally  the  more  valuable.  He  would  more  and  more  Insist  upon  the  scarce,  according  as 
his  refusal  of  the  abundant  would  more  and  more  reduce  the  value  of  the  abundant.  The 
debtor,  by  choosing  the  abundant,  bestows  value  upon  the  abundant  by  use  and  takes  value 
from  the  scarce  to  that  extent  by  depriving  the  scarce  of  use.  To  the  extent  that  use 
enhances  the  value  of  the  abundant,  want  of  use  reduces  the  value  of  the  scarce.  Transac- 
tions large  and  numerous  tend  thus  to  attract  the  two  to  a parity  of  value.  Transactions 
many  and  large  and  frequent  enough  will  thus  establish  and  maintain  the  coining  parity 
between  the  scarce  and  the  abundant  when  both  metals  have  unlimited  access  into  money. 
For  this  opinion  the  historic  school  sets  forth  a precedent  which  authorizes  the  inference 
that  actual  bimetallism,  favorably  conditioned,  may  always  be  achieved.  Our  chief  prec- 
edent is  an  experience  of  France,  plausibility  notwithstanding  and  nevertheless. 

BIMETALLISM  TN  FRANCE. 

1 am  aware  that  the  true  experience  of  France  is  questioned.  I know  that  a work 
entitled  “The  History  of  Currency,”  by  one  W.  A.  Shaw,  is  commended  plausibly,  and  that 
this  work  pretends  to  refute  our  conclusions  as  to  France.  In  the  Bankers'  Magazine  for 
this  present  month  of  October  (consolidated  with  Rhodes'  Journal)  may  be  foimd  my  re- 
sponse at  length  to  Mr.  Shaw. 

On  page  281  and  onward  of  the  Bankers'  Magazine  of  January,  1835.  as  on  pages  1413  and 
on  of  the  Congressional  Record  of  January  23, 1893,  may  be  found  historic  statements  and 
my  deductions  upon  which  I would  expect  the  following  among  the  achievements  of  reopen- 
ing the  mints  of  the  United  States  to  silver:  1.  The  dictation  of  the  world's  market  price  of 
silver  by  the  United  States  mint.  2.  The  parity  of  market  and  our  coining  value  for  silver 
established  and  maintained.  3.  The  concurrent  circulation  of  gold  and  silver  money,  or  their 
representative  certificates,  in  the  United  States. 

Enough  to  mention  now  that  France  opened  her  mints  in  1803  to  the  unlimited  coinage  of 
gold  and  silver,  and  kept  them  open  without  a break  for  seventy  years,  until  the  Franco- 
Pnissian  war  and  the  subsequent  sales  of  Germany's  silver.  Fifteen  and  a half  to  one  was 
the  coinage  ratio  of  France  without  a change  for  these  seventy  years.  Our  ratio  of  15.968, 
or  say  10  to  1,  values  silver  at  3 cents  on  a dollar  less,  so  that  a dollar's  worth  of  French  silver 
coin  coming  to  our  mints  would  coin  into  only  07  cents.  In  the  ten  years  ending  with  1810  the 
world's  production  of  silver  averaged  fifty  and  a quarter  times  the  weight  of  the  gold  pro- 
duced each  year.  Nevertheless,  the  market  price  of  silver  was  15.6  worth  1 of  gold— the  mint 
price  being  15.5  to  1.  In  the  ten  years  ending  with  1865  a complete  reversal  of  the  relative 
production  of  gold  and  silver  appears.  Whereas  silver  had  been  produced  to  the  weight  of 
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fifty  times  the  weight  of  gold  in  a year,  it  was  down  to  four  and  a half  times  the  weight  of 
the  gold  a year.  But  the  market  price  of  silver  averaged  15.4  as  against  the  French  mint 
price  of  15.6. 

Upon  research  for  other  cause,  the  conclusion  is  irresistible  that  the  volume  of  business 
in  France  and  her  trade  relations  combined  to  create  such  a demand  for  money  that  the 
voluntary  deposits  of  both  metals  for  coining  enabled  the  French  coining  price  to  dictate  the 
market  price  of  gold  and  silver  for  the  world. 

The  trade  movement  of  gold  and  silver  into  and  out  of  France  is  otherwise  inexplicable, 
too.  When  gold  was  produced  the  more  abundantly  the  tendency  was  for  gold  to  come  into 
France  in  greater  quantity  than  silver.  When  silver  was  the  more  abundantly  produced  the 
tendency  for  more  silver  than  gold  to  come  in  was  evident.  But  we  do  not  find  one  metal 
going  out  with  the  other  metal  coming  into  Prance. 

The  coinage  also  of  gold  and  silver  in  France  confirms  this  one  conclusion.  In  1805,  when 
the  silver  was  fifty  times  the  production  of  the  gold  in  a year,  the  coinage  was  about  half  and 
half  gold  and  silver.  In  1818,  while  the  production  of  silver  was  forty-seven  times  the  pro- 
duction of  gold,  the  coinage  of  gold  was  seven  times  the  coinage  of  silver— seven  times  as 
much  voluntary  coinage  of  the  scarcer  metal  that  year ; and  there  is  much  similarly  notable 
besides.  Yet  France  did  not  produce  either  metal  in  any  amount  worth  mentioning.  The 
United  States,  on  the  other  hand,  is  the  world's  largest  producer  of  siJver  and  second  largest 
producer  of  gold. 

The  employment  of  money  in  France  was  by  a population  of  between  30,000,000  and 
86,000,000.  Our  employment  for  money  is  for  07,000  000  of  people  now,  scattered  over  a terri- 
tory seventeen  times  the  area  of  France.  Our  population  promises  to  exceed  that  of  Great 
Britain  and  France  combined  within  ten  years ; to  exceed  then  the  combined  i>opulation  of 
all  Europe  in  1730,  Russia  possibly  excepted. 

It  has  been  said  that  France  had  the  aid  of  India  in  sustaining  silver.  On  the  contrary, 
India's  largest  absorption  of  silver  was  in  the  period  when  silver  was  most  scarce  relatively  to 
gold.  India  absorbed  f 100,000,000  worth  of  silver  in  a year  when  its  value,  measured  by  pro- 
duction, was  one-sixth  the  value  of  gold.  Yet  the  French  mint,  which  undervalued  silver 
relative  to  its  production  by  more  than  50  per  cent.— that  is,  at  ViMt  of  silver  as  the  equivalent 
of  one  of  gold -received  sufficient  tenders  of  silver  for  coining  into  French  money  to  hold  the 
market  price  for  silver  at  15.44  to  1. 

The  United  States  would  now  have  the  giant  aid  of  India  on  behalf  of  silver.  The  British 
mints  in  India  were  closed  against  the  coining  of  silver  for  private  account  in  1883.  But 
India's  absorption  of  sUver  keeps  up  to  the  recent  yearly  average  all  the  same.  This  brings 
me  to  remark  upon  a false  notion  of  Judge  Aldredge.  Judge  Aldredge  threatens  the  United 
States  with  an  abandonment  of  " the  standard  of  civilization " if  we  reopen  our  mints  to 
silver,  and  says  that  our  associates  will  be  " peoples  of  little  or  no  commerce."  Among  our 
barbarian  associates  in  such  event  is  India.  Her  only  money  is  her  silver  rupee,  although 
gold  mohurs— fifteen  rupees— are  coined.  Her  gold  mohur  values  silver  in  the  rupee  7 per 
cent,  higher  than  our  gold  coin  values  silver  in  our  silver  dollar.  The  foreign  commerce  of 
India  exceeded  $000,000,000  in  one  year,  achieved  for  her  a credit  balance  of  trade  approaching 
$190,000,000,’ which  paid  her  gold  obligations  of  about  $110,000,000  in  Loudon  and  commanded 
$65,000,000  worth  of  silver  along  with  $25,000,000  worth  of  gold  as  her  net  trade  dues.  Bestow 
India's  advantage  in  commerce  upon  our  people  and  the  United  States  may  select  associates 
at  will. 

My  opponents  imagine  exhaustless  mountains  of  silver  ore  in  the  United  States  and  else- 
where. The  most  eminent  authority  in  the  world,  at  the  time,  imagined  exhaustless  mount- 
ains and  valleys  of  gold  in  1858.  Holland  and  the  German  States  were  alarmed  into  closing 
their  mints  against  the  then  threatening  avalanche  of  gold. 

Others  of  my  opponents  predict  a flood  of  Europe's  silver  upon  our  reopened  mint. 
Europe's  silver  is  money  and  doing  duty  os  the  lawful  equi^^alent  of  gold.  The  English  silver 
would  lose  seven  cents  on  every  dollar's  worth  at  home  by  conversion  into  the  money  of  the 
United  States.  A Frenchman  contemplating  the  exchange  of  his  silver  coin  for  our  gold  by 
converting  his  silver  into  our  doUars  and  exchanging  these  dollars  for  our  gold,  must  contem- 
plate a minimum  sacrifice  of  $85  on  every  $1,000  worth  of  his  lawful  money  at  home. 

Our  programme  proclaims  Judge  Aldredge  a director  of  the  National  Exchange  Bank, 
Dallas.  Therefore,  as  a banker's  utterance,  let  his  argument  be  weighed.  I may  remark, 
then,  without  offense,  that  a phrase  in  the  sentence  with  wh!ch  he  begins  his  speech  approaches 
an  appeal  to  prejudice  on  the  start.  He  would  not  "coin  silver  for  the  world  at  double  its 
value."  We  propose  to  enhance  its  bullion  value  to  the  nominal  value  in  our  coin.  We  pro- 
pose to  coin  silver  for  the  United  States.  In  the  sense  only  that  we  now  coin  gold  for  the 
world  do  we  propose  also  to  coin  silver  for  the  world.  We  propose  to  benefit  ourselves  not^ 
withstanding  that  the  means  proposed  will  benefit  others  simultaneouedy. 

We  propose  an  increasing  aggregate  of  money  in  the  world  along  with  the  world's 
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inoreasiiig  aggregate  of  all  commoditios  and  services.  We  propose  thereby  to  stimulate, 
rather  than  repress,  production ; to  assure  fair  prices  for  commodities  and  services  when  in 
fair  abundance ; to  assure  the  producer  his  fair  share  of  the  real  wealth  which  he  creates. 
We  thus  propose  that  law  shall  tend  to  the  dissemination  rather  than  to  the  aggregation  of 
wealth. 


EFFECT  OF  MONEY  SUPPLY  ON  PRICES. 

The  price  of  a thing  is  the  sum  of  money  that  will  buy  a stated  quantity  of  that  thing. 
Therefore,  when  the  supply  of  a thing  relative  to  the  demand  for  the  thing  is  normal,  the 
price  of  the  thing  manifests  the  value  of  money.  To  bankers  commonly  cheap  money  is 
money  loaning  at  a low  rate  of  interesl.  I am  dealing  now  with  the  value  of  money,  mani- 
fest in  prices  for  commodities  and  services.  I shall  deal  later  with  the  interest  worth  of 
money.  Normal  price  is  the  sum  of  money  that  will  buy  the  stated  quantity  when  the  supply 
of  the  thing  relative  to  the  demand  for  the  thing  is  normal.  When  the  normal  price,  as  thus 
defined,  is  low,  it  manifests  a high  value  of  money.  When  the  normal  price  is  high  it  mani- 
fests a low  value  of  money.  Increasing  the  aggregate  of  money  will  lower  the  value  of 
money,  and  thereby  enhance  the  normal  price  of  the  thing.  Normal  price,  as  defined  and 
applied  to  things  in  general  at  one  time,  is  the  plane  of  prices.  An  increasing  aggregate  of 
money  raises  the  plane  of  prices.  A diminishing  aggregate  of  money  lowers  the  plane  of 
prices.  Abnormal  price  of  a thing  is  its  price  above  or  below  the  price  assumed  in  assuming 
a plane  of  prices.  When  Judge  Aldredge's  chinch-bug  settled  on  the  growing  wheat,  the 
outlook  promised  an  abnormally  short  supply  relative  to  the  normal  demand  for  wheat. 
The  consequence  was  an  abnormal  price  for  wheat,  or  else  the  farmer  must  be  Instructed  to 
nurture  chinch  bugs  in  growing  wheat. 

With  all  mints  closed  against  silver,  so  that  all  increase  of  the  world^s  aggregate  of  money 
is  too  restricted,  Georgia  may  have  a fair  price  for  a fair  crop  of  cotton,  provided  Texas  and 
other  States  are  short.  Wheat  in  Chicago,  after  a decline  of  fiO  cents,  rose,  between  crops,  to 
80  cents  a bushel.  Recently  it  is  down  again  to  60  cents.  Com,  which  brought  57  cents  a 
bushel  when  there  was  little  or  none  to  sell,  has  recently  dropped  to  27  cents,  when  the 
farmers*  toil  seemed  about  to  be  repaid.  If  **  Improved  methods  of  producing  and  harvest- 
ing, and  modem  means  of  transportation**  account  for  prices,  what  accounts  for  this  same 
low  price  of  wheat  (in  London)  three  hundred  years  ago?  I observe  also  that  excellent  hops 
are  rotting  in  the  fields  of  New  York  State  for  want  of  a price  that  will  pay  to  house  and 
cure  them.  Speculation  may  enter  hops  hereafter  and  advance  their  price,  when  all  possible 
profit  on  the  port  of  the  hop-producer  has  disappeared. 

The  banker  is  vitally  interested  to  distinguish  between  the  value  of  money  expressed  in 
the  plane  of  prices,  and  the  interest  worth  of  money.  When  money  was  valued  in  cotton 
higher  than  in  thirty  years  and  valued  in  wheat  in  London  higher  than  in  three  hundred 
years— in  September,  18W— the  interest  worth  of  money  was  less  at  the  time  than  for  years. 
The  dollar  of  the  United  States,  which  then  bought  two  bushels  of  wheat  or  twenty  pounds 
of  cotton,  had  an  interest  worth  of  only  three  per  cent,  per  annum  on  four  months*  invest- 
ment in  prime  commercial  paper  of  New  York ; earned  but  1 per  cent,  per  annum  on  secured 
loans  returnable  on  call. 

Interest  commonly  is  a share  ot  the  profit  in  the  use  of  money.  The  profit  foreseen  must 
cover  the  interest  to  be  paid  for  money  if  producers  are  to  borrow  and  invest  it  in  production 
(manufacturing  included).  Declining  prices  while  production  is  in  process  tend  to  diminish 
profits,  and  a threatening  loss  deters  the  producer  if  t>>^uction  is  about  to  be  begun.  An 
increasing  aggregate  of  money  along  with  the  world*s  increasing  aggregate  of  products 
allows  the  expectation  of  a profit  in  the  use  of  money,  and  thereby  provides  profitable  rates 
of  interest.  Hence  the  profitable  rates  of  interest  current  when  the  plane  of  prices  is  rising. 
Hence,  on  the  other  hand,  profitless  rates  of  interest  with  idle  accumulations  of  money  when 
the  plane  of  prices  is  falling. 

The  banker  has  another  vital  interest  in  a rising  plane  of  prices,  namely,  the  safety  of  his 
money  with  the  borrower.  The  producer  (manufacturer  Included)  borrowing  money  adds 
his  time  and  energy  and  invests  the  whole  in  his  production.  What  he  owes  is  money.  His 
product  must  yield  money  or  his  debt  cannot  be  paid.  His  product  must  yield  money  in 
excess  of  the  sum  invested  in  production  or  the  producer  gets  no  profit.  Unless  profit  is  his 
outcome  of  his  production,  his  production  will  not  continue.  His  discouragement  reducing 
production  becomes  later  the  misfortune  alfo  of  the  transporter,  of  the  seller,  of  you  who 
facilitate  exchanges,  of  the  consumer  after  all.  Hence  a part  of  your  misfortune  in  a dimin- 
ishing aggregate  of  money  and  continually  falling  prices  is,  next,  a distrust  of  your  securi- 
ties, a decline  in  market  for  properties  which  secure  your  loan.  Your  **  fixed  income,**  if 
any,  is  in  danger.  This  is  a teaching  of  the  historic  school. 

You  repealed  the  Sherman  Act  in  November,  18^  and  cut  off  thereby  abruptly  a f 50,000.(X).’> 
yearly  increase  of  the  world's  aggregate  of  money.  In  Se;)tember,  189',  the  price  of  cotton 
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was  lower  than  In  thirty  years.  The  price  of  wheat  (In  London)  was  lower  than  In  three  hun- 
dred years.  On  July  1. 1895,  $1,200,000,000  of  corporate  stock  and  bonds  were  in  default  for 
dividends  and  interest  due.  •*  Fixed  incomes  ” were  transfixed  for  widows  and  orphans  and 
employees. 

The  vast  a^rgregate  indebtedness  of  railways  and  other  corporations  in  the  United  States, 
and  dividends  relied  upon,  promise  money.  I infer  historically  that  profitable  prices  neces> 
sarj'  to  the  prosperity  of  producers,  necessary  to  profitable  rates  of  interest  on  your  money, 
are  also  necessary  to  profitable  freights,  and  to  profitably  numerous  passengers.  If  it  can  be 
supposed  to  comfort  producers  that  less  money  for  their  products  is  made  good  by  making 
more  of  the  products  of  others  obtainable  for  money,  it  cannot  satisfy  our  railways  that 
money  grows  in  value  while  their  debts  are  fixed.  It  will  not  content  the  conservative  among 
bankers  either,  in  so  far  as  their  investments  and  security  for  loans  is  in  these  railway  debts. 
The  tuition  of  the  historic  school  is  thus  that  the  banker,  among  others,  is  vitally  interested 
in  a growing  aggregate  of  money  along  with  the  world's  growing  aggregate  of  all  things  else. 

Since  the  repeal  of  our  “Sherman  Act,”  the  aggregate  money  of  all  Europe  and  the  United 
States  is  at  a standstill,  except  as  gold  is  offered  for  conversion  into  money.  You  must  pro- 
vide twelve  ounces  of  pure  gold  if  you  would  add  $260  to  the  aggregate  money  of  Europe  and 
the  United  States ; forty-eight  ounces  if  you  would  add  $1,000. 

The  production  of  gold  is  increasing  lately.  Estimates  of  the  Increase  are  grossly  exag- 
gerated, however,  and  for  certain  official  exaggerations  there  is  not  the  shadow  of  excuse. 
Gold  production  has  more  than  once  increased  in  history.  It  has  diminished  later  Invariabl}'* 
Statisticians  estimate  that  from  two-thirds  to  three-fourths  of  the  annual  production  of  gold 
is  absorbed  into  the  arts  and  Asia.  Dr.  Giffln,  a statistician  whom  the  fiercest  of  my  oppo- 
nents honors  most,  has  asserted  the  conviction  that  Asia  and  the  arts  leave  little  if  any  new 
gold  yearly  available  for  money.  Your  gold  watch-chain  is  not  available  for  money  except 
at  the  sacrifice  of  all  the  labor  and  manufacturer's  profit  in  it;  exactly  as  your  silver  teapot 
will  not  be  available  for  money,  except  at  a like  sacrifice,  if  the  mints  are  reopened  to  silver. 

Mr.  Atkinson  asserts  that  gold,  as  the  only  primary  money  of  the  world,  is  the  “natural 
selection  of  commerce.”  We  answer  that  statecraft  cost  the  world  bimetallism,  although 
Ideal  bimetallism  had  never  been  attempted.  I'he  first  abandonment  ol  stiver  money  was  by 
England ; and  not  out  of  any  real  experience  to  commend  it.  Her  silver  coin  was  worth  a 
premium  in  her  gold  at  the  moment  chosen  for  the  Act  discarding  silver.  The  Act  escaped 
notice  and  therefore  was  not  a voluntary  abandonment  of  silver  by  the  English  people,  by 
reason  of  bank  notes  being  England's  only  money.  One  issue  of  England's  law  discarding 
silver  is  the  speculative  school  of  finance,  this  modem  school  of  plausibility. 

Mr.  Atkinson  announces  a heretofore  undiscovered  purpose  of  interaationai  treaty  on 
money,  to  wit : A purpe^  “ to  force  us  to  accept  silver  if  we  prefer  gold  for  our  products." 
The  United  States  had  seemed  to  us  to  rival  in  desire  all  advocates  of  bimetallism  interna- 
tionally. France  is  not  averse  to  Joining  us  in  behalf  of  silver,  notwithstanding  our  vast 
annual  production  of  silver.  But  France  is  our  creditor  in  trade.  Her  commodities  more 
than  repay  us  for  the  commodities  which  we  sell  her.  England,  on  the  other  hand,  is  our 
debtor  in  trade  annually.  She  usually  owes  us  $100,000,001)  and  more  for  our  commodities, 
after  we  account  for  her  commodities  that  we  buy.  Yet  England  has  seemed  to  be  the  fiercest 
antagonist  of  every  international  proposal  to  create  silver  money.  But  we  are  not  counting 
upon  foreign  treaties. 

Ex-Goveroor  Merriam  asserts  that  our  demand  for  increasing  money  should  be  for 
Increasing  credits.  We  answer  that  increasing  credits  require  increasing  money.  If  my 
bank  discounts  your  paper,  placing  the  proceeds  at  your  credit  in  account  for,  say  $100,000, 
wc  must  set  aside  immediately  $26,000  of  actual  money  as  our  required  reserve  against  this 
$100,000  enlargement  of  our  deposits.  You  have  not  provided  us  this  money.  We  must  pro- 
cure it  elsewhere,  or  out  of  our  own  spare  funds. 

Mr.  Atkinson  proposes  to  confirm  ex-Govemor  Merriam  by  instancing  the  Massachusetts 
Savings  banks.  He  says  that  they  hold  deposits  of  $400,000,000  subject  to  call  and  carry  no 
specific  resem’e.  I think  that  certain  of  them  would  resent  his  statement.  But  the  reason  of 
their  carrying  only  a moderate  reserve  in  cash  is  that  they  carry  a large  aggregate  credit 
with  National  banks  subject  to  check.  So  that  the  National  banks  carry  cash  reserves  for 
Savings  banks  as  a portion  of  their  own.  A real  danger  in  this  custom  has  more  than  once 
appeared. 

Judge  Aldredge  tries  to  confirm  them  both  with  the  assertion  that  99  per  cent,  of  all  the 
exchanges  of  the  country  are  in  substitutes  for  money.  A former  Comptroller  of  the  Chir- 
rency  has  got  this  up  to  92  per  cent.  But  what  he  neglected  to  observe  is  that  the  banking 
business  is  not  all  the  business  of  the  United  States.  We  remark  that  if  the  one  business,  of 
all  others,  that  is  specifically  designed  to  limit  the  need  of  money,  the  banking  business,  shows 
S per  cent,  of  transactions  in  actual  money,  the  vast  aggregate  number  of  retail  transactions 
of  the  United  States  must  employ  a vast  aggregate  of  money.  The  present  Comptroller  con- 
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firms  our  notion  and  by  a confessedly  inadequate  research.  He  reports  on  pa^  19,  for  1894, 
only  69  per  cent,  of  transactions  in  checks,  store  ordersi,  etc.,  and  41  percent,  in  actual  money. 

Judge  Aldredge  thinks  that  in  reopening  our  mints  to  silver  we  expect  to  create  an 
unlimited  demand  for  silver.  No,  we  propose  to  permit  our  vast  domestic  demand  for  money 
to  provide  employment  at  our  coining  price,  for  all  the  silver  the  outside  world's  demands 
will  spare  us.  So  long  as  all  the  silver  spared  us  continues  to  be  less  than  our  aggregate  use 
for  money,  gold  must  fill  the  void.  So  long  as  any  of  the  $40,000,000  of  gold  a year  which  we 
produce  finds  its  best  employment  in  our  money,  even  in  small  amounts,  while  silver  pre- 
serves the  right  of  unlimited  access  into  our  money,  the  coining  price  of  each  is  e\idently  the 
most  profitable  price  of  each  for  owners;  which  means  coining  price  and  market  price 
identical ; the  412.5  grains  of  standard  silver  and  our  silver  dollar,  25.8  grains  of  standard  gold, 
and  our  gold  dollar  full  equivalents  in  open  market. 

It  is  mere  plausibility  to  assume  tnat  the  present  parity  between  our  $420,000,000  of  silver 
and  our  $400,000,000  to  $600,000,000  of  gold  coin  is  maintained  by  redeeming  silver  dollars  or 
silver  certificates  in  gold.  The  testimony  of  former  Secretary  Foster  and  present  Secretary 
Carlisle  is  that  neither  silver  dollars  nor  silver  certificates  are  ever  redeemed  in  gold.  We 
observe  that  parity  between  $700,000,000  worth  of  silver  coin  and  $903,000,003  of  gold  coin  is 
maintained  in  France  by  the  free  exercise  of  the  right  to  redeem  all  circulating  notes  in  the 
silver  coin,  although  that  silver  coin  values  silver  at  8 cents  on  the  dollar  higher  than  our 
silver  dollar  does ; and  we  note  that  gold  for  silver  or  silver  for  gold  is  exchangeable  by 
favor  only,  not  by  law,  in  Prance.  We  observe  also  that  England  circulates,  as  legal  tender 
for  limited  payments,  $200,000,000  worth  of  silver  in  coin  that  values  silver  in  English  gold  at 
7 cents  on  the  dollar  higher  than  our  silver  dollar  values  silver  in  the  grold  coin  of  the  United 
States.  England  does  not  redeem  her  silver  coin  in  gold,  as  we  redeem  our  subsidiary  silver. 
Her  only  redemption  for  her  silver  coin  is  receiving  it  for  public  dues. 

In  the  school  of  plausibility,  what  a fraud  is  English  law  which  privileges  a debtor  to  force 
upon  his  creditor,  in  ten-dollar  settlements,  silver  coin  that  is  7 per  cent,  worse  degraded  than 
the  dollar  of  the  United  States. 

Money  and  the  arts  (including  Asia)  have  currently  absorbed  the  world's  supplies  of 
silver,  so  that  $5,000,000  worth  will  cover  the  present  available  aggregate  of  silver  bullion  in 
the  great  distributing  markets.  Speculations  upon  the  likelihood  of  enacting  the  " Sherman 
Law  " were  such  an  incubus  upon  Asia's  commerce  that  the  idle  accumulation  of  silver  aggre- 
gated $17,000,000,  in  the  great  distributing  markets,  at  the  passage  of  the  bill.  The  aggregate 
sum  remaining  of  this  accumulation  and  all  additions  to  it,  at  the  date  of  that  law's  repeal 
was  less  than  $4,000,000  worth,  notwithstanding  the  world's  vast  production  of  silver  in  the 
interim. 

British  law  confers  upon  the  possessor  of  a troy  ounce  of  gold  eleven-twelfths  fine  a title 
to  £8 17s  9d  of  English  money  on  demand ; or  he  may  command  £8  17s  lOHd  for  it,  if  be  will 
await  the  convenience  of  the  mint.  Our  law  confers  upon  the  possessor  of  gold  nine-tenths 
fine  a title  to  money  of  the  United  States,  at  the  rate  of  $1  for  ^.8  grains.  Similar  laws  pre- 
vail in  Europe  generally.  Gold  in  the  lump  and  gold  coin  are  thus  made  virtually  one. 

We  propose  that  the  law  of  the  United  States  shall  confer  the  similar  right  upon  silver  at 
the  value  of  15.968  to  1,  a mere  return  to  our  independent  bimetallism  that  was  our  acceptable 
coinage  system  during  eighty  years.  Silver  in  the  lump  and  silver  coin  will,  thereby,  be  made 
virtually  one. 

My  research  of  the  experience  of  France,  of  the  experience  of  the  United  States,  of  the 
influence  of  these  experiences  on  the  world  at  large,  satisfies  me  that  conditions  present  and, 
seemingly,  prospective,  warrant  an  altogether  acceptable  achievement  of  bimetallism  inde- 
pendently, if  re-enacted  as  the  law  of  the  United  States.  1 verily  believe  that,  at  least  for 
several  years  to  come,  the  aggregate  sum  of  silver  that  the  outside  world  would  spare  us 
would  be  welcomed  into  our  money,  the  silver  dollars  floating  by  certificate  as  now ; that  for 
so  long  the  achievement  would  be  the  Identity  of  our  coining  price  for  gold  and  silver  with 
the  world's  market  price  of  each ; that,  for  so  long,  a dollar's  worth  of  gold  would  be  the  gold 
in  a full-weight  gold  dollar,  and  a dollar's  worth  of  silver  would  be  the  silver  In  a full-weight 
silver  dollar.  Hence  that,  at  least  for  years,  the  achievement  would  be  the  concurrent  circu- 
lation of  gold  and  silver  money  in  the  United  States. 

I thank  you.  Ladies  and  Gentlemen,  for  your  patience  and  I am  debtor  to  my  fellow 
bankers  for  consideration.  Had  time  allowed,  I desired  to  particularize  the  inexactness  of 
several  other  of  Mr.  Atkinson's  statements  of  fact,  but  the  appointed  hour  of  adjournment  is 
at  hand. 

Mr.  Hackett  offered  the  following  : 

The  American  Bankers'  Association  respectfully  urges  upon  Congress  the  passage  of  an 
Act  in  accordance  with  the  following  resolution : 

Resolved^  That  if  the  necessities  of  the  Government  shall  require  it  the  Secretary  of  the 
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Treasury  may  in  his  discretion  issue  and  dispose  of  not  to  exceed  $100,000«000  of  short-time 
Treasury  oeitiflcates,  which  certificates  shall  te  payable  in  gold  and  tear  interest  at  the  rate 
of  three  per  cent,  per  annum,  issued  in  denominations  of  $20,  f50,  $500  and  $1,000,  which  shall 
be  offered  at  public  subscription  at  not  lees  than  par  at  the  ofiBce  of  the  Treasury  in  Wash- 
ington and  all  the  sub-Treasuries,  and  the  proceeds  of  their  sale  shall  be  used  for  the  current 
expenses  of  the  Treasury  and  for  the  maintenance  of  the  resert’e  required  by  law  for  the 
redemption  of  United  States  legal-tender  notes. 

Referred  to  the  executive  council. 

Edward  Atkinson  : Mr.  St.  John  has  referred  to  the  historic  school.  I desire 
to  call  the  attention  of  the  convention  to  several  works  which  give  a complete  his- 
tory of  the  failure  of  the  attempt  to  establish  the  parity  of  gold  and  silver  by  legis- 
lation for  two  thousand  years,  including  this  failure  during  the  seventy  years 
referred  to  by  Mr.  8t.  John  : Prof.  W.  A.  Shaw’s  “Treatise  on  the  Currency 
Ph*of.  Ridgeway’s  work  on  the  “History  of  Coinage  and  of  Legal-Tender and 
Henry  Dunning  MacLeod’s  work  on  “ Bimetallism.” 

3Ir.  Pullen  : I have  here  a resolution  which  was  passed  by  the  executive 
council  at  its  meeting  last  night,  and  directed  to  be  reported  to  the  convention  to-day. 

[The  resolution  referred  to  was  offered  by  Mr.  Rhawn,  in  reference  to  utilizing 
clearing-house  certificates.  It  will  be  found  on  a preceding  page.] 

3Ir.  Rhawn  moved  that  the  resolution  be  adopted. 

Mr.  St.  John  : May  I say  one  word  of  apology  for  not  being  able  to  vote  for 
that  resolution  ? I do  not  feel  competent  to  vote  for  such  a resolution  hurriedly. 
There  are  clearing-houses  and  clearing-houses,  and  I think  that  would  have  to  be  a 
little  bit  defined.  And  while  I am  on  my  feet  I would  like  to  say  one  word  about 
Prof.  Shaw’s  “ Treatise  on  the  Currency,”  and  that  is  that  some  points  in  regard  to 
3Ir.  Shaw’s  history  may  be  found  in  Rhodes’  Journal  op  Banking  for  Octo- 
ber, 1895. 

C.  N.  Jordan  : With  reference  to  the  language  of  this  resolution,  constituting 
any  such  certificates  lawful  money,  I think  if  you  should  adopt  that  you  would  be 
doing  an  unlawful  act. 

The  resolution  was  tabled. 

A paper  was  presented  (though  not  read)  by  John  F.  Burt,  of  Boston,  on  a 
“ Credit  Currency  and  Credit  Redemption  on  a Gold  Basis.” 

The  central  idea  of  Mr.  Burt’s  plan  is  that  the  Goveniment  issue  credit  notes  to 
the  banks  to  the  extent  of  25  per  cent,  of  their  assets  (the  per  cent,  to  be  increased 
on  application  of  the  clearing-houses  in  central  reserve  cities),  the  notes  to  be  based 
on  the  assets  of  the  banks,  but  guaranteed  by  the  Government  which  w'ould  have  a 
first  lien  on  the  assets  and  the  double  liability  of  shareholders  as  a recource. 
Redemption  is  to  be  effected  by  the  banks  through  the  agency  of  the  clearing-houses, 
and  thus,  by  the  settlement  of  clearing-house  balances  in  gold,  the  notes  are  to  be 
on  a gold  basis.  It  is  stated  that  if  notes  were  issued  to  the  extent  of  80  per  cent, 
of  the  assets  of  National  banks  alone  it  would  give  a total  circulation  of  about 
$1,000,000,000. 

The  application  of  the  principle  of  clearing-house  redemption,  by  an  offset  of 
debits  and  credits,  is  fully  described,  and  it  is  shown  that  very  little  gold  would  be 
necessary.  The  Journal  hopes  to  give  a more  extended  notice  of  Mr.  Burt’s  plan 
in  a subsequent  number. 

R.  M.  Nelson  : I have  a very  pleasant  duty  to  perform  in  presenting  to  the 
retiring  president  the  gavel  which  I hold  in  my  hand.  It  is  made  of  wood  donated 
by  Orlando  B.  Potter,  the  owner  of  Hamilton  Grange,  where  grow  the  thirteen  trees 
planted  by  Alexander  Hamilton,  the  first  Secretary  of  the  Treasury.  It  was  fit  and 
meet  that  this  wood  should  be  presented  by  Mr.  Potter,  because  he  was  the  father 
of  probably  the  greatest  system  of  finance  of  modern  times — the  national  banking 
system.  Through  the  courtesy  of  Mr.  St.  John,  seconded  by  some  diplomacy  of 
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my  own,  we  obtained  this  wood  from  Mr.  Potter  during  his  lifetime.  In  this  gavel 
we  connect  Alexander  Hamilton,  Orlando  B.  Potter,  and  John  J.  P.  Odell. 

President  Odell  : Mr.  Nelson  and  Gentlemen — To  have  my  name  associated 
with  those  names  robs  me  of  my  ability  to  properly  reply.  I do  not  expect  to  take 
up  your  time  at  this  late  hour  with  any  extended  remarks.  I accept  this  souvenir 
not  as  a testimonial  of  my  work,  but  as  a memento  of  an  occasion  which  will  be 
ever  memorable  in  my  life.  The  honor  which  you  have  seen  fit  to  bestow  upon  me 
is  one  the  recollection  of  which  will  ever  live  in  my  memory,  and  I shall  always 
have  this  souvenir  to  remind  me  of  the  events  of  this  pleasant  year.  In  some 
respects  the  year  has  been  eventful.  This  convention  has  been  eventful,  I will  not 
dwell  upon  that,  however.  I thank  you  for  the  honor,  I thank  you  for  your 
courtesy,  J thank  you  for  overlooking  the  shortcomings  of  your  presiding  officer, 
and  I trust  that  for  you  and  for  this  association  there  will  be  a future  of  which  the 
past  is  but  the  faintest  shadow. 

Bradford  Rhodes:  This  convention  is  composed  of  practical  men.  During 
the  past  year  especially  we  have  had  as  our  presiding  officer  a practical  banker  who 
has  given  us  practical  ideas.  I for  one  am  very  much  pleased  with  the  protective 
feature  of  this  association’s  work  during  the  past  year.  Mr.  Odell  has  been  the 
promoter  of  that  scheme.  Therefore.  Mr.  President-elect  Pullen,  I move  that  it  is 
the  sense  of  this  convention  that  we  extend  our  hearty  thanks  to  Mr.  Odell  for  his 
earnest  efforts  in  that  direction. 

The  motion  was  seconded  in  various  parts  of  the  house,  and  was  carried  unani- 
mously. 

Mr.  Hollister:  It  is  hardly  possible  that  this  convention  would  desire  to 
separate  without  giving  expression  to  its  feeling  regarding  our  reception  in  this 
beautiful  city,  and  I therefore  offer  the  following  resolution : 

**  Resolved^  T^t  the  American  Bankers’  Association  hereby  expresses  its  sincere  apprecia- 
tion of  the  cour^les  extended  to  it  at  Its  twenty-first  convention  by  the  citizens  of  Atlanta 
and  by  the  press.” 

The  resolution  was  seconded  by  Mr.  Hendrix  and  was  unanimously  carried. 

The  President  : It  is  now  my  duty  as  well  as  pleasure  in  closing  the  business 
of  this  convention  to  introduce  my  successor.  He  hardly  needs  any  introduction, 
for  he  is  a man  whose  name  is  known  in  all  circles  of  finance  and  banking.  He  has 
made  an  honorable  name  for  himself  also  in  connection  with  the  affairs  of  this 
association,  and  no  more  worthy  gentleman  could  have  been  found  than  he  to  fill 
the  office  of  president.  It  is  with  very  great  pleasure  that  I yield  to  him  now — >Ir. 
Eugene  H.  Pullen. 

The  convention  rose  and  received  the  president-elect  with  applause. 

President-elect  Pullen  : Gentlemen,  I will  not  detain  you  in  that  position 
very  long.  It  was  only  yesterday  that  I learned  that  it  was  contemplated  to  place 
me  in  this  office.  It  is  written  that  out  of  the  fullness  of  the  heart  the  mouth 
speaketh,  but  might  it  not  have  been  written  that  out  of  the  over-abundance  of  the 
heart  the  mouth  is  dumb. 

This  position  comes  to  me  unsought  and  unexpected.  I am  almost  afraid  to 
undertake  the  very  important  duties  connected  with  it,  and  it  is  only  on  the  ground 
that  every  member  of  this  association,  no  matter  what  the  size  of  his  bank  may  be, 
will  give  me  his  hearty  support,  and  that  the  four  ex -presidents  of  the  association 
who  are  still  living,  Nelson,  Rhawn,  White  and  Odell,  will  give  me  the  benefit  of 
their  counsel  and  experience,  that  I venture  to  accept  it.  Under  that  assurance  I 
will  endeavor  to  do  the  best  I can  for  the  association. 

On  motion,  the  convention  adjourned  die. 
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West  Virginia— Henry  Schmulbach,  President  German  Bank,  Wheeling. 

Wisconsin— John  Paul,  President  La  Crosse  National  Bank,  La  Crosse. 

Wyoming— G.  E.  Abbott,  Cashier  First  National  Bank,  Cheyenne. 

Canada— Edward  Rawlings,  General  Manager  Guarantee  Co.  North  America,  Montreal. 


LOUISIANA  STATE  BANKERS’  ASSOCIATION. 


The  Louisiana  State  Bankers’  Association  began  its  second  annual  convention  in 
the  rooms  of  the  Chamber  of  Commerce,  New  Orleans,  October  4. 

President  A.  D.  Foster  called  the  convention  to  order,  and  introduced  Mayor 
Fitzpatrick,  who  welcomed  the  delegates. 

The  treasurer,  J.  T.  Skipper,  read  his  report,  which  showed  a balance  on  hand 
of  $426.70,  and  also  stated  that  there  were  at  present  forty -nine  members  of  the 
association,  the  past  year  showing  nine  additions  and  four  withdrawals. 

President  Foster  then  delivered  his  annual  address.  He  said,  among  other  things: 

"The  panic  of  1806,  concerning  which  nothing  has  been  left  unsaid  by  writers  and  speakers 
on  financial  subjects,  is  yet  too  fresh  in  the  mind  to  need  mention.  While  bonks  were  top- 
pling on  every  side  of  us— record  it  now,  in  letters  of  gold— not  a single  bank  in  this  Stato 
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went  into  the  bands  of  a Receiver.  Severe  as  was  the  lesson  taught  us  by  this  tempestuous 
time,  the  storm  only  needed  to  blow  over,  and  almost  all  effort  at  a removal  of  the  causes  that 
led  up  to  it  were  abandoned. 

That  the  same  vital  disease  in  the  currency  system  exists  few  deny  who  take  the  trouble 
to  look  up  the  matter.  But  it  seems  a part  of  our  nature  that  as  soon  as  the  immediate  dan- 
ger point  has  been  passed,  no  matter  in  what  way.  to  again  pursue  regular  vocations  and  dis- 
miss all  efforts  that  may  have  been  inaugurated  toward  reform.  It  would  seem  that  our  'W 
lesson  was  vivid  and  forceful  enough  to  at  once  have  put  in  action  all  honest  and  earnest 
efforts  to  remedy  the  evil,  but  such  is  far  from  the  case.  In  this  work  the  bankers  of  America 
are  seriously  handicapped  in  their  efforts  to  secure  reform.  When  a person  is  sick  it  is  quite 
customary  to  call  in  one  who  has  made  a study  of  the  cure  of  disease ; when  finances  are  dis- 
ordered it  would  be  natural  to  presume  that  those  who  study  finance  and  are  tn  a position  to 
observe  the  workings  of  that  system  would  and  should  be  consulted  as  to  the  best  means  to 
cure  the  defect.  They  are  called  in,  but  their  advice  is  discredited,  and  any  suggestion  eman- 
ating from  a banker  for  an  improvement  is  at  once  classed  * capital  vs,  labor.* 

When  the  day  dawns  that  the  great  mass  of  people  understand  that  the  banks  stand  as 
advocates  of  what  is  fair  and  Just  as  between  man  and  man,  half  the  battle  is  fought. 

Let  each  of  us  return  from  this  meeting  thoroughly  determined  to  do  all  we  can  for  the 
right,  the  fair  and  Just ; firmly  resolving  to  advocate  a money  as  good  in  California  as  in 
Maine  or  in  Louisiana— a money  as  good  to  pay  an  obligation  in  London  as  in  New  York— a 
dollar  based  on  that  metal,  and  the  only  metal  that  is  the  standard  of  the  highest  civilisation 
—gold.’* 

The  secretary  read  a letter  from  C.  P.  Shaver,  Cashier  of  the  Bank  of  Thibo- 
daux,  in  which  he  regretted  his  inability  to  attend,  but  inclosed,  at  the  request  of 
the  secretary,  a paper  on  the  subject  of  Collections.” 

This  business,  he  said,  was  one  that  returned  no  profit  to  the  banks  undertaking 
it  and  caused  a great  deal  of  trouble  and  annoyance.  If  it  were  placed  on  the  same 
basis  as  exchange,  and  some  charge  for  collecting  was  made,  it  might  prove  a 
desirable  adjunct  to  the  bank,  but  this  could  not  be  accomplished  unless  all  the 
banks  would  agree  to  unite  in  making  charges.  It  was  brought  about  by  the  close 
competition  among  the  banks  for  the  regular  business,  and  they  had  to  take  this  up, 
to  accommodate  their  customers.  He  had  heard  that  the  banks  of  Nashville  had 
instituted  a system  of  charges,  and  he  was  anxiously  awaiting  to  learn  of  the  results 
of  this  innovation.  He  had  thought  over  all  kinds  of  plans  to  put  this  department 
of  the  bank  on  a paying  basis,  but  had  found  none  except  to  make  a nominal  charge. 

Jas.  T.  Hayden,  President  of  the  Whitney  National  Bank,  New  Orleans,  coin- 
cided with  everything  that  Mr.  Shaver  said,  but  did  not  see  how  the  evil  could  be 
overcome.  In  this  city  (New  Orleans)  there  was  attached  to  each  piece  of  paper  a 
printed  form,  which  limited  the  liability  of  a bank,  and  this  had  worked  satisfac- 
torily. If  all  the  banks  would  make  a charge,  it  would  be  done  away  with,  but  the 
present  system  had  been  brought  about  by  the  banks  in  the  hopes  of  increasing 
their  business,  and  what  one  did,  the  others,  for  self-preservation,  were  bound  to 
follow.  If  all  the  banks  made  a charge,  they  would  do  the  same  amount  of  business 
as  at  present,  and  there  would  be  no  danger  of  one  bank  getting  more  than  another, 
or,  rather,  in  proportion  to  its  other  business. 

E.  B.  Rand  read  an  interesting  paper  on  the  subject  of 

Banks  vs.  Express  Companies. 

He  said  in  part : 

**  The  item  of  taxes  is  a serious  one  to  all  of  us.  and  bank  stocks  are  taxed  much  bibber  in 
proportion  than  real  estate  or  other  property ; yet  upon  personal  investigration  I find  tbe 
express  companies  ore  not  paying  one  dollar  of  taxes  to  tbe  State,  as  are  railroads,  teleffraph. 
telephone  and  other  corporations,  and  that  there  is  no  law  iriving  the  State  the  right  to  levy 
and  collect  such  taxes.  It  seems  to  me  the  attention  of  tbe  State  executh'e  committee  should 
be  called  to  this  matter. 

I understand  tbe  American  Express  Company  claims  a capital  of  $18.000.000 ; the  Adams 
Express  Company  $12.000.0J0  and  tbe  United  States  Express  Company  $10,000.000 ; yet  1 find  it 
impossible  to  get  a statement  of  the  condition  of  these  enormous  concerns,  showing  that  they 
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have  any  hona  fide  capital.  While  the  banks  throughout  the  country  are  subject  to  the  most 
rigid  examinations  by  the  Government  and  State  departments,  these  express  companies  are 
virtually  doing  an  enormous  banking  business  under  no  restraint,  limitation  or  supervision. 

The  issuance  of  express  drafts  or  money  orders  by  these  companies  seems  to  me  to  be  the 
question  resulting  in  the  greatest  menace  to  the  banking  business.  In  starting  our  exchange 
business  it  is  necessary  for  us  to  have  funds  in  the  bands  of  our  correspondents,  an^  if 
exchange  is  scarce  we  must  ship  the  currency.  In  comes  a good  customer  and  asks  us  to  cash 
an  express  order  at  par.  We  do  so;  send  the  order  to  our  correspondent  and  the  next  day, 
finding  ourseUes  short  of  currency,  order  uack  to  replace  the  amounts  paid  out  on  these 
orders.  Next  comes  in  our  local  express  agent,  who  asks  us  to  cash  (at  par,  of  course)  his 
draft  on  bis  company's  home  office,  so  that  he  may  take  up  a number  of  the  company's  orders. 
We  accommodate  him,  send  in  his  draft,  and  order  more  currency  to  replace.  But  here  is 
where  the  accommodation  ceases.  These  same  companies  never  fail  to  charge  us  full  rates  on 
all  currency  shipped  in  or  out  by  us. 

Let  us  take  up  one  of  these  express  orders  and  see  what  it  says.  On  the  back  of  it  reads, 

' This  order  will  be  cashed  at  any  office  of  express  companies,  or  can  be  deposited  in  banks 
and  remitted  by  bankers,  merchants  and  others  who  may  cash  it  as  exchange,  etc.'  What  is 
the  significance  of  this?  It  means  that  we  are  not  only  allowing  the  companies  to  rob  us  of 
our  legitimate  profits  in  the  sale  of  exchange,  but  are  actually  aiding  and  abetting  them  by 
handling  and  cashing  their  orders.  You  will  note  the  companies  try  to  impress  on  banks  and 
merchants  to  send  these  from  point  to  point,  because  in  so  doing  they  get  the  benefit  of  the 
purchase  price  of  same  while  it  is  outstanding,  and  as  all  agents  send  the  receipts  of  each  day 
direct  to  the  home  office  the  companies  have  available  at  all  times  an  enormous  sum,  which, 
if  deposited  m banks  on  call,  will  bring  them  on  an  average  of  2 per  cent,  on  their  daily 
balances,  thousands  of  dollars. 

The  fact  that  these  orders  are  collected  almost  entirely  through  the  medium  of  these 
banks  proves  conclusively  that  we  are  doing  all  the  work,  paying  the  taxes,  clerk  hire,  rent 
and  other  expenses  incidental  to  our  business;  handling  thousands  of  dollars  of  orders  signed 
by  Tom,  Dick  and  Harry,  with  never  a question  as  to  their  genuineness,  while  the  express 
companies  reap  the  profits.  I want  to  ask  bow  many  of  our  checks  and  drafts  are  being 
floated  by  the  express  companies?  ♦ ♦ ♦ 

The  expense  to  the  Government  in  delivering  silver,  express  charges  prepaid,  to  any 
point,  in  order  to  keep  it  in  circulation,  is  an  enormous  item  every  year  and  the  express 
company,  as  usual,  gets  the  benefit. 

To  return  to  the  money  order  business.  From  reliable  estimates  I gather  that  the  various 
companies  issued  last  year  7,000,000  orders,  and  averaging  the  same  at  a nominal  value  of  910 
each,  would  amount  to  $70,000,000,  while  the  companies'  estimate  is  $100,000,000.  The  profit  to 
the  companies  on  this  amount  cannot  be  lees  than  $600,000,  and  the  business  is  rapidly  grow- 
ing, which  fact  1 can  demonstrate. 

The  Adams  Express  Company  issued  their  order  in  .fanuary,  1808.  At  the  end  of  that  year 
they  had  issued  400,042  and  paid  401,841,  a difference  of  &,10I,  which,  at  a nominal  value  of  $10, 
results  in  the  permanent  acquisition  of  a balance  of  $61,000,  proving  that  not  less  than  1 per 
cent,  of  all  money  received  for  orders  remains  permanently  in  the  hands  of  the  company. 
The  volume  of  business  transacted  by  the  American  company  is  ascertained  by  the  fact  that 
the  company  has  reached  the  U series,  each  series  being  represented  alphabetically  and  each 
representing  $1,000,000.  Taking  $10  for  the  average  amount  and  8 cents  for  the  average  charge, 
gives  a gross  income  to  the  company  of  nearly  $2,000,000  aside  from  the  profit  it  derives  from 
the  permanent  balance  left  in  its  hands  from  the  sale  of  orders.  *The  above  are  facts  and  in 
view  of  the  same,  is  it  not  surprising  that  bankers  should  fail  to  consider  profits  accruing  to 
themselves,  provided  the  money  order  business  can  be  brought  within  their  control? 

You  will  now  say : * What  arc  you  going  to  do  about  it?'  Well,  there  are  several  reme- 
dies. Make  orders  unpopular  by  refusing  to  cash  them  or  receive  them  on  deposit  at  par,  and 
if  so  cashed,  present  to  your  local  agent  at  once  for  payment.  If  paid,  cancel  same  by  writ- 
ing * Paid'  across  the  face,  which  effectually  retires  it  from  circulation.  If  refused  for  want 
of  funds,  protest  same,  as  you  would  your  brother  bank's  certificate  of  deposit  if  be  hadn't 
funds  to  redeem  same  on  presentation,  and  get  your  State  representative  or  senator  to 
promise  to  support  a bill  bringing  these  companies  under  State  supervision,  thus  compelling 
them  to  make  reports  so  that  we  may  be  able  to  Judge  of  the  amount  of  taxes  they  ought  to 
pay.  We  must  look  for  opposition  from  these  companies  and  also  from  the  banks  who  are 
enjoying  the  deposits  of  our  stolen  profits,  but  no  man  can  honorably  say  that  the  exchange 
business  does  not  belong  to  the  banks  so  long  as  the  express  companies  occupy  their  present 
position.  If  they  desire  to  conduct  a banking  business  let  them  do  it  in  a legitimate  way, 
and  contribute  their  quota  of  taxes  and  expenses." 

The  chairman  asked  if  their  was  any  gentleman  who  had  heard  of  a company 
which  insured  amounts  of  money  sent  by-mail. 
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Mr.  Hayden  said  that  he  had  heard  of  such  a company  and  it  was  perfectly  feas- 
ible to  send  money  by  registered  mail.  This  was  not  usually  a speedy  method. 
The  local  banks  were  in  the  habit  of  utilizing  the  Government  transfer  in  getting 
money  from  New  York.  This  was  to  have  the  money  telegraphed  to  the  local  sub- 
treasury, where  the  banker  could  get  his  money  the  next  day.  By  mail  the  time 
consumed  was  altogether  too  long,  six  or  seven  days,  to  permit  of  such  profit,  when 
the  banker  was  paying  8 per  cent,  interest. 

Mr.  Roach  said  he  had  used  the  mail  method  with  insurance  and  found  it  feas- 
ible. He  did  not  have  to  go  through  much  red  tape.  The  company,  though,  would 
not  insure  packages  of  more  than  $5,000  each.  That  worked  all  right  in  shipping 
money  from  New  Orleans  to  New  York,  but  in  receiving  money  it  was  usually 
needed  too  urgently  to  permit  of  the  necessary  delay  of  at  least  three  or  four  days. 

Mr.  Skipper  read  a short  paper  on  the  subject  of  Bank  Examinations.'’ 

He  urged  the  necessity  of  having  a State  bank  examiner,  and  hoped  the  associa- 
tion would  take  some  steps  towards  the  consummation  of  that  object.  He  could 
not  suggest  any  of  the  plans  of  bringing  it  about,  leaving  that  to  the  association. 

Mr.  Roach  read  an  invitation  from  the  American  Bankers'  Association  to  attend 
the  convention  at  Atlanta. 

Second  Day’s  Session. 

The  committee  on  audit,  consisting  of  E.  B.  Rand  and  E.  E.  Roby,  approved  the 
treasurer’s  report. 

C.  P.  Shaver,  of  Thibodaux,  was  elected  delegate  to  the  convention  of  the  Amer- 
ican Bankers’  Association.  D.  M.  Reymond,  of  Baton  Rouge,  was  elected  as 
alternate. 

A question  of  paying  the  secretary’s  salary  during  1894  was  referred  to  the  con- 
vention by  the  executive  committee.  The  convention  ordered  it  paid. 

Mr.  Roby  nominated  W.  J.  Knox,  President  of  the  Bank  of  Baton  Rouge,  for 
the  presidency,  and  he  was  unanimously  chosen. 

Mr.  Skipper  nominated  James  T.  Hayden,  President  of  the  Whitney  National  , 
Bank,  of  New  Orleans,  for  the  first  vice-presidency,  and  there  being  no  opposi- 
tion he  was  declared  elected. 

Vice-presidents  from  the  several  congressional  districts  vrere  elected  as  follows : 

First  and  Second  Districts— C.  H.  Culbertson,  Cashier  of  the  State  National 
Bank,  New  Orleans. 

Third  District — E.  E.  Roby,  Cashier  Bank  of  Morgan  City. 

Fourth  District — E.  B.  Rand,  Cashier  Merchants  and  Farmers’  Bank,  Shreveport. 

Fifth  District — Alex.  B.  Marks,  Cashier  Bastrop  State  Bank,  Bastrop. 

Sixth  District — D.  M.  Reymond,  Cashier  First  National  Bank,  Baton  Rouge. 

The  president  announced  an  invitation  to  a dinner  during  the  afternoon  with 
Secretary  Roach  as  host. 

Mr.  Skipper  invited  the  association  to  hold  its  next  annual  meeting  in  Opelousas. 
Mr.  Rand  suggested  Shreveport.  As  the  by-laws  provide  that  the  executive  council 
shall  select  the  place  of  meeting,  the  matter  was  deferred. 

The  executive  council  reported  the  selection  of  J.  T.  Skipper  as  treasurer  and 
E.  B.  Rand  as  secretary. 

Mr.  Skipper  made  a brief  talk  on  the  necessity  of  the  members  working  among 
their  colleagues,  in  order  to  secure  a larger  attendance. 

Mr.  Rand  moved  a vote  of  thanks  to  the  retiring  officers,  w hich  was  adopted, 
and  the  association  adjourned  subject  to  the  call  of  the  executive  council. 
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TbiB  Department  incliideH  a complete  list  ol  New  National  Banks  (furnialied  by  the  Comp- 
troller of  the  Currency),  State  am>  Pbivate  Banks,  Changes  in  officers.  Dissolutions  ant» 
Failuhks,  et<‘.,  under  tlielr  proi>er  State  heads  for  eaay  reference. 


NKW  YORK  CITY. 

—At  the  annual  dinner  of  the  Chamber  of  Commerce,  to  be  held  November  18,  Secretary 
Carlisle  will  deliver  an  address  on  the  currency. 

—Charles  Fairchild  & Co.  is  the  style  of  a new  Investment  bankini^  Arm  at  29  Wall  street. 

—Eugene  Delano,  heretofore  resident  pai*tner  of  Messrs.  Brown  Bros.  & Co.,  Philadelphia, 
will  remove  to  New  York,  becoming  a resident  partner  of  the  Arm  in  this  city. 

—The  Manufacturers’  Trust  Co.,  of  Brooklyn,  capital,  $500,000,  Aled  articles  of  incorpora- 
tion with  the  State  Banking  Department,  Oct.  19. 

—A  man  giving  his  name  asChas.  Held,  Jr.,  was  arrested  in  the  Dime  Savings  Bank,  Brook- 
lyn, recently.  He  was  trying  to  open  an  account  by  depositing  a forged  draft  for  $19,000  drawn 
on  the  First  National  Bank,  of  Pittsburg.  An  oAScer  of  the  Pittsburg  bank  says  his  forged 
drafts  on  the  institution  aggregate  a quarter  of  a million.  Held  is  believed  to  be  insane. 

—Express  companies  have  advanced  rates  on  currency  shipments  from  Ave  to  twenty 
cents  per  $1,000,  depending  upon  the  distance  and  direction  of  shipments. 

—James  H.  Eckels,  Comptroller  of  the  Currency,  arrived  at  New  York  Oct.  19  on  his  return 
trip  from  a vacation  in  Europe.  He  reported  but  little  inteiNJSt  in  the  subject  of  bimetallism 
in  Great  Britain. 

—On  the  night  of  Nov.  6 the  buildings  of  the  Manhattan  Savings  Bank  and  the  Empire 
State  Bank,  Broadway  and  Bleecker  street,  were  destroyed  by  Are.  Both  banks  have  secured 
new  locations,  and  are  doing  business  ns  usual. 

Philadelphia.— A meeting  is  to  he  held  the  third  week  in  December,  at  a date  hereafter 
to  be  Axed,  to  organize  a State  bankers’  association.  Preliminary  steiis  were  taken  in  this 
direction  at  the  convention  of  the  American  Bankers'  Association  at  Atlanta,  a meeting  being 
held  at  which  Wm.  H.  Rhawn  presided.  At  that  time  a committee  was  appointed,  composed 
of  the  following  bankers:  William  Hackett,  James  H.  Willock,  Wm.  H.  Peck,  J.  B.  Finley, 
Wilson  A.  Hhaw',  Richard  H.  Rushton,  John  J.  Foulkrod ; Wra.  H.  Heisler  and  Wm.  H.  Rhawn. 

-The  Real  Estate  Title  Ins.  and  Trust  Co.,  long  at  10th  and  Chestnut  streets,  has  removed 
to  its  new  building.  Nos.  523^525  Chestnut  street,  opposite  the  old  State  House.  The  building 
is  one  of  the  Anest  of  its  kind  and  has  a frontage  of  40  feet  and  a depth  of  119  feet. 

—As  per  former  announcement  the  stockholders  of  the  Mechanics'  National  Bank  met  on 
Oct.  15  and  voted  unanimously  in  favor  of  reducing  the  rapital  stock  from  $800,000  to  $600,000, 
placing  the  $800,000  to  the  credit  of  surplus,  making  that  item  now  $400,000.  This  action  will 
enable  the  bank  to  resume  the  payment  of  dividends. 

—A  Ave  per  cent,  dividend  is  to  be  paid  the  depositors  in  the  Keystone  National  Bank. 

—Allen  B.  Miller,  for  twenty-four  years  chief  clerk  ol  the  clearing-house  and  a member 
t)f  the  stock  exchange,  died  Oct.  19, 

Washington,  D.  C.— An  important  improvement  of  its  facilities  for  doing  business  has 
been  made  by  the  American  Security  and  Trust  Co.,  which  has  just  opened  an  annex  that 
practically  doubles  its  former  capacity.  The  safe  deposit  department  has  been  greatly  en- 
larged, and  a section  of  the  new  annex  has  been  set  aside  as  a special  ladies'  department. 

—On  Sept,  28,  the  date  of  the  last  oABcial  statement,  the  loan  and  trust  companies  had  total 
resources  of  $9,398,679.  Their  individual  deposits  amounted  to  $4,513,555. 

Chicago.— The  Bankers’  Club  held  its  Arst  meeting  of  the  season  on  Oct.  28,  E.  S.  Lacey 
presiding.  Eugene  Field,  the  brilliant  poet-journalist  (since  deceased)  reail  sevx*nil  of  his 
poems.  J.  L,  High  spoke  on  commercial  law.  After  the  dinner  oAHcers  were  chosen,  viz. : 

President— James  B.  Forgan,  of  the  Fiist  National  Bank. 

Vice-President— John  J.  Mitchell,  of  the  Illinois  Trust  on  1 Savinus  Bank. 

Secretary  and  Treasurer— W.  D.  C.  Stixjet,  of  the  clearing-house, 

Executiv’e  Committee- John  C.  Neeley,  of  the  Merchants’  Nutio:iat  Bunk,  and  John  (’. 
Craft,  of  the  Bankei*s’  National  Bank. 
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—At  the  election  on  Nov.  d,  the  Torrens  Land  Title  system  was  adopted  in  Cook  count 
The  system  has  already  been  described  in  the  Journal. 

—William  Dickinson  has  been  elected  Vice-President  of  the  National  Bank  of  America, 
succeeding  Morton  B.  Hull,  deceased. 

—It  has  been  decided  by  the  governing  committee  not  to  list  mining  securities  on -the 
Chicago  Stock  Exchange. 

—The  capital  of  the  Merchants'  National  Bank  has  been  increased  from  $500,000  to  $1,000,000. 
A transfer  of  $500,000  being  made  from  the  surplus  to  the  stock  account,  the  new  stock  to  be 
distributed  among  the  present  stockhdlders  In  the  form  of  a di\1dend. 

— Jno.  J.  P.  Odell,  President  of  the  Union  National  Bank,  and  ox-President  of  the  A^eri-’ 
can  Bankers*  Association,  will  retire  from  the  presidency  of  the  bank  on  .Ian.  1,  owing  to  m 
health.  He  will  probably  be  succeeded  by  J.  W.  Ellsworth.  D.  R.  Forgan,  Cashier  of  the 
Northwestern  National  Bunk,  Minne^ipelis,  will  probably  become  Vice-President. 

D«‘iwer,^C«d<».— Qjrarecentdeci^onof  the  district  court,  the  Union  National  Bank,  wi»l<*b 
failed  in  July  last,  loses  a claim  of  $78,000  against  t^e  McNamara  Dry  Goods  Co.  ^ 

. —The  First  National  Bank  will  move  into  new  and  better  quarters  in  the  Equitable 
Insurance  building  about  Jan.  1.  The  Equitable  building  is  modern  and  fire  proofs 

— W.  F.  Reed  & Co.,  of  Syracuse,  Kans.,  have  opened  a banking  house  in  the  North  Sid<^  . 
—At  a meeting  recently  ^eld  here  a social  and  business  organization  called  the  State j^id 
Private  Bankers*  Association  of  Colorado  was  effect^.  (ilHcers  were  chosen  as  follows : 

8.  Jackson,  president:  F.  A.  Reynolds,  first  vice-president;  J,  E.  McClure,  2d  vice-president; 
F.  C.  Kiiham,  3d  vice-president;  I.  W.  Schiifer,  treasurer;  J.  E.  Yerkes,  secretary,  ^ , 

MISCP:I..L.ANE0US  BAN'KIISTG-  and  einaxciai..  news? 

—A.  G.  Fisk,  of  Harvey  Fisk  & ^ns.  New  York  and  Boston,  has  permanently  located  in 
Boston.  6e  will  associate  himself  with  his  firm's  Boston  ofl9ee. 

—The  Citizens'  Bank,  Locke,  N*  capital,  $25i,000,  filed  articles  of  incorporation  Oct.  18. 
—Charles  Judd,  for  several  years  teller  in  the  First  National  Bank,  Port ‘Henry,  N,.Y.^ 
committed  suicide  by  drowning,  Nov.  5.  . , , 

—Dallas,  Tex.,  banks  report  trouble  with  counterfeit  silver  certificates. 

—The  First  National  l^nk,  Orlando,  Fla.,  has  ceased  receiving  deposits,  according  tO; 
report,  but  continues  its  other  lines  of  banking. 

—Schuyler  C.  Haughey,  who  was  on  trial  on  a charge  of  criminal  complicity  in  wrecking 
the  Indianapolis  (Ind.)  National  Bank,  was  acquitted  on  Oct,20.  ■ , 

—Ex-Congressman  George  Dorsey,  President  of  the  Ponca  (Neb.)  National  Bank,  which, 
failed  last  spring,  was  acquitted  on  Oct,  23  of  the  charge  of  falsifying  the  books  ot  the  bank^ 
—The  First  National  Bank,  Franklin,  Ohio,  which  suspended  Aug.  23,  resumed  bqsinesa 
again  on  Oct.  9,  electing  R.  P.  Evans,  President;  J.  J.  Gallaher,  Vice-President,  and  Joe 
Oglesby,  Cashier. 

—A  clearing-house  association  has  been  oi:gan{zed  at  Dayton,  Ohio.  ^ 

—The  Cleveland  (Ohio)  Chamber  of  Commerce  has  inaugurated  a movement  in  favor  oC 
shortening  presidential  campaigns  to  three  months. 

— B.  J.  Kelsey  and  E.  A.  Field  have  opened  the  Bankers'  Exchange  Bank  at  Minneapolis) 
—The  Fanners*  National  Bank  and  the  Citizens*  National  Bank,  Muncie,  Ind.,  have  united 
under  the  name  of  the  Union  National  Bknk. 

—Net  earnings  of  the  Bank  of  California,  as  shown  by  the  last  annual  statement,  were 
$480,681.  At  the  annual  meeting,  held  in  San  Francisco,  Oet.  8,  the  old  officers  were  re-elected^ 
—The  Nevada  Bank  held  its  annual  meeting  in  San  Francisco,  Oct.  9.  Its  total  resources 
exceed  $10,000,000. 

— H.  W.  Lauguonour,  proprietor  of  the  Lauguenour  Banking  (>ompahy,  WOodland,  Cali- 
fornia, and  formerly  in  the  banking  business  at  Bunnigan,  in  that  State,  was  recently 
reported  as  having  disappeared  fftid  his  pro|>erty  is  said  to  have  been  attached. 

—The  First  National  Bank,  of  Aberdeen,  Wash.,  has  given  up  its  charter  nnd  has  Unjo 
succeeded  by  Hayes  & Hayes.  There  was  money  on  hand  to  pay  all  deposits. 

—The  Banque  du  Peuple,  Montreal,  which  susiiended  on  Julj'  15,  resumed  business  ^*ov.  4. 
— J.  Qarfoot,  banker  at  Chatham,  Ont.,  suspended  Oct.  14. 

—Donald  Fraser,  banker  at  JCingston,  Out.,  failed  recently.  Liabilities  to  de}>osi\ors, 
$12,000,  and  to  other  creditors  about  $85,000,  or  $117,060  in  Rll.  The. assets  consist  of  customers* 
notes,  and  his  farms,  residenoe.  and  ofiice.  The^  lattei:are  mortgaged  to  their  full  value. 

—On  Oct.  14  the  banking  house  of  Es'eban  Benecke  Successors.  City  $f  Mexico,  announced 
that  It  would  go  into  liquidation;  ^ > 
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NEW  NATIONAL  BANKS. 


The  Comptroller  of  Curr^pcy;  farqishee  the  following  statement  of  New 'National  banks  organized 

since  oar  lasf  fel)ort.‘  Nanrfes'of  oflacers  and  other  particulars  regarding  these  New 'National 
Banks  will  he  fonml  under  the  different  State  headings 

5019— Deposit  National  Bank,  Du  Boia,  Pennsylvania.  Capital,  $100,000, 

Natiojial  Ban?,  Britt,  Iowa.  Capital,  $60,000. 

6^— Natimial  Bank,  Alexandria,  Xiouiedana.  Capital,  $60,000. 

60SS— Live  Stock  National  Bank,  Sioux  City,  Iowa.  Capit^  $100,000. 

5023— First  National  Bank,  Lafayette,  Louisiana.  Capita,  $607000. 

The  following  notices  of  Intention  to  organise  National  bants  have  been  approved  by  the  Comp- 
troller of  the  Currency  since  last  advice. 

Moshannon  National  Bank,  Philipeburg*  Pa.;  by  J.  Kdw.  Horn,  et  ok 

First  National  Bank,  Kane,  Pa.;  by  C.  H.  Kemp,  et  aL 

First  National  Bank,  Shawnee,' OJud.;  by  James  H.  Maxey,.ef  al. 

Chalmette  National  Bank,  New  Orleans,  La.;  by  H.  O.  Pesson,  et  ak 
First  N&tional  Bank,  Sistersville,  W.  Va.;  by  F.  D.  McCoy,  et  al. 

NEW  BANKS,  BANKERS,  ETC. 

ALABAMA. 

DADEViLUE-Sturdivant  Bros.  • . 

ARKANSAS. 

Atkins— Bank  of  Atkins ; capital,  $25,000 ; Pres.,  E,  A.  Dan ; Cashier,  J.  M.  Barker,  Jr. 

CALIFORNIA 

FALL*RROOk— A.  J.'Ciark. 

Sonora— Pacific  Coasft  8a v.  Sodlety:  capital,  $500,000;  Pres.,  R.' I.- Bromley ; Vice-Pres.,  J.  Hy 
Cady ; Cashier,  Thos.  W.*  Wells;  Asrimnt  Cashier,  M.  J,  Wells. 

COLORADO. 

Denver— North  Side  Bank  (W,  F.  Reed  & Co.)  * * 

Victor— Batik  of  Vidtor;  Cashier,  A.  A.  Rollstone. 


GEORGIA. 

Butler— Bank  of  Butler  ;* capital,  $20,000;  Pr«^'  R.  G.  Tomlin:  Cashier,  T.  H.  Frierson. 
Eastman— Eastman  Banking  Co.;  capital,  $25,000;  Pres.,  C.  H.  Peacock;  Vice-Pres.,  8.  Harris; 
Cashier,  Sol.  Hewman. 

IDAHO. 


Salmon— Lemhi  County  Bank ; Cashier,  G.  G.  Shaver. 


ILLINOIS. 

Carriers  Mills— Saline  County  Bank ; capital,  $20,000;  J.  S.  Lewis,  Prop’r. 
Waggoner- Waggoner  Bank;  organixlng. 


INDIANA 


Goshen— C.  & E.  Hawks. 

Muncie- Cnion  National  Bank  (suooessor  to  Farmers*  National  and  Citizens*  National) ; Pres., 
C.  M. Turner;  Vice-Pres.,  C,  A.  Pilker;  Cash.,  Edward  Olcott ; Asst.  Cash.,  J.  Cory  Abbott. 
Union  City— Farmers*  State  Bank ; capital  stock,  $25,000. 


IOWA 

Beacons riELi>— Farmers  and  Aferchants*  Bank ; Cashier,  A.  L.  AckerR. 

Britt— First  National  Bank;  capital,  $50,000;  Pres.,  P.  M.  Joioe;  Vice-Pres.,  C.  P.  Lewis; 

Cashier,  Lewis  Larsen:  Assistant  C^hier,  E.  F.  Larsen. 

Galv a— Crowley  Bros  & Ackert. 

Guthrie  Center— Citizens*  Investment  Bank; "capital,  $20,000;  Pres.,  Jno.  W.  Foster;  Cash- 
ier, M.  R.  Porter. 

Madrid— Madrid  State  Bank;  capital,  $25,000:  Pres.,  John  Anderson ; Cashier,  W.  E.  Briggs. 
Maquokbta— Atnerican  Savings  Bank ; capital,  $80,000. 

Sioux  City— Live  Stock  National  Bank;  capital,  $100,000;  Pres.,  I.  C.  Elston;  Vice-Pres. 
F.  L.  Eaton  ; Cashier,  Geo.  H.  Rathman. 

Whittemore— German- American  Bank;  capital,  $26,000;  Shaible  & Hill,  Prop’rs. 


KANSAS. 

£dna— State  Bank ; organizing. 

Hutchinson— Home  Security  Trust  Co.;  Pres.,  J.  H.  Swan;  Vice-Pres.,  C.  M.  Swan. 

KENTUCKY. 

XfiBSRTY— Commercial  Bank:  cap! taL  $20,000;  Pres.,  F.  P.  Combert;  Cashier,  G.  A.  Prewitt. 
Sacramento— Sacramento  Deposit  Bank:  capital,  tl5,000:  Pres.,  G.  W.  Martin;  Vice-Pres., 
J.  L.  Stinnett ; Cashier,  F.  P.  Stum. 
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LOUISIANA. 

Jennings— Citizens’  Bank:  capital.  $20,000;  Pres.,  E.  M.  Burke:  Vice-Pres.,  I).  D.  AnJrus: 
Cashier,  J.  H.  Hoffmann. 

Lafayette— First  National  Bank  Successor  to  People’s  State  Bank);  capital,  fM.OOO;  Pres.. 
Crow  Girard;  Vioe-Pres.,  J.  G.  Parkerson;  Cashier,  8.  R.  Parkerson:  Asst.  Cashier,  F.  V. 
Monton. 

MICmOAN. 

CADiLiaAC— Cadillac  State  Bank ; capital,  $60,000:  Pres.,  F.  J.  Cobbs ; Vice-Pres.,  S.  W.  Cramer  ? 
Cashier,  Henry  Knowlton. 

Mantstiqub— Schoolcraft  County  Bank ; Pres.,  M.  Blumrosen ; Cashier,  C.  B.  Mewereau ; Asst. 
Cashier,  M.  W.  Orr. 

MINNESOTA. 

Minneapolis— Bankers’  Exchange  Bank : oryranizinir. 

Tower— First  State  Bank  (successor  to  First  National  Bank);  capital,  $25,000. 


MISSOURI. 

Blaokwatbr— Farmers’  Stock  Bank ; capital  $10,000. 

Collins— Bank  of  Collins;  coital,  $10,000:  Pr^,  B.  Zick,  Sr.;  Cashier,  B.  Zick,  Jr. 
Fredericktown— Security  Bank:  capital,  $10,000;  Pres.,  Val  SchlessinKcr ; Cashier,  Frank 
Anthony. 


NEBRASKA. 


Faikbury— Cbas.  J.  Bills:  Cashier,  O.  N.  Gamey. 


NEW  YORK. 


Brooklyn— Manufacturers’  Trust  Co.;  capital,  $600,000. 

Elmira— Elmira  Ci^  Bank;  oraranizinijr. 

Ne'»  York  City— Felder  & Hehre.— ^has.  Fairchild  & Co.,  20  Wall  Street. 


OHIO. 

Columbus— Central  Market  Bank  Co.:  capital,  $60,000. 

PENNSYLVANIA. 

Allegheny— Bank  for  Secured  Savings. 

Port  Allegany— j.  S.  Rowley. 

TEXAS. 

Jewett— Anderson,  Evans  & Ward. 

VIRGINIA. 

Norfolk— Atlantic  Trust  and  Security  Co.:  capital,  $100,000;  Pi-es.,  J.  W.  Perry;  Vice-Pres., 
M.  Glennan;  Secretary,  R.  M.  Wilkinson;  Treasurer,  J.  P.  Williams. 

WASHINGTON. 

Aberdeen- HayesA  Hayes. 

Northport— Bank  of  Northport ; Pres.,  T.  Winter:  Cashier.  T.  A.  Winter. 

North  Yakima— Miller  & Hough ; Pres.,  Jno.  S.  Miller;  Cashier,  Geo.  S.  Hough. 

WEST  VIRGINIA. 

Harrisville— Ritchie  County  State  Bank:  capital,  $25,000 ; Pres.  L.  P.  Wilson:  Cashier.  E. 
M.  ('arver. 

WISCONSIN. 

Johnson  Creek— Geo.  C.  Mansfield. 


CAJVAIDAl. 

MANITOBA. 

Portage  La  Prairie- Bank  of  Ottawa;  Manager,  A.  H.  Dickins. 


CHANGES  IN  OFFICERS,  CAPITAL,  ETC. 

CALIFORNIA. 

Merced— Commercial  and  Savings  Bank;  L.  G.  Worden,  Cashier  in  phue  of  M.  S.  Huffman. 

COLORADO. 

Salida— First  National  Bank;  D.  H.  Craig,  Cashier  in  place  of  Orlando  Preston;  no  Vice- 
Pres.  in  place  of  D.  H.  Craig. 

CONNECTICUT. 

Hartfori>— United  States  Bank ; Chas.  J.  Cole,  director,  deceased. 

FLORIDA. 

St.  Augustine— First  National  Bank  ; Geo.  W.  Dismukes,  Cashier  in  place  of  Henry  GaUlard. 

GEORGIA. 

Cordele— First  National  Bank;  J.  W.  Bivins,  Vice-Pres. 

ILLINOIS. 

Chicago— National  Bank  of  America ; Wm.  Dickinson,  Vice-Pres.  in  place  of  M.  B.  Hull, 

deceased. Merchants’  Nat’l  Bank;  1600,000  ti-ansf erred  from  sundus  account  to  capital. 

G hay viLLE— First  Nat.  Bank ; W.  W.  Gray,  Vice-Pres.;  A.  E.  Fuller,  (Jashier  vice  W.  W.  Gray. 
Lewiston— First  National  Bank;  Lewis  W.  Ross,  Pres.,  deceased. 

Metropolis— State  Bank,  capital,  $25,000;  J.  F.  McCartney,  Pres. First  National  Bank; 

R.  W.  McCartney,  Pres.,  deceased. 

Mt.  Carmel— Fii-st  Nat.  Bank ; Jas.  K.  Parkliis«ni,  Pres,  in  place  of  Wm.  Heltz,  Jr.,  deceased. 
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INDIANA. 

.Knightbtown— First  National  Bank;  N.  W.  Wagoner,  Cashier  in  place  of  W.  P.  Hill;  B.  C. 

Morgan,  Aest.  Cashier  in  place  of  N.  W.  Wagoner. 

Martinsvillb— First  National  Bank ; M.  U.  Parks,  Pres,  in  place  of  A.  E.  Graham,  deceased. 

IOWA. 

DBS  Moines— Iowa  National  Bank ; corporate  existence  extended  until  Oct.  20, 1915. 
Dubuque— Second  National  Bank ; Geo.  M.  Staples,  director,  deceased. 

Mitchellville— Mitohellviile  Savings  Bank : business  transferred  to  Citizens'  Bank. 

Storm  Lake— First  National  Bank ; Geo.  H.  Eastmam  Pres,  in  place  of  A.  M.  Hutchinson ; 
no  Vice«Pres.  in  place  of  Geo.  H.  Eastman;  A.  U.  Waitt,  Cashier;  no  Asst.  Cashier  in 
place  of  A.  H.  Waitt. 

KANSAS. 

l^BODESHA— Bank  of  Neodesha  (successor  to  Condon  & Carpenter);  capital,  $25,000;  C.  M. 
Condon,  Pres.;  T.  C.  Babb,  Cashier. 

KENTUCKY. 

LouiBviLiiE -American  National  Bank;  Geo.  Davis,  director,  deceased. 

LOUISIANA. 

DoNAiiDSONViiXE- Donaldsonville  Bank ; Auguste  Thibaut,  Asst.  Cashier  rice  R.  N.  Sims,  Jr. 
New  Orleans— New  Orleans  Nat.  Bank ; R.  E.  Oaig,  Vice-Pres.  rice  Seymour  Katz  deceased. 

MAINE. 

Banoor— Bangor  Savings  Bank;  Joseph  S.  Wheelwright,  Pres,,  deceased;  also  director 
Second  National  Bank. 

Brunswick— Pejepscot  National  Bank ; John  Bishop,  Pres,  in  place  of  L.  H.  Stover. 

Fort  Fairfield— Fort  Fairfield  National  Bank ; H.  B.  Kilbum,  CTashler  vice  H.  B.  Kilham. 

MASSACHUSETTS. 

Boston— Third  National  Bank;  William  Leveiett  (Jhase, director, deceased. Boston  Five 

Cents  Savings  Bank,  National  Bank  Commonwealth  and  Old  Colony  Trust  Co.;  Oliver 
Ames,  director,  deceased. 

Northampton— Northampton  Institution  for  Savings ; Horatio  G.  Knight,  Pres.,  deceased. 
Westfield— First  National  Bank ; L.  P.  Lane,  Cashier  in  place  of  Henry  Hooker;  no  Asst. 
Cashier  in  place  of  L.  P.  Lane. 

MICHIGAN. 

Detroit— People^s  Savii^  Bank : Jas.  L.  Edson,  director,  deceased. 

East  Saginaw— Home  National  tkank;  A.  W.  Field,  C^ashier. 

Houghton— National  Bank  of  Houghton ; James  B.  Sturgis,  Cashier,  deceased. 

MINNESOTA. 

Crookston— First  National  Bank ; J.  W.  Wheeler,  Cashier  in  place  of  Chas.  E.  Sawyer. 
Duluth— First  National  Bank ; A.  L.  Ordean,  Vioe-Pres.  in  place  of  Henry  A.  Ware. 

Rush— Bank  of  Rush  City ; F.  S.  Christensen,  Pros.,  deceased. 

Wells— First  National  Bank ; M.  J.  Pihl,  Cashier  in  place  of  J.  H.  Joice. 

MIS8I8SIPPL 

Holly  Springs— Bank  of  Holly  Springs ; James  T.  Fant,  Pres.,  deceased. 

Tazoo  City— Bank  ot  Tazoo  City ; B.  8.  Ricks,  Pres,  in  place  of  R.  C.  Shepherd : T.  F,  Davis, 
Cashier  in  place  of  8.  R.  Berry. 

MISSOURI. 

Monett— Bank  of  Monett;  reported  resumed  business. 

Sheridan— Farmers’  Bank ; capital,  $5,000  ; 8.  F.  Shidler,  Pres.,  O.  P.  Gamer,  Cashier. 

St.  Joseph— State  National  Bank;  John  Townsend.  Vice-Pres.  In  place  of  £.  Lindsay. 

St.  Louis— Chemical  National  Bank;  Philip  Brockman,  director,  deceased. Merchants'- 

Laclede  National  Bank:  John  D.  Perry,  director,  deceased;  also  director  Mississippi 
Valley  Trust  Co. 

NEW  YORK. 

Auburn— Cayuga  County  National  Bank ; J.  E.  Storke.  Pres.,  deceased. 

Brooklyn— Sprague  National  Bank ; F.  L.  Brown,  Cashier  in  place  of  Wm.  R.  Bunker. 
Liberty— Sullivan  County  National  Bank ; J.  C.  Young,  Pres,  in  place  of  A.  J.  D.  Wedemeyer ; 
H.  J.  Sarles,  Vice-Pres.  in  place  of  J.  C.  Young. 

New  York  City— Bank  of  America;  capital  stock  reduced  from  $8,000,000  to  $1,500,000. 

Bank  of  British  North  America;  Frederick  Brownfield,  Agent,  deceased. James  D. 

Smith  A Co. ; Franklin  M.  Jones,  deceased. B^iwery  Savings  Bank ; Wm.  H.  Beadleston, 

Trustee,  deceased ; also  director  Knickerbocker  Trust  Co. 

Oneida— Oneida  Savings  Bank ; Edward  Loomis,  Treas.,  deceased. 

NORTH  CAROLINA. 

Charlotte- Merchants  and  Farmers'  National  Bank ; Jno.  M.  Miller,  Jr.,  Cashier  in  place  of 
James  R Holland. 

Winston — First  National  Bank ; P.  W.  Crutchfield,  Asst.  Cashier. 

NORTH  DAKOTA. 

Lisbon— State  Bank : Andrew  Sandager,  Pres,  in  place  of  W.  D.  Brown,  resigned. 

OHIO. 

Columbus— Fourth  National  Bank ; C.  R.  Mayers.  Clashier  in  place  of  Jno.  W.  Bradshaw. 
Franklin— First  National  Bank;  reopened  Oct.  9;  R.  P.  Evans,  Pres.,  J.  M. Oglesby, CJkshler ; 
Wm.  F.  Schenck,  Asst.  Cashier. 

Ironton— First  National  Bank ; F.  E.  Hayward,  Vice-Pres.  in  place  of  D.  H.  Clark. 
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OHIO— Continued. 

liEBANON— Lebanon  National  Bank : P.  V.  Bone,  Cashier  in  place  of  Joseph  M.  Offlesby ; C.  C« 
Enlass,  Asst.  Cashier  in  place  of  P.  V.  Bone. 

Plymouth— First  National  Bank : A.  M.  'Frako,  Cashier  in  place  of  Wm.  Montelth. 
Stbubknville- Commercial  Bank;  Wm.  H.  Mooney,  succeeded  by  Robert  Sherranl, 

PENNSYLVANIA. 

Du  Bois— Deposit  National  Bank ; J.  Henry  Pentz,  Vioe-Prea. 

Grbenvillb— First  National  Bank ; Q.  G.  Stake,  Pres,  in  place  of  R.  8.  Johnston ; R.  C.  No- 
Master,  Vice-Pres.  in  place  of  G.  G.  Stake. 

Lehiorton- First  National  Bank ; coroorate  existence  extended  unto  Oct.  23, 1015. 
Philadelphia— Mechanics*  National  Bank ; capital  stock  reduced  from  S800.0UU  to  $600,000. 

Heal  Estate  Title,  Insurance  and  Trust  Co.;  removed  from  10th  and  Chestnut  streets 

to  623  Chestnut  street. Germantown  Real  Estate,  Title,  Trust  and  Sale  Deposit  Go.; 

Samuel  G.  Jones,  Secretaiy  and  Treasurer,  deceased. 

Sellebsyillb— SeUers\ille  National  Bank;  Wilson  B.  Butterwick,  Cashier  in  place  of  C.  R. 
Althouse. 

RHODE  ISLAND. 

Bristol— Bristol  County  Savinks  Bank;  Ezra  Dlxson,  Pres,  in  place  of  Wm.  H.  Spooner; 

Chas.  H.  R.  Dwink^  Vice-Pres.  In  place  of  Heniy  Goff. 

Warren— National  Warren  Bank ; H.  F.  Drown,  Pres,  in  place  of  E.  A.  Swift,  deceased ; 
Joseph  W.  Martin,  Vice-Pres.  in  place  of  H.  F.  Drown. 

SOUTH  CAROLINA. 

St.  Matthews— St.  Matthews  Savinks  Bank ; L.  8.  Trotti,  Cashier. 

Summerville— Summerville  Savinks  Bank  and  Investment  Co.;  W.  H.  Richardson,  Pres.;  J.  J. 
Westcoat,  Cashier ; Elias  Dear,  Asst.  Cashier. 

SOUTH  DAKOTA. 

Lead— First  National  Bank ; J.  E.  Corcoran,  Asst.  Cashier. 

TENNESSEE. 

Knox viLLR— Union  Bank  (successor  to  Farmers  and  Traders*  Bank  and  Associated  Banking 
and  Trust  0>.;  C.  R.  Love,  Pres.;  W.  H.  Geers,  Vice-Pres.;  J.  8.  Maxwell,  Jr.,  (Cashier. 

TEXAS. 

Ballinger— Ballinger  National  Bank;  J.  McGregor,  Vice-Pres.  in  place  of  Chas.  S.  Miller. 
Bonham— Bonham  National  Bank;  Geo.  A.  Preston,  Pres,  in  place  of  James  P.  Holmes. 
Morgan- T.  B.  WlLUngham  reports  not  engaged  In  banking. 

Orange— First  National  Bank ; J.  Swinford  no  longer  Acting  (Tashier. 

San  Antonia— F.  Groos  & Co.;  Gustave  Groos,  deceased. 

UTAH. 

Nbphi— First  National  Bank;  C.  S.  Tingey,  Cashier  in  place  of  W.  W.  Armstrong. 

VERMONT. 

Woodstock— Woodstock  National  Bank : H.  C.  Johnson,  Vice-Pres.  in  place  of  O.  P.  CJhand- 
ler,deoeaaed ; F.  W.  Wilder,  Cashier  in  place  of  H.  C.  Johnson ; no  Asst.  Cashier  in  place 
of  P.  W.  WUder. 

VIRGINIA. 

Leesburg— Loudoun  National  Bank;  Wm.  B.  Lynch,  Pres,  in  ptoce  of  Walter  Jones  Har- 
rison, deceased ; Edward  Nichols,  Vice-Pres.  in  place  of  Wm.  ^ Lynch. 

Buchanan— First  National  Bank ; James  Mundy,  Pres,  in  place  of  Mosby  H.  Payne,  deceased; 
John  C.  Paxton,  Vice-Pres.  in  place  of  James  Mundy. 

WI8CX1N8IN. 

Neillsville— Nelllsville  Bank;  NeillsviUe  Bank ; Richard  Dewhurst,  Pres.,  deceased. 
Racine— Union  National  Bank ; A.  P.  Stiur,  Vice-Pres.  In  place  of  H.  E.  Smiedlng. 
Washburn— Northern  State  Bank:  M.  A.  Sprague,  Pres.;  E.  Gifford,  Cashier. 

CANAlDAl. 

ONTARIO. 

Chatham— Merchants*  Bank  of  Canada ; J.  E.  Durand,  manager. 

Stratford— Merchants*  Bank  of  C!anada;  F.  H.  Jarvis,  manager. 

Windsor— Merchants*  Bank  of  Canada;  W.  GreenhilL  manager  in  place  of  J.  E.  Durand. 
Woodstock— Canadian  Bank  of  Commerce;  G.  Dec.  0*Grady,  Mgr. 

QUEBEC. 

Montreal— Banque  du  Peuple ; reopened  Nov.  4. 

MANITOBA 

Brandon— Imperial  Bank  of  Canada;  N.  G.  Leslie,  manager  in  place  of  A Jukes. 


BANKS  REPORTED  CLOSED  OR  IN  LIQUIDATION. 

ALABAMA. 

Calera— Wm.  E.  Brinkerhoff  A Co. 

COLORADO. 

Hyde— Bank  of  Hyde. 

FLORIDA. 

Kissimmee— Osc‘Cola  Co.  State  Bank. 
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IOWA. 

Fort  BiADisoN— First  National  Bank ; in  voluntary  liquidation  by  resolution  of  October  8. 
Jkromb— Bank  of  Jerome. 

Maynard— Bank  of  Maynard. 

Richland— Chariton  & Stocker. 

KANSAS. 

Everest— Everest  State  Bank  ; J.  A.  Lednicsky,  Receiver. 

Fort  Scott— State  Bank ; C.  W.  Mitchell,  Receiver. 

Oarnett— Bank  of  Garnett. 

Severance— B.  F.  Harpster. 

Wellington- First  National  Bank ; in  hands  of  J.  8.  Brown,  Receiver,  Oct.  25. 

LOUISIANA. 

New  Orleans— Bank  of  North  America;  in  hands  of  W.  J.  Pollock,  Receiver. 

MICHIGAN. 

DeckervIlle— Exchange  Bank. 

Brooklyn— Farmers'  Bcmk. 

MINNESOTA. 

Duluth— State  Bank. 

Tower— First  National  Bank;  in  voluntary  liquidation  by  resolution  of  Sept.  12,  to  take 
effect  October  1. 


MISSOURI. 

Ash  Grove— Swinney's  Banking  Co. 

Liberty  Kemp  M.  woods,  Jr.  A Co. 

Springfield— Commercial  Bank ; in  hands  of  W.  B.  Sheppard,  Receiver,  Oct.  12. Green 

County  Bank;  in  hands  of  Receiver,  Oct.  10. 

NEBRASKA. 

Gothenburg— State  Bank  ; closed  Oct.  25. 

Hebron— Blue  V^alley  Bank. 

Omaha— Citizens'  State  Bank  ; closed  Oct.  11. 

Rising  City— Commercial  Bank. 

Steele  City— Steele  City  Bank. 

Wilsonville— Bank  of  Wilsonville. 


NEW  YORK. 

New  York  City— Bfanhattan  Safe  Deposit  and  Storage  Co.;  John  J.  PuUeyn,  Rec'r.,  Oct.  16. 

OKLAHOMA  TERRITORY. 

Blackwell— Farmers  and  Merchants'  Bank. 

OREGON. 

Portland— First  National  Bank  of  Bast  Portland  (in  liquidation);  B.  H.  Bowman,  Pres.;  E. 
T.  Holgate,  Cashier  in  place  of  B.  H.  Bowman. 

TEXAS. 

La  Grange— First  National  Bank. 

WASHINGTON. 

New  Whatcom- Bellingham  Bay  National  Bank;  closed  Nov.  6. Bennett  National  Bank; 

suspended  Nov.  5. 

Tacoma— Commercial  Bank:  in  hands  of  S.  W.  Nolan,  Receiver. German- American  Bank; 

In  bands  of  I.  R.  Balkwill,  Receiver. Columbia  National  Bank;  in  hands  of  Chas.  Clary, 

Receiver,  Oct.  80. 


CANAlIJA.. 

ONTARIO. 

Chatham— Samuel  Barfoot ; suspended  Oct.  14. 
Kingston- Donald  Fraser. 


•*  Ahead  of  all  Bfagaslnes  of  Its  Class.**— In  reviewing  the  contents  of  the  October 
number  of  the  Journal,  the  "Canadian  Trade  Review,"  Montreal,  says; 

"Rhodes'  Journal  of  Banking  for  Oct.  keeps  up  the  high  repute  of  this  publication 
as  the  leading  organ  of  its  class  on  this  continent.  The  editorials  are  exceedingly  able.  A 
very  valuable  feature  in  Rhodes'  Journal  is  the  Banking  Law  Department,  in  which  are 
found  each  month  carefully  prepared  reports  of  legal  decisions  bearing  upon  banking  and 
financial  interests.  The  section  devoted  to  banking  and  financial  newrs  is  carefully  edited, 
giving  all  current  items  of  interest  in  regard  to  bank  association  meetings,  failures  and  sus- 
pensions, new  banks,  etc.,  etc.  Besides  these  important  departments,  there  is  one  devoted  to 
a Review  of  the  Financial  Situation,  which  always  shows  expert  and  thorough  knowledge. 
The  statistical  tables,  prices  of  stock  and  bonds,  quotations  of  securities,  etc.,  are  exceedingly 
full  and  reliable. 

Altogether,  we  regard  Rhodes'  Journal  or  Banking  as  ahead  of  all  magazines  of  its 
class,  either  American  or  British." 
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Dealers  in  Bonds,  Stocks,  Commercial  Paper  and  Other  High-Class 

Securities. 


ENGLISH  CAPITAL  FOB  AMERICAN 
INVESTMENTS. 

Important  to  Americans  seeklniT  Engrlisb 
Capital  for  new  enterprises.  A list  contain- 
ing the  names  and  addresses  of  350  successful 
promoters  who  have  placed  over  £100,000,000 
Sterling  in  Foreign  Investments  within  the 
last  six  years,  and  over  £18,000,000  for  the 
seven  months  of  1806.  Price  £6  or  $25,  pay- 
able by  Postal  Order  to  the  London  and  Uni- 
versal Bureau  of  Investors,  20,  Cheapside, 
London,  E.  C.  Subscribers  will  be  entitled, 
by  arrangement  with  the  Directors,  to  re- 
ceive either  personal  or  letters  of  introduc- 
tion to  any  of  these  successful  promoters. 

This  list  is  First  Class  in  every  respect,  and 
every  man  or  Arm  whose  name  appears  there- 
in may  be  depended  upon.  For  placing  the 
following  it  will  be  found  invaltiable—Bonds 
or  Shares  of  Industrial,  Commercial,  and 
Financial  concerns.  Mortgage  loans.  Sale  of 
Lands,  Patents,  or  Mines. 

IKr6C(or»;-SIR  EDWARD  C.  ROSS. 

HON.  WALTER  C.  PEPYS. 

CAPT.  ARTHUR  STIFFS. 

CopuriaTU, 


AMERICAN 

DEPOSIT  AND  LOAN  CO. 

120  Broadway,  New  York. 

CAPITAL,  - - $500,000. 

Interest  Allowed  on  Deposits. 

Money  Loaned  on  Approved  Securities. 

OFFICERS. 

Georoe  w.  Jenkins,  President. 

George  W.  Hebard,  . . . Vice-President. 

Chas.  H.  Hamilton,  Sec'y  and  Treas. 

TRUSTEES. 

John  E.  Searles,  Geo.  Westing  house,  Jr., 

Marcellus  Hartley,  W.  T.  Hatch, 

W.  N.  CoLER,  Jr.,  George  W.  Hebard, 

G.  W.  Jenkins. 


JACOB  RUBINO, 

No.  3 Broad  Street. 

(Drexel  Building) 

NEW  YORK. 


N.  W.  HARRIS  & CO.,  | 

15  Wall  St.,  New  York. 

Chicago.  Boston. 

We  Buy  and  Sell 

STATE, 

CITY  and 
COUNTY 

BONDS. 

“A  SPECIALTY.” 

Fire  Insurance  Stocks, 

bought  and  sold  by 

E.  S.  BAILEY,  7 Pine  Street.  * 

NEW  YORK. 


Broker  and  Dealer  in 

RAILWAY  BONDS, 

GUARANTEED  STOCKS, 

AND  OTHER 

Investment  Securities 

THAT  DO  NOT  NEED  REORGANIZATION. 

T rust  Company  Stocks 

New  York  City  and  Brooklyn. 
BOUGHT  AND  SOLD. 

CLINTON  GILBERT, 

6 Wall  Street,  - New  York. 

Frank  L.  Sheldon, 

Commercial  Paper, 

10  Wall  Street, 

NEW  YORK. 
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New  Secubities. 

— Bids  will  be  received  until  Nov.  80,  1895,  by  the  Board  of  County  Coinmis- 
-sioners,  Dawson  County,  Mont.,  for  the  purchase  of  $60,000  funding  bonds. 

— Ennis,  Texas,  has  placed  an  issue  of  $25,000  street  improvement  bonds  before 
the  Attorney-General  for  approval. 

— Bids  will  be  received  until  Dec.  2 for  the  purchase  of  $74,500  Idaho  county, 
Idaho,  bonds. 

— Franklin,  N.  J.,  is  negotiating  the  sale  of  $47,000  water-works  bonds. 

— Enfield,  Ct.,  will  receive  proposals  until  Nov.  21  for  the  purchase  of  $25,000 
-of  4 per  cent,  bonds. 

Secubities  Sold. 

—Brewster,  Cobb  & Estabrook,  Boston,  were  awarded  $200,000  Lexington, 
Mass.,  4 per  cent,  gold  water  bonds,  at  108.2795. 

— W.  J.  Hayes  & Sons  were  awarded  $18,700  Port  Huron,  Mich.,  5 per  cent. 
•6-year  bridge  bonds. 

— The  Cleveland  Trust  Company  was  awarded  $25,000  5 per  cent.  10-year  bridge 
bonds  of  Cuyahoga  coimty,  Ohio,  at  108.80. 

— Blodgett,  Merritt  & Co.,  Boston,  were  awarded  $25,000  Pall  River,  Mass.,  4 per 
<ient.  80-year  registered  sinking  fund  bonds  at  111.777. 

— N.  W.  Harris  & Co.  were  awarded  $125,000  4 per  cent.  New  Haven.  Conn., 
Board  of  Education  bonds,  the  price  paid  being  106.295. 

—Fargo,  N.  D.,  has  sold  a $80,000  issue  of  20-year  6 per  cent,  bonds  to  F.  R. 
Fulton  «fc  Co.,  of  Grand  Forks,  at  par. 

— The  United  States  Mortgage  and  Trust  Co.,  New  York,  was  awarded  the 
Syracuse,  N.  Y.,  $800,000  8}^  per  cent,  water- works  bonds  at  102.51. 

— Rudolph  Kleybolte  & Co.,  Cincinnati,  have  bought  $25,000  Aurora,  Ind., 
funding  bonds. 


Pbospective  Issues. 

— New  York  State  has  voted  an  issue  of  $9,000,000  canal-improvement  bonds. 

— Catawissa,  Pa.,  will  probably  issue  electric-light  bonds. 

— Nevada  City,  Cal.,  has  voted  to  issue  $60,000  water- works  bonds. 

— Rome,  N.  Y.,  will  issue  $240,000  bonds  for  constructing  sewers. 

— Gothenburg,  Neb.,  will  probably  issue  $275,000  of  irrigation  bonds. 

— Ord,  Neb.,  has  voted  to  issue  $50,000  bonds. 

— Bay  City,  Mich.,  votes  Nov.  29  on  a proposition  to  issue  $115,000  in  bonds. 

— Assumption,  111.,  will  probably  issue  $20,000  water- works  bonds. 

— Girardville,  Pa.,  will  vote  on  issuing  $12,000  school  bonds. 

Notes. 

— Suit  has  been  brought  to  restrain  the  issue  of  $80,000  Kansas  City,  Mo.,  re- 
funding bonds. 

— The  United  States  Mortgage  and  Trust  Company,  of  New  York,  has  recently 
issued  a small  pamphlet  containing  valuable  suggestions  as  to  the  more  adequate  pro- 
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tection  of  municipal  bond  issues  against  forgery  and  fraud.  The  plan  suggested 
by  this  company,  and  which  is  already  in  operation,  is  more  practical  and  far- 
reaching  than  any  method  that  has  come  to  our  notice. 

This  company  proposes  to  countersign  municipal  bonds  as  a trust  company,  to 
prevent  over  issue  by  carelessness  or  fraud,  and  to  identify  the  bonds  as  to  genuine- 
ness. By  arrangement  with  responsible  bank-note  companies  the  highest  protection 
in  engraving  is  secured. 

Such  certification  will  bring  this  class  of  security,  which  is  generally  prepared 
in  a most  careless  manner  by  irresponsible  printers  and  lithographers,  up  to  the 
standard  of  the  New  York  Stock  Exchange,  where  over  issue  and  forgery  are 
practically  unknown. 

TTie  company  also  proposes  to  obtain  a certificate  of  legality  from  eminent  coun- 
sel in  the  case  of  each  issue,  which  will  be  endorsed  in  fac  simile  on  each  bond, 
thereby  relieving  the  purchaser  of  the  delay  and  expense  of  individual  examination. 

The  success  of  this  plan,  as  outlined,  has  been  practically  evidenced  in  several 
recent  sales  of  municipal  bonds. 

The  village  of  Cold  Spring,  N.  Y.,  a small  town  of  about  1,800  population, 
having  an  assessed  valuation  or  only  $1^0,500,  offered  $40,000  of  4 per  cent  80-year 
water  bonds.  These  bonds  were  advertised  as  being  certified  as  to  identity  by  the 
United  States  Mortgage  and  Trust  Co.,  at  whose  ofllce  interest  and  principal  is  pay- 
able, and  were  to  be  certified  as  to  legality. 

There  were  eighteen  competitive  bids,  the  highest  of  which  was  104.89,  a 8.80 
basis  if  held  until  maturity.  It  is  natural  to  assume  that  the  advantages  of  certifi- 
cation influenced  bids  at  this  remarkable  sale  of  Cold  Spring  bonds,  and  we  look 
with  interest  to  the  further  employment  of  this  agency  by  other  municipalities. 

— Lincoln  school  district  (Pittsburg)  has  been  enjoined  from  issuing  $50,000  bonds. 

— Notices  of  railroad  reorganizations  are  now  as  familiar  to  investors  as  dividend 
notices  formerly  were.  Those  who  have  money  to  invest  are  now  looking  for  the 
stocks  and  bonds  of  properties  that  do  not  need  reor^nizing.  They  m^  be  aided 
in  making  their  selections  by  consulting  the  advertisement  of  Jacob  Rubino.  on 
another  page,  as  he  deals  especially  in  that  particular  line  of  investment  securities. 

— Scott  county,  Eans.,  has  defaulted  in  interest  on  bonds  held  by  the  State 
school  fund. 

— Some  of  the  trust  companies  in  New  York  have  invested  considerable  amounts 
in  loans  on  life  insurance  policies.  The  Guarantee  and  Indemnity  Company  is  said 
to  have  several  millions  so  invested,  but  has  ceased  doin^  the  business.  The  Ameri- 
can Deposit  and  Loan  Company  of  New  York  still  continues  to  make  these  loans  at 
six  per  cent.,  and  evidently  considers  it  a good  investment.  It  certainly  ought  to 
be  a safe  and  profitable  business,  where  it  is  done  on  a large  scale  and  is  under  the 
charge  of  a bureau  of  experts  who  are  able  to  distinguish  the  policies  that  have  a 
cash  value,  and  are  susceptible  of  le^al  assignment,  from  those  that  are  not.  It  is 
probable,  however,  that  any  bank  or  individual  which  attempted  to  do  this  business 
without  expert  knowledge  of  the  insurance  business,  and  the  laws  of  the  several 
States  regulating  the  assignment  of  insurance  policies,  would  soon  come  to  grief. 

— An  Ohio  circuit  court  has  declared  against  the  legality  of  municipal  bonds 
issued  in  aid  of  manufacturing  enterprises. 


FINANCIAL  FORECAST. 

Office  of  The  Monetary  Trust, 

50  Broadway,  New  York. 

The  most  fiery  comet  in  existence,  the  largest  sun  in  the  universe  and  our  own 
world  have  just  come  into  juxtaposition  and  are  yoked  up  in  harness  together ! 
This  farcical  illustration  would  be  scarcely  more  amazing  as  a reality  than  are  the 
facts  which  now  face  us  in  finance.  Forces  which  have  been  created  by  ages  of 
improving  civilization  have  now  come  together  in  our  midst,  and  will  do  their  work 
in  the  closing  years  of  the  nineteenth  century  in  a manner  which  no  mind  now  upon 
the  earth  has  ever  realized  before  or  will  stay  upon  the  earth  long  enough  to  realize 
again.  Some  of  these  forces  come  forth  from  a position  which  mankind  has  now 
reached  in  this  country,  which  he  has  not  elsewhere,  nor  heretofore,  attained.  Some 
of  these  forces  have  not  before  worked  in  favorable  directions  for  almost  fifty  years. 
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and  others  have  exerted  themselves  for  the  benefit  of  men  only  five  or  six  times  in 
the  past  hundred  years.  Let  every  man  who  can  think,  think  now.  for  the  most 
money-making  opportunity  of  a century  has  opened  before  us. 

1.  The  margin  between  the  income  of  labor  and  the  cost  of  flour  has  never  been 
so  lar^e  in  this  country,  nor  in  any  country,  in  any  age.  Men  who  work  in  manu- 
factones,  men  who  work  on  railroads,  can  now  provide  necessities  and  also  make 
expenditure  for  comparative  luxuries.  When  such  families  buy,  merchants  sell, 
manufacturers  make,  and  railroads  earn.  No  other  force  is  so  potential  in  building 
national  wealth  as  large  buying  power  of  laborers.  No  other  measurement  of  pros- 
perity can  be  compared  with  the  position  of  labor  as  to  comfort  and  stability. 

2.  The  Kaffir  comet  came  into  Europe  and  caught  in  ita  golden  meshes  the 
peasant  and  the  prince.  Its  fierce  light  has  disclosed  at  last  the  only  alchemy,  and 
has  made  mankind  tear  open  the  earth  in  every  mining  region  of  the  globe.  It  has 
exposed  gold  to  the  human  eye  in  such  quantities  as  to  render  relative  over-produc- 
tion inevitable,  and  will  force  deep  into  the  coming  century  an  era  of  expanding 
values  and  monetary  modifications.  Such  an  advance  of  values,  created  by  increas- 
ing gold,  has  heretofore  exerted  influence  in  the  United  States  during  only  one 
peri(xi  of  the  nineteenth  century  and  found  its  culmination  more  than  twenty 
years  ago. 

8.  The  King  of  the  United  States  is  getting  rich.  His  name  is  Labor.  His 
subjects  are  saving  money  and  Omnipotence  has  created  no  other  workhouse  to 
compare  with  this  country.  Here  are  iron,  timber,  and  ingenious  tools  ; here  are 
liberty,  churches  and  schools ; here  is  an  incomparable  gymnasium  for  intellects,  ^ 
that  the  average  intelligence  of  laborers  is  constantly  aavancing.  Worthy  men  in 
this  country  have  employment,  but  the  money  of  Europe  is  out  of  employment. 
That  money  must  come  into  use.  When  it  cannot  earn  income  in  its  existing  fields, 
it  will  force  its  way  into  new  enterprises  and  into  larger  risks.  When  money  goes 
out  in  such  manner  new  business  is  created,  and  this,  again,  makes  merchants  sell 
more,  manufacturers  make  more,  and  railroads  earn  more.  The  unused  money  of 
Europe  and  the  prosperous  laborers  of  America  will  work  together  more  and  more. 

4.  Can  the  United  States  sustain  such  wages  for  labor  while  the  money  of 
Europe  is  out  of  use  ? Yes.  and  increase  those  wages  because  an  industrial  epoch 
is  opening  before  us.  During  the  nineteenth  century  several  financial  cycles  have 
come  and  gone.  Such  periods  of  prosperity  come  and  go  in  obedience  to  natural 
laws  as  planets  revolve  in  their  orbits.  When  those  periods  of  prosperity  come  they 
create  or  improve  the  fortunes  of  many  men ; when  they  go,  they  often  destroy 
them.  When  they  go  they  transfer  money  by  irresistible  movement  from  enter- 
prises into  the  world’s  vaults.  As  they  come  and  develop  they  force  that  money 
out  again  from  vaults  with  irresistible  current.  Such  a financial  cycle  unfolds  under 
process  of  nature  as  a tree  grows  or  the  world  revolves.  At  this  juncture  the  money 
which  'was  locked  up  during  the  recent  depression  by  anxiety  and  distrust  is  now 
being  expended  in  mines  in  all  parts  of  the  world,  in  American  railroad  bonds,  in 
iron  and  machinery.  That  outward  moving  money  cannot  be  forced  back  into 
vaults  again  except  by  international  panic.  This  industrial  epoch  will  develop 
industries  in  the  United  States,  and  those  industries  will  give  additional  support  to 
labor.  Ijet  every  man  for  himself,  whether  manufacturer,  merchant  or  investor, 
try  to  burn  these  realizations  into  his  own  brain,  for  the  opportunity  to  take  advan- 
tage of  such  remarkable  combination  of  favorable  forces  as  the  early  development 
of  a new  financial  cycle,  the  increasing  power  of  purchase  on  the  part  of  American 
labor,  and  the  almost  omnipotent  enhancement  of  values  created  by  increase  of 
gold,  will  never  come  into  his  life  again. 


The  above  forecast  will  prove  correct.  It  outlines  an  inevitable  upward  tendency 
for  genuine  values  during  a period  of  years,  but  it  does  not  cover  over-speculation, 
and  it  does  not  include  the  manipulative  intrigues  of  Wall  street.  An  era  of  world- 
wide confidence  is  developing,  but  eager  and  sanguine  elements  of  human  nature 
are  constantly  overreaching  in  one  financial  centre  or  another.  They  lifted  Kaffir 
shares  far  above  their  legitimate  value,  lifted  the  price  of  w'heat  at  Chicago  above 
the  level  of  international  conditions,  and  carried  the  price  of  cotton  above  that 
logical  re-adjustment  which  should  come  from  reduced  crop.  The  development  of 
a new  industrial  cycle  is  always  hampered  by  over-speculation.  Those  who  indulge 
in  such  speculation  and  those  who  undertake  to  make  mon^  by  guessing  tfio 
manipulative  movements  of  Wall  street  will  lose  in  the  end.  The  Monetary  ^ust 
does  not  believe  in  such  undertakings,  and  will  not  act  as  agent  for  those  who  do. 
It  is  engaged  in  serious  work.  It  is  studiously  selecting  investments  which  are 
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worth  more  than  current  prices,  and  whether  speculative  movements  immediately 
favor  or  do  not  favor,  every  customer  has  larger  funds  at  the  finish.  Studious 
observers  appreciate  its  usefulness,  and  the  company  is  constantly  receiving 
approving  messages,  verbal  or  written,  from  prominent  individuals  and  firms.  Mr. 
C.  W.  Barron,  of  Boston,  one  of  the  best  advised  men  in  New  England,  writes : 
“You  are  the  pioneer,  doing  on  a legitimate  basis  the  advance  work  of  the  New 
York  Stock  Exchange.  You  advertise  their  goods  in  an  intelligent  manner  and 
every  commission  broker  ought  to  consider  himself  under  obligations  to  you.’* 
Many  minds  do  the  thinking  of  the  Monetary  Trust.  It  is  a group  of  combinations. 
It  combines  in  every  movement  it  makes  the  minds  and  money  of  some  of  the  best 
firms  of  the  New  York  Stock  Exchange.  It  combines  in  its  employment  the  best 
experts  as  to  crop  information,  physical  or  financial  condition  of  railroads,  the  legal 
position  of  securities,  the  market  forces  which  work  upon  them,  and  all  that 
research  and  information  w'hich  make  its  selections  conspicuous  for  foresight.  It  is 
scarcely  exaggeration  to  say  that  the  policies  of  The  Monetary  Trust  are  sifted 
through  a hundred  minds  before  they  are  adopted.  Then  again  it  is  a combination 
of  the  money  of  a vast  army  of  customers  who  do  not  become  frightened  at  the 
shadows  and  run  off  in  stampede.  Those  who  have  money  or  securities  and  desire 
to  place  themselves  in  a position  to  receive  some  of  the  wealth  which  will  develop 
from  the  present  financial  tendency  may  rely  upon  the  studious,  conscientious, 
intelligent,  loyal  co-operation  in  The  Monetary  Trust. 


The  manipulative  machinery  of  Wall  street  has  again  been  committing  wholesale 
slaughter  of  the  innocents.  That  machinery  is  invisible,  but  it  is  gigantic  and  com- 
plicated. It  is  in  the  bands  of  officers  of  corporations  and  meml^rs  of  firms  who 
are  tied  up  in  various  pools  with  certain  newspapar  writers  at  their  command. 
When  returning  prosperity  became  distinctly  visible  the  speculative  public  were 
induced  to  buy  the  so-called  securities,  which  are  the  decoys  of  these  pools.  The 
manipulators  of  this  machinery,  having  prepared  themselves  for  downward  markets, 
recently  put  their  cruel  manoeuvres  in  motion.  When  Kaffir  gamblers  lost  a por- 
tion of  their  winnings,  the  leaders  of  the  group  held  up  their  hands  toward  London 
and  cried,  “ Very  liKe  a whale,”  and  the  newspapers  writers  responded,  “Certainly, 
a whale.”  Then  pretended  transactions  were  made  again  at  lower  range,  and  the 
leaders  of  manipulation  became  strangely  alarmed  lest  the  United  States  should 
export  some  gold.  They  held  up  their  nands  and  cried,  “quack,”  and  all  the  little 
ducks  went  “quack,  quack,  quack.”  All  this  would  be  laughable,  were  it  not  for 
the  fact  that  these  brigands  of  finance  destroy  the  confidence  of  investors,  and  exert 
an  evil  infiuence  upon  the  business  interests  of  the  country.  Once  more  the  utter 
folly  of  attempting  to  accumulate  profits  from  Wall  street  speculation  has  been 
demonstrated.  Despite  this  “ ominous  ” talk,  business  prospers  in  every  part  of  the 
United  States,  and  the  only  foghorns  we  hear  come  from  the  haunts  of  illogical 
speculation.  If  the  “mighty  gods”  will  come  down  from  Olympus  and  hush  such 
ungracious  clamor ; if  they  will  decree  that  when  certain  newspapers  come  out  in 
the  morning,  the  so-called  financial  column  shall  be  a column  of  white  paper  ; if  the 
New  York  Stock  Exchange  will  cleanse  itself  of  those  matched  orders  and  fictitious 
trades  which  daily  disgrace  its  floor,  and  the  better  element,  the  responsible, 
judicious,  prominent  members  thereof  will  come  to  the  front,  then  Wall  street  will 
give  that  impression  to  the  country  which  conditions  justify  and  public  confidence 
will  develop,  merchants  will  take  on  new  cheer,  manufacturers  improve  their 
works,  money  earn  better  interest,  and  the  whole  people  of  the  United  States 
rejoice  over  the  immediate,  renewed  growth  of  the  incomparable  country  which 
they  own. 


Next  week  we  will  undertake  to  show  that  sound  values  in  this  country  should 
not  be  influenced  by  gold  exports,  even  if  they  come,  except  so  far  as  they  may  be 
made  the  excuse  of  new  manipulation.  As  manipulation  has  virtually  accomplished 
its  purpose  without  this  excuse,  such  shipments  may  prove  another  illustration  of 
the  fact  that  so-called  bad  news  does  not  always  influence  markets.  We  have  had 
great  prosperity  under  existing  awkward  currencv  laws,  and  in  any  event  currency 
complications  are  the  awkwardness  of  men,  ana  lose  their  influence  during  the 
period  when  natural  forces  are  so  remarkably  combined  in  favorable  direction  as 
they  are  now. 

Francis  D.  Carley,  President. 
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A HKVIEW  OF  THF.  FISAXCTAL  SITUATIOX. 


Nkw  York,  November  4,  18»5. 

A TEMPORARY  HALT  in  the  Upward  movement  in  prices  has  taken  place  during 
the  past  month,  and  a more  conservative  sentiment  has  supplanted  the  specula- 
tive feverishness  that  has  been  prevailing  in  various  markets.  There  has  been  a 
check  to  the  advance  in  the  stock  market,  and  something  of  a reaction  from  the 
prices  that  have  recently  been  ruling.  There  has  been  a wild  speculation  in  cotton, 
with  alternate  advances  and  decline  of  extraordinary  scope.  Sales  of  cotton  at  the 
Cotton  Exchange  have  exceeded  800,000  bales  in  a single  day,  and  the  price,  which 
was  advanced  8 cents  per  pound  since  last  August,  was  broken  more  than  a cent  a 
pound.  The  estimates  of  the  new  crop  have  been  increased  to  some  extent,  al- 
though the  yield  will  be  more  than  8,000,000  bales  less  than  that  of  1894.  The 
crop,  it  is  believed,  will  approximate  7,000,000  bales,  and  with  the  surplus  car- 
ried over  from  last  year  it  is  generally  conceded  that  the  total  supply  for  the  cur- 
rent year  will  be  quite  equal  to  the  demand. 

The  railroad  situation  has  commanded  considerable  attention,  owin^  to  the  efforts 
of  the  presidents  of  the  eastern  trunk  lines  and  their  western  connections  to  adopt 
a new  traffic  agreement.  The  combination  has  not  yet  been  arranged,  but  it  seems 
to  have  reasonable  assurance  of  success,  and  when  carried  out  will  control  all  rates 
between  New  York  and  Chicago.  The  need  of  harmony  between  the  railroads  is 
suggested  in  the  ruinous  fight  that  the  western  roads  have  been  conducting  over 
freight  rates,  not  to  speak  of  the  reduced  and  passed  dividends,  which  railroad 
shareholders  have  been  forced  to  contemplate  for  years  past. 

There  is  a gleam  of  hope  in  the  railroad  situation,  however,  and  it  is  found  in 
the  record  of  railroad  bankruptcies  for  the  quarter  ended  October  1st.  In  that  time 
only  four  roads,  with  687  miles  of  lines,  and  representing  $28,488,000  of  stock  and 
bond  capital,  were  placed  in  the  hands  of  receivers,  as  reported  by  the  “Chicago  Rail- 
way Age.”  For  the  nine  months  ended  October  1st  the  receivership  record  is  only 
about  half  as  large  as  for  the  correoponding  period  of  last  year,  when  82  roads, 
with  6,264  miles  and  $861,666,000  capital  were  turned  over  to  receivers.  As  a remi- 
niscence of  past  disasters,  it  may  be  noted  here  that  in  the  first  nine  months  of  this 
year  there  were  sold  under  foreclosure  86  railroads  with  4,068  miles  and  nearly 
$194,000,000  of  capital. 

The  iron  trade  leads  all  other  industries  in  activity  of  production,  the  output 
now  being  greater  than  ever  before  known.  On  October  1st  the  furnaces  in  blast 
had  a weekly  capacity  of  201,414  tons,  for  the  first  time  bringing  the  yield  to  the 
200,000  ton  mark.  The  production  is  now  at  the  rate  of  11,000,000  tons  or  more 
per  annum,  which  is  a world  record.  The  exports  of  iron  and  steel  are  also  in- 
creasing in  volume,  having  more  than  doubled  in  value  in  the  past  ten  years.  In 
1886  they  aggregated  less  than  $16,000,000,  while  in  the  year  ended  June  80,  1896, 
they  were  in  excess  of  $82,000,000.  and  at  the  present  rate  of  increase  will  be  25  per 
cent,  larger  during  the  current  twelve  months.  There  has  been  some  reaction  in 
prices,  but  the  recent  advance  was  so  rapid  that  some  concessions  were  to  be  anti- 
cipated. 

The  finances  of  the  Government  have  not  yet  taken  a^  better  shape.  The 
revenues  continue  to  be  less  than  the  disbursements,  the  deficit  last  month  being 
nearly  $7,000,000,  making  the  total  since  July  1st  more  than  $16,000,000.  While 
the  Treasury  balances  are  being  reduced  the  cessation  of  gold  exports  has  enabled 
the  Government  to  maintain  its  gold  reserve  at  about  the  point  to  which  it  was  re- 
duced a month  ago. 

The  gold  scare  is  ended  for  the  time  being,  and  in  view  of  the  rapid  increase  in 
production  of  the  yellow  metal,  it  is  possible  that  the  efforts  to  accumulate  gold 
abroad  will  be  moderated  if  not  abandoned.  The  Director  of  the  Mint  estimates 
the  world’s  production  of  gold  this  year  at  1^200,000,000.  an  increase  of  $20,000,000 


Digitized  by  v^ooQle 


606 


RHODES^  JOURNAL  OF  BANKING. 


over  the  output  of  lust  year,  of  over  $40,000,000  as  compared  with  1803  and  $58,000,- 
000  more  than  in  1892.  The  United  States  is  expected  to  increase  its  output  as  com- 
pared with  last  year  by  $7,500,000.  South  Africa  $6,000,000,  Australia  $2,000,000  to 
^,000,000,  and  Russia  probably  as  much  as  Australia. 

Thb  Money  Market. — The  supply  of  money  in  the  local  market,  as  indicated 
by  the  reduced  reserves  of  the  banks,  is  gradually  getting  closer  to  requirements  of 
borrowers,  with  the  result  that  rates  are  advancing.  A number  of  the  banks  have 
allowed  their  reserves  to  fall  below  the  25  per  cent,  limit,  and  this  led  to  their  tem- 
porary withdrawal  from  the  loan  market.  There  seems  to  be  no  immediate  pros- 
pect of  a stringent  money  market,  however.  The  rates  for  money  in  this  city  on 
or  about  the  1st  of  the  month  for  the  past  six  months  are  shown  as  follows : 

Money  Rates  in  New  York  City. 


June  1. 

July  1. 

1 Aug.  1. 

1 Sept.  1. 

1 Oct.J. 

1 Nov.  1. 

Per  cent.  Per  cent.  Per  cent. 

^ Per  cent. 

! Per  cent. 

Percent. 

Call  loans,  bankers*  balances I 

Call  loans,  banks  and  trust  compa- 

1 -1V4 

1 -2 

|i  -m 

1 

1 lH-2  j 

|2  -iH 

nies ^ 

Brokers*  loans  on  collateral,  80  to  60 

1 

1 

’ 1 

i 1 

1 

2 ^ 

2 -2^ 

days. 

Brokers*  loans  on  collateral,  90  days 

2 

2 

2 

l«-2 

2 -2i4  : 

! 2 -2« 

to  4 months . 

Brokers*  loans  on  collateral,  6 to  7 

2 -fH 

2 -2H 

3 -8>4 

1 

^-3 

months 

Commercial  j^pen  endorsed  bills 

%-3 

244-8 

1 244-8 

3^-4 

^<-4 

receivable,  60  to  90  days 

Commercial  paper  prime  single 

2H-244 

^2% 

« 

1 1 

, 8H-844 

iiy 

•71  *7% 

names,  4 to  6 months 

Commercial  paper,  good  single 

294-8H 

244-8^ 

844-4H 

4 -444 

4H-^ 

4^-1% 

names,  4 to  6 months 

4 -4H 

4 -4>4 

4H-6 

6 -6 

^-7 

6 -7 

Foreign  Exchange. — The  sterling  market  has  fluctuated  considerably  during 
the  month,  being  more  or  less  affect^  by  the  movement  of  cotton  bills  which  at 
times  were  in  full  supply  and  at  other  times  scarce.  Prices  tended  lower  early  in 
the  month  but  later  advanced  leaving  the  quotations  generally  a fraction  higher  at 
the  close  than  they  were  a month  ago. 

Foreign  Exchange, 


RATES  FOR  STERLING  AT  CLOSE  OP  EACH  WEEK. 


Week  ended 


Cable 

tranefers. 


Prime  ; Documentary 
commercial.  I Sterling. 
Long.  I 00  daye. 


4.88  4.88f4  4.86V4  4.85U  4.1 

4.8744  ^ 4.88  4.86  4.8^  4.1 

4.8^(^4.8»  4.87  4.a5H  4.1 

4.88v5  @ 4.8844  i 4.8644  4.87  4.1 

4.89  (3^4.89^  4.87^  (^4.8^  4.1 


New  York  City  Banks. — More  than  $19,000,000  of  deposits  were  withdrawn 
from  the  local  banks  during  the  past  month  making  nearly  $45,000,000  withdrawn 
since  September  1st.  There  was  a reduction  in  loans  of  $10,000,000  while  the  sur- 
plus reserve  suffered  a decrease  of  $4,700,000.  Except  during  a short  time  last 
spring  the  reserve  is  now  less  than  at  any  previous  time  since  October,  1898.  The 
following  comparative  statements  show  the  changes  in  the  condition  of  the  New 
York  Clearing-House  banks  at  various  dates: 

New  York  City  Banks. 


CONDITION  AT  CLOSE  OP  EACH  WEEK. 

Loam. 

Specie. 

Legal 

tenders. 

Depoette. 

Surplus 

Reserve. 

Circula- 

tion. 

CUarings. 

Oct.  5.. 
“ 12.. 
“ 19.. 

“ 26.. 
Nov.  2.. 

$510,202,200 

506,606,000 

.504,820,300 

.502,492,800 

500,691,800 

$60,987,900 
60,881,900 
! 61,851,900 
I 63,151.700 
64,208,800 

$90,558,500 

86,687,800 

86.500.300  t 

86.201.300 
I 85.851,200 

$540,009,500 

583,491,200 

681,924,100 

630,653,200; 

520,862,400 

$16,471,625 

14476,000 

15,380,175 

16,680,700 

17,604,400 

$14J253,600 

14.307.300 
14,181400 

14.060.300  1 
14,452,000 

$004324.800 

038,680,700 

682.773.000 

641.024.000 

657.284.000 
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DEPOSITS  AT«D  SURPLUS  RESERVE  ON  OR  ABOUT  THE  FIRST  OF  EACH  MONTH. 

1898.  1894.  1803. 

Month.  . i I ^ 

Surplus  ^ Surplus  r, Surplus 

I Deposits.  Reserve.  Deposits.  Reserve.  Deposits.  Reserve. 


January $444,580,400  $6,888,550  $506,487,800  $80,815,150  $549,291,400  $85,268,860 

February ^,475,600  18.654,000  551,808,400  111,623,000  546,985,200  86,751,500 

March 462,a)4,300  6,503,125  531,741,200  75,778,900  528,440,800  28,064,600 

April 489,330,100  10,663,075  547,744,200  83,600,150  504,240,200  18,418,450 

May 432,224^800  12,156,150  578,853,800  83,417,950  528,998,100  27,283,575 

June ; 481,411,200  20,987,500  572,138,400  77,965,100  566,229,400  41,221,260 

July 307,979400  1,251,725  673,337,800  74.803,350  570,436,300  84,225,925 

Au™t 382,177,100  *4,301,675  581,656,000  69,053,700  574,804,500  40,917,175 

September...;  374,010,100  *1,567,525  1 635,973,900  65,820,825  574,929,900  89,149,925 

October > 390,980,400  24,120,500  586,683.500  60,791,825  649,136,500  22,296,175 

November ....  I 447.412,800  52,(13,4.50  ^ 695,104,900  63,204,275  529,862,400  17,694,400 

December [ 487,845,200  76,096,900  679,835,600  62,220,800 


• Deficit. 

Deposits  reached  the  highest  amount,  $595,104,900  on  November  3, 1894,  and  the  surplus  re- 


serve *111,623,000  on  February  8,1894. 


Gold  and  Silver  in  the  European  Banks. 


January  4,  mu. 

January  J,  1895. 

November  1,  1896. 

Gold. 

Silver. 

Gold. 

SUver. 

Gold. 

Silver. 

England 

France 

Germany 

Austro-H  u ngary . 

Spain 

NetberlandB 

Nat.  Belgium 

. £24.849,580 

67,909,000 
. 29,914,.500 

. 10,183,000 

. 7,918,000 

. 3,7.52,000 

. 2,970,000 

;§§§§§§ 

£83,001,070 

82,770,141 

38,082,610 

15,161,000 

8.004.000  { 

4.089.000  1 

1 3,453,333 

£49,423,851 

12,679.540 

13.001.000 

11.020.000 
6,888,000 
1,726,667 

£41,704,029 

78,450,413 

82,401,340 

22,733,000 

8.004.000 

4.270.000 
2,866,667 

£48,327,006 

13,924,860 

12,880,000 

11,090,000 

6,795.000 

1,428,333 

Totals 

£147,526,089 

£92,040,500 

£184,601463 

£95,?29,068 

£190,618,449 

£94,451,853 

Silver. — There  was  a sharp  advance  in  the  price  of  silver  in  London  early  in 
the  month  and  by  the  12th  it  touched  81  %d.  per  ounce,  the  highest  point  reached 
since  January,  1894.  Speculation  was  at  the  bottom  of  the  rise  and  was  based  on  the 
probability  of  Japan  being  a large  buyer.  The  market  declined  later  in  the  month 
and  at  the  close  the  price  stood  at  81d.,  a net  advance  for  the  month  of  7-16d.  The 
following  table  show’s  the  range  in  the  London  market  during  the  past  three  years : 

Monthly  Range  of  Shaker  in  London — 1898,  J894,  1895. 


I 189S.  I im.  mrj.  ms.  mu.  ms. 

Month. Month. 1 1 

High  Low.  High  Lsrw.  High  Low.  High  Low.  HighlLow.  High\Low. 


January..  88A  3814  , 
February  88(J  38lJ  | 
March....  886^  37^ 

April 88A  88  ' 

May 88A  37% 


31% 

ml  27i 


m 

7 80k  27% 


28A  28A  8(Hi 


July 84% 

AufOist  . . 34% 
September  34V4 


% 29%  3^  29%  October.. 
34  28A  39%  aOA  Novemb’r 


30%  i m 


December  32A  i 81% 


28%  30% 
ml  30A 


Coin  and  Bullion  Quotations. — Following  are  the  ruling  quotations  in  New 
York  for  foreign  and  domestic  coin  and  bullion : 

Foreign  and  Domestic  Coin  and  Bullion — Quotations  in  New  York. 


HUl. 

Asked.  1 

Bid. 

Asked. 

Trade  dollars 

$ 55 

Twenty  marks 

Simnisn  doubloons 

$4.80 

$4.85 

Mexican  doUars 

53% 

8 1 

15.55 

15.70 

Peruvian  soles,  Chilian  pesos. 

4H4 

.50% 

Spanish  25  pesos 

Mexican  doubloons 

4.80 

4.85 

English  silver 

4.&5 

4.88  1 

15.55 

15.76 

Victoria  sovereigns 

4.86 

4.90 

Mexican  20  pesos 

19J50 

19.00 

Five  francs 

Twenty  francs. 

01 

3.92 

96  1 

3.ft>  ! 

Ten  guilders 

8.95 

8.99 

Fine  Kold  bars  on  the  first  of  this  month  were  at  par  to  % per  cent,  premium  on  the  Mint 
value.  Gar  silver  In  London,  31d  per  ounce.  New  York  mancet  for  large  commercial  silver 
bars,  67%  ® 63%c.  Fine  silver  (Government  assay),  88%  @ 69c. 
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Government  Revenues  and  Disbursements. — The  daily  statement  issued 
from  the  United  States  Treasury  shows  that  the  receipts  in  October  were  $27,901,748, 
which  is  about  $850,000  larger  than  in  September,  although  customs  revenues  fell 
off  nearly  $900,000.  The  expenditures  were  unusually  large,  aggre^ting  $84,082,- 
812,  an  increase  as  compared  with  the  previous  month  of  about  ^,700,000.  January 
and  July  were  the  only  months  this  year  in  which  the  disbursements  were  equal  to 
those  of  last  month.  Compared  with  September  the  principal  increases  were 
$5,000,000  in  interest,  $4,800,000  in  civil  and  miscellaneous  and  $1,100,000  in  pen- 
sions. There  was  a deficit  in  revenues  for  the  month  of  $8,181,0^,  making  a total 
of  $16,045,722  for  the  four  months  ended  October  81. 

United  States  Treasury  Receipts  and  Expenditures. 


Rbcktpts. 

October^ 

Source.  1896. 

Customs $13,778,056 

Internal  revenue...  18,216,688 
Misoellaneous 01^110 


Since 

July  1, 1895. 
$68,148,064 
50,547,102 
4,788,666 


Total $27,901,748 

Excess  of  expendi- 
tures.  $6,161,066 


$113,473,821 

$16,046,728 


Expenditurks. 

October,  Since 
Source.  1896.  July  1, 1895. 

Civil  and  mis $0,576,588  $82,800,071 

War 4,426,671  22,101,974 

Navy 2,822,984  8,000,888 

Indians 711,982  8,971,978 

Pensions 11,890,688  47,666,875 

Interest 6,186.000  14,688,164 

Total $84,062,813  $129,519,548 


United  States  Treasury  Cash  Resources. 


July  81.  Aug.  81. 

Sept.  80. 

Oct  . 81. 

Net  gold 

$107,298,879  $101,791,841 
80,452,2(12 ! 27,780,728 

! 19,197,404  21,848,068 

1 22,059,746  18,880,972 

14,566,896 1 14,489,776 

$92,811,329 

19,687,594 

41,899,088 

16,000,613 

14,660,598 

$98,079,204 

16,848,817 

60,606,809 

10,171,888 

14,825JQ7 

Net  silver 

U.  8.  notes 

Miscellaneous  assets  (less  current  liabilities).  1 
Deposits  in  National  banks 

Available  cash  balance 

$198,578,626  $184,3ti),870 

1 

1 

00 

$188,981,461 

United  States  Government  Receipts  and  Expenditures  and  Net  Gold  in 

THE  Treasury. 


18%. 

1896. 

Month. 

1 

Receipts. 

Expen- 
ditures. 1 

Net  Gold 
in 

Treasury. 

Receipts.  | 

Expen- 

ditures. 

Net  Oi)M 
in 

Treasury. 

January 

$24,082,739 

$31,309,670 

$65,650,175 

$27,804,400 

$34,523,447 

$44,705,967 

February 

22,269.299 

2«,?25,374 

106,527.068 

22,888,057 

25,0M6,Oa5 

87,0815,511 

March 

24,842,798 

:H,137,560 

106,149,136 

2.5,470,576  1 

25,716,957 

90,463,807 

April 

22,t«tt,;W4 

32,0?2,K16 

100,202,009 

24,247,836 

82,990,676 

91JJ47,144 

May 

23,006, 

251,779,141 

78,693,268 

2.5,272,078 

28,558,214 

99.151,409 

June 

2«,48.»,920 

i 2Ti,.557,021 

, 64,873,025 

25,615,474 

21,683,029 

107,.512,3ea 

July 

34,809,340 

:»,648,583 

54,975,607 

i 29,069,698 

38,548,064 

107,238,487 

AUKUHt 

4<»,417,«00 

31,056,637 

55.216,900 

28,952,696 

32,588,185  i 

1 100,829,837 

September 

22,621,229 

30,:123,U19 

58,875,318 

27.549,678 

24,321,482  ; 

[ 92,911,974 

Octot)cr 

November 

L)€‘ec*mber 

19,1:19,240 

19,411,404 

21,866,1:17 

:«,n3,040 

28,477,189 

27,135,461 

61,361,827 

105,424,569 

86,244,445 

27,901,748 

34,062,813 

•90.079.204 

r 

1 

* This  balance  as  reporte<l  In  the  Treasury  sheet  on  the  last  day  of  the  month. 


Foreign  Trade  Movements. — Our  foreign  trade  has  not  yet  got  upon  a satis- 
factory basis  and  unless  there  is  a complete  reversal  of  the  conditions  that  have  pre- 
vailed for  some  time  there  will  be  but  little  chance  of  this  country  importing  much 

fold  for  another  twelve-month.  Exports  of  merchandise  in  September  were  nearly 
8,000,000  less  than  in  August,  and  they  were  actually  smaller  than  in  any  corre- 
sponding month  of  the  previous  five  years.  The  imports,  $65,000,000,  exceeded 
the  exports  by  nearly  $7,000,000.  while  we  exported  net  nearly  $17,0o0,000  gold  and 
more  than  $8,600,000  silver.  For  the  nine  months  of  the  year  there  were  net 
imports  of  merchandise  to  the  amount  of  $48,000,000  and  exports  of  gold  and  silver 
to  the  amount  of  $44,000,000  and  $80,000,00  respectively,  a total  net  export  move- 
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ment  of  $82,000,000  against  $175,000,000  in  1894.  The  following  table  shows  the 
movements  of  merchandise,  gold  and  silver  for  the  month  and  nine  months  ended 
September  30,  for  the  past  six  years : 


Exports  and  Imports  op  United  States. 


Month  of 

BiERCHANDlSE. 

fiOIA  nnlAnM. 

September. 

Exports. 

Imports. 

Balance. 

1800 

$68,608,137 

$76,089,742 

Imp.,  87,246,606 
Exp.,  0,349,848 

Imp., 

1,144,005 

Exp., 

$aw,807 

1801 

82,864,066 

61,504,787 

7,106,188 

968,108 

1802 

62,006,483 

67,466,062 

Imp.,  4,567,570 

Exp., 

2,824,127 

1,100,606 

1808 

72,026,796 

46,300,612 

Exp.,  26,726,186 

Imp., 

5,242,088 

2,827J»e 

1804 

5M,796,676 

50,647,608 

“ 8,150,977 

418018 

** 

3,108,084 

1806 

58,548,448 

66,286,128 

Imp.,  6,602,680 

Exp., 

16,674,600 

3,616,761 

Nine  Months. 

1800 

671,783,608 

626,827,088 

Imp.,  54,008,583 

Exp., 

12,780J905 

Exp., 

4,748,879 

1801 

637JW2,970 

627,146,164 

Exp.,  10,446,816 

64,468,941 

6,526,846 

1802 

666,810,090 

686,106,009 

20,204,000 

64 

61,814,566 

1 66 

10,172,447 

1808 

609,221,878 

625,825372 

Imp.,  22,108,409 

66 

10,317,882 

66 

18,418,460 

1804 

576,618,276 

508,500,042 

Exp.,  73,028,284 

66 

78,815,168 

27,980,672 

1806 

657,980,846 

600,968022 

Imp.,  43,062,270 

66 

44,850,343 

L " 

80,682,406 

Gold  Movements. — The  net  exports  and  imports  of  gold  for  each  month  in  the 
past  four  years  are  ^own  in  the  following  table : 

Gold  Movement  for  Four  Years. 

1899-189S.  I J89S-im.  189U-1896.  1896-1896. 

Exp., $10,240,196  Imp.,  $5,776,401  Exp.,  $12,828,572  Exp.,  $8,286,067 
“ 5,716.609  “ 40,622,529  “ 1,9B5,808|  “ 1?®176 

“ 2,824,127  “ 5,242,063  Imp.,  416,118i  “ 16,674,608 

Imp.,  2,684,060  “ 1,072,919  ** 

“ 1,438,565  “ 4,130,832 

Exp.,  11,880,189  Exp.,  1,906,800 

“ 12,218,563  “ 573,790 

12,968,068  t **  1,0^,3^  l Atup.,  ^ik»i,uuo 

“ 1,504.991  I 2,928,241  ' “ 4,120,290 

“ 18,344,979  “ 9,402,110,  “ 2,020,761 

“ 15,206,760  ' “ 28,124,058  “ 3,271,198 

“ 1,701,544  “ 22,876,872  “ 1,963,750 

Exp.,  87,506,463  j Exp.,  $4,528,942  | Exp.,  $80,964,440  Exp.,  135,108,8a 


National  Bank  Circulation. — There  was  $1,900,000  of  new  circulation  issued 
last  month,  largely  to  banka  increasing  their  circulation,  and  about  $800,000  of  notes 
were  surrendered  and  destroyed,  making  the  net  increase  in  bank  note  circulation 
for  the  month  in  excess  of  $1,000,000.  There  was  an  increase  in  the  amount  of 
bonds  deposited  to  secure  circulation  of  $1,500,000,  and  a reduction  in  the  deposit 
of  lawful  money  to  retire  circulation  of  $600,000.  In  the  past  twelve  months  there 
has  been  an  increase  in  amount  of  notes  outstanding  of  $6,800,000  and  in  circulation 
based  upon  bonds  of  $10,800,000. 

National  Bank  Circulation. 


Dec.  81, 189k.  June  90,  i«?5.|  Sept  90, 1896.  Oct.  81, 1896. 

$206,518,653  $211,600,606  $212,762,287  $212,796,228 

176,667,466  186,062,096  i 188,606,877  190,180^ 

29,846,187  25,588,600  ^ 24,165,860  28,617>07 

10,466,500  12,985,500  ‘ 18,866,500 

12,977,000  12,878,000  12,043,000  ICWOOO 

22,758,400  22,568.850  22,874,350  22,506,100 

152,346,050  149,382,100  149,581,850  149,342,860 

8,625,360  I 12,806,850  13,811,850  14,016!k0 

$196,707,700  I $207,680,800  ^ $210,196,560  | $211,717,800 

The  National  banks  have  also  on  deposit  the  following  bonds  to  secure  public  deposits* 
4 per  cents,  of  1806,  $675i000;  Pacific  Railroad  6 per  cents.,  $1,152,000;  2 per  cents  of  180l’ 
$1,0^000  : 4 per  cents  of  1907,  $11,9^000  ; 5 per  cents,  of  1804,  $726,000,  a total  of  $1&428,000. 

The  circulation  of  National  gold  banks,  not  included  in  the  above  statement,  is  $W,402. 


Total  amount  outstanding 

Circulation  based  on  U.  8.  bonds 

Circulation  secured  by  lawful  money... . 
U.  8.  bonds  to  secure  circulation : 

Four  per  cents,  of  1806 

Pacific  RR.  bonds,  6 mr  cent 

Funded  loan  of  1891, 2 per  cent 

“ 1907,  4 per  cent 

Five  per  cents,  of  im 

Total 


UXI7,OIJl 

“ 1,507,388 

Exp.,  9,424,430 
“ 24,698,480 


July 

August.... 
September. 
October... 
November. 
December. 
January... 
February . 

March 

ApriL 

May 

June 

Year.. 
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United  States  Public  Debt. — The  bonded  debt  remains  practically  unchanged 
and  the  same  is  to  be  said  of  the  non-interest  bearing  debt.  The  cash  balances 
have  been  reduced,  however,  nearly  $5,500,000  and  to  that  extent  the  net  debt  of 
the  Government  has  been  increased,  making  an  increase  since  the  beginning  of  the 
year  of  $85,500,000.  A comparative  statement  of  the  debt  on  the  several  dates 
named  is  given  in  the  following  table ; 


United  States  Public  Debt. 


' Jan.  i,  im. 

Jan.  1, 1895. 

Oct.  X,  1895. 

Nov.  X,  1S95. 

Interest  bearing  debt : 

Funded  loan  of  1S9L,  2 per  cent 

“ “ 1907, 4 “ 

Refunding  certificates,  4 per  cent 

Loan  of  1904, 5 per  cent 

“ 1985, 4 “ 

$25,364,500 

^,610,700 

64,110 

$25,864,600 

5M,622a60 

56,480 

94,125,000 

S26.804A00 

52.120 

100,000,000 

62,815,400 

S25.864A00 

50,900 

100,000,000 

62,815,400 

Total  interest-bearing' debt 

Debt  on  which  interest  has  ceased 

Debt  bearing  no  interest: 

Legal  tender  and  old  demand  notes 

National  bank  note  redemption  acet. . 
Fractional  currency 

Total  non-interest  bearing  debt 

Total  interest  and  non-interest  debt. 
Certificates  and  notes  offset  by  cash  in 
the  treasury: 

Gold  certificates. 

SUver  “ 

Certificates  of  dejposit 

Treasury  notes  of  1890 

Total  certificates  and  notes 

Aggregate  debt 

Cash  in  the  Treasury : 

Total  cash  assets 

Demand  liabilities. 

Balance 

Gold  reserve 

Net  cash  balance 

Total 

Total  debt,  less  cash  in  the  Treasury. 

$585,089,810 
j 1,918,580 

846,786,668 
' 23,015,909 

6,900,505 

$679,168430 

1,825,800 

846,785,868 

29,615,450 

6,896,082 

$747,860,820 

1,685,810 

846,785,868 

28,818,580 

6,894,117 

$747,861,560 

1,681,670 

346,785,868 

23,706,619 

6,896.894 

$876,658,077 
1 968,605,917 

77,487,769 
834,584,504 
1 89,085,000 

1 153,160,151 

$604,817,424 

1,567,928,841 

787,614,701 

647,289,146 

$883,247,845 

1,064,241,275 

53,420,809 

836,024,504 

48,965,000 

150,823,781 

$877,448,519 
1 1,126,405,000 

60,748,900 

888,297,604 

67,515,000 

143,666,280 

$377,335,876 

1426,879407 

60,686,889 

842,409,504 

57,015,000 

141,092,280 

$690,184,104 

1,654,375,879 

782,754,289 

620,416,709 

$600,227,096 

1,726,722,696 

827,889,409 

642,484,045 

$591,102,678 

l,n7,481,780 

812487,6U 

682,189,613 

$90,375,555 

80,891,600 

9,483,956 

$153,337,580 
86,244,445 
67,098,185  1 

$185,405,863 

92,911,073 

92,493,800 

$179,947,996 

92,943,179 

87,004,819 

! $00,875,555 

^ 873ja0,862 

$153,337,580  1 $185,405,863 
910,908,605  , 941,089,637 

$179,947,998 

946,431,109 

Monet  Supply  and  Cibculation. — The  total  stock  of  money  in  the  United 
States  is  $7,000,000  larger  than  it  was  a month  ago,  the  gain  being  in  gold,  $5,0d0,- 
000,  and  in  subsidiary  silver  coin  and  National  bank  notes,  $1,000,(^  each.  A 
loss  of  $6,000,000  in  the  Treasury  holdings,  with  the  increase  of  $7,000,000  in  the 
total  supply,  accounts  for  the  increase  of  $18,000,000  shown  in  circulation,  of  which 
$5,000,000  was  in  gold,  $16,000,000  in  silver  coin,  certificates  and  Treasury  notes,  a 
loss  of  more  than  1^,000,000  being  reported  in  United  States  notes  and  certificates. 
The  following  tables  show  the  amounts  of  money  in  the  United  States  and  in  cir- 
culation on  the  dates  mentioned : 

Total  Supply  of  Money  in  the  United  States. 

1 

Jan.  1, 1895. 

July  1, 1895.  1 

Oct.  X,  1895. 

Nov.  X,  1895. 

Gold  coin 

(ioUl  bullion 

Silver  dolhirH 

Silver  bullion 

Sulwiiliury  silver 

UnitcHl  States  notc*s 

National  bank  notes 1 

Total 

$577,;’80,396 

47,727,384 

422,426,749 

12),014,161 

77,irM,722 

346,681,016 

2U6,605,n0 

$579,422,971  ! 
56,746,018 
42:1.289,219 
124.479,849 
76,772,563 
346,681,016 
211,691,035 

$556,100,818  1 
57,340,757 
423,289,800 
124,652,406 
76,291,880 
346,681,016 
212,851,934  j 

$564,132,920 

54.4(»,512 

423.289,309 

124.721,501 

77,2»,1H0 

346,681,016 

218,887,630 

$1 ,802,991 ,0ts8  $l,819,082,6n 

$1,797,208,120 

$1,804,381,068 

Certificates  and  Treasury  notes  represented  by  coin,  bullion,  or  currency  in  Treasury  are 
not  included  in  the  above  statement. 
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The  following  table  showa  the  highest,  lowest  and  closing  prices  of  the  most  active  stocks 
at  the  New  York  Stock  Exchange  in  the  month  of  October,  and  the  highest  and  lowest  dur- 
ing the  year  1806,  by  dates,  and  also,  for  comparison,  the  range  of  prices  in  1804 : 


Year  1804.|  Highest  and  Lowest  in  1805.  October,  1805. 


Atchison,  Toneka  & Santa  Fe. 

• preferred 

Atlantic  A Pacific 

Baltimore  A Ohio 

Buffalo,  Rochester  A Pitts — | 

Canadian  Pacific 

Canada  Southern 

Central  of  New  Jersey 

Central  Pacific 

Ches.  A Ohio  vtg.  ctfs 

Chicago  A Alton 

Chicago,  Burl.  A Quincy 

Chicago  A E.  Ulinois 

• preferred 

Chicago  Oas 

ChiclTMilwaukee  A St.  Paul. . 

• preferred 

Chicago  A Northwestern 

• prefeiTed 

Chicago,  Rock  1.  A Pacific 

Chicot.  Paul,  Minn.  A Om. . . 

» preferred 

Clev.,  Cin.,  Chic.  A St.  Louis. . 

» preferred 

CoL  Coal  A Iron  Devel.  Co 

Col.  Fuel  A Iron  Co 

Columbus  A Hock.  Val.  Coal. 
Col.  Hocking  VaL  A Tol 

• prOTerred 

Consolidated  Gas  Co 

Delaware  A Hud.  Canal  Co.. . . 
Delaware,  Lack.  A Western.. 
Denver  A Rio  Grande 

• preferred 


\High,  Low.l  Highest.  I Lowegt. 

16  3 23H-Sept.  30  I 3^-Jan.  80 

I 36V4-Sept.  8 2»fc-Oct.  81 

IH  H|  2 -May  18  li-Feb.  27 

W9i-&ept.  9 1 49  -Mar.  8 
20  1 24  -May  25  19  -Apl.  18 


145  13i^ 


66  57^1 

140  111 


Edison  Elec.  Ilium.  Co.,  N.  Y. 

Evansville  A Terre  Haute 

Express  Adams 

• American 

• United  States 

• Wells,  Fargo 

Great  Northern,  preferred... . 

Illinois  Central 

Iowa  Central 

• preferred 


Laclede  Gas 

Lake  Brie  A Western 

• preferred 

Lake  Shore 

Long  Island 

Long  Island  Traction 

Louisville  A Nashville 

Louis.,  N.  A.  A Chic.,  Tr.  ctfs.. 

• preferred 


104 


27  15 

189  11894 

100  86S 
22 

67%  40% 
in  6 
40  19 


Manhattan  consol 

Michigan  Central 

Minneapolis  A St.  Louis.. 

• 1st  pref 

• 2d  pref 

Mobile  A Ohio 

Missouri,  Kan.  A Tex 

• preferred 


22 

18»1 


1*^ 

18% 


62U— Sept.  80 
67%-Aug.  29 
U6U-Sept.  4 
2W— Sept.  4 
28%-May  11 
160  -July  9 
92%-July  29 
67  -May  8 
106  —Sept.  5 
7^-Jan.  11 
78%-Sept.  4 
180  -Sept.  6 
107%-Oct.  16 
148  -Sept.  24 
84%-Aug.  28 
46  -Aug.  29 
123M-Oct.  22 

60  -Aug.  28 
97  —Aug.  28 
11%-June  21 
41%-Sept.  9 

June  25 
Apr.  1 
:-Mar.  27 
149>4-Oct.  31 

184%-Sept.  4 
174  -Oct.  1 
17f4— Sept.  10 
5^— Sept.  9 

102%-June  18 

61  -May  11 
168  -Oct.  18 
119%-May  22 

60  -Sept.  6 
116  -Aug.  31 
184  —June  20 

106  -Sept.  4 
11%-June  13 
88  —Sept.  8 

8^^unel2 
28  -July  23 
85  —June  26 
153%-July  22 
Jan.  5 
22  —Sept.  4 

^^ay‘4 

119%-May  7 
100  —June  18 
26%-Sept.  6 
88  —June  19 
02  — Sept.  6 
27  -May  81 
19  —June  26 
41  —Sept.  9 


33  —Mar.  8 
48  -Jan.  80 
8U4-Feb.  18 
12%-Feb.  6 
16  — Jan.  29 
147  —Jan.  9 
09  - Mar.  4 
47%— Oct.  30 
90  —Jan.  81 
-July  16 
Mar.  9 
114%-Mar.  29 
87%-Mar.  4 
187  -Feb.  14 
60%-  Jan.  8 
28%-Mar.  8 
104  -Mar.  30 
3^-Feb.  18 
88%-Mar.  21 

4 -Mar.  68 
28%-Mar.  18 

l4}-Jan.  80 
16  —Jan.  29 
56  —Jan.  9 
126  -Jan.  29 

128  - Mar.  9 
166%-Mar.  8 
1^-Jan.  29 
32%-Jan.  29 

94  -Mar.  18 
28  —Oct.  21 
140  -Jan.  16 
109  —Feb.  1 
86  —May  6 
104  -Feb.  12 
100  —Jan.  28 

81%-Jan.  4 

5%-Jan.  28 

19  -Jan.  81 

23  -July  26 
16%-Feb.  11 
09  —Jan.  28 
134H-Jan.  2 

83%-Apl.  19 

5 -Mar.  25 
40%-Mar.  12 

0 -Mar.  6 

20  —Jan.  4 

104  -Jan.  2 
91%-Mar.  4 
14  -May  28 
79  —May  23 
39%-May  28 
18%-Mar.  20 
m$-Jan.  80 
21%-Jan.  29 


29 


10 

28% 


High.  Low.  Closing, 
28  18%  ir 

64%  00  60 


20%  18 


102%  100 


k 1 

64  67% 

149%  148 

134  180 

174 


105 

28 
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RUODES*  JOURNAL  OF  BANKING, 


ACTIVE  STOCKS,  COMPARATIVE  PRICES  AND  QUOTATIONS.-Cowfimied. 


Tear  18M.  i Highest  and  Lowest  in  1895.  October,  1805. 


Missouri  Pacific 

Nash.,  Chat.  A St.  Louis 

N.  Y.  Cent.  & Hudson  River.. 
N.  Y.  ChicaffO  & St.  Louis. . . . 

• 1st  preferred 

• 2d  preferred 

N.  Y.,  Lake  Brie  A Western. . 

• preferred 

N.  Y.  A New  England 

N.  Y.,  New  Haven  A HartPd. 

N.  Y.,  Ontario  A Western 

N.  Y„  Sus.  A Western 

• preferred 

Norfolk  A Western 

• preferred 

North  American  Co 

Northern  Pacific 

• preferred 

Ohio  A Mississippi 

Ohio  ^uthem 

Oregon  Improvement 

Oregon  Railway  A Nav 

Oregon  Short  Line 

Pacific  Mall 

Peoria,  Dec.  A Evansville — 
Phila.  A Reading  vtg.  ctfs. . . . 
Pitts.,  Cin.  Chic.  A St.  Louis. . . 

• preferred 

Pitts.  A western,  preferred  . 
Pullman  Palace  Car  Co 

Rio  Grande  Western 

• preferred 

Rome,  Wat.  Ogdens’  g 

St.  Louis,  Alton  A T.  H 

St.  Louis  A Southwestern — 

t preferred 

St.  Paul  A Duluth 

• preferred 

St.  Paul,  Minn.  A Manitoba. . 

Southern  Pacific  Co 

Southern  Railway 

• preferred 

Tennessee  Coal  A Iron  Co. . . . 

Texas  A Pacific 

Toledo,  A.,  A.  A.  N.  M 

Union  Pacific 

Union  Pac.,  Denver  A Gulf.. . 

Wabash  R.  R 

• preferred 

Western  Union 

Wheeling  A Lake  Erie 

t preferred 

Wisconsin  Central 

“Industrial” 
American  Co.  Oil  Co 

• preferred 

American  Sugar  Ref.  Co 

• preferred 

American  Tobacco  Co 

• preferred 

Dis.  A Cattle  Feed  Co 

General  Electric  Co 

National  Lead  Co 

• preferred 

National  Linseed  Oil  Co 

National  Starch  Manfg.  Co. . . 
U.  S.  Cordage  Co 

t preferred 

U.  S.  Leather  Co 

• preferred 

U.  S.  Rubber  Co 

• preferred 


16H  10% 
18  12 
1^  10 
30  10 

10%  4% 


10%  16 


Stocks: 


22 


80 


Highest. 
Sept.  9 
81U-Oct.  9 
104%- Aug.  28 
18%-May  18 
74  -Oct.  24 
8^-May  17 
IS^May  11 


80  -May  13 
05%-Aug.  15 
218  —June  18 
1^-May  11 
Vjan.  21 
-Jan.  18 
i— May  18 
j— Jan.  18 
-May  18 
8%-May  13 
27  -May  11 


lO^May  1 
14%— May  24 
82  —June  11 
11%-Aug.  29 

34%— Sept.  18 
7%-Sept.  7 

4 

22^-May  13 
0(M-Sept.  23 
34K-Sept.  6 
178%-June  J7 

19% -June  17 
4^-Mav  18 
119%-Oct.  24 

—June  0 
i— Sept.  8 
’ '’?pt.  9 
3pt.  5 
95  -May  11 
* — i-May  16 
^ -Aug.  1 
-May  10 
-July  9 

40%-Sept.  10 
14%-^pt.  3 
4%-May  14 


May  18 
May  13 
121%-June  13 
107  -Aug.  1 
117  -May  27 
110  -Aug.  28 
25%-Sepl.  30 
41  —Sept.  9 
38  —Jan.  18 
94%— Aug.  10 
31%— June  19 
12  -May  10 
9 -Oct.  6 
17  —Oct.  6 
24%-May  3 
97%-May  27 
48  —June  3 
98%-June  22 


Lowest. 

18%-Mar. 

04  —Jan. 
92%-Mar. 
11%-Feb. 

05  -Apl. 
24  -Feb. 

7%-Mar. 
10  -Feb. 
29  —Jan. 
170  —Sept. 

0%— June 
21  ->fune 
2 -Mar. 
9%-Mar. 
2%-Jan. 
2^t— Jan. 
IS  —Feb. 


. Low.  Closing, 
80% 


79  79 

100%  100% 


15 

74 


4 —June  18 
6 —Oct.  1 

17  -Apr.  6 
8%— Jan.  29 

20  -Jan.  20 
2%-Mar.  5 
T^Mar.  4 
16  -Jan.  12 
48%-Jan.  30 
28  -Apr.  17 
164  -Jan.  2 

16  —Apr.  10 
30  —Mar.  21 
112%- May  4 

85%-Feb.  15 
4%-Jan.  80 
8%->Jan.  29 

18  -Feb.  6 
88  -Oct.  18 

104  -Mar.  8 
10%-Apr.  17 
8%-Jan.  29 
29^Jan.  20 

1^-Jan.  29 
8%-Jan.  29 
%-I’eb.  14 


5%-Mar. 
12%-Jan. 
80  —Jan. 
8%-Feb. 
36  -Feb. 
l^Mar. 


18%-Feb.  18 
-Feb.  18 
Jan.  8 
Jan.  8 
__,^-Feb.  21 
108%-Feb.  27  1 

7%— Jan.  80 
26^Mar.  4 

20%-Feb.  10 
7^— Jan.  28 
17%— Jan.  81 

6 —Jan.  7 
%-July  9 

1%-July  25 

7 -Feb.  27 

68  -Feb.  27  I 80 
37%-June  28  42 

91%-Junc  28  > 95 


74 

111%  101 
102  99 


16 

74 

80 


185 

185 

17 

17 

}Si 

12 

8^ 

84 

0%  6 

28  25 

U 9 


22  18 
170  170% 

im  mi 


9 

14 


80 

170% 

119 


04 

02 

08 

8 

17% 

1^ 

1?* 

32 

28 

80 

95 

88 

90 

115 

116 

116 

23 

14 

10% 

11% 

11% 

11 

7 

6 

6 

0 

0% 

291 

1 ^ 

20 

20 

29| 

28 

25 

3 

48 

3 
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RAILWAY,  INDUSTRIAL  AND  GOVERNMENT  BONDS, 


Last  Sale,  Price  and  Date  and  Highest  and  Lowest  Prices  and  Total 
Salks  for  the  Month. 


Noth.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 
Name. 


Principal 
Due.  . 


Anunint. 


InVst 


Last  Sale.  I October  Sales. 


[ Price.  Date.  Hiuh.  Lttw.l  Total. 


Ala.  Midland  1st  gold  «e 192S  i.800,000  man  flO  Feb.  18,'85 


Ate..  T.  & S.  Fe  g.  g.  4’s 

• registei^ 

• eng.  Trust  Co.  certfs 

• re^tered 

• 2d  g.  3-t  class  A 1H89  ' 

• eng  Tr  Co.  ctfs  1st  ins.  ikI.  ; 

• re^tered 

• 2d  g.  4 8.  class  H 10S9  ; 

• eng  Tr  Co.  ctfs  1st  ins.  pd. 

• registoml I 

• inc.  g.  5’s 1989  i 

• registered 

• Equip,  tr.  ser.  A.  g.  6’8l902 

Chicago  & St.  Louis  1st  6's 1915 

Colorado  Midland  1st  g.  6’s 193fi 

• eng  Tr.  Co.  certfs  of  dep.  | 

• cons.  g.  4’s  st’d  gtd 1940 

• eng.  Tr.  Co.  certfs  of  dep.  | 

Atlan.  av.  of  Brook'n  imp.  g.  5's.  19(14  j 

Atlan.  & Pac.  gtd.  1st  g.  4’s 1937  | 

2d  W.d.g.  g.s.f.8’s...l907 

• Western  div.  inc 1910  ! l 

. div.  small 1910  h 

• Central  div.  inc 1922  I 

I 

B.  & 0. 1st  6’s  (Parkersburg  br.),  1919  j 
6’s,  gold 1885-1925  i 

• registered  I 

B.  & O.  con.  mtge.  gold  5’s 1988  i 

• registered 1 

Balti.  Belt,  1st  g.  5’s  int.  gtd.,  1990 
W.  Virginia  & PRts.  Istg.  5’s. . .1990 
B & O.  Southwest’n  1st  g.  4H’s,  1990 

. Istc.  g.  4V4’s, 1993 

• 1st  inc.  g.  o’s  “A” 2043 

• “B” 2(H3 

B.  & 0. 81 V.  Term  Co.  gtd  g 6’s. . .1942 
Monongahela  River  1st  g.  g.,  5*s  1919 
Cen.  Ohio.  Reorg.  1st  c.  g.  4U’s.  1900  I 
Ak.& Chic. June.  1st g.s. g.5*s..l90O  ' 


I 1,187,776 
128,133,000 


I JAJ 
) .lAJ 


79,191,107 


80>4July  30,’95  | 
7^  July  10, ’96  I 
78%  Oct.  31,’95 
79^  Oct.  22,’95 
2^  June  15, ’95 
30  Oct.  31, ’95 


H2% 

79% 


78% 

79% 


34%  29% 


16,000  a A o 
9,984,000  


17%  Jan.  4, ’95 


505,700  [ Sept. 

1.750.000  JAJ 

1.500.000  MAS 

429.000  ij  A D 

5.821.000  ... 

998.000  P A A 

3.898.000  I 

1.500.000  |j  A j| 
18,790,00l>  |.I  A J 

5.500.000  j M A 8 

10,500,000  ^ * o 

1.811.000  !j  A D 


4 June  5, ’96  i 

5 July  9, ’93  I 


July  29,’95  , 
Oct.  29,’95  i 
28%8ept.23,’95  ' 
28  Oct.  20,’95 


1,499,000 

2,000 

i^',666 


Broadway  & 7th  av.  1st  con.  g.  5*s,  1943 

* registercil 

Brooklyn  City  1st  con.  6’s 1941 

Brooklyn  Elevated  1st  gold  6s’s,  1924 

( • 2d  mtg.  g.  6’s, 1916  i 

-<  Union  Elevated  fst  g.  g.  6’s 1987  I 

\ 8e^ide  & Bkln  Bdge  1st  g.  g. 5’s.l942  > 
Brun.swick  & Western  Is  g.  4’s 1988 


Buffalo,  Roch.  & Pitts,  g.g.  6’s.. 
. Ist  6’s. 


3.000. 000 

10,000,000 

11,988,000 

6.000. 000 

4,000,000 

10,667,0U0 

9.757.000 

8.581.000 

8.869.000 

1.200.000 

700,000 

2,500 

1.500.000 

7.660.000 

4.373.000 

8.500.000 

1.250.000 

6.148.000 

1.365.000 


A A O 

5 F&A 
\ KAA 
5 FAA 
I F4A 
MAN 
A A Oj 
jJ  A J 
J A j' 
NOV 
DEC  I 
M A Nl 
F A A 
MAS 
MAN 

C JAD 
I ? JAD 
JAJ 
A A o| 
A J> 
M A Nl 
J A J 


106% 


86  Oct.  1,’95 
48  Oct.  18,’95  I 
92  July  23,’90  ! 

8%  Oct.  25,’95 
10  Mar.  17,’98  ; 

4%Aug.  5,’95 

123%  Sept.  27,’96 
112%  Oct.  29, ’95 
106  May  28,’95 
113%  Sept.  21,’95 
107%  Mar.  7, ’94 
lOmSept.  9,’95 
106%  Oct.  21, ’95 
101%  June21,’ft'> , 

100  Sept.27,’96l 
25  Aug.  18, ’94, 

22  May  21,’95  | 

ioiii’july’  1,’^  I 
104  June  4, ’95  i 
195  Oct.  16, ’95  ' 

116%  Oct.  30,’95 
112%  May  29, ’95  I 
114  Oct.  18, ’95 
106  Oct.  30, ’95  , 

76%  Oct.  25, ’95  , 
107%  Oct.  30, ’95 , 107^ 


78)4 

77% 

i 80,000 

29% 

28 

42,000 

85 

85 

1 1,000 

48 

48 

2,000 

‘m 

3“  1 

47,00(') 

lib  ' ! 

18,000 

105% 


105  105 

116%  109 


114 

106 


87% 


Oct.  2.5, ’95 


114 

104% 

75 

106 

87 


4 Rochester  & Pittsburg. 

■I  • cons.  1st  6’s, 

r Clearfield  & Mah.  1st  g.  g.  5’s. . .. 
Buffalo  & Susquehanna  Istg.  5’s, 

• registered 

Burlington,  Cedar  R.  & N.  1st  5’s, 
f • con.  1st  & col.  tst  5's. . . 

• registered 

Minneap’s  & St.  Louis  1st  7’s,  g, 

Iowa  City  & Western  1st  7’s 

Ced.  Riip  la.  Falls  & Nor.  1st  6’s, 

• 1st  5’s 

9 


1937 

1921 

1922 
1943 
1913 


1906 

1984 


1927  I 
1909  i 

1920  1 

1921  1 


4,407,000 

1 

MAS, 

97%Oct.  31,’95  97%  97% 

123%  Oct.  21,’95  1 124  12^ 

18,000 

i,;«o,ooo 

FA  A 

2,000 

3,920,000 
650,000  1 
1,040,000  J ! 

JAD 

JAJ 

122  Sept.26,’95!  

A A 0 
A A 0 

95  Jan.  15,’95  

6,500,000 

JAD 

ioH  Oct.  11,’95  ; m 107% 

8,000 

5,841,000 1 

A A 0 

100  Oct.  24,’95  100  99 

25,000 

A A 0 

97  Feb.  9, ’93  

150,0(i) 

JAD 

140  Aug.24,’95i  

. 584,0a) 

MA  8 

105  Oct.  22,’95  105  105 

8,000 

825,000 

A A 0 

104  Jan.  25/95  

1,905,000  1 

A A 0 

98  Aug.21,’95  

1,000 


5.000 

76.000 

’^666 

39.000 

17.000 
178,000 

3.000 
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RHODES^  JOURNAL  OF  BANKING, 


BOND  QUOTATIONS— Last  sale,  price  and  date ; highest  and  lowest  prices  and  total  sales 

for  the  month. 

Note. — The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Prii 


[nctool 

Due 


Canada  Southern  1st  int.  gtd5%1908 

• 2dmortg.5*s, 1018 

• re^risterM 

CoL  & Cin.  HidlaU  1st.  Ext.  4H*s,  1980 

Cent.  R.  A Bkg.  Co.  of  Oa.  c.  g.  6's,  1987 
( Chat.,  Rom.  A Colu*s  gtg.  g.  5*s,  1987 
-<  Sav'h  A West’n  1st  con.  g.  g.  6’s,  1989 

i do  eng.  Trust  Co.  oertlS 

(Antral  Railroad  of  New  Jersey, 

1st  consolidated rs...  1809 

convertible  Vb 1908 

deb.  6’s. 1908 

gen.  mtg.  6’s 1987  J. 

registered. f 

Lehigh  A W.-B.  con.  as^.  7’s..  .1900 

• mortgage  6’s 1018 

Am.  Dock  A lmpro\'m’t  Co.  5’s,  1981 
N.  J.  Southern  fnt.  gtd  6’s 1809 

Central  Pacific  g’d bonds,  6’s.. . . .1896 

• 1806 

. 1897 

• 1808 

• San  Joaquin  br.,  6*s. . . 1900 

• Mtge.  gmd  gtd.  &’s. . . . 1089 
Central  Pacific  land  grant  6’s.  .1900 

t Cal.  AO.div.ex.g.7’s,1018 

Western  Pacific  bonds  6’s 1890 

North.  Ry.  (Cal.)  1st  g.  6’s,gtd..l007 
f 60  year  m.  gg.  6’s 1988 

Charleston  A Sav.  1st  g.  Ts. 1986 

Ches.  A Ohio  pur.  money  fd 1808 

6’s,  g..  Series  A 1908 

Mortgage  gold  6’s 1911 

Istoon.g.Js 1909 

registered 

Gen.  m.  g.  4>i’s 19^ 

registered 

(K.  A A.  d.)  1st  c.  g.  4’s,  1989 

8d  con.  g.  4’s 1989 

Craig  Val.  1st  g.  6’s 1940 

Warm  S.  Val.  1st  g.6’s,1941 
Elz.  Lex.  A B.  S.  g.  g.  5’s,  1908 

Ches.  Ohio  A S’thwestem  m.  6’s.  1911 

• 8d  mtge.  6’s. 1911 

Ohio  VaL  g.  con.  1st  gtd.  g.  6’s..  .1968 

Chicago  A Alton  s’king  fund  6’s.  1908 
' Louwana  A Mo.  Riv.  1st  7’s. . . . 1900 

. 8d  rs 1900 

St.  Louis,  J.  A C.  8d  gtd  7’s 1898 

Mias.  Riv.  Bdge  lets.  Td  g.6’s.  .1918 

Chicago,  Burl.  A North.  1st  5’s.  ..1086 
. deb.  6’s. 1806 

Chicago,  Burl.  A Quincy  con.  rs.l008 
. 6’s,  sinking  fund 1901 

• 6’s,  debentures 1918 

• convertible  5’s. 1908 

• (Iowa  div.)  sink.  Td  6's,  1919 

. 4’s. 1919 

• Denver  div.  4’s. 1928 

. 4’s 1921 

• Chic.  A Iowa  div.  5’s 1906 

• Nebraska  extensi’n  4’s,  1927 

• registered 

• Han.  A St.  Jos.  con.  6’s,  1911 

Chicago  A E.  Ul.  1st  s.  Td  c’y.  6’s. 1907 

• small  bonds 

• 1st  con.  6’s,  gold 1984 

• gen.  con.  Isi  5’s 1987 

• registered 


Amount. 


13,980,000 
[ 6,100,000 
8,000,000 

4.880.000 

8.090.000 

8.018.000 

8,688,000 

8.836.000 

1.167.000 

466.000 

41,604,000  [ 

6,600,0(K) 

2.887.000 

4.987.000 

411.000 


V 86,883,000 

6,000,000 

11,000,000 

2.640.000 

4.868.000 

2.684.000 

8.964.000 

4.800.000 

1.600.000 

2.287.000 
2,000,000 
2,000,000 

[ 28,462,000 

[ 21,791,000 

6,000,000 

1,000,000 

660,000 

400.000 

8.007.000 

6.176.000 

2.806.000 

1.984.000 

1.868.000 

1.785.000 

800.000 
188,000 

566.000 

8JS41,000 

966.000 

26,677,000 

2.816.000 

9.000. 000 
16,263,900 

2,860,000 

7.763.000 

6.200.000 

3.400.000 

2.820.000 

{ 27,061,000 

8.000. 000 

2,980,000 

'■■2,65^666 

[ 7,803,000] 


Jnt’stI 

Paid. 


Last  Sale. 


Price. 


IkUe. 


J A J urn  Oct.  si,*06 

.MAS  10^  Oct.81,’95 
1 MAS  105  July  2,’95 
J*J  9BHAug.81,te 


MAN 
MAS 
M A B| 


Q J 
MAN 
MAN 
J A J 
Q J 
QM 
MAN 
J A J 
J A J 

( JAJ 
K JAJ 
( JAJ 
JAJ 
A A Ol 
A A o| 
A A o| 
JAJ 
JAJ 
JAJ 
A A 0| 

JAJ 

JAJ 
A A o| 
A A O 

MAN 
MAN 
M A S| 
MAS 

JAJ 
|j  A J 
JAJ 

MAS 

MAS 

r A A 
r A A 

JAJ 

JAJ 
r A A| 
MAN 

JAJ 
A A O 

A A O 
J A D 

J A j! 
A A O 

MAN 
MAS 
A A O 
A A 0| 
F A A 
M A S| 
F A A 
MAN 
MAN 
M A Si 


95  Junel2,*06 
70  July86,’9B 
66  June27,’95 
6^  Oct.  81,’06 

111V4  Oct.  22,’95 
120  June  7,’06 
114  Apr.  2,’95 
120  Oct.  81,^ 
118  Oct.  18,’06 
107  Oct.  ai,’96 
91HAug.20,*95 
116  Oct.  80,’06 
106  Apr.80,’06 

103HSept.a0,’96 

106  Oct.  28,’95 
Oct.  81,’96 
Oct.  81,’96 
Oct.  16,’96 
Oct.  6,’92 

,Julyl9,’96 
10^  Oct  21,’96 

107  Oct.  31,’96 
101  Aug.  6,’95 

90H  Oct.  80,’96 

10^  Dec.  18,*98 

lOTH  Oct.  18,’96 
llTfl  Oct.  19,’96 
118g  Oct.  26,’96 
112  Oct.  29,’96 

108  Oct.  16,’96 
80  Oct.  81,’96 
85  Dec.  80,’98 

96  Oct.  86,’96 
89  Sept.27,’96 
96  Sept.18,’95 
98  Dec.  21,’96 
liXSH  Oot.80,’96 

KmFeb.  16,’96 
4^Sept.lO,’95 
lK^Aug.22,’96 

uni  Oct.  21,’95 
11^  May  22,’96 
10^  Dec.  20,’93 
1042Dec.  7,’98 
10^  Oct.  80,’96 

106  Oct.  17,’96 
106  Apl.  18,’94 

120^  Oct.  80,’96 
104fi  Oct.  14,’96 
10^  Oct.  80,’95 
104  Oct.  81,’96 
10794  June  10,’95 
100  Oct.  81,’96 

SOct.  17,’95 
Dec.  28,’98 
Junel6,’96 
Oct.  81,’96 
July  10,’96 
121  O^.  80,’96 


J A D 116HAug.l9,’96 
J A D 115  Oct.  13,’9B 
A AO  126V4  Oct.28,’95 
MAN  1(»S  Oct.  26,’95 
M A nI  108  Oct.  8,’96 


OcTOBBB  Sales. 


Hiffh.  Dotr.l  Total. 


IK^ 
107  1 


67>4  68 
m«  lUH 


120  111 
11894  11' 
106  100T4 

116  * iii% 


106  106 

106  lOB^ 

107  10^ 
107M  107k 


106M  106M 
107  107 

9^’  W* 


107H  107U 

118  ut8 

II2S  111^ 
108  108 
81  79H 


106  lOlH 


U7M  IITH 


106H  io6h; 
106  106 


121 
10494  10 
106  la 
104H  104 

m" 

96^ 


04  01 

m*‘  li^ 


108 


78,000 

444)00 


747,000 

18,000 


180,000 

18,000 

80,000 

’**iK666 


2,000 

6,000 

29,000 

8,000 


LOOO 

7,000 

'I’oitooo 


8,000 

16,000 

6,000 

62,000 

LOOO 

248,000 

“lio^ooo 


204)00 


1,000 

*Am 

4,000 


106,000 

6,000 

47.000 

26.000 

* ’rooo 

6,000 


80,000 

*5a666 


2,000 

62,000 

8,000 


Digitized  by 


Google 
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BOND  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Principal 

Dot. 


Amouni. 


Chicago  A Indiana  Coal  1st  5's. . .1006 

Chicago,  Milwaukee  A St.  PauL 

Mil.  A St.  Paul  Ut  m.  8's  P.  D. . . .1806 

JM7  8-10P.  D 1808 

1st  r s % gold,  R.  dl  V. . . 1002 

lstrs£ 1002 

1st  m.  Iowa  A M.  Ts.  .1807 
1st  m.  Iowa  A D.  Ts..  .1800 
Utm.C.  AM. 7's......l003 

Chicago  MIL  A St.  Paul  con.  7's,  1005 
1st  7*s,  Iowa  A D,  ex,  1008 
1st  6%  Southw'n  div.,  1000 
Ut  6%  La.  C.  A Dav.  ..1019 
Ut  So.  Min.  diy.  6*s..  ..1010 
Ut  H'st  A Dk.  diy . ?s,  1010 

6*s lOlO 

Chic.  A Pac.  div.  0*s,  1010 
1st  Chic.  A P.  W.  6’s,  1021 
Chic.  A M.  H.  div.  6%  1026 
Mineral  Point  div.  6*8, 1910 
Chic.  A Lake  Sup.  5*8, 1021 
Wis.  A Min.  div.  5*8..  .1021 

terminal  5*8. 1014 

Far.  A So.  6*s  assu 1024 

mtg.  con.  si*k.  Td  5*8, 1016 
Dakota  A Gt.  S.  5*s.  ..1016 
g.  m.  g.  4*8,  series  A. . . 1080 

registered 

Mil.  AN.  1st  M.  1^6*8,1910 
Ut  convt.6*s 1013 

Chic.  A Northwestern  cons.  7*8.  .1916 

coupon  gold  rs 1002 

registered  d.  gold  7*s  .1002 
sinking  fund  6*8..18TO-1020 

registered 

5*8. 1879-1020 

registered 

deoen  ture  5*s 10% 

registered 

25  year  deben.  5*8. 1900 

re^tered 

80  year  deben.  5*s 1021 

reratered. 

extension  4*s 1886-1026 

registered. 

Bscanaba  A L.  Superior  1st  6*s.  .1001 

Des  Moines  A Minn.  Ut  Ts 1007 

Iowa  Midland  1st  mortg.  8*s. . . . 1000 

Peninsula  Ut  convt.  7*s 1808 

Chic.  A Milwaukee  Ut  mtg.  rs..l806 
Winona  A St.  Peters  2d  7U.. . . .1907 
Milwaukee  A Madison  Ut  6*s.  ..1005 
Ottumwa  C.  F.  A St.  P.  Ut  5*8.  .1000 

Northern  Illinois  Ut  5*s 1910 

Mil.,  Lake  Shore  A We*n  Ut6*s,  1021 

• con.  deb.  5*8. 1007 

• ext.  A impt.  s.rd  g.  5*sl029 

• liichigan  div.  Ut  6*8.. 1024 

• Ashland  div.  Ut  6*s.. . .1025 

• income 

Chic.,  Rock  Is.  A Pac.  6*s  coup..  .1017 
' • 6*8  registered 1017 

• exten.  and  collat  5*s..l034 

• registered 

• debenture  5*8. 10^ 

• registered 

Des  Moines  A Ft.  Dodge  Ut  4*8.1005 

• 1 t Ws 1006 

• extension  4*s 

Keokuk  A Des  M.  1st  mor.  5's.  .1028 

• small  bond 1023 

Chic.,  St.P.,  Minn. A Oma.con.  6*s.  1030  i 13,418,000 


4,687,000 


3.674.000 

1.149.000 

3,800,500 

2.862.000 

406.000 
2,808,000 

11,200,000 

8.505.000 

4.000. 000 

2.500.000 

7.432.000 

6.680.000 

990.000 

8.000. 000 

25.340.000 

8.083.000 

2.840.000 

1.360.000 

4.755.000 

4.748.000 

1.250.000 

1.680.000 

2,866,000 

19.010.000 

’'2,i^ddd 

5.002.000 

12.771.000 

12.886.000 

6,011,000 

7.301.000 
y 9,800,000 
[ 6,000,000 

9.810.000 

18.682.000 

720.000 

600.000 
1,860,000 

117.000 

1.700.000 

1.502.000 

1.600.000 
1,600,000 

1.500.000 

5.000. 000 

436.000 

4.148.000 

1.281.000 

1.000. 000 

600.000 

[ 12,100,000 

\ 40,480,000 

4.500.000 

1,21X),000 

672,000 

2.760.000 


/nt*« 

paid. 


Last  Sai^  I October  SAiiES. 


Price.  Date.  High,  Lotc.]  Total. 


J A J ) 106  Oct.  18,*95 


F A A 
r A A 
j JAJ 
( JAJ 
JAJ 
A J 
A J 
A J 
A J 
A J 
A J 
A J 
A J 
A J 
A J 
A J 
A J 
A J 
A J 
A J 
A J 
JAJ 
JAJ 
JAJ 
JAJ 
Q J 
J A I) 
J A D 

QF 

J A D 
J A D 
A AO 
A AO 
A A O 
A A O 
M AN 
M AN 
MAN 
MAN 
A AO 
A A O 
FA  15 
FA  15 
JAJ 
F A A 
A A O 
MAS 
JAJ 
MAN 
MAS 
MAS 
MAS 
M AN 
F A Al 
F A A 
JAJ 
MAS 
MAN 

JAJ 
JAJ 
,J  A J 
J A J 

M A Si 


106  106 


110 

128 

185^ 


126  128H 


129 

182 

118 

128 

108 

11^. 

100 

107H 


118  nsH 


105  105 


06 

94 

llflW 


M A f 

JAJ 

JAJ 

JAJ 

A A O 
A A O 

J A D 


110  Oct.  20,*95 
128  Oct.  22,*95 
12?^  Oct.  8,*96 
120  Feb.  8,*94 
126  Oct.  15,*94 
12^Sept.a0,*95 
12^Sept.l8,*96 
128  Oct.  20,*95 
182  Oct.  10,*96 
llTUOct.  28,*96 
108%  Oct.  18,*95 
118  Oct.  18,*95 
128  Oct.  25,*06 
108  Oct.  17,*95 
118%  Oct.  25,*95 
115%  Oct.  ao,*95 
100  Oct.  29,*06 
107%  Oct.  18,*06 
108  July  25,*95 
118  Oct.  18,*95 
111%  Sept.  16,*95 
118  Sep.  20,*94 
106  Oct.  3,*95 
108  8ept.ll,*95 
96%  Oct.  31,*95 
94  Oct.  81,*95 
U8%Oct.  28i,*06 
U8%Sept.l2,*95 


141%  Oct.  81,*05  141% 
128  Oct.  22,*95  123 
123  Oct.  22,*95  128 
116  Oct.  a0,*95  I 116 
116% Sept.  10,*95  ; .... 
112  8ept.20,*95|  .... 
108  Oct.  20,*93  108 
urn  Oct.  14,*95  1 112% 
112%  Oct.  8,*95  'll2% 
108  Oct.  9,*95  i 108 
105%  Oct.  81,*94  105% 

110  Oct.  18,*95  112 

111  July30,*95  .... 

102  Oct.  25,*95  102 

00%Mar.l8,*94  I ... 
ll^May  1,*95  ... 

127  Apr.  4*84  ... 

120  Apr.ll,*92  ... 
181%  May  24,  *02  ... 

100  Sept.26,*95!  ... 
128%  Aug.  8,*95  ... 

114%  Apl.23,*95  ... 

106%  Feb.  23,*95  .... 

Ill  Oct.  30, ’ft)  111 
182  Oct.  26,*95  132 
105  Dec.  L*94  .... 

111%  Oct.  a,*05  111% 
126  8ept.30,*96  .... 

125%  Apr.ll,*95  ; .... 
110  Oct.  16,*94  110 


181%  Oct.  81,*95 
130  Sept.l8,*95 

105  Oct.  81,*95 

106  Sept.  0,*95 
08  Oct.  81,*95 


100% 

128 

12^1 


127 
132 

117 

128 
107% 

118 
115 
107% 
107 


05 

94 

U8% 


140H 

122  I 
122 
116 


85  Sept.  19, *95 
66  Sept.  6,*05 
84  Oct.  14,  *95 
10^  Oct.  28, *95  I 
97  Mar.  4,  *02  I 

128%  Oct.  29,*95| 


84 

106% 


lAOOO 


8.000 

10,000 

2,009 

*'4666 


4.000 

5.000 

6.000 

7.000 

20,000 

8.000 
2,000 

10,000 

16,000 

55,000 

6,000 

’2b;666 


2,000 

1^666 

15.000 

29.000 


14,000 

61,500 

4.000 

2.000 


1,000 

6.000 

2,000 

20,000 

1,000 

18,000 

*1,666 


10,000 

2,000 

u;666 


8,000 

13,000 

‘2»;666 

*w*,666 


5.000 

55,000 


129  128%  I 20,000 


Digitized  by 


016 
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BOND  QUOTATIONS.— Last  sale,  price  and  date ; highest  and  lowest  prices  and  total  sales 

for  the  month. 

Notb.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Intel 

Last  Sale. 

Paid 

Price.  Date. 

October  Sales. 

High.  Low. 

Total 

13294  102 

80,000 

12^  hW 

10,000 

26^ 

112  UO 

2.000 

4,000 

98  ■ W ‘ 

3.000 

9614  95 

48,600 

L.OOO 

,9^  ‘ ; 

6jno 

101  101 

48jno 

iw  n(H 

6.000 

82  81 

77,000 

11216  11214 

2,000 

imi  vm 

179,000 

liiii  lii  * 

218,000 

s ; § 

86^ 

9L000 

147  ■ 1*44  * 

34.000 

11794  lif‘ 

ILOOO 

145  141 

4.000 

i%i6  102* 

*2<666 

!i28*  128“ 

118*  1*17* 

1 12,000 

1 

Name. 


Principal 

Due. 


( Chlo..  St.  Paul  A Minn.  1st  6*s.  .1918 
< North  Wisconsin  1st  mort.  6*s..l90O 
I St.  Paul  & Sioux  City  IstC’s. . . .1919 
CWo.  & Wn.  Ind.  1st  s’k.  Td  g.  6’s.l919 


R*y6’s...l9a 


Atiiounf. 


8,000,000  M an'  1394  Oct.  80,^ 


genT  mortg.  g.  6’s 1988 

Chic.  A West  Mlchf  — 

t coupons  ol 

Cin.,  Ham.  ADay.  con.s'k.  Td  rs.1006 

8dg.Ws 1907 

r.  &lr’n  1st  gtd.  g.  6’s..l941 

_Jty  Sub.  K’v,  Balto.  1st  g.  5’s.. ..1988 
dev.,  Ak*n  & Col.  m.  and  M g.6's.l980 
Clev.  & Canton  1st  o's 1917 

dev.,Cln.,Chio.A  St.L.  gen.m.  Ps.1998 
f • do  Ckirodiy.  1st  g.  4's..l989 
St.  Louis  diy.  1st  col.  trust  g.4*s.l900 

• roistered 

Sp’gfleld  & CoL  dlv.  1st  g.  4*s.  ..1940 
>¥lSte  W.  VaL  dlv.  1st  g.  4’s. ...  1940 
dn., Wab.  & Mich.  dlv.  let  g.  4’s.  1991 
Cin.,Ind.,  St.  L.  A Chic.  1st  g.4’s.l908 

f registered 

• con.  6*8 1980 

Cin.,S*du8kyAClov.con.lst  g.5*sl988 
Peoria  & Eastern  1st  con.  4*s.  ..1940 

• income  4*8 1990 

Clev.,  0.,  C.  & Ind.  1st  rs  s*k.  rd.l890 

> consol  mortg.  7*8 1914 

. sink,  fund  Ts 1914 

• gen.  consol  6*s 1984 

t registered 

. Cin.,  Sp.  1st  m.  C.,C.,C.&Ind.  7*8,1901 
dev.,lx)rain  AWheel’gcon.lst  5*sl983 
Clev.,  A Mahoning  ViQ.  gold  5*s.  .1988 

• registered 

Col*bus  A mnthAv.  1st  gtd  g.  5*8.1998 

• registered 

CoL,  Hock.  Val.  A Tol.  con.  g.  6*8.1901 

• gen.  mort.  g.  6’s 1904  i 

Conn.,  Passumpsic  Kiv*8 1st  g.  4*s.l948 

Delaware,  Lack.  A W.  mtge  7*s.  .1907  i 
Syracuse,  Bing.  A N.  Y.lst  7*s..l906 
Morris  A Essex  1st  m 7*s 1914  | 

• bonds,  rs 1900  , 

. 7*8 1871-1901  1 

. Istc.  gtdrs 1916  I 

t registered 

N.  Y.,  Lack.  A West’n.  1st  6*8... 1921 1 

• const.  6*8 1923  I 

Warren  2d  rs 1900  ! 


Delaware  A Hudson  Canal. 

t 1st  Penn.  Dlv.  c.  rs..  .1917 

• reg 1917 

Albany  A Susq.  1st  c.  g.  7’s 1906 

• registered 

. 6*s 1906 

« registered 

Kens.  A Saratoga  1st  c.  7*s 1921 

. 1st  r 7^8 1921 


Denver  City  Cable  Kv.  1st  g.  6*s.  .1908 
Denver  Con.  T*way  Co.  1st  g.  5*s.l983 
Denver  Tramway  Co.  con.  g.  6*s..l9l0 
Denver  Met.  Kv.  Co.  1st  g.  g.  6*s..l911 
Denver  A Rio  G.  1st  con.  g.  4*s.  ..1990 

• 1st  mortg.  g.  rs 1900 

• impt.  m.  g.  6*s 1928 

Detroit,  Mac.  AMa.  Id  gt.  8U  S A. . 1911 
Detroit  A Mack.  1st  lien  g.  1996 

• g.  4s 199.5 

Duluth  A Iron  Range  1st  6*s 1987 

• registered 

Duluth,  Red  Wing  A S*n  1st  g.  6*s.l928 


800,000 

6.070.000 

1316.000 
9,662,066 
6,758,000 


J A J 
A AOi 

MAN 

J A 


990.000  A A O 

2.000. 000  J A J 

8.600.000  MAN 

2.480.000  J A D 

780.000  r AA 

2.000. 0CO  ;j  A Ji  90 


126  May  4,*1 
128MO^.  81,'96 
106H  May  15,*95 
U7  Sept.l6,*96 
9^Mar.l8,*98 


118  July  8 ,*96 
106  Oct.  28,*96 
110  Oct.  14,*95 
10596  Apr.l7,*96 


6,000,000 

4.768.000 

[ 9,760,000 

LO06,OOO 

660,000 

4,000,000 

[ 7,790,000 

788,000 

2.671.000 

8.100.000 

4.000. 000 

3.000. 000 

\ 8,991,000] 

[ 83»,000] 


J A D 
iJ  A J 


Oct.  8L*95 


Oct. 

Oct. 


2,*95 

8L*95 


1,000,000 

4.800.000 

\ 1J5003»1 

[ 3,000,000] 

8,000,000 

1.618.000 

1.900.000 

8.067.000 

1.966.000 

5.000. 000 
281,000 

4.991.000 

\ 12,161,000 

12.000. 000 

5,000,000 

760,000 


MAS 
|J  A J 
|j  A J| 

Q F 

MAN 

J A J 
A A ol 

A 

MAN 

J adI 
J A D 
J A J 
J A J| 
A AO, 
A AO 
J A Jl 
Qj  ! 

jMAS 
/MA8| 
MAS 
J A D 
A AO 


87  Oct. 
90  May 
96^0ct. 
101  Oct. 
96  Nov. 
104  Mar. 
110^  Oct. 
81  Oct. 
26  Sept. 


22,*96 

29.*94 

18,*95 

81,*96 

16,*94 

28,*96 

16,*96 

81,’95 

26,*96 


112^  Oct.  26,*96 
las  Sept.  80, *95 
11996  Nov.  19,*89 
126  Sept.l7,*96 

ii2’  D^;  '2d,‘*96 
10696  Oct.  81,*95 
nm  Aug.l6,*94 

U4H*Oct.'8lV*95 

‘»  **Oct.  ffl,‘*W 
91  Oct.  80,*96 
102  Dec.27,*90 


M A S 182  Aug.l2,*96 

A A o 180  Jan.  4,*95 
M A N 147  Oct.  sL'se 
J AJ  116  Sept.l2,*96 
A A o 11796  Oct.  18,*96 
J A D 146  Oct.  28,*96 
J A D 186  June  4,*93 
J A JI  18^  Oct.  19,*95 
Ip  AA  llrtJSept.24,’96 
■A  A o 117  Mar.  4,*96 


I 


[ 6,000,000] 
[ 8,000,000] 
[ 7,000,000] 
[ 2,000,000] 

8.397.000 

780.000 
1J!19,000 

918.000 
28,466,(X)0 

6,882,500 

8,108,600 

8.118.000 

900.000 

1310,000 

[ 5,768,000] 

600.000 


MAS  14416  Nov.  8,*94 

MAS""  ^ ' 

A A O 
A A O 
A A O 
A A O 
MAN 
M A Ni 


128  Oct.  9,*95 
12816  Feb.  12.*94 
118  Oct.  14.*95 
12016  Mar.  4,*95 
141  May  14,*96 
144  Feb.  20,*94 


J A J 
A A Oj 
J A J 
J A J 
J A J 
MAN 
;j  A Di 
A A O 
J A D 
|j  A D 
|A  A O 
A A O 
Ij  A J 


9716  Feb.  24,*93  | 


91  Oct.  25,*96 
11794  Oct.  24,*96 
90  (3ct.  29,*96 
24  Oct.  4,*96 


118^ 

90 


90 

U794 

90 

24 


2(KL609 

16,000 

18,000 

93X1 


IO8I4  Oct.  28,*95  10014 
10116  July 23,*89  I .... 


KX^  266,000 


Digitized  by 


Google 
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BOND  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  lowest  prices  and  total 

for  the  month. 

Notb.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Namk. 


Principal 

Due, 


Duluth  So.  Shore  A At.  c 


Brie,  1st  roortga^  ex. 
fid  extern 


t.jrold  6*s..l007 

,Tb 1W 

jndedS's. IW9 

3d  extended  ^^s. lilfiS 

4th  extended  5^8 19S0 

6th  extended  4*s U 

1st  cons  gold  Ts. 1920 

1st  cons,  fund  c.  7*s.  ...1920 
reorgan.  1st  lien  6*s. . .1906 

Long  Dock  consol.  6*s 1968 

Bulfolo,  N.  Y.  A Brie  1st  rs 1916 

N.  Y.,L.  Erie  A W.  n.fidc.  6*s...l969 

• J.  P.M.  ACo.  (orD.M. 

• A Co.  stamped)  ctfS. 

• of  dep 

• fund  coup  6*s 1666-1909 

. J.P.M.ACo.(orD.M. 

• A Co.  stamped)  ctfh. 

• of  dep 

• collateral  trust  6*s. . . .1022 
Buffalo  A Southwestern  m6*s..l906 

• small 

Jefferson  R.  R.  1st  gtd  g 6*s. . . .1909 
Chicago  A Brie  Ut  gold  ^*s. . .1962 

• inc.  mortg  6's 1962 

• J.P.M.  A Co.'s  eng.  cts.dep. 
N.  Y.  L.  R A W.  Coal  A iCr  Co. 

. Istg  current  0's. 1922 

1^.  Y.,  L.  R A W.  Dock  A Imp. 

Co.  1st  currency  6's 1918 

Eureka  Springs  R'y  1st  6's,  g 1968 

Brans.  A Terre  Haute  1st  con.  6's.l921 

• 1st  General  g 6'& 1942 

• Mount  Vernon  1st  0*s. . .1928 

• Sul.  Co.  Bch.  1st  g 6's..  .I960 

Brans.  A Ind'p.  1st  con.  g g 6's.  ...1020 
BUnt  A Pere  Marquette  m O’s 1020 

• 1st  con.  gold  5's. 1060 

• Port  Huron  d 1st  g 6's. .1069 
Florida  Cen.  A Penins.  1st  g 6's.  ..1916 

• 1st  land  grant  ex.  g6*s.. I960 

• 1st  con.  g 6's 1948 

Ft.  Smith  U'n  Dep.  Co.  1st  g ^'s.1941 
Ft.  Worth  A DenrerCity  1st  6*s..l921 

• eng.  Trust  Co.  ctf s.  of  dep. 
Ft.  Worth  A Rio  Grande  1st  g 6's.  1028 
Gal.,  Harrisburgh  A 8.  A.  1st  6's.  1010 

• fid  mortgage  Ts 1906 

. Mex.  A Pac.  dir.  1st  6's,  1961 

Ga.  Car.  A N.  Ry.  1st  gtd.  g.  6's.  .1927 
Qd.  Rapids  A Indiana  gen.  6's 1024 

• registered 

Green  Bay,  Winona  A St.  Paul 

1st  cons,  mortgage  g.  6's 1911 

• fid  income  4's 1906 

Housatonic  R.  con.  m.  g.  6*s 1907 

Now  Haren  A Derby  con.  6's 1918 

Houston  A Texas  Central  R.  R 

• 1st  Waco  A N.  rs 1906 

• Istg.  6's  (int.  gtd) 1967 

• Con.  g.  6's  (int.  gtd) . . . .1012 

• Gen.  g.  4's  (int.  gtd.)  . ..1921 

• Deben.  6's  p.  A int.  gtd^  1897 

• Deben.  4's  p.  A int.  gtd,  1697 

iUinois  Centra]  1st  g.  4's 1961 

' registered 

goldSHi's 1061 

registered 

gold  4's. 1962 

gold  4's  regist'd 

gold  4’s. 1968 

>ld  4*8  registered 

est'n  Line  1st  g.  4's,  1961 


gpl( 

We* 


Iro  Bridge  4's  g 1060 

registered 

Springfield  dir.  coupon  O's. 1606 

Middle  dir.  registered  6's 1921 


4,(MO,000 

2.462.000 

2.149.000 

4.618.000 

2.926.000 
709,600 

16,600,000 

8,706,977 

2.500.000 

7.600.000 
2,880,0('0 
8,004,400 

j-SajULCOO 

76,006 

i 8,066,000 

8A46,000 

[ lji00,000 

2.800.000 

12,000,001 

278.000 

9.722.000 

i 1,100,000 

[ 8,896,000 

600.000 

8,000,000 

2.096.000 

876.000 

460.000 
1J»1,00U 

8.909.000 
2,100,(X» 

8.088.000 

8,000,000 

428.000 

4.370.000 

1,000,000 

8.647.000 

4.439.000 

2.868.000 

4.756.000 

1,000,000 

18.418.000 

6.860.000 

[ 8,746,000 

2,600,000 

8.781.000 

2.888.000 

676.000 

1.140.000 

7.888.000 
3,466,001) 

4.298.000 

706.000 

411.000 

[ 1,600,000 
[ 2,499,000 
[ 16,000,000 

24.679.000 

3.660.000 

8,000,000 

1.600.000 
600,GU0 


Last  Salb. 


Price,  Date, 


100  Oct.  26,'95 
10^  Oct.  26,'96 
116  Aug.14,'96 
ll(H  AugJBL'96 
116  Oct.  16,'96 
10mAugJO,'95 
148  Oct.  80,'96 
142  Oct.  17,*94 
114^  Oct.  81,'96 
186  Sept.80,'96 
138  Oct.  4,*96 
76^  Oct.  24,*96 
TsK  Oct.  li,'96 
78^  Oct.  12,'96 


j a D 79  8ept.fi6,'96 
‘ 80  Sept.28,'05 
76  AugJ87,*96 


J a J 
M a N 
Mas 
Mas 
A a o 
j a D 
M a S{ 
Mas 
Ma  N 
A a o 
J a D 
J a D 


M a M 

I jaj 
I jaj 
A a o 

M a Ni 

OCT. 


•jMaN 

] jaj 

r a A 

J a J 
Aa  o 
A a o 
A a o 
J a J 
A a o| 
Ma  N 
A a o| 
J a J 
J a J 
J a J 
J a J 
J a Dl 


J a J 
F a a| 
J a D 

Ma  N 

J a J 

Mas 

Mas 

r a A 
M aN 
M a N 
M a N 


a j| 

a J 
A a o 

A a oj 
A a o 
A a o 
j jaj 
) jaj 
j jaj 

1 JBJ, 

A a o| 
A a o 
M a N 

M a N 
r a A 
rax 

J a D 

J a J 
rax 


100  Apr.28,'96 


106  Oct.  22,*96 
114  Oct.  31,'96 
8194  Sept.  8u,'96 
81  Oct.  4,  96 


OCTOBBR  SXliBB. 


High.  Low,]  TOtaL 


101 

99 

10^ 

106 

U6 ’■ 

116  ’ 

142 

140 

U4J6 

UG6 

188  * 

m’ 

8114 

7SU 

78H 

8116 

m 

106 

114 


106 

lUH 


81  81 


96  Dec.19,'94  .. 

10994  Oct.  26,*95  U194 
96  Apr.19,'94 
110  May  10,'93  i 
96  Sep.  16,'9l' 
no  May  IL’iW 
118J48ept.26,'»5  . . 

96  Oct.  28,^96  96 

91  Oct.  22,'96  9194 
99  Mar.  2,*96 


9^July28,'96 


7196  Oct.  29,*95 
71  Oct.  29,'95 
68  Sept.17,'96 
107  Sept.10,'96 
10416  Oct. 

94  Oct.  81,'96 
8216  Mar.  29.'96 
76  Jan.  27,'96 


48  Mar.19,'96 
116  Oct.  24,*96 
124  Sept.26,'96 
U616  Oct.  16,'94 

126  June29,*92 
1U94  Oct.  28,*96 
108^  Sept.17,'96 
71  Oct.  26,*96 
9694  Oct.  24,*96 
84  Mar.29,*96 
Oct.  17, *96 
Nor.28,*98 
Sept.80,'96 
Deo.  16,*94 
Sept.  8,'96 
July  27,*96 
Oct.  14,*96 


U3 

102 

104 

99 

100 

101 

104 


78 

7294 

KH! 


10994 


0416  10^ 
9416  m 


106  Oct,  U,'96 

ioii6’^ptVi(i,’’96 

io^Oct.'l^'M 
11616  Aug.16,'96 


84.000 

28.000 


2,000 

'o^ooo 

18,000 

87.000 

*‘*7;6o6 

180.000 
LOOO 

161,000 


8 * 

116 

86,000 

111% 

11116 

i^obo 

7^ 

9694 

06,^ 

2,000 

118 

iS" 

8,000 

KH  *' 

1*04* 

8,000 

K»i4 

vm 

29,000 

10^ 

2,000 

uno 

102,000 

(Co66 

^666 


16,000 

84,000 


188,000 

74,000 


LOOO 

181,000 


Digitized  by 


Google 
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RHODES*  JOURNAL  OF  BANKING, 


BOND  QUOTATIONS.—Last  sale,  price  and  date;  higrbeet  and  lowest  prices  and  total  sales 

for  the  month. 

Notb.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Princ^ 


c^pal 

Due. 


Amount. 


Chic.,  St.  L.  & N.  O.  T.  Hen  Ts.  .1897 

• 1st  consol,  rs. 1897 

. ^Id  6’s. 1961  : I 

• gold  6’s,  registered f 

• Mempb.  dlv.  1st  g.  4’s,  1951  [ 

• registered 

Cedar  Falls  A Minn.  1st  7's 1907 

Indiana,  De*tur  A Spring.  1st  7's.  1900 

« trust  receipts 

Ind.  Dec.  & West.  gold  5's 1948 

• Met.  Trust  Co.  receipts. . . . 

• income  bonds 

• Met.  Trust  Co.  receipts 

Indiana,  IH.  & Iowa  1st  g.  4's. . . .1989 

• Istext.g.  5's 1948 

Intemat.  A Gt.  l^n  1st.  6'a  gold. 1919 

• 2d  mortgage  41m's 1909 

t 8d  mortmge  9-4's 1921  . 

Iowa  Central  1st  gmd  6's 19J8  1 

Kansas  C.  A M.  R.  & B.  Co.  1st 

gtd  g.  6’s 1909 

Kansas  C.  Wya.  & Nthwn  1st  5's  1988 
Kings  Co.  EL  series  A.  1st  g.  6*s.  .1925 
Fulton  El.  1st  m.  g.  5's  series  A.  .1929 


Lake  Erie  & Western  1st  g.  6's. . .1987 
• 2d  mtge.  g.  5's 1941 

Lake  Shore  A Mich.  Southern. 

f Buffalo  A Erie  new  b.  7's. 1898 

Detroit,  Mon.  A Toledo  1st  7's.  1906 
Lake  Shore  division  b.  Ts 1899 

• con.  CO.  1st  7's 1900 

• con.  1st  registered. . . .190i) 

• con.  CO.  2d  7's. 1903 

• con.  2d  registered....  1908 
Cin.  Sp.  1st  gtd  L.  8.  A M.  8.  Ts.  1901 
Kal.,  A.  A G.  R.  1st  gtd  g.  6's..  .1988 

, Mahoning  Coal  R.  R.  1st  5's. . . .1964 
Lehigh  Vm.  N.  Y.  1st  m.  g.  4H*s.l940 
Lehigh  Val.  Ter.  R.  1st  gtd  g.  5's.  1941 


589.000 

826.000 

16,526,000 

8.500.000 

1.384.000 

1.800.000 
1,882,000 


795.000 

"wooo 

600.000 

7.954.000 

6.698.000 

2.701.000 

6.822.000 


Jnt'sf 

Pttid. 


MEN 

MEN 

J D 15 
J D 15 
JED 
JED 
J E J 
A E O 
A E O 
J E J 


JAN. 

JAN. 

JED 

M E B 
MEN 
M E 8 
M E 8 

JED 


8,0C«,000  I A E O 

2.871.000  > J E J 

8.177.000  J E J 

1.979.000  M E 8 

7.260.000  J E J 

2.100.000  J E J 


registered. 

Lehigh  V.  Co.  1st  gtd  g.  5's.l908  | 

• registered 1933 

Lehigh  A Y.,  1st  gtd  g.  4's 1945 

• registered 

Lex.  Av  A Pav.  Ferry  1st  grid  g5's.l998 

• registered 

Litchfield  Car’n  A W.  1st  g.  5's.. . 1916 
Little  Rock  A Memphis,  1st  g.  5's,  1987 

• Central  Trust  certfe. 


Long  Island  R.  1st  mtg.  Vb 1896 

'Long  Island  1st  cons.  5's 1981 

Long  Island  gen.  m.  4's 1988 

• Ferry  1st  g.  4H's 1922 

• g.  4's 1932 

• del.  g.  5's 1934 

N.  Y.  A Rock'y  Beach  1st  g.  6’s,  1927 

• 2d  m.  inc 1927  , 

N.  Y.  A Man.  Beach  1st  Ts... . . 1897 
N.  Y.  B'kln  A M.  B.lst  c.  g.  5's,  ..1985 
Brooklyn  A Montauk  1st  6's. ...  1911 

• 1st  5’s 1911 

Long  Isl.  R.  R.  Nor.  Shore  Branch  I 

1st  Con.  gold  gam't'd  5's,  1982 
N.  Y.  B.  Ex.  R.  1st  g.  g’d  5's. . . .1943  ' 
Montauk  Extens.  gid.  g.  5's. . .1945 
Louisv'e  Ev.  A St.  Louis 

• 1st  con.  gold  6's 1909  | 

• eng.  Tr.  Co.  cert,  of  dep. . . 

• Gen.  mtg.  g.  4’s, .1948 

Louisville  A Nashville  cons.  7's..  .1898 

• Cecilian  branch  7's...  .191*7  i 

• N.  O.  A Mobile  1st  6's,  lu80 

• 2d  6’s 1980 

t B.,  Hend.  A N.  1st  6’s. . 1919 


2.756.000 

924.000 

1.356.000 

14.890.000 

24.092.000 

1,000,000  ! 

840.000 

1.500.000  I 

16.000. 000  t 

10.000. 0:0 1 

10.280.000  I 
2,000,000 

5.000. 000 

400.000 

106.000 

8.146.000  I 

1.121.000  I 

3.610.000 

3.000. 000 
1,600,0(X) , 


1.500.000 
800,000 

l,OlX),000 

500.000 

1.178.000  1 

250.000 

750.000  I 

1.076.000 

200.000 

300,000 


QJAN 
J E J 
J E J 


M El 


607,500, J E J 

8.190.000 

2.432.000 


7.070.000 
640,000 

5.000. 000 

1.000. 001 

2.110.000 


LAsr  Sale. 


October  Sales. 


Price.  Date.  High.  Loir.  TotdL 


108UNov.21,'94 
i(mi  Sept.30,'96 
121  Oct.  12,'96 
U5  Oct.  26,'94 
102J48ept.l7,'95 

i»‘  ’ ’Apr.‘26,’96 
124M  Mar.27,'98 
11714  AugJ27,'95 
81  Feb.  2,'91 
28  Sept.16,'91 
22  June26.'90 


86  Oot.22,'95 

96  July  9,’95 
121  Oct.  24,'95 
76  Oct,  80,'96 
80  Oct,  11,'95 
96  Oct.  26, '95 


lOOH  July  28,'89 
8114  Oct.  30,'9t) 
•ml  Oct.  a0,'96 

118  Oct.  22,'96 
lOi^  Oct.  81,'95 


107  Oct.  9,'96 
12514  Sept,18,'96 
m Oct.  19,’96 

117  Oct.  22,’95 
116  Sept.l8,'95 
124  Oot.  28,'95 
12314  Oct.  80,'96 
115  Oct.  14,'95 

ii9  ’Sept.^^^^^ 
104  Oct.  28,'95 

118  Oct.  28,'96 
110  Feb.  6,'94 

108  July27,'95 


U414  Oct.  81,’95 

Feb.’ai'W 

86  Junel2,'95 

87  Oct.  12,'96 


99 

96 


July81,'96 
Oct.  16,'96 
Oct.  29,'96 
Sept.  6,'95 


10414  Oct.  8Q,’95 

48  Oct.  81,'05 

104  Oct.  24,’95 

104  Oct.  10,'95 


10614  Apl.  30,'95 
10^Junel7,'96 


40  SeptJ»,'96 
42  Septje7,'96 
14  May  8,'95 


a E o j 107  Oot.  22,  *96 
M E 8 10^  July  8, ’95 
J E J , 1244  Oct.  22,'95 
J E J 106^  Aug.l2,*95 
jEd'116  Oct.29,'96 


121 


121 


I9jm 


86  86 


122 

82 

96 


121 

75 

80 

94 


78 


•mi 

118  U54 

105H  10^ 

107  107 

liT*  m' 

117  1169i 

124  ’ mU 

12814  ml 

116  115 


104  10814 

118  113 


6,060 

SMOO 

18,000 

2,500 

88,000 


144)60 

2,060 

21,000 

074)00 


16,000 

”1l6o6 

21,000 

SLOOO 

15,000 

2,000 


624)00 

4,000 


....  I 


11404  110% 


121%  121% 
99  96 


9,000 


4.000 

9.000 


LOOO 

2,000 

144)00 

204)00 


107 

107  1 

274)00 

1^ 

l5“  1 

12,000 

115* 

116*  1 

L009 
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BOND  SALES. 
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BOND  QUOTATIONS.— Last  sale,  price  and  date ; highest  and  lowest  prices  and  total  sales 

for  the  month. 

• Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Princitxil 

Due. 


Amount. 


general  mort.  6’s 1«30 

Pensacola  dlv.6'8 185JO  i 

St.  Louis div.  1st 6*s... 1921  I 

3d  3’s 1980  I 

Nash.  &Dee.  1st  7’s...l9no 
So.  N.  Ala.  sPg  fd.  6«,  1910 

10-40  6’s 1934 

60  year  g.  bonds 19:J7 

Unified  gold  4's. 1940  i 

registered 1940  | 

Pen.  & At.  1st  6's,  g.  g,  1931  j 
collateral  trust  g.  5’s,  1931 
L.&  N.&  Mol.  & Montg  I 

1st.  g.  4J^s 1945  1 

* N.  Fla.  & S.  1st  g.  g.5's,  1937  i 

South  & N.  Ala.  con.  gt<i.  g.  5’s,  1930 
Kentucky  Cent.  g.  4’s 1987 


Lo.&  Jefferson  Bdg.Co.gtd.g.4’s.l946 
Louisv’e,  New  Alb.  & Cliie.  IsO’s,  1910  | 

* cons.  g.  6’s 1910  I 

* gen.  intg.  g.  5’s 1940 

Louls\ille  Kallw’y  (!o.  1st  c.  g.  6’s,  193i> 
Louisville,  St.  Louis  & T.  Itf.  O’s,  1917 

. 1st  Con.  Mtg.  g.  5’s 1943 

Manhattan  Railway  Con.  4’s 1990 

. 4’s,  nos.  14,166,  to  33,090.1990 

Manitoba  Swn.  Colonlwi’n  g.  5’s,  1934  , 
Market  St.  Cable  Railway  1st  6’s,  1913  I 
Memphis  & Charlestown  O’s,  g.  .1934 

* 1st  Con.  Tenn.  lien,  7’s,  1915  ; 

Metropolitan  Elevated  1st  O’s 1908 

* 2d  O’s 1899 

Mexican  Central. 

* con.  ratge.  4’s 1911 

* 1st  con.  inc.  3’s 19:19 

* 3<1  3’s 1939 

Mexican  International  1st  g.  4’s,  1943 
Mexican  Nat.  1st  gold  fl’s 1927 

* 2dinc.0’s“A” 1917 


coup,  stamped. 
3d  inc.  O’s  R” 


Mexican  Northern  1st  g.  6’s. 
• registered 


.1917 
. 1910 


10,711,000 

580,000 

3,500,(00 

3,ooi»,roo 

1.900.000 

1.943.000 

4.531.000 
l,764,0a) 

14,994,000] 

2.870.000 

5.129.000 

4.000. 000  ; 

2.098.000  I 

3.678.000  1 

6.743.000  1 

3.000. 000 
3,000,000 

4.700.000 
2,800,(K.0 

4.600.000 

2.800.000 

1.613.000 

14.048.000 

8.925.000 

2.544.000 

3.000. 000 

1.000. 000 

1.400.000 

10.818.000 
4,000,000 


57.865.000 

17.073.000 
11,?34,000 
14,000,000 

11.532.000 


Michigan  Cent.  1st  con.  7’s 1902 

1st  eon.  5’s 1902 

6’s 1909 

coup.  5’s 1931 

reg.  5’s 1931 

mort.  4’s 1940 

mtge.  4’s  reg 

Brittle  C.  Sturgis  1st  g.  g.  6’s. . .19^ 


Minneapolis  & St.  Tjouislst  g.  7’s.l927 

• Istcon.  g.  5’g 1934 

• Iowa  ext.  1st  g.  Ps 1900 

• Southwr.  ext.  1st  g.7’s... 1910 

• Pacific  ext.  1st  g.  6’s 1931 

Minneapolis  & Pacific  1st  m.  5’s.. 19.16 

• stamped  4’s  pay.  of  int.  gtd. 
Minn.,  S.  S.  M.  & Atlan.  1st  g.  4’s .1928 

» starapetl  pay.  of  int.  gtd. 
Minn.,  8.  P.  & S.  S.  M.,  1st  c.  g.  4’s. 1838 

• starai)cd  pay.  of  int.  gtd. 

Minn.  St.  K’y  1st  con.  g.  5’s 1919 

Missouri,  K.  & T.  1st  mtge  g.  4’s.  1990 

''  2dmtge.  g.  4’s 1990 

1st  ext  gold  5’s 1944 

of  Texas  1st  gtd  g.  5’sl943 
Kan.  C.  & P.  1st  g.  4’s.l99«J 
Dal.  & Waco  1st  g.g.  .5’sl940 
Booneville  Bdg. Co.  gt<i.  7’s. . . 1906  j 

Mo.  Kan.  & East’n  1st  gt<l.  g,  .5’s.  1943 


12,26.5,(00 

1.476.000  I 

8,000,000 
2,000,000 
1,. 500,000 

3,.576,000[ 

2,600,000  [ 

476.000 

950.000 
.5,000,000 

1.01.5.000 
(>36,000 

1.383.000 


4,050,000 

39,774,000 

20,000,000 

33f),000 


1,340,000 

599,000 


I JnVst 
Paid. 

Last  Sale. 

OcTODEit  Sales. 

' Price.  Date. 

Hiuh. 

Lmc. 

Total. 

,I  A D 

119^  Oct.  25,’95 

120 

119% 

36,000 

’MAS 

113  Aug.l4,*96 

.... 

.MAS 

124V4Juiy  2,  95 

.... 

: M A S 

67  May  2.5,’95 

I.T  A J 

115  Oct.  •31,’95 

115 

114 

2t),000 

; A A O 

94^June28,'93 

‘man 

101  Mar.  17, ’94 

j .M  A N 

103  Oct.  11,’95 

104% 

103 

6,a)0 

.J  A .1 

83%  Oct.  23,’95 

84% 

83% 

27,000 

J A J 

83  Feb.  27,’93 

P A A 

104  Sept.27,’95 

M A N 

106  July  9,’96 

; M A S 

107%  Oct.  26, ’95 

107% 

106% 

28,000 

[ F A A 

90  Sept.  5, ’96 

] P A A 

99  Sept.24,’95 

J A J 

90  Oct.  36,’95 

90 

90 

12,000 

1 M A R 

|J  A J 

113%  Oct.  31, ’95 

11^’ 

1*13% 

1,000 

1 A A O 

10^  Oct.  31,’95 

1(H 

88,000 

.M  A N 

78%  Oct.  25. ’95 

79% 

77% 

125,000 

.1  A J 

100%  Sept.  9, ’93 

P A A 

60  JuV26,*95 

MAR 

15  Mar.  17, ’94 

A A O 

98  Oct.  20, -95 

101 

98 

17,000 

A A O 

J A D 

J A J 

.TAJ 

.W  Jan.  7,’’^ 

.TAJ 

114  Jan.  30,’95 

.TAJ 

121  Oct.  30, ’95 

121 

»i,000 

M A N 

109%  Oct.  30,’95 

109% 

109 

32,000 

J A J 

67%  Oct.  31,’95 

70% 

67% 

397,000 

JULY 

21%  Oct.  31.’95 

25 

21 

476,000 

JULY 

10%  Oct.  31,’95 

im 

10% 

444,000 

MAS 

74  Oct.  31,’95 

74 

73% 

151,000 

.TAD 

90  Mar.  6,’95 

.MAS 

1 

36%  May  11,’95 

'.!!! 

A 

8 Sept.16,’% 

J A D > 

1 J A D 

MAN- 

122  Oct.  30,’95 

122% 

121% 

87,000 

MAN 

109%  Oct.  17, ’95  1 

no 

109% 

11,000 

.MA  S 

119%  May  15,’95  ; 

MAS 

119  Oct.  12,’95  1 

119 ' ’ 

119  ' 

3,000 

Q M 

118  Oct.  3,’95  ! 

118 

118 

3,000 

J A J 

m July  6,’95 

.1  A J 

98  .Mar.  2,’U;i  | 

J A D j 
.1  A I) 

1 

145  Oct.  3,’95  [ 

145 

145 

1,000 

1 M A N 

104  Oct.  30, ’95  ! 

104% 

103 

400,000 

' .1  A D 

127%  Oct.  10, ’95  i 

127% 

127% 

7,000 

1 J A D 

127%  Oct.  10,’95  f 

127% 

127% 

25,000 

J A A 

117%  Oct.  21,’95 

117% 

117% 

1,000 

|j  A J 

102  Mar.  26,’87 

94  Apl.  i’95 

' J A J { 

89%Junel8,’9l 

' J A J 

' J A J 1 

98  Oct.  24,’95 

io,o66 

'.TAD 

86%  Oct.  31,'95 

89 

86% 

486,000 

i P A A 1 

62%  Oct.  31,’95 

67% 

62% 

731,000 

1 M A N 

91%  Sept  J24,’95  1 

1 .M  A 8 1 

84%  Oct.  3 ), ’95  1 

84“ 

13,000 

1 P A A' 

76%  Oct.  31, ’95  ' 

77 

76% 

6,000 

'MAN! 

88  Oct.  29,’95  i 

88 

86 

7,000 

: M A N 1 

1 

A A O 

91  Oct.  81,’95  I 

96 

90 

301,000 
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RHODES^  JOURNAL  OF  BANKING, 


BOND  QUOTATIONS.— Last  sale,  price  and  date;  hifirbest  and  lowest  prices  and  total 

for  the  month. 

Notb.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


PrinHpdl 

Due. 


Amount. 


Misw>uri,  Pacific  1st  con.g.  6's..  .1920 

3d  mortgage  Ta 190S 

trusts  gold  6*a 1017 

registered 

1st  collateral  gold  5*al90O 

reiristered 

Pacific  R.  of  Mo.  1st  m.  ex.  4*s.l90B 

• fid  extended  g.  6*a. . . .1088 
Verdigris  V’y  Ind.  A W.  1st  6*s.l9W  I 
Leroy  A Caney  VaL  A.  L.  1st  5*s.l0fi6 
St.  L.  A Pm.  Mount.lstex.5*s.l807 
St.  Louis  A rm  Mount,  fid  Pa. 1807 

• Arkansas  b*ncb  1st  rsi8e5 

. Carlo,  Ark.  A T.  1st  rsl807 

• g.  con.  R.B.  Al.gr.  5*sl9Bl 

• stamped  gtd  gold  5's.  .1061 


Mobile  A Birmingham  1st  g.  6*s..l067 
Mobile  A Ohio  new  mort.  g.  6’s.  .1027 

i • 1st  entension  6*s 1027 

i . gen.  mortgagees 1088 

( St.  Louis  A Cairo  ertd  g.  4*s 1981 

Morgan's  La.  A Texas  1st  g.  <Ts.  .1020 
. Istrs 1018 

Nashville,  Chat.  A St.  L.  1st  Ps..  .1913 
. fidO’a 1001 

• 1st  cona  g.  6's 1028 

. Iste'sT.&Pb J017 

• 1st  6's  McM.  M. W.  A A1.1917 

• 1st  g.O's  Jasper  Branch  .1028 
N.  O.  A N.  Bast,  prior  lien  g.d's.  J916 

N.  Y.  Cent.  A Hud.  R.  1st  c.  7’s.  .1008 

• 1st  registered 1008 

• debenture  5*a 100# 

t debenture  5's  reg 

f reg.  deben.  5's. . . 1880-1004 

• debenture  g.  4*s i 

. registered.:. 

• d^.  cert. ext.  g.4'a.. 1905 

> registered 

Harlem  1st  mortgage  Ps  c 1900 

• 7's  registered 1900 

N.  Jersey  June.  R.  R.  g.lst  4's.l066  I 

• reg.  certificates ' 

West  Shore  1st  guaranteed  4’s 

• registered 

Beech  Creek  1st.  g.  gtd.  4'a. . . .1006 

• registered 

. fid  gtd.  6's 1088 

• reratered 

Clearfield  Bit.  Coal  Corporation,  i 

1st  s. f.  int.  gtd  g.  4'sser.  A.  1940  S 

• small  bonds  series  B 

Gouv.  A Oswego  1st  gtd  g.  5*s.  1942 
R.  W.  A Og.  con.  1st  ext.  5*s. . .1022  , 
Nor.  A Montreal  1st  g.  gtd  5*s..l010 
R.  W.  A O.  Ter.  R.lst  g.  gtd  S's.lOlS 
Oswegro  A Rome  fid  gtd  mid  5'al915 
Utica  A Black  River  gtd  g.  4's..l022  i 
Mohawk  A Malone  1st  gtd  g.  4's.lOOl 
Carthage  A Adiron  1st  gtd  g.  4'sl981 
N.  T.  A Putnam  1st  gtd  g.  4*s  . 008  ] 
N.  Y.,  Chic.  A St.  Loute  1st  g.  4's.l037  j 

• registered 


14.904.000 
8,828,000 

14.878.000 
7,000,000 


7.000. 000 
2A78,000 

760.000 

520.000 

4.000. 000 

6.000. 000 
2,600,000 

1.450.000 
18,845,000 

6.045.000 

8,000,000 

7.000. 000 

074.000 
0,480,500 

4.000. 000 

1.494.000 

5.000. 000 

6.800.000 

1.000. 000 

4.978.000 

800.000 

750.000 

871.000 

l,8fi0.000 

30.000. 000 

10.000. 000 
1,000,000 

15.000. 000 

6.450.000 

12.000. 000 

1.660.000 
60,000,000 

5.000. 000 

500.000 

770.000 

33,100 

300.000 

9.081.000 

130.000 

375.000 

400.000 

1.800.000 

2.500.000 

1.100.000 

4.000. 000 

19,425,000 


Int'st 

Paid. 


Last  Saul 


Price.  Date. 


N.  Y.  Elevated  1st  mortg.  7's 1006  ; 8,500,000 


N.  Y.  A New  England  1st  Ts. 1005  1 

. 1st  6*8 1005  I 

N.  Y.,  N.  Haven  A H.  1st  reg.  4*8.1008  I 

t con.  deb.  receipts $1,000  ! 

t smaU  certifs $100  ; 

N.  Y.  A Northern  1st  g.  5*s .1027 

N.Y.,Ontario  A W’n  con.  1st  g.  5'slOOO 


MAN 
MAN, 
M A 8| 
MAS 
r A A 
T A A 
M A bI 
T A A{ 
M A 
J A J| 
r A Al 
MAN! 
J A D| 
J A Di 
A A 0| 
A A o| 

J A J 
J A D| 
Q J 

MAS 

J A J 
J A J 
A AO 


loe^  Oct.  24,*05 
114  Oct.81,'05 

80  Oct.  8I,*05 


TIH  Oct.  ao,*95 


1049 

107V 


L Oct.  5,*05 
; Oct.24,*05 


10194  Oct.  16,*95 

105  Oct.  20,*05 

106  8ept.l0,*05 
101V4Junel0,*05 

85  Oct.  80,*05 
8^  Oct.  28,*05 


SO 

120 

118 


118 

128 


I 


Jan.  11,*05 
Oct.  28,*05 
Apr.  25,*05 
Oct.  81,*05 
8ept.a0,*05 
July  17,*95 
July  28,*05 


6,000,000 

4.000. 000 

2.000. 000 

15,150,000 

1,287,500 
1,200,000  I A 


J A J 
J A J 
A AO] 
J A J 
J A jj 
J A Jl 
A AO 

J A j| 
J A Jl 
MAS 
MAS 
MAS 
J A D| 
J A D 
MAN 
MAN 
MAN! 

man' 
r A A 
E A A 

J A J 
J A J 
J A J 
J A J 
J A J 
J A J 

J A J 

J A J 
J A D 

A A 

A A O 
MAN 
F A A 
J A J 
MAS 
J A D 
A A O 
A A O 
A A O 


Oct.20,*05 
10794  Apr.  27,  *05 
108  Oct.  ai,*05 

i6^‘Mar.*‘2i,**94 

i0^Aug.lii'*94 

124  Oct.  29,*05 
123  Oct.  24,*05 
108  Oct.  fiS,*05 
108  Oct.  23,*05 

105  Apr.  1,*94 
104  8eptJ24,*05 
108V4  8eptai,*95 
104K  Oct.  22,*95 
102  Oct.  80,*94 
117U  Oct.  28,*05 
U7V4  Aug.l7,*05 
102  Oct.  8,*94 

i6^'Oct.’3lV*« 

106  Oct.  80,*95 
107V4  AugJ!7,*06 
104V4  Oct.  26,*94 


118V4  Oct.  24,*96 


110  Oct.  16,*94 
104  Sept.ia,*94 
100  Mar.  14,*94 

104  ■ ’C>ct.  l6t.*« 
108V4  Oct.  25,*05 

105  July  0,*05 


J A J 107%  Oct.29,*05 


A J 


A J 


; Jan.  30,*05 


A D 106  Deo.  4,*94 
Ao;186  Oct.80,*05 

....  138%  Apr.80.*05 
A o 120  SeptJ33,*05 


OOTOBBB  SAfiMB. 


High.  LowA  Total 


108  102 
114  IR^ 
80  85 


mi  75 


105 


104% 

107% 


10194  10194 


105 


5,600,000  J A D 111%  Oct.  20,*05 


isi 

1^  ’ iio% 

8^  «* 


138  181% 

105"  loa  " 


124  12^ 

128%  128 
100  108 
lUO  106 


104%  104% 
102  102 
118%  U7% 

idfi  102" 

IOT"  106" 
106%  105% 


118%  117% 


106  104 

10^  KW4; 

107%  107% 
122%  121^ 

Iffi"  1»" 

112%  111% 


85.000 

22.000 
02,000 


182,000 

LOOO 

*i(6o6 


140,000 

uno 

"1C666 

'fiHOOO 


76i,000 


60,000 

14,000 


2,000 

8,000 


5,000 


267JN10 


16,000 


mjno 
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BOND  SALES, 


621 


BOND  QUOTATIONS.— Last  sale,  price  and  date;  hi^rbest  and  lowest  prices  and  total  sales 

for  the  month. 

Nora.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Namb. 


Print^tpal 

Jjue. 


I Refundinsr  1st  g.  4*s 19IB 

I Keglstereo $5,000  only. 

N.  T.,  Bus.  A W.  1st  refunded  5*alfl67 

• 2d  mortg.  4H*s 1067 

• gen.  mtg.  g.  5*a 1040 

• term.  1st  mtg.  g.  5*s.  ..1848 

I registered lAOOO 

WUkesb.  A Ea^.  1st  gtd  g.  5's.  .1942 
Bfldland  B.  of  N.  Jersey  1st  6*s.l910 

N.Y.,  l^zas  A Mexico  g.  1st  4*s.  .1912 

N.  P.  1st  m.  R.R.AL.G.8.P.  g.o.(Tslfi21 

• registered 

N.  P. 2d  mrB.R.AL.G.8.P.  g.c.  6*sl988 

registered  O's. 1068 

.M  m.  B.B.AL.  G.  I coup 
. P.  g.  6’s 1087  S reg 

• Trust  Co.  oertlflcates. 

• land  gr.  con.  m.g.  6*8 ) 

. legist  red V1O0O 

• Trust  Co.  ctfs  of  dep ) 

• dividend  script 

• extended. 


t collat*!  trustees g.  n.,  1806 

• rec*B  ct^  g.  6*8  Jim.  A 1807 

t registered 

• recs.  ctfs.  g.  6*s  Jan.  2, 1807 
James  Riv.Val.  1st.  g6*s  T.C.cf8.19B6 
8pok.  A Pal.  1st  slim.  Td  g.  6*s.lOB8 

t eng.  ctfs.  of  deposit 

8t.  Paul  AN.  Pacific  gen  6*s. . . .1028 

• registered  certificates — 
Helena  A Bed  M*tain  1st  g.  6*s..l667 
Duluth  A Manitoba  1st  g.  6*a.l886 

• stamped  coupons. 

t Tr.  Co.  ctfsof  dep.  stmpd. 

• Dak.  di.  1st  s.  Td  g.  6*8, 1067 

• stamped  coupons. 

• Tr.  Co.  ctfs.  dep.  stamped. 
N.  Pacific  Term.  Co.  1st  g.  6'8..1068 
N.  Pac.  A Montana  1st  g.  6*s. . . .1068 

• eng.  Tr.  Co.  certfs.  of  dep. 
Cceur  d*Alene  1st  gold  6*s 1916 

• _gen.  1st  g.  6*8 193B 

Central  Wash.  1st  g.  6*s 1088 

• Knlck  Trust  Co.  eng.  ctfe. 

Chic.  A N.  Pac.  1st  g.  5’s 1940 

• U.  8.  Trust  Co.,  eng.  ctfs. 

Seattle,  i;^8.  A B.  grS's.lOBl 


Trust  receipti 


Norfolk  A Southern  1st  g.  6*s. . . .1041 

Norfolk  A Western  gen.  mtg.  6*8.1061 

New  Blver  1st  6*8. 1082 

imp*ment  and  ext.  6*s.  ..1064 
adjustment  mtg  7*8.. . . .1024 

equipment  g.  6*s 1006 

IW  year  mtg.  gold  6*s. . . 1960 

Nos.  above  10^. 

ainchV.  div.  g.6*s 1967 

Md.  A W.  div.  1st  g.  6*8, 1041 
ScroValAN.B.  l8tg.4*s,1080 
C.  C.  A T.  1st  g.  t.  g g 6*81022 
Boan.  A 8.  By  1st  g g 6*81069 

Ogdb*g  A L.  Chapl.  1st  con.  0*s. . .1020 
(^densburg  A Lake  Chapl.  Inc.. 1020 
Ogdensburg  A L.  Chapl.  inc.  small 
OEio  A Miss.  con.  skg.  fund  7*s. . .1808 

• consolidated  7*8 1808 

• 2d  consolidated  7*s 1911 

• lst8pringf'dd.7*s 1905 

• 1st  general  5*s 1932 

OhioBiver  ^road  1st  5*s 1980 

• gen.  mortg.  g 6*s 1967 


AmounL 


8,12^000 


8.760.000 

686,000 

2.800.000 

} 2,000,000{ 

8,000,000 

8,600,000 

1,442,600 

[ 42,210,000 
[ 19,210,000 
[ 11,461,000 


26,068,000 

19.688.000 

618,600  [ 

10.275.000 


Int’st 

Fold. 


Mas 

Mas 

j a j 

va  A 
r a A 
Mag 
Mag 

J a D 
A a o 

A a o 

J a J 
J a J 
A a o 

A a o 
J a D 
J a D 

J a D 
J a D 


Last  Saul 


Price.  DaU. 


J a J 
J a J 

Mag 


4,000,0001  J 
021,000 1 J a J 
1,766,000  {Mag 

7,886,000]  1'^*/ 
Mas 
J a J 


400.000 

440.000 


1,188,000 

96,000 


J a D 


1,868,000 

8.098.000  , J aj 

966.000  < M a s 

4.425.000 

860.000 
878,000 

1.760.000 


\ 25JI28,000 

f 


Mas 
A a o 

Mas 


A a o 


5,460,000 ; F a A 
! F a A 


08  Oct.  30,*96 
88KAug.25,*02 

100^Oct.  26,*96 
75  AugJB8,*96 
9S^  AugJ»,*95 
106^  Oct.  9,*96 

Oct.  *28,'*« 
111%  Oct.  10,*96 


U8  Oct.  26,’06 
118  Oot.  20,*95 
lOOViOct.  80,*96 
06  May  8,*95 
78  Oct.  28,*96 

60  Oct.  1,*94 
78  Aug.  7,*96 
88HOct.  30,*06 
25  Feb.28,*06 
80  Oct.  80,*95 

61  June22,*95 
80  June  14,^ 
88^0ot.  n,*95 


OcTOBMR  Salks. 


High.  Loir.  Total. 


101  Jan.  18,*95 

76  Oct.  8,*95 

12^0ct.  28,*96 
IKMOct.  81,*96 
100  Dec.  80.*9I 
77H  Jan.  16,*96 


TOHOct.  17,*96 
88  Dec.  5,*94 


760.000 

7.288.000 
2,000,000 
5,UlO,000 

1.600.000 
8,000,000 
8,007,001 
8,828,000 
2,600,000 

7.060.000 

5,000,000 

600.000 
2,041,(0) 

8.600.000 
800,000 
200,000 

8.486.000 

8.066.000 
2,062,000 


Mag 

Mag 
A a o 
F a A 

QM 

J a D 
ij  a J 
> J a J 
iM  a s 
J a J 
jag 
J a J 
Mag 


A a o 
o 
o 

J a J 


77  Sept.  4,*96 
104  Oct.  a0,*96 
88^Sept.  6,*96 
35  Oct.  18,*95 
104  May  6,*02 
102  Jan.  2,*02 
96  May  27,*02  ; 
STHOct.  16,*95 
46  Oct.  17?06 ' 
45^0ct.  81,*95 
46  June27,*95 
40  Oct.  21,*96 

106^Mar.80,*96 

121  Oct.  7,*96 
114J4  Augja,*96 
07  Feb.  10.*94 
107«Nov.l7,*91 
66  Feb.  U,*80 
60  Oct.  17, *96 


60  May  27,*96 
67U  Oct.  31,*96 
80KOct.  31,*96 

‘8^dct.‘V8,‘*% 

96H  Apr.l5,*90 


82  Feb.  28,*87 
. , 107  Oct.  20,*96 
|jaj|l07  Oct.26,*06 
lAa  o 115H  Oct.  20,*96 

1.084.000  Mag  UO  Oct.  25,*94 
41A000  iJ  a D 06  Apr.  2,*92 

2,000,000  ' J a D lOOH  Apr.  17,*06 

2.428.000  A a o 80  NovJ88,*08 


06^  02 


106,000 


10^  lOfH  19,000 


76  76 


4 mi 


79H  79 


106 

A ‘ 


104 


m 121 


1,600 

13,000 

2,000 


6,000 

'46*6io 
‘ "aiooo 


6,000 

2,000 

280,000 

■ ‘ l666 


1,000 


66H  28,000 


ti 

6014  so' 


107  107 

107  107 

11^  U5H 


7,000 

90,000 

"aidoo 


86,000 

14.000 

5.000 


I 
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RHODES*  JOURNAL  OF  BANKING, 


BOND  QUOTATIONS— Last  sale,  price  and  date ; highest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name.  Principal 

tH  OUf  it* 

Jnt’st 

Last  Sale. 

October  Sales. 

Due. 

Paid, 

Price,  Date, 

moh 

Low. 

Total. 

Ohio  Southern  1st  mortg.  6’s. . . .1921 

t gen.  mortg.  g 4^s. 1921 

Omaha  A St.  Louis  Ist  4’s 19b7 

8,924,000 

J a D 

90 

Oct.  81,’96 

91 

89 

1U,000 

2,511,000 

Man 

86 

Oct.  26,’05 

35% 

35 

60,000 

J a J 

39 

Feb.  7,’06 

• Trust  Co.  certificates 

i 2,717,0(K) 

46 

Oct.  81,’96 

45 

44 

21,000 

t ex  funded  coupons 

Oregon  A California  1st  g 6’s. . . .1927 

f 

18,842,000 

J a J 
J a J 

41 

89 

May  16,’04 
Sept.16,’96 

.... 

Oregon  Improvement  Co.  1st  6’s.l910 

4,146,000 

J a D 

96 

Oct.31,’» 

vi 

K 

191,000 

• con.  mortg.  g 6’s 1939 

6,640,000 

Aao 

37Ji 

4 Oct.  24, ’96 

1 

36 

204,000 

Oregon  R.  U.  A Nav.  Co.  1st  6’s.  .1909 

6,078,000 

J a J 

111k 

\ Oct.  24,’96 

111% 

111 

26,000 

• consol,  m 6’s 1925 

7,844,000 

J a D 

96 

Oct.  22,’05 

96 

96 

1,000 

• Trust  Co.  oertifs 

6,189.000 

97 

Oct.  24,’05 

100 

97 

34,000 

• col.  trust  g 5’s 1010 

603,000 

Mas 

70 

8ept.20,’05 

.... 

.... 

# Trust  Co.  oertifs. 

4,482,000 

70 

Oct.  28,’96 

70 

70 

l666 

Paducah,  Tenn.  & Ala.  1st  6*s. . . .10^0 

• Issue  of  1800 

• Issue  of  D02 

Panama  s.  f.  subsidy  g 6's 1010 

Pennsylvania  Railroad  Co. 
fPenn.  Co.’s  gtd.  4^’s,  1st 1981 

• reg 1021 

Pitts.,  C.  C.  A St.  Louis  con.  g 4U’s 

. Series  A 1040 

. Series  B 1042 

. Series  C 1042 

Pitts.,  C.  & St.  Louis  1st  c.  7’s..l«U0 

. 1st  reg.  7’s 1000 

Pitts.,  Ft.  Wayne  A C.  1st  7’s.  .1912 

• 2d  7 s 1912 

. 8d  T’s 1912 

Chic.,  St.  Louis,  A P.  1st  c.  6’s.  .1982 

• registered 

Cleve.  A Pitts,  con.  s.  fund  T’s..  1000 

• Series  A 1042 

• 4H  Series  B 1042 

St.  Louis,  V.  A T.  H.  1st  gtd.  rs.1897 

. 2d  7’s 1898 

• 2d.gtd.7’s 1898 

G.  B.  A Ind.  Ex.  1st  jM.  g 4H  g 1041 

Penn.  RR.  Co.  1st  R1  fet.  g 4’s. . .1923 

Penn.  RR.  co.  Consol.  Mtg.  Bds 

' Sterling  Gold  6 per  cent 1920 

Currency  8 per  cent 1906 

• lettered 

Gold  6 per  cent 1010 

• registered 

Gold  4 per  cent 1043 

Clev.  A Mar.  1st  g.  4H’s 19^ 

lU’d  N.  J.  RR.  ACan  Co.  g 4’s. . .1044 

Peoria,  Dec.  A Evansville  1st  6’s.l920 

• Evansville  div.  1st  6’s.  .1920 

• 2d  mortgage  5's 1026 

• eng.  Trust  Co.  ctfS.  of  dep..  ' 
Indiana  Bloom  A W,  1st  pfd.  7’s.l^  i 

Ohio,  Ind.  A W.  1st  gtd.  6’s 1989 

Peoria  A Pekin  Union  1st  6’s 1921 

• 2dm^’s 1921 

Phila.  A Reading  gen.  g 4’s 1968 

• registered 

• Trust  Co.  certifict’s 

• extd  Tr.  Co.  ctfs  unst’mp’d 

• 1st  pref.  inc 1968 

• 2d  pref.  inc 1968 

. 8d  pref.  inc 1968' 

• 8d  pr.  in.  con . .1058  . 

Pine  Creek  Railw^  6’s 1932 

Pittsburg,  Clev.  A Toledo  1st  6’s.l922 

Pittsburg,  Junction  1st  6’s 1022 

Pittsburg  A L.  E.  ^d  g.  5’s  ser.  A,  1928 
Pittsburg,  McK’port  A Y.  1st  6’s,  1982 

1 McKspt  A B^.  V.  1st  g.  6’s 1918 

Pittsburg,  Pains.  A Fpt.  1st  g.  5’s,  1916 
Pitts.,  Shena’go  A L.  E.  1st  g.  5’s,  1940 

• 1st  cons.  6’s 1043 


1.816.000  J a J 

617,000  J a J 

1.953.000  MaN  lOm  Dec. 2L’01 


i lOiffrrw)  J ^ 115  Oct.28,’96  116  118^  25,000 

( Ww,000  J It  J 112  Julyl8,’06j  


I 10,000,000 
f 10,000,000 
j 1,608,000 

[ 6,863,000 

2.917.000 

2.646.000 

2,000,000 

1.606.000 


111%  Oct.  8,’05  111%  11(^ 
111  Oct.  8,’96  m 111 


1,606,000 

3.000. 000 

1.245.000 

1.899.000 

1.000. 000 

1.600.000 

8.856.000  ! 

1.675.000  I 


116  May  24,’06  

itt  ' Oct*  18,’05  lio  * lio  * 

188  Oct.17,’05  188  130 

131  July  16,’96  

117%  Oct.23,’96  117%  117% 

110  May  a,’92  

120  Oct.  81,’06  I 120  118% 

118%  Apr.18,’96  


IlO^Oct.28,’95  106% 
10£%  May  81,’04  .... 

107%Mar.27,’05  .... 

1 111%  AugJM,’05  .... 
110  May26,’96  .... 


22.762.000  I 
i 4,718,000 

[ 4,098,000 

3.000. 000 

imooo 

6.646.000 

1.287.000 

1.470.000 

510.000 

1.578.000 

1.000. 000 

600.000 

1.600.000 

1.499.000 

[ 6,744,000 

83.284.000 

4.636.000 
28,866,097 

16466.000 

18,464,000 

3.490.000 


l(m\  ILOOO 


Mas 

iio’ 

Dec.  7,’94  .... 

.... 

J a J 

103 

Oct.  19,’96  108 

10*4  1 

Mas 

108 

r>ct.  80,’96 ' 108 

108 

MaN 

35 

Oct.24,’95i  35 

35 

87 

Oct.24,’95  87 

30 

J a J 

110 

Sept.21,’g5|  .... 

Q ^ i 

V.V.  1 

109% June  6,’04  .... 

70  July22,’96  ... 

88  Oct.  28,’05  80 

76  July20.’04  ... 

T^O^.31,’06  m 
87%  Oct.  81,’06  87k 

83%  Oct.  31,'06  41k 

19%  Oct.  81,’95  26 

18  Oct.  SL'OS  10 
l^May  7,’06  ... 


87%  152,000 


82  I 883,000 
16%  448,000 

12  600,000 


3.600.000  J a D 

2.400.000  A a o 
1,440,010  J a J 

2.000. 000  Aao 

2,  260,000  J a J 

900.000  J a J 

600.000  ij  a J 

1.000. 000  J a J 

8.000. 000  Aao 

786.000  Ij  a J> 


123%  Oct.  26,’08 
108%  Apr.  6,’08 
118  Oct.  16,’90  I 
112  Mar.2>,’98 

117  May  31,’80 


96%  Apr.  2,*95 
84  Oct.  lA'oe 
81%  Dec.17,’94 


84  25,000 


Digitized  by  ’ 


BOND  SALES, 


BOND  QUOTATIONS.— Laat  pale,  price  and  date;  bigbeet  and  lowest  prices  and  total  sales 

for  tbe  month. 

Nots. — ^Tbe  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Principal 

Due. 


Pittsburg  A West’n  1st  gold  4’s,  1017 

t Mort.g.5'0, 1801-1041 

Pittsburg.  Y A Asb.  1st  cons.  5’s,  1027 
Pi^t  A Arizona  Cent.  1st  g.  6’s,  1016 

• coupon  oflf 

• ^2dlnc.6’s 1018 

Rio  Grande  WesCn  1st  g.  4’s 1000 

Rio  Grande  Junc'n  lst|^.  g.5*s,  1000 
Rio  Grande  Soutbem  1st  g.  8-4, 1040 

Salt  Lake  City  1st  g.  sink  fuM  6*8, 1013 
St.  Joseph  A Grand  Island  1st  6*8, 1025 

• Cent.  Tst  Co.  ctfs  of  deposit 
( St.  Joseph  A Grand  1s*d  2d  inc.,  1025 

< • Coupons  off 

/ Kansas  C*y  A Omaha  1st  g.  6*8, 1027 

St.  Louis,  A.  A T.  H.  1st  2T.  g.  5*8, 1014 

• registered 

BeUevUle  A Soutbem  1. 1st  8*s,  1806 

Belleville  A Carodt  lst6*8 1923 

Chic.,  St.  L.  A Pad  1st  gd.  g.  6*8, 1017 
St.  Louis.  South.  lst{^.g.4*8, 1981 

• 2dlnc.  6*a 1981 

• 1st  con.  5*8 1909 

Carbond*e  A Sbawt*n  1st  g.  4*8, 1932 

St.  Louis  A San  F.  2d  6*8,  Oass  A,  1006 

6*8.  Class  B 1006 

6*8,  Class  C 1006 

lst6*sP.C.AO.b 

gen.  m.  6*s 1081 

gen.  m.  5*8 1081 

St.  L.  A San  F.  2d  6*s  1st  T.  g.  5*8, 1087 

• Cons.  m.  G.  g.  4*8 1090 

Kansas  City  A So.  W.  1st  6’s,  g..l0l6 
Ft.  Smith  A Van  B.  1st  6*8, 1910 

St.  Louis,  Kan.  A So.  W.  1st  6*s,  1916 
Kansas,  Midland  1st  g.  4*s 1007 

St.  Louis  S.  W.  1st  g.  4*8  Bd.  ctfs.,  1000 
. 2d  g.  4*8  inc.  Bd.  ctfS. . . .1080 
St.  Paul  City  Ry . Cable  con.g.5*s.  1007 

. gtd.  gold  5*8 1007 

St.  Paul  A Duluth  1st  5*s 1013 

. 2d  5*8 1917 

St.  Paul,  Minn.  A Manito*a  1st  r s,  1900 

• small 

• 2d  6*8 1900 

• Dakota  ext*n  6*s. 1910 

• 1st  con.  6*8 1083 

> 1st  con.  6*8,  registered 

• 1st  c.  6*8,  red*a  to  4H*s 

• 1 8t  cons.  6*8  register*d.... 

• Mont.  ext*n  1st  g.  4*8..  1037 

• registered 

Minneapolis  Union  1st  6*s 1922 

Montana  Cent.  1st 6*s  int.  gtd.  .1007 

• 1st  6*8,  registered 

. Istg.  g.6*s 1007 

• registered 

Eastern  Minn,  1st  d.  1st  g.  5*s.  .1906 

• registered 

Wnimar  A Sioux  Falls  1st  g.  5*s,  1008 

« registered 


Amount. 


TnV«t 

Paid. 


San  Ant.  A Ara.  Pass  1st  g.  g.  4*8, 1048 
San  Fran.  A N.  Pac.  1st  s.  f.  g.  5*8, 1919 
Sav.  Florida  A Wn,  1st  c.  g.  o*s. . . 1034 

Seaboard  A Roanoke  1st  ^s 1026 

Sodus  Bay  A Sout*n  l8t5*s,  gold,  1024 
South  Caro*a  A Georgia  1st  g.  5*s,  1910 
South*n  Pac.  of  Arte.  1st  6*s  1000-1910 

South.  Pac.  of  Cal.  1st  6*s 1005-12 

j • g 5*8 1808-1008 

f • 1st  con.  gtd.  g 5*8 1087 


2.940.000 

2.200.000 

1.041.000 

485.000 

1,000,000 

550,aK) 

126.000 

800,000 

250.000 

500.000 
2,766,500 

2.400.000 

1.047.000 

7.807.000 
12,203,000 

1.099.000 

14.294.500 

744.000 
360,100 

732.000 

1.606.000 

20,000,000 

8,000,000 

2.480.000 

1438.000 
1,000,000 
2,000,000 

957.000 

8,000,000 

5,676,100 

18.844.000 

19.522.000 

7.806.000 

2.150.000 

6,000,000 

2.700.000 

4.700.000 

8.625.000 

18,886,000 

8.872.000 

4.056.000 

2.500.000 

500.000 

5.260.000 

10,000,000 

80.844.500 

901.000 
16,680,000 


J A J 
MAN 
MAN 
J A J 


0,700,000 

3.500.000 

1.562.000 

775,000  jj  ^ J 
775,000  I J A J 


15.200.000 

1.850.000 

8.416.000 

207,000 

2,870,<J00 

4.180.000 

1.680.000 


J A J 
J A D 
J A J 

J A J 

MA  N 


J A J 

J A D 
J A D 
A A O 
J A D 
MA  8 
MAS 
MA  8 
MAS 
MA  8 

MAN 
MAN 
MAN 
r A A 
J A J 
J A J 
A A O 
A A O 
J A J 
A A O 
MAS 
J A D 

MAN 

J A J 
JAJ15 
J A J 
F A A 
A A O 

J A J 
J A J 
A A O 
MAN 
J A J 
J A J 
J A J 
J A J 
J A D 
J A D 
J A J 
J A J 
J A J 
J A J 
J A J 
A A O 
A A O 
J A D 
J A J 

J A J 
J A J 
A A O 
J A J 
J A J 
MAN 
J A J 
A A O 
A A O 
MAN 


Last  Sale. 

October  Sales. 

Price  Date. 

High. 

Low. 

Total. 

84^  Oct.  28,*05 
79^  Sept.  9,’06 

8m 

84J4 

24,000 

7m  July  27,*06 

.... 

77  Oct.  31,’95 
96  May  13,*93 

78J4 

7694 

264,000 

6,000 

65  Oct.  26,*06 

66 

65 

^Aug.  il,*65 
6m  Oct.  28,’95 
10  Aug.  2,*05 
87  Apr.l2,*92 

87H  Oct.  16,*05 

64* 

Wii 

52,000 

87H 

87*H 

2,000 

105  Oct.  SL’OS 

105 

105 

3,000 

lOm  j^pt.l7,'*05 
103  Sept.23,*95 
102  Oct.  2,^05 

102 

102 

7,000 

80^  Sep.  24,*94 
7mNov.25,*95 

114  8ept.30,*05 
114H  Oct.22,*05 

urn 

urn 

113  Oct.  18,’05 

113 

118 

1,000 

118  May2B,*92 

110  Oct.  17,*05 

im 

lio* 

16,000 

06  Oct.  30,'06 

90 

96 

0,000 

81  Oct.  22,*05 

81 

81 

2,000 

53  Oct.  29,’05 
85  Feb.  6,*91 

54 

63 

37,000 

102  Oct.  17,*05 
100  Jan.  19,*95 

102 

1*02 

2,000 

78U  Oct.  81,’06 
8m  Oct.81,*05 

m 

305.000 

304.000 

U4  Augj24,*04 
105  Aug.28,*05 

1109iAiig.23.*05 
106  July29,*84 
118  Oct.18,'95 

118  ■■ 

118* 

1,000 

122H  Oct.  18,*05  ! 

11,000 

123  Oct.  7,*95 
120  Aug.l0,*06 

106  Oct.  22,*96 

128 

128 

2,000 

idm 

106* 

72,000 

100  May  27,*05  I 
90V4  Oct.  24,*96  ! 

om 

7,666 

80  Aug.l0,*95i 
126  Oct.  8,*96i 

126* 

ii»* 

1^000 

119  Oct.  17,*06  1 

1 

IWi 

119 

25,000 

105  Oct.  li^ 

105* 

104% 

4,000 

1Q6H  Ocit.  i5,*95 

106J4 

105% 

1,000 

60  Oct.  81.*05 

63V4 

60 

100,000 

lOOU  Oct.  20,’05  lOOH 

lom 

2,000 

114  July  24,*05 
08^  Sept.  6,*95 
106  Sept.  4,'86 
98  Oct.  21,*05 

06% 

98 

*86;666 

07^  Oct.  28,*06 

97 

72,000 

112  Oct.  7,*06 
8tm  May  10,*04 
98  Oct.  80,*96 

111% 

18,000 

04 

92* 

160,000 

Digitized  by 


Google 
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RHODES*  JOURNAL  OF  BANKINQ. 


BOND  QUOTATION8.-Last  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Non.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Nams. 


Principal 

Due. 


Austin  A North  w*n  1st  a 5's 1941 

So.  Pacific  CoMt  1st  gt<L  g.  4*s.  ..1967 
So.  Pacific  of  N.  Hex.  c.  1st  <Ts....l911 


Southern  Railway  1st  con.  g 6*s.l994 

' * registered 

East  Tenn.  reorg.  lien  g 4*s. . . .1968 

• registered 

Alabama  Central,  1st  6*s 1918 

Atl.  A Chitf.  AirLine,  1st  7*s.  .1897 

• income 1900 

Col.  A GreenviUe,lst  5-ers 1916 

East  Tenn.,  Va.  A Ga.  1st  7*s. . .1900 

• divisional  g 5*8 J.900 

• con.lstgi^s 1966 

Ga.  Pacific  Ry.  Ut  g 5-6’s 1«B 

Knoxville  A Ohio,  Ut  g 6*s. . . . J965 
Rich.  A Danville,  con.  g 6*s 1915 

• equip,  sink.  Td  g 5's,  1909 

• d^.o's  stamped. J9S7 

Vir.  Midland  serial  ser.  A 6*s.  .1906 

• small 

• ser.  B 6*8 1911 

• small 

• ser.  C 6*8 1916 

• small 

• ser.  D 4-6*8 1981 

• small 

. ser.  B 6*8. 1986 

• small 

. ser.  P6*s 1981 

Virginia  Midland  gen.  5*s 19-i6 


] St.  L.  Mere.  bdg.  *Per.  gtd 
Texas  A New  Orleans  Isi  7*s 


_gen.5*s.  gtd.  stampcMl . 1986 

W.  O.  A W.  Ut  cy.  gtd.  4*8 1984 

W.  Nor.  C.  Ut  con.  g 6*s 1914 

Staten  Uland  Ry  1st  gtd.  g 46b-1943 
Ter.  R.  R.  Assn.  St.  Louis  Ig  4j4*s.l989 

1st  oon.^.  5*8 1W4-1944 

‘g.6*8.1930 

8 .1906 

Sabine  d.  1st  6*s. 1918 

con.  m.  g 6*8. 1948 

Tex.  A Pacific,  East  div.  Ut  6*8,  ( 
fm.  Texarkana  to  Pt.  W*th  f 

. 1st  gold  6*8. 2000 

• 2d  gold  income,  6*s.. . . . J9000 

Third  Avenue  1st  g 6*s 1987 

Tol.,  A.  A.  A Cad.  gtd.  g.  6*s 1917 

Tol.,  Ann.  A.  A G.  T.  1st  g 6*s. ...  1981 
ToL,  A.  A.  A Mt.  PI.  gtd.  g 6’s. . .1916 
Tol.,  Ann  A.  A N.  M.  1st  g 6*s. . . .1984 

• Trust  Co.  certificates. 

• Ut  con.  g 5*8 1940 

Toledo  A Ohio  Cent.  Ut  g 5*s. . . .1966 

) • UtM.g  5*8  West.  div.. .1906 
1 • Kanaw  A M.  Ut  g.  g.  4*8.1990 

Toledo,  Peoria  A W.  Ut  g 4*8. . . .1917 
Tol.,  St.  L.  A Kan.  City  Ut  g 6*s.l916 

• Trust  Receipts 

CTlster  A Delaware  1st  c.  g 5*s 1988 


AnMwU. 


1.980.000 

6.500.000 

4460.000 

24.011.000 

4.600.000 

1,000,000 

600,000 

750.000 

2,000,000 

а. 128,000 

8.106.000 

12.770.000 
5,600,000 
2,000,000 

б, 607,000 

1.838.000 

8.868.000 

[ 600,000 
[ 1,900,000 
[ 1,100,000 
[ 960,000 

[ 1,776,000 

1,810,000 

2.892.000 

2.466.000 

1.275.000 

2.681.000 

600.000 

7.000. 000 

4.600.000 

3.600.000 

1.620.000 

2.676.000 

1.620.000 

8.784.000 

21.046.000 

284^,000 

6.000. 000 

1.100.000 

881,000 

198.000 

1.922.000 

725.000 

8*000,000 

2.600.000 

2.840.000 

4.800.000 
I 9,000,000 


1,868,000 


Union  Pacific  1st  6*8 1806 


1899 

collat.  trust  6*s 1906 

6*8 1907 

g 4H'0 1918 

eng.  trust  receipts 

Ext.  sink*g  Td  g 8*s.  .1800 

gold  notes,  6*8. 1894 

stamped 

Kansas  Pacific  1st  6*8 1895 

Ut6*s 1896 

Denver  div.  6*s  assd.  .1899 

Ut  con.  6*8 d919 

eng.  Trust  Co.  certfS 

Cent  Br.  Un.  Pac.  Td  cpns  7*8.1866 


8.968.000 

6,020,0X 

2.068.000 

*i*46i*,666 

9344,000 


2.240.000 

4.068.000 
.5,887,000 

2.607.000 

9.028.000 
680,000 


InCst 

Paid. 


Last  Salk. 


Price.  Date. 


Wfi  Oct.  81,*96 
i06‘  Oct.  ad,‘*96 
96  Oct.  81,*96 
‘9^‘6ctV‘9i'*96 


llOM  Sept.  6,*06 
121^  May  26,*62 
104  May24,*06 
11^  OoL  22,*96 
li^Oct.  26,*96 
116S  Oct.  28,*06 
WH  Oct.  21,*96 
116  Oct.  28,*06 
116U  Oct.  22,*06 
122  Oct.  2L*96 
96  Julyl7,*96 
100  Oct.  a.’oo 


1O0H  Oct.  31,*96 
10^  Oct.  24,*95 
TOUApl.  3,*96 
116^  Oct.  26,*96 


100HSept.l2,*94 
10^  Oct.  28i,*96 
100^  Oct.  9,*06 
UO  May  28,*96 
106  Nov.  8,*94 
95^  Oct.  29,*06 

104  Junel9,*94 

87%  Oct.  81,*96 
2^  Oct.  81,*06 
121%  Oct.  81,*96 
76  Oct.  7,*96 
94  Oct.  22,*96 
76%  Oct.  26,*06 
88%  July  26,*96 
98  Oct.  81,'96 
80  Sept31,*94 
110%  Oct.  ai,*95 
111  Sept30,*96 
88  Oct.  80,*96 

80  Oct.  29,*96 
80%  Oct.  24,*96 
8^  Oct.  29,*96 

106%  Oct.  28,‘96 

lOMOct.  81,*96 
106%  Oct.  81,*06 
Oct.  SL'OO 
110%  Oct.  80,*06 
100  Oct.  24,*96 
76  July  9,*66 
4^  8ept.U,*94 
46  Sept26,*06 
100  Oct.  26,*06 
06%  Oct.  81,*06 
97  Oct.  26,*06 
10^  Oct.  81,*06 
111%  Oct.  28,*96 
118%  Oct.  80,*96 

81  Oct.  ai.’oo 
81  Oct.  81,*96 
96  June22,*96 


October  Saus. 


High.  Lots.  Total. 


00%  90 
106%  106* 
97%  96 
9^  90% 


116%  IIM 

122  m% 
idd  * 100  * 


104  101% 

1(»%  101% 

116%  116* 


106 

100%  100% 
96%  9^ 


2 

26  28 

121%  121 

76  76 

94  90 


110%  10 
111 
111% 

111  10 
100  100 


101300 


68.000 


16,000 


6300 

8,000 

66300 

*11^666 


68,000 

28300 

**iiCoo6 


67300 

16,000 


114,000 


681300 

1,406.000 

9300 

7.000 

11,000 

2.000 

**^666 

**^000 

*1*7LW 

66.000 

71.000 

141300 

12300 

406,000 

18i000 


66300 

1300 


U6306 

67.000 

11.000 
06,000 


674300 

47300 

661.000 


Digitized  by  v^ooQle 


BOND  8ALE8. 


625 


BOND  QUOTATIONS.— Last  sale,  prloe  and  date;  hifirbest  and  lowest  prices  and  total  sales 

for  the  month. 

Notb.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Principal 

Due. 


Amount. 


Atch.,  Colo.  A Pac^  1st  0*s 1905 

At.,  Jewell  Co.  A West.  1st  (Ts. . 1905 
U.  P.,  Lin.  A Colo.  1st  gtd  g.  5*8.1918 

> Den.AGulf  Ut  c.  flrUi*s.l90O 
Oreg. S.Line AUt.  N.  lstcon.g.1919  i 

• eng.  Trust  Co.  ctfs. 

> couat.  trust  gold  5*s. . 1919 

Oregon  Short  line  1st  0*s 19S9 

• Trust  Co.  ctfS  of  dep. 

Utah  A Nor*n  R*y  1st  mtg  7*8.  .1906 


Utah  Sou 


fid  6*8 1«« 

mtgj 
extension  1st  Tf 


gold 

ith*n 


gen.  1 


..1«» 

.1909 


Valley  R*y  Co.  of  Ohio  con.  g.  6*8.1991 
> Coupon  off 

Wabash  R.R.  Co.,  1st  gold  5*s. . . .1980 

• 9d  mortga^  gold  5*s..l90O 

> deben.  mtg  series  A.  .1969 

• series  B 1969 

• 1st  g.5*s  Det. A Chi.ex.l940 
St.  L.,  Kan.  C.  A N.  St.  Chas.  B. 

. 1st  6*8 1908 


Western  N.T.  A Penn.  1st  g.  5*s.  .1997 

• Warren  A Frank  1st  7*8.1896 

• geng.9-8-4*s 1943 

• me.  5*8 1943 

West  Va.  Cent*l  A Pac.  1st  g.  6*8.1911 

WheelingA  Lake  Brie  1st  5*8. . . .1996 

• IVheeling  dlv.  1st  g.  5*8.1928 

• exten.  and  imp.  g. 5*8.  ..1990 

• consol  mortgage  4*s. . . .1992 
Wisconsin  Cent.Co.  1st  trust  g.5*8l967 

• eng.  Trust  Co.  certificatee. 

• income  mortgage  5*8.  ..1937 


Int^at 

Paid. 


QF 
QF 
A A o 
J A D 


4.070.000 

542.000 
4,480,000, 

15,801,000 ' 
5,997,000;a  AO 

6.237.000  • 

13,000,000 

4.171.000 
10,760,000 

689.000 

1.877.000 

1.960.000 

1.626.000 

1,499,000 


MAS 

F A A 


81.664.000 
14JI00,000 

8,660,000 

25.740.000 
8,600,000 

1,000,000 

9.659.000 
778,000 

10,000,000 

10,000,000 

8,000,000 

8,000.000 

1.600.000 
1,608,000 
1,600,000 

8.449.000 

8.022.000 

7,776,000 


J A J 
J A J 
J A J 
J A J 


MAS 


MAN 
F A A 
J A J 
J A J 
J A J 

A A O 

J A J 
F A A 

A A O 

Nov. 
J A J 

A A O 
J A J 
F A A 
J A J 
J A J 


Last  Saul 


Price.  Date. 


Oct.80,*96 
Aug.l9,*95 
Oct.  26,*96 
Oct.  SL’OO 
SeptJB6,*95 
Oct.  81,*96 
Oct.28,*96 
106V4  Oct.  8Q,*96 
107%  Oct.81,*95 
64  Julyl7,*96 
Oct.  25,*95 
June25,*95 
Nov.  17, *94 


89 

60 


80 


92 

67 

86 


106  Feb.  29,*92 


109 

77 


Oot.31,*95 
Oct.  31,’96 


A A o 


9H  Oct.  24,*95 
98  Oct.  20,*96 

107  Oct.  14,*96 

imi  Oct.28,*95 

116  May  11,*88 
47  Oci  81,*96 
17  Oct.  80,*96 

110  Oct.  80, *95 

108%  Oct.  28,*95 
94%  Aug.l4.*96 
98  Oct.  6.*96 
72%June24,*95 
60  Oct.  4,*96 
66%  Oct.  31,*95 
12  Oct.26,*95 


OOTOBBR  SAUBS. 


High.  Low. 

Total. 

46 

41 

98,000 

4~ 

46” 

8,000 

42% 

88% 

671,000 

6^ 

88** 

1,164,000 

36% 

80 

88,000 

106% 

104% 

177,000 

107% 

106 

488,000 

W 

2,000 

106% 

601,000 

79 

77 

279,000 

a% 

»** 

»,ooo 

98 

96%j 

8,000 

107 

105  1 

6,000 

111% 

IK^' 

65,000 

4^‘ 

*47* 

48,000 

19% 

17 

110,000 

101^ 

26,000 

108% 

106 

i2jno 

98* 

98* 

6,000 

2^ 

60** 

20,000 

60 

12 

128,000 

6,000 

MISCELLANEOUS  BONDS. 


American  Cotton  Oil  deb.  g.  8*s..l900 
Am.  Water  Works  Co.  1st  6*8. . . .1907 

• 1st  con.  g.  6*8 1907 

Bam^  A Smith  Car  Co.  1st  g.  6*8.1942 
Bost.  Un.Oas  tst  ctfS  s*k  Td  g.  6*8.1989 
B*klyn  Wharf  A Wh.  Co.  1st  g.  6*8.1946 
Chic.  Gas  Lt  A Coke  1st  gtd  g.  5*8.1997 
Chic.  Juno.  A St*k  Y*ds  col.  g.  5*8.1916 

Colo.  Coal  A Iron  1st  con.  g.  6*s.  .1900 
Colo.  C*1  A I*n  Devel.Co.  ^ gA*s.l909 

Colo.  Fuel  Co.  gen.  g.  6*s 1919 

Colo.  Hock.  Val,  C*1  A I*n  g.  6*8.  .1917 

Consolidated  Coal  conv.  6*s 1897 

Con*rs  Gas  Co.  Chic.  1st  g.  5*8. . . .1986 
Denv,  C*y  Water  W*ks  gen.  g.  6*8.1910 
% 

Detroit  Gas  Co.  con.  1st  g.  5*8. . . .1918 
Edison  Elec.  lllu.  1st  cony.  g.  5*8.1910 

• 1st  con.  g.  6*8 1996 

• Brooklyn  1st  g.  5*8 1940 

• registered 

Equitable  Gas  light  Co.  of  N.  T 

« 1st  con.  g.  6*8 1982 

Equit.  Gas  A Fuel,  Chic,  let  g.  6*s.l905 

General  Electric  Co.  deb.  g. 5*s.  ..1922 
Grand  Riv.  Coal  A Coke  1st  g.  6*8.1919 
Hackensack  Wtr  Reorg.  1st  g.  5*8.1926 
Hend*n  B^  Co.  1st  s*k.  t*d  g.  6*8.1961 

Hoboken  Land  A Imp.  g.  5*8 1910 

Illinois  Steel  Co.  debenture  5*8.  ..1910 

• non.  conv.  deb.  6*8 1910 

Iron  Steamboat  Co.  6*s 1901 

lnt*r  Cond  A Insul  Co.  deb.  g.  6*s. . 1925 


8,068,000 

Q F 

U8  Oct  a0,*96 

U4 

118 

21,000 

l,600!i)00 

J A J 

106  July  6,*91 

1,000,000 

1,000,000 

7,000,000 

J A J 
J A J 

100%  May  18,*89 

J A J 

81%  ^pt.  5,*95 

16,000,000 

F A A 

108  Oct.  81,*95 

KW 

102 

321,666 

10,000,000 

J A J 

9^  Oct.  26,*95 

94 

98 

110,000 

10,000,000 

J A J 

108  Julyl2,*96 

3,027,000 

F A A 

100%  Oct.  21,*96 

101% 

100 

4/6,000 

70U,000 

J A J 

95  May  9,*98 

1,048,000 

MAN 

1 106%Nov.l0,*92 

.... 

960,000 

J A j; 

94  Sept.21,*94 

1,250,000 

J A J 

100  Septj»,*94 

4.346.000 

1.188.000 

J A d| 

M A A 

87%  Oct.81,*96 

m 

48,000 

2,000,000 

F A A 

74  Sept.l7,*95 

4,312,0(0 

MAS 

108%  Oct.  81,*95 

108* 

88,606 

2,114,000 

J A J 

108  Oct.  29,*96 

106 

62,000 

850,0001 

A A O 
A A O 

112%  Sept.80,*95 

2,800,000 

MAS 

111%  May  7,*95 
96  0^.  18,*95 

2,000,000 

J A J 

97% 

96* 

16,000 

10,000,000 

780,000 

J A D 
A A O 

92  Oct.  81,’96 
91%  Nov.  2,*94| 
1(W  June  3,*92 

92 

70,000 

1,090,000 

J A J 

l,779,0l» 

MAS 

110  May  81,*94 ' 

1,440,000 

MAN: 

102  Jan.  19,*94 

6,200.000 

J A J 

97  Oct.  11,*96 

in' 

96* 

55,666 

7,000,000 

A AO 

92  Oct.  2,*96 

92 

20,000 

500,000 

J A J 

66%  Oct.  29,*95 

66% 

IJXN) 

500,000  A A O 

81  Oct.  16,*96 

81 

81 

2,000 
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BOND  QUOTATIONS.— Last  sale,  price  and  date;  big:hest  and  lowest  prices  and  total  sales 

for  tbe  month. 

Notb.— Tbe  railroads  enclosed  In  a brace  are  leased  to  Company  first  named. 


Namb. 


Amount. 


Lac.  Gas  LH  Ck).  of  St.  L.  1st  g.  5*8.1919  ! 

t small  bonds i 

Madison  So.  Garden  1st  g.  6*s. . . .1919  i 
Manb.  Bcl^.  A L.  Urn.  gen.  g.  i's.1940  ! 

Metrop.  Tel  A Tel.  1st  s’k  Td  g.  5*8.1918  > 

• registered ' 

Micb.  Penins.  Car  Co.  1st  g 5*s. . .194a! ' 

Mutual  Union  Tel.  Skg.  6*s....l9U 
Nat.  Starcb  Mfg.  Co^st  g tt*s. . .19J0 
Newport  News  Sbipbuildtng  A( 

Dnr  Dock  5*8 1800-1990  f 

N.  Y.  A N.  J.  Tel.  gen.  g 5*8  cnv.aiBO 
N.  T.  A Ontario  Land  1st  g 6*s...l910 
North  Western  TelegraphTs 1904 

Peop’s  Gas  A C.  Co.  C.  1st  g.  g 6*s.l904  ^ 

. 2d  6*8. 1904 

• 1st  con.  g 6*8. 1948. 

Peoria  Water  Co.  g 6*s 1880-1919 

Pleasant  Valley  Coal  1st  g 6*s 1920 

Proctor  A Gamble,  15t  g 6*s J940 

So.  Y.  Water  Co.  N.  Y.  con.  g 6*s.  J928 
Spring  VaXiey  W.  Wks.  1st  6^s. . . .1906 
Sun.  Creek  Coal  1st  sk.  fund  6*s..l912 
Ten.  Coal,  I.  A R.  T.  d.  1st  g 6*8...1917 
i . Bir.div.lst  con.  6*8... 1917 

< Cab.  Coal  M.  Co.  1st  gtd.  g 6*s.  .1922 
/ De  Bard.  C A I Co.  gtd.  g 6*s. . .1910 
U.  S.  Cordage  Co.  1st  coL  g 6*s. . .1924 

• trust  receipts 

U.  S.  Leather  Co.  6)(  g s.  fd  deb.  .1915 
Vermont  Marble,  1st  s.  fund  5*s.  .1010 

Western  Union  deb.  7*8 1875-1900  I i o tmn 

. 7*8,  reglstei^ 

i 1,000,000 


10,000,000 

1.250.000 

1.800.000 

2,000,000 

2,000,000 

1.957.000 

8.887.000 

2,000,000 

1.280.000 

448.000 

1.250.000 

2.100.000 

2.500.000 

8.400.000 

1.254.000 

555.000 

2,000,000 

478.000 

4.975.000 

400.000 

1.299.000 

8.490.000 
1,000,000 
2,056,500 
6,245,100 

o,bbb’666 

640.000 


debenture,  Ts 1884-1900 

» registered , 

• coT.  trust  cur.  5*s J988  i 8,899,000 

Wheel  L.  E.  A P.  Cl  Co.  1st  g 5*8.1919  899,000 

Wbitebrst  Fuel  gen.  s.  fund  6*s.  .1906  570,000 


Int'Ht 

Paid. 


Q r 

MAN 

MAN 

MAN 

MAN 
MAS 
MAN 
J A J 
J A J 


MAN 
F A A 
J A J 

MAN 
J A D 
A A O 
MAN 

MAN 

J A J 

J A J 
MAS 
J AD 
A A O 
J A J 
J A D 
F A A 


Last  Salb. 


Price.  Date. 


97  Oct.  a0,*95 


55  Aug.27,*95 
10614  Jan.  5,*92 


114  Oct.  16,*95 
100  Oct.  14,*96 
94  May  21,*94 


MAN 
J A D 

MAN 

MAN 

MAN 
MAN 
J A J 
J A J 
J A D 


10^  June  3,*96 

i67***May  18,W 

112  Oct.  25,*94 
lOS^  Oct.  29,*95 
100  Oct.  81,*96 
100  June23,*92 
10^  Oct.l4,*96 
112  Sept.  7,*94 

102  May  2,*95 

m 


OCTOBBR  SAIJB. 


Oct.  26,*95 
Oct.8l,*95 
Bfay  2,*95 
Junell,*95 
Sept.  6,*95 
42H  Oct.  81,^ 
115  Oct.  24,*95 


84 

90 

60 


112  Sept.  80, *96 
lUHDeo.  6,*94 


11014  Oct.  86,*96 
7414  Nov.  10,*94 


High.  Low. 

Total 

98 

97 

47,000 

li4  ' 

lii*  * 

1,000 

100 

100 

19,000 

112 

112 

5,500 

106% 

104 

100 

6,000 

10^ 

10^ 

.... 

7,666 

....  ^ 

1 

98% 





14,000 

98 

96 

98,000 

49* 

257,000 

115 

114 

27,000 

li^ 

lid*  * 1 

15,000 

UNITED  STATES  GOVERNMENT  SECURITIES. 


Namb 


I Amount. 


United  States  2*s  registered Opt’l 

4*8  registered 1907  < 

4*8  coupons 1907  f 

4*8  registered 1925  ( 

4*8  coupon 19:5  f 

5*8  registered 1904  i. 

o*s  coupon 1904  f 

6*8  currency 1896 

. 1898 

. 1897 

. 1898 

. 1809 

4*8  reg.  cer.  ind.  (Cherokee)  .1»96 

. 1897 

. 1808 

. 1899 


25,864,^00 

660,628,800 

62,315,000^ 

100,000,000 

8,002,000 

8,000,000 

9.712.000 
29.904,952 
14,004,660 

1.660.000 
1,660.000 
1,660,000 
1,660,000 


InVst 

Paid. 


QM 

J A JAO 

J A JAO; 
Q F 
Q» 
Ql* 
QF 
J A J 
J A J 
J A J 
J A J 
J A J 
MAR 
MAR 
MAR 
MAR 


YBAR1895. 

Oct.  Salbb. 

|| 

. 

S 

5 

High.  Low. 

Total. 

97  96V4 

U8V4  llOK 

li2%lii% 

47,500 

113%  110% 

112  111% 

48A00 

121%  120% 

124%  118% 

128*  1^ 

60^666 

117%  114% 

116  114% 

18,000 

117%  114% 

116%  115% 

17,000 

103%  162% 

102%  10^ 

1,000 

166  “ 166% 

.*!!!  •’.!!! 

109  109 

This  Means  Bnslness.— On  tbe  principal  lines  of  the  Chicago,  Milwaukee  A St.  Paul  rafl- 
way  passenger  trains  are  electric  lighted,  steam  heated,  and  protected  by  block  signals.  With 
these  modem  appliances,  railway  traveling  at  high  speeds  has  reached  a degree  of  safety  her^ 
tofore  unknown  and  not  attainable  on  roads  where  they  are  not  in  use.  Electric  light  and 
steam  heat  make  it  possible  to  dispense  with  the  oil  lamp  and  the  car  stove.  Block  signals 
have  reduced  the  chances  for  collisions  to  the  minimum  by  maintaining  an  absolute  interval 
of  space  between  trains. 
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U.  S.  NATIONAL  BANK  RETURNS— RESERVE  CITIES 


By  the  courtesy  of  the  Comptroller  of  the  Currency  at  Washington,  the  Journal 
OF  Banking  has  been  favored  with  the  complete  returns  of  the  National  banks  in  all 
the  reserve  cities,  at  the  date  of  the  last  call  on  September  28, 1895.  These  are  pub- 
lished below  in  conjunction  with  the  two  preceding  statements  of  May  7 and  July 
11, 1895.  In  this  form  the  figures  become  much  more  valuable  by  reason  of  the  com- 
parison. In  this  complete  shape  the  returns  of  National  banks  in  the  reserve  cities 
are  published  in  the  Journal  of  Banking  exclusively. 


NEW  YORK  CITY. 


Rxsouhces. 


Loans  and  discounts |838,64a,870 

212,439 
17,057,500 
14,480,560 
5,675,300 
8,082,088 
88,634,333 
13,481,605 
1,548,485 
27,774,005 
4,261,248 


May  7, 1895.  July  It.  1S95.  Sept.  28. 1895. 


Overdrafts . 

U.  8.  bonds  to  secure  circulation 

U.  8.  bonds  to  secure  U.  8.  deposits 

U.  8.  bonds  on  hand 

Premiums  on  U.  8.  bonds 

8tocks,  securities,  etc 

Banking  house,  furniture  and  fixtures 

Other  real  estate  and  mortgages  owned 

Due  from  National  banks  (not  reserve  agents) 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items 

Exchanges  for  clearing-house 

Bills  of  other  National  banks. 

Fractional  paper  currency,  nickels  and  cents 

^Lawful  money  reserve  in  bank,  viz. : 

Gold  coin 

Gold  Treasury  certificates. 

Gold  clearing-house  certificates. 

Silver  dollars 

Silver  Treasury  certificates 

Silver  fractional  coin 

Leg^-tender  notes. 

U.  8.  certificates  of  deposit  for  le^-tender  notes. 

Five  per  cent,  redemption  fund  with  Treasurer 

Due  from  U.  8.  Treasurer 


1357,816,163 

130,900 

17,107,600 

1,160,000 

6,169,060 

2,381,818 

37,276,022 

13,483,448 

1,613,049 

294?n,838 

4,324,235 


$863,848,678 

183,691 

17.247.600 

1,210,000 

2.960.600 
2,048,188 

86,807,609 

13,472,082 

1,516,148 

28,961,700 

4,604,872 


2,010,583 

47,708,212 

1,800,680 

67,811 

20,071,806 

10,260,640 

25.110.000 
196,574 

5,753,826 

407,667 

50,922,809 

17.790.000 
748,230 
354,734 


2,466,235 

44.128.000 
1,274,818 

55,126 

18,709,777 

9,730,440 

25.270.000 
145,334 

5,978,966 

476,6H9 

65,319,286 

33.780.000 
765,614 
874,600 


1,947,466 

80,902,266 

820,178 

66,908 

12,181,666 

9,867,700 

24.930.000 
188,788 

8,719,280 

454,085 

88,043,806 

40.936.000 
760,716 
412,601 


Total $648,006,633  $662,636,146  $632,601,346 


Ltabtt.tttes. 

Capital  stock  paid  in $60,760,000 

Surplus  f und . . 41,028,734 

Undivided  profits,  iess  expenses  and  taxes  paid 17,067,172 

National  bank  notes  issued,  less  amount  on  hand 18i281,894 

State  bank  notes  outstanding 19,180 

Due  to  other  National  banks 130,844,622 

Due  to  State  banks  and  bankers 68,280,220 

Dividends  unpaid 189,317 

Individual  deposits 302,308,494 

U.  S.  deposits 1^6^916 

Deposits  of  U.  S.  disbursing  oIBcers 202,164 

Notes  and  bills  rediscount^ 

Bills  payable 

Liabilities  other  than  those  above  stated 


$50,950,000 

42,081,268 

16,304,540 

13,262,909 

19,180 

165,157,498 

71,486,444 


811,754,622 

061,213 

101,706 


$60,960,000 

42,126,268 

17,462,158 

14,321,767 

19,180 

180,042,018 

66,051,218 

127,420 

290,701,066 

832,760 

191416 


Total 

Average  reserve  held 

*Ttae  total  lawful  money  reserve  was  $130,518,912  on  May  7,  1895;  $142,739,791  on  July  11. 1895: 
$124,720,834  on  September  28,  1895. 


1,067,605 

$648,080,633 
29.00  p.  c. 


90,000 

226,160 

$662,535,146 
31.16  p.  c. 


115,000 

671,805 


$682,601^46 
28.41  p.  c. 


ALBANY,  N.  Y. 


Resources. 

Loans  and  discounts. 

Overdrafts 

U.  8.  bonds  to  secure  circulation. ... 
U.  8.  bonds  to  secure  U.  8.  deposits. 
U.  8.  bonds  on  hand 


May  7.  1395.  Jtdy  11.  1895.  Sept.  28. 1895, 
$7,476,023  $7,209,191  $7,061,168 

1,818  12,215  4!167 

400,000  400,000  400,000 

60.000  50,000  60,000 

25.000  25,000  ...... 
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Resources. 

Premiums  on  U.  S.  bonds 

Stocks,  securities,  etc 

Banking  house,  furniture  and  fixtures 

Other  real  estate  and  mortjrajjres  owned 

Due  fn)m  National  banks  (not  i-eservc  agents) 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  a^*nts 

(Thecks  and  other  cash  items 

Exchanges  for  clearing-house 

Bills  of  other  National  banks 

Fractional  ijajKjr  currency,  nickels  and  cents 

♦Lawful  money  reserve  in  bank,  viz. : 

Gold  coin 

Gold  Treasury  certificates 

Gold  clearing-house  certificates 

Silver  dollars 

Silver  Treasury  certificates 

Silver  fractional  coin 

liCgal-tender  notes 

S.  certificates  of  deposit  for  legal-tender  noies. 

Five  i^r  cent,  redemption  fund  with  Treasurer 

Due  from  D.  S.  Treasurer 


May  7,  im,  July  11,  8ept.»,  im, 

mooo  mooo  UjOOO 

9^65  »i,6W 

»S,000  »fi,000  g>6.000 

15,608  15,708  28,008 

1.006.841  1,888,187  L1»,8B8 

288,228  175,028  158,«1 

2,480,080  2,144,568  2,280,781 

41,0eBe  58,710  55,001 

127,722  00,268  60,268 

55,427  65.880  48,470 

IJBB»  1,845  1,880 

448,001  421,246  482445 

301,000  801,000  801,000 

iYjM  2^  niH 

18lw  28,506  214n4 

21,851  22,648  11,412 

301,006  420,605  325.041 

iKuw  iKooo  1^666 

4,060  1,000  


Total 

Liabilities. 

Capital  stock  paid  in 

Surplus  fund 

Undivided  profits,  less  expenses  and  taxes  paid.. . 
National  bank  notes  issuM,  less  amount  on  hand. 

Due  to  other  National  banks 

Due  to  State  banks  and  bankers 

Dividends  unpaid 

Individual  deposits 

U.  8.  deposits. 

Deposits  of  U.  8.  disbursing  officers 

Notm  and  bills  rediscounted 

BUIS  payable 

Liabilities  other  than  those  above  stated 


$14,662,460  $14,028,660  $18,488,QM 


$1,560,000 

1,401,000 

168,885 

840440 

8,461,785 

1,808,757 

1,978 

6,257,198 

46467 

3,882 

21,738 


$1,550,000 

1,402,500 

174,068 

844,460 

8,814,426 

1,867,877 

5,154 

5,748,454 

30,867 

5.18J 

21,788 

50,000 


$imooo 

1,402,500 

182,961 

844,800 

3,204,920 

1,870,719 

9J02 

5.367^01 

42,900 


21,738 


Total $14^460  $14,028,660  $18^^020 

Average  reserve  held 38.06  p.  c.  88.45  p.  c.  80 J9  p.  c, 

• The  total  lawful  money  reserve  was  $1,190,116  on  May  7, 1896;  $1,216,430  on  July  11, 1895: 
$1,108,147  on  September  28,  1896. 


BALTIMORE,  MD. 


Resources. 

Loans  and  discounts 

Overdrafts 

U.  8.  bonds  to  secure  circulation 

U.  8.  bonds  to  secure  U.  8.  deposits 

U.  8.  bonds  on  hand 

Premiums  on  U.  8.  bonds 

Stocks,  securities,  etc 

Bfuiking  house,  furniture  and  fixtures 

Other  real  estate  and  mortgages  owned 

Due  from  National  banks  (not  reserve  agents) 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items 

Exchanges  for  clearing-house 

BiUs  of  other  National  banks 

Fractional  paper  currency,  nickels  and  cents 

♦Lawful  money  reser>'e  in  bank,  viz. ; 

Gold  coin 

Gold  Treasury  certificates 

Gold  clearing-house  certificates 

Silver  dollars 

Silver  Treasury  certificates 

Silver  fractions  coin 

Leg^- tender  notes 

U.  8.  certificates  of  deposit  for  le^-tender  notes. 

Five  per  cent,  redemption  fund  with  Treasurer 

Due  from  U.  8.  Treasurer 


May  7, 189S,  July  11, 1896. 

$38,822,145 

21,622 

20,017 

2485,000 

2,265,000 

122,000 

122,000 

224,780 

215,116 

1,571,104 

1,801,009 

2,040,184 

2,068427 

160432 

150427 

1,854,004 

2,130,778 

400,907 

887,444 

2,725,855 

3,004,^ 

75,620 

136,607 

1475,030 

1,420,514 

171417 

868,826 

18486 

12441 

1,700,147 

1,740,948 

600,970 

509,180 

62,320 

50,321 

1,410,820 

1,784,774 

74444 

77,169 

768,051 

1407,881 

960,000 

1.600,000 

90,006 

101,925 

8,140 

88,000 

Sept.98,189S. 

$82AU,T09 

22467 

2,785,800 

32b;aB 

1,405,504 

2,067,717 

160,227 

1A2B460 


2,725,661 

75,058 

1,075,981 


9481 

1,796485 

5U400 

io^ 

860418 

40414 

570,407 

900,000 

iy$gK 

16400 


Total 

Ltabtt.itiim. 

Capital  stock  paid  in 

Surplus  fund 

UndlvldcHl  profits,  less  expenses  and  taxes  paid. . 
National  bank  notes  issucKl,  less  amount  on  hand., 

.State  bank  notes  outstanding 

Due  to  other  National  l>anks 

Due  to  State  banks  and  bankers 


$52,104,720  $58,847,482  $60,877467 


$18448460 

4,646,850 

1,860,360 

1,910,400 

4,611 

4,515,872 

912,365 


$18443460 

966,806 

1,975,860 

4,611 

4,660,662 

1,160,465 


$13443460 

4,662,780 

L18640 

2,440405 

4,6U 

5411,800 

1446,798 


Digitized  by  v^ooQle 


U,  S,  NATIONAL  BANK  RETURN&-RESERVE  CITIES. 


629 


BALTIMORE,  MD. — Continued. 


Liabilities. 

Dividends  unpaid 

Individual  deposits 

U.  S.  deposits 

Deposits  of  U.  S.  disbursing  olticers 

Notes  and  bills  rediscounted 

Bills  payable 

Liabilities  other  than  those  above  stated 


May  7,  ms.  July  lU  1895.  Sept.  S8.  1895. 
$47,051  $104,068  $61,047 

25,118,676  26,200,712  22,1^,601 

110,382  1^,405  120,466 


205,000 

15,000 


60,000  205,000 

4,701  5,000 


Total $52404,720  $583^47,482  $50,877,287 

Averagre  reserve  held 31.07  p.  c.  38.o7  p.  c.  20.66  p.c. 

* The  total  lawful  monej  reserve  was  $5,475,061  on  May  7,  1805;  $6,807,738  on  July  11, 1895; 
$4,758,459  on  September  28,  1895. 


BOSTON,  MASS. 


Resources. 

Loans  and  discounts 

Overdrafts 

U.  S.  bonds  to  secure  circulation 

U.  S.  bonds  to  secure  U.  8.  deposits 

U.  S.  bonds  on  hand 

Premiums  on  U.  8.  bonds 

Stocks,  securities,  etc 

Banking  house,  furniture  and  fixtures 

Other  real  estate  and  mortgara  owned 

Due  from  National  banks  (not  reserve  agents) 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items 

Exchanges  for  clearing-house 

Bills  of  other  Nationalbanks 

Fractional  paper  currency,  nickels  and  cents 

•Lawful  money  reserve  In  bank,  viz. : 

Gold  coin 

Gold  Treasury  certificates 

Gold  clearing-house  certificates 

Silver  dollars 

Silver  Treasury  certificates 

Silver  fractional  coin 

liCgal- tender  notes 

U.  S.  certificates  of  deposit  for  le^-tender  notes. 

Five  per  cent,  redemption  fund  with  Treasurer 

Due  from  U.  8.  Treasurer 


May  7,  1895.  July  11.  1895.  Sept.  98.  1895. 


$145,239,931 

166,44.5 

8.777.000 
265,000 

1.527.000 
1,135,837 
6,496,434 
2,377,607 

816JJ13 

15,127,027 

434,977 

26,373,369 

308,368 

8,881,327 

917,927 

20,856 

6,940,060 

1,013,800 


$154,997,883 

310,H7 

8,577,000 

265.000 

1,375,U)0 

1,090,887 

7,448,777 

2,377,505 

817,133 

16,:ti6,484 

1,382,379 

32,223,513 

402,442 

9,004,684 

1,239,257 

21,366 

6,044,633 

1,001,975 


86,243 

L797,764 

109,054 

4,721,023 

700,000 

383,n5 

113,230 


$157,489,.576 

58,045 

9,347,000 

26.5.000 

851.000 
1,158,278 
7,081,872 
2,377,241 

753,555 

16,793,134 

480,638 

24,400,.560 

441,781 

4,680,378 

796,189 

19,533 

6,666,768 

1,060,060 


78,470 

2,430,448 

147,353 

7,391,897 

1,120,000 

383,715 

108,883 


69,572 

1,962,273 

122,586 

6,028,008 

1,010,000 

422,865 

147,502 


Total 

Liabilities. 

Capital  stock  paid  in 

Surplus  fund 

Undivided  profits,  less  expenses  and  taxes  paid... . 
National  bank  notes  issued,  less  amount  on  hand.. 

Due  to  other  National  banks 

Due  to  State  banks  and  bonkers 

Dl>idends  unpaid 

Judividual  deposits 

U.  8.  deposits 

Deposits  of  U.  8.  disbursing  officers 

Notes  and  bills  rediscounted 

Bills  payable 

Liabilities  other  than  those  above  stated 


$235,620,212  $258,376,400  $245,372,428 


$52,250,000 

14,713,862 

4,073,096 

7,673,600 

20,661,584 

17,631,569 

50,636 

106,870,282 

168,797 

80,060 


2,610,000 

108,811 


$52,250,000 

14,713,852 

4,981,005 

7,622,360 

35,582,235 

23,305,783 

28,770 

117,781,178 

90,023 

86,140 

220,000 

1,868,855 

6,105 


$52,250,000 

14,720,184 

4,021,773 

8,056,642 

31,301,634 

18,004,381 

457,644 

112,097,016 

141,269 

82,555 


3,080,000 

250,325 


Total $235,620,212  $258,376,409  $245,372,428 

Average  reserve  held 33.35  p.  c.  35.34  p.  c.  30.59  p.  c. 

* The  total  lawful  money  reserve  was  $16,267,943  on  May  7, 1895;  $20,023,776  on  July  11, 1895; 
$17,799,268  on  September  28, 1895. 


BROOKLYN,  N.  Y. 


Resources. 

Loans  and  discounts 

Overdrafts 

U.  8.  bonds  to  secure  circulation 

U.  8.  bonds  to  secure  U.  8.  deposits 

U.  8.  bonds  on  hand 

Premiums  on  U.  8.  bonds 

Stocks,  securities,  etc 

Banking  house,  furniture  and  fixtures 

Other  real  estate  and  mortgages  owned 

Due  from  National  banks  (not  reserve  agents) 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents 

diecks  and  other  cash  items 

Exchanges  for  clearing-house 

Bills  of  other  National  Banks 

Fractional  paper  currency,  nickels  and  cents.. 

10 


May  7. 1895.  July  11. 1895.  Sept.  98. 1895. 


$0,714,706 

2,513 

642.000 

100.000 

5,000 

28,006 

2,240,172 

443,500 

72,600 

53,881 

68,565 

2,704,783 

106,633 

1,086,424 

296,621 

5,067 


$9,700,304 

2,608 

642.000 

100.000 

5,000 

27,260 
2,755,637 
443,500 
135,000 
63,162 
103,873 


79,746 

726,482 

204,152 

8,028 


$10,667,848 

2,060 

642.000 

100.000 

5,000 

27,250 

2,706,673 

443,600 

135,688 

59,606 

74,566 

2,483,185 

54,754 

530,.571 

236,748 

4,003 
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Resources.  May  7, 1595,  July  11,  1895.  Sept.  98.  1895. 

•Lawful  money  reserve  in  bank,  viz. : 

Gold  coin •: 

Gold  Treasury  certificates 

Gold  clearing-house  certificates 

Silver  dollars ••••*! 

Silver  Treasury  certificates 

Silver  fractional  coin 

Legal- tender  notes 

U.  8.  certificates  of  deposit  for  legal-tender  notes.. 

Five  per  cent,  redemption  fund  with  Treasurer 

Due  n-om  U.  S.  Treasurer 


Liabilities. 


UnSvided  profits,  less  expenses  and  taxes  p^d.. . 
National  bank  notes  issued,  less  amount  on  band. 

State  bank  notes  outstanding 

Due  to  other  National  bank^ 

Due  to  State  banks  and  bankers 

Dividends  unpaid 


TJ.  S.  deposits 

Deposits  of  U.  S.  disbursing  officers 

No^  and  bills  rediscounted 

SsLbilu^  other  than  those  above  stat^. 


1320,656 

220,000 

$36X475 

220,000 

$235,311 

175,000 

16,418 

460.020 

40,946 

1,481,454 

27,460 

9,840 

15,618 

262,876 

81,874 

1,486,060 

28,800 

11418 

219,800 

33,142 

1,451.012 

450,000 

28,800 

$20,246,064 

$20,733472 

$20478,168 

$1,852,000 

2,140,000 

480,958 

567,200 

1,846 

187,928 

199.709 

246 

15,228,438 

46,169 

41.574 

$1,352,000 

2,150,000 

402.403 

569,120 

1,846 

270,586 

270,373 

15,005 

15,602,458 

43.556 

47,732 

$1,852,000 

2450,000 

473,796 

573.960 

1,846 

250.351 

270.465 

7,016 

15,709J286 

41.517 

47.996 

8,000 

$20^,0M 
37.76  p.  c. 

^,733,172 
^.40  p.  c. 

$20478,168 
33.05  p.  c. 

* The  total  lawfnl  money  reserve  was  $2,639,489  on  May  7,  1895;  $2,381,904  on  July  11, 1895; 
$2,575,787  on  September  28,  1895. 

CHICAGO,  ILL. 

Resources.  May  7,  im.  July  11.  ms.  Sept.  98. 1895. 


Loans 


and  discounts 


801,067 

1,650,000 

560,000 

736,850 

132.971 

5,376.360 

838.658 

016,361 


Overdrafts - - , xi 

U S.  bonds  to  secure  circulation 

U.  8.  bonds  to  secure  U.  8.  deposits 

U.  8.  bonds  on  hand. 

Premiums  on  U.  8.  bonds 

Stocks,  securities,  etc : \ 

Banking  house,  furniture  and  fixture^ 

Other  real  estate  and  mortwa^  owned  ^ ^ «»««  «« 

Due  from  National  banks  (not  i^rt  e agents) 

Due  from  State  banks  and  bankers. 4,795,501 

Due  from  approved  ^rve  agents . . . .^ 

Exchangee  for  cle^ng^house 6,1M,^ 

Bills  of  other  National  banks.. 1,2K,^ 

Fractional  paper  currency,  nickels  and  cents 23,407 

♦Lawful  money  reserve  in  bank,  viz. : i-  wn  om 

Gold  coin. 


107.805.658 
26  .405 
1,650,000 
550,000 
511,300 
116,495 
5,857,160 
834,545 
086,034 
14.327.366 
4,033,456 


196.033.873 

813,182 

1,650,000 

550,000 

131,850 

182,477 

5,252,619 

834,788 

856,548 

13,282,312 

3,664,612 


Gold  Treasury  certificate. 

Gold  clearing-house  certificates.. 

Silver  doUars 

Silver  Treasury  certificates 

Silver  fractional  coin 


2,860,440 


51,047 

6494,741 

1,088,422 

20,113 

17,784,842 

2,666,850 


40,772 

5,215,466 

942.864 

31.817 

14.006.402 

2,653,^0 


Legal-tender  notes. 
U.8.  w 


^ ^ certificate  of  deposit  for  legal-tender  notes.. 

Five  i^r  cent,  redemption  fund  with  Treasurer 

Due  from  U.  8.  Treasurer 


250.680 

2,336,846 

250,241 

8,553,119 

1,530,000 

74,250 

66310 


243,778 

2.113.008 
218.874 

8.625.008 
1,810.000 

74360 

81,530 


180,612 

2,166,034 

190.006 

7,638,221 

Laoojno 

72,000 

60,250 


Total $168,219,071  $167,261,808  $166,445,540 

Liabilities. 

Capital  8^k  paid  In 

Undivided  profits,  lee  cxtoi^  and  taxe  p^d.. 2,178,^ 

National  bank  note  Issued,  lees  amount  on  hand 1,017,886 

Due  to  other  National  b^ks 84.^,5ffi 

Due  to  State  banks  and  bankers ^,716,386 

Depots  of  U.  8.  disbursing  officers 28,500 

Note  and  bills  rediscounted 

^^iStie  other  than  thole  above  stated 


6,133 


180,900.000 

11,479,700 

2,030,802 

1,000,505 

36,094,741 

24,424,066 

25,568 

71,782,781 

457,471 

47,530 

O^M 


$20,000,000 

10,479,700 

2.450,388 

1,101.275 

82,788,442 

19,062.112 


67,201028 

443,019 

68,174 


12.466 


Total  $168m071  $167,261,608  $156j446.540 

reserve  held 81.&  p.  c.  81.M  p.  c.  30.06  p.  c. 


Average  reserve  held 
♦ The  total  lawful  i 
$29,134,214  on  September  2J 


♦ The  total  lawful  money  reerve  was  $33,560,230  on  May  7, 1895;  $33,464,160  on  July  11,  1895; 

- * - ‘1»,  1895. 
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CINCINNATI,  O. 


Resources. 

Loans  and  discounts 

Overdrafts 

U.  S.  bonds  to  secure  circulation 

U.  S.  bonds  to  secure  U.  S.  deposits • 

U.  S.  bonds  on  hand 

Premiums  on  C.  8.  bonds 

Stocks,  securities,  etc 

Bankiug^  house,  furniture  and  fixtures 

Other  real  estate  and  mortgaKes  owned 

Due  from  National  banks  (not  reserve  agents) 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items 

Exchanges  for  clearing-house 

Bills  of  other  National  banks 

Fractional  paper  currency,  nickels  and  cents 

♦Lawful  money  reserve  in  bank,  viz. : 

Gold  coin 

Gold  Treasury  certificates 

Gold  clearing-house  certificates 

Silver  dollars 

Silver  Treasury  certificates 

Silver  fractional  coin 

Le^-tender  notes. 

U.  8.  certificates  of  deposit  for  legal-tender  notes 

Five  per  cent,  redemption  fund  with  Treasurer 

Due  from  U.  S.  Treasurer 


1 

1 

JvXy  11, 1896.  Sept.  28, 1896. 

$25,845,594 

$26,612,426 

$26,308,334 

24,119 

21,167 

29,863 

3,162,000 

3,212,000 

8,462,000 

860,000 

1,450,000 

850,000 

1,849,850 

346,000 

627,800 

705,513 

634,921 

614,418 

8,614,414 

3,152,497 

3,501,466 

869,752 

850,778 

869,881 

61,272 

50.398 

50,596 

1,849,844 

2,180,734 

2,246,648 

632,551 

788,426 

685,928 

8,384,875 

3,462,501 

3,145,816 

206,940 

143,575 

148,348 

2U,745 

233,345 

216,096 

249,108 

273  279 

218,736 

3,041 

3,968 

2,346 

882,960 

1,065,927 

1,082,756 

284,160 

312,440 

827,110 

50,086 

71.283 

46,096 

428.614 

im.m 

329,749 

18,819 

21,668 

15,662 

2,482,388 

2,086,260 

1,785,118 

860,000 

770,000 

580,000 

110,360 

144,540 

155,790 

8,100 

Total. 


$47,570,U4  $47,965,967  $46,790,506 


Ltabiuties. 

Capital  stock  paid  in 

Surplus  fimd 

Undivided  profits,  less  expenses  and  taxes  paid.. 
National  bank  notes  issued,  less  amount  on  hand 

Due  to  other  National  banks. 

Due  to  State  banks  and  bankers 

Dividends  unpaid 

Individual  deposits 

U.  S.  deposits. 

Deposits  of  U.  8.  disbursing  olBoers 

Notes  and  bills  rediscounted 

Bills  payable 

Liabilities  other  than  those  above  stated 

r^^Total 

Average  reserve  held 


$8,400,000  $8,400,000 

2,?20,000  2,76.5,000 

804,671  979,708 

2,768,470  2,777,000 

7,612,623  7,215,348 

3,956,442  8,587,162 

96,211  4,160 

18,748,670  20,061,940 

855,886  745,962 


$8,400,000 

2,755,000 

1,159,944 

3,045,700 

6,233,837 

3,307,?28 

2,237 

19,868,727 

745,962 


265,000 
L,347, 


$47,570,114 
29.82  p.c. 


100,000 

1,339,675 

$47^957 
3oJa  p.  c. 


849,000 

922,462 

$46,790,698 
27.88  p.c. 


*The  total  lawful  money  reserve  was  $4,951,027  on  May  7, 1895;  $4,891,395  on  Jnly  11.  1895: 
$4,166,487  on  September  28, 1895. 


CLEVELAND,  OHIO. 


Resources. 

Loans  and  discounts 

Overdrafts 

U.  S.  bonds  to  secure  circulation 

D.  S.  bonds  to  secure  C.  S.  deposits 

U.  S.  bonds  on  hand 

Premiums  on  U.  8.  bonds 

Stocks,  securities,  etc 

Banking  house,  furniture  and  fixtures 

Other  real  estate  and  mortgtiges  owned 

Due  from  National  bunks  (not  reserve  agents) 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents 

CTiecks  and  other  ciish  items 

Exchanges  for  clearing-house 

Bills  of  other  Natloiuil  banks 

Fractional  paper  currency,  nickels  and  cents 

♦Lawful  money  reserve  in  btink,  viz. ; 

Gold  coin 

Gold  Treasury  certificates 

Gold  clearing-house  certificates 

Silver  dollars 

Silver  Treasury  certificates 

Silver  fractional  coin 

Legal- tender  notes 

U.  S.  certificiites  of  deposit  for  legal-tender  notes. 

Five  per  cent,  redemption  fund  with  Treasurer 

Due  from  U.  S.  Treasurer 


May  7,  IS95, 
$25,652,977 
45,178 
1,140,000 
60,000 
120.000 
54,911 
605,917 
504,500 
252,829 
1,639,074 
640,718 
1,721,535 
155,385 
208,957 
110,943 
10,464 

1,428,682 

265,000 


July  11, 1896. 
$25,476,447 
51,710 
1,190,000 
60,000 
120,000 
58,836 


51,300 

12,097 


512,175 

236,829 

1,915,918 

894,194 

8,476,563 


443,847 

155,986 

5,256 

1,430,260 

270,500 


sept- ^.1895, 
$26,948,529 
38,622 
1,220,000 
60,000 
120,000 
68336 
762,115 
514,642 
262,544 
1,995,051 
758,398 
2,878,650 
82,796 
265,912 
67,068 
4,876 

1,550,828 
208,500 


60,700 

10,000 


87,513  99,546  44,772 

113,500  114,600  76,8M 

67,655  57,116 

1,228,500  1,207,000  tS^SOO 


52,230 

17,452 


Total. 


186,178,848  138,861,045  $88,788,887 
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CLEVELAND,  OHIO. — Continued. 

LiABiijnss.  Jfan  7,  1895,  July  lU  iS95.  Sept.  98. 1895. 

Capital  stock  paid  In 90.050,000  90,341,810  $0,300,000 

Surplus  fund 1,980,000  1,980,000  1,080,000 

UndiYided  profits  less  expenses  and  taxes  paid 405,875  567,056  n9,707 

National  bank  notes  issued,  lees  amount  on  hand. ......  083,800  073^  1,04^310 

Due  to  other  National  banlm. 2,684,870  2,6^116  2,773,506 

Due  to  State  banks  and  bankers 1,825,026  2,041,806  2,0^,506 

Dividends  unpaid 09,417  1,2®  l,fl8 

Individual  deposits 17,682,530  20,031,456  10,448,822 

U.  8.  deposits. 13,867  30,0»  24,374 

Depots  of  U.  8.  disbursing  officers 48,583  25,025  80,240 

Not«  and  bills  rediscounted 82,786  50,218  

Bills  payable 615,000  280,000  625,000 

Ldabinties  other  than  those  above  stated 601,066  605,166  721435 

Total $88,172,542  $88^045  $88,736,887 

Average  reserve  held 25J30p.c.  81.57  p.  c.  28.15  p.c. 

*The  total  lawful  money  reserve  was  $3,186,760  on  May  7, 1896;  $3,178,922  on  July  11,  1896  ; 
$2,629,163  on  September  28, 1895. 

DES  MOINES,  IOWA. 


Resources. 

Loans  and  discounts 

Overdrafts 

U.  8.  bonds  to  secure  circulation 

U.  8.  bonds  to  secure  U.  8.  deposits. 

U.  8.  bonds  on  hand 

Premiums  on  U.  8.  bonds 

Stocks,  securities,  etc 

Banking  house,  furniture  and  fixtures. 

Other  real  estate  and  morteam  owned 

Due  from  National  banks  (not  reserve  agents) 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items 

Exchangee  for  clearing-house 

Bills  of  other  National  banks 

fS^tional  paper  currency,  nickels  and  cents.. 

♦Lawful  money  reserve  in  bank,  viz. : 

Gold  coin 

Gold  Treasury  certificates 

Gold  clearing-house  certificates 

Silver  dollars 

Silver  Treasury  certificates. 

Silver  fractional  coin 

Legal-tender  notes. 

U.  8.  certificates  of  deposit  for  le^-tender  notes. 

Five  per  cent,  redemption  fund  with  Treasurer 

Due  from  U.  8.  Treasurer 


May  7,  1895.  J\dy  Jl,  1895.  Sept.  98. 1895. 

$2,285,746 
28,184 
277,000 


Total.. 


Liabilities. 


Capital  stock  paid  in.. 

Surplus  fund 

Undivided  profits,  less  expenses  and.taxes  paid 

National  bank  notes  issued,  less  amount  on  hand.. 

Due  to  other  National  bank 

Due  to  State  banks  and  bankers 

Dividends  unpaid 

Individual  deposits 

U.  8.  deposits 

Deposits  of  U.  8.  disbursing  officers 

Notes  and  bills  rediscounted 

Bills  payable 

Liabilities  other  than  those  above  stated 


Total. 


* The  total  lawful  money  reserve  was  $461,722  on  May  7,  1896 ; 
$255,292  on  September  28,  1895. 


$2,430,258 

$2,400;900 

27,126 

23,248 

277,000 

277,000 

1,000 

1^200 

14,122 

14,000 

277,562 

243,300 

144,433 

144,135 

128,728 

80,600 

89,508 

80,888 

105,462 

41,5?2 

272,U5 

201,073 

1,040 

6,420 

60,147 

26,276 

86,260 

0,310 

606 

664 

106,802 

110,782 

2,070 

8,000 

25,404 

16,477 

8,060 

12,236 

16,478 

13,799 

296,878 

130,305 

12,417 

12,417 

2,700 

600 

$4,338,263 

”1)^867,700 

$800,000 

$800,000 

246,000 

236,000 

66,392 

41,060 

235,500 

248,000 

506,5U 

854,071 

998,060 

609,875 

5,001 

11,450 

1,400,607 

1,200,289 

81,024 

105,000 

$4,338,253 

$3,867,700 

27.65  p.  c. 

23.16  p.  c. 

1,200 

13JS00 

250,425 

144,135 

80,801 

U0,744 

57,885 

230,107 

5,335 

44,580 

12,052 

067 

75,947 


18,654 

4,660 

13,983 

142,048 


12,417 

3,060 

$3,802,343 

$800,000 

236,000 

43,107 

247,360 

418,006 

664A20 

2450 

1,225,540 


146,668 

130,000 


$3,802,343 
^71  p.  c. 

$295,550  on  July  11.  1806; 


DETROIT,  MICH. 

Resources.  May  7, 1895.  July  11.  1395.  Sept.  98. 1895. 

Loans  and  discounts $16,284,642  $15,579,094  $16,405,538 

Overdrafts 7,640  8,313  9,426 

U.  8.  bonds  to  secure  circulation 1,360,000  1,350,000  L860,000 

U.  S.  bonds  to  secure  U.  8.  deposits 800,OW  300,000  300,000 

U.  S.  bonds  on  hand 

Premiums  on  U.  S.  bonds 176,000  173,500  178,500 

Stocks,  securities,  etc 43,686  8,971  8,6» 
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DETROIT.  MICH.— Continued. 
Rssouboes. 

Banking  house,  furniture  and  fixtures 

Other  real  estate  and  mortgages  owned 

Due  from  National  banks  (not  reserve  agents) 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents 

Checks  and  other  cash  Items 

Exchanges  for  clearing-house 

Bills  of  other  National  banks 

Fractional  paper  currency,  nickels  and  cents 

♦Lawful  money  reserve  in  bank,  viz. : 

Gold  coin 

Gold  Treasury  certificates 

Gk)ld  clearing-house  certificates 

Silver  dollars 

Silver  Treasury  certificates. 

Silver  fractional  coin 

L(^;;^-tender  notes 

U.  S.  certificates  of  deposit  for  le^-tender  notes. 

Five  per  cent,  redemption  fund  wiwi  Treasurer.. 

Due  from  U.  S.  Treasurer 

Total $22,994,018 

Liabilittes. 

Capital  stock  paid  in 

Surplus  fund 

Undivided  profits,  loss  expenses  and  taxes  paid 

National  bank  notes  issued,  less  amount  on  hand... 

Due  to  other  National  banks 

Dne  to  State  banks  and  bankers 

Dividends  unpaid 

Individual  deposits 

U.  S.  deposits 

Deposits  of  U.  S.  disbursing  officers 

Notes  and  bills  rodiscountra 

Bills  payable 

Liabilities  other  than  those  above  stated 


May  7, 1895,  July  11, 1895.  Sept,  88, 1895. 

$87,863 

$36,868 

$86,863 

23,165 

50,246 

69,318 

681,271 

816,182 

798,731 

279,867 

829,811 

270,896 

1,826,896 

2,087,670 

2,3n,287 

18,277 

24,438 

16,064 

209,511 

266,151 

846,418 

110,831 

215,672 

120,986 

11,966 

9,569 

9,996 

1,068,780 

1,068,087 

14,000 

18,600 

12,000 

22,008 

21.263 

84,0% 

60,932 

62,851 

75,687 

32,902 

27,129 

82,757 

486,208 

776,189 

681,832 

60,760 

60,750 

60,750 

7,947 

14,084 

6,095 

$22,994,018 

$23,268,180 

$24,295,514 

$3,600,000 

$8,600,000 

$8,600,000 

593,000 

608,000 

608,000 

472,674 

423,947 

512,806 

1,207,040 

1,202.230 

1,193,860 

2,898,641 

2,299,127 

2,585,815 

8,963,184 

8,895,530 

4,316,189 

762 

3,834 

185 

9.614,631 

10,466,201 

11,202,121 

224,629 

189,039 

125,502 

77,314 

135,790 

151,583 

227,240 

194,469 

100,000 

800,000 

$22,994,018 
22.78  p.  c. 

$23,258,180 
26.57  p.  c. 

$24,295,514 
26.05  p.  c. 

* The  total  lawful  money  reserve  waa  $1,669,820  on  May  7, 1895;  $1,968,020  on  July  11,  1896/ 
$1,951,024  on  September  28,  1895. 


KANSAS  CITY,  MO. 


Resources. 

Loans  and  discounts 

Overdrafts 

U.  8.  bonds  to  secure  circulation 

U.  8.  bonds  to  secure  U.  8.  deposits 

U.  8.  bonds  on  hand 

Premiums  on  U.  8.  bonds 

Stocks,  se<airltles,  etc 

Banking  house,  furniture  and  fixtures 

Other  retil  estate  and  mortgages  owne<l 

Due  from  National  banks  (not  reserve  agents) 

Due  from  State  banks  and  bunkers 

Due  from  appro vetl  reserve  agents 

Checks  and  other  cash  Items 

Exchanges  for  clearing-house 

Bills  of  other  National  btmks 

Fractional  |Mi|)er  currency,  nickels  and  cents 

♦Lawful  money  reserve  in  btink,  viz. : 

Gold  coin 

Gold  Treasury  certificates 

Gold  clearing-house  certificates 

Silver  dollars 

Silver  Treasury  oertiflcatos 

Silver  fractional  coin 

Lemil- tender  notes 

U.  S.  certificates  of  deposit  for  legal-tender  notes. 

Five  i)er  cent,  redemption  fund  with  Tretisurer 

Due  from  U.  8.  Treasurer 

Total 

Liabilities. 

Capital  stock  paid  In 

Surplus  fund 

Undivided  profits,  less  expenses  and  taxes  paid 

National  bank  notes  issued,  less  amount  on  hand. . . 

Due  te  other  National  banks 

Due  to  State  banks  and  bankers 

Dividends  unpaid 

Individual  deposits 


May  7, 1895.  July  11, 1895.  Sept.  88,  1895. 

$15,807,413 

$14,629,502 

$14,683,554 

68,338 

153,009 

137,959 

400,000 

400,000 

400,000 

100,000 

100,000 

100,000 

12,500 

12,500 

12,500 

45,098 

44,468 

44,468 

992,075 

889,178 

775,825 

87,212 

88,556 

91,402 

2h0,048 

267,100 

289,334 

475,285 

429,135 

548,718 

798,255 

816,304 

970,811 

2,701,782 

2,663,390 

2,671,654 

103,156 

60,312 

75,849 

476,794 

673,449 

504,309 

183,214 

266,4% 

182,576 

6,466 

4,501 

4,242 

1,081,767 

1,136,565 

787,020 

78,370 

109,980 

94,620 

' 108,987 

113,728 

6^4% 

a51,685 

389,001 

135,779 

50,338 

47,635 

80,996 

997,785 

929,423 

769,709 

18,000 

18,000 

18,000 

lo,:«o 

1,400 

30,360 

$24,690,840 

$24,243,773 

$23,471,178 

$3,550,000 

13,550,000 

$3,560,000 

566,000 

571,000 

571,000 

196,346 

141,740 

208,714 

860,000 

860,000 

360,000 

4,750,918 

4,891,229 

4,307,388 

5,008,617 

4,838,156 

4,271,085 

2,615 

22,999 

1,284 

10,064,419 

9,774,162 

9,787.291 
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KANSAS  CITY,  MO.— Continued. 

liiABiLirms.  May  7, 1895,  Jtdy  11, 1S9S,  Sept,  98, 1895. 

U.  8.  deposltg. $82,967  $76,899  $03,841 

Deposits  of  U.  8.  disbursinfir  oABoers 18,066  18,786  32.088 

Notes  and  bills  rediscounted 68,684 

Bills  payable 100,000  300.000 

Liabilities  other  than  those  above  stated 


Total $24,699,840  824,243,773  $28,4n.l78 

Avera^  reserve  held 29.04  p.  c.  81.02  p.  c.  28.52  p.  c. 

*Tlie  total  lawful  money  reserve  was  $2,668,936  on  May  7, 1896;  $2,726,472  onjnly  11,  1895; 
$1,932,622  on  September  28, 1895. 


LINCOLN,  NEB. 


Resources. 


May  7, 1895,  July  11, 1895,  Sept.  98,  1395. 


Loans  and  discounts 

Overdrafts 

U.  8.  bonds  to  secure  circulation 

U.  8.  bonds  to  secure  U.  8.  deposits. 

U.  8.  bonds  on  hand 

Premiums  on  tJ.  8.  bonds 

Stocks,  securities,  etc 

Banking  house,  furniture  and  fixtures. 

Other  real  estate  and  mortgages  owned 

Due  from  National  banks  (not  reserve  agents) 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items 

Exchanges  for  clearing-house 

Bills  of  other  National  banks 

Fractional  paper  currency,  nickels  and  cents 

•Lawful  money  reserve  in  bank,  viz. ; 

Gold  coin 

Gold  Treasury  certificates. 

Gold  clearing-house  certificates 

Silver  dollars 

Silver  Treasury  certificates 

Silver  fractional  coin 

Legal-tender  notes 

U.  8.  certificates  of  deposit  for  legal-tender  notes. . .i . 

Five  per  cent,  redemption  fund  with  Treasurer 

Due  from  U.  S.  Treasurer 

Total 

Liabiljties. 

Capital  stock  paid  in 

Surplus  fund 

tJnahided  profits,  less  expenses  and  taxes  paid 

National  bank  notes  issued,  loss  amount  on  hand 

Duo  to  other  National  banks 

Due  to  State  banks  and  bankers 

Dividends  unpaid 

Individual  deposits 

IT.  8.  deposits 

Deposits  of  tJ.  S.  disbursing  olflcers 

Bills  payable 

Liabilities  other  than  those  above  stated 

Total 

Average  reserve  held 


$2,191,821 

12,704 

176,000 

12,119,738 

19,016 

175,000 

$2,127,580 

4,774 

175,000 

7,450 

62,570 

77,617 

96,757 

71,175 

88,633 

178,560 

80,602 

83,279 

4,470 

2,882 

7,450 

67,181 

77,572 

96,966 

60,772 

84.018 

102.020 

68,386 

33,187 

2,921 

2,915 

7,450 

61,498 

77,542 

101,660 

52,369 

46.934 

182.364 

85,018 

81,979 

2.200 

3,586 

167,785 

125,777 

75,720 

14,237 

3,017 

8,729 

70,899 

12,946 

4,056 

8,715 

93,258 

10,122 

2,000 

4,755 

104,817 

7,875 

6,945 

7,875 

$3,804,526 

93,176,832 

$3,165,224 

$950,000 

133,000 

17,.561 

157,500 

160,876 

271,606 

$960,000 

134,000 

32,085 

157,500 

122,416 

240,100 

$950,000 

134,000 

35,520 

157,500 

154,428 

238J?79 

1,545,438 

1,428,721 

L3n,429 

68,050 

11,600 

90,507 

21.500 

107.571 

16,500 

$3,304,526 
24.66  p.c. 

13^76,832 
22.09  p.  c. 

$3,165,224 
28.77  p.c. 

♦The  total  lawful  money  reserve  was  $264,617  on  May  7,  1896;  $244,748  on  July  11,  1895; 
$197,81  / on  September  28, 1896. 


LOUISVILLE,  KY. 


Resources. 

Loans  and  discounts 

Overdrafts 

IT.  S.  bonds  to  secure  circulation 

U.  8.  bonds  to  secure  U.  8.  deposits 

U.  8.  bonds  on  hand 

Premiums  on  C.  8.  bonds 

Stocks,  securities,  etc 

Banking  house,  furniture  and  fixtures 

Other  real  estate  and  mortgages  owned 

Due  from  National  banks  (not  reserve  agents) 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents 

Chc*cks  and  other  cash  items 

Exchanges  for  clearing-house 

BiUs  of  other  National  banks 

Fractional  paper  currency,  nickels  and  cents.. 


May  7, 1895,  July  11, 1895, 

$8,4«,078 

$8,521,752 

22,309 

22,862 

976,000 

976,000 

600,000 

500,000 

60,000 

102,484 

89,984 

299,810 

468,604 

195,567 

196,567 

37,861 

24,088 

708,646 

682,264 

197,464 

208,441 

1,464.821 

1,402,866 

15,299 

17,432 

aoj2i2 

76,592 

96,855 

59,970 

4,160 

4,751 

Sept,  98, 1895. 
$8,623,356 
29,622 

976.000 

600.000 


89,984 

408,400 

196.567 

M,m 

676A46 

217.567 
1,147,888 

24.396 

66,906 

71A19 

8,966^ 


Digitized  by  v^ooQle 


U.  8.  NATIONAL  BANK  RET U HNS— RESERVE  CITIES. 


685 


LOUISVILLE,  KY.— Continued. 

Resources.  May  7,  im.  Jtdy  11,  1895.  Sept.  t8,  l%95. 

•Lawful  money  reserve  In  bank,  viz. ; 

Gold  coin $630,776  $560,845  $681,976 

Gold  Treasury  certificates ^000  13,180  6,000 

Gold  clearing-house  certificates 

SUver  dollars 27,220  32,300  19,728 

Silver  Treasury  certificates 

Silver  fractional  coin 16,465  17,999  19,143 

Le^-tender  notes 773,626  501,736  657,326 

U.  8.  certificates  of  deposit  for  le^- tender  notes 

Five  per  cent,  redemption  fund  with  Treasurer 48,566  43,656  43,666 

Due  from  U.  8.  Treasurer 4,000  2,000  2,000 


Due  from  U.  8.  Treasurer 4,000  2,000  2,000 

Total $14,677,601  $14,511,144  "$14,482,386 

Liabilities. 

Capital  stock  paid  in $3,601,500  $3,601,500  $3,601,500 

Surplus  fund 713,400  720,900  720,900 

Undivided  profits,  less  expenses  and  taxes  paid 218,356  162,260  222,374 

National  bank  notes  issued,  less  amount  on  hand 872,100  872,100  871,080 

Due  to  other  National  banks 2,310,008  2,336.602  2.178,700 

Due  to  State  banks  and  bankers 1,430,081  1,87'^142  1,921,886 

Dividends  unpaid ^903  12,666  5,019 

Individual  deposits 6,025,162  4,675,824  4,606,092 

U.  8.  deposits. 414,010  366,513  273,966 

Deposits  of  U.  8.  disbursing  officers 86,679  98,457  171,099 

Notes  and  bills  rediscounted 

Bills  payable 

Liabilities  other  than  those  above  stated. 6,177  9,777 

Total $14,677,691  $14,611,144  $14,482,385 

Average  reserve  held 36.21  p.  c.  32.77  p.  c.  32.10  p.  c. 

♦The  total  lawful  money  reserve  waa  $1,461,076  on  May  7, 1896  ; $1,216,060  on  July  11,  1895; 
$1,383,171  on  September  28,  1896. 


$3,601,500 

720,900 

162,260 

872,100 

2,336.602 

1,673.142 

12,666 

4,675,824 

356,513 

98,467 


$3,601,500 

720,900 

222,374 

871,080 

2.178,700 

1,921,886 

5,019 

4,606,092 

273,956 

171,099 


MILWAUKEE,  WI8, 


Resources. 


Overdrafts 

U.  8.  bonds  to  secure  circulation 

U.  8.  bonds  to  secure  U.  8.  deposits 

U.  8.  bonds  on  hand 

Premiums  on  U.  8.  bonds 

Stocks,  securities,  etc 

Banking  house,  furniture  and  fixtures 

Other  real  estate  and  mortgages  owned 

Due  from  National  banks  (not  reserve  agents) . 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items 

Exchanges  for  clearing-house 

Bills  of  Other  National  banks 

Fractional  paper  currency,  nickels  and  cents.. . 
•Lawful  money  reserve  in  bank,  viz. : 

Gold  coin 

Gold  Treasury  certificates 

Gold  clearing-house  certificates 

Silver  dollars 

Silver  Treasury  certificates 

Silver  fractional  coin 

Legal- tender  notes 


U.  8.  certificates  of  deposit  for  legal-tender  notes.. 

Five  per  cent,  redemption  fund  with  Treasurer 

Due  from  U.  8.  Treasurer. . '. 


Total $24,766,183 

Liabilities. 

Capital  stock  paid  in $3,250,000 

Surplus  fund 320,000 

Undivided  profits,  less  expenses  and  taxes  paid 101,200 

National  bank  notes  issued,  less  amount  on  hand 489,930 

Due  to  other  National  banks 1,814,577 

Due  to  State  banks  and  bankers 0^756 

Dividends  unpaid 

Individual  deports 17,60^622 

U.  8.  deposits 172,259 

Deposits  of  U.  8.  disbursing  officers 217,737 

Notes  and  bills  rediscounted 

Bills  payable 

Liabilities  other  than  those  above  stat^ 

Total $24,766,183 

Average  reserve  held 30.64  p.  c. 


May  7, 1895.  Jvly  11, 1895.  Sept.  28, 1895. 

$16,334,841 

$15,324,424 

$15,493,783 

83,963 

60,066 

108,807 

700,000 

720,000 

720,000 

890,000 

390,000 

390,000 

7,250 

7,260 

10,250 

136,810 

138,810 

139,170 

636,689 

597,901 

667,906 

146,763 

142,253 

142,263 

25,000 

25,000 

25,000 

794,695 

940,363 

783.846 

366,695 

444,383 

346,969 

2,724,847 

3,034,207 

2,877,722 

8,693 

4,548 

1,638 

397,825 

406,927 

297,806 

45,114 

82,144 

71,452 

3,624 

2,374 

2,430 

2,034,400 

16,000 

2,135,556 

2,137,096 

44,641 

70,020 

36,900 

81,978 

169,718 

74,785 

264812 

23,448 

30,932 

846,107 

746,972 

600,651 

24,760 

32,400 

32,400 

2,400 

7,800 

$24,766,183 

$25,615,569 

$24,996,897 

$3,250,000 

$3,260,000 

$3,250,000 

320,000 

376,000 

376,000 

101,200 

11.5,857 

192,848 

489,930 

494,700 

646,400 

1,614,577 

1,663,200 

1,797,293 

906,756 

958,003 

916,631 

17,603,622 

18,365,581 

17,460,884 

1724369 

126,320 

172,656 

217,737 

165,807 

185,182 

$2.5,515,559 
32.03  p.  c. 


$24,996,897 
30.42  p.  c. 


•The  total  lawful  monoy  rpt*erve  was  $3,047,338  on  May  7,  1895  ; $.'',145,713  on  July  11, 1895  t 
$2,879,863  on  Sept»-mber  28,  1896. 
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MINNEAPOLIS,  MINN. 


Resources. 

Loans  and  discounts 

Overdrafts. 

U.  8.  bonds  to  secure  circulation 

U.  S.  bonds  to  secure  U.  8.  deposits. 

U.  8.  bonds  on  hand 

Premiums  on  U.  8.  bonds 

Stocks,  securities,  etc 

Banking:  house,  furniture  and  fixtures 

Other  real  estate  and  mortgra^res  owned 

Due  from  National  banks  mot  reserve  agrents) 

Due  from  State  banks  and  bankers. 

Due  from  approved  reserve  agrents 

Checks  and  other  cash  items 

Exchanges  for  clearing-house 

Bills  of  other  National  banks. 

Fractional  paper  currency,  nickels  and  cents 

•Lawful  money  reserve  In  bank,  viz. : 

Gold  coin 

Gold  Treasury  certificates 

Gold  clearing-house  certificates. 

Silver  dollars 

Silver  Treasury  certificates 

Sliver  fractional  coin 

Le^-tender  notes 

U.  S.  certificates  of  deposit  for  legal-tender  notes. 

Five  jier  cent,  redemption  fund  with  Treasurer 

Due  from  U.  8.  Treasurer 

Total 

Liabilities. 

Capital  stock  paid  in 

Surplus  fund 

Undivided  profits,  less  expenses  and  taxes  paid 

National  bank  notes  issued,  less  amount  on  hand.... 

Due  to  other  National  banks 

Due  to  State  banks  and  bankers 

Dividends  unpaid 

Individual  deposits 

U.  8.  deposits 

Deposits  of  U.  8.  disbursing  offioers 

Notes  and  bills  rediscounted 

Bills  payable 

Liabilities  other  than  those  above  stated 


Average  reserve  held, 


May  7, 1895.  JxOy  ii,  1896.  SepL  98, 1896. 

$10,063,018 

$10,487,247 

$10,946,360 

29,786 

38,430 

20,326 

400,000 

400,000 

400,000 

60,000 

60,000 

600 

500 

600 

88,470 

28,846 

37,157 

626,040 

894,824 

887,717 

185,788 

158,696 

159,387 

518,814 

288,896 

239,214 

600,468 

680,415 

837,665 

322,467 

86U228 

610,717 

020,760 

968,298 

2,416.097 

19,650 

20,862 

91515 

805,011 

526,279 

548.765 

64,221 

65,178 

46,418 

14,387 

13,065 

5,762 

1,027,866 

1,046,882 

16,000 

14,000 

82,000 

26,143 

21,a7 

6,800 

20,000 

10,000 

16,946 

20,617 

18,789 

276,600 

426,956 

487,619 

16,650 

18,000 

18,000 

400 

$1^467,408 

$16,862,257 

~$18;239,0» 

$6,200,000 

$5,200,000 

$5,200,000 

886,600 

899,500 

399,600 

466,182 

878,406 

452,902 

824,627 

820,547 

316,897 

1,125,468 

1,178.783 

1,464,867 

015,816 

974,389 

1,587,663 

2,861 

8,626 

667 

6,771,950 

7,281,078 

8,708,001 

51,800 

42,020 

27,666 

20 

8,900 

22.034 

23,828 

85,000 

100,000 

76,000 

80,000 

100,360 

$15,467,406 

$15,882,257 

$18,280,069 

30.60  p.  c. 

82.10  p.  c. 

40.14  p.c. 

♦The  total  lawful  luouey  reserve  was  $1,375,893  on  May  7, 1895  ; $1,552,598  on  July  11,  1896  ; 
$1,485,052  on  September  2d,  1895. 


NEW  ORLEANS,  LA. 


Resources. 

Loans  and  discounts 

Overdrafts. 

TT.  8.  bonds  to  secure  circulation 

U.  8.  bonds  to  secure  U.  8.  deposits 

U.  S.  bonds  on  hand 

Premiums  on  U.  8.  bonds 

Stocks,  securitl^  etc 

Banking  house,  furniture  and  fixture 

Other  real  estate  and  mortgages  owned 

Due  from  National  banks  (not  reserve  agents) 

Due  from  State  lamks  and  bankers 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items 

Exchanges  for  clearing-house 

Bills  of  other  Nitional  banks 

Fractional  paper  currency,  nickels  and  cents 

•Lawful  money  reserve  in  bank,  viz. : 

Gold  coin 

Gold  Treasury  certificates 

GoUl  clearing-house  certificates 

Silver  dollars 

Silver  Treasury  certificates 

Silver  fractional  coin 

Legal-tender  notes 

U.  8.  certificjite  of  deptsit  for  le^-tender  notes. 
Five  per  cent,  redemption  fund  with  Treasurer.. . . 

Total 


May  7, 1895.  , 

July  11, 1896.  Sept.  98, 1896. 

$12,085,766 

$12,634,007 

$18,177,546 

728,983 

451.643 

759,712 

900,000 

900,000 

900,000 

16,450 

8,100 

10,760 

75,060 

75,379 

75,699 

2,778,707 

3,187,411 

8,808,676 

668,998 

673,520 

674,120 

57,385 

64.739 

77,828 

429,142 

860,004 

858,414 

448,542 

206,076 

898,470 

8,253,334 

2,281,406 

1,7863)7 

2,765 

8,185 

9,869 

1,001,662 

984,822 

814,896 

76.196 

103.257 

86,806 

8,765 

11,298 

12,576 

890,884 

424,782 

483,108 

167,570 

211,070 

in,680 

67,066 

60,783 

89,776 

838,322 

94ano 

941.838 

70,438 

48,509 

443n 

1,433.217 

1,382,872 

1,0733» 

40,500 

40,080 

38,260 

1,800 

5,920 

$25,408,645 

$26,018,413 

$2S,154J356 
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NEW  ORLEANS,  LA.— Continued. 


LlABIIilTIEB. 

Capital  stock  paid  in 

8uH>lusfund 

Undivided  profits  less  expenses  and  taxes  paid . . . 
National  bank  notes  issued,  less  amount  on  hand. 

Due  to  other  National  banks. 

Due  to  State  banks  and  bankers 

Dividends  unpaid 

Individual  deposits 

U.  S.  deposits. 

Deposits  of  U.  8.  disbursing  officers 

Notes  and  bills  rediscounted 

Bills  pavable 

Liabilities  other  than  those  above  stated 


May  7, 1896.  July  11, 1996.  Sept.  98, 1896. 

$2,900,000 

12,900,000 

2,336,711 

2,413,500 

2,413,500 

498,647 

246,631 

819,082 

761,846 

761,145 

806,895 

1,406,296 

1,188,083 

644,870 

1,340,828 

1,080,034 

625,699 

14,888 

40,209 

19,191 

16,856,881 

16,037,836 

16,459,084 

144,646 

177,255 

279,001 

450,000 

287,500 

224,767 

237,082 

Total $26,400,646  »5^8,413  $25,164,256 

Average  reserve  held 87.62  p.  c.  82.30  p.  c.  27.87  p.  c. 

*The  total  lawful  money  reserve  was  $2,976,496  on  May  7,  1896  ; $3,067,686  on  July  11, 1895  ; 
$2,709,314  on  September  28,  1895. 


OMAHA,  NEB. 


Rbsoubcbs. 

Loans  and  discounts 

Overdrafts 

U.  8.  bonds  to  secure  circulation 

U.  8.  bonds  to  secure  U.  8.  deposits 

U.  8.  bonds  on  hand 

Premiums  on  U.  8.  bonds 

Stocks,  securities,  etc 

Banking  house,  furniture  and  fixtures 

Other  real  estate  and  mortgages  owned 

Due  from  National  banks  (not  reserve  agents) 

Due  from  8tate  banks  and  bankers 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items 

Exchanges  for  clearing-house 

Bills  of  other  National  banks 

Fractional  paper  currency,  nickels  and  cents 

♦Lawful  money  reserve,  ra. ; 

Gold  coin 

Gold  Treasury  certificates 

Gold  clearing-house  certificates 

Silver  dollars 

811ver  Treasury  certificates 

8ilver  fractional  coin 

Legal-tender  notes 

U.  8.  certificates  of  deposit  for  legal-tender  notes. 

Five  per  cent,  redemption  fund  with  Treasury 

Due  from  U.  8.  Treasury 

Total 

Liabiljttbs. 

Capital  stock  paid  in 

Surplus  fund 

Undivided  profits,  less  expenses  and  taxes  paid 

National  bank  notes  iwued,  less  amount  on  hand. . . 

Due  to  other  National  banks 

Due  to  State  banks  and  bankers 

Dividends  unpaid 

Individual  deposits 

U.  8.  deposits 

Deposits  of  U.  8.  disbursing  officers 

Notes  and  bills  rediscounted 

Bills  pavable 

Liabilities  other  than  those  above  stated 


Average  reserve  held, 


May  7,  1896.  July  11, 1896.  Sept.  98, 1896. 

$9,348,681 

$8,964,204 

$8,922,765 

90,815 

122,022 

108,705 

780,000 

780,000 

780,000 

400,000 

400,000 

400,000 

117,669 

114,350 

114,850 

776m 

818,446 

826,321 

835,838 

885,838 

853,888 

863,516 

387,790 

399,302 

472,806 

477,580 

466,335 

407,671 

445,370 

572,625 

1,161,228 

1,517,288 

2,052,774 

149,003 

130,238 

113.460 

309,156 

385,651 

388,995 

78,929 

95,384 

112,075 

10,176 

9,507 

8,501 

1,775,544 

1,615,725 

1,548,277 

40,000 

40,000 

40,000 

^()^ 

72>75 

66,4^ 

102,007 

116,068 

101,217 

48,633 

36,707 

34,947 

227,341 

321,802 

268,562 

32,280 

34,010 

36,100 

2,859 

7,000 

13,760 

$17,604,937 

$17,680,170 

$18,195,415 

$4,150,000 

$4,150,000 

$4,150,000 

401,000 

867,000 

867,000 

181,361 

130,351 

140,846 

671,995 

700,256 

689,355 

2,432,827 

2,112,856 

2,619,676 

2,126,972 

1,765,310 

1,899,408 

5,562 

8,017 

210 

7,845,449 

7,898,383 

7,804,939 

137,306 

212,255 

115,610 

163,703 

119,601 

222,830 

87,770 

90,650 

95,538 

41,000 

36,000 

90,000 

$17,694,937 

$17,580,170 

$18,196,415 

31.81  p.c. 

34,00  p.  c. 

37.20  p.  c. 

‘The  total  lawful  mnuey  reserve  was  $2,268,695  on  May  7, 1896  ; $2,104,677  on  July  11,  1895  : 
$2,040,485  on  September  28,  1896. 


PHILADELPHIA,  PA. 


Resources. 

Loans  and  discounts 

Overdrafts 

U.  8.  bonds  to  secure  circulation... . 
U.  8.  bonds  to  secure  U.  8.  deposits. 

U.  8.  bonds  on  hand 

Premiums  on  U.  8.  bonds 

Stocks,  securities,  etc 


May  7,  im.  JtUy  If,  1S95.  Sept.  S8,  1895. 
$89,149,608  101,625,186  $96,068,441 

46,287  23,411  40,418 

7,122,500  7,442,500  7,612,500 

200,000  200,000  200,000 

246,000  25,000  25,000 

784,202  773,998  782,079 

9,332,663  9,883,879  9,923,914 
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PHILADELPHIA,  PA— Continued. 


Besoubces. 

Banking  house,  furniture  and  fixtures 

Other  real  estate  and  mortgages  owned 

Due  from  National  banks  (not  reserve  agents) 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items 

Exchanges  for  clearing-house 

Bills  of  other  National  banks 

Fractional  paper  currency,  nickels  and  cents 

♦Lawful  money  reserve  in  bank.  viz. ; 

Gold  coin 

Gold  Treasury  certificates 

Gold  clearing-house  certificates 

Silver  dollars 

Silver  Treasury  certificates 

Silver  fractional  coin 

Leg^-tender  notes 

U.  S.  certificates  of  deposit  for  legal-tender  notes. 

Five  per  cent,  redemption  fund  with  Treasurer 

Due  from  U.  8.  Treasurer 


May  7,  1895, 
$4,310,384 
608.963 
6,356.486 
1,118,479 
12,063,466 
1.140,608 
8,435,931 
356,137 
51,561 

1,675,573 

206,480 

5.675.000 
260,908 

4,154,165 

270,368 

3,125,378 

2.830.000 
311,012 

70,758 


my  11, 1895.  Sept.  28, 1895. 
$4,336,472  $4,344,066 

6U,7»  638,779 

7,207,012  7,230,539 

1,388,791  1,380,300 

15,388,063  12,793,906 

1,336.350  1,055,946 

9,277,819  5,290,378 

333,006  273,980 

60,963  67,110 


1,901,600 

192,580 

5.805.000 
366,853 

4,500,641 

340,123 

2,743,631 

5.130.000 
349,268 

65,217 


1,837480 

190,060 

5.945.000 
246,6^ 

2,848,401 

258,829 

2,425,141 

3.540.000 


41,736 


Total, 


Liabilities. 


Capital  stock  paid  in 

Surplus  fund 

Undivided  profits,  less  expenses  and  taxes  paid.. . 
National  bank  notes  issued,  less  amount  on  hand, 

Due  to  other  National  banks 

Due  to  State  banks  and  bankers 

Dividends  unpaid 

Individual  deposits 

U.  S.  deposits 

Deposits  of  U.  S.  disbursing  oflScers 

Notes  and  bills  rediscounted 


Bills  payable 

Liabilities  other  than  those  above  stated, 


$150,837,033 

$in,318,201 

$166,244,944 

$22,565,000 

$32,165,000 

$23,165,000 

14,408,000 

14,436,000 

14,438,000 

2,357,973 

2,429,454 

2,806,527 

6,179,557 

6,505,795 

6,548,D5 

19,260,045 

19,538,491 

23,520,461 

5,072,802 

6,093,358 

6,437,068 

495,573 

86,836 

37,533 

88,507,944 

99,833,608 

90,797,929 

196,441 

176,506 

160,288 

1.654 

45,157 

530,000 

50,000 

335,000 

38,538 

Average  reserve  held 

*Tlie  total  Inwlul  money  reeerve  was  $18,107,873  on  May 
$17,360,223  on  September  28,  1896. 


$150,627,033  $171,318,201  $166,344,9U 
31.83  p.  c.  84.19  p.  c.  28.81  p.  c. 

7,  1895;  $21,050,433  on  July  11.  1895  ; 


PITTSBURG,  PA. 


Resources. 

Loans  and  discounts 

Overdrafts 

U.  8.  bonds  to  secure  circulation 

U.  8.  bonds  to  secure  U.  S.  deposits 

U.  S.  bonds  on  hand 

Premiums  on  U.  S.  bonds 

Stocks,  securities,  etc 

Banking  house,  furniture  and  fixtures 

Other  real  estate  and  mortgages  owned 

Due  from  National  banks  (not  reser\'e  agents) 

Due  from  State  banks  and  bankers 

Due  from  approved  reser\'e  agents 

Checks  and  other  cash  items 

Exchanges  for  clearing-house 

Bills  of  other  National  banks 

Fractional  paper  currency,  nickels  and  cents 

♦Lawful  money  reserve  in  bank,  viz. : 

Gold  coin 

Gold  Treasury  certificates 

Gold  clearing-house  certificates 

Silver  dollars 

Silver  Treasury  certificates 

Silver  fractional  coin 

Leg^-tender  notes 

U.  S.  certificates  of  deposit  for  legal-tender  notes. 
Five  per  cent,  redemption  fund  with  treasurer. 

Total 

Liabilities. 

Capital  stock  paid  in 

Surplus  fund 

Undivided  profits,  less  expenses  and  taxes  paid 

National  bank  notes  issued,  less  amount  on  hand. . . 

Due  to  other  National  banks 

Due  to  State  banks  and  bankers 

Di\’iderids  unpaid 

cndividual  deposits 


May  7,  1895.  Judy  If,  1895.  Sept.  98. 1895. 

$41,914,844 

$42,602,290 

$43,820,756 

49,248 

53,803 

48,912 

2,937,000 

2,087,000 

3,237,000 

200,000 

200,000 

200,000 

250,900 

1.300 

831,107 

284.207 

3^805 

1,308,360 

1.400,491 

1,338,688 

3,276,556 

3,343,8U 

3.368,516 

1,083,533 

1,061,270 

1.005,705 

1,511,745 

2,223,236 

2,129,550 

270,457 

350,072 

282,801 

4,764,127 

6,749,5^ 

4,636,985 

152,507 

250,465 

192.303 

1,614,809 

1.868,276 

1.286.287 

296,310 

302,068 

262,565 

14,837 

15,778 

15,617 

3,438,099 

3,471,943 

309,950 

389,090 

373,100 

2i3,^ 

220,094 

m,909 

567,276 

621.906 

566,407 

129,070 

128,234 

126,762 

1,874,125 

2,158,445 

1,747,2» 

131,600 

132,140 

128.700 

6,000 

40,630 

8,880 

$66,835,118 

$69,874,170 

$88,671,847 

$11,900,000 

$11,900,000 

$12,000,425 

8,800,268 

9,042,068 

9,042,818 

1,252,216 

1,092,761 

1,408.647 

2,677,067 

2,564,797 

2.783,667 

4,308,624 

4,671,249 

5,801,049 

2,561,972 

3,836,113 

2,898.986 

150,083 

143,188 

53,306 

34,526,584 

37,407,906 

34,068,800 
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PITTSBURG,  PA.—Continued. 


Liabilities. 

(J.  S.  deposits. 

Deposits  of  U.  8.  disbursing  officers 

Notes  and  bills  rediscounted 

Bills  payable 

Liabilities  other  than  those  above  stated. 

Total 

Average  reserve  held 


May  7,  1896,  July  11, 1896.  Sept.  t8, 1895. 


$87,860 

$104,640 

$88,669 

109,785 

74,401 

90,473 

266,506 

22,013 

315,823 

176,000 

25,000 

ioob 

$66,825,118 

$69,874,170 

$68,571,847 

30JJ6  p.  c. 

81.81  p.  c. 

28  p.  c. 

•Tlie  total  lawful  monev  reserve  was  $6,622,183  on  May  7,  1895;  $6,998,772  on  July  11,  1895; 
$6,167,802  on  September  28,  1895. 


ST.  JOSEPH.  MO. 


Resources. 

Loans  and  discounts 

Overdrafts 

U.  8.  bonds  to  secure  circulation 

U.  8.  bonds  to  secure  U.  S.  deposits 

U.  8.  bonds  on  hand 

Premiums  on  U.  8.  bonds 

Stocks,  securities,  etc 

Banking  house,  furniture  and  fixtures 

Other  real  estate  and  mortgages  owned 

Due  from  National  banks  (not  reserve  agents) 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items 

Exchanges  for  clearing-house 

Bills  of  other  National  banks 

Fractional  paper  currency,  nickels  and  cents 

•Lawful  money  reserve  in  bank,  viz. ; 

Gold  coin 

Gold  TPreasury  certificates 

Gold  clearing-house  certificates 

Silver  dollars 

Silver  Treas’iry  certificates. 

Sliver  fractional  coin 

Legal-tender  notes 

U.  8.  certificates  of  deposit  for  le^-tender  notes. 

Five  per  cent,  redemption  fund  with  Treasurer 

Due  from  U.  S.  Treasurer 


H/  7, 1896.  July  11.  1895. 

Sept.  t8. 1895. 

$3,798,180 

$3,591,871 

$3,787,809 

54,707 

84,873 

12,398 

200,000 

200,000 

200,000 

50,000 

50,000 

50,000 

4,600 

4.500 

4,500 

68,857 

70,947 

70,086 

99,264 

103,026 

106,880 

12,824 

12,324 

12.ai0 

284,585 

245,209 

119,102 

105,960 

85,755 

83,112 

542,052 

774,128 

668,965 

40,395 

22,046 

33,972 

73,181 

42,334 

n,2i7 

26,776 

16,122 

13,803 

681 

695 

616 

168.766 

196,920 

160,732 

7,490 

9,160 

10,560 

33,464 

34,818 

20,466 

99,422 

103,539 

72,703 

17,832 

9,145 

7,389 

190,239 

150,284 

156,686 

8,955 

8,955 

8,955 

4,000 

1,000 

Total 


Liabilities. 

Capital  stock  paid  in 

Surplus  fund 

Unciivided  profits,  less  expenses  and  taxes  paid.. . . 
National  bank  notes  issuefl,  less  amount  on  hand. 

Due  to  other  National  banks 

Due  to  State  banks  and  bankers 

Dividends  unpaid 

individual  deposits 

U.  8.  deposits 

Deposits  of  U.  8.  disbursing  officers 

Notes  and  bills  rediscounted 

Bills  payable 

Liabilities  other  than  those  above  stated 


$5,881,682 

$5,816,685 

$6,671,766 

$1,100,000 

$1,100,000 

$1,100,000 

140,000 

140,000 

140,000 

24,017 

89,030 

n,oo9 

179,100 

179,100 

179,100 

875,669 

419,032 

393,a57 

825,044 

702,818 

694,806 

1,940 

13,772 

1,807 

8,087,865 

3,178,317 

8,046,213 

48,867 

44,690 

44,706 

663 

15 

252 

99,068 

Total 

Average  reserve  held, 


$5,881,682 
27.76  p.  c. 


$5,816,685 
^42  p.  c. 


$5,671,756 
28.41  p.c. 


•The  total  lawful  money  reserve  waa  $517,212  on  May  7,  1895;  $503,866  on  July  11,  1896; 
$428,487  on  September  28.  1895. 


ST.  LOUIS,  MO. 


Resources. 

Loans  and  discounts 

Overdrafts 

U.  8.  bonds  to  secure  circulation 

U.  8.  bonds  to  secure  IJ.  8.  deposits 

U.  8.  bonds  on  hand 

Premiums  on  r.  8.  bonds 

8tocks,  securities,  etc 

Banking  house,  furniture  and  fixtures 

Other  real  estate  and  mortgages  owned 

Due  from  National  banks  (not  reserve  agents) 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items 

Exchanges  for  clearing-house 

Bills  of  other  National  banks 

Fractional  paper  currency,  nickels  and  cents.. , 


May  7, 1895.  Jxdy  11. 1895.  Sept.  iS.  1895. 

$80,009,206  $28,014,901  $30,806,966 



402.000 

625.000 


452.000 

525.000 


106,510 

2,071,968 

940,688 

187,799 

8,498,581 

822,548 


71,623 

1,760,625 

261,927 

2,402 


402.000 

525.000 


111,875 

1.580.618 
946,733 
147,628 

5,826,860 

1.072.618 


64,960 

1,541,192 

207,640 

1,877 


110,626 

1,667,120 

947,829 

148,161 


967,789 


93,596 

1,808,407 

187.199 
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ST.  LOUIS,  MO. — (Continued. 

RB80URCB8.  May  7, 1895.  July  11. 1896.  Sept.  S8. 1896. 

^Lawful  money  reserve  in  bank,  '^z. : 


Gold  coin. 

Gold  Treasury  certificates. 

Gold  clearing-house  certificates. 

Silver  dollars 

Silver  Treasury  certificates. 

Silver  fractional  coin 

Leg^-tender  notes 

U.  S.  certificates  of  deposit  for  legal-tender  notes. 

Five  j«r  cent,  redemption  fund  with  Treasurer 

Due  from  IT.  8.  Treasurer 

Total $47,7W,187 

lilABIUTlBS. 

Capital  stock  paid  in 


Surplus  fund. 

Undivided  profits,  less  expenses  and  taxes  paid... . 

National  bank  notes  issued,  less  amount  on  hand.. 

Due  to  other  National  bonks 

Due  to  State  banks  and  bankers 

Dividends  unpaid 

Individual  deposits 

U.  8.  deposits 

Deposits  of  U.  8.  disbursing  officers 

Notes  and  bills  rediscounted 

Bills  payable 

Liabilities  other  than  those  above  stated 

Total S47,m,187 

Average  reserve  held 

*Tbe  total  lawful  money  reserve  was  $7,038,021  on  May  7, 1890;  ! 
$3,977,225  on  September  28. 1K95. 


$1,888,990 

822,700 

916,673 

29,061 

2,684.615 

naooo 

18.042 

4.500 

$45,002,228 

$9,400,000 

1,85U000 

620,380 

844,540 

7,682,053 

6,080,687 

54,812 

18,082,675 

475,000 


546,724 
560,000 

$45,002,223 
22^  p.  c. 
0,430,064  on  July  11.  1895; 


$1,315,412 

$L425,5U 

658,160 

685,160 

22,626 

26,884 

1,205,610 

1,008,^ 

27,741 

44,807 

1,968,472 

2,491,570 

1,700,000 

745,000 

20,289 

15,798 

9,000 

0,900 

$47,797,187 

$46,981,284 

$9,700,000 

2,108,000 

1,380,441 

684,966 

582,111 

382,260 

296,850 

9,744,380 

8,810,907 

7,354,207 

6,760,255 

48,082 

2,519 

17,049,585 

19,017,226 

510,196 

250,000 

276,822 

140,000 

176,000 

71,560 

$47,797,187 

$46,921,224 

24.87  p.  c. 

25.08  p.  c. 

ST.  PAUL,  MINN. 


Rbsoubctss. 

Loans  and  discounts 

Overdrafts 

U.  8.  bonds  to  secure  circulation 

U.  8.  bonds  to  secure  U.  8.  deposits. 

U.  8.  bonds  on  hand 

Premiums  on  U.  8.  bonds 

8tocks,  securities,  etc 

Banking  house,  furniture  and  fixtures 

Other  real  estate  and  mortgages  owned 

Due  from  National  banks  (n<H  reserve  agents) 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items 

Exchanges  for  clearing-house 

Bills  of  other  National  oanks 

Fractional  paper  currency,  nickels  and  cents 

♦Lawrf  ul  money  reserve  in  bank,  viz. : 

Gold  coin 

Gold  Treasury  certificates 

Gold  clearing-house  certificates 

Silver  dollars 

Silver  Treasury  certificates 

Silver  fractional  coin 

Legal-tender  notes 

D.  8.  certificates  of  deposit  for  leiral-tender  notes. 

Five  per  cent,  redemption  fund  with  Treasurer 

Due  from  U.  8.  Treasurer 

Total 

Liabilities. 

Capital  stock  paid  in 

Surplus  fund 

Undivided  profits,  less  expenses  and  taxes  paid 

National  bank  notes  issued,  less  amount  on  hand... . 

Due  to  other  National  banks 

Due  to  State  banks  and  bankers 

Dividends  unpaid 

Individual  deposits 

U.  8.  deposits 

Deposits  of  U.  8.  disbursing  officers 

Notes  and  bills  rediscounted 

Bills  payable 

Liabilities  other  than  those  above  stated 


May  7, 1896.  July  11.  1895.  Sept.  98.  1896. 

$10,900,607 

$10,853,199 

$u,i(n,^ 

8,354 

9,458 

8.953 

252,000 

252,000 

252,000 

475,000 

475,000 

475,000 

879,847 

784,785 

648,347 

755,078 

758,478 

758.606 

139,766 

142,626 

139,956 

296,922 

891,766 

828,443 

104.964 

102,821 

111,477 

1,399,762 

1,588,506 

1,421,701 

32,085 

61,724 

94.016 

198,434 

434,968 

175,888 

51,950 

60,277 

77,385 

1,970 

3,166 

4,438 

2,082.390 

2,010,382 

10,400 

10,600 

10,500 

58,600 

82,080 

87,860 

87,605 

64,192 

65,616 

80,173 

22,829 

23,062 

136,817 

151,657 

218,244 

11,295 

19,804 

11,245 

11,293 

28,&54 

17,366 

$17,828,680 

$18,300,284 

$17,857,976 

$3,800,000 

$3,800,000 

$3,800,000 

U06,000 

1,055,000 

1,055,000 

962,771 

949,241 

1,036,386 

200,250 

198,880 

196,700 

1,664.845 

1,545,446 

1,825,531 

1,489.382 

1,468,290 

1,887,124 

2,941 

6,245 

4,380 

8,155,398 

8,854,512 

8,145,623 

183,300 

286,808 

80,582 

261,845 

135,830 

376,789 

Total $17,826,680  $18,^,264  $17,867,976 

Average  reserv’e  held 83.46  p.  c.  86.58  p.  c.  IB.59  p.  c 


*Tlie  total  lawful  money  re  nerve  was  $2,305,475  on  May  7,  1895;  $2,351,640  on  July  11,  1896; 
$2,177,195  on  September  28, 1895. 
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SAN  FRANCISCO,  CAL. 


RE80UKCE8. 

Loans  and  discounts 

Overdrafts 

U.  S.  bonds  to  secure  circulation 

U.  S.  bonds  to  secure  U.  S.  deposits 

U.  8.  bonds  on  hand 

Premiums  on  U.  8.  bonds. 

8tocks,  securities,  etc 

Banking  house,  furniture  and  fixtures, 

Other  real  estate  and  mortaagres  owned 

Due  from  National  banks  (not  reserve  a^nts) 

Due  from  8tate  banks  and  bankers 

Due  from  approved  reserve  agrents 

Checks  and  other  cash  items 

Exchanges  for  clearing-house 

Bills  of  other  National  banks 

Fractional  paper  currency,  nickels  and  cents 

•Lawful  money  reserve  in  bank,  viz. : 

Gold  coin 

Gold  Treasury  certificates 

Gold  clearing-house  certificates 

8ilver  dollars 

8ilver  Treasury  certificates. 

Silver  fractional  coin 

Le^-tender  notes. 

U.  8.  certificates  of  deposit  for  leral-tender  notes 

Five  per  cent,  redemption  fund  with  Treasurer 

Due  from  U.  8.  Treasurer 

Total 


May  7, 1896.  July  11, 1896.  Sept.  f»,  1896. 


$0,717,844 

148,448 

100,000 

100,000 

100,000 

88,675 

81,826 

346,667 

9,430 

127,617 

287,614 

664,670 


9,280 

113,290 

29,020 

82,308 


4,500 

960 


$7,447,788 

117,994 

100,000 

100,000 

100,000 

84,000 


846,067 

9,814 

197,298 

280,606 

614,040 


1,195,707  1,307,242 


9,840 

55,130 

17,810 

80,000 


$7,166,584 

i(^m 

100,000 

100,000 

100,000 

83,812 

81,826 

846,156 

9,254 

88,110 

807,878 

677,180 


187,062  107,677  120,987 

67,050  9,890  15,500 

258  201  185 


1,686,486 


14,040 

36,620 

18,050 

122490 


4,500 


$10,246,041  $10,982,241  $10,973,688 


Liabilities. 


Capital  stock  paid  in 

Surplus  fund 

Undivided  profits,  less  expenses  and  taxes  paid.. . 
National  bank  notes  issued,  less  amount  on  hand, 

Due  to  other  National  banks 

Due  to  State  banks  and  bankers 

Dividends  unpaid 

Individual  deposits 

U.  8.  deposits 

Deposits  of  U.  8.  disbursing  officers 

Notes  and  bills  rediscounted 

Bills  payable 

Liabilities  other  than  those  above  stated 


$2,600,000 

1,275,000 

211,210 

25,700 

725,043 

1,188,946 


4,270,467 

104,674 


Total $10^041 

Average  reserve  held 88. w p.  c. 

* The  total  lawful  money  reserve  was  $1,429,611  on  May  7, 1895;  $1 
$1,877,385  on  Septemher  28,  1896. 


$2,500,000 

1,800,000 

128,460 

25,000 

568,528 

1,276,882 

20,715 

5,000,625 

116,130 


$2,500,000 

1,800,000 

207,337 

22,600 

562,649 

1,244,278 

1,075 

6,035,114 

100,728 


$10,982,241  $10,973,688 

82.W  p.  c.  88.%  p.  c. 
,476.022  on  July  11,  1896  ; 


SAVANNAH,  QA. 


Resources. 

Lomis  and  discounts 

Overdrafts 

U.  8.  bonds  to  secure  circulation 

U.  8.  bonds  to  secure  U.  8.  deposits 

U.  8.  bonds  on  hand 

Premiums  on  U.  8.  bonds 

Stocks,  securities,  etc 

Banking  house,  furniture  and  fixtures 

Other  real  estate  and  mortgages  owned 

Due  from  National  banks  (not  reser\’^e  agents) 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items 

Exchanges  for  clearing-house 

Bills  of  other  National  banks 

Fractional  paper  currency,  nickels  and  cents 

•Lawful  money  reserve  in  bank,  viz. ; 

Gold  coin 

Gold  Treasury  certificates 

Gold  clearing-house  certificates 

Silver  dollars 

Silver  Treasury  certificates 

Silver  fractional  coin 

Le^- tender  notes 

U.  S.  certificates  of  deposit  for  le^-tender  notes. 

Five  per  cent,  redemption  fund  with  Treasurer 

Due  from  U.  8.  Treasurer 

Total 


May  7,  1896.  July  11, 1896.  Sept.  88, 1896^ 


$1,291,812 

818 

102,000 

70,000 

$1,184,242 

834 

102,000 

70,000 

$1,246,026 

OCR 

102,000 

70,000 

10,500 

105,968 

66,885 

25,608 

59,540 

26,498 

122,566 

10,500 

82,980 

67,173 

23,968 

86,294 

26,378 

146,328 

10,500 

83,030 

67,178 

24,805 

62,966 

20,659 

94,871 

1,447 

19,500 

1,908 

^,007 

80,000 

6,548 

88,607 

20,600 

561 

1,000 

17,000 

16,000 

87,000 

46,500 

11,600 

61,176 

17.000 
66,500 
11,600 

60.000 

12,000 

49.000 

3,000 

80,149 

4,543 

4,548 

4,543 

$2,065,209 

$2,060,805 

$1,941,468- 
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SAVANNAH,  GA.— Continued 

Liabilities.  May  7, 1995.  July  lU  1995.  Sept,  1895. 

Capital  stock  paid  In $760,000  $760,000  $760,000 

Surplus  fund 286,000  28^000  285,000 

Undivided  profits,  less  expenses  and  taxes  paid 85,480  23,887  87,080 

National  bank  notes  issued,  less  amount  on  hand 88,005  85,085  82,385 

Due  to  other  National  banks 100,732  8^850  20,085 

Due  to  State  banks  and  bankers 86,180  81,014  71,^ 

Dividends  unpaid 1310  3,470  1,488 

Individual  deposits 610,408  605,780  554,480 

U.  S.  deposits. 6,728  18,086  17,741 

Deposits  of  U.  S.  disbursinfir  officers 59,066  80,780  40,487 

Notes  and  bills  rediscounted 82,^  8,024 

Bills  payable 100,000  80,000  60,000 

Liabilities  other  than  those  above  stated 61,062  61,076 

Total ^,0653)0  $2,060,806  $1^468 

Avera^  reserve  held ffT.08  p.  c.  60.07  p.  c.  84.90  p.  c. 

•The  total  lawful  money  reeerve  was  $156,176  on  May  7,  1896;  $172,100  on  July  11,  1895; 
$110,149  on  September  28, 1895. 


WASHINGTON,  D.  C. 


Kesources. 


Loans  and  discounts 

Overdrafts 

U.  S.  bonds  to  secure  circulation 

U.  S.  bonds  to  secure  U.  8.  deposits 

U.  S.  bonds  on  hand 

Premiums  on  U.  S.  bonds 

Stocks,  securities,  etc 

Banking^  house,  furniture  and  fixtures. 

Other  real  estate  and  mortgages  owned 

Due  from  National  banks  (not  reserve  agents). 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items.. 


May  7,  1895.  July  11, 1895.  Sept.  98, 1895. 


Exchanges  for  clearing-house. . 
Bills  of  other  National  banks.. . 


Fractional  paper  currency,  nickels  and  cents. 

♦Lawful  money  reserve  in  bank,  viz. : 

Gold  coin 

Gold  Treasury  certificates 

Gold  clearing-house  certificates 

Silver  dollars 

Silver  Treasury  certificates. 

Silver  fractional  coin 

Leg^-tender  notes 

U.  8.  certificates  of  deposit  for  legal-tender  notes.. 

Five  per  cent,  redemption  fund  with  Treasurer 

Due  from  U.  S.  Treasurer 


$6,605,549 

13,009 

806,400 

100,000 

324,900 

63,448 

1,161,973 

1.060,994 

63,685 

n7377 

82,581 

940,421 

190,007 

202,692 

9,542 

7,948 

347,988 

722,820 


$6,845,865 

12,441 

815,400 

100,000 

240,700 

54,151 

1,160,061 

1,069,994 

63,664 

567,667 

46.172 

767,160 

90,102 

166,852 

8,006 

10,430 

324,520 

006,060 


$6,864,007 

133» 

81A400 

100,000 

262,700 

42.151 

1,116,3U 

1,009,994 

56,043 


61,066 


78,601 

128,690 

10,737 

8,668 

384,980 

656,460 


14,386 

441,680 

26,045 

1,281,095 

180,000 

83,248 


6A40 

621,781 

28,131 


60,000 

83,843 


9,996 

412,718 

27,800 

466,109 

40,000 


23» 

Total $15,294,088  $14,438,880  $14,073,257 


Liabilities. 

Capital  stock  paid  in 

Surplus  fund 

Undivided  profits,  less  expenses  and  taxes  paid.. . . 
National  bank  notes  issu^  less  amount  on  hand.. 

Due  to  other  National  banks 

Due  to  State  banks  and  bankers 

Dividends  unpaid 

Individual  deposits 

U.  S.  deposits 

Deposits  of  U.  S.  disbursing  officers 

Notes  and  bills  rediscounted 

Bills  payable 

Liabuitlos  other  than  those  above  stated 


$2,575,000 

1,857,500 

232,118 

666,675 

260,398 

114,393 

2,302 

10,003,200 

88,440 


$2,575,000 

1,373,000 

200,162 

666,915 

385,646 

133.104 

6,132 

8,970,686 

54,048 


$2,575,000 

1,873,000 

230,767 

673,905 

400,445 

110,588 

2,674 

8,500,978 

50,556 


55,200 


38,256 


Total $16^088  $14,488,880  $14,073,257 

Average  reserve  held 40.36  p.  c.  38.11  p.  c.  83i)8  p.  c. 

•The  total  lawful  money  reserve  was  $3,012,514  on  May  7, 1895;  $‘2,396,965  on  July  11,  1895; 
$1,946,977  on  September  28, 1895. 

CONDITION  OF  THE  NATIONAL  BANKS  OF  THE  UNITED  STATES. 

Resources.  May  7, 1895.  July  11,  1895.  Sept.  98, 1895. 

Loans  and  discounts H.976,604.445  12,004,476,660  12,041,846,288 

Overdrafts 12,808,756  12.163,976  17,502,168 

U.  8.  bonds  to  secure  circulation 203,648,150  206,227,150  20^682.765 

U.  S.  bonds  to  secure  U.  8.  deposits 28,616,660  16,878,000  153».000 

U.  8.  bonds  on  hand. 17,784,200  14,465,400  10,790,860 

Premiums  on  U.  S.  bonds. 17,451,432  16,440,418  16,460,100 

Stocks,  securities,  etc 193,841,727  194,160,466  196,028,085 
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CONDITION  OF  THE  NATIONAL  BANKS— Continued 


Resources. 


May  7,  189S.  July  lu  1895.  Sept.  t8, 1895. 


Banking  house,  furniture  and  fixtures 

Other  real  estate  and  mortga^  owned 

Due  from  National  banks  (not  reser\*e  agents) 

Due  from  State  banks  and  bankers 

Due  from  approved  reserve  agents 

Checks  and  other  cash  items 

Exchanges  for  clearing-house 

Bills  of  other  National  banks 

Fractional  paper  currency,  nickels  and  cents 

Lawful  money  reserv  e in  bank,  viz : 

Gold  coin 

Gold  Treasury  certificates. 

Gold  clearing-house  certificates 

Silver  dollars 

Silver  Treasury  certificates. 

Silver  fractional  coin 

Legal-tender  notes 

U.  S.  certificates  of  deposit  for  le^- tender  notes. 

Five  per  cent,  redemption  fund  with  Treasurer 

Due  from  U.  8.  Treasurer 


77,840,348 

24,674,154 

117,720,533 

30,248,003 

218,799,491 

12,557,940 

83,833.118 

19,247,043 

1,007,766 

123,258,436 

23,182,950 

30.823.000 
7,245,687 

28,519,277 

5,617,308 

118,529,158 

26.930.000 
8,748,239 
1,017,832 


77,856,507 

25,082,548 

127,329,742 

31,089,231 

235,308,761 

13,608,841 


19.402,170 

L023,441 

U7,476,837 

22,426,600 

31.315.000 
7,248,050 

30,127,467 

6,834,241 

123,185.172 

45.330.000 
9,094,047 
1,146,281 


78,244,840 

25,527,027 

123,521,087 

30,830,482 

222,287,251 

13,056,424 

67,506,787 

15,537,100 

936,484 

110,878,800 

21.526.000 
81,02L000 

5,506,450 

22,914,180 

4,802,381 

08,946,685 

49.920.000 
0,085,606 
1,285.534 


TotaL 


Liabilities. 


93,410,002,491  93,470,663,307  93,423,620,343 


Capital  stock  paid  in 9860,146,766  9868,224.179  1867,185,498 

Surplus  fund 246,740,237  247,782,176  246,448,426 

Unoi\ided  profits,  less  expenses  and  taxes  paid 86,571,194  81.2n,960  90,430,924 

National  bank  notes  issued,*  less  amount  on  hand 175,663,500  17^815,801  182,481,610 

State  bank  notes  outstanding 66,144  66,133  66,138 

Due  to  other  National  banks 313,314,314  336,225,056  320,228,677 

Due  to  State  banks  and  bankers 180,360,713  190,447,130  174,708,672 

Dividends  unpaid 2,887,221  3,030,371  1,670,927 

Individual  deposits. 1,690,961,290  1,736,022,006  1,701,663,521 

U.  8.  deposits 23,601,962  10,075,924  9,114,372 

Depots  of  U.  8.  disbursing  officers 3,745,023  3,091,408  4,426.966 

Notes  and  bills  rediscounted 8,944,917  9,607,655  13,306,107 

BUls  payable 13,603,610  12,260,671  17,813,860 

Liabilities  other  than  those  above  staM 6,00^703  3,602,0W  4,045,143 

Total 98,410.002,401  98,470,668,307  98,423,620,848 

*The  amount  of  circulation  ontstandlng  on  Sept.  28.  as  shown  b/  tlie  books  of  this  office,  was 
$212,828,934;  which  amount  includes  the  notes  of  Insolvent  banks,  or  those  in  voluntary  liquidation, 
and  of  those  which  have  deposited  legal-tender  notes  under  the  Acts  of  June  20, 1874,  and  July  12. 
1882,  for  the  purpose  of  retiring  their  circulation. 


New  Oounterfeit. 

W.  P.  Hazen,  Chief  of  the  Secret  Service  Division,  U.  8.  Treasury  Department,  sends  out 
the  following  description  of  a new  oounterfeit ; 

New  Counterfeit  $10  Slh^er  Certificate.— Series  1891,  check  letter  D,  plate  number  3,  J. 
Fount  Tillman,  Register,  D.  N.  Morgan,  Treasurer,  portrait  of  Hendricks,  small  scalloped 
carmine  seal.  This  counterfeit  is,  apparently,  printed  from  an  etched  plate  of  fair  workman- 
ship, on  two  pieces  of  paper  pasted  together  and  between  which  distributed  silk  fibre  has 
been  placed.  The  general  appearance  of  the  note  is  very  deceptive.  The  expression  on  the 
face  of  Hendricks,  in  the  counterfeit,  is  as  though  he  was  pouting.  In  marked  contrast  to  the 
kindly  expression  in  the  genuine.  The  color  of  the  Treasury  numbers  is  purple  instead  of 
blue,  but  the  seal  is  of  excellent  color.  The  back  of  the  note  is  well  executed,  and  much  more 
likely  to  deceive  than  the  face.  The  note  at  band  has  been  'doctored'*  to  give  it  an  aged 
appearance.  


Provident  Savings  Life  Assurance  Society.— The  Provident  Savings  Life  of  New  York 
began  business  in  1876.  It  was  organized  by  Mr.  Sheppard  Homans,  an  actuary  of  world-wide 
reputation,  for  the  express  purpose  of  furnishing  protection— all  that  there  is  in  life  insur- 
ance worth  furnishing— at  the  lowest  price  consistent  with  absolute  safety.  Never  among 
the  “racers”  for  business,  always  regarding  quality  as  of  more  Importance  than  volume,  it 
has  maintained  a steady  growth  upon  legitimate  lines.  Possibl}*  it  is  not  so  well  known  to 
the  general  public  as  other  companies  which  have  spent  more  money  in  advertising,  the 
employment  of  traveling  agents,  and  other  methods,  but  in  a quiet,  unostentatious  way  it 
has  been  doing  a good  work.  During  its  twenty  years  and  more  of  existence  the  business  of 
life  insurance  has  become  better  understood  by  the  insuring  public  and  it  is  but  the  truth  to 
say  that  the  Provident  Savings  and  its  officers  have  been  the  largest  factors  in  this  process  of 
education.  The  company  has  on  enviable  reputation  based  upon  both  the  facts  of  its  history 
and  its  present  financial  strength,  the  details  of  which  appear  in  our  advertising  c'Olumns. 
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BANKERS’  OBITUARY  RECORD. 


Ames.— Ex-Gov.  Oliver  Amee,  of  MassachuBetts,  director  of  the  American  Loan  and  Trust 
Co.  and  the  National  Bank  of  the  Commonwealth.  Boston,  and  of  many  railway  corporations, 
died  Oct.  22.  aged  sixty-four  years.  Hie  estate  is  estimated  at  about  $7,000,000. 

Brownfield.— Frederick  Brownfield,  of  the  Agency  of  the  Bank  of  British  North  America, 
New  York,  died  Oct.  19. 

Christensen.- F.  8.  Christensen.  President  of  the  Bank  of  Rush  City,  Minn.,  died  Oct.  3, 
by  his  own  hand.  His  house  and  its  contents  had  been  recently  destroyed  by  fire,  and  the  loss 
is  supposed  to  have  unbalanced  Mr.  Christensen's  mind.  He  was  of  Danish  descent  and  was 

{)romlnent  both  in  his  native  country  and  in  Minnesota,  having  been  a member  of  the  Legis- 
ature  of  that  State,  and  Assistant  Secretary  of  State. 

Christmas.— Charles  W.  Christmas  died  Oct.  21  at  Brld^port,  Conn.  He  was  forty-four 
years  old.  and  was  connected  with  the  banking  house  of  T.  L.  Watson  A Co.  in  Bridgeport. 

Corrler.— Heniy  P.  Corrier.  aged  sixty-two  years,  for  thirty  years  Cashier  ot  the  Second 
National  Bank  of  Utica,  N.  Y.,  died  in  Oswego  Oct.  17. 

Farnsworth.— ^ohn  A.  Farnsworth.  Vioe-President  of  the  Bellows  Falls  (Vt.)  Savings 
Institution,  and  a director  of  the  Bellows  Falls  National  Bank,  died  Oct.  28.  He  was  a promi- 
nent manufacturer  for  many  years,  and  had  represented  his  town  in  the  Legislature. 

Harrison.- Walter  J.  Harrison.  President  of  the  Loudoun  National  Bank.  Leesburg.  Va.. 
and  a leading  citizen  of  that  section,  died  Oct.  6.  He  had  been  Mayor  of  Leesburg  for  several 
terms. 

Jones.— Franklin  M.  Jones,  a member  of  the  banking  firm  of  James  D.  Smith  A Co..  New 
York  city,  died  Oct.  27,  aged  forty-five  years, 

Knight.— Ex-Lieut.  Gov.  Horatio  G.  Knight.  President  of  the  Northampton  (Mass.)  In- 
stitution for  Savings  and  formerly  President  of  the  First  National  Bank  and  Massachusetts 
Loan  and  Trust  Co.,  Easthampton,  Mass.,  died  Oct.  16.  Gov.  Knight  was  bom  at  Easthampton 
March  24L  1818,  and  had  held  numerous  important  civic  positions,  and  was  largely  interested 
in  manufacturing  and  other  enterprises. 

Lanier.— Alex.  C.  Lanier,  formerly  a member  of  the  well-know  New  York  banking  firm 
of  Winslow.  Lanier  A Ck)..  died  at  Madison,  Ind.,  Oct.  11,  aged  seventy-five  years. 

Leach.— Hon.  James  C.  Leach,  a senator  from  Plymouth  county.  Mass.,  a member  ot  the 
investment  committee  of  the  Bridgewater  (Mass.)  Savings  Bank,  and  a director  ot  the  Brock- 
ton (Mass.)  National  Bank  since  its  organization,  died  Oct.  3. 

McCartney.— Judge  R.  W.  McCartney,  a prominent  lawyer  and  President  of  the  First 
National  Bank,  Metropolis,  HI.,  died  Oct.  27,  aged  fifty-two  years. 

Ross.— Col.  Lewis  W.  Ross,  President  of  the  Lewlstown  (HI.)  National  Bank,  died  Oct.  29. 
Col.  Ross  was  bora  at  Seneca  Falls,  N.  Y.,  in  1812.  He  had  been  a member  of  the  Legislature, 
served  in  the  Mexican  war,  and  was  three  times  elected  to  Congress. 

Stewart.— Wm.  M.  Stewart,  Sr.,  of  Philadelphia,  died  Oct.  28  at  the  age  of  seventy-two 
years.  He  was  identified  with  the  first  banking  enterprise  at  Indiana,  Pa.,  was  for  a time 
President  of  the  Indiana  Deposit  Bank,  and  was  afterwards  connected  with  the  firm  of  B.  K. 
Jamison  A Co..  Philadelphia. 

Storke.— Jay  E.  Storke,  President  of  the  Cayuga  County  National  Bank.  Auburn,  N.  Y„ 
died  Oct.  7 while  attending  a meeting  of  the  board  of  directors. 

Sturgis.— James  B.  Sturgis.  Cashier  of  the  National  Bank  of  Houghton,  Mich.,  died  Nov. 
4,  aged  fifty  years. 

Wheelwright.— Hon.  Joseph  8.  Wheelwright,  President  of  the  Bangor  (Me.)  Savings 
Bank,  and  a director  of  the  Second  National  Bank,  died  Oct.  27.  He  had  been  Mayor  of 
Bangor,  and  a member  of  both  houses  of  the  Maine  Legislature. 

Wilcox.— James  M.  Wilcox,for  many  years  engaged  in  the  manufacture  of  United  States 
bank  note  paper  at  Glen  Mills,  Pa.,  in  wnlch  business  he  introduced  many  original  and  useful 
ideas,  died  Oct.  23  at  Haverford,  Pa.  He  conceived  and  produced  the  “ localized  fibre  ” paper 
used  by  the  United  States  Government  for  its  notes  and  bonds.  The  chemical  paper  used  by 
the  Treasury  Department  lor  the  stamps  and  checks  of  the  department  was  also  Mr.  Wilcox's 
invention. 

Wolf.— Dr.  Samuel  Wolf,  of  Wilmot,Ohio,  died  Oct.  6,  at  the  age  of  eighty  years.  He  was 
the  President  of  the  Farmers’  Bank  of  Wilmot  for  many  years,  and  was  an  esteemed  citizen 
and  did  much  charitable  work.  He  was  one  of  the  oldest  practitioners  of  medicine  in  the 
county,  and  continued  in  the  practice  of  his  profession  until  the  last  few  years. 
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Vou  XXIIl.  No.  6.  loBO.  VoL.  LL 

The  duty  of  Congress  to  amend  the  financial  laws  of  the 
country  so  that  the  Treasury  will  be  relieved  from  the  burden 
of  incessantly  replenishing  the  gold  reserve,  only  to  see  it  constantly 
drained  away,  is  clear  and  urgent.  The  inaction  of  the  last  Congress 
entailed  on  the  executive  for  over  a year  a task  analagous  to  bailing 
a leaking  boat  with  a sieve.  The  executive  however  deserves  great 
credit  for  the  steady  courage  with  which  it  has  maintained  the  national 
credit;  although  the  cost  has  been  excessive,  the  blame  for  this  should 
be  placed  where  it  belongs — upon  the  shoulders  of  a Congress  that 
negl^ted  to  perform  its  duty. 

The  present  Congress  has  the  opportunity  to  repair  the  faults  of  its 
predecessor.  The  financial  question  is  one  that  should  be  approached 
without  party  bias.  Its  coIT^ct  settlement  is  equally  important  to 
men  of  all  parties.  It  has  been  intimated  in  some  quarters  that  the 
Congress  now  assembled  would  reject  measures  otherwise  suitable 
and  satisfactory  because  they  had  been  advocated  by  political  oppo- 
nents. This  motive  should  not  prevail  either  on  account  of  prejudice 
or  policy.  Some  of  the  greatest  political  victories  have  been  won  by 
adopting  a valuable  measure  for  the  invention  of  which  opponents 
have  deserved  the  credit. 

The  present  Congress  will  act  most  foolishly  if  it  opposes  the 
retirement  of  the  demand  obligations  of  the  Government  because  such 
retirement  has  been  recommended  by  President  Cleveland.  It  may 
however  with  perfect  propriety  distinguish  between  principles  and 
methods  of  applying  those  principles.  It  is  a principle  that  Govern- 
ment notes  should  be  superseded  by  a safe  and  elastic  bank  currency. 
It  should  not  disturb  the  truth  of  this  proposition  to  the  majority  in 
Congress  because  it  has  been  stated  by  a political  opponent.  They 

might  as  well  refuse  to  act  on  the  basis  that  twice  one  is  two  because 
1 
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President  Cleveland  said  it  was,  as  to  reject  the  truth  in  regard 
to  the  financial  situation  because  it  was  recognized  as  such  hj  the 
Administration . 

The  fact  that  the  Government  and  the  coimtry  are  wastefully 
exerting  their  energies,  to  maintain  the  credit  of  a demand  loan  that 
can  easily  be  placed  in  a condition  where  it  can  be  carried  without 
strain,  has  been  admitted  over  and  over  again  by  all  thinking  men. 
There  are  however  several  methods  of  disposing  of  this  demand  loan 
and  arranging  it  so  that  it  need  no  longer  cause  the  Government  to 
periodically  strain  all  its  resources  to  maintain  a doubtful  credit.  In 
regard  to  methods  of  procedure  there  may  be  room  for  wide  differ- 
ences between  political  opponents.  “ There  be  sixty  different  ways  of 
singing  tribal  lays,  and  every  blessed  one  of  them  is  right,”  sings 
Rudyard  Kipling.  So  any  method  for  relieving  the  coimtry  from 
the  burden  of  the  legal-tender  note  will  be  right. 

But  it  is  also  a good  thing  to  kill  two  birds  with  one  stone.  The 
best  bargains  are  those  in  which  each  party  gets  something  he  esteems 
more  valuable  than  he  had  before.  While  getting  rid  of  Government 
notes  it  is  just  as  well  to  put,  if  possible,  some  suitable  and  reliable 
substitute  in  their  place.  A plan  for  this  was  presented  to  the  last 
Congress  by  the  Administration.  If  adopted  it  would  probably  have 
improved  the  financial  condition  of  the  country.  Still  the  plan  was 
open  to  objection,  as  it  had  some  unpleasant  possibilities  about  it. 

There  are  however  several  other  methods  of  retiring  Gk>vemment 
notes  and  substituting  bank  currency,  better  than  the  one  that  last 
year  received  the  support  of  the  Administration.  First,  there  is  the 
simple  plan  of  funding  the  Gk>vemment  notes  into  long  bonds  at  a low 
rate  of  interest,  and  using  these  bonds  as  a basis  of  National  bank 
circulation.  This  is  not  a bad  plan.  It  is  objected  to  it,  that  the 
interest  on  the  bonds  will  be  a burden  on  the  taxpayers  for  a long 
period  and  that  a currency  based  on  bonds  will  not  be  elastic.  The 
first  is  the  more  important  objection.  Much  of  the  want  of  elasticity 
ascribed  to  National  bank  notes  based  on  bonds  is  due  to  the  fact  that 
they  had  no  field  for  circulation  while  Government  notes  were  out- 
standing, and  also  to  the  fact  that  they  were  redeemable  in  Govern- 
ment notes.  If  bank  notes  were  the  sole  paper  currency  of  the  country 
and  were  redeemable  in  gold  alone,  they  would  be  much  more  elastic 
than  some  now  claim. 

The  general  assets  of  a bank  are  however  in  the  opinion  of  the 
Journal  just  as  sound  a security  for  bank  notes  as  Government 
bonds.  If  some  plan  can  be  devised  to  place  the  Government  notes 
in  a sort  of  escrow  until  the  Treasury  has  means  to  pay  them,  thus 
saving  the  interest  that  would  have  to  be  paid  if  they  are  funded,  the 
field  would  be  cleared  for  a bank  note  currency  based  on  general 
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assets.  These  assets  in  the  mode  they  are  used  as  security,  apart 
from  their  intrinsic  soundness,  must  be  made  as  safe  as  bonds  in  the 
hands  of  the  Treasury.  A bond  held  by  the  bank  itself  whose  circu- 
lation it  secures  would  not  be  as  good  security  as  the  same  bond  in 
the  hands  of  the  Treasurer  of  the  United  States.  Therefore  the 
general  assets  of  a bank,  to  be  as  good  security  as  bonds,  must  be 
placed  in  some  way  as  bonds  are  placed,  so  that  the  banks  can  use  the 
interest  and  earnings  but  cannot  make  way  with  the  principal  of  the 
portion  used  to  secure  bank  notes. 

All  of  these  conditions  can  be  satisfactorily  fulfilled  both  to  the 
banks  and  the  public,  and  without  throwing  too  much  labor  and 
expense  upon  the  Government.  There  are  several  propositions  for 
accomplishing  these  points  which  should  be  considered  by  Congress. 
Out  of  them  all  a safe  and  effective  scheme,  which  will  recommend 
itself  to  all  thinking  men,  can  easily  be  enacted  by  Congress.  The 
Administration  will  no  doubt  readily  approve  a plan  that  will  relieve 
the  Treasmy  and  the  country. 

With  such  a plan  adopted  the  authority  for  the  indefinite  issue  of 
bonds,  which  although  it  has  been  beneficially  used  by  the  executive, 
is  in  itself  a dangerous  power,  might  safely  be  withdrawn.  The 
present  Congress  therefore  has  reason  to  act  promptly  and  effectually 
both  from  motives  of  patriotism  and  policy. 


The  continued  exportation  op  gold  and  the  depletion  of  the 
reserve  render  it  the  duty  of  Congress  to  act  promptly.  The  expor- 
tation of  gold  from  the  United  States  under  normal  conditions  would 
excite  no  alarm.  The  reason  it  does  excite  alarm  is  that  because 
of  the  existing  defects  in  the  financial  laws  of  the  coimtry  it  has 
become  the  barometer  of  the  credit  of  the  Treasury,  which  furnishes 
the  currency  with  which  the  business  of  the  United  States  is  carried 
on.  The  Treasury  gold  reserve  is  the  source  from  which  the  greater 
part  of  the  exported  gold  is  obtained.  Exportations  reduce  this 
reserve,  shake  the  credit  of  the  Treasury  and  the  currency  issued  by 
it.  This  currency  enters  into  every  fold  and  interstice  of  the  busine^ 
of  the  country  and  every  business  relation  suffers  with  the  decline  of 
Gk)vemment  credit. 

If  the  Treasury  were  relieved  from  the  danger  to  its  credit  by  the 
depletion  of  the  gold  reserve  gold  exports  from  the  United  States 
would  excite  very  little  attention.  There  would  always  be  gold 
exports,  because  this  country  produces  and  will  probably  for  many 
years  produce  a surplus  of  gold  which,  like  other  surplus  products, 
will  find  a market  abroad.  This  surplus  however  first  goes  into  the 
Treasury  reserve  and  is  then  drawn  from  there.  Thus  what  would 
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otherwise  be  a benefit  becomes  a detriment.  There  is  in  this  the 
strongest  motive  for  Congress  to  act  promptly,  and  relieve  the  country 
from  a condition  which  makes  an  evil  of  the  exportation  of  its  surplus 
gold  production. 


An  increased  use  for  silver  may  be  expected  to  follow  the 
commercial  awakening  and  development  of  oriental  nations.  India 
and  China  with  their  immense  populations  of  296  millions  and  360 
millions  respectively,  ought  to  be  able  to  circulate  much  more  silver 
than  the  latest  statistics  show  they  do.  India,  with  nearly  eight  times 
the  population  of  France  and  four  times  the  population  of  the  United 
States,  uses  in  circulation  950  miUions  of  dollars  of  silver  or  hardly 
double  the  amount  of  the  silver  used  in  the  United  States  or  in  France. 
In  the  case  of  China  the  disproportion  is  even  greater. 

As  these  countries  gradually  adopt  western  business  methods,  they 
will  naturally  increase  their  per  capita  supply  of  the  money  circulat- 
ing most  naturally  among  their  people.  The  adoption  of  the  gold 
standard  will  hasten  and  develop  this  process.  India  with  a lower 
scale  of  price  in  average  transactions,  requiring  a more  finely  subdi- 
vided coinage  than  the  United  States,  can  use  easily  a larger  per 
capita  of  silver,  if  the  improvement  of  the  country  should  ever  give 
the  East  the  commercial  and  business  development  of  the  West. 
With  her  population,  it  would  require  two  billions,  700  millions  of 
dollars  in  silver  to  equal  the  proportion  of  silver  to  population  now 
maintained  at  par  in  gold  in  the  United  States. 

It  is  probable  then  as  the  development  of  the  East  continues,  even 
if  the  gold  standard  should  be  adopted  by  both  China  and  India,  that 
there  will  be  a demand  from  those  countries  for  the  world’s  production 
of  silver  for  many  years  to  come.  This  will  tend  to  first  strengthen 
and  then  raise  the  price  of  the  metal. 

It  is  perhaps  too  much  to  expect  that  silver  will  ever  again  by  pro- 
cess of  natural  law  reach  a value  expressed  by  the  proportion  to  gold 
of  15^  to  1 or  16  to  1,  but  it  will  reach  some  point  higher  than  at  pres- 
ent, which  will  remain  stable  with  slight  fiuctuations  for  years. 

The  stock  of  silver  bullion  held  by  the  United  States,  amoimting 
to  125  millions  of  dollars,  is  r^arded  by  some  as  a threat  to  the 
market.  This  difficulty  can  be  readily  removed  by  a declaration  by 
Congress  as  to  the  future  policy  of  the  United  States  in  r^ard  to 
silver.  First,  that  the  gold  standard  will  always  be  maintained. 
Second,  that  the  125  millions  of  silver  bullion  will  never  be  placed  on 
the  market.  Third,  that  it  will  be  coined  into  silver  dollars  ^:aduaily , 
but  only  so  fast  as  it  is  seen  that  the  whole  mass  of  silver  dollars  can 
be  maintained  at  par  with  gold. 
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them  in  securing  the  enactment  of  wise  measures  in  regard  to  taxa- 
tion, the  currency  and  other  things  in  which  banks  are  interested. 

The  benefit  of  all  comes  back  to  benefit  each  one.  The  usefulness 
of  association  among  banks  for  these  purposes  cannot  be  denied,  and 
there  is  no  doubt  that  it  is  worth  to  each  bank  the  small  siun  paid  in 
membership  fees. 

To  many  institutions  however  this  advantage  is  altogether  too 
vague  and  indefinite  to  be  worth  making  any  exertion  to  obtain. 
These  banks  do  not  see  that  they  get  anything  in  return  for  their 
membership  fee  except  the  privilege  of  attending  at  their  own  expense 
the  annual  conventions  of  the  association.  They  ask  the  question. 
What  do  we  get  when  we  pay  five  dollars  for  becoming  a member  of 
the  association,  where  and  when  does  that  five  dollars  come  back  to 
us  during  the  year,  and  where  or  when  do  we  even  obtain  interest 
upon  it  ? 

This  is  of  course  a narrowly  practic€d  view  of  the  matter.  But 
what  satisfactory  answer  can  be  made  to  a man  who  asks  such  a 
question?  It  does  not  satisfy  him  to  point  to  what  the  association  has 
done  in  the  past,  and  show  what  has  been  secured  for  the  benefit  of 
banks,  by  creating  a better  imderstanding  among  them,  by  securing 
advantageous  legislation,  by  averting  bad  enactments,  and  by  gener- 
ally advancing  the  morals  and  manners  of  the  banking  community. 
This  kind  of  man  replies  that  these  benefits  he  already  has,  why 
should  he  pay  for  them  twice  over. 

A paying  reputation  of  the  association  can  not  be  kept  up  on  its 
past  glories,  or  by  doing  the  same  thing  over  again.  There  is  no 
doubt  that  a large  munber  of  small  banks  have  been  kept  out  of  the 
association  by  the  consideration  that  at  the  conventions,  which  are  the 
only  places  where  its  entity  becomes  very  tangible,  a small  minority 
become  distinguished.  A man  may  know  how  to  carry  on  his  bank 
profitably  and  honorably.  He  is  an  important  man  in  his  commu- 
nity. He  is  pointed  out  as  the  prominent  banker.  At  a convention 
of  bankers  he  receives  no  such  consideration.  Unless  he  happens  to 
be  a speaker  or  writer  he  is  not  calculated  to  shine  at  conventions. 
Without  these  qualifications  the  only  bankers  who  attract  attention 
on  their  merits  at  these  gatherings  are  the  oflScers  of  the  big  city  banks. 
The  officer  of  a small  bank,  other  things  being  left  out,  is  a bigger 
man  at  home  than  he  is  at  a bankers’  convention.  Therefore  it  is  no 
wonder  that  the  average  bank  officer  is  puzzled  to  know  what  advan- 
tage the  association  is  to  him  or  to  his  bank.  If  be  does  not  go  to  the 
conventions,  about  all  he  knows  in  regard  to  it  is  that  he  has  the  pleas- 
ure of  sending  a membership  fee ; if  he  does  go,  he  has  some  social 
enjoyment,  mingled  with  a sense  of  insignificance  which  he  would 
not  have  experienced  if  he  had  stayed  at  home. 
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Of  course  these  are  not  very  high  sentiments,  but  it  is  conmum 
every-day  sentiment  that  controls  success  or  failure  of  any  instituticm. 
Practical  men  pride  themselves  on  testing  everything  by  the  question, 
“ what  is  in  it  for  me?”  and  most  of  them  want  to  see  the  “what,” 
very  close  at  hand.  If  the  benefit  is  remote  it  might  as  well  not  be 
there  at  all.  So  the  ultimate  benefits  of  keeping  up  the  associaticm 
which  consist  in  raising  the  general  manners  and  morals  of  banking 
do  not  offer  much  inducement  to  the  majority  of  banks  to  join  the 
institution. 

The  protective  feature  which  has  lately  been  developed  and  en- 
larged by  the  executive  coimcil  is  one  that  should  appeal  to  the  most 
narrowly  practical  minds.  It  is  not  the  fear  of  paying  out  money 
that  infiuences  banks,  it  is  the  fear  that  they  will  not  obtain  an  equiv- 
alent. It  will  probably  be  easier  to  collect  money  to  keep  up  the 
necessary  fund  to  suppress  forgers  and  criminals  who  prey  on  banks, 
than  it  was  to  obtain  fees  from  a small  number  of  members.  It  is 
probable  that  if  all  the  ten  thousand  or  more  banks  in  the  country" 
would  join  the  association,  a membership  fee  of  five  dollars  or  less 
would  pay  all  the  expenses  of  the  association  including  protection. 
The  larger  the  membership  the  cheaper  will  protection  be  for  each  one. 


Legal-tender  laws  and  their  proper  operation  and  place  in  the 
country’s  fiscal  policy  are  subjects  about  which  much  confusion  exists 
in  the  public  mind.  This  confusion  of  ideas  is  noticeable  in  the  views 
expressed  by  men  who  have  conscientiously  studied  financial  ques- 
tions, and  is  much  more  evident  in  those  expressed  in  political  speeches 
and  newspaper  editorials. 

In  discussing  the  question  of  money,  a legal-tender  law  seems 
often  to  be  considered  as  a law  compelling  the  circulation  of  paper  or 
coined  money  of  less  intrinsic  or  natural  value  than  the  coined  money 
selected  as  the  standard  of  value.  Those  of  this  opinion  hold  that  no 
legal-tender  law  would  be  necessary  in  the  case  of  the  money  r^arded 
as  the  natural  standard.  For  instance,  assuming  the  gold  coin  of  the 
United  States  to  be  the  standard,  it  seems  to  be  held  by  this  school 
that  no  legal-tender  law  would  be  necessary  in  r^ard  to  this  coin. 

But  it  hardly  seems  open  to  dispute  that  to  carry  on  the  comph- 
cated  operations  of  modem  business,  either  at  home  or  abroad,  there 
must  be  some  legal  declaration  of  the  status  of  the  money  used  even 
if  by  natural  selection  this  money  has  become  of  universal  acceptance. 
Thus  the  fact  that  gold  coin  of  the  United  States  is  a legal  tender  for 
all  debts  public  and  private,  is  recognized  not  only  by  statute,  and  by 
the  Constitution,  but  also  by  the  decisions  of  the  courts. 

These  legal  declarations  in  the  case  of  gold  money  perhaps  only 


Digitized  by  v^ooQle 


EDITORIAL  COMMENT. 


058 


confirm  what  is  admitted  by  universal  public  opinion  and  the  common 
sense  of  the  community.  But  nevertheless  if  it  were  not  for  these 
legal  declarations  there  might  be  great  friction  in  the  dispatch  of 
business.  There  are  always  those  who  would  dispute  custom  and 
common  agreement  if  it  were  not  enforceable  by  the  machinery  of 
law.  Legal-tender  laws  when  they  thus  re-enforce  and  confirm  what 
is  the  will  and  agreement  of  the  mass  of  mankind  without  law,  are 
useful  and  harmless.  It  is  only  when  they  are  applied  to  enforce  the 
equal  use  of  money  which  the  custom  of  mankind  does  not  recognize 
as  equal  in  value  that  they  become  hurtful. 

When  paper  money  which  is  a promise  to  pay  gold  standard  coin 
is  by  law  made  a legal  tender,  the  evil  of  the  legal-tender  law  may  be 
dormant  as  long  as  the  paper  money  is  actually  payable  in  gold 
standard  coin.  But  the  actual  payment  in  gold  may  not  exist,  and 
then  the  legal-tender  law  works  great  injustice  by  compelling  creditors 
to  take  money  of  less  value  than  they  are  entitled  to.  This  fact  that 
a legal-tender  law  makes  a piece  of  paper  or  a piece  of  inferior  metal 
practically  equal  to  gold  standard  coin  for  the  payment  of  debts  has 
the  effect  of  confusing  the  ideas  of  very  many  men  on  the  subject. 

The  legal-tender  law  compels  a creditor  to  take  in  settlement  of  his 
debt  what  he  would  not  take  of  his  own  free  will,  and  therefore  many 
think  the  legal  mandate  makes  the  paper  or  the  inferior  metal  money 
equal  in  value  to  standard  gold  money.  This  is  like  thinking  that  a 
law  can  make  two  equal  to  five  or  a peck  equal  in  capacity  to  a 
bushel.  This  issue  is  evaded  by  saying  that  money  has  no  intrinsic 
value,  but  only  such  value  as  its  debt-paying  power  given  by  law 
conveys  to  it.  Of  course  if  this  were  so  then  a legal-tender  law  would 
be  no  more  injurious  in  the  case  of  paper  or  inferior  metal  money  than 
in  the  case  of  gold  standard  money. 

If  there  is  such  a thing  as  intrinsic  or  natural  value  then  this  view 
falls  to  the  ground.  The  qualities  of  all  material  substances  are 
determined  by  their  manner  of  impinging  on  the  senses  and  judg- 
ment of  men.  Thus  the  weight  of  iron  is  determined  by  the 
experience  of  men  in  handling  it.  The  influence  of  gravity  which 
produces  the  effect  called  weight  would  doubtless  exist  independent  of 
mankind,  but  it  would  be  of  no  import  to  men  were  it  not  for  their 
perception  of  it.  The  innate  quality  which  enables  the  law  of  gravity 
to  influence  iron,  and  which  might  exist  independent  of  the  perception 
of  it  by  men,  is  what  purists  would  call  intrinsic.  And  they  allow 
this  term  to  mean  nothing  else.  So  they  say  that  no  substance  haa 
any  intrinsic  value  because  value  is  a quality  which  cannot  exist 
independent  of  the  estimation  and  perception  of  men.  But  for  prac- 
tical purposes  it  seems  perfectly  proper  to  say  that  when  the  percep- 
tion and  judgment  of  the  mass  of  mankind  give  a certain  value  to 
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gold,  which  is  nearly  invariable,  that  this  value  in  common  estima- 
tion is  an  intrinsic  value.  It  is  peculiar  to  gold  and  belongs  to  no 
other  substance.  In  the  same  way  all  other  substances  may  have  an 
intrinsic  value  which  may  be  variable  or  as  in  the  case  of  gold  nearly 
invariable. 

The  evil  of  legal-tender  laws  is  that  they  undertake  to  give  the 
intrinsic  value,  properly  belonging  to  one  substance  only,  to  another. 
They  try  to  give  to  irredeemable  paper,  which  possesses  a varying 
intrinsic  value  dependent  on  changing  conditions,  the  invariable  value 
of  gold.  To  silver,  which  possesses  a natural  intrinsic  value,  they 
attempt  to  give  an  artificial  value  above  its  natural  value. 

The  common  perception  of  mankind  when  unbiased  by  self- 
interest,  real  or  supposed,  rebels  against  such  attempts  and  evades 
them  as  far  as  possible.  Like  Galilbo,  who  in  the  face  of  mistaken 
legal  and  religious  authority  declared  that  the  world  moved  and  not 
the  sim,  so  the  common  sense  of  mankind  declares  for  the  superiority 
of  gold  notwithstanding  that  law  and  authority  name  other  cheaper 
substances  as  equal  to  it. 

Where  legal-tender  laws  are  the  authoritative  expression  of  the 
common  sense  of  mankind,  they  are  necessary  and  beneficial.  When 
they  do  more  they  are  hurtful  and  soon  become  odious. 


The  Comptroller  of  the  Currency  has  submitted  his  usual 
annual  report  to  Congress  on  the  condition  of  the  National  banks, 
together  with  much  other  interesting  information  relating  to  lianking 
subjects.  The  text  of  the  report  is  printed  on  subsequent  pages  of 
this  number  of  the  Journal. 

In  regard  to  the  administrative  details  of  banking  Comptroller 
Eckels  makes  only  one  new  recommendation,  that  upon  a day  in 
each  year  to  be  designated  by  the  Comptroller  the  directors  of  the 
National  banks  shall  be  required  to  make  an  examination  of  the 
affairs  of  the  banks  and  submit  to  the  Comptroller  a report  thereon 
upon  blanks  to  be  furnished  for  such  purpose.  This,  it  is  believed, 
would  insure  greater  familiarity  with  the  affairs  of  the  banks  upon 
the  part  of  the  directors  and  would  result  in  improved  banking 
methods. 

A reduction  of  the  tax  on  circulation  is  proposed  so  that  it  will 
hereafter  equal  but  one-fourth  of  one  per  cent,  per  annum,  and  it  is 
also  recommended  that  circulation  be  allowed  to  the  extent  of  the  par 
value  of  bonds  deposited. 

These  are  but  slight  measinres  of  relief  and  do  not  go  to  the  real 
seat  of  the  diflSculty,  but  Comptroller  Eckels  is  no  doubt  of  the 
opinion  that  any  radical  reforms  would  not  be  approved  by  Congress, 
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and  it  is  doubtful  if  even  these  very  moderate  suggestions  will  be 
considered  by  that  body. 

The  Comptroller  says  that  “the  experience  of  this  and  other 
coimtries  conclusiyely  demonstrates  that  the  best  and  most  rational 
note  issues  are  those  put  forth  by  banks.  It  likewise  demonstrates 
that  issues  made  direct  by  governments  are  a source  of  danger  to 
such  governments  and  loss  to  their  people’s  interests.”  However 
true  this  may  be,  it  is  a conclusive  demonstration  that  is  pretty  apt  to 
be  of  little  force  when  it  encounters  the  superior  financial  intelligence 
of  an  average  American  Congress. 

Bankers  will  have  particular  interest  in  studying  that  part  of  the 
report  treating  of  the  earnings,  taxes,  losses  and  expenses,  as  well  as 
the  general  statistics.  Forty-three  banks  were  organized  during  the 
year,  which  was  less  than  30  per.  cent,  of  the  usual  average.  Fifty- 
one  banks  have  gone  into  liquidation  and  thirty-six  have  become 
insolvent.  The  number  of  active  banks  shows  a decrease  of  forty-one 
and  a loss  of  $6,438,120  in  capital  stock  as  compared  with  1894. 
These  changes  are  partly  due  to  the  unfavorable  influences  of  the 
panic  of  two  years  ago,  but  they  also  reflect  the  result  of  the  decline 
in  banking  profits  and  indicate  defects  in  the  National  banking  laws 
which  must  be  corrected  if  the  system  is  to  be  continued. 


Mr.  Edward  Atkinson’s  address  before  the  convention  of  the 
American  Bankers’  Association  in  Atlanta  embodied  a plan  for  the 
issue  of  a bank  currency  based  upon  the  general  assets  of  the  banks 
through  the  instrumentality  of  clearing-houses.  It  is  apparent  that 
Mr.  Atkinson  has  been  very  much  taken  with  the  power  to  protect 
the  credit  and  solvency  of  their  members,  exhibited  by  the  clearing- 
houses of  the  coimtry  during  the  panic  of  1893  and  to  a lesser  extent 
during  the  financial  crises  which  occurred  in  preceding  years. 

The  clearing-house  loan  certificates  based  upon  the  bills  receivable 
of  the  several  banks,  although  similar  in  principle  to  the  currency 
which  Mr.  Atkinson  proposes,  were  not  by  any  means  adapted  to 
accomplish  .the  purpose  of  a homogeneous  currency,  which  would 
circulate  freely  throughout  the  entire  coimtry.  In  most  of  the  clear- 
ing-houses these  certificates  were  of  large  denominations  not  intended 
to  circulate  as  money,  and  used  to  settle  the  daily  balances  between 
the  banks  composing  the  clearing-house  association,  they  released  for 
ordinary  use  the  coin  and  currency  with  which  the  balances  had  pre- 
viously been  settled.  It  is  true  that  in  some  of  the  smaller  clearing- 
houses these  certificates,  in  various  forms,  were  issued  in  small 
denominations  and  did  to  some  extent  locally  serve  as  money,  but 
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even  this  local  circulation  almost  demonstrated  their  unfitness  to  per- 
form the  functions  of  a homogeneous  currency  for  the  whole  country. 

Mr.  Atkinson  admits  in  his  address  that  he  belongs  to  the  school 
of  evolutionists  in  currency.  He  has  an  enthusiasm  for  observing 
the  development  of  economic  devices  by  natural  as  opposed  to  enacted 
law.  What  men  do  to  accomplish  their  ends,  when  they  are  not  con- 
trolled by  l^islative  enactments,  but  only  by  mutual  interest,  may  be 
regarded  as  the  result  of  natural  law.  This  device  of  clearing-house 
certificates,  resorted  to  in  an  emergency,  contains  a principle  which 
Mr.  Atkinson  would  develop  into  a legalized  currency  system. 

The  general  assets  of  the  banks  are  the  basis  of  these  clearing- 
house certificates.  The  general  assets  of  the  banks  are  titles  to  com- 
modities which  are  passing  from  the  producer  to  the  consumer,  and  in 
form  consist  of  bills  of  exchange,  notes,  drafts  and  checks.  Although 
there  are  some  losses  on  bad  debts,  yet  as  Mr.  Atkinson  justly 
observes,  banks  could  not  afford  to  guarantee  themselves  against  loss 
by  paying  one-quarter  per  cent.,  because  the  loss  does  not  amount  to 
twenty-five  cents  on  one  himdred  dollars,  so  good  are  these  general 
assets  and  so  certain  in  their  value. 

But  while  admitting  the  correctness  of  the  principle  that  the 
general  assets  of  the  banks,  representing  as  they  do  the  most  certainly 
available  wealth  of  the  country,  are  the  best  basis  for  a national  cur- 
rency, there  are  better  methods  of  applying  this  principle  than  that 
advocated  by  Mr.  Atkinson,  also  by  Mr.  William  H.  Rhawn. 

To  attempt  an  issue  of  a currency  intended  to  be  national,  through 
the  clearing-houses,  would  at  once  result  in  a lack  of  homogenity  in 
that  currency.  The  notes  issued  by  the  several  clearing-houses  would 
tend  to  differ  in  value,  according  to  the  section  of  the  country,  the 
character  of  the  management,  and  the  varying  credit  of  the  banks 
composing  the  several  clearing-houses.  Moreover,  even  if  this  objec- 
tion were  removed,  the  use  of  the  credit  of  the  clearing-houses  for  an 
ordinary  every-day  currency  would  be  employing  a resource  which 
ought  to  be  reserved  for  financial  emergencies,  which  will  no  doubt 
always  be  liable  to  arise  under  the  most  unexpected  circumstances. 
The  credit  of  banks  associated  in  clearing-houses  should  be  reserved 
as  a solid  bulkhead  against  storms,  and  not  be  frittered  away  toe 
daily  use. 

Besides,  to  put  Mr.  Atkinson’s  plan  in  practical  operation  will  be 
found  to  be  a difficult  and  clumsy  process.  There  are,  of  course,  a 
large  number  of  clearing-houses  in  operation,  but  the  banks  belonging 
to  these  clearing-houses  are  few  in  number  compared  to  all  the  banks 
in  the  country.  Now  it  may  be  accepted  as  an  axiom  that  if  the 
banks  are  to  furnish  a currency  based  on  their  general  assets,  the 
method  in  which  the  principle  is  to  be  applied  must  be  satisfactory  to 
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all  banks.  Who  is  to  organize  clearing-houses  among  the  widely 
scattered  country  banks  ? Who  is  going  to  allay  the  jealousies  caused 
by  the  selection  of  some,  and  the  rejection  of  others,  of  these  associa- 
tions ? 

Another  serious  objection  to  the  method  of  applying  the  principle 
of  bank  notes  based  on  general  assets  proposed  by  Mr.  Atkinson,  is 
that  there  is  no  provision  made  for  retiring  the  present  currency  now 
issued  by  the  Treasury.  That  is  the  clearing-house  certificate  plan 
does  not  of  itself  tend  to  retire  legal-tender  and  other  Government 
notes.  Mr.  Atkinson  of  course  advocates  their  retirement,  but  he 
does  not  show  how  it  may  be  done  contemporaneously  with  the  issue 
of  the  new  notes  proposed. 

Any  successful  currency  plan  must  at  the  same  time  as  it  provides 
for  the  issue  of  a reformed  currency  provide  for  the  simultaneous 
retirement  from  circulation  of  the  Government  notes  now  outstand- 
ing. This  does  not  necessarily  mean  their  fimding  or  immediate  pay- 
ment, but  putting  them  at  once  where  they  will  do  no  more  harm, 
and  be  in  a situation  for  payment  at  the  pleasure  of  the  Government. 

The  principle  of  basing  circulation  on  the  titles  to  property  held  by 
the  banks  may  be  much  more  simply  and  practically  applied  by  the 
creation  of  a central  bank  for  the  sole  purpose  of  issuing  currency, 
and  with  no  other  banking  fimction.  All  other  banks  to  receive  cur- 
rency from  this  central  bank  to  the  extent  of  ninety  per  cent,  of  their 
capital  stock  and  not  to  exceed  seventy-five  per  cent,  of  good  assets 
deposited  by  them  with  the  central  bank.  The  capital  of  this  bank  is 
to  be  subscribed  in  l^al-tender  and  Treasury  notes  and  deposited 
with  the  United  States  Treasurer.  The  bank  is  to  be  allowed  to  issue 
its  own  notes  to  the  extent  of  the  notes  deposited  as  capital  and  also 
to  the  extent  of  such  Government  notes  and  gold  held  as  reserve.  Its 
own  notes  it  is  to  loan  only  to  banks  which  deposit  good  assets  with 
it  to  seventy-five  per  cent,  of  the  market  value  of  such  assets. 

Such  a bank  at  once  retires  the  Government  notes  and  substitutes 
its  own  notes  for  them.  These  last  when  issued  are  secured  by  the 
good  assets  of  the  banks  to  which  they  are  loaned. 

This  plan  places  it  in  the  power  of  every  bank  in  the  country, 
State  and  National,  to  obtain  and  issue  such  circulating  notes  as  it 
requires  in  its  business.  It  places  the  Government  notes  where  they 
can  be  gradually  paid  oflf  according  to  the  revenues  of  the  Govern- 
ment. This  is  superior  to  any  funding  plan  because  the  public  burden 
of  interest  is  at  once  lessened.  Both  Mr.  Atkinson  and  Mr.  Rhawn 
have  hit  upon  the  true  principle  upon  which  a reformed  national  cur- 
rency should  be  issued.  The  manner  of  applying  this  principle,  sug- 
gested by  them,  through  the  issue  of  clearing-house  certificates  to 
serve  as  money,  while  ingenious,  does  not  appear  to  be  practicable. 
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President  Cleveland’s  Message  to  Congress  deals  at  length 
with  the  finances  and  is  in  the  main  a clear  presentation  of  some  of 
the  existing  defects  in  our  currency  system,  though  it  fails  to  go  to  the 
root  of  the  difficulty,  which  is  not  simply  a Government  paper  money, 
but  the  lack  of  a genuine  bank  note  currency  having  for  its  basis  not 
a bond  of  any  kind  but  the  business  of  the  country,  and  redeemable 
on  demand  in  gold  coin.  Until  we  have  such  a currency  no  per- 
manent relief  can  be  expected,  and  the  retirement  of  the  legal  tenders 
by  the  issue  of  bonds  and  the  substitution  of  bank  notes  based  thereon 
will  be  a temporary  makeshift  stire  to  prove  disappointing  in  the  end. 

President  Cleveland’s  suggestion  that  the  greenbacks  and 
Treasury  notes  be  retired  by  an  issue  of  bonds,  upon  which  further 
bank  circulation  may  be  based,  is  a safe  and  conservative  plan  and 
will  no  doubt  be  generally  approved  by  very  many  bankers,  but  it  is 
extremely  doubtful  if  any  political  party  would  dare  incur  such  a 
large  bonded  debt  for  this  purpose,  especially  as  this  Government 
paper  might  just  as  easily  and  safely  be  retired  without  increasing 
the  bonded  debt  or  placing  a heavy  interest  charge  upon  the  coimtry. 

The  President  labors  hard  to  prove  that  the  withdrawal  of  gold 
for  hoarding  and  export  has  not  been  due  to  a lack  of  revenue,  and 
while  it  is  probably  true  that  the  perplexities  of  the  Treasmy  are  not 
primarily  due  to  this  cause,  the  deficiency  in  receipts  has  been  a con- 
tributory element  in  the  loss  of  pubUc  confidence  in  the  Government. 
How  great  this  deficiency  is  may  be  inferred  from  the  fact  that  every 
dollar  in  the  Treasury  to-day  (Dec.  3)  is  represented  by  the  sale  of 
bonds.  There  was  received  from  this  source,  under  the  two  bond 
sales  and  the  contract  with  the  syndicate,  $182,289,295.71,  and  the 
available  cash  balance  now  in  the  Treasury,  including  the  gold 
reserve,  is  only  $177,527,542.30,  so  that  had  there  been  no  resort  to 
borrowing  there  would  be  no  surplus,  but  a heavy  deficit,  as  the 
Government  has  borrowed  the  $177,527,542.30  and  $4,761,753.41 
besides. 

The  legal-tender  notes  should  be  retired,  but  confidence  in  the 
Treasury  will  not  be  restored  imtil  a surplus  is  put  there  which  was 
not  procured  by  the  sale  of  bonds.  A government  or  an  individual 
that  has  no  money  except  that  obtained  by  borrowing  is  not  in  a 
position  to  inspire  confidence,  nor  can  the  importunate  demands  of 
the  Government’s  creditors  be  expected  to  cease  so  long  as  this  con- 
dition remains  unremedied. 

In  reference  to  the  amendment  of  the  National  Banking  Act  the 
recommendations  are  such  as  will  meet  with  general  approval,  and 
the  President’s  position  in  favor  of  the  maintenance  of  a stable 
standard  of  value  is  one  that  must  commend  itself  to  every  thought- 
ful student  of  finance  and  to  every  patriotic  American. 


Digitized  by  v^ooQle 


AMERICAN  FINANCIAL  SUPREMACY. 


Paul  Leroy-Beaulieu,  the  well-known  French  editor  and  economist,  con- 
tributes an  article  to  the  December  “Forum,”  on  “Conditions  for  Amer- 
ican Financial  Supremacy,”  that  is  remarkable  and  distinguished  from  pro- 
ductions of  its  kind  in  two  ways — by  a clear  understanding  of  the  subject 
discussed  and  a lack  of  either  patronizing  condescension  or  supercilious 
criticism. 

We  have  been  so  accustomed  to  abuse  of  all  things  American  at  the  hands 
of  European  writers  that  it  is  a relief  to  And  a sympathetic  trans- Atlantic 
observer  who  does  not  agree  with  our  system  of  finance,  but  treats  it  from 
the  standpoint  of  a dispassionate  spectator  who  can  not  understand  us  but 
would  apparently  be  greatly  pleased  at  our  success. 

The  writer  says  that  it  is  incomprehensible  that  a nation  so  rich  in 
material  resources  as  the  United  States  should  allow  its  development  to  be  so 
often  impeded  by  severe  crises,  and  that  we  should  continue  to  fail  in  discern- 
ing their  cause  or  lack  the  decision  necessary  to  apply  the  remedy. 

That  the  United  States  should  adhere  to  the  system  of  Government  issues 
of  paper  money  in  large  volume  while  refusing  to  give  legal  monetary  pre- 
eminence to  gold  and  indulging  the  dreams  of  bimetallism,  are  classed  as 
equally  inexplicable  phenomena. 

As  to  state  issues  of  paper  money  it  is  pointed  out  that  the  issue  of  such 
currency  for  war  purposes  has  not  been  peculiar  to  this  country,  but  that  it 
is  an  expedient  to  which  nearly  every  European  nation  has  had  recourse  in 
time  of  war,  and  the  resort  to  such  forms  of  money  appears  to  be  justified 
under  the  pressure  of  great  emergencies. 

But  it  is  only  in  the  emission  of  this  kind  of  money  that  there  is  a parallel 
between  the  United  States  and  European  nations.  There  the  ex|)edient  has 
been  only  a temporary  one  to  be  abcuidoned  at  the  earliest  possible  moment. 
Upon  the  restoration  of  peace  the  government  paper  money  has  been  sup- 
pressed as  rapidly  as  possible  even  at  considerable  expense. 

While  commending  the  provision  made  by  the  United  States  for  the 
reduction  of  its  bonded  indebtedness,  M.  Leroy-Beaulieu  is  of  the  opinion 
that  a serious  error  was  committed  in  neglecting  to  redeem  the  fioating  debt 
as  England  and  France  had  done  under  like  circumstances. 

After  showing  that  it  is  impossible  for  a state  to  properly  regulate  the 
demand  for  money,  and  asserting  that  this  can  be  done  only  by  those  in 
touch  with  the  business  of  the  country,  he  passes  to  the  discussion  of  a point 
now  of  the  most  vital  interest  in  this  country,  namely,  the  maintenance  of  the 
gold  reserve.  In  reality,  he  says,  there  is  but  one  way  in  which  this  can  be 
done — ^by  raising  the  rate  of  discount  whenever  exports  of  the  metal  become 
excessive.  Such  an  advance  tends  to  restrict  imports  of  merchandise  and  to 
facilitate  exports  of  commodities,  besides  attracting  capital  from  abroad. 
This  control  of  the  discount  rate  can  be  exercised  by  banks  alone,  as  the 
Government  does  not  discount  conuuercial  paper,  and  indeed  has  no  means 
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of  protecting  its  metallic  reserve  except  by  a resort  to  borrowing.  “ Facilities 
for  protecting  the  metallic  reserve  are  as  completely  lacking  in  the  state  as 
they  are  abundant  in  the  banks.’’ 

All  this  leads  to  the  conclusion  that  the  task  of  issuing  fiduciary  money 
should  be  abandoned  by  the  Government  and  remitted  to  the  banks.  This 
could  be  done  either  by  a great  public  bank^  the  writer  thinks,  or  by  a syndi> 
cate  of  banks. 

Our  hesitation  to  adopt  the  single  gold  standard  without  equivocation  and 
rel^ate  silver  to  the  rank  of  subsidiary  money,  is  regarded  as  surprising. 
Why  should  we  compromise  the  value  of  all  of  our  products  in  order  to  give 
an  artificial  stimulation  to  silver  which  in  actual  value  represents  less  than 
one-half  of  one  per  cent,  of  our  total  products,  or  taken  at  its  coinage  value, 
less  than  one  per  cent.  ? 

In  the  judgment  of  the  writer  if  a stable  standard  is  firmly  established  in 
the  United  States  the  sceptre  of  commercial  supremacy  will  ultimately  pass 
from  London  to  America. 

Although  in  1876  silver  had  lost  but  twelve  per  cent,  of  the  mcmetary 
value  accorded  to  it  by  the  Latin  Union,  and  fourteen  or  fifteen  per  cent,  in 
1878-80,  and  twenty-five  per  cent,  in  1886-87,  it  was  found  impossible  to 
“rehabilitate”  silver.  Novr  that  the  depreciation  is  fifty  per  cent,  the  diffi- 
culty of  such  restoration  would  be  correspondingly  greater.  He  says  that 
“ There  is  not  a single  European  country  in  a normal  financial  condition  tliat 
attaches  the  slightest  importance  to  bimetallism.”  The  experience  of  the 
United  States  with  the  unsatisfactory  Bland  and  Sherman  laws  has  confirmed 
this  indiJBference. 

M.  Leroy-Beauheu  e^iplains  at  length  that  the  talk  about  international 
bimetallism  is  wholly  meaningless  and  purely  academic.  Declarations  of 
ministers  in  favor  of  such  conventions  are  justly  characterized  as-  political 
buncombe  designed  to  catch  a particular  body  of  electors. 

This  really  valuable  contribution  to  American  economic  discussion  closes 
with  this  striking  declaration : 

“ So  soon  as  the  capitalists,  small  and  great,  of  Europe,  shall  know  that 
the  United  States  has  definitely  adopted  the  gold  standard  and  relegated 
silver  to  a subordinate  monetary  role,  the  savings  of  Western  Europe  will  fiow 
toward  that  country.  Freed  from  the  fear  that  he  may  some  day  be  repaid 
in  depreciated  money,  every  person  with  savings  in  all  Europe  will  be  happy 
to  find  a return  of  three  and  one-half  to  four  per  cent,  in  good  American 
securities,  and  five  to  five  and  one-half  per  cent,  in  the  shares  of  well-esta- 
blished American  enterprises.  Then  the  immense  territory  of  the  United 
States  wiU  find  its  vast  resources  rapidly  and  completely  put  in  the  way  of 
exploitation.  The  abandonment  of  notes  or  paper  money  issued  by  the  state ; 
the  definitive  adoption  of  gold  as  the  sole  standard — these  are  the  two  neces- 
sary conditions  on  which  the  United  States  can  secure  a financial  position  as 
important  as  that  they  now  hold  in  agriculture  and  industry.  On  these  two 
conditions  they  can  some  day  approach  and  equal  Great  Britain  as  a financial 
power.  If,  on  the  contrary,  they  persist  in  their  system  of  government  paper 
money  and  in  the  ' rehabilitation  ’ of  silver,  their  industrial  and  commercial 
development  alike  will  be  trammelled,  and  they  will  undergo  marked  and 
permanent  experiences  of  financial  weakness. 
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IMPORTANT  LEGAL  DECISIONS  OP  INTEREST  TO  BANKERS. 


All  tbe  latent  cleolstons  affectiDg  bankers  renilered  by  the  United  States  Courts  and  State  Courts 
of  last  resort  will  be  found  in  the  Joubnal's  Law  Department  as  early  as  obtainable. 

Attention  is  also  directed  to  the  “ Replies  to  Law  and  Banking  Questions,"  included  in  this 
Department. 

CERTIFICATE  OF  DEPOHIT -DELIVERY  WITHOUT  INDORSEMENT. 

roininou  Pleas  of  New  York  Cltv  and  County,  E<|uity  Term.  OctobtT,  1895. 

MCCARVILLE  v$.  LYNCH. 

A delivery  by  the  payee  of  a certificate  of  deposit  to  his  order,  without  indorsement,  eonfers 
no  apparent  ownership  or  power  of  disposition  on  the  holder. 

Delivery  by  the  payee  of  a certificate  of  deposit  as  security  for  his  good  conduct  in  an 
employment,  imparts  no  title  which,  in  the  hands  of  a bona  flde  purchaser,  will  prevail 
against  the  title  of  the  payee. 

Receiving  the  certificate  in  the  belief  that  he  who  passes  it  is  the  payee,  and  in  reliance  on 
his  indorsement  as  the  indorsement  of  the  payee,  is  not  taking  it  upon  the  faith  of 
apparent  ownership  in  the  former  conferred  by  the  latter. 

In  the  absence  of  either  an  indorsement  or  assignment  of  the  certificate  by  the  payee, 
another,  to  whom  possession  of  the  certificate  is  intrusted,  cannot,  by  his  assignment, 
convey  title  even  to  a bona  fide  holder  for  value. 


Pryor,  J.  : One  Lawrence,  fraudulently  pretending  that  he  had  secured 
an  employment  for  plaintifif,  represented  to  him  that  the  fictitious  employer 
required  security  for  his  faithful  conduct.  Thereupon  plaintiff  procured  a 
certificate  of  deposit  as  follows : 

Fifth  ])lational  Bank.  (150. 

New  York,  December  15,  1804. 

This  certifies  that  Alfred  McCarville  has  deposited  in  this  bank  one  hun> 
dred  and  fifty  dollars,  to  the  order  of  himself. 

W.  S.  Beckley,  Tdler. 

' S.  Kelly,  President.'*' 

Feigning  to  be  Alfred  McCarville,  Lawrence  indorsed  that  name  on  the 
certificate,  and  delivered  it  to  the  defendant  for  (90  in  jewelry  and  (60  in 
money.  Discovering  the  cheat  practiced  upon  him  by  Lawrence,  McCarville 
demanded  the  certificate  of  defendant,  and  on  her  refusal  to  return  it,  he 
brings  this  action  to  compel  its  surrender.  Conceding  the  defendants  conten- 
tion, that,  in  legal  effect,  the  paper  is  the  negotiable  note  of  the  bank,  and 
that  she  holds  it  in  good  faith  and  for  value,  still  she  may  not  retain  it  from 
the  plaintiff.  Of  course,  the  defendant,  no  matter  what  her  caution,  acquired 
no  right  by  virtue  of  the  forged  indorsement.  (Graves  vs.  Bank^  17  N.  Y. 
205;  Colson  vs.  Amot^  67  N.  Y.  263.)  Neither  does  she  get  title  by  operation 
of  the  statutory  provision  that  a promissory  note,  payable  to  the  order  of  the 
maker,  is,  when  negotiated  by  him,  in  legal  effect,  payable  to  bearer;  for  here 
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the  certificate  is  not  to  the  order  of  the  maker,  but  of  the  payee  (PleU  vs. 
Johnson,  3 Hill,  112,  116),  and  the  payee,  instead  of  negotiating  it,  merely 
deposited  it  as  security  (Baring  vs.  Lyman,  1 Story,  416,  Fed.  Cas.  No.  983). 

Another  position  of  the  defendant  is  that  the  plaintiff  communicated  a 
title  to  Lawrence  which,  though  voidable  for  fraud,  became  indefeasible  in 
favor  of  a hona  fide  transferee  for  value.  (Simpson  vs.  Del  Hoyo,  94  N.  Y. 
189,  194.)  Plaintiff,  however,  intended  to  impart  no  title  to  Lawrence,  but 
merely  delivered  the  certificate  in  bailment.  The  principle  invoked  is  applic- 
able only  when  a vendor  purposes  to  pass  the  property  to  the  fraudulent 
vendee ; and  is  ineffectual  for  the  protection  of  a purchaser  from  a bailee. 
(Paddon  vs.  Taylor,  44  N.  Y.  371.) 

It  is  argued,  again,  that  the  plaintiff  invested  Lawrence  with  an  apparent 
power  of  disposition,  and  so  enabled  him  to  convey  title  to  the  defendant. 
(McNeil  vs.  Bank,  46  N.  Y.  325.)  But  mere  possession  of  the  certificate  was 
not  the  equivalent  of  apparent  ownership,  and  imported  no  power  of  disposi- 
tion (Moore  vs.  Bank,  55  N.  Y.  41,  48;  McNeil  vs.  Bank,  46  N.  Y.  329-330); 
especially  since  the  paper  was  not  indorsed  by  the  person  to  whose  order  it  is 
payable  (Bank  vs.  Bingham,  118  N.  Y.  349,  358).  The  absence  of  such 
indorsement  was  in  itself  notice  of  a defect  of  title  in  Lawrence.  Nor  did 
defendant  take  the  certificate  upon  the  faith  of  an  apparent  title  in  Law- 
rence, communicated  by  the  plaintiff  (Moore  vs.  Bank,  46  N.  Y.  41),  but  in 
the  belief,  after  investigation,  that  Lawrence  was  the  plaintiff,  and  in  reliance 
upon  the  indorsement  of  Lawrence  as  the  indorsement  of  plaintiff  (Colson  vs. 
Amot,  57  N.  Y.  253). 

It  is  contended,  finally,  that,  although  defendant  took  nothing  as  indorsee, 
yet  she  got  title  as  assignee.  By  assignment  from  whom?  Not  from  plaintiff, 
for  he  made  no  assignment  either  to  defendant  or  Lawrence.  Not  from  Law- 
rence, for  he  had  nothing  to  assign.  In  RisUy  vs.  Bank,  83  N.  Y.  318,  there 
was  an  actual  and  effectual  assignment  of  the  deposit  independently  of  the 
check.  (Lynch  vs.  Bank,  107  N.  Y.  179,  18S.)  So  in  Freund  vs.  Bank,  76  N. 
Y.  352,  358,  there  was  an  assignment  of  the  check  by  the  payee,  and  to  one 
who  could  enforce  it  against  the  maker.  Assuming,  however,  defendant  to 
be  assignee  of  Lawrence,  she  takes  subject  to  plaintifTs  title.  (Simpson  vs. 
Del  Hoyo,  94  N.  Y.  189,  192;  Greene  vs.  Wamick,  64  N.  Y.  220;  WestfaUv^, 
Jones,  23  Barb.  9.) 

Judgment  must  be  awarded  to  plaintiff.  Since  it  was  defendant's  refusal 
to  surrender  the  certificate  on  demand,  and  her  persistence  in  retaining  it  after 
knowledge  of  the  facts,  that  forced  plaintiff  into  court,  it  is  equitable  that  he 
be  indemnified  the  expense  of  the  litigation  by  an  allowance  of  taxable  costs. 


PROMISSORY  NOTE-NEGOTIABILITY. 

Supreme  Court  of  Georgia,  May  18, 1896. 

STAPLETON  v».  LOUISVILLE  BANKING  COMPANY. 

The  fact  that  a promissory  note  payable  to  the  order  of  a named  payee  contains  a stipula- 
tion to  pay  “ all  costs  and  ten  per  cent,  on  amount  for  counsel  fees,  if  placed  In  the 
hands  of  an  attorney  for  suit,*’  does  not  destroy  its  character  as  a negotiable  instrument. 


Simmons,  C,  J.  : The  controlling  question  in  this  case  is  whether  a prom- 
is.sory  note  is  rendered  non-negotiable  by  a stipulation  to  pay  ''all  costs  and 
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Judgment  below  was  for  the  plaintiff  for  the  full  amount  of  the  note  and 
interest. 

Before  Caldwell,  Sanborn  and  Thayer,  Circuit  Judges.  Sanborn,  Circuit 
Judge,  delivered  the  opinion  of  the  court. 

Is  the  certificate  of  protest  of  a promissory  note  drawn  in  one  of  the  Qnited 
States,  signed  by  residents  of  that  State,  and  payable  in  another,  competent 
evidence  in  the  State  of  Minnesota  of  either  the  presentment,  demand,  dis- 
honor, or  notice  of  dishonor  of  the  note?  The  first  alleged  error  in  the  trial 
of  this  case  Is  that  the  court  below  admitted  in  evidence  the  certificate  of 
protest  of  the  note  in  suit  made  by  a notary  public  of  the  State  of  Connecti- 
cut. The  objection  urged  to  it  is  that  the  note  stood  upon  the  same  footing 
as  an  inland  bill  of  exchange,  that  such  a bill  requires  no  protest,  and  hence 
the  certificate  was  not  an  official  act,  and  is  incompetent.  This  objection 
cannot  be  sustained  on  the  ground  that  this  was  an  inland  bill  or  inland  note, 
as  distinguished  from  a foreign  bill  or  foreign  note.  A bUl  of  exchange  drawn 
in  one  of  the  States  of  the  United  States,  payable  in  another,  is  a foreign  bill, 
under  the  settled  interpretation  of  the  commercial  law  in  the  national  courts. 
(Bank  vs.  Daniel,  12  Pet.  32,  53,  54  ; Btickner  vs.  Finley,  2 Pet.  586,  592  ; 
Dickens  vs.  Beal,  10  Pet.  572,  579.) 

A more  serious  objection  to  the  certificate  is  that  the  paper  protested  was 
not  a bill  of  exchange  at  all,  but  a promissory  note,  and  it  is  not  necessary  to 
protest  such  a note  in  order  to  charge  the  indorser.  All  that  is  required  is 
that  due  presentment  and  demand  shall  be  made,  and  that  the  indorser  shall 
be  seasonably  notified  that  the  note  is  dishonored,  and  that  the  holder  looks 
to  him  for  payment.  Proof  of  such  presentment,  demand  and  notice  may  be 
made  by  any  competent  witness,  and  the  certificate  of  these  facts  by  a notary 
is  not  indi.spensable  to  a recovery  against  an  indorser.  (NichoUs  vs.  Wehh,  8 
Wheat.  826,  331;  Bay  vs.  Church,  15  Conn.  15;  3 Rand.  Com.  Paper,  § 1143.) 
But  it  does  not  necessarily  follow  that  the  certificate  of  protest  is  incompetent 
evidence  of  presentment,  demand  and  dishonor,  because  a protest  was  unnec- 
essary to  charge  the  indorser.  It  has  been  held  by  eminent  authority  that 
the  certificate  of  a notary  public  is  competent  evidence  of  the  presentment 
and  demand  of  payment  of  a promissory  note  under  the  common  law,  though 
a protest  was  unnecessary  to  charge  the  indorser.  (Williams  vs.  Putnam,  14 
N.  H.  542;  Bank  vs.  Stackpole,  41  Me.  302.) 

It  is  the  common  practice  of  banks  and  business  men  to  cause  a notary 
public  to  protest  such  notes  as  that  here  in  suit,  and  it  is  a wise  and  salutary 
custom.  It  tends  to  insure  prompt  and  efficient  action,  definitely  fixing  the 
relation  of  the  parties  at  the  maturity  of  the  paper,  and  to  preserve  a correct 
and  reliable  record  of  their  rights  and  liabilities.  It  was  undoubtedly  in  view  of 
these  facts  that  the  Legislature  of  the  State  of  Minnesota  early  provided  that : 

“The  instrument  of  protest  of  any  notary  public  appointed  and  qualified 
under  the  laws  of  tliis  State,  or  the  laws  of  any  other  State  or  territory  of  the 
United  States,  accompanying  any  bill  of  exchange  or  promissory  note,  which 
has  been  protested  by  such  notary  for  non-acceptance  or  non-payment,  shall 
be  received  in  all  the  courts  of  the  State  as  prima  facie  evidence  of  the  facts 
therein  certified.”  Gen.  St.  Minn.  1878,  c.  26,  § 8 (Gen.  St.  1894,  § 2275). 

This  statute  is  a conclusive  answer  to  the  objections  to  this  certificate. 
Under  it  the  certificate  of  protest  in  question  would  have  been  competent 
evidence  in  the  courts  of  the  State,  whether  a protest  of  the  note  was  indis- 
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pensable  or  not.  {Bettis  vs.  Schreiber^  31  Minn.  329,  332.)  And  the  roles  of 
evidence  prescribed  by  the  statute  of  a State  are  declared  by  Act  of  Congress 
to  be  “rules  of  decision  in  trials  at  common  law  in  the  courts  of  the  United 
States,  except  where  the  Constitution,  treaties  or  statutes  of  the  United 
States  otherwise  require  or  provide.”  (Rev.  St.  § 721  ; Brandon  vs.  Ix^uSy 
4 How.  127;  SimsYS.  Hundley,  6 How.  1,  6;  Potter  Bank,  102  U.  S.  163, 165.) 

The  notary  public  testified  that,  immediately  after  protesting  the  note,  he 
mailed  to  the  plaintiff  in  error,  at  the  request  of  the  bank,  a copy  of  the  note 
attached  to  a certificate  over  his  hand  and  seal  that  he  had  protested  the 
same  for  non-payment.  It  is  insisted  that  this  notice  was  insufilcient  to 
charge  the  indorser,  because  it  does  not  expressly  state  that  the  bank  looks 
to  him  for  payment.  The  objection  is  untenable.  For  what  other  purpose 
could  the  plaintiff  in  error  have  inferred  that  this  notice  was  sent  to  him  by 
the  holder  of  this  note?  There  is  no  hard  and  fast  rule  that  requires  the 
notice  to  state  in  so  many  words  that  the  holder  looks  to  the  indorser  for 
payment  of  the  note.  A notice  of  dishonor  or  of  protest  of  the  paper  from 
which  it  may  be  reasonably  inferred  that  the  holder  intends  to  look  to  the 
indorser  for  payment,  is  sufficient  notice  of  that  intention,  and  no  other  infer- 
ence could  be  reasonably  drawn  from  this  notice.  A notice  of  non-payment 
and  protest  sent  to  the  indorser  by  the  holder  of  the  note  is,  by  necessary 
implication,  an  assertion  by  the  holder  of  his  right  to  collect  of  the  indorser. 
{Bank  vs.  Cameal,  2 Pet.  543,  553;  Mills  vs.  Bank,  11  Wheat.  431,  436.) 

It  is  argued  tliat  the  certificate  of  protest  and  the  notice  were  incompe- 
tent, because  the  notary  was  the  Cashier  of  the  bank  that  held  the  note.  It 
is  true  that,  when  the  rule  prevailed  which  disqualified  any  party  interested 
in  an  action  from  testifying  in  the  cause,  some  of  the  courts  held  that  a party 
in  interest  could  not  protest  commercial  paper,  on  the  ground  that,  inasmuch 
as  he  could  not  testify  to  the  presentment,  demand  and  notice,  he  was  dis- 
qualified from  making  evidence  of  these  facts  by  his  certificate.  {Bank  vs. 
Cox,  21  Wend.  119  ; Bank  vs.  Porter,  2 Watts,  141.)  But,  in  the  circuit 
courts  of  the  United  States,  interest  in  the  litigation  no  longer  disqualifies  a 
witness;  and  this  rule  falls  with  its  reasoning.  A notary  public  who  is  the 
Cashier  of  a bank  may  now  legally  protest  its  paper. 

It  is  assigned  as  error  that  the  trial  court  admitted  in  evidence  the  follow- 
ing letter  : 

“Stillwater,  Minn.,  Feb.  27,  1885. 

H.  N.  Clemons,  Esq.,  Danielsonritte,  Ct. 

Dbar  Sir:  Yours  of  the  21st  inst.,  inclosing  notice  of  protest,  received. 
Mr.  Nelson  is  now  East,  at  Boston,  I think;  and  I forwarded  the  same  to  him. 

Yours,  respectfully, 

J.  A.  Phipps,  for  C.  N.  N.” 

Mr.  Clemons  was  the  notary  public  who  testified  that  he  protested  the 
note,  and  mailed  the  notice  of  protest  on  February  21,  1885,  directed  to  the 
plaintiff  in  error  at  Stillwater,  Minn.,  where  he  lived.  This  letter  of  Phipps 
was  the  answer  he  received.  Testimony  had  been  introduced  tending  to 
prove  that  J.  A.  Phipps,  who  signed  the  letter,  was  at  its  date  a clerk  in  the 
office  of  the  plaintiff  in  error,  employed  by  the  C.  N.  Nelson  Lumber  Com- 
pany, a corporation  of  which  Nelson  was  President.  It  was  necessary  for  the 
defendant  in  error  to  prove  that  it  had  used  reasonable  diligence  to  notify 
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Nelson  of  the  dishonor  of  the  note  in  order  to  charge  liim  as  an  indorser.  For 
this  purpose,  the  testimony  of  the  notary  that  he  mailed  the  notice,  addressed 
to  him  at  his  proper  post-office  address,  was  competent.  But  the  written 
admission  of  the  clerk  in  the  office  of  the  plaintiff  in* error  that  the  notice  wa.s 
received  there,  made  at  the  time  and  in  the  usual  course  of  business,  was  cer- 
tainly not  incompetent  evidence  of  the  diligence  of  the  btuik,  and  it  is  as  con- 
vincing proof  to  our  minds  that  the  notice  was  actually  sent  as  the  testimony 
of  any  witness  could  be.  The  admission  of  the  receipt  of  a letter  by  a clerk 
in  the  office  of  a principal  who  has  authorized  him  to  receive  his  letters  may 
well  be  deemed  to  be  the  admission  of  his  principal. 

One  of  the  chief  defenses  of  the  plaintiff  in  error  was  that  the  ?fl0,0(K)  of 
guaranteed  stock  of  Seymour,  Sabin  & Co.  was  worth  the  full  amount  of  the 
note  on  February  23,  1885,  and  that  the  bank  exchanged  it  on  that  day  for 
the  worthless  stock  of  the  Minnesota  Thresher  Company  without  his  consent. 
His  claim  was  that  he  was  a surety  for  the  maker  of  this  note,  and  that  this 
action  of  the  bank  absolutely  released  him,  regardless  of  the  value  of  the 
security  exchanged.  The  Court,  however,  held  during  the  trial,  and  at  its 
close  charged  the  jury,  that  the  bank  was  liable  to  him  on  account  of  this 
exchange  for  the  damage  he  ha<l  sustained  thereby  only,  and  that  the  measure 
of  that  damage  was  the  difference  between  the  value  of  the  guaranteed  stock 
of  Seymour,  Sabin  & Co.  and  the  value  of  the  stock  of  the  Minnesota  Thresher 
Company  at  the  time  of  the  exchange.  This  is  undoubtedly  the  true  rule.  It 
restores  to  the  debtor  all  the  loss  he  sustains,  while  it  does  no  injustice  to  the 
creditor.  It  is  supported  by  reason  and  sustained  by  authority.  (Vose  vs. 
RaUroad  Co.  50  N.  Y.  369,  374,  375;  OHggsys.  Day  [N.  Y.  App.]  32  N.  E. 
612;  Potter  vs.  Bank,  28  N.  Y.  641;  Booth  y^.  Powers^  56  N.  Y.  22;  Thayer 
vs.  Manley,  73  N.  Y.  305;  Bank  vs.  Cordon,  8 N.  H.  66;  Story,  Eq.  Jur.  § 
326;  Law  vs.  East  India  Co.  4 Ves.  854,  833;  Payne  vs.  Bank.  6 Smecles  & 
M.  24,  38,  39 ; Neff^s  Appeal,  9 Watts  & S.  36,  43. ) 

CHECK— WITHIN  WHAT  TIME  DUE  PRESENTMENT  MADE. 

Sapreme  Coart  of  Pennsylvania,  October  7,  1895. 

LOUX  et  al.,  rt.  FOX,  et  al. 

Where  a check  is  received  after  banking  hours,  and  on  the  next  day  the  payee  deposits  the 
check  in  his  bank  and  the  same  is  presented  for  payment  to  the  drawee  bank  dur  ng 
banking  hours  on  the  day  following,  the  presentment  is  in  due  time  and  the  payee  will 
not  be  liable  if  the  drawee  bank  has  failed  in  the  meantime. 


The  plaintiffs,  being  indebted  to  their  landlord  (one  of  the  defendants)  for 
a month’s  rent,  due  in  advance,  sent  him  a check  on  the  Penn  Safe  Deposit  and 
Trust  Company  for  the  amount  thereof,  on  May  6, 1891,  after  3 o’clock,  p.  m., 
which  was  after  banking  hours  of  the  company  on  which  the  check  was 
drawn.  The  “check  was  accepted  by  him,  and  a receipt  in  regular  form 
given  therefor.”  On  the  following  day,  “in  the  usual  course  of  business,”  he 
deposited  the  check  in  the  Penn  National  Bank,  where  he  kept  his  banking 
account ; and  on  the  next  day,  May  8,  1891,  it  was  presented  for  payment  to 
the  drawee  bank,  at  its  place  of  business  in  Philadelphia,  during  banking 
hours,  but  after  11 : 30  o’clock,  at  which  hour  the  drawee  failed  and  ceased  to 
do  business.  When  defendant  received  the  check,  and  thereafter,  until  the 
drawee  failed,  the  plaintiffs  had  on  deposit  with  it,  to  their  credit,  more  than 
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sufficient  funds  to  pay  the  dishonored  check.  Plaintifte  having  refused  to 
make  good  their  check,  the  defendant  landlord  distrained  for  the  month’s 
rent,  and  thereupon  the  goods  Were  replevied. 

Stbrrbtt,  C,  J.:  The  only  question  properly  presented  by  the  case  stated 
is  whether  due  diligence  was  exercised  in  presenting  the  check  for  payment. 
If  it  was  not  presented  and  payment  demanded  in  due  time,  the  plaintifb 
should  not  be  visited  with  the  loss  resulting  from  failure  of  the  bank  on  which 
it  was  drawn. 

When  the  facts  are  admitted  the  question  of  reasonable  time  is  one  of  law, 
for  the  court.  (Morse,  Banks,  389 ; 3 Kent  Comm.  91 ; Rosenthal  vs.  Ehr- 
licheVy  164  Pa.  St.  399,  26  Atl.  435.)  It  is  admitted  that  the  check  in  question 
was  received  by  defendant  on  May  6, 1891,  after  banking  hours  of  the  drawee 
bank.  If  the  customary  hours  of  banking  may  be  considered  in  passing  on 
the  question  of  due  diligence — and  there  appears  to  be  no  reason  why  they 
should  not — it  is  very  evident  that  nothing  could  have  been  done  with  the 
check  on  the  day  it  was  received.  The  banking  day  of  the  6th  had  already 
ended,  and,  for  all  practical  purposes,  it  was  the  same  as  if  the  check  had 
been  received  before  banking  hours  on  the  7th,  instead  of  after  banking  hours 
on  the  6th,  because  no  effective  step  towards  presentation  for  payment  could 
have  been  taken  earlier  than  commencement  of  banking  hours  on  the  7th ; 
and  it  is  conceded  that,  if  the  check  had  been  received  on  that  day,  it  was 
presented  within  a reasonable  time..  In  sending  their  check  after  close  of 
banking  hours  on  the  6th,  the  plaintiffs  certainly  knew  that  it  could  not  be 
presented  before  banking  hours  on  the  next  day.  Considering  the  hour  of  the 
day  when  the  check  was  delivered  to  defendant,  it  is  practically  the  same  as 
if,  in  express  terms,  it  had  been  made  payable  on  the  following  day.  There 
is  therefore  no  good  reason  why  it  should  not  be  treated  as  received  on  the 
7th,  instead  of  the  6th,  of  May,  1891. 

Plaintiffs  mainly  rely  on  the  authority  of  Bank  vs.  Weil,  141  Pa.  St.  457, 
21  Atl.  661,  in  which  this  court  (adopting  the  opinion  of  the  learned  trial 
judge)  held  that  “a  check  on  a bank,  where  all  the  parties  are  residents  of 
the  same  city,  must  be  presented  on  the  day  upon  which  it  bears  date,  or  on 
the  next  day,  and,  if  not  so  presented,  the  risk  of  insolvency  of  the  drawee  is 
upon  the  payee.”  In  that  case  the  learned  Judge,  referring  to  the  check  then 
in  controversy,  said: 

‘ ‘ Nor  is  any  reason  suggested  why  it  could  not  have  been  presented  at 
once,  or  anything  connected  with  the  transaction  to  indicate  to  the  drawer 
that  it  would  not  be  presented  at  once.  If  presented  on  the  day  of  its  receipt, 
it  would  have  been  paid.  If  deposited  by  him  in  a city  bank  on  the  day  of 
it.s  receipt,  it  would  have  been  presented  on  the  next  day,  and  paid.’' 

And  he  accordingly  applied  the  rule  above  stated,  because,  as  he  says, 
there  was  ‘ ‘ no  circumstance  ” to  exempt  the  case  ‘ ‘ from  its  operation.  ” That 
case  proceeds  upon  the  assumption  of  what  was  doubtless  a fact  in  the  case, 
viz.,  that  the  check  was  received  long  enough  before  the  close  of  banking 
hours  of  the  day  of  its  date  to  have  enabled  the  payee  to  present  it  for  pay- 
ment, or  deposit  it  for  collection,  on  the  same  day.  In  that  respect  it  differs 
materially  from  the  case  at  bar,  and  that  difference  is,  in  our  opinion,  a cir- 
cumstance which  justifies  us  in  holding  that  there  was  no  unreasonable  delay 
in  depositing  the  check  for  collection  on  the  day  after  it  was  received,  and 
presenting  it  for  payment  on  the  next  day  thereafter. 
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As  we  have  seen,  it  was  simply  impossible  either  to  present  the  check  in 
question  for  payment,  or  to  deposit  it  for  collection,  on  the  day  it  was  received. 
In  every  large  commercial  metropolis  like  Philadelphia,  in  which  clearing- 
houses are  established,  the  customary  mode  of  collecting  checks  drawn  on 
banking  institutions  therein  is  by  depositing  them  in  bank  for  collection,  etc. 
According  to  the  ordinary  course  of  business,  checks  thus  deposited  are  pre- 
sented for  payment  on  the  next  ensuing  business  day.  That  appears  to  have 
been  the  course  pursued  by  the  defendant  in  this  case ; and  unless  the  rule 
above  quoted  from  Bank  vs.  WeU  (supra)  ^ is  restricted  to  checks  received 
during  banking  hours,  and  a sufficient  time  before  the  close  thereof  to  enable 
the  payees  either  to  present  them  for  payment,  or  to  deposit  them  for  collec- 
tion, on  the  day  they  are  received,  the  usual  course  of  business  will  be  most 
seriously  disturbed.  Such  limitation  is  fully  warranted  by  the  facts  of  that 
case,  as  we  understand  them. 

We  are  of  the  opinion  that,  upon  the  facts  as  presented  in  the  case  stated, 
there  was  error  in  entering  judgment  for  the  plaintiffs.  Judgment  reversed, 
and  judgment  is  now  entered  in  favor  of  the  defendants,  and  against  the 
plaintiffs,  for  $40,  with  interest  from  May  1,  1891,  and  costs,  including  the 
costs  of  this  appeal. 

IRREGULAR  ORGANIZATION  OF  RANK-LIABILITY  OF  PARTIES. 

Court  of  AppealR  of  Kanaaa,  NortUfni  Department,  W.  D,,  October  9,  1895. 

Mclennan  et  ai.  r#.  hopkins. 

An  association  of  persons  cannot  have  even  a de  facto  corporate  existence  unier  a general 
law  which  provides  for  the  formation  of  corporations,  unless  there  has  been  such  a bona 
Jitle  attempt  to  comply  with  the  requirements  of  the  law  as  resulted  in  giving  at  least  a 
color  of  legal  authority  to  act  in  a corporate  capacity. 

An  entire  failure  to  execute  or  tile  articles  of  incorporation,  as  required  by  the  statute  before 
persons  can  associate  and  do  business  as  a corporation,  precludes  any  claim  to  a facto 
corporate  existence. 

Where  certain  persons  subscribe  for  stock,  and  organize  for  the  transaction  of  a banking 
business  by  the  election  of  a board  of  directors,  a President,  and  Cashier,  intending  to 
incorporate  as  a bank  under  a general  law,  and  thereafter  pay  in  a part  of  the  capital 
subscribed,  and  a regular  banking  business  is  conducted  by  such  persons,  through  their 
officers,  in  the  belief  that  they  are  incorporated,  but  there  has  been,  in  fact,  no  such 
compliance  with  the  law  concerning  corporations  as  to  make  such  organization  even  a 
/»ic(o  corporation,  those  interested  in  the  bank  as  organizers  and  owners  of  its  capital 
and  business  are  liable  as  partners  for  the  debts  contracted  by  the  officers  of  such  bank 
in  the  due  course  of  its  business.* 


This  was  an  action  by  Minnie  Hopkins,  as  assignee  of  Smith  & Hopkins, 
against  the  plaintiffs  in  error  to  recover  the  sum  of  $761.54,  alleged  to  be  due 
on  account  of  a deposit  of  money  made  by  Smith  & Hopkins  in  the  Bank  of 
Dorrance,  which  was  owned  and  controlled  by  plaintiffs  in  error,  and  for 
which  deposit  it  is  claimed  they  were  liable  as  partners.  About  April,  1, 1886, 
A.  N.  McLennan  and  his  codefendants,  with  others,  agreed  to  establish  a hank 
for  the  transaction  of  a banking  business  at  Dorrance,  Kan. , with  a capital  of 
$50,000,  divided  into  shares  of  $100  each.  Pursuant  to  such  agreement,  the 
several  parties  interested  signed  a paper,  each  agreeing  to  take  certain  shares 
of  stock.  Certain  ones  of  their  number  were  chosen  to  act  as  directors,  and 


*See  Williams  vs.  Hewitt,  Hhodes'  Journal  or  Banking,  August,  1895,  p.  174. 
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W.  Z.  Smith  was  elected  President,  and  L.  B.  Hail,  Cashier.  The  full  amount 
of  capital  stock  was  subscribed,  and  two  assessments,  of  ten  per  cent,  each, 
paid  in  by  the  subscribers  shortly  after  the  subscriptions  were  made,  and 
thereafter  a dividend  of  the  profits  of  the  business  was  made  from  two  to  five 
per  cent.,  which  was  applied  by  the  bank  as  a further  payment  on  the  stock. 
A seal  was  provided  and  used,  and  a regular  banking  business  of  discount 
and  deposit  was  carried  on  under  the  name. of  the  Bank  of  Dorrance  until 
DecQpiber,  1889.  About  the  time  of  the  organization  of  the  bank,  under  the 
direction  of  the  President,  articles  of  incorporation  of  some  kind  were  drawn 
up,  the  record  not  disclosing  what  such  articles  contained ; neither  does  it 
show  by  whom  they  were  signed,  though  the  evidence  tends  to  show  that 
they  were  signed  by  some  of  the  directors,  and  thereafter  delivered  by  the 
President  of  the  bank  to  the  Cashier.  No  articles  of  incorporation  or  state- 
ment of  any  kind  concerning  the  organization  of  said  bank  were  filed  or 
recorded  in  the  oflice  of  the  register  of  deeds  of  Russell  county,  where  said 
bank  w^as  located,  nor  any  copy  or  other  instrument  filed  in  the  office  of  the 
Secretary  of  State.  With  the  exception  of  the  President,  none  of  the  stock- 
holders seem  to  have  given  any  attention  to  the  incorporation  of  the  bank, 
and  allowed  the  business  to  be  carried  on,  believing  that  it  was  duly  incor- 
porated, and  not  intending  at  any  time  to  assume  any  liabilities  other  than 
such  as  might  attach  to  them  as  stockholders  in  a corporation  organized 
under  the  laws  of  Kansas.  Smith  & Hopkins,  in  their  dealings  with  the  bank, 
regarded  it  as  a corporation,  and  knew  nothing  to  the  contrary,  until  about 
the  time  of  the  failure  of  the  bank  in  1889,  and  after  the  deposits  sought  to 
be  recovered  were  made. 

Carver,  J.  : The  main  question  to  be  decided  in  this  case  is  whether  one 
having  a claim  as  depositor  in  this  bank  for  the  recovery  of  an  unpaid  deposit 
can  hold  the  several  persons  who  own  the  bank  individually  liable  as  part- 
ners, or  whether,  having  dealt  with  the  bank  as  a corporation,  he  is  estopped 
from  claiming  any  other  than  a corporate  liability.  It  is  contended  for 
plaintiffs  in  error  that  the  bank  was  at  least  a de  fdcto  corporation,  and  that 
one  dealing  with  it  as  such  cannot,  in  this  collateral  way,  attack  the  validity 
or  regularity  of  its  incorporation. 

Were  the  defendants  liable  as  partners?  It  must  be  conceded  that  they 
were  jointly  interested  in  the  business  carried  on  in  the  name  of  the  Bank  of 
Dorrance,  and  jointly  concerned,  though  perhaps  in  different  degrees,  in  the 
profits  and  losses  of  that  institution.  The  business  for  the  conduct  of  which 
the  bank  was  organized  was  such  as  could  be  very  properly  and  legally  carried 
on  by  one  or  more  persons,  without  regard  to  laws  for  the  incorporation  of 
such  enterprises.  Incorporated  banks  do  not  have,  either  in  law  or  in  fact, 
an  exclusive  right  to  engage  in  the  business  of  receiving  deposits,  loaning 
funds,  selling  exchange,  and  the  like,  such  as  was  conducted  by  the  Bank  of 
Dorrance.  Being  thus  jointly  engaged  in  such  business,  there  is  no  presump- 
tion of  individual  non-liability.  Persons  engaged  in  business  as  a corporation, 
whether  their  charter  rights  and  privil^^es  are  conferred  by  a special  or 
general  law,  are  relieved  from  individual  liability  for  the  acts  of  the  associa- 
tion with  which  they  are  connected. 

The  law  pertaining  to  incorporated  bodies  clothes  the  individual  wth  an 
immunity  from  liabilities  which  otherwise  would  fall  upon  him.  Hence  it 
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follows  that  to  enable  one  to  avoid  such  individual  liability  for  a transaction 
with  which  he  is  connected,  on  the  ground  that  it  was  the  act  of  a corporation 
in  which  he  was  only  a stockholder,  it  must  appear  that  such  steps  have  been 
taken  to  incorporate  as  will  give  those  concerned  in  it,  at  least,  a legal  sem- 
blance of  corporate  existence.  When  the  question  arises  collaterally,  as  it 
does  in  this  case,  it  is  not  necessary  that  the  various  steps  prescribed  by  law 
should  have  been  fully  and  regularly  taken,  or  that  the  corporation  should 
exist  de  jure  ; it  is  sufficient  that  enough  has  been  done  to  make  it  a corpora- 
tion de  facto.  To  this  extent,  we  agree  with  counsel  for  plaintiffs  in  error. 

The  question  still  remains,  was  the  Bank  of  Dorrance  a corporation  de 
facto  f We  think  not.  It  is  difficult,  and  perhaps  mmecessary,  to  attempt 
to  reconcile  the  many  decisions  bearing  on  this  question.  Between  some  of 
them  there  is  an  irreconcilable  conflict,  so  that,  when  we  come  to  determine 
what  is  a de  facto  corporation,  we  are  met  by  a diversity  of  authority.  The 
rule  recognized  by  the  Supreme  Court  of  this  State  is  thus  stated  by  Mr. 
Justice  Brewer  in  Pape  vs.  Capital  Bank  (20  Kan.  440) : 

“When  parties  have  associated  themselves  together  for  the  purpose  of 
organizing  a corporation  under  a general  law,  and  have  proceeded  in  good 
faith  to  take  all  the  steps  supposed  necessary  to  complete  such  incorporation, 
and  on  the  faith  thereof  engage  in  business  as  a corporation  for  a series  of 
years,  a party  who  has  repeatedly  dealt  with  them  as  such  corporation  will 
not,  when  sued  on  a note  and  mortgage  held  by  it,  be  permitted  to  show,  as 
a defense  to  the  action,  that  there  was  some  mere  technical  omission  in  the 
steps  prescribed  for  incorporation.  The  corporation  is  one  de  fcu:to  ; and  only 
the  State  can  then  inquire — and  that  in  a direct  proceeding — whether  it  be 
one  de  jure.  ♦ ♦ ♦ There  must  in  such  cases  be  a law  under  which  the 
oorjmration  can  be  had.  There  must  also  be  an  attempt  in  good  faith  on  the 
part  of  the  incorporators  to  incorporate  under  such  law.  And  when,  after 
this,  there  has  been  for  a series  of  years  an  actual,  open,  and  notorious  exer- 
cise, unchallenged  by  the  State,  of  the  powers  of  a corp>oration,  one  who  is 
sued  on  a note  held  by  such  corporation  will  not  be  permitted  to  question  the 
validity  of  the  incorporation  as  a defense  to  the  action.  No  mere  matters  of 
technical  omission  in  the  incorporation,  no  acts  of  forfeiture  from  misuser 
after  the  incorporation,  are  subjects  of  inquiry  in  such  an  action.  ” 

The  attempt  to  incorporate,  referred  to  in  that  case,  must  be  something 
more  than  the  mere  physical  organization,  or  formal  arrangement  into  a 
working  force,  of  the  promoters  of  the  enterprise.  Something  must  be  done 
beyond  the  mere  transaction  of  business  in  tlie  manner  and  form  usually 
adopted  by  corporations.  There  must  also  be  souiething  more  tangible  and 
effective  than  a mere  mental  operation  in  the  direction  of  what  is  intended. 
The  steps  taken  and  the  attempt  made  must,  to  some  extent  and  in  some 
degree,  have  resulted  in  the  effecting  of  those  things  which  the  law  designates 
as  a prerequisite  to  a corporate  existence,  however  informal  and  irregular 
such  proceedings  and  results  may  be.  Had  the  articles  of  incorporation  been 
prepared  and  recorded  or  flled  as  required  by  the  statute,  and  the  organiza- 
tion had  been  otherwise  effected  as  shown  in  this  case,  no  question  could  be 
thus  raised  as  to  the  fact  of  a corporate  existence  because  of  defects  and 
irregularities  in  the  attempted  organization  or  in  the  articles  of  incorporation. 
But  an  entire  failure  on  the  part  of  the  officers  of  the  bank  to  prepare  and 
execute  the  certiflcate  or  articles  of  incorporation  required  by  law,  and  an 
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entire  tailore  to  file  a certificate  or  statement  of  any  kind  whatever  in  the 
office  of  the  register  of  deeds  of  the  county  or  in  the  office  of  the  Secretary  of 
State,  left  the  organizers  of  this  bank  without  a shadow  of  legal  corporate 
existence.  There  was  no  substantial  compliance  with  the  law,  and  there 
could  be  no  de  fdcto  corporation. 

We  are  supported  in  this  conclusion  by  the  following  cases : Bigelow  vs. 
Gregory  (73  IlL  197) ; Kaiser  vs.  Bank  (56  Iowa,  104) ; Sheble  vs.  Strong  (128 
Pa.  St.  315) ; HiU  vs.  Beach  (12  N.  J.  Eq.  31) ; Stout  vs.  ZvMck  (48  N.  J.  Law, 
599) ; Abbott  vs.  Smdting  Co.  (4  Neb.  416) ; Society  Perun  vs.  CUvdand  (43 
Ohio  St.  481) ; Railroad  Co.  vs.  Cary  (26  N.  Y.  77) ; Hurt  vs.  Salisbury  (55 
Mo.  310);  Smelting  Co.  vs.  Richards  (95  Mo.  106);  Whipple  vs.  Parker 
Mich.  369). 

In  the  cases  cited  there  was  a failure  on  the  part  of  the  organizers  of  the 
claimed  corporation  to  do  some  act,  generally  the  neglect  to  file  the  articles  of 
association  or  incorporation,  made  by  the  statute  a prerequisite  to  corporate 
existence ; and  the  rule  clearly  and  forcibly  laid  down  is  that  in  such  cases 
there  is  no  de  fcLcto  corp>oration,  and  that  the  claimed  corporate  existence 
may  be  attacked  collaterally.  An  exception  to  this  rule  exists  in  cases  where 
one  is  sued  by  the  alleged  corporation  upon  a contract  in  which  the  corporate 
capacity  is  recognized.  To  this  effect  are  Jones  vs.  Foundry  Co.  (14  Ind.  89) ; 
Meikel  vs.  Fund  Soc.  (16  Ind.  181) ; Irrigation  Co.  vs.  Warner  (72  CaL  379) ; 
McLssey  vs.  Building  Asso<dation  (22  Kan.  379). 

In  those  cases  another  principle  is  invoked  which  does  not  permit  a party 
to  avoid  the  obligation  of  his  contracts  upon  the  mere  technical  objection 
that  the  party  with  whom  he  contracted  had  not  the  legal  capacity  to  enter 
into  the  contract  of  which  he  has  had  the  benefit.  The  distinction  between 
that  class  of  cases  and  the  case  under  consideration  is  obvious.  It  is  equally 
well  settled,  that  a substantial,  though  imperfect  and  irregular,  compliance 
with  the  law,  in  a bona  flde  attempt  to  incorporate,  followed  by  a user  of  cor- 
porate rights,  will  create  a de  facto  corporation,  as  the  corporate  existence 
cannot  be  collaterally  questioned  by  one  dealing  with  it  as  a corporation. 
To  this  effect  are  Baker  vs.  Neff  (73  Ind.  68) ; Williamson  vs.  AssocUUion  (89 
Ind.  389) ; Rice  vs.  Railroad  Co.  (21  IlL  93) ; Railroad  Co.  vs.  Cary  (26  N.  Y. 
75) ; Mining  Co.  vs.  Woodbury  (14  Cal.  424) ; OrovUle.,  etc.  R.  Co.  vs.  Plumas 
Co.  (37  Cal.  361);  Swartwout  vs.  Railroad  Co.  (24  Mich.  389). 

We  think  the  facts  shown  by  the  record  justified  the  trial  court  in  holding 
the  plaintiffs  in  error  liable  as  partners  for  the  debts  of  the  bank.  Other 
questions  are  suggested  by  the  record  as  to  the  right  of  the  plaintiff  below  to 
recover  in  this  case ; but  as  they  are  not  presented  by  the  pleadings  nor  in 
the  briefs  we  shall  not  consider  them.  The  judgment  will  be  affirmed.  All 
the  judges  concurring. 

DEPOSITS  WHEN  BANK  INSOLVENT— RECOVERY  OF. 

Snpreme  Court  of  Wathinfcton,  8epteint>cr  27,  1895. 

BLAKE  VM.  STATE  SAVINGS  BANK  et  al. 

General  deposits  made  with  a bank  cannot  be  recovered  specifically  by  the  depositor  on  the 
ground  that  the  bank  was  known  by  its  officers  to  be  at  the  time  insolvent,  tinlees  the 
deposits  can  be  traced  and  identified. 


This  was  an  action  by  J.  W.  Blake  against  the  State  Savings  Bank  for  the 
appointment  of  a Receiver.  One  W.  O.  Hauser  filed  a petition  therein  to 
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rescind  a contract  made  with  the  bank  and  to  recoTer  certain  deposits  made 
by  him  therein,  on  the  ground  that  the  bank  was  insolvent  when  the  deposits 
were  made  and  that  this  fact  was  known  to  the  officers. 

Audrews,  J.  (omitting  part  of  the  opinion) : The  next  question  is,  do  the 
facts  stated  in  the  petition  entitle  the  appellant  to  an  order  directing  the 
respondent  to  pay  over  to  him  the  full  amount  of  his  claim  in  preference  to 
other  creditors ; or,  in  other  words,  does  the  petition  state  a cause  of  action  ? 
We  are  of  the  opinion  that  it  does  not.  for  the  reasons  (1)  that  the  specific 
fund  sought  to  be  recovered  is  not  impressed  with  a special  trust  in  favor  of 
the  appellant,  and  (2)  that  it  has  not  been  identified  and  traced  into  the 
hands  of  the  respondent.  It  seems  clear  to  us  that  when  appellant  deposited 
his  money  in  the  bank  in  the  ordinary  course  of  business,  the  relation  of 
debtor  and  creditor  was  at  once  created.  The  title  to  the  money  passed  to 
the  bank,  and  appellant  became  the  bank's  creditor  to  the  extent  of  the 
amount  of  deposits.  That  appellant  considered  the  bank  his  debtor  in  the 
ordinary  sense,  and  not  a mere  trustee  of  his  funds,  is  evident  from  the  fact 
that  from  time  to  time  he  drew  checks  upon  the  bank  for  various  amounts, 
which,  when  paid,  he  knew  would  be  charged  to  his  account.  And  none  of 
the  authorities  cited  by  appellant  announce  a doctrine  at  variance  with  that 
which  we  have  stated.  But  it  is  claimed  by  appellant  that  by  reason  of  the 
fraud  practiced  upon  him  by  the  officers  of  the  bank  in  receiving  his  deposit, 
and  at  the  same  time  withholding  and  concealing  from  him  the  insolvent  con- 
dition of  the  bank,  the  contract  of  deposit  between  him  and  the  bank  was 
void,  and  the  title  to  the  moneys  deposited  never  vested  in  the  bank,  and 
that  it  became  simply  a trustee  ex  mal^cio  of  his  funds. 

The  case  of  Cragie  vs.  Hadley  (99  N.  Y.  131),  is  mainly  relied  on  to  support 
this  contention,  but  we  think  the  facts  in  the  case  at  bar  are  such  that  that 
case  is  not  an  authority  in  favor  of  appellant.  That  was  an  action  against  a 
Receiver  to  recover  the  proceeds  of  certain  drafts  sent  to  other  parties  by  an 
insolvent  bank  for  collection,  and  which  were  collected  by  them,  and  the 
money  paid  into  court.  In  delivering  the  opinion  of  the  court,  Andrews,  J., 
said: 

“The  general  doctrine  that,  upon  a deposit  being  made  by  a customer,  in 
a bank,  in  the  ordinary  course  of  business,  of  money,  or  of  drafts  or  checks 
received  and  credited  as  money,  the  title  to  the  money,  or  to  the  drafts  or 
checks,  is  immediately  vested  in  and  becomes  the  property  of  the  bank,  is  not 
open  to  question.  {Bank  vs.  Hughes^  17  Wend.  94  ; Bank  vs.  Loyd,  90  N.  Y. 
630.)  The  transaction,  in  legal  effect,  is  a transfer  of  the  money  or  draffs  or 
checks,  as  the  case  may  be,  by  the  customer  to  the  bank,  upon  an  implied 
contract  on  the  part  of  the  latter  to  repay  the  amoimt  of  the  deposit  upon  the 
checks  of  the  depositor.  The  bank  acquires  title  to  the  money,  drafts,  or 
checks  on  an  implied  agreement  to  pay  an  equivalent  consideration  when 
called  upon  by  the  depositor  in  the  usual  course  of  business.  The  further 
rule  that  one  who  has  been  induced  to  part  with  his  property  by  the  fraud  of 
another,  under  guise  of  a contract,  may,  upon  discovery  of  the  fraud,  rescind 
the  contract  and  reclaim  the  property,  unless  it  has  come  to  the  possession  of 
a hona  fide  holder,  is  equally  well  settled,  and  does  not  at  all  depend  upon 
the  character  of  the  wrongdoer,  whether  a corporation  or  natural  person. 
♦ ♦ ♦ The  right  to  a restoration  in  such  case  may  be  defeated  by  the  acts 
or  acquiescence  of  the  defrauded  party,  or  because  the  property  has  lost  its 
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identity  and  cannot  be  traced,  or  other  persons  have  innocently  acquired 
interests  in  ignorance  of  the  fraud.’’ 

It  will  be  seen  from  this  quotation  from  that  case  that  what  the  court 
really  decided  was  that  the  reception  of  deposits  by  a bank  under  the  circum- 
stances stated  was  such  a fraud  upon  the  depositor  as  gave  him  a right  to 
rescind  the  contract  of  deposit,  and  reclaim  the  drafts  or  their  proceeds, 
which,  in  that  case,  were  easily  distinguishable  from  the  other  assets  of  the 
bank.  The  conclusion  of  the  court  would  no  doubt  have  been  different  if 
the  money  had  “lost  its  identity,”  and  could  not  be  traced.  In  this  case  the 
specific  money  sought  to  be  recovered  is  not  identified  in  any  way,  or  even 
traced  into  the  hands  of  the  Receiver.  It  is  true  that  the  $168.54  claimed  by 
appellant  is  said  in  the  petition  to  be  a part  of  the  moneys  deposited  after 
May  7,  1894,  but  the  assertion  is  a mere  conclusion  from  facts  previously 
stated,  and  is,  as  a matter  of  fact,  a non  sequitur.  It  is  positively  alleged 
that  during  the  month  of  May,  1894,  and  prior  to  the  suspension  of  the  bank, 
appellant  deposited  therein  the  aggregate  sum  of  $986.46,  and  drew  out  upon 
checks  the  sum  of  $1,261.38;  and,  if  that  be  true,  we  are  unable  to  perceive 
how  it  can  be  said  that  any  particular  $168.54  is  a part  of  the  funds  deposited 
after  May  7 — the  time  at  which  the  oflicers  of  the  bank  became  aware  of  its 
insolvency.  When  appellant’s  deposits  became  commingled  with  the  general 
funds  of  like  character  in  the  bank,  the  means  of  identification  failed,  and 
the  money  could  not  be  reclaimed.  (See  Story,  Eq.  Jur.  § 1259 ; WUison  vs. 
Vobum  [Neb.]  53  N.  W.  466;  In  re  North  River  Bank  [Sup.]  14  N.  Y.  Supp. 
261;  City  qf  Somerville  vs.  Beal,  49  Fed.  790.) 

If  it  had  been  delivered  to  the  bank,  not  as  a general  deposit,  but  for  a 
particular  purpose,  it  would  have  been  a trust  fund  in  the  first  instance,  and 
the  title  would  not  have  passed  to  the  bank ; but  even  then  it  could  not  have 
been  recovered  without  showing  that  it  had  gone  into  the  hands  of  llie 
Receiver.  In  Cavin  vs.  Gleason  (105  N.  Y.  256),  the  petitioners  delivered  to 
one  White,  a private  banker,  $3,000,  to  be  invested  in  a bond  and  mortgage. 
The  investment  was  not  made,  but,  on  the  contrary,  AVhite  spent  all  but  $30 
of  the  money  so  received  in  paying  his  personal  debts  and  liabilities,  and 
afterwards  made  an  assignment  for  the  benefit  of  his  creditors.  The  remain- 
ing $30  was  traced  to  the  x>ossession  of  the  assignee,  and  the  court  held  that 
an  order  directing  the  assignee  to  pay  more  than  the  $30  to  petitioners  was 
erroneous.  In  reference  to  the  question  under  consideration  the  Court  said : 

‘ ‘ The  sole  inquiry  is  whether  a case  is  made  for  equitable  intervention  in 
favor  of  the  petitioners,  in  the  administration  of  the  insolvent  estate.  It  is 
clear,  we  think,  that  upon  an  accounting  in  bankruptcy  or  insolvency  a trust 
creditor  is  not  entitled  to  a preference  over  general  creditors  of  the  insolvent, 
merely  on  the  ground  of  the  nature  of  his  claim ; that  is,  that  he  is  a trust 
creditor,  as  distinguished  from  a general  creditor.  We  know  of  no  authority 
for  such  a contention.  The  equitable  doctrine  that,  as  between  creditors, 
equality  is  equity,  admits,  so  far  as  we  know,  of  no  exception  founded  on  the 
greater  supposed  sacredness  of  one  debt,  or  that  it  arose  out  of  a violation  of 
duty,  or  that  its  loss  involves  greater  apparent  hardship  in  one  case  than 
another,  unless  it  appears  in  addition  that  there  is  some  specific  recognized 
equity  founded  on  some  agreement,  or  the  relation  of  the  debt  to  the  assigned 
property,  which  entitles  the  claimant,  according  to  equitable  principles,  to 
preferential  payment.  * * ♦ But  it  is  the  general  rule,  as  weU  in  a court 
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of  equity  as  in  a court  of  law,  that,  in  order  to  follow  trust  funds,  and  subject 
them  to  the  operation  of  the  trust,  they  must  be  identified.” 

And  in  the  later  case  of  Atkinson  vs.  Printing  Co.  (114  N.  Y.  168),  the 
Court  used  this  language : ‘ ‘ The  fact  that  the  defendant  became  a creditor  of 
the  insolvent  bank  through  the  fraud  of  its  oflicers,  and  the  bank  a trustee 
ex  mal^do^  gave  the  defendant  no  right  to  a preference  over  other  creditors, 
unless  it  could  trace  and  recover  its  property.  ” 

To  the  same  effect  are  the  cases  of  Wilson  vs.  Cobum  and  In  re  North 
River  Bankj  above  cited,  both  of  which  are  directly  in  point  in  this  case. 
The  judgment  must  be  aflftrmed. 

RECEIVr.VO  DEPOSITS  WHEE  BAXK  lySOLVENT—lSDlCTMEST  OF  DANK 
OFFICER- APPLir.ATION  OF  STATE  STATUTE  TO  NATIONAL  RANK. 

Supreme  Court  of  MiH8li»Hippi.  April  2*2,  1895. 

STATE  V9.  BARD  WELL. 

An  indictment  under  a statute  makint?  it  a crime  for  a bank  officer  to  “ re<*elve  any  deposit 
knowing  or  having  good  reason  to  believe  the  establishment  to  be  insolvent,  without 
infortning  the  depositor  of  such  conditions,”  must  charge  directly  that  the  bank  was 
insolvent,  and  an  indictment  which  merely  follows  the  language  of  the  statute  is  not 
sufficient. 

An  officer  of  a National  bank  may  be  indicted  under  a State  statute  for  receiving  deposits 
when  the  bank  is  insolvent.* 


The  appellant  was  indicted  in  the  circuit  court  of  Oktibbeha  county  for 
that,  being  Cashier  of  the  First  National  Bank  of  Starkville,  he  did  on  the  3d 
day  of  July,  1893,  receive  from  one  Jas.  Foster  a certain  sum  of  money  on 
deposit,  “then  and  there  knowing,  and  having  good  reason  to  believe,  that 
said  bank  was  then  and  there  insolvent,  without  then  and  there,  or  at  any 
other  time,  previously  informing  said  Jas.  Foster  of  such  insolvent  condition 
of  said  bank.”  The  defendant  demurred  to  the  indictment,  and  his  demurrer 
was  sustained,  and  the  indictment  quashed.  The  State  appealed. 

(The  first  point  considered  by  the  court  was  as  to  the  sufficiency  of  the 
indictment,  and  it  was  held  that  the  indictment  was  uisufficient  because  it  did 
not  aver  that  the  bank  was  in  fact  insolvent  when  the  deposit  was  received.) 

CooPKR,  C.  J. : The  contention  of  counsel  for  the  defendant  that  defend- 
ant is  not  punishable  under  the  above  statute,  because  the  act  made  criminal 
by  it  was  committed  by  him,  if  committed  at  all,  as  an  officer  of  a National 
bank,  over  whom  the  United  States  alone  has  jurisdictian  to  punish,  is  not 
maintainable. 

Section  5209  of  the  Revised  Statutes  of  the  United  States  provides  that  . 
every  President,  director.  Cashier,  teller,  clerk  or  agent  of  any  association, 
who  embezzles,  abstracts  or  willfully  luisapplies  any  of  the  moneys,  funds  or 
credits,  of  the  association;  or  who,  without  authority  from  the  directors, 
issues  or  puts  in  circulation  any  of  the  notes  of  the  association,  or  who,  with- 
out such  authority,  issues  or  puts  forth  any  certificates  of  deposit,  draws  any 
order  or  bill  of  exchange,  makes  any  acceptance,  assigns  any  note,  bond, 
draft,  bill  of  exchange,  mortgage,  judgment,  or  decree;  or  who  makes  any 
false  entry  in  any  book,  report,  or  statement  of  the  association,  or  any  other 
company,  body  politic  or  corporate,  or  any  individual  person,  or  to  deceive 

* To  the  same  effect  see  StaU  vs.  Fields^  Rhodes'  Journal  of  Banking,  Vol.  XXII.,  p.  541. 
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axij  officers  of  the  association,  or  any  agent  appointed  to  examine  the  affairs 
of  any  such  association ; and  every  person  who,  with  like  intent  aids  or  abets 
any  officer,  clerk  or  agent  in  any  violation  of  this  section,  shall  be  deemed 
g^ty  of  a misdemeanor,  and  shall  be  imprisoned  not  less  than  five  years  nor 
more  than  ten.” 

Section  711  of  the  Revised  Statutes  declares  that  “the  jurisdiction  vested 
in  the  courts  of  the  United  States  in  all  caseB  and  proceedings  hereinafter 
mentioned  shall  be  exclusive  of  the  courts  of  the  several  States.  First,  of  all 
crimes  and  offenses  cognizable  under  the  authority  of  the  United  States,”  etc. 
The  act  made  punishable  by  our  statute  is  not  made  an  offense  by  the  laws 
of  the  United  States.  No  indictment  in  the  courts  of  the  United  States  could 
have  been  returned  against  the  defendant  for  receiving  the  money  of  a deposit 
when  the  bank  was  in  fact  insolvent,  and  known  by  the  defendant  to  be  so. 

In  People  vs.  Fonda  (62  Mich.  401),  it  was  held  that  a clerk  in  a National 
bank  could  not  be  indicted  and  convicted  of  embezzlement  of  the  moneys  of 
such  bank,  in  a State  court,  and  under  a State  statute,  for  the  reason  that 
the  act  was  made  punishable  by  the  laws  of  the  United  States,  and  the  juris- 
diction of  the  courts  of  the  United  States  declared  by  Section  711  of  the  Re- 
vised Statutes  to  be  exclusive  of  the  courts  of  the  several  States.  In  Com.  vs. 
Tenney  (97  Mass.  60),  the  defendant,  a clerk  in  a National  bank,  was  indicted, 
under  the  statutes  of  the  State,  for  the  embezzlement  of  certain  bonds,  the 
property  of  one  People,  deposited  in  said  bank.  The  statutes  of  the  United 
States  at  that  time  punished  the  embezzlement  of  the  property  of  National 
banks,  but  not  of  the  property  of  individuals,  deposited  with,  and  in  the  cus- 
tody of,  such  banks.  The  conviction  was  upheld,  the  Court  saying:  “As 

the  Federal  courts  have  no  criminal  jurisdiction,  except  that  conferred  by 
Congress,  no  question  can  be  made  as  to  the  constitutionality  of  State  legis- 
lation punishing  such  frauds,  until  they  have  been  made  punishable  by  the 
Federal  laws.  There  is  no  view  of  the  relative  or  of  the  concurrent  powers 
of  the  two  governments  which  affects  the  decision  of  the  present  case ; for  all 
courts  and  jurists  agree  that  State  sovereignty  remains  unabridged  for  the 
punishment  of  all  crimes  committed  within  the  limits  of  the  State,  except  so 
far  as  they  have  been  brought  within  the  sphere  of  Federal  jurisdiction  by 
the  penal  laws  of  the  United  States.” 

In  Com.  vs.  Felton  (101  Mass.  204),  the  indictment  alleged  that  Martin,  the 
Cashier  of  a National  bank,  had  embezzled  its  funds,  and  that  Felton,  the 
defendant,  was  an  accessory  before  the  fact.  It  was  decided  that,  since  the  Act 
of  Congress  made  the  act  of  Martin  punishable  as  a misdemeanor,  he  could 
not  thereafter  be  indicted  under  the  statutes  of  the  State,  and,  since  the  act 
of  the  principal  was  made  a misdemeanor  by  the  Federal  law,  the  defendant 
could  not  be  indicted  as  an  accessory,  since  there  are  no  accessories  in  misde- 
meanors. 

These  two  cases  illustrate  the  rule,  which  is  that,  so  long  as  the  General 
Government  has  not  declared  the  act  an  offense  against  laws,  it  is  competent 
for  the  States  to  declare  it  on  offense,  and  punish  therefor.  But  when,  as  to 
a matter  within  the  competency  of  the  United  States,  Congress  undertakes  to 
legislate,  and  covers  the  'whole  subject,  the  jurisdiction  of  the  State  is,  or  may 
be  thereafter,  denied.  {Fox  vs.  Ohio,  5 How.  410 ; Moore  vs.  Illinois,  14  How. 
13;  Peaple  vs.  Wh  ite.  34  Cal.  183.  ) The  judgment  is  affirmed. 
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REPLIES  TO  LAW  AND  BANKING  QUESTIONS. 


Questions  In  Bnoking  Law— snbmittetl  bj  subscribers— which  may  be  of  sulficient  gcueral  iuter* 
est  to  warrant  publication  will  be  answered  in  this  department. 

A reasonable  charge  is  made  for  Special  Replies  asked  for  liy  correspondents— to  be  sent  promptly 
by  mail.  See  advertisement  in  back  part  of  tins  number. 


Editor  Rhodes'  Journal  of  BanMng:  Bridokton,  N.  J.,  Nov.  21, 18B6. 

Sib  There  is  a company  (not  incorporated),  who  style  themselves,  **  Bacon  Hardware 
Co.'*  In  signing  notes  or  indorsing  checks,  is  the  simple  words  **  Bacon  Hardware  Co."  suffi- 
cient. 1 contend  (reasonably,  I think)  that  it  is  not  complete,  and  that  it  should  show  by 
whom  it  was  done.  What  I wish  to  know  is,  in  a company  of  that  kind,  what  constitutes  a 
legal  signature,  one  that  would  be  rec*ognlzcd  in  law  ? Dirsctob. 

Answer. — ^The  company,  not  being  incorporated,  is  simply  a partnership, 
and  the  name  “Bacon  Hardware  Co.”  is  merely  a firm  name.  If  properly 
afiAxed  by  any  person  duly  authorized  to  sign  for  the  concern,  it  is  binding 
upon  all  the  partners ; and  it  is  not  material  to  the  validity  of  the  signature 
that  it  should  show  by  what  person  it  was  made.  But,  of  eoui*se,  the  form  of 
signature  on  the  check  must  correspond  with  that  furnished  the  bank  on 
which  the  check  is  drawn ; and  if  that  form  includes  also  the  name  of  the 
person  signing  for  the  concern,  the  signature  to  the  check  is  incomplete  with- 
out it.  

Editor  Rhodes'  Journal  of  BanJking:  Los  Anoblbs,  Cal.,  Oct.  li,  1895. 

Sib  Where  aj  item  is  sent  for  collection  to  a bank  not  its  correspondent,  it  having  no 
correspondent  at  the  point  of  payment,  with  the  request  that  the  collection  be  made  and  the 
proceeds  remitted  in  a draft  on  San  Francisco  or  New  York,  the  collecting  bank  remitted  its 
draft  to  the  sender,  but  before  it  was  received  it  failed.  Is  the  bank  recei\ing  the  item  for 
ooUection  in  the  first  place  liable  on  acccount  of  the  failure  of  the  collecting  bank,  and  is  the 
bank  on  which  the  draft  was  drawn  liable  to  the  payee  if  it  refuses  to  pay  the  draft  while  it 
holds  funds  of  the  drawing  bank,  although  the  latter  had  previously  closed  and  the  drawee 
bank  was  aware  of  it.  Pixsta. 

Answer. — (1)  The  authorities  are  in  conflict  as  to  whether  a bank  trans- 
mitting paper  for  collection  is  liable  for  the  default  of  the  bank  to  which  the 
paper  is  sent.  On  the  one  hand,  it  is  held  that  a bank  receiving  paper  for 
collection  from  its  customer  is  to  be  regarded  as  an  independent  contractor 
and  the  persons  and  agencies  employed  by  it  are  regarded  as  its  agents  and 
not  the  sub-agents  of  the  customer.  . {Mackersy  vs.  Ramsays,  9 C.  L.  & P. 
818;  Exchange  Nat.  Bank  vs.  Third  Nat.  Bank,  112  U.  S.  276;  AUen  vs. 
Merchants'  Bank,  22  Wend.  215 ; Montgomery  County  Bank  vs.  Albany  City 
Bank,  7 N.  Y.  459 ; Streissguth  vs.  Nat.  American  Bank,  43  Minn.  50 ; Simp- 
son vs.  Walhy,  63  Mich.  479;  Reeces  vs.  State  Bank,  8 Ohio  St.  465;  Power 
vs.  First  Nat.  Bank,  6 Mont.  251.)  On  the  other  hand  it  is  held  that  where 
the  employment  of  a correspondent  or  other  agent  is  necessary  or  customary, 
the  duty  of  the  collecting  bank  is  fully  discharged  if  it  exercises  reasonable 
care  in  the  selection  of  such  correspondent  or  other  agent  and  that  when  the 
paper  has  been  duly  transmitted  with  the  necessary  instructions  to  a suitable 
agent  at  the  place  where  it  is  payable,  the  transmitting  bank  will  not  be 
liable  for  any  neglect  or  default  of  such  agent.  {Dorchester  vs.  New  England 
Bank,  1 Cush.  [Mass.]  177;  East  Haddam  Bank  vs.  ScovU,  12  Conn.  303; 
Aetna  Ins.  Co.  vs.  Albany  City  Bank,  25  111.  243 ; Ghuelich  vs.  Nat.  City  Bank, 
56  Iowa,  434 ; Stacy  vs.  Dane  County  Bank,  12  Wis.  629 ; Daly  vs.  Butchers 
cfe  Drorers^  Bank,  56  Mo.  94 ; Bank  qf  Louismlle  vs.  First  Nat.  Bank,  8 Bax- 
ter, [Tenn.]  101;  First  Nat.  Bank  vs.  Sprague  [Neb.]  51  N.  W.  Rep.  46.) 
The  question  does  not  appear  to  have  been  decided  in  California.  It  is 
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immaterial  under  either  rule  whether  the  bank  to  which  the  paper  was  sent 
was  a correspondent  of  the  transmitting  bank. 

(2)  The  bank  on  which  the  draft  was  drawn  probably  refused  to  pay  the 
same  because  it  had*charged  up  to  the  account  an  indebtedness  due  to  itself. 
Whether  it  could  do  this  after  having  had  notice  of  the  draft  depends  upon 
whether  the  drawing  of  the  draft  was  to  be  regarded  as  an  assignment  of  the 
deposit  pro  tanto  in  favor  of  the  payee  of  the  draft,  and  on  this  point  the 
authorities  are  likewise  in  conflict.  On  the  one  hand  it  is  held  that  an 
ordinary  uncertifled^check  or  draft  upon  a general  account  is  neither  a l^;al 
nor  an  equitable  assignment  of  any  part  of  the  sum  standing  to  the  credit  of 
the  depositor,  and  confers  no  right  upon  the  payee  that  he  can  enforce 
against  the  bank.  {Bank  vs.  Millard,  10  Wall.  152;  Bank  vs.  Schuler,  120 
U.  S.  511;  Attorney-General  vs.  Continental  Ins.  Co.  71  N.  Y.  330;  Covert 
vs.  Rhodes,  58  Ohio  St.  66:  Pickle  vs.  People^ s Nat.  Bank,  88  Tenn.  380; 
Boetcher  vs.  Col.  Nat.  Bank,  15  Col.  16.)  On  the  other  hand,  it  is  held  by 
some  other  courts  that  a check  or  draft  on  funds  in  a bank  is  an  appropria- 
tion of  the  amount  of  the  check  or  draft  in  favor  of  the  holder  thereof. 
(Fonner  vs.  Smith,  31  Neb.  107 ; Munn  vs.  Burch,  25  111.  35 ; Bajik  vs.  Pat- 
ton, 109  III.  479,  485.)  And  under  this  rule  it  would  probably  be  held  that  a 
bank  cannot  pay  its  own  claims  out  of  the  deposit  after  it  had  received  notice 
that  the  draft  had  been  drawn  and  delivered.  If  the  draft  was  on  a New 
York  bank,  the  action  would  probably  have  to  be  brought  either  in  the 
courts  of  New  York  or  in  the  Federal  courts,  and  in  both  courts  the  first 
mentioned  rule  prevails. 

Editor  Rhoden^  Journal  of  Banking : , Ohio,  Oct.  80, 1806. 

Sir  The  A National  Bank  of  New  York  made  a demand  upon  the  B National  Bank  of 
this  place  for  additional  security  or  collateral  afiainst  an  old  debt  or  a prior  loan.  The  B 
Bank  was  in  an  insolvent  condition  at  the  time,  and  closed  its  doors  a few  months  later,  but 
complied  with  the  demand,  and  sent  to  the  A Bank  as  collateral,  a note  which  had  been  dis- 
counted for  a depositor.  After  that  the  B Bank  was  closed  and  later  the  note  matured,  and 
the  A Bank  made  demand  upon  the  depositor  for  the  payment  of  the  note,  and  the  depotitor 
refused  to  pay  it  on  the  drround  that  it  was  given  for  a pre-existing  debt,  and  no  considera- 
tion was  received  for  it,  and  the  giving  of  it  by  an  insolvent  National  bank  under  such  cir- 
cumstances not  only  impaired,  but  destroyed  the  title  of  the  A Bank  as  a bona-fide  bolder, 
and  the  payment  of  it  to  the  A Bank  by  tlie  maker  and  depositor  would  prevent  his  claims 
against  the  B Bank  for  an  offset  upon  his  deposit  to  the  amount  of  the  note.  The  A Bank  has 
brought  suit  against  the  maker  for  payment  of  the  note,  and  suit  is  still  pending.  Various 
attorneys  disagree  in.their  opinions  of  the  case.  Some  claim  that  the  contract  was  made  in 
this  State,  and  others'claim  that  as  the  demand  for  the  collateral  originated  with  the  New 
York  bank,  the  contract  was  not  completed  until  the  New  York  bank  received  and  accepted 
the  note,  it  is  a New  York  contract,  and  still  others  claim  that  the  matter  being  between  two 
National  banks,  the  decisions  of  all  the  States  or  any  of  the  States  are  applicable  to  the  case. 
Please  give  me  your  opinion.  Depositor. 

Answer. — It  is  highly  probable  that  by  giving  the  additional  security  the 
B Bank  got  an  extension  of  time  for  the  payment  of  its  indebtedness  to  the 
A Bank,  or  got  some  other  advantage  which  would  make  it  a bona-flde 
holder  for  value,  even  under  the  decisions  in  New  York.  It  is  true  that  the 
New  York  courts  have  held  that  a pre-existing  indebtedness  is  not  of  itself 
sufficient  value  to  constitute  the  holder  a hona-flde  holder  in  due  coiu^e,  but 
this  is  not  by  virtue  of  any  statute,  but  is  simply  the  construction  which  the 
New  York  courts  have  placed  upon  the  common  law,  and,  therefore,  even  if 
the  contract  were  to  be  regarded  as  a New  York  contract,  the  court  in  which 
the  action  is  pending  is  not  bound  to  foUow  the  decisions. of  the  New  York 
courts,  but  could  apply  to  the'ease  its  own  view  of  the  law.  {St.  Nicholas 
Bank  vs.  State  National  Bank,  128  N.  Y.  26.) 
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Mr.  B.  H.  Warner,  formerly  President  of  the  Washington  Loan  and  Trust 
Company  and  the  Columbia  National  Bank,  Washington,  D.  C.,  in  a recent  lecture 
delivered  before  the  Scientific  School  of  the  Columbian  University  on  the  above- 
mentioned  subject,  said  : 

“ I see  before  me  a large  number  of  young  gentlemen  who  are  much  interested  in 
the  selection  of  a profession  or  occupation  to  which  the  energies  of  their  lives  shall 
be  devoted.  I shall  speak  to  you  to-night  of  a branch  of  business  which  is  second 
to  none  in  dignity,  importance,  responsibility  and  influence. 

The  banker  is  the  custodian  of  the  results  of  the  efforts  of  all  classes,  from  the 
highest  executive  of  the  land  to  the  organ-grinder  on  the  streets.  He  is  intrusted 
with  the  funds  of  prince  and  peasant ; he  controls  and  invests  the  gigantic  fortune  of 
the  millionaire  and  the  too  often  slender  means  of  the  widow  and  orphan.  To  him 
the  speculator,  the  business  man,  the  farmer,  the  preacher,  the  doctor,  the  lawyer, 
and  in  fact  the  representatives  of  all  classes,  go  for  advice  and  help.  Other  men 
work  and  struggle  in  all  the  avenues  of  life  to  get  hold  of  cash  to  bring  to  the  bank. 

It  has  become  a recognized  fact  throughout  the  world  that  to  the  successful 
banker  is  due  a certain  amount  of  respect  and  confidence  not  accorded  to  men  in 
other  pursuits.  A wise  and  liberal  policy  of  banking  is  of  great  benefit  to  a com- 
munity. In  fact,  no  town  is  complete  without  a bank,  and  the  history  of  banking 
deposits  furnishes  the  strongest  evidence  of  the  prosperity  of  communities  and 
countries  that  can  be  secured. 

Bankers  as  a rule  are  agreeable  men,  well  educated,  with  refined  tastes — for 
money  well  applied  aids  in  cultivating  the  mind  and  faculties,  because  it  opens  the 
avenues  to  study,  travel  and  experience.  So  much  for  the  men  who  are  at  the  head 
of  the  profession. 


Banking  Attractive  to  Young  Men. 

Now,  I will  give  you  some  of  the  reasons  why  the  banking  business  presents, 
perhaps,  more  attractions  than  any  other  for  young  men  just  entering  life.  The 
buildings  are  generally  the  best  in  a town  or  city  ; their  exteriors  attract  attention 
and  induce  confidence  ; the  style  of  work  is  dignified  and  massive  ; the  material — 
marble,  stone,  brick  or  iron— speaks  of  permanence  and  indestructibility.  A stranger 
is  first  attracted  to  the  homes  of  banking  institutions.  The  interiors  are  also  sub- 
stantial and  there  is  an  air  of  system  and  wealth  about  places  where  money  is  han- 
dled. Evidences  of  prosperity  abound  on  every  hand.  The  walls,  the  counters,  the 
safes,  the  furnishings,  the  piles  of  money  lying  out  in  full  view,  are  all  object  lessons 
which  have  their  effect  upon  the  general  public.  The  employees  look  aristocratic 
and  neat ; their  manner  is  better  than  clerks  usually  possess  and  their  acts  intimate 
that  they  have  been  selected  because  of  some  characteristic  entitling  them  to  receive 
an  unusual  amount  of  respect  and  confidence. 

If  the  Cashier  and  President  are  seen  they  have  a reserved  and  very  w'ise  appear- 
ance, as  if  hidden  away  in  their  minds  are  thoughts  which  would  really  astonish  the 
outside  world  if  through  any  sudden  interposition  of  Providence  their  reflections 
were  thrown  open  to  the  public. 

Is  it  therefore  any  wonder  that  the  young  man,  awed  and  impressed  by  appear- 


Digitized  by  v^ooQle 


680 


RHODES^  JOURNAL  OF  BANKING. 


ances  and  still  more  so  os  be  reads  accounts  of  great  transactions,  says,  ‘ this  is  the 
business  I will  select ; give  me  the  custody  of  money ; I will  be  a banker/  Many  a 
time  in  after  life  he  may  regret  the  step  that  took  him  into  the  banking  business. 
You,  perhaps,  may  be  astonished  at  this,  but  1 say  to  you  that  if  the  banker  gets 
position,  influence,  wealth,  if  he  is  faithful,  he  pays  a high  price  for  what  he  secures. 

Duties  and  Responsibilities  of  the  Banker. 

In  the  first  place  to  be  successful  he  must  get  other  people's  money  on  de]>osit, 
either  with  or  without  interest.  To  do  this  he  assumes  a great  responsibility.  He 
is  the  material  custodian  of  that  on  which  the  living  of  many  people  depends.  He 
holds  the  treasure  of  many  families,  the  careful  custody  of  which  will  bring  honor 
to  him  and  happiness  to  his  clients,  but  whose  loss  or  diminution  shall  overwhelm 
him  with  disgrace,  bring  want  and  need  to  those  who  have  trusted  him.  The  man 
of  noble  organization  feels  this.  He  must  watch  his  investments  carefully  and  the 
ever-changing  fortunes  of  his  borrowers — refusing  to  extend  credit  where  it  is  unde- 
served and  unsafe  and  aiding  those  who  are  worthy  and  who  can  give  proper  secur 
ity  for  advances.  He  must  be  firm  in  the  exercise  of  will  power  as  well  as  wise  in 
his  judgment.  Frequently,  if  he  is  faithful,  he  must  break  up  the  friendships  of  a 
lifetime  rather  than  accede  to  the  demands  of  those  w’ho  would  take  advantage 
of  his  position  to  get  money  for  doubtful  enterprises  or  upon  improper  security.  He 
must  look  well  to  the  character  of  his  employees ; their  habits,  companionships, 
inclinations  and  dispositions  should  all  be  subject  to  his  careful  scrutiny.  When  he 
rises  in  the  morning  and  reads  of  the  default  of  some  one  who  has  occupied  a confi- 
dential and  important  position  he'  trembles  for  those  to  whom  he  is  compelled  to 
confide  not  only  his  own  interests,  but  those  of  his  stockholders  and  depositors. 

There  is  another  serious  shadow  that  lies  continually  athwart  the  path  of  the 
banker.  It  is  the  apprehension  of  panics,  the  fear  that  the  time  will  come  when 
distrust  will  supplant  confidence  and  the  spirit  of  anarchy  reign  supreme  in  the 
community,  when  all  his  depositors  will  visit  him  at  the  same  time  with  a view  of 
getting  their  money.  He  is  largely  dependent  upon  circumstances  and  conditions 
which  he  does  not  create.  There  is  a penalty  for  the  handling  of  other  people’s 
business. 

Speaking  after  a long  experience,  I would  say  to  young  men,  get  into  some 
business  of  an  independent  nature,  which  you  can  build  up  as  years  advance  and  of 
which  you  will  be  the  supreme  master.  If  misfortune  comes,  you  will  lose  not  the 
money  of  hundreds  or  thousands  of  people,  but  your  own  or  that  of  comparatively 
few.  The  profits  will  be  larger  and  the  life  easier.  You  will  have  more  freedom 
and  less  care.  There  is  something  in  this  world  besides  dollars  and  luxuries. 

Every  young  man  should  strive  to  accumulate  something,  but  not  apply  himself 
so  earnestly  to  business  as  to  forget  his  duty  to  his  family,  friends  or  the  general 
public.  Cultivate  breadth  of  thought  and  high  aspirations. 

Bankers  as  Philanthropists. 

Many  of  the  w'orld’s  leading  benefactors  have  been  bankers.  I could  cite  to  you 
numberless  instances.  Some  of  the  most  notable  are  : Stephen  Girard,  who  founded 
the  great  institution  of  learning  in  Philadelphia,  that  has  been  a blessing  to  thou- 
sands of  young  men  and  which  will  continue  its  benefactions  through  succeeding 
ages ; George  Peabody,  who  formerly  resided  in  this  city,  but  who  went  to  London 
and  accumulated  a fortune,  which  he  largely  devoted  to  the  instruction  and  amelior- 
ation of  the  human  race  ; Johns  Hopkins,  of  Baltimore,  the  founder  of  Johns  Hop- 
kins University ; Enoch  Pratt,  of  Baltimore,  whose  public  libraries  stand  out  as 
light-houses  in  that  city  to  lead  men  away  from  ignorance  to  education  and  in- 
formation ; Anthony  J.  Drexel,  of  Philadelphia,  whose  millions  have  recently 
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erected  in  that  city  a great  industrial  institution ; and  William  W.  Corcoran,  the 
well-known  banker  of  this  city,  whose  Corcoran  Gallery  of  Art  and  Louise  Home, 
together  with  numberless  other  public  benefits,  tell  the  story  of  success  and  philan- 
throphy.  These  men  were  exceptional,  however,  in  their  characteristics  and 
attributes.  They  would  have  succeeded  in  any  field.  Look  at  their  pictures  and 
the  stamp  of  rare  nobility  and  ability  marks  them  all.” 

SoMB  Necessaby  Qualifications. 

Mr.  Warner  in  his  lecture  related  many  incidents  showing  the  difficulties  bankers 
had  to  encounter  and  what  was  expected  of  them  by  the  public  at  large.  That  as 
the  counsellor  of  the  inexperienced,  the  protector  of  the  widow  and  orphan  the 
banker  must  be  careful  in  his  habits,  for  he  is  looked  up  to  as  the  typical  business 
man,  and  to  be  extravagant  in  his  tastes  or  injudicious  in  his.  associations  would 
often  destroy  the  confidence  he  sought  to  cultivate.  He  is  expected  to  be  the  most 
sagacious  and  the  most  conservative  in  making  investments,  the  careful  leader  of 
the  future,  the  cultivator  of  benevolence,  and  one  free  from  any  business  alliance 
that  would  warp  his  judgment.  Young  men  look  up  to  him.  When  he  desires  to 
stay  home  at  night  he  is  often  compelled  to  act  as  a leader  in  enterprises  he  really 
has  no  interest  in,  which  are  positively  burdens  to  him,  because  of  the  reciprocal 
duty  he  owes  to  the  community.  He  is  expected  to  be  broader  minded  in  his  views 
than  the  preacher,  the  lawyer,  the  doctor  or  other  business  men,  for  he  comes  in 
contact  with  all  of  them,  studies  their  methods  and  becomes  familiar  with  their 
trials  and  successes.  He  should  be  able  and  anxious  to  help  men  not  only  with 
money,  but  with  what  is  more  important,  good  advice.  If  he  is  grasping  he  can 
force  men  of  failing  fortune  to  go  down  under  their  burdens.  If  he  is  high  minded 
and  liberal  he  can  frequently  revive  hope  and  courage  and  send  men  out  with  new 
confidence  that  they  can  be  successful  because  they  have  so  powerful  a support 
from  so  wise  a counsellor. 

Mr.  Warner  said  the  banking  institution  is  the  object  of  attack  for  burglars, 
counterfeiters,  forgers  and  promoters  of  every  doubtful  scheme.  This  class  of  busi- 
ness outlaws  are  studying  up  plans  to  get  money  out  of  the  vaults  of  banks  without 
rendering  an  equivalent,  and  it  is  not  strange  that  with  such  experiences  the  banker 
grows  suspicious,  conservative  and  distrustful.  His  daily  trials  are  many.  He 
must  be  patient ; sorrowful  with  the  sad,  joyful  with  the  joyous  and  sympathetic 
with  the  careworn  and  weary.  He  must  not  turn  a deaf  ear  to  the  committee  of 
any  church,  orphan  asylum  or  organization.  He  must  patronize  the  book  agent  and 
listen  to  the  new  plans  of  insurance  agents. 

In  many  cases  the  banker  is  said  to  be  hard  hearted  and  close  fisted  where  he  is 
only  conservative  and  faithful  in  the  performance  of  his  duty. 

Taking  all  things  together  the  lights  and  shadows  are  about  equally  divided. 

Young  men  who  are  willing  to  work  hard,  sacrifice  a great  deal,  economize  and 
cultivate  all  the  broader  and  better  traits  of  character  can  undoubtedly  succeed  in 
the  banking  business,  whose  leading  representatives  have  been  and  are  among  the 
noblest  and  best  of  the  land. 


Light  Gold  Coin. — In  a recent  contribution  to  the  “Evening  Post,”  New  York, 
Mr.  Maurice  L.  Muhleman  gives  some  very  interesting  facts  in  relation  to  the 
recoinage  of  light-weight  gold  coins.  Basing  his  conclusions  on  the  mint  estimates 
Mr.  Mimleman  is  of  the  o(union  that  there  is  about  $3,625,000  of  light  gold  coin  in 
the  country,  and  that  this  could  be  recoined  and  brought  up  to  the  legal  require- 
ment by  an  appropriation  of  $50,000. 

Late  Treasury  rulings  on  this  subject  have  somewhat  modified  the  Government’s 
rigorous  treatment  of  this  kind  of  coin,  but  it  would  perhaps  be  fairer  if  the  loss  by 
wear  and  tear  on  the  coin  were  distributed  amongst  76,000,000  people  rather  than  to 
allow  it  to  fall  on  the  last  individual  holder. 
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The  article  in  the  September  Jouknal  on  Old-Time  Banks  and  Banking, and 
the  engravings  of  old  checks  accompanying  the  sketch,  have  called  forth  letters  from 
a number  of  subscribers  who  have  rare  and  curious  checks  in  their  possession. 

Through  the  courtesy  of  C.  E.  Lewis,  Cashier  of  the  Western  National  Bank, 
York,  Pa.,  the  Joubnal  reproduces  the  following  check  which,  if  not  rare,  is  cer- 
tainly curious.  It  went  through  all  right  for  eight  dollars  and  ninety -five  cents. 


In  the  September  number  a check  was  reproduced  signed  by  Aaron  Burr  and 
dated  in  1796.  The  check  which  follows  dates  back  to  1789.  The  original  check  is 
in  the  possession  of  Geo.  L.  Field,  Cashier  of  the  First  National  Bank,  Ripon,  Wis. 
It  was  brought  to  Wisconsin*  by  David  P.  Mapes  in  1844  and  has  been  in  the  posses- 
sion of  Mr.  Field  since  1863.  David  P.  Mapes,  “ Captain”  Mapes  as  he  was  famil- 
iarly called,  was  a Wisconsin  pioneer.  He  was  born  at  Coxsackie,  N.  Y.,  in  January, 
1798,  and  was  a member  of  the  Legislature  of  the  State  of  New  York  in  1880-1831. 
Early  in  the  thirties  he  was  engaged  in  the  lumber  business  at  Carbondale,  Pa.,  and 
at  the  same  time  had  a branch  lumber-yard  in  New  York  city.  He  furnished  the 
pine  lumber  used  in  the  construction  of  the  Astor  House.  About  1888  he  engaged 
in  steamboating  on  the  Hudson  between  New  York  and  Rondout  and  owned  a boat 
named  “General  Jackson”  that  was  built  by  Vanderbilt.  Capt.  Mapes  went  to 
Wisconsin  in  1844  and  was  instrumental  in  the  founding  of  Ripon  in  1849,  where  he 
lived  until  he  died  at  the  age  of  ninety -three. 

Presumably  the  check  was  drawn  on  the  Bank  of  New  York,  which  commenced 
business  June  9,  1784.  The  first  Bank  of  the  United  States  was  not  chartered  until 
February  19,  1791.  This  latter  institution  had  for  its  first  President  Thos.  Willing, 
who  resigned  from  the  Bank  c»f  North  America,  Philadelphia,  to  accept  the  position. 

Burr  was  instrumental  in  securing  the  charter  of  the  Manhattan  Company  in  1799. 
During  the  summer  of  1799  there  was  an  epidemic  of  yellow  fever  in  New  York, 
and  in  that  year  a petition  was  presented  to  the  Legislature  asking  for  a charter  tor 
a company  with  a capital  of  two  millions  of  dollars  for  the  purpose  of  introducing 
pure  water  into  the  city.  As  the  entire  capital  might  not  be  required,  a clause  in 
the  bill  provided  that  the  surplus  capital  might  be  “employed  in  the  purchase  of 
public  or  other  stocks,  or  in  any  other  moneyed  transactions  or  operations  not  incon- 
sistent with  the  laws  and  constitution  of  the  State  of  New  York.” 
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HELPFUL  SUGGESTIONS  DERIVED  FROM  EXPERIENCE. 


ORGANIZING  A BANK. 

In  organizing  a bank  due  regard  must  be  paid  to  the  provisions  of  the  National 
Bank  Act  if  it  is  to  be  a National  bank,  or  if  it  is  to  be  a State  bank  then  to  the  re- 
quirements of  the  State  law.  This  should  not  be  thought  an  unnecessary  caution, 
for  sometimes  even  the  shrewdest  business  men  make  a serious  misstep  for  lack  of 
consulting  proper  legal  authority.  Legal  advice  is  all  the  more  important  in  the 
beginning,  for  the  incorporation  of  the  bank  is  the  foundation  upon  which  the  whole 
enterprise  rests.  The  organization  should  be  straight  from  start  to  finish.  That  is 
to  say,  it  does  not  pay  to  get  around  a clear  legal  requirement  by  any  legal  subter- 
fuge. The  capital  stock  should  be  paid  up  in  cash.  If  any  one  of  the  incorporators 
has  to  borrow  the  money  to  pay  his  subscription  let  him  effect  his  loan  clean  and 
clear  of  the  organization  proceedings.  Be  very  careful  that  every  incorporator  is 
legally  qualified  to  act  as  such.  The  first  entry  is,  of  course,  V Cash  Dr.  to  Capital 
Stock.”  This  entry  may  be  made  in  the  journal,  but  there  is  no  reason  why  it  may 
not  be  made  direct  in  the  general  cash-book.  The  record  of  the  stockholders  and 
the  number  of  shares  held  by  each,  together  with  the  record  of  subsequent  transfers, 
is  kept  in  the  transfer  book  and  the  stock  ledger.  The  transfer  book  is  ruled  as 
follows : 
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It  is  impossible  to  be  too  careful  about  the  certificates  of  capital  stock.  When 
any  stock  is  sold  the  original  certificate  should  be  called  in  and  new  certificates 
issued  according  to  the  terms  of  the  sale.  If  a stockholder  sells  only  part  of  his 
holding  his  certificate  should  be  called  in  and  a new  certificate  given  him  for  what 
he  retains.  Be  sure  that  all  the  endorsements  are  correct  and  in  due  form  of  law. 
The  stock  ledger  is  ruled  in  ordinary  ledger  form.  Charge  the  stockholder  with  his 
certificate  by  its  number  and  the  number  of  shares  represented.  When  he  sells, 
credit  him  the  same  way.  If  he  sells  part  of  his  holding,  credit  him  with  the  old 
certificate  and  the  total  number  of  shares  on  it  and  charge  him  with  the  new  certifi- 
cate and  the  number  of  shares  he  retains.  The  following  is  a suitable  form  for  the 
stock  ledger. 
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John  Doe. 
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These  entries  show  that  on  January  2 John  Doe  acquired  ten  shares  of  the 
bank’s  capital  stock  issued  on  certificate  number  46.  On  October  6 he  sold  five 
shares  to  Richard  Roe  and  kept  five  shares.  He  returned  his  certificate  number  46 
and  received  a new  certificate  number  102  for  five  shares  and  Richard  Roe  received 
his  certificate  number  108  for  five  shares.  At  any  time  the  total  number  of  shares 
outstanding  on  the  ledger  ought  to  equal  the  total  number  of  shares  of  the  bank’s 
capital  stock. 

Never  give  anybody  a new  certificate  on  the  promise  that  the  old  certificate  will 
be  brought  up  “after  while.”  I>et  the  old  certificate  be  brought  up  first  and  the 
new  certificate  issued  afterwards.  Being  strictly  careful  about  things  of  this  sort  is 
the  way  to  avoid  lawsuits. 

The  proceedings  of  the  board  should  be  very  carefully  written  up.  The  minute- 
book  should  show  the  date  of  the  meeting  and  who  were  present.  Resolutions 
should  be  reduced  to  writing  and  copied  in  the  record  word  for  word.  Paper  dis- 
counted should  be  noted  and  read  out  to  the  board  before  adjournment.  This 
matter  of  recording  the  proceedings  of  the  board  should  never  be  slurred  or  abbre- 
viated. Let  everything  be  understood  clearly  at  the  start  and  then  there  will  not  be 
any  trouble  at  the  finish.  The  record  should  be  signed  by  the  Cashier  as  the  secre- 
tary of  the  board. 

Too  much  stress  cannot  be  laid  upon  the  importance  of  having  the  organization 
of  the  bank  made  in  the  most  careful  and  thorough  manner.  After  the  bank  has 
once  been  put  in  running  order  and  the  business  is  going  smoothly  the  original  or- 
ganization papers  are  laid  away  and  forgotten  until,  at  some  late  day,  they  are 
drawn  forth  and  subjected  to  the  rigid  scrutiny  of  some  astute  lawyer  who,  being 
employed  by  an  adverse  interest,  makes  it  his  special  business  to  find  some  fiaw  in 
the  proceedings  or  a fatal  defect  in  the  very  charter  itself.  As  time  goes  on  the 
original  stockholders  change  and  the  utmost  vigilance  should  be  observed  in  fol- 
lowing these  changes  with  care  and  accuracy,  so  that  at  all  times  it  can  be  ascer- 
tained at  a moment’s  notice  who  the  shareholders  are,  where  they  reside,  and  such 
other  particulars  as  may  be  necessary  to  protect  the  rights  both  of  the  bank  as  an 
organization  and  of  the  shareholders  themselves. 

Bank  Bookkeeping. 

The  clerical  work  of  a bank  comes  under  the  special  care  of  the  Cashier,  and  it 
is  upon  this  ofl^cer  that  the  responsibility  rests  for  the  orderly  working  of  the  ma- 
chinery. Now,  the  first  object  of  every  careful  manager  is  to  keep  down  expenses. 
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especially  the  multitude  of  little  expenses  that  creep  in  unobserved,  and  mount  up 
by  the  end  of  the  year  to  no  inconsiderable  sum. 

In  a formal  treatise  on  bank  bookkeeping  it  might  be  well  to  observe  a scientific 
method  of  presenting  the  subject,  but  in  brief  practical  notes,  intended  for  busy 
men,  the  first  book  to  receive  attention  is  the  expense  book.  This  book  should  lie 
on  the  Cashier's  desk,  and  in  it  should  be  entered,  day  by  day,  the  expenses  of  con- 
ducting the  bank.  It  is  a very  strong  point  to  keep  this  book  constantly  beTore  the 
directors  and  to  encourage  them  to  look  over  it  and  keep  in  mind  how  the  expense 
account  is  running.  Many  a valuable  hint  will  be  picked  up  in  this  way  from  the 
practical  business  men  who  compose  the  board,  and  the  directors  will  be  better 
satisfied  than  if  they  feel  themselves  shut  out  from  daily  and  informal  supervision 
of  the  work.  Indeed,  it  may  be  remarked  that  the  more  the  directors  can  be  in- 
terested in  the  inside  working  of  the  bank  the  better  it  will  be  for  all  concerned.  A 
form  of  expense  book  is  shown  below  which  can  run  for  six  months,  and  which 
shows  just  where  the  money  is  going.  It  is  understood  that  this  book  is  in  the 
nature  of  a memorandum  book  for  the  use  of  the  management  and  does  not  inter- 
fere with  the  usual  entries  in  the  regular  books  of  the  bank. 


Date. 


Expense  Book. 


I 


' 1 ' |i 

•2  1 S fe 

1 

1 ® ! 6" 

J 

1 

I 


Bemarka. 


From  this  book  it  can  be  seen  at  a glance  just  how  the  expense  account  is  run- 
ning, and  the  mere  existence  of  this  daily  record  is  in  itself  a powerful  check  on 
wasteful  expenditures.  After  the  bank  has  been  running  for  two  or  three  years 
the  expense  book  will  prove  a valuable  record  and  will  afford  excellent  suggestions 
as  to  the  best  way  of  keeping  down  expenses  in  the  future.  The  expense  account 
on  the  general  ledger  is  well  enough  in  its  way,  but  the  idea  is  to  have  a book  which 
will  show  at  a glance  a detailed  statement  of  how  the  money  goes.  With  banks,  as 
with  individuals,  it  is  not  so  hard  to  make  money  ; the  difficult  thing  is  to  keep  it 
from  getting  away  from  you. 

In  these  days  of  sharp  competition  and  narrow  margins  the  various  sources  of 
profit  must  be  closely  watched,  and  every  legitimate  means  of  gain  taken  advantage 
of.  In  keeping  the  run  of  the  profits  and  losses  of  the  bank,  nothing  should  be 
taken  for  granted  ; accurate  figures  alone  are  to  be  relied  on.  In  order  to  bring  out 
clearly  the  profits  of  the  business  the  following  form  of  keeping  a record  of  profits 
is  suggested : 

Recobd  of  Profits. 


Date. 


Di^ounta.  on  <n- 

cau  loans. 


Intereiit 


Office rents.\  Sumdriea.  ’ Remarks. 
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This,  like  the  expense  book,  is  intended  for  the  guidance  of  the  management, 
and  does  not  interfere  with  the  regular  books  of  the  bank.  The  headings  are  in- 
tended merely  as  suggestions,  and  may  be  varied  to  suit  local  needs  and  customs. 
Taken  altogether  these  two  books  afford  a complete  and  up-to-date  exposition  of 
the  profit  and  loss  of  the  bank's  business,  and  are  far  more  satisfactory  than  pick- 
ing the  items  out  of  the  daily  entries  on  the  usual  books. 


BETWEEN  THE  TELLERS. 

The  receiving  and  the  paying  tellers  should  keep  their  cash  separate,  so  that 
each  can  settle  at  the  end  of  the  day  without  the  intervention  of  the  other.  As  a 
general  rule  the  receiving  teller  has  the  debit  cash-books  and  the  paying  teller  the 
credit  cash-books.  There  must,  of  necessity,  be  be  some  intermediate  book  on 
which  the  receiving  teller  can  charge  over  the  cash  he  has  taken  in,  so  that  it  may 
pass  to  the  custody  of  the  paying  teller  and  likewise  on  which  the  paying  teller  may 
charge  over  to  the  receiving  teller  any  cash  items  which  it  may  be  proper  for  the 
latter  to  have. 

The  receiving  teller  gets  his  cash  in  such  various  forms  that  it  is  a convenience 
for  him  to  have  a book  on  which  the  items  can  be  grouped,  and  it  is  also  desirable 
that  a separate  note  should  be  made  of  the  cash  money  received  during  the  day,  so 
that  it  can  be  counted  and  settled  independently  of  the  checks.  The  receiving  teller 
may  have  but  one  book  on  which  all  the  receipts  of  the  day  are  entered  or,  as  the 
extent  of  business  may  demand,  be  may  have  two  or  more  books  each  devoted  to 
the  receipt  of  a certain  class  of  items.  However  that  may  be,  the  question  is,  How 
is  he  to  get  rid  of  them  ? What  entry  must  he  make  to  get  them  into  the  custody  of 
the  paying  teller  ? The  subjoined  form  will  show  how  cash  items  may  be  passed 
from  one  teller  to  the  other  so  that  each  may  settle  his  own  cash  independently. 


Teller's  Intermediate  Book. 


Regeivtno  'Teller. 

1 

Paying  Teller. 

Foreiffn. 

PhUa'phiaJ] 

1 

Boston. 

This  harik. 

i Sundries.  Cash. 

Sundries. 

1 

The  size  of  this  book  and  the  number  of  columns  allowed  to  each  heading  must 
be  determined  by  the  extent  of  business  in  each  bank  ; the  general  principle  remains 
the  same.  It  will  be  seen  that  the  receiving  teller  has  here  a book  upon  which  he 
charges  over  all  the  receipts  of  the  day  to  the  paying  teller.  The  paying  teller  like- 
wise has  a column  in  which  he  can  charge  over  items  to  the  receiving  teller.  Con- 
sidering the  receiving  teller's  side,  the  first  column  is  for  items  on  out-of-town  banks 
other  than  those  in  the  one  or  two  large  cities  with  which  the  bank  principally 
corresponds.  The  second  and  third  columns  contain  the  items  on  these  two  cities. 
Then  come  the  checks  on  the  bank  itself,  then  sundry  items  including  the  total  of 
the  clearing-house  slips  and,  lastly,  the  actual  cash.  The  totals  of  these  columns 
ought  to  equal  the  teller's  receipts  for  the  day,  and  this  proves  his  work  independ- 
ently of  the  paying  teller. 

The  column  headed  “ Paying  Teller  " is  to  receive  such  items  as  the  paying  teller 
may  wish  to  hand  over  to  the  receiving  teller.  During  the  day  the  paying  teller 
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may,  as  a matter  of  accommodation,  cash  checks  on  out-of-town  banks  or  on  clear- 
ing-house banks,  and  it  is  easier  to  pay  them  over  to  the  receiving  teller  in  one 
column  and  let  them  go  through  the  work  in  the  regular  way.  Now,  how  does  the 
paying  teller  get  rid  of  the  items  charged  over  to  him  ? The  out-of-town  checks 
are  charged  to  their  respective  correspondents,  checks  on  the  bank  itself  are  charged 
over  to  the  individual  bookkeepers,  the  sundry  items  are  charged  to  their  proper 
accounts  and  the  cash  is  added  to  his  cash  on  hand.  The  checks  cashed  by  the  pay- 
ing teller  at  his  counter  are  also  charged  over  to  the  individual  bookkeepers  but  in 
a separate  column  from  those  received  from  the  second  teller.  Under  these  condi- 
tions the  paying  teller  can  settle  his  cash  independent  of  the  receiving  teller. 

The  receiving  teUer  should  have  a pad  lying  on  his  desk  and  on  this  should  be 
noted  each  item  of  cash  money  received,  so  that  at  the  end  of  the  day  he  can  be 
quite  sure  that,  whatever  else  is  wrong,  the  cash  money  is  all  right. 


THE  CAGE  SYStEM. 

A subscriber  writes  as  follows : 

“ It  has  been  my  endeavor,  ever  since  I have  been  in  the  banking  business,  to 
keep  up  with  the  new  ideas  but  I have  not  been  able  to  approve  all  the  new  notions 
presented.  One  of  the  new  things  which  I do  not  like  is  the  cage  system,  which 
seems  to  be  everywhere  adopted.  It  certainly  looks  well  on  paper  and  shows  up 
all  right  in  * pictorial  illustrations  ’ but  in  actual  practice,  which  is  the  final  test  of 
all  things,  it  is  apt  to  be  a great  nuisance. 

If  banks  conducted  their  affairs  on  a five-acre  lot  it  might  be  all  very  well  to  fix 
up  their  room  like  a small  menagerie,  but  where  we  have  to  pay  rent  by  the  square 
foot,  so  to  speak,  it  is  a waste  of  money  and  space  to  have  the  floor  lumbered  up 
with  a lot  of  cages.  Where  the  discount  clerk  has  to  be  all  the  time  changing  secur- 
ities it  may  be  well  enough  to  protect  him  by  an  inclosure  and  the  tellers  might  be 
shut  off  by  a light,  low  railing  if  the  space  can  be  spared.  What  I object  to  is  the 
caging  up  of  the  ofilcers  of  the  bank  generally  and  the  waste  of  valuable  space  which 
is  caused  by  the  cages  themselves.  When  I take  a glance  over  the  bank,  as  I often 
do,  I want  to  see  everything  that  is  going  on,  and  how  can  I see  if  my  vision  is 
obstructed  by  a network  of  heavy  railings  ? If  I have  occasion  to  go  to  a clerk’s 
desk  I want  to  go  there  without  having  to  open  or  close  a door.  It  attracts  too 
much  attention  from  the  outside  public  to  have  the  Cashier  closeted  too  long  or  too 
frequently  with  any  particular  clerk.  Especially  is  this  the  case  if  he  is  seen  fre- 
quently in  the  teller’s  cage  or  the  cage  of  the  discount  clerk.  Suspicious  people 
would  ask  themselves,  what  is  he  there  for  ? And  if  the  Cashier  cannot  have  easy 
and  unrestricted  access  to  every  desk,  how  is  he  going  to  manage  the  bank  7 On 
the  whole,  I think  the  cage  system  ought  to  be  held  down  to  very  narrow  limits, 
and  I hope  you  will  publish  my  ideas  on  the  subject  in  your  new  department  of 
practical  banking.” 


A screed  on  One  Point.— Edward  Atkinson  in  a recent  letter  to  The  Statist*'  (London) 
writes  of  the  father  of  the  Bland  silver  doUar  as  follows : 

**  Mr.  R.  P.  Bland  has  been  defeated.  He  is  no  longer  a membecof  (Congress,  and  will  no 
longer  be  a conspicuous  person  in  the  monetary  discussion.  He  is  as  honest,  stncere,  and 
earnest  as  he  is  mistaken.  Not  long  since  we  had  a friendly  bout  at  a dinner  table  over  the 
subject  of  silver,  in  which  he  became  somewhat  excited,  remarking  that  * as  I put  the  case  I 

knew  all  about  it,  and  he  was  a d d fooJ,’  to  which  my  obvious  rejoinder  was  that  *I 

thought  when  two  gentlemen  had  been  considering  an  important  subject,  on  which  they 
differed  very  widely,  but  had  yet  come  to  the  same  ooncdusion  on  a single  point,  they  had 
made  considerable  progress  in  the  discussion.’  ” 
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It  would  seem  that  the  disastrous  effects  of  the  late  depressed  condition  of  busi- 
ness throughout  the  country,  and  especially  in  the  Northwest,  where  it  was  most 
felt,  was  sufficiently  damaging  to  the  credit  of  its  debtor  class,  without  adding  gall 
to  the  bitterness  of  the  many  creditors  whose  confidence  had  been  so  severely 
shaken  by  the  inability  of  their  debtors  to  pay.  But  unmindful  of  past  experience, 
and  not  unlike  some  of  the  more  western  States,  Minnesota  has  capped  the  climax 
by  its  recent  legislative  enactment  (Chapter  656  General  Laws),  manipulated  by  a 
bankrupt  and  approved  by  a Governor  who  has  since  made  an  assignment,  thus 
effectually  enabling  its  people  to  repudiate  their  honest  debts,  and  smirching 
their  integrity. 

The  bill  came  before  the  Assembly  on  or  about  the  last  day  of  the  session,  and 
without  any  examination  was  reported  back  in  committee  for  indefinite  postpone- 
ment, on  the  ground  that  it  was  too  late  in  the  session  to  take  up  any  new  bills,  and 
yet,  between  half-past  eleven  and  twelve  o'clock  on  the  last  night  of  the  session, 
when  all  was  hurry  and  confusion,  it  was  put  througli  and  passed  under  a suspen- 
sion of  the  rules,  and  was  approved  April  24,  1895. 

This  law  provides  that,  “ An  insolvent  debtor  may  be  discharged  and  released 
from  his  debts,  as  a part  of  the  proceedings  under  an  assignment,  or  in  insolvency 
proceedings,  upon  compliance  with  the  provisions  of  the  Act.”  One  of  these  pro- 
visions is  that,  “ Any  creditor  of  such  insolvent  debtor,  whether  rending  within  or 
mthout  the  State,  who  shall  file,  or  shall  have  filed  ah  affidavit,  or  make  or  made 
other  proof  of  his  claim  against  such  insolvent  debtors,  or  who  shall  accept  or  re- 
ceive any  dividend  from  the  assignee  or  lieceiver  of  such  insolvent,  or  out  of  the 
estate  of  such  insolvent  debtor,  or  insolvency  proceeding,  shall  be  deemed  to  be  a 
party  to  such  proceedings  for  a discharge  of  such  insolvent  debtor  from  his  debts. 
* * * And  the  order  and  discharge  made  and  granted  by  the  court,  or  judge, 
shall  be  final  and  binding  upon  all  the  creditors  who  shall  hate  filed  an  afiidarit  of 
their  daim,  or  make  other  proof  of  the  indebtedness  of  stich.  insolvent.*^ 

So  that  if  a creditor  does  not  file  his  claim  he  is  left  out,  and  if  he  does  file  it  he 
is  completely  estopped  from  further  proceedings  to  collect  it. 

Those  who  have  debtors  in  Minnesota  should  be  extremely  cautious  about  fall- 
ing into  this  trap,  set  and  sprung  by  the  parties  seeking  to  evade  payment. 

It  cannot  be  that  the  better  class  of  business  men,  and  especially  those  of  the 
famed  twin  cities  of  Minnesota,  where  a good  name  is  essential  to  the  line  of  credit 
that  their  enterprise  and  push  require,  will  long  let  this  cloud  of  disgrace  remain 
upon  its  statute  books.  Meanwhile,  those  from  whom  credit  is  asked,  should  be 
on  their  guard. 

Wherever  the  collection  of  debt  is  impeded  or  practically  prevented,  there 
credit  instantly  suffers.  A Non-Resident. 


CuKRENCY  Sixes  Due.— A circular  has  been  issued  by  the  Secretary  of  the 
Treasury  giving  notice  that  United  States  six  per  cent  bonds,  of  the  face  value  of 
$8,680,000,  and  commonly  known  as  “currency  sixes,”  become  due  on  the  first  day 
of  January,  1896,  and  that  interest  on  said  bonds  will  cease  on  that  day. 
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♦CALIFORNIA  BANKERS’  ASSOCIATION. 


The  fourth  annual  meeting  of  the  California  Bankers’  Association  convened  at 
Fresno,  Oct.  4.  An  address  of  welcome  was  delivered  by  Dr.  Chester  A.  Rowell, 
and  was  responded  to  by  A.  H.  R.  Schmidt,  Cashier  of  the  Genuan  Savings  and 
Ix)an  Society,  of  San  Francisco. 

At  the  conclusion  of  Mr.  Schmidt’s  remarks,  Lovell  White,  Cashier  of  the  San 
Francisco  Savings  Union,  delivered  an  address.  Among  other  things  he  said  : 

Address  of  Lovell  White. 

In  July  last  a majority  of  the  Savings  banks  of  the  State  each  received  from  the  Secre- 
tar>'  of  the  special  committee  on  sound  financial  legislation  of  the  Chamber  of  Commerce  of 
the  State  of  New  York  the  draft  of  a circular  letter  addressed  to  Savings  bank  depositors 
throughout  the  country,  suggesting  the  probability  of  such  depositors  being  repaid  in  a 
depreciated  currency  in  rase  of  the  en.ictment  of  a free  coinage  law.  To  the  request  for  the 
indorsement  of  this  circular  a majority  of  the  banks  of  San  Francisco  and  Oakland,  including 
the  leading  ones  in  point  of  assets,  replied,  after  consultation  and  due  consideration  by  their 
respective  boards  of  directors,  follows ; 

^The  draft  by  you  inclosed  of  a declaration  against  the  free  coinage  of  silver  has  had  the 
careful  attention  of  the  directors  and  ofllcers  of  a majority  of  the  Savings  banks  of  this  dty 
and  Oakland,  and  such  banks  uniformly  but  each  for  itself  reply  as  follows : 

As  a recitation  of  facts  and  a prophecy  of  the  future  the  declaration  is  not  adapted  to 
California. 

All  sums  of  money  owing  to  the  Savings  banks  of  this  State  are  payable  in  gold  coin,  and 
there  is  no  doubt  that  they  can  be  collected  in  that  coin  under  the  Specific  Contract  law 
of  the  State,  which  has  been  approved  by  the  decisions  of  the  Supreme  Court  of  the  United 
States. 

Settlement  with  debtors  will,  under  any  cucumstanoes,  be  made  by  Savings  banks  on  the 
basis  of  gold  coin,  and  there  is  no  reason  to  suppose  that  the  settlement  with  depositors  will 
be  made  ctn  any  other  basis,  as  it  would  not  be  in  keeping  with  the  character  of  the  banks  to 
receive  their  dues  in  one  currency  and  pay  their  depositors  in  a cheaper  one.  So  far  as  it  is 
under  control  of  the  banks,  their  depositors  may  safely  count  on  receiving  payment  in  the 
same  class  of  funds  by  them  deposited,  to  wit,  gold  coin. 

l<'rom  what  is  written  it  is  not  to  be  inferred  that  there  is  any  doubt  as  to  the  position  of 
these  banks  on  the  silver  question.  They  are  opposed  to  the  free  coinage  of  silver  by  the 
United  States  alone  on  the  basis  of  16  to  1,  or  any  other  basis  whereby  the  material  In  the 
silver  dollar  will  have  less  commercial  value  than  that  of  its  gold  brother.’ 

The  position  taken  by  the  banks  in  this  reply  has  had,  it  is  believed,  the  indorsement  of 
nearly  every  business  man  to  whom  the  question  of  its  approval  has  been  submitted. 

It  is,  in  fact,  nothing  more  nor  less  than  an  indorsement  by  the  banks  of  our  old-time 
Specific  Contract  law,  which  delivered  us  In  war  times  and  subsequently  from  the  evils  of  a 
depreciated!  currency. 

It  is  now  suggested  as  a personal  opinion  of  the  speaker  that  it  will  be  wisdom  for  this 
convention,  before  adjournment,  to  declare  the  allegiance  of  the  California  Bankers’  Associa- 
tion to  the  Si)ccific  Contnict  law  of  the  State,  both  in  letter  and  spirit. 

This  will  be  notification  to  the  mortgage  and  other  debtors  of  the  State  that  they  may  not 
hope  to  reiwiy  in  currency  inferior  to  that  received  by  them  when  their  debts  were  contracted, 
and  it  is  to  be  hoped  that  it  will  not  be  without  effect  in  convincing  the  advocates  of  sound 
money  everywhere  that  Golden  California  is  not  a silver  State.” 

♦Notb.— The  proceedings  of  the  conventions  of  the  California  and  Kentucky  bankers' 
associations  were  placed  in  type  for  the  November  Journal,  but  were  necessarily  omitted 
for  want  of  space. 
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Next  cnnie  the  report  of  Secretary  Welch,  as  follows  : 

Secretaky*8  Annual  Report. 

“ To  the  OflBoers  and  Members  of  the  California  Bankers*  Association— Gentlemen : At  the 
date  of  our  last  convention^  February  22  to  04, 1894,  we  had  enrolled  177  oontributingr  mem- 
bers. When  after  the  adjournment  of  the  convention  the  call  for  the  annual  dues  of  1894 
was  made,  sixteen  of  these  members  failed  to  respond,  thus  reducing  our  membership  to  Iffl. 
This  number  has  since  been  further  reduced  to  165  by  the  retirement  from  business  of  six 
members. 

The  total  number  of  incorporated  banks  and  reco^ized  banking  firms  in  California  at 
this  date  is  279,  segregated  as  follows:  Thirty-one  National  banks,  173  State  commercial 
banks,  fifty-seven  Savings  banks,  eighteen  private  banking  firms. 

Of  these  twenty-six  National  banks,  ninety-eight  State  commercial  banks,  twenty-five 
Savings  banks  and  six  private  banking  firms  are  members  of  this  association.  Of  the  remain- 
ing 124,  there  are  eighty-six  with  a capital  stock  of  less  than  SIOO.OOO.  These  small  banks 
doubtless  consider  the  annual  dues  an  item  of  expense  which  their  business  is  not  sufficiently 
extensive  to  warrant. 

The  scope  of  the  work  of  the  association  is  such  that  every  bank  in  the  State  must  alike 
be  benefited  thereby.  Consequently  no  attempt  has  been  made  to  dL«criminate  against  non- 
members,  but  the  publications  of  the  association  have  been  freely  distributed  to  all. 

The  funds  in  hand  being  ample  for  the  purpose  of  the  association,  by  direction  of  the 
executive  council  no  call  has  been  made  for  the  annual  dues  of  1895. 

Wlien  the  convention  reconvened  in  the  afternoon,  Benjamin  C.  Wright,  financial 
editor  of  “The  Bulletin,”  San  Francisco,  delivered  an  address.  He  said,  in  part  ; 

Address  of  Benjamin  C.  Wright. 

“We  hav^e  six  forma  of  paper  money  hi  this  country.  We  need  but  one.  If  other 
States  were  able  to  follow  the  example  of  California,  we  could  disiiense  with  all  forms  of 
paper  money.  The  banking  facilities  aie  now  so  perfect  that  comparatively  little  money  is 
required  in  making  domestic  exchanges.  This  State  gets  along  very  comfortably  on  a metal- 
lic money  basis,  and  the  amount  in  banks  rarely  exceeds  $25,000,000.  Habit  has  much  to  do  in 
this  matter.  Coin  money  is  cleaner,  handier  and  every  way  preferable  to  paper  money  in  all 
of  the  smaller  transactions  of  every-day  life ; and  whatever  may  be  the  outcome  of  pro]>osed 
reforms  In  currency,  it  is  hoped  that  all  the  one  and  two  dollar  notes  of  all  descriptions  will 
be  withdrawn.  These  notes  usurp  the  place  of  silver  and  should  be  retired. 

The  present  paper  money  system  is  a patchwork,  and,  while  infinitely  better  than  the  old 
State  bank  system  which  it  succeeded,  is  still  capable  of  improvement.  Despite  its  variety, 
its  source  is  single.  It  all  emanates  from  the  Government  printing  presses,  and  the  Treasury 
Department  is  the  ultimate  source  of  redemption.  Outside  of  these  two  lines  its  uniformity 
ceases.  Some  of  these  forms  of  paper  money  are  fuUy  covered  by  coin,  and  others  are  only 
partially  covered  in  this  way.  The  redemption  of  all  rests  upon  the  pledge  of  the  Gov-em- 
ment,  which  Is  backed  by  the  resources  of  the  country.  There  is  direct  redemption  promised 
in  some  cases  and  Indirect  in  others.  But  the  power  to  reissue  as  often  as  redeemed  is 
reserved  by  the  redemption  agency.  While  this  plan  prevents  contraction  of  the  volume  of 
currency,  it  does  not  allow  for  any  expansion.  * ♦ • 

Coin  is  the  only  form  of  money  recognized  by  the  constitution  of  the  United  States.  All 
full  legal- tender  coin  is  primary  money  in  law,  but  the  practice  of  the  Treasury  officials,  in 
their  praiseworthy  attempt  to  maintain  the  parity  between  gold  and  silver,  has  l»een  to  treat 
full  legal-tender  silver  ns  token  money.  This  has  thrown  the  whole  burden  of  redemption 
upon  gold.  With  such  a large  amount  of  silver  as  w'e  have  in  tliis  country,  the  difficulty  of 
keeping  it  at  par  with  gold,  by  offering  to  give  gold  in  exchange,  has  been  great  and  the 
experiment  costly.  It  Is  a question  whether  it  would  no^  have  been  better  to  have  pursued 
a different  course  and  to  have  forced  the  silver  out  in  duo  proportion  with  gold.  A settle- 
ment of  the  vexed  question  would  have  been  much  sooner  reached. 

Paper  money  is,  of  course,  simply  credit  money.  The  large  volume  of  this  form  of  money 
out  would  have  caused  less  uneasiness  if  the  redemption  of  silver  dollars  in  gold  were  not 
incorporated  as  an  additional  burden.  It  was  never  designed  that  these  coins  should  be 
placed  on  the  basis  of  token  money.  It  was  a mistake  to  have  allowed  the  issuance  of  silver 
certificates.  This  form  of  paper  money  came  directly  into  competition  with  National  bank 
notes,  but  at  the  time  these  certificates  were  authorized  the  charters  of  the  first  National 
banks  were  within  four  years  of  expiring,  and  it  was  not  known  whether  Congress  would 
authorize  their  renewal.  Had  these  charters  been  allowed  to  expire,  room  would  have  been 
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made  for  the  silver  oertiflcate,  and  the  subsequent  embarrassment  from  too  much  credit 
money  would  have  been  avoided.  * ♦ ♦ 

The  law  of  May  81, 1878,  perpetuating  the  existence  of  the  United  States  note,  was  a great 
mistake.  But  for  the  enactment  of  that  law  the  greenbacks  would  have  been  redeemed  in 
1879  in  gold  coin,  a fund  for  that  purpose  having  been  provided  by  the  sale  of  bonds  for  that 
kind  of  money.  This  would  have  taken  the  Government  entirely  out  of  the  banking  bust- 
ness,  for  which  it  has  never  shown  adaptation,  as  previous  experience  proves.  It  would  also 
have  removed  the  currency  question  from  politics,  and  thus  saved  the  country  from  the 
monetary  trials  which  have  since  intervened.  So  long  as  the  money  problem  is  allowed  to  be 
controlled  by  politicians.  Just  so  long  there  will  be  trouble  and  uncertainty. 

It  is  a mistake  to  suppose  that  greenbacks  are  kept  in  circulation  without  expense  to  the 
Government.  The  law  of  July,  1882,  providing  for  the  renewal  of  the  charters  of  National 
banks,  and  the  re-issue  of  gold  coin  certificates,  created  an  implication  that  there  should  be  a 
gold  coin  reserve  fund  of  1100,000,000  for  the  redemption  of  greenbacks,  that  sum  being  about 
one-third  of  the  average  amount  of  such  circulation.  Since  May,  1885,  this  sum  of  idle  gold 
coin  has  been  maintained  for  that  purpose,  though  seriously  trenched  upon  at  times  in  the 
past  two  years.  For  ten  years  the  Government  has  been  practically  paying  interest  on  ibis 
$100,000,000  in  gold  coin  in  order  to  keep  the  greenbacks  afloat  at  par.  This  fact  seems  to  have 
been  ignored  by  those  who  wish  to  have  the  greenbacks  kept  alive.  * * * 

If  the  whole  issue  of  paper  money  be  left  to  the  banks,  subject  to  wise  Government  con- 
trol as  to  the  source  and  security  of  the  notes  issued,  bill  holders  will  have  the  same  guarantee 
of  safety  that  they  now  have.  In  addition  there  will  be  but  one  kind  of  paper  money  printed 
by  Government  presses,  and  that  means  uniformity  as  well  as  safety.  The  only  other  feature 
needed  is  flexibility,  and  this  feature  of  expansion  and  contraction  can  be  easily  provided  for 
through  the  banks.  All  banks  of  issue  should  be  under  the  direction  of  Congress,  as  now,  and 
should  be  allowed  ninety  per  cent,  in  notes  for  circulation  upon  the  par  value  of  the  Govern- 
ment bonds.  The  one  per  cent,  tax  on  this  circulation  should  be  maintained,  and  all  notes 
under  ten  dollars  withdrawn.  This  would  make  more  room  for  silver,  and  give  the  Govern- 
ment a large  revenue  from  the  paper  money  out.  ♦ ♦ ♦ 

The  somewhat  anomalous  position  which  this  country  holds  along  these  lines  is  sufllcient 
apology  for  the  attention  which  is  here  given  to  the  subject.  The  governments  of  the  great 
commercial  nations  of  the  world,  outside  of  the  United  States,  are  not  engaged  in  the  issue  of 
paper  money.  This  renders  our  attitude  in  the  matter  all  the  more  indefensible.  The  posi- 
tion is  rendered  still  more  ridiculous  when  we  consider  the  extremes  to  which  this  businen 
of  issuing  paper  money  has  been  carried  by  our  Government.  A further  grievance  is  found 
in  the  fact  that  there  is  no  excuse  for  pursuing  this  course.  The  country  is  better  able  to  pay 
its  Just  debts  than  any  other  on  the  globe.  It  should  by  all  means  pay  the  debt  which  the 
people  have  been  patiently  and  patriotically  carrying  without  interest  for  a generation,  and 
take  up  the  greenbacks  immediately. 

If  there  be  any  profit  in  the  issuance  of  paper  money  it  belongs  to  the  people  in  their  indi- 
vidual capacity.  The  avenues  of  emolument  to  private  capital  and  enterprise  ought  not  to 
be  abridged  by  Government  interference.  We  want  more  men  and  fewer  politicians. 

The  Government  fulfills  its  functions  when  it  executes  the  laws  made  by  the  people,  and 
collects  sufficient  revenue  to  meet  its  obligations.  The  constitution  guarantees  us  gold  and 
silver  money.  There  is  a good  supply  of  both  metals  on  hand,  but  they  are  kept  out  of  the  reach 
of  the  people,  to  a large  extent,  by  the  small  notes  in  circulation.  The  smallest  note  issued  by 
the  Bank  of  England  is  twenty -five  dollars  and  by  the  Bank  of  France  ten  dollars.  If  in  the 
proposed  new  paper  currency  all  bills  below  ten  dollars  could  be  eliminated,  the  people  would 
be  able  to  get  hold  of  the  silver  for  which  some  of  them  have  been  clamoring  for  so  many 
years.  With  the  free  use  of  coin  money,  and  one  form  of  paper  money  guaranteed  by  Gov- 
ernment bonds  or  other  acceptable  security,  the  currency  question  would  be  settled  satisfac- 
torily for  a long  time.'’ 

J.  J.  Valentine,  President  of  Wells-Fargo  A:  Co.’s  Bank,  San  Francisco,  read  an 
interesting  paper. 

W.  H.  Magee,  Bank  Commissioner,  made  some  instructive  remarks  on  banking 
topics.  He  attribute<l  the  majority  of  bank  failures  to  incompetent  management, 
pointed  out  the  dangers  of  speculating  with  the  bank's  funds,  and  urged  upon 
directors  a stricter  performance  of  their  duties.  He  thought  the  competition  among 
some  banks  in  securing  deposits  of  public  funds  was  most  unwise,  as  in  very  many 
cases  these  deposits  w ere  likely  to  prove  undesirable. 

William  Beckman,  President  of  the  People's  Bank  of  Sacramento,  read  a paper 
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on  “ The  Mutuality  Between  Banks  and  their  Confidants — Their  Depositors  and 
Borrowers.”  He  said,  in  part : 

^*ln  makinff  the  above  heading  to  this  eaeay,  I assume  that  the  patrons  of  a bank,  be  they 
either  depositors  or  borrowers,  are  its  confidants,  and  to  an  extent  its  partners;  for  the 
interest  of  one  is  the  Interest  of  all  concerned.  On  the  prosperity  of  a bank— and  I refer  more 
particularly  to  Savings  banks— in  great  measure  depends  the  benefit  to  its  clients.  The  Sav- 
ings bank  holds  a sacred  trust ; it  is  the  custodian  of  the  boardings  of  the  poor  and  lowly, 
garnered  up  against  the  proverbial  * rainy  day,*  and  its  responsibility  and  duty  demand  that 
by  wisdom,  conservation  and  economy  it  shall  faithfully  maintain  its  guardianship  and 
answer  to  its  stewardship. 

I hold  that  it  is  the  duty  of  the  bank  to  formulate,  foster,  sustain  and  encourage  such 
legislation  and  such  laws  as  will  inure  to  the  benefit  of  its  customers,  to  lighten  the  burden  of 
the  borrower,  and  to  add  to  the  income  of  the  depositor,  thus  gaining  a popularity  and  confi- 
dence that  will  aid  and  promote  its  own  interests;  and,  hence,  the  three  factors  banker, 
depositor  and  borrower^beeome  a mutuality  in  interest  and  are  practically  confidants  and 
business  partners. 

It  is  my  opinion  that  the  public  custodians  designated  as  bankers  should  take  this  view  of 
the  case,  and  by  fair  and  honest  treatment  of  their  patrons  impress  it  on  the  public  mind 
that  they  are  safe  and  reliable  depositaries  for  the  savings  of  the  industrious  and  thrifty,  and 
harbors  of  refuge  for  those  whose  business  needs  or  other  neceesities  compel  them  to  become 
borrowers  and  interest  payers. 

I think  I can  state  it  as  a fact,  j«d  without  undue  boasting,  that  the  majority  of  the  Sav- 
ings banks  of  Califomia  hold  this  relation  of  confidence  with  their  clients,  and  that  their 
managers  spare  no  pains  to  continue  and  maintain  the  existing  relations:  hence,  I can  truth- 
fully, and  with  honest  pride,  say  that  the  Savings  banks  of  Califomia  stand  above  par  in 
public  estimation  and  public  trust. 

The  financial  system  of  the  world  rests  more  on  faith  and  trust  than  it  does  on  actual 
money,  it  is  credit  more  than  coin  that  moves  the  busy  business  world,  and  without  it  great 
enterprises  could  not  be  established  and  the  wheels  of  progress  would  be  rough  locked.  It  has 
been  said  that  faith  could  move  mountains;  but  with  all  this,  in  the  financial  world  there 
must  be  money  as  a coincident  in  settling  balances.  If  this  money  is  known  to  be  safely 
boused,  and  its  use  by  its  custodians  known  to  be  honest  and  wise  that  it  may  produce  its 
legitimate  increase,  credit  is  expanded  and  public  confidence  enlarged.  It  is  the  mission  of 
the  bank  to  uphold  this  status,  and  that  is  the  main  reason  why  the  banks  should  be  in  accord 
and  comity  with  those  with  whom  they  have  business  relations,  and  why  I have  endeavored 
to  show  in  this  paper  that  the  bank  and  its  clientage  are  in  a fiduciary  sense  mutual  confi- 
dants and  partners  in  interest.** 

The  closing  paper,  on  “ Interest  and  Discount,”  was  read  by  Geo.  H.  Boiiebrake, 
President  of  the  Los  Angeles  National  Bank. 

The  addresses  were  followed  by  an  informal  talk  on  overdrafts  and  loans. 

The  convention  voted  unanimously  against  overdrafts. 

J.  M.  Elliott,  President  of  the  First  National  Bank,  of  Los  Angeles,  was  appointed 
a delegate  to  the  convention  of  the  American  Bankers'  Association  at  Atlanta. 

The  Los  Angeles  Clearing-House  invited  the  association  to  hold  its  next  session 
at  Los  Angeles  in  April.  The  place  of  the  next  meeting  was  referred  to  the  execu- 
tive council.  Resolutions  were  adopted  against  the  free  coinage  of  silver  by  the 
United  States  alone,  and  in  favor  of  international  bimetallism,  and  in  favor  of  open- 
ing navigable  streams  in  the  State. 

The  committee  on  nominations  reported  as  follows : For  president,  N.  D.  Ride- 
out of  Marysville  ; for  vice-presidents,  Frank  Miller  and  D.  O.  Mills  of  the  National 
Bank  of  D.  O.  Mills  «&  Co.,  Sacramento;  for  secretary,  R.  M.  Welch  of  the  San 
Francisco  Savings  Union ; for  treasurer,  G.  W.  Kline  of  the  Crocker- Wool  worth 
National  Bank  of  San  Francisco. 

To  fill  vacancies  in  the  executive  council,  John  Reichman  of  the  Farmers'  Bank 
of  Fresnof  J.  E.  Ward,  of  the  Modesto  National  Bank,  and  R.  E.  Bowles,  of  the  First 
National  Bank,  of  Oakland,  were  chosen.  The  convention  then  adjourned  sine  du. 

The  people  of  Fresno  were  unbounded  in  their  hospitality  to  the  visiting  bankers. 
The  annual  gathering  dispersed  after  an  elaborate  banquet  in  the  evening. 
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KENTUCKY  BANKERS’  ASSOCIATION. 


The  Kentucky  bankers  met  at  Owensboro,  Oct.  23,  for  their  fourth  annual  con- 
vention. A.  S.  Winston,  of  Lexington,  the  president  of  the  association,  called  the 
convention  to  order.  Prayer  was  offered  by  Dr.  Kelly,  of  Owensboro.  J.  D.  Powers, 
Collector  of  Internal  Revenue,  and  President  of  the  First  National  Bank,  welcomed 
the  visitors  to  Owensboro. 

The  programme  called  for  a response  to  Mr.  Powers*  address  from  Howard  R. 
French,  Cashier  of  the  Exchange  Bank  of  Kentucky,  of  Mt.  Sterling,  but  in  the 
absence  of  Mr.  French  his  paper  was  read  by  S.  R.  Leonard,  of  Eddy  ville. 

President  Winston  delivered  his  address  to  the  association  as  foUows: 

President’s  Annual  Address. 

It  Is  my  privilege  at  this,  the  fourth  annual  assembling  of  the  association,  to  greet  you, 
and  1 think  that  we  should  congratulate  ourselves  that  so  many  of  us  are  permitted  to  be 
present;  more  especially  when  we  consider  the  hearty  welcome  that  has  been  extended  to  us 
by  the  good  people  of  this  city. 

It  is  with  sincere  regret  that  I have  to  say  to  you  that  death  has  been  busy  in  our  associa- 
tion during  the  past  year,  and  that  the  following  gentlemen  have  departed  to  their  rest : 

Mr.  Sandtord,  of  Covington ; Mr.  Proctor,  of  Danville ; Mr.  Leech,  of  Paducah ; Mr.  Wells, 
of  Mayileld ; Mr.  McClarty,  of  Louisville,  and  Mr.  Scott  Harbison,  of  Shelby  ville. 

Some  time  since  the  question  of  the  abolition  of  dasrs  of  grace  was  brought  up  before  this 
association.  I do  not  propose  to  make  any  argument  on  that  question,  but  wish  to  say  that 
some  fourteen  or  fifteen  States  have  abolished  grace  altogether,  some  twenty-five  States 
have  abolished  it  on  sight  drafts,  and  others  are  contemplating  action.  I am  satisfied  that 
you  will  recognize  the  importance  of  this  matter,  more  particularly  when  it  comes  to  sight 
drafts  with  bills  of  lading  attached,  and  if  you  do  not  now  recognize  its  Importance  some 
day  some  of  you  will  find  yourselves  in  trouble  in  handling  them.  I suggest  that  this  matter 
be  referred  to  a committee,  with  a request  to  have  It  properly  presented  to  the  Legislature. 

The  question  of  a strictly  national  association  has  been  brought  forcibly  to  my  mind 
within  the  last  few  months  by  the  reception  of  a letter  from  a committee  appointed  by  the 
State  Bankers’  Association  of  New  York.  On  receipt  of  this  letter  I simply  gave  my  per- 
sonal answer,  promising,  as  was  contemplated  by  this  letter,  the  reference  of  it  to  our 
association.  * * ♦ 

President  Winston  then  briefly  reiterated  his  previously  expressed  views  favor- 
oring  the  maintenance  of  a stable  standard  of  value,  and  continuing  said  : 

We  are  now  at  about  the  close  of  the  fourth  year  of  our  association.  During  the  past 
year  many  questions  have  been  presented  to  us,  some  of  which  we  have  settled  in  the  natural 
course  of  business,  and  others  it  has  been  necessary  to  refer  to  the  Judiciary.  It  is  a matter 
of  satisfaction  to  us  that  in  the  settlement  of  these  latter  it  has  been  our  good  fortune  to 
have  them  presented  to  gentlemen  learned  in  the  law. 

It  is  my  great  pleasure  to  state  to  you  that  at  the  first  meeting  of  the  executive  com- 
mittee of  this  association  they  were  called  upon  by  Mr.  Thomas  L.  Barret,  who,  with  the  great 
interest  he  has  always  taken  in  the  doings  and  welfare  of  the  association,  more  particularly  in 
its  future,  and  appreciating  the  fact  that  it  was  the  young  men  to  whom  we  have  to  look, 
he  of  his  great  kindness  and  anxiety  for  its  success,  offered  to  the  association  three  prizes  to 
be  competed  for  by  thq  young  men  of  the  profession  throughout  the  State—the  first  of  $100. 
the  second  of  ffiO,  and  the  third  of  $25.  I want  to  ask,  and  if  there  is  no  dissenting  voice,  I 
shall  assume  that  it  is  the  unanimous  wish  of  the  association  that  the  thanks  of  the  Ken- 
tucky Bankers’  Association  be  tendered  to  Mr.  Barret  therefor. 

Secretary  McClarty ’s  report  referred  to  the  success  of  the  litigation  over  the 
question  of  bank  taxation  as  a demonstration  of  the  practical  value  of  the  associa- 
tion, and  one  which  would  stimulate  interest  and  increase  the  membership. 

Treasurer  Thompson’s  report  showed  a membership  of  161  banks  and  trust 
companies. 

AFTERNOON  SESSION. 

% 

At  the  afternoon  session  the  subject  of  the  single  standard  and  of  currency 
reform,  brought  up  by  President  Winston  in  his  address,  was  referred  to  the  execu- 
tive committee,  as  was  also  the  question  of  abolishing  days  of  grace. 
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George  C.  Thompson,  President  of  the  American>€krman  National  Bank,  of 
Paducah,  read  a paper  on  the  relation  of  banks  and  bankers  to  the  people.  He  pro- 
tested against  the  prejudice  which  sets  the  bank  down  as  a foe  to  the  interests  of 
the  people.  If  men  who  made  a practical  study  of  finance  were  consulted  more  and 
politicians  less  in  framing  laws.the  currency  system  would  not  be  in  such  confusion. 
Mr.  Thompson  thought  a non-partisan  commission  should  be  appointed  to  draft  a 
bill  to  be  reported  to  Congress  as  a basis  for  reformation  of  the  currency. 

An  able  paper  was  read  by  Capt.  John  H.  Leathers,  Cashier  of  the  Louisyille 
Banking  Co.  of  I^ouisville,  on  Handicaps  to  Banking  Interests.”  Capt.  Leathers 
reviewed  the  abuses  which  have  grown  up,  among  which  are  making  free  collections 
and  furnishing  exchange  for  nothing,  the  invasion  of  the  domain  of  banking  by 
trust  companies,  which  depart  from  their  proper  province  in  soliciting  deposits,  and 
the  encroachments  of  the  express  companies  on  the  business  of  banks  in  making 
collections.  It  was  suggested  that  banks  should  refuse  to  use  express  companies  in 
shipping  currency,  using  the  registered  mail  instead.  A fourth  handicap  was  the 
Populistic  tendency  toward  excessive  taxation  of  monetary  institutions.  The  deci- 
sion of  the  court  of  appeals  has  made  the  Kentucky  banks  secure  for  the  present 
from  high  tax  rates,  but  what  would  happen  at  the  expiration  of  the  present 
charters  which  will  be  only  a few’  years  even  with  those  that  have  longest  to  run? 

The  Thomas  L.  Barret  prizes  to  bank  clerks  were  next  announced.  Twenty- 
three  papers  were  submitted,  the  topic  being;  ** A Bank  Clerkship:  the  Opportu- 
nities Which  It  Affords  and  the  Habits  and  Attainments  Necessary  for  Success.” 
The  first  prize  of  $100  was  awarded  to  C.  M.  Manning,  of  the  Security  and  Safety 
Vault  Co.  of  Lexington ; second  prize  of  $50  to  S.  B.  Lynd,  Receiving  Teller  of 
the  Citizens’  National  Bank,  Louisville,  and  third  prize  of  $25  to  H.  B.  Poynter, 
Cashier  Bank  of  Shelby  ville. 

Mr.  Manning’s  essay  w^as  as  follows : 

A Bank  Clerkship:  The  Opportunities  it  Affords,  and  the  Habits  and 
Attainments  Necessary  for  Success. 

There  are  no  opportunities  in  banking  for  the  sluggard.  He  who  chooses  that  career 
with  the  expectation  and  intention  of  having  an  easy  time  may,  indeed,  by  performing  his 
duties  in  a careless  or  perfunctory  way,  have  his  expectation  realized ; but  he  is  very  likely 
to  occupy  the  same  position  at  his  retirement,  perhaps  involuntary  retirement,  from  banking 
as  he  occupied  when  entering  into  that  pursuit.  But  to  the  energetic  and  ambitious  young 
man,  whatever  position  among  the  higher  or  intellectual  callings  of  life  he  may  aspire  to 
fill,  a clerkship  in  a bank  affords  splendid  opportunities.  To  such  a one  all  positions  below 
the  highest  attainable  should  be  and  are  regarded  merely  as  stepping-stones.  But  as  the 
architect  who  rears  the  tall  and  stately  building  gives  careful  attention  to  the  laying  of  the 
foundation,  in  order  that  the  superstucture  may  withstand  the  adverse  winds  and  storms,  so 
has  the  successful  banker,  who  as  a rule  has  been  the  architect  of  his  own  fortune,  like  that 
other  architect,  paid  careful  attention  to  the  foundation.  Commencing  perhaps  at  the  lowest 
rung  of  the  ladder  he  has,  by  constantly  availing  himself  of  offered  opportunities  for  the 
acquisition  of  useful  facts  and  important  knowledge,  upon  which  he  has  doubtless  had  fre- 
quent occasion  to  make  large  drafts,  the  delay  in  honoring  or  protesting  of  which  would 
have  lost  him  great  credit  as  a competent  business  man,  risen  step  by  step,  to  his  present  posi- 
tion. By  thoroughly  mastering  the  details  of  each  subordinate  place  he  has  become  so  well 
acquainted  with  the  entire  business  that  he  is  able  in  a moment  to  decide,  and  rightly  decide, 
any  intricate  problem  connected  therewith  that  may  present  itself.  He  has  builded,  perhaps 
slowly  but  surely,  upon  the  solid  rook ; and  though  the  winds  of  financial  depression  may 
blow,  and  the  rains  of  monetary  panic  descend  and  beat  upon  that  house  which  be  has  built, 
it  falls  not. 

The  opportunities  afforded  by  a bank  clerkship  to  become  successful  and  prominent  in 
the  banking  business  are  rich  and  certain.  In  no  other  line  is  merit  more  certain  of  its  Just 
reward;  while  mediocrity  here  as  elsewhere  is  left  behind. 

And  surely  success  in  banking  is  a prize  suflBciently  alluring  to  induce  every  young  man 
who  enters  upon  that  career  to  use  every  effort,  strain  every  nerve  to  attain  it.  Who  are  the 
most  prominent,  the  most  influential,  the  most  useful  men  in  a community  ? Is  it  the  lawyer. 
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the  i^reacber,  or  even  the  doctor?  In  some  cases  it  may  be;  but  speaking  ireneraHy,  the  large- 
beartbd,  ^reat-souled,  philanthropic  man  who  has  achieved  success  in  banking  is  worth  more 
to  the  community  in  which  he  lives  than  almost  any  other  half  dosen  in  it.  And  his  sphere  of 
usefulness  is  not  restricted  to  his  own  community,  but  extends  over  the  entire  nation.  This 
may  be  easily  illustrated.  The  most  vital  question  now  before  our  people  is  the  future  poUcy 
of  the  Government  with  reference  to  what  may  be  called  financial  laws.  It  is  a question  on 
which  our  statesmen,  and  Indeed  all  other  classes  of  our  people,  are  divided.  Who  is  oompe> 
tent  to  decide  this  question  ? Is  it  not  the  class  of  men  who  have  made  finance  the  study  of 
their  lives  ? Those  who  have  made  a specialty  of  any  one  subject  aie  presumed  to  know  more 
about  that  subject  than  those  who  have  griven  it  little  thougrht,  and  it  is  a reasonable  suppo- 
sition that  the  country  must  look  to  its  patriotic  and  enliirbtened  bankers  for  the  true 
solution  of  the  financial  problem.  And  when  the  incominir  Conjrreas  takes  this  matter  into 
consideration,  it  will  be  the  successful  and  prominent  bankers  of  the  country  to  whom  they 
will  look  for  information  and  advice.  Thus  it  will  be  seen  that  our  leading  bankers  will  be 
called  on  to  assist  in  the  establishment  or  the  maintenance  of  a financial  policy  which  will 
directly  affect  every  citizen  of  the  nation.  How  great  then  is  the  banker's  power  for  good, 
and  how  mighty  is  his  influence  in  the  upbuilding  of  communities  and  nations.  Well  may  the 
young  man  strugrgle  on  toward  the  goal  through  difficulties  and  adversities,  when  he  contem- 
plates the  possibilities  lying  before  him. 

“On  the  heights,”  says  Goethe,  “there  lies  repose.”  Arduous,  persevering,  painstaking 
labor  is  necessary  to  reach  the  summit,  but  once  there  the  duties  are  light  and  pleasant,  and 
the  rewards  ample. 

But  not  alone  to  him  who  desires  to  make  banking  bis  profession  docs  a bank  clerkship 
offer  attractive  opportunities.  All  branches  of  commercial  law  can  be  as  well— 1 bad  almost 
said  better— learned  in  a bank  as  in  a law  school.  Therefore,  if  one  would  become  a lawyer, 
the  familiarity  with  commercial  transactions  which  may  be  acquired  through  service  in  a bonk 
will  be  of  incalculable  benefit  to  him.  The  lawyer  who  knows  the  practice  of  the  business 
world  in  regard  to  these  transactions  will  have  a great  advantage  over  his  competitor  who  is 
ignorant  of  it.  Moreover,  every  lawyer  ought  to  be  a good  business  man,  and  there  is  no 
better  place  for  learning  to  become  one  than  a well  managed  bank. 

To  the  man  desiring  to  engage  in  mercantile  pursuits  a bank  clerkship  is  likewise  a ver>* 
useful  apprenticeship,  inasmuch  as  it  familiarizes  him  with  the  customs  and  practice  of  the 
business  world. 

But  we  pass  hurriedly  over  the  advantages  to  be  derived  from  a bank  clerkship  by  those 
whose  chosen  calling  is  other  than  banking;  because  it  is  assumed  that  those  who  become 
bank  clerks  wish  to  achieve  success  in  that  line,  and  are  directing  their  efforts  to  that  end.  It 
is  therefore  highly  essential  that  they  give  thoughtful  consideration  to 

THE  HABITS  AND  ATTAINMENTS  NECESSARY  FOR  SUCCESS. 

As  has  before  been  intimated,  industry'  is  no  less  requisite  for  success  as  a bank  clerk  than 
for  success  as  a farmer,  merchant,  doctor,  lawyer,  or  member  of  any  other  calling.  Energy 
is  the  moving  principle  of  all  matter,  and  unless  the  bank  clerk  possess  it  be  is,  for  all  pur- 
poses of  advancement  or  progress,  as  lifel^  and  inert  as  the  stones  on  which  he  treads. 
Ceaseless,  tireless,  eternal  vigilance  is  the  price  of  suo(M3S8  in  banking,  ns  it  is  of  liberty. 
Industry  is,  must  be,  the  »ine  qua  non  of  all  unbitious  bank  clerks. 

It  may  seem  needless  to  mention  honesty  as  indispensable  for  success,  for  all  will  concede 
that  without  the  habit  of  being  thoroughly  honest  success  is  impossible  in  any  business.  That 
honesty  which  is  the  offspring  ot  policy  1s  not  sufficient,  for  it  might  yield  to  the  temptation 
of  avarice ; but  the  deep-rooted  honesty  which  is  the  result  of  the  desire  to  do  unto  others  m 
one  would  be  done  by— that  honesty  which  impelled  one  of  our  greatest  Presidents,  when 
clerking  in  a store  in  his  boyhood  daya,  to  walk  several  miles  to  repay  to  an  aged  widow  a few 
cents  of  which  he  had  unwittingly  deprived  her  in  making  change— is  what  is  required.  Proof 
against  all  temptation  is  furnished  by  such  honesty  as  that.  The  most  perfect  integrity  is 
absolutely  necessary  to  become  successful  in  banking.  All  the  officers,  employ^  and 
attach^  of  a bank,  even  down  to  the  porter,  must  be  above  suspicion. 

One  of  the  greatest  faults  of  our  advanced  civilization,  it  is  said,  is  lack  of  thoroughness. 
In  these  days  of  the  rapid  transaction  of  business  no  quality  is  more  essential  to  success  as  a 
bank  clerk  than  this.  “ Whatever  Is  worth  doing  at  all  is  worth  doing  well,”  is  a motto  which 
may  well  be  adopted  by  all,  but  especially  by  those  whose  slightest  mistake  may  entail  great 
loss.  Accuracy  in  all  transactions  is  indispensable  to  the  conduct  of  the  businees  of  a bank, 
and  no  man  can  be  successful  as  a clerk  in  a bank  unless  he  realizes  the  importance  of  being 
accurate  in  all  that  he  does. 

Neatness,  while  not  as  essential  as  accuracy,  is  yet  a highly'  necessary  quality.  The  standing 
of  a bank  or  business  house  is  often,  whether  rightly  or  wrongly,  Judg^  by  the  appearance 
of  the  papers  which  it  sends  out.  That  bank  which  allows  none  but  clean,  neat  work  to  go 
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out  of  ite  oflUx^,  other  thingg  being  e<mal.  is  considered  more  careful  and  painstakings  au4 
hence  more  worthy  of  trust  and  conildenco,  than  the  bank  that  is  careless  concerning  the 
appearance  of  the  papers  it  sends  abroad.  In  the  interest  of  the  bank  then,  as  well  as  for  the 
formation  of  proper  business  methods  in  themselves,  bank  clerks  should  be  scrupulously  neat. 

A virtue  as  great  as  it  is  rare  is  punctuality.  Make  it  a rule  to  be  always  on  time.  It 
might  even  be  well,  if  a certain  time  is  set  for  attendance  upon  business,  to  come  a few  min- 
utes before  that  time,  so  that  every  thing  will  be  ready  when  the  appointed  time  arrives. 
Nothing  will  be  losi  by  displaying  zeal  in  the  service  of  the  corporation  with  which  one  is 
connected. 

As  to  personal  habits  a bank  clerk's  life  should  be  singularly  circumspect.  He  occupies  a 
position  of  trust,  and  no  action  of  bis,  whether  official  or  private,  should  give  either  the 
officers  of  the  bank  or  the  public  reason  to  suspect  that  tbeir  confidence  has  been  misplaced. 
He  is,  so  to  speak,  a public  servant,  and  his  conduct  will  be  commented  upon  by  many  tongues. 
See  to  it  that  that  comment  shall  not  be  unfavorable.  Temperance,  frugality,  thorough 
uprightness  and  integrity'  in  private  matters,  undeviating  compliance  with  all  promises  and 
kindred  lines  of  action  will  soon  obtain  for  any  man  the  friendship  and  respect  of  the  com- 
munity in  which  he  resides:  and  this  is  what  the  bank  clerk  needs.  Of  course  he  should  be 
polite  at  all  times— this  is  a gentleman's  pleasure,  and  is  as  strongly  suggested  by  gentlemanly 
instincts  as  by  motives  of  policy.  He  should  also  cultivate  the  art  of  making  friends,  both 
personal  and  for  the  bank.  Tact  and  affability  arc  requirements  necessary  for  this,  and 
should  be  acquired  if  not  already  possessed. 

There  is  scarcely  any  attainment  which  would  not  be  useful  to  a bank  clerk;  but  a few 
only  will  be  here  enumerated  which  suggest  themselves  as  the  most  important.  It  is  assumed 
at  the  beginning  that  the  young  man  who  chooses  the  career  of  banking  has  a good  English 
education.  If  he  has  not  he  has  mistaken  his  calling  and  should  turn  to  some  other  where 
the  resources  of  the  mind  are  less  constantly  drawn  upon.  With  this  beginning  he  may  advan- 
tageously combine  some  specialties,  such  as  mathematics,  political  economy,  especially  that 
portion  of  It  relating  to  finance,  and  the  various  branches  of  commercial  law.  He  should  be 
quick  at  figures  as  well  as  careful  in  calculations.  He  should  keep  posted  on  current  affairs, 
and  be  able  to  discuss  intelligently  any  matter  pertaining  to  his  business.  He  should,  as  far 
MS  he  is  able,  learn  the  financial  condition  and  responsibility  of  the  customers  of  the  bank,  so 
that  he  may,  if  called  upon,  be  in  a position  to  furnish  aid  to  the  officers  or  directors  in  deter- 
mining the  advisability  of  any  loan ; but  this  information  he  should  confine  to  his  bank,  lest  he 
might  injure  some  one's  credit  by  its  dissemination.  In  a word,  he  should  strive  in  every 
way  to  be  of  the  greatest  possible  service,  consistent  with  honor  and  self-respect,  to  the  insti- 
tution that  employs  him. 

As  we  all  hope  for  success,  and  as  the  object  of  this  article  is  to  give  the  writer's  views  as 
to  the  best  way  to  obtain  it,  the  following  forceful  language  of  one  of  America's  brightest 
editors  and  reviewers,  Mr.  Edward  W.  Bok,  who  in  clear  and  vigorous  English  defines  his  idea 
of  a successful  man,  seems  pertinent.  We  commend  his  language  to  the  studious  attention 
of  all  members  of  our  class. 

" Let  a man  in  business  be  thoroughly  fitted  for  the  position  he  occupies,  alert  to  every 
opportunity  and  embracing  it  to  its  fullest  possibility,  with  his  methods  fixed  on  honorable 
principles,  and  he  is  a successful  man.  It  does  not  matter  whether  he  makes  one  thousand 
dollars  or  a hundred  thousand  dollars.  He  makes  a success  of  his  position.  He  carries  to  a 
successful  termination  that  which  it  has  been  given  him  to  do,  be  that  great  or  small.  If  the 
work  he  does  and  does  well  is  up  to  his  limitations,  he  is  a success.  If  he  does  not  work  up  to 
his  capacity,  tnen  he  fails;  Just  as  he  fails  too  if  he  attempts  to  go  beyond  his  mental  or 
physical  limit.  There  is  Just  as  much  danger  on  one  side  of  a man's  limit  line  as  there  is  on 
the  other.  The  very  realization  of  one's  capacity  is  a sign  of  success." 

In  conclusion,  it  is  not  claimed  that  even  the  strictest  adherence  to  the  foregoing  princi- 
ples will  certainly  secure  success  in  the  ordinary  acceptation  of  the  term,  but  it  is  the  writer’s 
firm  belief  that  it  will  at  least  procure  the  "realization  of  one's  capacity', " which  Mr.  Bok 
tells  us  is  a "sign  of  success." 


SECOND  DAT^S  SESSION. 

Papers  were  read  by  Gen.  Basil  W.  Duke,  of  Louisville,  and  Hon.  Malcolm 
Yeanian,  of  Henderson.  Gen.  Duke’s  paper  was  on  “ Kentucky,  Its  Past,  Present 
and  Future."  Mr.  Yeaman’s  paper  was  “The  Financial  Problem  in  the  United 
States."  He  advocated  currency  reform,  but  stated  his  belief  that  a mistake  had 
been  made  in  overlooking  the  steady  increase  in  the  demand  for  actual  currency  per 
capita.  He  believed  that  the  custom  of  carrying  and  using  actual  cash  was  grow- 
ing. People  carry  money  for  the  little  transactions  of  life,  and  the  recorded  statis 
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tics,  showing  the  percentage  of  business  transactions  carried  on  by  forms  of  credit 
and  by  cash,  take  no  note  of  the  great  volume  of  these  unrecorded  transactions. 

Rozel  Weissinger  did  not  agree  with  the  statement  that  the  percentage  of  actual 
cosh  used  iit  business  was  increasing. 

8.  B.  Lynd  and  H.  B.  Poynter,  winners  of  the  second  and  third  prizes  offered 
by  Thomas  L.  Barret,  read  their  papers  to  the  association. 

Mr.  Lynd’s  paper  was,  in  part,  as  follows  : 

To-day,  as  never  before,  is  there  room  In  our  banks  for  young  men  of  brains  and  energy 
and  education  in  their  chosen  calling,  and  the  successful  bank  of  the  future  will  be  managed 
by  the  graduated  bank  clerk,  the  man  who  is  thoroughly  in  touch  with  every  phase  of  bank 
work,  both  in  itself  and  its  relation  to  the  commercial  world. 

To  the  young  man  whose  ambition  is  to  live  a useful  life,  the  bank  offers  large  opportu- 
nities. As  a people  we  have  become  so  accustomed  to  the  presence  of  the  stable  and  solvent 
bank  that  we  fail  to  appreciate  its  immense  bearing  on  our  daily  life,  and  it  is  only  when  the 
financial  institution  in  the  hands  of  rascaliy  or  inefllcient  management  fails  and  brings  hard- 
ship and  ruinupona  whole  community  that  we  realize  somewhat  of  the  responsibilities  we  have 
placed  upon  our  banker,  and  the  debt  of  gratitude  we  owe  him  for  his  wisdom  and  prudence. 

The  welfare  of  the  entire  community  is  bound  up  in  that  of  its  bank,  and  the  men  who 
honestly  and  sagaciously  care  for  its  interests  certainly  deserve  more  than  passing  commen- 
dation. 

Aside  from  the  opportunities  for  advancement  and  usefulness  that  are  open  to  the  bank 
clerk,  the  knowledge  an  intelligent  man  in  such  a position  acquires  with  regard  to  invest- 
ments is  of  very  great  value  to  him. 

It  is  a matter  of  common  observation  that  a business  man  who  in  selling  potatoes  or  sugar 
displays  the  greatest  acumen  will  invest  his  surplus  income  with  unaccountable  stupidity. 
In  fact,  difficult  as  is  the  accumulation  of  money,  its  wi^e  investment  is  still  harder,  and  we 
meet  at  every  turn  men  who,  having  once  been  rich,  have  made  a miserable  faUure  of  their 
efforts  to  wisely  care  for  their  property. 

The  successful  and  useful  bank  clerk  and  official  must  not  only  avoid  things  that  are 
vicious  in  themselves,  but  must  shun  even  the  appearance  of  evil,  and  realize  that  his  bank  is 
rated  largely  at  the  standard  of  its  officers  and  employees,  and  that  conduct  that  in  the 
ordinary  occupations  of  life  would  be  harmless,  or  at  most  excusable,  is  in  the  banker  abso- 
lutely pernicious. 

It  seems  hard  that  a man,  because  he  happens  to  be  a banker,  can  not  do  as  others  do,  but 
it  is  true,  and  the  realization  of  the  fact  marks  the  first  and  one  of  the  most  important  steps 
in  the  embryo  bank  official's  career. 

Marked  success  in  any  calling  or  profession  is  possible  only  to  the  man  of  more  than 
ordinary  ability.  “ You  can  not  fashion  a silk  purse  from  a sow's  ear,"  neither  can  you  make 
a bank  President,  or  a railroad  manager,  or  a millionaire  merchant  from  the  individual  fore- 
ordained, as  the  Presbyterians  say,  to  be  a hod-carrier  or  a cart-driver. 

The  very  lowest  grade  of  bank  work  is  attended  with  considerable  responsibility,  and  the 
burdens  increase  with  each  successive  promotion  until  they  l*ecome  so  varied  and  so  numer- 
ous that  unlt^  the  official  be  a man  of  unusual  ability  he  will  prove  unequal  to  the  task  laid 
upon  him ; yet  there  are  in  many  banks  men  of  small  capacity  who  render  good  and  accept- 
able service  to  their  employers;  but  they  are  essentially  clerks,  and  the  attempt  to  make 
anything  more  of  them  would  result  disastrously. 

Of  the  trinity,  Honesty,  Industry,  and  Economy,  so  essential  to  bank  clerkship,  I should 
say  the  greatest  is  honesty. 

In  the  ordinary  callings  of  business  life  the  dishonest  man  harms  himself  more  than  any 
one  e^  and  is  frequently  to  be  pitied  rather  than  execrated,  but  in  the  bank  his  power  for 
evil  is  almost  boundless,  and  he  may  easily  become  the  most  dangerous  of  criminals.  Know- 
ing this,  the  young  man  who  aspires  to  be  a banker  should  cultivate  a habit  of  the  strictest 
honesty,  and  force  himself  to  realize  from  the  very  first  that  what  is  his  is  his,  and  what  Is  not 
his  belongs  to  some  one  else. 

Francis  Bacon  says,  " It  remains  only  to  God  and  angels  to  be  lookers-on."  We  are  so  con- 
stituted that  we  must  work ; that  we  must  be  busy  in  some  way  if  we  would  be  happy. 
Absolute  and  universal  as  is  the  application  of  this  law  the  most  of  us  seek  happiness  and 
contentment  in  every  other  channel  first,  and  the  individual  is  both  rare  and  fortunate  who 
in  early  manhood  realizes  that  in  the  submission  to  this  principle  lies  his  deepest  good,  and 
that  in  just  such  measure  as  he  finds  his  work  and  does  It  with  all  his  might  wlU  be  be  both 
happy  and  successful. 

The  bank  clerk  who  hopes  to  rise  in  his  chosen  profession  has  hard  work  before  him,  and 
an  abundance  of  it,  and  it  is  necessary  that  he  ha\*e  the  habit  of  industry — the  fashion  of 
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working  because  he  loves  his  work  and  hnds  pleasure  in  it.  I care  not  how  bright  or  capable 
the  youn^  man  may  be,  unless  he  have  this  feeling  about  his  work  he  cannot  achieve  a high 
order  of  suocess,  and  the  clerk  who  has  small  capacity  but  who  keeps  everlastingly  at  it  will 
certainly  outstrip  him. 

The  third  member  of  this  trinity  of  virtues,  economy,  recommends  itself  particularly  to 
the  bank  clerk  and  official ; for  the  financier,  and  through  him  his  bank,  arc  bidders  for  public 
confidence,  and  he  must  by  the  wise  and  careful  management  of  his  private  affairs  commend 
his  financial  ability  to  all  men.  We  can  hardly  expect  the  man  who  is  unwise  in  the  care  of 
his  own  income  to  develop  wisdom  in  the  management  of  another's. 

The  young  man  who  hopes  to  be  made  the  trustee  of  large  interests  must  demonstrate  bis 
ability  as  a clerk  on  a small  salar3'  to  take  care  of  himself,  to  have  more  at  the  end  of  each 
year  than  he  had  at  the  beginning.  And  unless  he  acquire  this  habit  of  economy,  this  power 
of  self>denial  as  a youth,  he  can  not  expect  to  gain  it  In  his  maturer  5"ears. 

The  individual  who  sets  out  in  life  with  the  determination  to  gratify  his  desires,  however 
Innocent  they  may  be  in  themselves,  will  find  that  he  has  undertaken  a task  greater  than  the 
labors  of  Hercules,  and  that  however  rapidly  his  income  may  increase,  his  wants  will  grow 
faster,  and  each  year  will  render  accumulation  more  difficult. 

Yet  the  successful  banker  should  be  a man  of  some  means,  as  the  poor  man  must  at  some 
time  place  himself  under  obligations  to  his  friends,  and  obligation  is  a debt  that  no  honorable 
man  may  neglect.  If  one  of  these  people  who  have  befriended  him  demand  a return  of  the 
favor  it  places  him  in  a most  unfortunate  pt^tion. 

Speculation  is  a dangerous  whirlpool,  and  the  bank  official  cannot  afford  to  encourage  hLs 
clerks  in  indulgence  in  it. 

The  useful  and  successful  banker  should  have  a known  reputation  as  a non-speculator, 
and  by  just  so  much  as  he  departs  from  that  rule  will  he  injure  his  own  prospects  and  those 
of  his  bank. 

^ Of  the  minor  virtues  that  contribute  to  the  success  of  the  bank  clerk,  affability,  accuracy, 
and  promptness  stand  in  about  the  order  named. 

There  is  nothing  more  satisfying  to  a man's  “ego  ” than  a courteous  and  deferential  treat- 
ment, and  nothing  that  makes  an  enemy  of  him  sooner  than  the  lack  of  it. 

Bvery  bank  must  lose  an  occasional  account  because  of  its  unwillingness  to  give  what  its 
officials  consider  too  much  credit  to  some  weak  or  exacting  merchant,  but  it  is  exceedingly 
unfortunate  that  a concern  should  ever  lose  business  through  the  impatience  or  lack  of  cour- 
tesy displayed  by  a clerk  or  official. 

That  delay  is  dangerous  is  certainly  true  of  every  phase  of  bank  work,  and  the  procrasti- 
nator has  no  place  In  such  an  institution.  The  check  that  is  not  collected  to-day  may  not  be 
good  to-morrow ; the  note  that  should  go  to  the  notar>’  at  once  cannot  be  protested  two  days 
hence;  the  shak}*  customer  may  assign  if  you  delay  securing  your  debt;  and  so  on  through 
the  category.  But  the  clerk  who  Is  always  behind  with  his  work,  who  never  does  to-day’s 
task  until  to-morrow,  is  building  just  the  character  that  wiU  unfit  him  for  promptness  of 
action  in  any  larger  field. 

There  is  a little  knowledge  that  a banker  may  acquire  that  is  not  of  use  to  him.  He  must 
be  closely  in  touch  with  commercial  values  and  be  thoroughly  familiar  with  the  causes  of 
their  advance  or  decline.  He  must  be  a close  student  of  human  nature,  for  his  knowledge  of 
men  must  aid  his  judgment  in  every  loan  he  makes,  and  he  must  be  thoroughly  familiar  with 
the  principles  of  genei*al  commercial  law.  The  bank  is  a fair  target  for  every  man  who  is 
trying  to  overreach  his  fellows,  and  its  officials  must  perforce  be  familiar  with  every  techni- 
cality and  subterfuge  to  which  such  men  resort.  There  is  of  course  the  bank  attorney  to  whom 
difficult  and  unusual  problems  may  be  referred,  but  the  executive  officer  of  a bank  should  be 
able  to  pass  upon  and  decide  any  ordinary  legal  proposition  that  may  arise,  and  to  do  it 
promptly.  This  quickness  of  judgment  Is  a prime  requisite  with  the  man  who  expects  to  take 
high  rank  as  a banker,  for  men  are  unusually  sensitive  when  their  credit  is  called  into  ques- 
tion, and  it  is  almost  as  easy  to  lose  an  account  through  an  apparent  inability  to  decide  as  to 
the  character  of  a loan  as  by  the  absolute  refusal  to  grant  it. 

Honesty,  industry,  economy,  affability,  accuracy,  promptness,  knowledge  of  commercial 
values  and  of  the  law ; a formidable  list,  and  yet  unless  to  all  these  a man  adds  soundness  of 
judgment,  that  product  of  a happy  combination  of  natural  gifts  and  acquired  knowledge,  he 
will  never  make  a successful  banker.  Unless  he  can  instinctively  detect  the  failing  merchant 
and  intuitively  avoid  the  dangerous  loan,  he  will  bring  ruin  upon  himself  and  upon  his  bank. 

In  all  ages  and  generations  the  highest  honors  in  our  gift  have  been  reserved  for  those 
who  fought  our  battles,  and  the  men  who  guarded  our  persons  and  possessions  have  ever  been 
thought  most  worthy  of  renown. 

Our  civilization  and  our  laws  have  guaranteed  us  personal  safety,  but  unfortunately  the 
marauder  and  freebooter  in  the  modern  shape  of  the  schemer  and  speculator  are  still  at  large 
to  prey  upon  our  property.  We  have  chosen  the  banker  to  bear  the  brunt  of  this  attack 
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upon  our  fortunes,  and  to  hla  care  hftve  oonsigned  the  net  result  of  all  our  labors.  If  he  be 
incapable  or  faint-hearted  or  dishonest,  what  tremendous  sufferingr  does  he  brlngr  upon  his 
whole  community,  upon  all  who  have  placed  themselves  in  his  keepinK ; but  if  he  be  brave 
and  skillful  and  honest,  and  at  the  end  of  his  service  can  turn  over  unimpaired  to  its  posses- 
sors those  things  with  which  he  was  intrusted,  he  is  surely  worthy  of  all  honor  and  renown, 
the  Just  portion  of  the  faithful  servant. 

Mr.  Poynter's  paper  was  substantially  on  the  same  lines  as  the  preceding  ones. 
After  enumerating  the  opportunities  of  a banking  career  ami  several  of  the  qualities 
which  every  clerk  should  have,  he  said  : 

Important  as  these  details  are  they  sink  into  insignifloanoe  in  comparison  with  the  foot 
that  in  order  to  succeed  in  this  work  the  life  and  the  character  of  the  bank  employee  must 
be  above  reproach.  This  is  the  keynote  and  needs  to  be  emphasized.  No  bank  clerk  should 
be  satisfied  with  himself  simply  because  he  does  not  embezzle  the  bank  funds,  but  be  must  be 
above  little  trickeries,  which  some  call  shrewdness.  He  must  be  a man  of  the  strictest  integ- 
rity in  little  things,  one  on  whom  his  customers  can  rely  implicitly ; who  is  honest,  not  because 
honesty  is  the  best  policy,  but  because  honesty  is  right.  His  mode  of  living  should  be  within 
his  income.  Nothing  so  quickly  excites  suspicion  as  a man's  living  beyond  his  means.  Debt 
brings  temptations,  which  are  sometimes  strong  enough  (or  the  man  weak  enough)  to  make 
him  yield,  bringing  disgrace  and  sorrow  on  the  innocent  as  well  as  the  gruUty.  There  is  less 
reason  for  a man  with  a fixed  salary  going  in  debt  than  for  one  with  a variable  income;  and 
nothing  except  protracted  illness  can  excuse  it.  He  should  refrain  from  gambling  and  spec- 
ulation  of  all  kind.  Any  bank  that  retains  in  its  employ  an  olBocr  known  to  indulge  in  this 
great  and  growing  evil  is  unworthy  of  confidence.  More  institutions  have  been  wrecked  by 
the  speculations  and  high  living  of  the  officials  than  by  all  other  causes  combined.  A man 
having  chosen  this  career  should  feel  that  he  is  oscupying  a place  of  trust,  that  the  interests 
of  others  are  committed  to  him,  and  that  it  is  imperative  that  be  should  put  away  from  hbn 
the  wine-cup.  lic'entiousness,  and  the  greed  for  ill-gotten  gain.  He  should  follow  the  dying 
injunction  of  the  illustrious  John  B.  Gough : “ Young  man,  keep  your  record  clean.”  Unless 
he  is  preparerl  to  lead  this  kind  of  life  he  should  lose  no  time  in  seeking  some  other  field  of 
labor.  Integi-ity  of  character  is  a Hne  qua  non  of  success  in  bank  work,  and  it  is  the  crowning 
glory  of  the  profession  that  such  is  the  case.  It  should  be  the  aim  of  each  one  to  see  to  It 
that  he  brings  no  reproach  on  his  chosen  calling,  but  that  with  clean  life,  strong  mind,  and 
resolute  purpose  be  shall  add  one  more  to  the  many  who  in  this  work  have  won  and  retained 
the  esteem  of  their  fellow  men.  And  if  there  is  no  call  to  places  of  renown,  is  not  such  a 
character  worth  striving  for?  Is  not  this  the  truest  success?  The  gist  of  the  whole  matter 
is  found  in  the  following  quotation:  ”Be  t^itient;  work  hard;  watch  opportunities;  be 
rigidly  honest ; hope  for  the  best ; and  if  you  fail  to  reach  the  goal  of  your  wishes,  which  is 
possible  in  spite  of  the  utmost  efforts,  you  will  die  with  the  consciousness  of  having  done 
your  best,  which  is,  after  all,  the  truest  success  to  which  man  can  aspire.” 

The  t hree  papers  read  under  this  award  were  so  excellent  and  the  interest  aroused 
seemed  to  promise  such  good  results  that  the  association  has  determined  to  make 
this  oiler  of  prizes  a permanent  feature.  The  association  itself  will  offer  the  prizes, 
but  will  accept  any  individual  offers  that  may  be  made.  For  the  next  year  an  offer 
has  been  made  by  E.  D.  Sayre,  of  Lexington. 

The  following  officers  were  elected  for  the  ensuing  year : 

President — John  H.  Leathers,  Cashier  Louisville  Banking  Co.,  Louisville. 

Vice-Presidents : First  District — Geo.  C.  Thompson,  President  American -German 
National  Bank,  Paducah. 

Second  District — E.  P.  Campbell,  President  of  the  Bank  of  Hopkinsville,  Hop- 
kinsville. 

Third  District — H.  C.  Trigg,  of  Trigg  & Co.,  Glasgow. 

Fourth  District — J.  B.  Carlisle,  Vice-President  Marion  National  Bank,  I^banon. 

Fifth  District — M.  C.  Peter,  President  Bank  of  Louisville. 

Sixth  District — H.  H.  Peck,  President  of  the  Northern  Bank  of  Kentucky,  Cov- 
ington. 

Seventh  District — E.  D.  Sayre,  President  Security  Trust  and  Safety  Vault  Co., 
Lexington. 

Eighth  District — C.  D.  Chenault,  Ctishier  Madison  National  Bank,  Richmond. 

Ninth  District — James  Barbour,  President  Bank  of  Maysville,  Maysville. 
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Tenth  District — H.  R.  French,  Cashier  Exchange  Bank.  Mount  Sterling. 

Eleventh  District — Geo.  Perkins,  Vice-President  First  National  Bank,  Somerset. 

Secretary — Isham  Bridges,  Manager  of  the  Louisville  Clearing-House. 

Treasurer — E.  W.  Hayes,  Cashier  of  the  Bank  of  Kentucky,  Louisville. 

Clinton  C.  McClarty,  who  has  been  secretary  of  the  association  since  its  organiza- 
tion, declined  a renomination. 

The  executive  committee  recommended  the  appointment  of  a committee  to  see 
to  the  preparation  of  and  presentation  of  a bill  to  abolish  days  of  grace,  with 
special  reference  to  abolishing  grace  on  sight  drafts.  This  committee  was  made  up 
of  J.  D.  Powers,  of  Owensboro ; T.  L.  Barret,  of  Ijouisville ; Avery  S.  Winston, 
of  Lexington ; C.  G.  Smallhouse,  of  Bowling  Green ; J.  F.  Barbour,  of  Maysville  ; 
E.  C.  Bohne,  of  Louisville,  and  B.  G.  Witt,  of  Henderson. 

The  executive  committee,  to  which  was  referred  the  suggestions  of  the  Presi- 
dent's address  on  the  subject  of  the  money  standani  and  currency  reform,  reported 
the  following : 

''The  Kentueky  Bankers'  Association  realizes  the  responsibility  which  rests  upon  the 
banks  of  the  State  in  the  discbargrc  of  the  duties  imposed  upon  them  by  the  laws  of  the 
State  and  of  the  nation.  The  banks,  the  stockholders,  the  depositors  and  the  public  are  all 
alike  entitled  to  the  just  and  proper  protection  of  the  law.  The  profits  of  banking  come 
from  the  prosperity,  not  from  the  depression,  of  business  Interests.  Every  department  of 
industry  looks  to  the  banks  for  assistance,  and  the  profits  earned  by  the  banks  cannot  long 
exceed  the  general  average  of  profits  earned  in  other  branches  of  business.  The  banks  do 
not  earn  profits  from  idle  mone.v  but  from  the  loans,  and  idle  dollars  are  as  useless  as  idle 
hands.  Laws  which  encourage  industry  and  impart  confidence  to  our  farmers,  merchants, 
manufacturers  and  wage-earners  are  es^ntial  to  the  prosperity  of  the  banks.  Laws  which 
impair  confidence  ani  cripple  business  injure  banks.  So  intimately  are  the  interests  of  our 
banks  interwoven  with  the  interests  of  the  people  that  a failure  in  business  rarely  occurs  in 
our  State  which  does  not  inflict  a loss  upon  the  banks.  It  is  foolish  to  suppose  that  a bank 
would  make  a loan  and  then  try  to  break  the  borrower.  It  is  equally  foolish  to  believe  that 
banks  look  with  favor  upon  panics,  or  conspire  to  bring  about  financial  or  commercial  dis- 
aster. Every  interest  of  the  banks  requires  prudent  laws,  which  shall  secure,  and  as  far  as 
legislation  can,  the  largest  measure  of  prosperity  to  the  State  and  country. 

This  association  declares  for  a safe  and  stable  monetary  system,  which  is  indispensable  to 
the  successful  prosecution  of  any  business.  We  declare  for  sound  money  and  an  honest  dollar. 
The  banks  of  this  State  respect  their  obligations  to  pay  their  debts  In  dollars  worth  100  cents. 
Their  depositors  have  a right  to  receive.  In  payment  of  their  deposits,  money  as  good  as  they 
deposited.  Every  dollar  now  on  deposit  is  as  good  as  a gold  dollar,  and  the  banks  insist  on 
the  maintenance  of  the  existing  value  of  every  dollar.  They  are  opposed  to  every  scheme 
which  would  Infiate  or  debase  the  currency,  and  are,  therefore,  opposed  to  the  free  and 
unlimited  coinage  of  silver.  They  are  likewise  opposed  to  the  contraction  of  the  currency. 
They  insist  upon  the  maintenance  at  all  times  of  a sound  money,  and  condemn  every  effort 
to  inflate  or  contract  the  currency.  Gold  has  been  the  standard  of  value  in  this  country  since 
1884  and  the  change  to  the  silver  standard  would  be  a national  calamity  from  which  the 
country  would  not  recover  in  a century.  Experience  has  established  the  fact  that  no  nation 
can  maintain  a double  standard.  Every  effort  to  accomplish  that  result  has  failed,  and  a 
renewal  of  the  effort  by  this  country  would  lead  to  most  disastrous  losses  in  every  branch  of 
business. 

The  Kentucky  Bankers'  Association  declares  that,  in  its  Judgment,  the  faith  of  the  nation 
and  welfare  of  the  people  demand  the  maintenance  of  the  existing  single  gold  standard. 

This  association  will  not  now  undertake  to  express  any  final  opinion  or  enter  into  any 
extended  declaration  as  to  the  best  and  safest  methods  of  relieving  the  Government  of  the 
necessity  of  further  sales  of  bonds  to  maintain  the  gold  reserve,  but  it  does  not  hesitate  to  say 
that  the  Government  should  retire  from  the  banking  business  by  withdrawing  and  cancelling 
the  greenbacks  in  some  safe  and  prudent  method,  which  will  not  disturb  the  business  of  the 
country.  If  the  Government  is  to  continue  in  the  banking  business,  then  some  different 
system  from  that  which  now  exists  should  be  adopted.  If  the  Government  is  not  to  retire  it 
should  do  a bank  business  on  sound  banking  principles  and  abandon  a system  which  would 
not  be  authorized  or  tolerated  by  the  laws  of  a single  State  for  the  management  of  a single 
bank.  The  policy  of  paying  and  borrowing  to  pay  again  and  again  the  same  debt  would  very 
soon  exhaust  the  capital  of  a bank  or  the  resources  of  a State,  and,  if  continued,  must  in  the 
end  impair  the  credit  of  this  nation. 


Digitized  by 


Google 


702 


RHODES'  JOURNAL  OF  BANKING. 


There  were  loud  calls  for  J.  M.  Atherton,  who  responded  with  a clear  and  for- 
cible argument  for  the  single  standard,  and  congratulated  the  association  on  declar- 
ing its  convictions.  He  said  he  had,  during  his  business  career,  paid  to  Kentucky 
banks  more  than  $500,000  interest  on  borrowed  money,  and  he  could  therefore  view 
the  question  as  a representative  of  that  large  class  who  embark  in  business  depend- 
ing on  the  loan  fund  of  the  banks  for  the  necessary  capital.  From  that  point  of 
view  he  strongly  urged  the  maintenance  of  a sound  money  currency  in  the  interest 
of  every  business  man  and  producer. 

Hon.  W.  T.  Ellis,  ex -Congressman  from  the  Second  District,  said  he  could  not 
agree  with  Mr.  Atherton  as  to  the  single  gold  standani,  being  himself  an  advocate 
of  the  free  and  unlimited  coinage  of  both  gold  and  silver,  but  he  agreed  with  him 
in  the  wish  that  the  question  might  be  calmly  considered  from  a business  stand- 
point, with  only  the  public  good  in  view,  and  be  wholly  removed  from  the  med- 
dling of  politicians  and  demagogues. 

On  the  adoption  of  the  resolutions,  there  was  not  a dissenting  vote.  If  there 
was  a single  one  of  these  bankers  who  believes  in  the  free  coinage  of  silver,  but 
hesitated  to  vote  alone,  a careful  search  failed  to  discover  him. 

After  adopting  some  formal  resolutions  of  thanks  the  convention  adjourned. 
No  place  was  selected  for  the  next  meeting,  the  matter  being  left  to  the  executive 
committee. 


NEW  YORK— GROUP  MEETINGS. 


Group  IV. 

Group  IV.  of  the  New  York  State  Bankers’  Association  met  at  Syracuse,  No- 
vember 16.  The  following  officers  were  elected  at  the  meeting  in  the  afternoon,  at 
which  Senator  Francis  Hendricks  presided  ; 

Chairman — Anthony  Lamb,  Cashier  Commercial  Bank,  Syracuse. 

Secretary — E.  S.  Tefft,  Assistant  Cashier  First  National  Bank,  Syracuse. 

Executive  Committee — George  B.  Ix)ngstreet,  Cashier  National  Bank  of  Au- 
burn ; Austin  B.  French,  Cashier  National  State  Bank  of  Oneida ; A.  H.  Bennett. 
Cashier  Homer  National  Bank  ; John  T.  Mott,  President  First  National  Bank  of 
Oswego  ; N.  B.  Warded,  Cashier  Watertown  National  Bank. 

Ellis  H.  lioberts.  President  of  the  Franklin  National  Bank  of  New  Y'ork,  deliv- 
ered an  address  on  " Banks  and  the  Currency.”  James  G.  Cannon,  of  New  York, 
President  of  the  State  Association,  delivered  an  able  address  on  Discounts  to 
Depositors.”  Mr.  Roberts  in  his  address  said  in  reference  to  bank  notes  based  on 
general  assets  : 

” It  Is  true  that  many  of  the  writers  on  banking  favor  a currency  based  on  general  assets; 
but  they  argue  from  a narrow  experience,  and  surely  cannot  claim  that  their  conclusions 
can  be  accepted  as  axioms. 

No  prudent  banker  would  have  wanted  to  offer  in  the  market  in  1873  or  in  1808  his  loans 
and  discounts  for  spot  cash.  If  it  had  been  necessary  to  redeem  many  millions  of  bank  notes 
from  such  resources,  the  consequences  would  have  been  simply  appalling.  As  it  was,  the 
paper  circulation  was  as  steady  as  a rock,  for  it  all  rested  on  the  security  of  the  Government, 
and  the  bank  notes  were,  as  they  always  are,  as  good  as  United  States  bonds— that  is,  as  good 
as  gold.'* 

Group  VI. 

Group  VI.  of  the  New  York  State  Bankers’  Association  met  at  Troy,  Novem- 
ber 16.  R.  C.  Pruyn,  President  of  the  Commercial  Bank  of  Albany,  presiding. 

President  Pruyn  introduced  Hon.  A.  B.  Hepburn,  President  of  the  Third 
National  Bank,  New  York,  who  spoke  on  the  question,  “ Is  it  not  to  the  advantage 
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of  the  country  banks  to  assist  the  city  banks  in  the  establishment  of  a clearing- 
house for  country  checks  ? ” 

Officers  were  elected  as  follows  ; 

Chairman — William  Kemp,  President  Mutual  National  Bank,  Troy. 

Secretary — F.  C.  Haviland,  Cashier  Farmers’  National  Bank,  Hudson. 

Executive  Committee — Francis  N.  Mann,  Troy ; W.  A.  Wait,  Cashier  Glens 
Falls  National  Bank;  Willis  G.  Nash,  Cashier  New  York  State  National  Bank, 
Albany ; L.  Vermilyea,  Cashier  Manufacturers’  Bank,  Cohoes ; D.  D.  Woodward, 
President  Granville  National  Bank. 

After  the  election  several  of  the  members  of  the  group  spoke  briefly  on  ques- 
tions of  interest  to  bankers. 

Lunch  was  served  on  adjournment. 

The  group  was  entertained  by  the  Troy  bankers,  and  Francis  N.  Mann  had 
tharge  of  the  arrangements. 

Group  VII. 

Croup  VII.  met  at  the  Murray  Hill  Hotel,  New  York,  November  12,  President 
C.  A.  Pugsley  in  the  chair. 

James  G.  Cannon,  President  of  the  New  York  State  Bankers'  Association,  and 
Vice-President  of  the  Fourth  National  Bank,  New  York,  delivered  an  address  on 
‘‘The  Relative  Proportion  of  Bank  Account  to  Discount.” 

Ellis  H.  Roberts,  ex -Deputy  United  States  Treasurer,  and  President  of  the 
Franklin  National  Bank,  New  York,  was  the  principal  speaker  after  the  luncheon 
in  the  afternoon. 

W.  C.  Cornwell,  President  of  the  City  Bank  of  Buffalo,  ex -Judge  Thomas  J. 
Nelson,  of  Peekskill,  and  W.  J.  Ashley,  of  Rochester,  also  spoke. 

Officers  were  .elected  as  follow  : 

Chairman — Bradford  Rhodes,  Editor  of  the  Journal  of  Banking  and  Presi- 
dent of  the  Mamaroneck  Bank. 

Secretary — Charles  F.  Van  Inwegen,  Cashier  First  National  Bank,  Port  Jervis. 

Executive  Committee — Edward  Ellsworth,  President  Fallkill  National  Bank, 
Poughkeepsie ; S.  D.  Coykendall,  President  First  National  Bank,  Kingston  ; Au- 
gustus Denniston,  President  Highland  National  Bank,  Newburgh ; William  H. 
Doty,  President  First  National  Bank,  Yonkers;  Daniel  Butterfield,  President 
National  Bank  of  Cold  Spring. 

Group  IX. 

Group  IX.  of  the  New  York  State  Bankers'  Association  held  its  quarterly 
meeting  at  the  Murray  Hill  Hotel,  New  York  city,  November  5.  Group  IX.  com- 
prises eighty -one  banks  in  the  citv  and  Staten  Island. 

The  following  officers  were  elected : 

Chairman — A.  B.  Hepburn,  President  of  the  Third  National  Bank. 

Secretary  and  Treasurer— J.  T.  Mills,  Jr.,  Cashier  of  the  Chase  National  Bank. 

Executive  Committee — A.  B.  Hepburn ; A.  S.  Frissell,  President  of  the  Fifth 
Avenue  Bank ; W.  H.  Perkins,  President  of  the  Bank  of  America ; E.  S.  Mason, 
President  of  the  Bank  of  New  York  ; A.  Trowbridge,  Cashier  of  the  Bank  of  North 
America. 


VIRGINIA  BANKERS’  ASSOCIATION. 


The  Virginia  State  Bankers’  Association  met  at  Norfolk,  November  28th,  Henry 
8.  Trout  presiding. 

In  his  annual  address  the  president  favored  the  substitution  of  other  forms  of 
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ciurencj  for  the  legal-tender  notes.  He  reported  a continued  increase  in  the  mem- 
bership of  the  association. 

After  the  reading  of  the  secretary’s  report,  R.  B.  Tunstall,  of  Norfolk,  made  an 
address  on  “Paper  Currency.”  He  advocated  the  retirement  of  the  Government 
demand  notes  and  the  substitution  of  bank  notes  based  on  general  assets.  Kr. 
Tunstall’s  views  were  endorsed  by  the  association,  and  it  was  decided  to  send  a 
copy  of  his  address  to  the  Virginia  Congressmen. 

George  L.  Christian,  President  of  the  National  Bank  of  Virginia,  Richmond, 
spoke  in  favor  of  the  enactment  of  a Saturday  half -holiday  law. 

At  the  second  day’s  session  officers  were  chosen  as  follows : 

President  Caldwell  Hardy,  of  Norfolk  ; secretary  and  treasurer,  8.  G.  Wallace, 
of  Richmond  ; vice-presidents— first,  R.  W.  Burke,  of  Staunton ; second,  T.  F. 
Steames,  of  Lynchburg ; third,  M.  S.  Quarles,  of  Richmond ; fourth,  H.  M.  Dar- 
nall,  of  Roanoke ; fifth,  H.  L.  Schmelz,  of  Hampton ; sixth,  W.  H.  Lambert,  of 
Alexandria ; seventh,  P.  V.  D.  Conway,  of  Fredericksburg ; eighth,  Charles  I. 
Wade,  of  Christiansburg  ; ninth,  William  M.  Hill,  of  Richmond. 

The  committee  on  days  of  grace  recommended  that  such  days  be  abolished. 
Referred  to  the  judiciary  committee,  with  instructions  to  prepare  a bill  and  urge 
its  passage  by  the  Legislature. 

J.  R.  Branch,  of  Richmond,  secretary  of  the  American  Bankers’  Association, 
delivered  an  address,  in  which  be  dwelt  upon  the  encroachments  by  the  express 
companies  in  the  field  of  banking. 

H.  8.  Darnall,  of  Roanoke,  submitted  a bill  in  reference  to  the  tax  on  banks, 
asking  relief  from  what  is  now  claimed  to  be  double  taxation  on  banks.  Referred 
to  the  judiciary  committee,  with  instructions  to  urge  the  passage  of  such  a bill. 

H.  S.  Trout,  of  Roanoke,  was  elected  delegate  of  the  association  to  the  conven- 
tion of  the  American  Bankers’  Association,  which  meets  next  year. . 


I<lght-3nreight  Gold.— Scott  Wike,  Acting  Secretary  of  the  Treasury,  issued  the  follow- 
ing on  Nov.  S3,  addressed  to  the  sub-Treasurers  of  the  United  States : 

Department  instructions  of  July  9 and  August  23,  ISifi,  requiring  you  to  reject  and  place 
a distinguishing  mark  on  all  gold  coins  presented  to  your  office  for  deposit  which  are  found 
to  be  below  the  least  current  weight,  are  hereby  so  modilied  as  to  Instruct  you,  when 
requested,  to  accept  all  such  coins  at  valuation  in  proportion  to  their  actual  weight,  sucdi 
valuation  to  be  determined  by  deducting  from  the  nominal  value  four  cents  for  each 
grain  troy  found  below  the  standard  weight  of  each  piece.  All  light-weight  pieces  thus 
received  by  you  are  to  be  held  in  the  cash  of  your  office,  separate  from  full-weight  coins,  and 
each  bag  of  such  coins  to  be  plainly  marked,  with  the  amount  of  the  face  and  actual  value  of 
contents.  If  the  depositor  should  prefer  to  have  the  pieces  that  are  found  to  be  below  the 
least  current  weight  returned  to  hl^  you  will,  before  returning  them,  stamp  each  piece  with 
the  distinguishing  mark  referred  to  in  department  letter.** 


AsseMment  of  Bank  Shares.— The  Attomey-Gleneral  of  New  York  was  reoeutly  asked 
for  a construction  of  the  banking  law  on  these  questions : 

1.  Should  the  stock  of  a National  bank  be  assessed  to  the  bank  or  to  each  individual  stock- 
holder? 

2.  From  whom  should  the  tax  be  collected,  the  bank  in  bulk,  or  each  individual  stock- 
holder? 

3.  Providing  the  assessors  assess  bank  stock  to  individuals  opposite  their  names  as  per- 
sonal property,  can  the  different  school  districts  in  which  such  persons  reside  place  the  same 
on  their  tax  roll  and  collect  it,  or  is  the  school  district  in  which  the  bank  is  situated  entitled 
to  that  assessment  ? 

After  citing  a number  of  statutes  and  decisions  in  support  of  bis  conclusioDe,  the  Attor- 
ney-General gives  the  following  opinion : 

I am  therefore  of  the  opinion  that  assessment  on  bank  stock  should  be  made  against  the 
individual  stockholder  only  by  the  assessing  officers  at  the  place  where  the  bank  is  located. 
That  collection  can  be  made  from  non-resident  stockholders  by  action,  and  a lien  on  the  full 
shares  owned  by  such  delinquent  attaches  from  the  time  of  assessment;  or,  if  there  be  any 
unpaid  dividend  due  on  his  stock,  the  bank  officers  should  first  apply  it  upon  the  payment  of 
the  tax.  That  a holder  of  bank  stock  is  only  assessable  in  the  town  or  ward  in  which  the  bank 
is  located. 

It  is  believed  tb<«t  the  foregoing  opinion  will  result  in  saving  much  confusion* 
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RETIREMEXT  OF  THE  LEGAL  TENDERS  URGED. 


At  the  127th  anniversary  dinner  of  the  New  York  Chamber  of  Commerce  on 
Nov.  19  the  principal  address  was  made  by  Secretary  of  the  Treasury  John  G. 
Carlisle,  who  responded  to  the  toast,  Our  Currency  System.”  In  introducing 
Secretary  Carlisle,  Alexander  E,  Orr,  President  of  the  Chamber  of  Commerce,  said 
in  part : 

Much  has  been  said  and  written  oonoerningr  the  Government  bond  contract  of  February’ 
S,  186ft,  that  saving  act  of  the  Administration,  which  gave  protection  and  benefit  to  every 
fntereet  and  every  person  throughout  the  whole  land.  It  has  been  claimed  that  there  were 
waste  and  extravagance  in  its  negotiation,  but,  gentlemen,  we  know  better.  This  is  not  the 
first  time  the  bankers  and  merchants  of  New  York  have  raUled  to  the  relief  of  the  Treasury ; 
time  and  again  have  they  proved  their  loyalty  in  this  respect.  It  is  always  a pleasure  to 
render  honor  to  whom  honor  is  due,  to  express  appreciation  of  service  well  performed.  To 
his  colleagues,  who  were  associated  with  him  In  accepting  and  fulfilling  the  obligations  of  that 
bond  contract,  every  praise  should  be  given,  but,  as  the  central  figure  of  that  distinguished 
group,  our  fellow  member,  and  one  of  our  Vice-Presidents,  J.  Pierpont  Morgan,  stands  out 
conspicuously,  and  to  him  are  specially  due  not  only  our  ow»»  but  also  a nation's  grateful 
thanks. 

Let  Congress  unequivocally  declare : First,  that  every  financial  obligation  of  the  United 
States,  present  and  future,  will  be  paid  in  gold  or  silver  coin,  at  the  option  of  the  holder;  and, 
second,  that  the  Secretary  of  the  Treasury  is  given  every  necessary  power  to  carry  into  effect 
the  spirit  and  meaning  of  this  declaration.  Such  action  would  at  once  dispel  every  doubt  as 
to  the  integrity  of  our  purpose,  restore  our  credit  to  its  normal  condition  of  excellence,  and 
again  attract  to  this  country  the  surplus  capital  of  Europe,  to  be  used  as  heretofore,  in  stim- 
ulating and  forwarding  the  onward  march  of  our  marvellous  development. 

Secretary  Carlisle’s  address  was  as  follows : 

Mr.  President  and  Gentlemen : I have  but  little  to  say  this  evening  and  will  take  but 
little  time  to  say  it.  First  of  all  I desire  to  tender  my  sincere  thanks  for  the  opportunity  you 
have  afforded  me  to  be  present  on  this  occasion  and  renew  my  acquaintance  with  the  members 
of  your  organization,  and  to  express  my  great  appreciation  of  the  valuable  services  it  has 
rendered  the  country  at  many  critical  periods  in  its  history. 

Two  years  ago  I had  the  honor  to  attend  your  annual  banquet,  and  to  make  some  remarks, 
in  the  course  of  which  I said  that  the  disposition  and  ability  of  the  Government  to  maintain 
its  own  credit  at  the  highest  standard,  and  to  preserve  the  integrity  of  all  the  forms  of  cur- 
rency in  circulation  among  the  people,  could  not  be  reasonably  doubted  and  ought  not  to  be 
the  subject  of  further  controversy.  While  scarcely  any  one  now  seriousW  doubts  either  the 
disposition  or  the  ability  of  the  executive  branch  of  the  Government  xo  accomplish  these 
objects,  all  who  have  given  any  attention  to  the  subject  must  realize  that,  in  the  existing  state 
of  our  legislation,  the  task  is  both  difficult  and  expensive.  Since  that  declaration  was  made 
here,  interest-bearing  bonds  to  the  amount  of  $188,315,400  have  been  issued  to  procure  gold  for 
the  redemption  of  United  States  notes  and  Treasury  notes,  and  the  obligations  of  the  Govern- 
ment on  account  of  the  notes  still  remain  the  same  as  at  the  beginning.  The  notes  are 
redeemed,  but  they  arc  unpaid,  and  if  our  legislation  is  not  changed,  no  matter  how  often 
they  may  be  presented  and  redeemed  hereafter,  they  will  remain  unpaid.  If  this  policy  of 
redemption  and  reissue  is  continued,  the  interest-bearing  debt  will  be  grreatly  increased,  while 
the  non-interest-bearing  debt  will  not  be  in  the  least  diminished. 

The  disadvantages  of  such  a system  are  so  obvious  that  it  is  hardly  necessary  to  enume- 
rate them.  The  Government  has  undertaken  to  keep  an  unlimited  amount  of  circulating 
notes  equal  in  value  to  gold  coin,  and,  at  the  same  time,  it  has  no  legal  authority  to  compel 
anybody  to  give  it  gold  in  exchange  for  the  notes,  or  to  pay  gold  on  any  demand  due  to  it. 
The  obligation  is  all  on  one  side  and  the  power  is  all  on  the  other.  Although  the  amount  of 
United  States  notes  is  fixed  at  $346,081,000,  and  the  amount  of  Treasury  notes  outstanding  is  a 
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little  over  $140,000,000,  yet  the  total  amount  that  may  be  presented  for  redemption  Is  unlim- 
ited, because  there  is  no  restriction  as  to  the  number  of  times  the  same  note  may  be  returned 
to  the  Treasury  and  exchanged  for  gold.  Our  legal  standard  of  value  is  as  sound  as  that  of 
any  country  in  the  world,  and  if  we  had  such  a currency  system  as  would  certainly  guarantee 
its  permanent  maintenance,  no  Government  or  people  would  command  a larger  credit  or 
realize  greater  benefits  from  it  than  ours ; but  the  great  investors  of  the  world  appreciate  the 
difiBculties  under  which  we  are  laboring,  and  until  those  difBculties  are  removed  we  cannot 
reasonably  hope  to  see  perfect  confidence  restored  at  home  or  abroad. 

The  Fundamental  Difficulty. 

Every  student  of  monetary  science  and  every  practical  man  of  business  knows  that  the 
fundamental  vice  in  our  currency  system  is  the  legal-tender  note  redeemable  in  coin  by  the 
Government  and  relssuable  under  the  law.  There  are  other  defects,  but  this  Is  fundamental 
and  radical,  and  threatens  the  stability  of  the  whole  volume  of  our  currency.  So  long  as 
these  notes  are  outstanding  the  slightest  diminution  of  the  coin  reserve  authorized  by  law  for 
their  redemption  at  once  excites  a feeling  of  apprehension  and  distrust  in  the  public  mind, 
affects  the  values  of  all  our  securities,  curtails  investments,  and  more  or  less  seriously  embar- 
rasses all  the  business  affairs  of  the  people. 

How  much  has  been  lost  to  our  people  on  account  of  unavoidable  fluctuations  in  the 
reserve,  it  is  Impossible  to  state ; but  all  classes  have  suffered  more  or  less  from  the  effects  of 
these  fluctuations  upon  the  markets  for  products,  upon  wages,  and  upon  the  values  of  all 
kinds  of  property,  and,  consequently,  the  condition  of  that  fund  is  a subject  of  constant 
attention  and  anxiety  throughout  the  country.  With  an  almost  constant  drain  upon  it,  with 
frequent  and  sudden  demands  for  very  large  sums  for  hoarding  or  for  export,  and  with  no 
certain  means  of  replenishing  it,  except  by  sales  of  bonds,  it  is  absolutely  impossible  to  main- 
tain the  reserve  at  any  fixed  amount,  and,  therefore,  impossible  to  keep  the  public  constantly 
assured  of  financial  stability  and  safety. 

Government  not  Fitted  for  a Banking  Business. 

In  attempting  to  pro\ide  a circulating  medium  consisting  of  its  own  notes  redeemable  in 
coin  on  presentation  and  reissuable  after  redemption,  the  Government  of  the  United  8ta^ 
is  engaged  m a business  for  which  it  is  wholly  unfitted  and  which  was  never  for  a moment 
contemplated  by  its  founders.  It  has  a right  to  borrow  money  and  issue  evidences  of  the  debt, 
and  it  has  a right  to  coin  money  and  regulate  its  value— that  is,  to  declare  what  the  relative 
values  of  the  metals  shall  be  in  the  coinage— *but  it  was  never  contemplated  that  it  should 
convert  Itself  into  a bank  of  issue  and  furnish  a legal-tender  paper  currency  for  the  use  of 
the  people.  It  has  no  department  or  agency  properly  organized  or  equipped  for  the  transac- 
tion of  such  business,  even  if  this  were  a legitimate  governmental  function.  The  Treasury 
Department  ought  to  be,  and  was  intended  to  be,  simply  a public  agency  for  the  management 
of  the  fiscal  affairs  of  the  Government— €is  a Government,  not  a bank— for  the  collection  and 
disbursement  of  the  public  revenues  for  public  purposes,  and  for  the  supervision  and  control 
of  such  other  executive  matters  as  might  be  intrusted  to  it  by  law.  It  is  clothed  with  proper 
authority  for  these  purposes,  but  it  is  not  clothed  with  proper  authority  to  conduct  a bank- 
ing business,  and  the  longer  it  is  required  to  conduct  such  a business  the  greater  will  be  the 
injury  to  the  Government  and  to  the  people.  No  change  that  can  be  made  in  our  currency 
system  will  afford  the  relief  to  which  the  Government  and  the  people  are  entitled  unless  it 
provides  for  the  retirement  and  cancellation  of  the  legal-tender  United  States  notes.  Any- 
thing less  than  this  will  be  simply  a palliative,  and  not  a cure,  for  the  financial  ills  to  which 
the  country  is  now  subject. 

a 

How  Gold  has  been  Driven  Out. 

The  circulation  of  legal-tender  United  States  notes  and  Treasury  notes  has  a tendency  to 
drive  out  of  use  and  out  of  the  country  the  very  coin  in  which  the  Government  is  compelled 
to  redeem  them ; and  it  has  expelled  millions  of  dollars  from  our  borders.  Although  the 
Government  and  our  people  are  compelled  to  receive  them,  they  will  not  discharge  interna- 
tional obligations,  and  gold  must  go  out  to  settle  all  final  balances  against  us.  No  other 
government  in  the  world  is  required  to  supply  gold  from  its  treasury  to  discharge  the  private 
obligations  of  its  citizens,  and  no  Government  ought  to  be  required  to  do  so.  But  the  main- 
tenance at  par  of  the  United  States  notes  and  Treasury  notes  compels  the  Government  of  the 
United  States  not  only  to  furnish  gold  to  pay  the  private  debts  ot  its  own  citizens  abroad,  but 
to  furnish  it  to  every  foreign  nation,  and  to  the  subjects  of  every  foreign  nation,  whenever 
they  want  it  for  any  purpose ; and,  in  order  to  procure  it  for  them  we  must  from  time  to  time 
increase  the  public  debt  by  sales  of  bonds.  The  fact  that  the  Government  is  required  to 
borrow  money  for  this,  or  for  any  other  purpose,  is  an  injury  to  its  credit  and  the  credit  of 
its  people;  but  the  injury  resulting  from  this  cause  is insignifleant  in  comparison  with  the 
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ruiQ  that  would  follow  an  atMindonment  of  the  reserve  while  the  notes  are  outstandinsr ; for 
all  our  currency  would  thus  be  reduced  to  the  silver  standard. 

While  the  pecuniary  loss  to  which  the  people  have  been  subjected  by  the  issue  and  con- 
tinued circulation  of  legal-tender  paper  has  been  almost  incalculable,  this  has  not  been,  by 
any  means,  the  only  injury  inflicted  upon  the  country.  The  widespread  demoralization  of 
public  sentiment,  resulting  from  the  false  theories  which  such  a system  necessarily  engenders, 
has  been,  and  still  is,  one  of  the  grreatest  sources  of  our  flnancial  difficulties.  The  theories 
that  the  Government  can  create  money  by  placing  its  stamp  upon  paper  or  other  material ; 
that  a legislative  enactment  can  make  fifty  cents  equal  to  one  hundred  cents ; that  artificially 
inflated  prices,  paid  in  a depreciated  currency,  are  better  for  the  people  than  natural  prices, 

. paid  in  a sound  currency,  and  various  other  vagaries  now  floating  like  bubbles  in  the  political 
atmosphere,  are  all  directly  attributable  to  the  long  continued  use  of  legal-tender  paper. 
The  proposition,  that  a promise  of  the  Government  to  pay  money  is  money  is  Just  as  absurd 
as  the  proposition  that  a promise  to  deliver  a horse  is  a horse,  and  yet  there  are  eminent  men 
high  in  the  public  councils,  who  believe  that  the  United  States  promissory  note  is  actual 
money,  and  that  the  statute  which  compels  all  the  people  to  receive  it  ns  actual  money  is 
constitutional  and  ought  to  be  continued  in  force. 

Free-Silver  Theory  Vicious  ik  Phikctple. 

The  agitation  for  the  free  coinage  of  legal-tender  silver  at  a ratio  which  would  put  only 
fifty  cents'  worth  of  bullion  in  a silver  dollar,  is  predicated  upon  the  same  vicious  principle 
that  underlies  the  legislation  making  paper  promises  a legal- tender ; but  there  is  a practical 
difference  between  the  two  systems  which  ought  not  to  be  overlooked  in  the  discussion. 
The  United  States  note  was  a forced  loan  from  the  people  to  the  Government,  which  the  Gov- 
ernment promises  to  repay  in  dollars ; but  the  free  coinage  of  legal-tender  silver  at  the  ratio 
of  16  to  1,  or  at  any  other  ratio  not  corresponding  with  the  commercial  value  of  the  two  met- 
als, would  be  a forced  loan  from  the  people  to  the  owners  of  silver  mines  and  silver  bullion, 
without  a promise  of  repayment  by  anybody.  One  loan  was  forced  for  the  benefit  of  the 
Government  in  a time  of  war,  but  the  proposition  of  the  advocates  of  free  coinage  is  to  force 
another  loan  for  the  benefit  of  private  individuals  and  corporations  in  a time  of  profound 
peace.  In  principle  the  two  measures  are  precisely  alike,  for  they  are  both  founded  upon  the 
false  theory  that  the  Government  has  the  constitutional  power  and  the  moral  right  to  create 
money  out  of  any  material  it  chooses,  however  worthless,  and  compel  the  people  to  receive  it 
in  payment  for  their  labor  and  products,  and  in  the  discharge  of  antecedent  debts  contracted 
upon  full  considerations  and  upon  a different  standard ; but  the  free  coinage  of  legal-tender 
silver  as  now  proposed  would  be  far  more  unjust  in  its  practical  results  than  the  issue  of 
legal- tender  United  States  notes. 

However  it  is  not  my  purpose  now  to  discuss  the  question  of  free  coinage.  I do  not  un- 
derestimate the  importance  of  that  subject,  or  mean  to  intimate  even  that  the  campaign 
against  the  proposition  to  debase  our  standard  of  value  should  be  abandoned  or  suspended. 
On  the  contrary*  I think  the  abandonment  or  suspension  of  the  aggressive  movement  against 
this  financial  heresy  would  be  most  unwise  at  this  time,  especially  in  view  of  the  fact  that  a 
concerted  effort  is  evidently  now  being  made  in  the  South  and  West  to  regain  the  ground 
lost  during  the  last  six  months.  If  the  friends  of  a sound  and  stable  measure  of  value  are 
vigilant  and  active,  this  effort  cannot  possibly  succeed,  and  the  question  will  soon  recede  from 
the  public  view,  or  remain  only  as  a harmless  theme  for  political  discussion  in  contests  for 
local  offices.  But  the  United  States  legal -tender  notes  will  remain  to  complicate  the  currency 
system  and  embarrass  the  Government  until  the  people,  through  their  Representatives  in 
Congress,  agree  upon  some  plan  by  which  they  can  be  retired  and  some  other  form  of  cur- 
rency substituted  in  their  place,  at  least,  so  far  as  the  necessities  of  the  country  may  require 
such  substitution. 

Sound  Currency  the  Concern  of  All. 

In  my  opinion  legislation  in  this  direction  at  the  earliest  possible  day  is  imperatively  de- 
manded by  every  substantial  interest  in  the  country,  and  its  postponement  upon  any  pretext 
of  political  expediency,  or  upon  the  assumption  in  advance,  that  no  satisfactory  result  can  be 
accomplished,  would  be  to  say  the  least  a very  grave  mistake,  Theie  is  no  other  single  sub- 
ject upon  which  there  is  so  littio  real  conflict  of  interest  among  our  citizens ; in  fact  it  con- 
cerns the  material  welfare  of  all  the  people— of  the  men  who  work  for  wages  and  expend  their 
earnings  for  the  necessaries  of  life,  no  less  than  the  men  who  live  by  trade  or  on  the  profits 
of  invested  capital. 

Roughly  speaking  our  people  may  be  divided  into  two  great  classes— those  who  are  en- 
gaged in  the  production  of  commodities  for  consumption,  and  those  who  are  directly  or  indi- 
rectly engaged  in  the  business  of  exchanging  those  commodities  in  the  markets.  That  these 
two  great  classes  of  our  people  are  mutually  dependent  is  self-evident. 
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No  grreater  mistake  could  possibly  be  committed  by  producers  than  to  insist  upon  the 
adoption  or  maintenance  of  a policy  that  would  break  down  or  embarrass  the  businees  of  ^le 
men  who  are  moving  their  products  to  maricet  and  furnishing  the  means  for  their  purchase 
and  sale  by  issuing  notes  and  discounting  drafts  and  bills.  Their  operations  are  a necessary 
part  of  the  machinery  which  finally  places  the  products  of  labor  in  the  hands  of  the  con- 
sumer, and  enables  our  farmers  and  others  to  reach  at  the  least  expense  the  market  in  which 
their  commodities  will  command  the  highest  prices.  Neither  the  cotton  of  the  South  nor 
the  wheat  of  the  West  would  be  worth  very  much  if  there  were  no  railroads  to  carry  It,  or 
no  merchants  or  bankers  to  supply  the  means  for  its  transfer  from  one  to  another. 

The  merchant  and  banker  cannot  prosper  when  the  farmer  and  mechanic  are  idle  or  only 
partially  employed,  nor  can  the  fanner  or  mechanic  prosper  when  the  operations  of  Uie  mer- 
chant and  banker  are  prohibited  or  improperly  obstructed.  The  highest  degree  of  prosperity 
for  all  classes  can  be  secured  only  by  the  most  perfect  freedom  of  production  and  exchange, 
and  the  freedom  of  one  is  Just  as  essential  as  the  freedom  of  the  other.  Neither  can  be  free  in 
the  sense  in  which  I use  the  term  unless  ail  the  instruments  and  agencies  which  they  are  com- 
pelled to  employ  are  properly  adapted  to  the  purpose  for  which  they  are  designed.  The 
farmer  and  mechanic  must  be  free  to  use  the  very  best  tools  and  implements,  and  the  mer- 
chant and  banker  must  be  free  to  use  the  very  best  money  and  instruments  of  credit.  An 
honest  and  stable  measure  of  value  is  just  as  necessary  to  both  as  honest  and  stable  measures 
of  weights  and  quantities,  and  it  requires  no  argument  to  show  that  without  these  it  would 
be  impossible  to  transact  the  ordinary  business  of  the  country. 

The  variety  and  abundance  of  our  resources,  the  skill  and  enterprise  of  our  people,  and 
the  character  of  our  social  and  political  institutions  fully  justify  the  belief  that,  if  we  had 
assured  financial  stability,  the  siuplus  capital  of  other  countries  would  flow  in  a steady 
stream  to  our  shores,  and  we  would  soon  be  in  a condition  not  only  greatly  to  increase  our 
domestic  productions  and  trade,  but  to  exert  a controlling  Influence  on  the  trade  of  the  world. 

Staxdaud  of  Value  must  be  International. 

No  nation  can  reas<inably  hope  to  control  the  trade  of  any  considerable  part  of  the  world, 
or  even  to  realize  the  full  benefits  of  its  own  trade,  unless  its  exchanges  are  based  upon  a 
standard  of  value  recognized  as  sound  and  permanent  in  all  the  centres  of  commerce. 

With  a depreciated  and  fluctuating  currency,  or  a currency  in  any  respect  inferior  to  that 
of  other  commercial  nations,  it  must  always  occupy  a subordinate  and  dependent  position. 
The  pound  sterling  has  made  London  not  only  the  principal  market,  but  the  clearing-house 
of  the  whole  world.  No  matter  what  character  of  currency  other  nations  may  use,  no  matter 
what  standard  of  value  they  may  adopt,  all  their  international  balances  are  subjected  at  last 
to  the  test  of  the  pound  sterling ; and  all  their  international  bills  of  exchange  are  naturally 
attracted  to  a common  centre,  because  it  is  there,  and  there  only,  that  a uniform  and  recog- 
nized measure  of  value  will  be  applied  to  them.  England  not  only  realizes  great  profit  from 
her  own  trade,  but  takes  toll  out  of  the  international  trade  of  all  other  countries,  for  the 
simple  reasons  that  the  balances  are  settled  upon  the  basis  of  her  standard  of  value,  and.  the 
credits  which  represent  them  almost  necessarily  pass  through  the  hands  of  her  merchants  and 
bankers.  With  an  inferior  currency,  we  could  never  successfully  contest  her  supremacy,  and 
the  belief  that  we  can  punish  her,  or  enrich  ourselves,  by  destroying  the  value  of  our  own 
money  is  one  of  the  most  remarkable  delusions  of  the  age.  We  are  great  enough  and  strong 
enough  to  maintain  our  commercial  and  financial  independence  in  opposition  to  any  country 
in  the  world,  but  in  order  to  do  so  we  must  be  allowed  to  use  as  effective  instrumentalities  as 
are  employed  by  our  rivals.  Wo  must  have  as  good  money  as  they  have,  and  as  good  credit 
as  they  have.  It  cannot  be  possible  that  the  interest  of  any  part  of  our  people,  no  matter 
what  may  be  their  occupation,  can  be  promoted  by  the  use  of  a cheap  and  inferior  money,  and 
I confidently  believe  that  a large  majority  of  our  citizens  will  sustain  every  intelligent  effort 
to  improve  the  condition  of  the  currency. 

A Clear  Unequivocal  Policy  Necessary. 

Mr.  President,  I promised  to  say  but  little,  and  perhaps  ought  to  stop  here ; but  the  situa- 
tion seems  to  demand,  or  at  least  it  seems  to  justify,  one  or  two  other  suggestions.  Much  of 
our  financial  trouble  has  been  caused  by  doubt  and  speculation,  here  and  abroad,  concerning 
the  views  and  purposes  of  our  people  at  large  and  the  policies  of  the  political  parties  to  which 
they  are  attached.  This  is  a government  by  parties,  and  investors  in  our  securities  and  in  our 
industrial  and  commercial  enterprises  watch  with  the  greatest  interest  and  solicitude  ev'cry 
manifestation  of  popular  opinion,  especially  at  the  periods  when,  under  the  Constitution' 
changes  are  to  be  made  in  the  chief  executive  office.  It  is  of  vast  importance  that  these 
doubts  and  speculations  should  be  set  at  rest  in  order  that  the  world  may  certainly  know 
what  is  to  be  our  permanent 'monetary  policy  and  adjust  its  trade  and  direct  its  financial 
enterprises  accordingly.  Vague  and  Indefinite  declarations  by  the  great  political  orgnniza- 
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tlons  of  the  country  not  only  inoreaae  doubt  and  distrust  abroad,  but  encoura^re  harmful 
a^tation  at  home,  and  I hold,  therefore,  that  it  is  the  duty  of  all  who  are  or  who  may  become 
in  any  degrree  responsible  for  the  welfare  of  the  country  to  insist  that  there  shall  be  no 
further  equivocation  or  evasion  in  our  treatment  of  this  ^reat  subject.  Let  us  have  no  more 
ambigruous  phrases,  no  more  inconsistent  and  irreconcilable  clauses  in  party  platforms  or  in 
public  utterances,  but  let  us  make  our  meaning  so  clear  and  our  purpose  so  plain  that  they 
can  be  neither  misunderstood  nor  successfully  misrepresented.  If  a majority  of  the  people 
of  the  United  States  are  in  favor  of  the  maintenance  of  the  present  standard  of  value  and 
opposed  to  the  free  and  unlimited  ooina^  of  legal  tender  silver,  they  ought  to  have  an  oppor- 
tunity to  say  so  in  a form  which  will  preclude  ail  controversy  as  to  whether  they  have  said 
so  or  not.  On  the  other  hand,  if  a majority  of  our  people  are  in  favor  of  abandoning  the  pres- 
ent standard  of  value  and  establishing  silver  monometallism  by  the  free  and  unlimited  coin- 
age of  that  metal  into  full  legal  tender  money,  they  should  have  an  opportunity  to  say  that. 
When  this  issue  is  directly  presentcMl  wc  need  not  fear  the  result.  Such  an  appeal  to  the  com- 
mon sense,  the  commercial  Integrity  and  the  national  pride  of  our  people  will  not  be  in  vain, 
and  when  the  contest  is  over  the  question  will  be  settled,  finally  and  conclusively  settled,  in 
accordance  with  the  general  Judgment  of  the  most  advanced  nations  and  the  real  interests 
of  our  own  country. 


Ck>nditlon  of  MichiiT&n  Banka. 


Statement  showing  the  condition  of  the  State  banks  of  Michigan  at  the  close  of  business 
September  28,  and,  for  comparison  the  condition  of  the  State  banks,  trust  companies  and 
National  banks  on  July  11. 


Resources. 


Loans  and  discounts 

Stocks,  bonds  and  mortgages. 

Overdrafts 

U.  8.  bonds  to  secure  circulation 

Banking  house  furniture  and  fixtures. 

Other  r^  estate 

Premiums  paid 

Due  from  banks  in  reserve  cities 

Due  from  other  banks  and  bankers 

Exclmnges  for  clearing-house 

Chacw  and  cash  items 

Nickels  and  cents 

Specie 

U.  8.  and  National  bank  notes 

Five  per  cent,  redemption  fund 

Due  from  U.  S.  Treasurer 


Totals.. 


Liabilities. 


Capital  stock  paid  in 

Surplus  fund 

Undivided  profits,  leas  expenses,  interest  and  taxes  paid 

National  bank  notes  outstanding 

Dividends  unpaid 

Commercial  deposits 

Savii^  deposits 

Certificates  of  deposit 

Certified  checks 

Cashier's  checks  outstanding 

United  States  deposits 

Due  to  banks  ana  bankers 

Notes  and  bills  rediscounted 

Bills  payable 


Totals $81,70OJS22 


167  State 
Banhe, 

4 Trnet  Com- 
panies. 
July  11, 1896. 

9U  National 
Banks. 
July  11, 1895. 

State 
Banks. 
Sept.  S8^ 
1896. 

$38,182,186 

27,043,874 

187,567 

$44,685,551 

2,066,177 

196,987 

4,678,000 

903,151 

674,179 

418,400 

6,647,860 

2,006,291 

830,861 

166,485 

23,802 

8,187,5a5 

2,079,487 

200,784 

17,612 

$40,646,657 

27,882,276 

236,655 

lV7W,5TO 
783,087 
23,218 
8,300,.638 
467,487 
313,080 
382,185 
1 21,950 

! 2,254,490 

2,181,004 

1,717,168 

812,184 

22,900 

9,266,804 

502,206 

258,287 

370,422 

22,888 

2,191,406 

1,744,11(7 

$81,760,622 

$67,221,207 

$86,173,920 

$12,444,482 

2,680J270 

1,720,278 

$18,484,000 

3,648,510 

1,360,606 

4,160,677 

81,240 

\ 85,661,768 

$12,468,600 

2,672,782 

2,006,547 

23^882 

80,251,648 

9.252 
1 16.423,400 
< 40,333,642 
8,801,603 
65,416 

! 10,082 

368,242 

7,488,814 

606,822 

420,587 

1,835,482 

472,607 

46,600 

1 1,880,170 

1 445,983 

53,607 

$81,7eOJi22 

$67,221,207~ 

$8.%173,920 

It  Easily  Lead*.— Rhodes'  Journal  of  Banking  and  the  Bankers'  Magazine,  con- 
solidated. Since  the  consolidation  this  magazine  easily  leads  all  the  publications  of  its  class. 
It  is  full,  accurate  and  fair  in  all  discussions  of  financial  subjects,  * * * Its  editorials  are 
never  abusive  nor  supercilious.  It  is  a valuable  publication  for  bankers  and  other  financial 
men.— Sott  Lake  Tritmne, 
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ANNUAL  REPORT  OF  THE  COMPTROLLER  OF  THE 

CURRENCY. 


TO  THE  FIRST  SESSION  OF  THE  FIFTY. FOURTH  CONGRESS. 


TRBUBtTRT  DXPARTinOfT. 

OmCB  OF  THE  COMPTROULRR  OF  THE  CURRENCT, 
Waabington,  December  2, 18B5. 

Sir  I have  the  honor,  pursuant  to  law,  to  herewith  submit  for  the  consideration  of 
Congress  the  report  of  the  Comptroller  of  the  Currency  for  the  year  ended  October  81, 1806, 
constituting  the  thirty-third  made  since  the  creation  of  the  bureau.  • • • 

The  records  of  this  office  show  that  from  the  date  of  the  granting  of  the  first  certificate 
of  authority  on  June  80, 1868,  to  the  close  of  the  year  embraced  in  this  report  the  total  number 
of  National  banks  organized  has  been  6,083,  making  and  average  for  each  year  of  188.  Of  this 
total  number  there  were  in  active  operation  on  October  81  last  8,716,  having  an  authoriaed 
capital  stock  of  $664,186,016,  represented  by  886,100  shareholders,  making  for  each  bank  in  the 
system.an  average  capital  stock  of  $178,778,  the  number  of  shares  to  each  8,186  and  shai^bolderB 
77.  The  total  amount  of  their  circulating  notes  outstanding  was  $818,887;680.  Of  this  amount  * 
$100,180,061  was  secured  by  United  States  bonds  and  $88,706,660  by  lawful  money  deposited  with 
the  Treasurer  of  the  United  States. 

The  net  increase  in  the  amount  of  circulation  secured  by  bonds  during  the  year  was 
$10,770,507,  and  the  gross  increase  in  the  total  circulation  $6,382Ui40. 

On  September  88, 1806,  the  date  of  their  last  report  of  condition,  the  total  resources  of  the 
8,718  banks  then  reporting  was  $3,488,620,843.68,  of  which  $2,060,406  408.27  represented  their  loans 
and  discounts  and  $856,677,680.61  money  of  all  kinds  in  bank. 

Of  their  liabilities,  $1,701,668,  681JS8  represented  individual  deposits,  $886,888,850.86  surplus 
and  net  undividual  profits,  and  $188,481,610.60  outstanding  circulating  notes  secured  by  bonds. 

In  geopraphical  divisions  the  8,715  banks  in  active  operation  are  divided  as  follows;  Two 
thousand  nine  hundred  and  one,  with  a capital  stock  of  $586,786,832,  in  the  northern  and  north- 
western half  of  the  country,  and  814,  with  a capital  stock  of  $186,848,950,  in  the  South  and 
Southwest. 

East  of  the  Mississippi  River  8,611  National  banks  are  located,  with  a capital  stock  of 
$527,618,798,  while  1,104,  with  a capital  stock  of  $185,961,090,  are  west  of  it. 

In  point  of  number  of  active  banks  Pennsylvania,  New  York,  Massachusetts,  Ohio,  Iliinois, 
and  Texas  lead,  with  418,  884, 868,  848,  880,  and  214  respectively.  Arranged  according  to  capital 
stock,  Massachusetts  is  first,  with  $97,017,500;  New  York  second,  with  $87,186,060;  Pennsyl- 
vania third,  with  $74,288,180 ; followed  by  Ohio,  with  $46,646,838 : IlUnois,  $88,606,000,  and  Texas, 
$2i,588,090. 

There  were  organized  during  the  report  year  48  banks,  located  in  80  different  States,  with 
an  aggregate  capital  stock  of  $4,890,000.  Of  this  number  8 were  in  Pennsylvania,  6 each  in 
New  York  and  Texas,  and  8 each  in  Ulinois  and  Iowa.  The  number  located, east  of  the  Mtesis- 
sippi  River  was  84,  aggregating  in  capital  stock  $8,810,000,  and  west  of  it  19,  whose  combined 
capital  stock  was  $2,680,000.  The  State  of  Missouri  is  first  in  amount  of  capital  stock  repre- 
eented  by  new  banks,  having  $1,400,000;  Pennsylvania  has  $800,000,  Ohio  $560,000,  New  York 
$400,000,  and  Texas  $860,000. 

There  are  28  of  these  banks,  with  a capital  stock  of  $8,530,000,  in  the  northern  and  north- 
western section  of  the  country,  and  15,  with  a capital  stock  of  $2,860,000,  in  the  South  and 
Southwest. 

The  number  of  banks  organized  was  less  than  80  per  cent,  of  the  yearly  average. 

The  corporate  existence  of  71  National  banks  in  16  States,  with  a capital  stock  of  $10t,662;000 
and  a total  circulation  of  $34286,876,  has  been  extended  during  the  year.  Pennsylvania  has  21 ; 
Massachusetts,  14;  Maine  and  Vermont,  5 each:  with  4 each  in  New  York  and  New  Jersey. 
Of  the  total  capital  of  such  banks,  that  in  Massachusetts  aggregates  $84280,000;  in  Pennsyl- 
vania, $2,882.000 ; Maine,  $876,0(K);  Vermont,  $725,000. 

Under  the  Act  of  July  12, 1882,  providing  for  the  extension  of  National  hanks,  the  corpor- 
ate existence  cf  1,607  banks,  representing  an  aggregate  capital  stock  of  $400,198,816,  has  been 
extended.  Of  these.  New  York  has  282,  with  a capital  stock  of  $78,497,460;  Massachusetts  287, 
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with  a capita]  stock  of  $Qe,492;900:  Feniisylvania  180,  with  a capital  stock  of  $68,006,000,  fol- 
lowed  by  Ohio,  with  111  and  affflrregated  capital  of  $17,870,000. 

The  number  of  banks  leaFin^r  the  system  by  reason  of  the  expiration  of  their  corporate 
existence  was  4,  having  a capital  stock  of  1800,000,  and  a circulation  of  $123,700.  Two  of  these 
were  located  in  New  York,  1 in  Maine,  and  1 in  Pennsylvania.  A new  association,  with  a 
capital  stock  of  $60,000  and  circulation  of  $22,500,  succeeded  to  1 of  the  2 in  New  York. 

During  the  year  ending  October  31, 1896,  the  corporate  existence  of  28  banks,  with  a 
capital  stock  aggregating  $8,468,800  and  circulation  of  $1,810,400,  will  expire.  They  are  located 
in  17  States,  5 of  them  being  in  Pennsylvania  and  8 each  in  Illinois,  New  Jersey,  and  North 
Carolina.  In  the  succeeding  ten  years,  from  1896  to  1906,  the  corporate  existence  of  880  banka, 
having  a capital  stock  of  $129,094,060  and  a circulation  of  $84,011,887,  will  expire. 

The  numtfer  of  banks  leaving  the  system  during  the  year  through  voluntary  liquidation 
was  51,  having  a capital  stock  of  $6,096,100  and  circulation  of  $1,152,000. 

It  has  been  found  necessary  to  appoint  Receivers  for  86  banks  during  the  year.  Their 
aggregate  capital  stock  was  $5,285,020  and  circulation  $1,006,402.  Of  this  number  2,  with  a 
capital  stock  of  $460,000,  were  reported  last  year  as  being  in  voluntary  liquidation,  and  9, 
with  a capital  stock  of  $2,750,000,  were  of  the  number  of  banks  which  closed  their  doors  in  1896 
and  subsequently  resumed  business,  but  through  continued  business  depression  and  the  slow 
character  of  their  assets  were  unable  to  meet  their  obligations,  and  were  thus  compelled  to 
go  into  insolvency. 

A comparison  of  the  data  of  this  year  with  that  set  forth  in  the  report  of  this  bureau  for 
the  year  1894  shows  the  number  of  active  banks  to  have  decreased  41,  with  a corresponding 
decrease  in  capital  stock  of  $6,438,120.  The  number  of  banks  organized  is  7 less  and  the  num- 
ber going  into  voluntary  liquidation  28  less.  There  baa  been  an  increase  of  15  in  the  number 
of  Receivers  appointed  and  an  increase  of  30  in  the  number  of  extensions  of  corporate 
existence  granted.  The  loss  through  expiration  of  charters  decreased  2 and  the  number  of 
banks  organized  to  succeed  expiring  associations  decreased  4. 

Analysis  op  Reports  op  1895. 

An  analysis  of  the  reports  of  condition  submitted  during  the  year  shows  at  each  date  a 
greater  or  less  change  from  the  preceding  one  in  each  item  constituting  the  same. 

Individual  deposits  declined  from  $1,728,418,819  on  October  2, 1894,  to  $1,667,843,286  on  March 
5, 1896 ; rose  to  $1,736,022,006  on  July  11,  and  declined  on  September  28  to  $1,701,658,521.  The 
number  of  banks  bolding  these  deposits  on  October  2, 1894,  was  8,756,  with  a capital  stock  of 
$668,861,847,  and  on  September  28, 1896, 8,712,  with  a capital  stock  of  $667,136,488. 

On  October  2, 1804,  the  surplus  fund  was  $245,197^17  and  net  undivided  profits  $88,923,564, 
which  items  had  on  September  28,  1896.  increased  to  $246,448,426  surplus  fund  and  $00,430,924 
net  undivided  profits. 

National  bank  notes  outstanding,  secured  by  bonds  deposited,  on  October  2,  1894,  were 
$172,331,078,  which  decreased  to  $100,887,071  on  December  10, 1804,  and  afterwards  gradually 
Increased  until  September  28, 1805,  when  the  amount  was  $182,481,610. 

The  amount  due  to  other  National  banks  on  October  2, 1804,  was  $848,602,316,  and  gradually 
decreased  to  $818,814,314  on  May  7, 1805;  increased  to  $330,225,056  on  July  11, 1806,  and  again 
decreased  to  $320,228,677  on  September  28, 1805. 

The  amount  due  to  State  banks  and  bankers,  which  on  October  2, 1804,  was  $188,167,770, 
decreased  to  $180,300,718  on  May  7, 1806,  then  increased  to  $190,447,180  on  July  11, 1805,  and  on 
September  28, 1805,  decreased  to  $174,708,072. 

Liabilities  for  money  borrowed  in  different  forms,  which  on  October  2, 1804,  aggregated 
$26,944,248,  declined  on  December  19, 1804,  to  $21,374,583 ; afterwards  increased  to  $27,553,282  on 
May  7, 180^  decreased  on  July  11, 1805,  to  $25,550,1^7,  and  again  Increased  on  September  28, 1895, 
to  $35,254,011. 

The  total  liabilities,  which  on  October  2, 1804.  were  $3,473,922,055,  decreased  on  March  6, 
1806,  to  $3,378,520,536 ; afterwards  increased  to  13,470,558,307  on  July  U,  and  on  September  28 
had  again  decreased  to  $3,428,620,343. 

On  the  side  of  resources,  the  loans  and  discounts,  which  on  October  2, 1894,  amounted  to 
$2,007,122,191,  decreased  to  $1,965,375,368  on  March  5,  1896,  and  afterwards  steadily  increased  to 
$2,050,408,402  on  September  28, 1895,  an  amount  about  $52,000,000  greater  than  the  aggregate  of 
loans  and  discounts  on  October  2, 1804. 

United  States  bonds  to  secure  circulation  on  October  2, 1894,  were  $190,642,500 : decreased 
on  December  19, 1894,  to  $195,785,050,  after  which  the  amount  gradually  increased  to  $208,682,765 
on  September  28, 1805. 

United  States  bonds  other  than  those  securing  circulation  held  by  the  banks  amounted  on 
October  2, 1894,  to  $25,888,200 ; increased  to  $51,620,890  on  March  5, 1805,  after  which  date  the 
amount  gradually  decreased  to  $26,118,850  on  September  28, 1805. 

The  amount  invested  in  stocks,  securities,  etc.,  which  on  October  2, 1804,  was  $198,300,072, 
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increased  on  December  19,  1804,  to  $197,328,864;  decreased  by  May  7,  1896,  to  $198341,727,  and 
afterward  slightly  increased  again  to  $196,028,085  on  September  28, 1896. 

The  amount  Invested  in  banking  house,  furniture,  and  fixtures,  which  on  October  2,  1894, 
was  $75,188,745,  gradually  increased  to  $78344.849  on  September  28, 1895. 

The  amount  of  other  real  estate  and  mortgages  owned  on  October  2, 1894,  was  $22,708391, 
and  gradually  increased  until  on  September  28, 1895,  it  was  $25,527,027. 

The  amount  due  from  other  National  banks  (not  reserve  agents)  on  October  2, 1894,  was 
$122,479,067;  increased  on  December  19,  1894,  to  $124,798,822:  decreased  on  March  6,  1895,  to 
$114,702,531;  then  increased  on  July  U,  1895,  to  $127,829,742,  and  afterwards  decreased  to 
$123,521,087  on  September  28, 1895. 

The  amount  due  from  State  banks  and  bankers  on  October  2, 1894,  was  $27,973,911,  after 
which  it  slightly  increased  and,  with  slight  variations  during  1885,  stood  at  $90,830,482  on  Sep- 
tember 28, 1895. 

The  amount  due  from  approved  reserve  agents,  which  on  October  2, 1894,  was  $248,849,607, 
gradually  decreased  on  May  7,  1895,  to  $218,790,491 ; increased  on  July  11  to  $235,308,761,  and 
afterwards  decreased  on  September  28,  1895,  to  $222387,251. 

Exchanges  for  clearing-houses,  which  on  October  2, 1894,  amounted  to  $883^1^  decreased 
to  $77,343,972  on  March  6, 1895,  then  increased  to  $83,883,118  on  May  7,  stood  at  $82,868397  on 
July  11,  and  decreased  on  September  28,  to  $57,506,787. 

The  specie  held  by  the  banks  on  October  2,  1894,  was  $237330,654.  On  December  19, 1894,  it 
decreased  to  $218,041322.  It  then  increased  on  March  5, 1895,  to  $220,981,641,  but  gradually 
decreased  to  $214,427,194  on  July  11,  and  by  September  28  had  further  decreased  to  $196337,311 
the  smallest  amount  held  at  any  report  date  since  July  12, 1883,  when  the  amount  was  $186,- 
761,173. 

The  amount  of  legal-tender  notes  and  Uaited  States  certificates  of  deposit  for  such  qoles 
on  October  2, 1894,  aggregated  $165,644,028,  gradually  decreased  to  $144,986,622  on  March  5, 1895, 
then  gradually  increased  to  $168,516,172  on  July  11,  1895,  but  by  September  28  had  again 
decreased  to  $143,866,685.  In  other  words,  the  lawful  money  reserve  held  by  the  banks,  com- 
posed of  specie,  legal-tender  notes,  and  United  States  certificates  of  deposit  for  legal-tender 
notes,  which  on  October  2,  1894,  was  $402,894,682,  decreased  on  May  7,  1896,  to  $864,106,757,  then 
increased  on  July  11  to  $382,942,866,  but  by  September  28  had  sharply  decreased  to  $340,103,906, 
the  smallest  amount  of  lawful-money  reserve  held  since  July  12, 1898,  when  it  amounted  to 
$289354,850. 

Reports  of  1898  and  1896  Compared. 

By  comparing  the  figures  showing  the  aggregate  resources  and  liabilities  of  the  National 
banks  on  October  8, 1898,  with  those  of  September  28, 1895,  the  following  changes  are  to  be 
noted: 

On  the  side  of  resources,  loans  and  discounts  at  the  latter  date  had  increased  $216,000,000, 
United  States  bonds  held  to  secure  circulation  $3,000,000,  United  States  bonds  held  for  other 
purposes  $9,000,000,  stocks,  securities,  etc.,  $47,000,000,  amounts  due  from  reserve  agents 
$64,000,000,  amounts  due  from  other  banks  and  bankers  $85,000,000,  legal-tender  notes  and 
United  States  certificates  for  these  notes  $22,000,000,  while  checks  and  other  cash  items  had 
decreased  $2,000,000,  exchanges  for  clearing  house  $49,000,000,  bills  of  other  National  banks 
$7,000,000,  and  specie  $29,000,000. 

On  the  side  of  liabilities  capital  stock  decreased  $21,000,000,  undivided  profits  $2,000,000, 
National  bank  circulation  outstanding  $1,000,000,  and  money  borrowed  in  different  forms 
$46,000,000,  while  amounts  due  to  other  banks  and  bankers  increased  $146,000,000,  and 
individual  deposits  $250,000,000. 


Earnings  and  Dividends. 

The  law  requiring  dividend  reports  from  National  banks  went  into  effect  in  March,  1869, 
and  since  that  date  the  abstracts  for  semi-annual  periods  have  been  incorporated  In  the 
annual  reports  issued  by  this  Bureau.  The  number,  capital,  surplus,  dividends,  net  earnings, 
and  ratios  of  dividends  to  capital,  dividends  to  capital  and  surplus,  and  net  earnings  to 
capital  and  surplus  semi-annually  from  September,  1886,  to  September,  1896,  are  shown  by 
such  abstracts.  To  these  abstracts  has  been  appended  a table  exhibiting  similar  Information 
for  each  year  ended  on  March  1 from  1870  to  1895. 

The  average  annual  capital  and  surplus  for  the  twenty-six  years  were  $628356,187  and 
$153,611,141,  respectively;  the  average  annual  dividends  paid  amount  to  $44,428,765  and  the  net 
earnings  to  $54,865357.  The  rate  per  cent,  of  dividends  paid  varies  from  10.5  in  the  year  ended 
on  March  1, 1870,  to  6.8  in  1894,  the  average  for  the  twenty-six  years  being  8.4.  The  total 
amount  of  dividends  paid  and  the  net  earnings  for  the  period  referred  to  are  shown  to  amount 
to  $1,165,147,903  and  $1,426,496,670  respectively. 
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Percentages  of  Earnings,  Losses,  Expenses,  Taxes  and  Gross  Earnings,  respectively, 
to  Capital  and  Suiplus  far  the  Year  ended  September  1,  1895. 


No. 

States,  etc. 

Net 

earnings. 

Losses. 

Expen- 

ses. 

Taxes. 

Gross 

earnings. 

Per  cent. 

Per  cent. 

Per  cent. 

Per  cetit. 

Per  cent. 

1 

Maine 

5.98 

2.45 

1 2.93 

0.39 

1 11.75 

2 

New  Haini>shlre 

2.97 

1 6.25 

1 4.00 

.68 

1 13.90 

3 

Vermont 

5.55 

1.86 

' 3.79 

.86 

1 11.66 

4 

Massachusetts 

3.98 

2.55 

2.76 

1.81 

11.10 

h 

Boston 

3.10 

1.93 

3.21 

9.51 

6 

Rhode  Island 

3.64 

2.41 

1 1.93 

8.29 

7 

Connecticut 

5.43 

1.98 

1 2.86 

.28 

10.55 

8 

New  York 

4.5^ 

3.(0 

' 5.47 

1.60 

15.64 

9 

New  York  city 

5.17 

3.62 

1 7.75 

1.73 

18.27 

10 

Albany  

7.00 

1.70 

9.08 

1.46 

19.22 

11 

Bna^klyn 

6.;e 

3.42 

5.a5 

1.54 

16.63 

12 

New  Jersey 

7.37 

2.8s 

5.67 

.52 

16.44 

13 

Pennsylvania 

6.05 

i 2.76 

4.22 

,75 

18.78 

14 

Philadelphia 

5.02 

1.83 

5.26 

.64 

1 12.75 

15 

Pittsburg 

6.53 

1.22 

4.73 

.69 

1 13.17 

1« 

Delaware 

6.91 

1.60 

1 3.65 

.60 

> 12.76 

17 

Marj'land 

5.99 

1.68 

5.75 

1.20 

14.62 

18 

Baltimore 

5.42 

1.32 

2.75 

1.54 

11.(0 

19 

District  of  Columbia 

8.4:1 

5.49 

.51 

14.4:3 

20 

Washington 

5.53 

j i.i5 

6.57 

.39 

13.64 

21 

V'irginia 

6.49 

1.50 

6.00 

1.25 

15.24 

22 

West  Virginia i 

7.72 

1.57 

4.57 

1.30 

15.16 

2:1 

North  Carolina ' 

3.92 

7.46 

1 6.03 

1 .58 

17.99 

24 

South  Carolina 

3.16 

5.04 

1 7.24 

2.11 

17.65 

25 

Georgia 

7.41 

1 2.15 

6.(0 

1 2.(4 

17.63 

28 

Savannah 

I.:*) 

5.35 

3.84 

1.66 

12.15 

27 

Florida 

10.72 

5.40 

13.4:1 

1.14 

30.69 

28 

Alabama 

2.24 

4.86 

6.06 

1.42 

14.58 

29 

Mississippi 

5.17 

i 3.81 

1 7.20 

1.37 

17.55 

30 

Louisiana 

8.09 

2.50 

1 7.09 

1 1.47 

19.15 

31 

New’  Orleans 

5.11 

8.68 

1 8.01 

! 2.54 

24.34 

:ti 

Texas 1 

7.73 

3.54 

' 6.5:1 

1.35 

19.15 

:» 

Arkansas | 

7.52 

1.81 

5.92 

.88 

16.13 

34 

Kentucky 

6. SI 

2.42 

3.76 

, 1.09 

13.60 

a5 

Louisville 

5.37 

2.13 

4.56 

1.28 

13.34 

30 

Tennessee 1 

4.48 

7.62 

5.22 

1.38 

18.68 

37 

Ohio 1 

5.72 

3.09 

4.66 

1.91 

16.38 

38 

Cincinnati 

5.29 

3.65 

5.14 

2.05  i 

16.13 

39 

Clevohmd i 

5.46 

.74 

8.91 

1.64 

11.75 

40 

Indiana 1 

6.81 

2.68 

5.30 

1.68  ! 

16.47 

41 

Illinois 

6.70 

2 22 

5.79 

1 36 

16.07 

42 

Chictigo 

5.57 

2!i« 

6.22 

1.50 

16.25 

43 

Michigan 

6.16 

3.21 

5.99  1 

.96 

16.32 

44 

Detroit 

7.61 

1.32 

1.6:1  ! 

.30 

10.86 

45 

Wisconsin 

6.3:1 

2.85 

6.36 

1.42 

16.96 

40 

Milwaukee 

8.59 

8.27 

10.2.5 

2.08 

24.19 

47 

Iowa I 

6.87 

2.07 

6.39 

1.50 

16.83 

48 

Des  Moines 

3.78 

4.79 

6.32 

1.5:1  1 

16.42 

49 

Minnesota 

5.21 

3.15 

6.18 

1.98 

16.52 

60 

St.  Paul 

1.97 

5.14 

3.96 

1.55 

12.62 

61 

Minneapolis 

.33 

14.27  ' 

4.86 

1.32 

21.08 

52 

Missouri  

6.00 

2.24 

5.96 

1.45 

15.65 

53 

St.  Louis 

4.99 

2.65 

6.85 

1.41 

15.90 

54 

Kansas  (Mty 

6.97 

4.01  1 

10  62 

.88 

22.48 

55 

St  Joseph 

2.54 

7.10  1 

7.51 

1.78 

18.98 

50 

Kansiu« 

4.93 

3.59 

6.85 

1.46 

16.83 

57 

Nebniska 

3.20 

4.52 

7.89 

1.23 

16.84 

58 

Omaha 

2.13 

3.80 

10.90 

1.18 

18.01 

59 

Lincoln 

9.:« 

9.15 

.91 

16.47 

00 

Colonido 

3.68 

6.51 

10.36 

1.58 

22.18 

61 

Nevada 

2.76 

5.55 

7.26 

1.21 

16.78 

62 

California 

6.83 

4.86 

6.(4 

.60 

18.3:1 

63 

San  Francisco 

8.43 

2.40 

3.47 

.10 

14.40 

64 

Oregon 

3.4:1 

10.45 

6.63 

.51 

2i.ne 

6) 

Arizona 

11.37 

1.61 

10.77  ! 

.38 

24.13 

m 

North  Dakota 

4.77 

3.49 

7.86 

2.22 

18.34 

67 

South  Dakota 

.14 

5.(M 

8.99 

2.10 

15.99 

68 

Idaho 

5.46 

4.85 

8.70 

2.44 

21.45 

69 

Montana 

r».:i4 

19.68 

12.74 

2.09 

29.17 

70 

New  Mexico 

4.13 

9.73 

10.70 

2.23 

26.79 

71 

Utah 

3.81 

3.30 

4.49 

1.71 

13.31 

72 

Washington 

.95 

6.46 

6.92 

1.10 

13.53 

73 

Wyoming 

1.65 

5.47 

7.80 

1.75 

16.67 

74 

Oklahoma 

11.13 

2.80 

10.43 

2.27 

26.63 

75 

Indian  Territory 

14.86  i 

1.47 

8.39 

.16 

24.88 

NOTX.— Figares  printed  in  bol  1-face  type  signify  loss. 
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By  means  of  a special  circular  addressed  to  National  Iwnks  an  effort  effort  has  been  made 
to  ascertain  what  percental  of  current  expenses  paid  by  the  banks  during:  the  year  ended 
September  1, 1896,  was  represented  by  taxes  paid,  and  the  result  of  such  Information  as  has 
been  obtained  will  be  found  In  the  table  appearing  on  the  preceding  page,  showing  ratios  of 
net  earnings,  losses,  expenses,  taxes,  and  gross  earnings,  respectively,  to  capital  and  surplus 
for  the  year  ended  September  1, 1896. 

It  will  be  observed  from  this  table  that  great  variations  In  the  figures  showing  these 
ratios  appear.  These  variations  are  accounted  for  as  follows : In  the  matter  of  taxes  paid 
the  ratio  in  some  cases  represents  the  tax  on  circulating  notes  only.  In  others  to  this  Is  added 
taxes  on  real  estate  held,  and  in  others  again  the  tax  on  shares  Is  paid  by  the  banks  for  their 
shareholders,  while  in  other  oases  this  tax  Is  paid  by  each  shareholder  individually  and  not  by 
the  bank. 

While,  necessarily,  the  rate  of  taxation  on  shares  of  National  bank  stock  varies  In  the 
different  States  and  Territories,  the  explanation  suggested  will  account  for  the  extreme 
variations  shown  in  the  table.  It  was  found  impossible  with  the  means  at  hands  to  obviate 
the  difficulties,  and  to  that  extent  the  Investigation  was  unsatisfactory.  It,  however,  is  of 
value  In  other  directions,  and  the  results  are  therefore  given. 

The  variations  in  the  ratios  showing  gross  earnings  are  accounted  for  by  the  fact  that 
in  the  West  and  Southwest  rates  of  interest  are  very  much  higher  than  they  are  in  the 
Eastern  and  Middle  States,  while  another  important  feature  in  determing  the  ratio  is  the 
holding  of  deposits  large  in  proportion  to  the  capital  and  surplus. 

The  difference  in  ratios  representing  expenses  are  in  some  measure  accounted  for  by  the 
difference  in  rates  of  salaries  paid  and  other  expenses  prevailing  in  different  sections  of  the 
country,  and  also  by  the  fact  that  where  interest  is  paid  upon  deposits  or  for  money  borrowed 
by  the  banks  the  amount  of  this  interest  paid  is  included  with  the  current  operating  expenses. 

The  ratios  in  the  column  of  losses  represent  the  measure  of  losses  developed  and  charged 
off  during  the  year,  whick,  like  the  years  of  1898  and  1804^  has  been  one  of  severe  liquidation 
in  some  sections  of  the  country. 

In  referring  to  the  ratios  of  net  eamingrs,  while  the  figures  undoubtedly  show  that 
Investments  in  shares  of  National  banks  are  more  profitable  in  some  sections  than  in  others, 
still  it  must  be  borne  in  mind  that  the  ratios  in  some  cases  represent  net  earnings  after  taxes 
on  shares  have  been  paid  by  the  banks,  while  in  others  these  taxes  are  paid  by  shareholders 
individually,  and  to  this  extent  the  percentage  of  profit  on  investments  in  these  shares  is 
reduced. 

The  table  on  preceding  pagesets  forth  the  results  as  they  were  collected  by  this  office.  The 
statist  who  desires  to  analyze  in  their  completeness  the  different  items  of  percentage  of  net 
earnings,  losses,  expenses,  taxes,  and  gross  earnings  of  the  various  States  and  cities  can  sup- 
plement the  information  thus  given  by  that  which  he  can  gather  upon  these  subjects  from 
the  particular  locality  which  he  may  have  under  consideration. 

State  and  National  Banks  in  the  State  op  New  York. 

A question  arising  during  the  year  which  made  it  desirable  to  obtain  information  showing 
the  relations  existing  between  the  various  State  banking  institutions  and  the  National  banks 
of  the  State  of  New  York,  a special  call  was  made  on  August  6 on  the  National  banks  for 
statements  of  balances  with  State,  Private,  and  Savings  banks  and  with  loan  and  trust  com- 
panies. While  the  information  was  obtained  for  a special  purpose,  the  results  of  it  are  of 
sufficient  interest  to  warrant  the  publishing  of  them  in  this  report. 

The  returns  from  the  60  National  banks  of  the  city  of  New  York  showed  average  daily 
credits  for  the  month  of  June  of  $81,380,609,  due  to  State  banking  institutions,  and  an  amount 
on  July  11  of  $54,485,418,  while  the  daily  balances  due  the  National  banks  averaged  for  June 
$1,686,842,  and  on  July  11  amounted  to  $1^88,258. 

The  6 National  banks  in  Brooklyn,  the  6 in  Albany,  and  the  278  located  in  the  State  outside 
of  the  cities  named  reported  the  average  dally  credits  for  June  at  $10,658,498,  and  the  amount 
on  July  11  as  $11,544,828.  The  same  banks  reported  daily  balances  due  them  averaging  for 
June  $1,006,998,  and  the  amount  on  July  11,  $1,166,401. 

The  total  for  the  834  National  banks  in  the  State  averaged  daily  balances  for  these  twinkn 
during  June,  $72,009,062;  amount  on  July  11,  $66,029,740.  Average  daily  balances,  due  from 
the  State  institutions  for  June,  $2,668,840 ; on  July  U,  $2,742  660. 

Included  in  the  special  call  was  a request  for  data  concerning  the  receipts  and  withdrawals 
of  every  kind  in  which  these  banks  participated. 

For  the  60  National  banks  in  the  city  of  New  York  the  average  daily  receipts  for  June 
were  $124,608,098 ; receipts  on  July  11  were  $121,061,600.  For  the  remaining  284  banks  the  aver^ 
age  daily  receipts  for  June  were  $11,088,577,  and  on  July  11,  $11,000,788. 

Withdrawals  from  the  60  National  banks  of  the  city  cf  New  York  for  June  averaged  $11$,- 


Digitized  by  v^ooQle 


COMPTROLLER  OF  THE  CURRENCY'S  REPORT. 


715 


306,833  a day,  and  on  July  11,  $122,700,318.  Withdrawals  from  the  284  banks  outside  of  New 
York  city  averaged  for  June  $18,914,887  per  day,  and  for  July  11  were  $12,008,848^ 

Combining  all  the  reports  for  both  items  makes  the  average  dally  receipts  of  the  834 
banks  for  June  $188,482,270;  withdrawals,  $183,228,200;  a daily  balance  in  favor  of  the  banks 
of  $8,209,070,  or  $9e,072,100  for  the  month.  On  July  11  receipts  aggregated  $138,042,452  and 
withdrawals  had  risen  to  $134,775,660,  reversing  the  balance  to  $1,788404  of  withdrawals  over 
receipts. 

From  these  results  it  may  be  effectually  argued  that  the  interests  of  State  and  National 
banks  are  not  antagonistic.  No  better  ground  for  inv^tigation  could  be  found  than  in  the 
financial  oenter  where  the  strongest  banks  of  each  class  are  competitors  for  businese.  The 
exhibit  made  not  only  shows  how  baseless  is  the  claim  of  friction  between  them,  but  renders 
the  refutation  more  emphatic  by  the  very  close  relations  which  are  seen  to  exist  by  the 
returns  made. 

State  Banks  and  Banking  Associations. 

Such  information  as  the  Comptroller  has  been  able  to  obtain  with  respect  to  the  resources, 
liabilities,  and  condition  of  banks,  banking  companies,  and  savings  institutions  organized 
under  laws  of  the  several  States  and  Territories  is  herewith  presented,  and  is  substantially 
complete,  except  as  to  the  following  States : Delaware,  Maryland,  South  Carolina,  Georgia, 
Alabama,  Louisiana,  Texas,  Arkansas,  Tennessee,  Nevada,  Oregon,  Idaho,  Utah,  New  Mexico, 
Arizona,  Oklahoma,  and  Indian  Territory. 

The  information  furnished  by  State  officials  is  supplemented  by  the  returns  courteously^ 
made  to  this  office  by  the  bank  officials  doing  business  in  the  States  and  Territories  above 
mentioned. 

The  number  of  banks  incorporated  under  State  authority  and  in  active  operation  on  or 
about  the  close  of  the  fiscal  year  ended  June  80, 1806,  was  5,066;  and  the  number  from  which 
reports  of  condition  have  been  received  is  5,083. 

Reports  of  condition  have  been  received  from  1,070  private  banks  and  bankers  and  5,088 
State  and  Savings  banks  and  loan  and  trust  companies,  an  increase  of  865  over  1894. 

A comparison  of  the  returns  in  1894  with  those  of  1808  shows  a decrease  in  the  following 
items:  Loans,  nearly  $207,000,000;  capital,  $7,000,000;  deposits,  $97,000,000,  and  total  resources, 
over  $110,000,000. 

The  returns  for  this  year  show  not  only  an  increase  in  every  item,  except  cash  on  hand, 
over  1894,  but  also  an  Increase  in  corresponding  items,  reported  in  1898,  prior  to  the  monetary 
stringency  of  that  year.  The  following  statement  shows  the  principal  items  of  resources  and 
liabilities  of  these  banks  in  1888, 1894,  and  1896 : 


Items. 

189S. 

189L 

1895. 

Loans 

Bonds 

Oash 

$2,848,1964)77 
1,009,004,850 
206,6454«8 
1 406,0074340 

! 846480643H7 

8,070,462,080 
8,979,008,588 

$2488,628,978 

1,010,248,280 

220,878,004 

a98,78^80^ 

352,424,784 

2,978,414,101 

8,8^8,474,997 

$2,417,468,494 

1,876.026,026 

227,748.806 

422,062,618 

870,897.006 

8.1864345,810 

4,188,990,629 

Capital 1 

Surplus  and  undivided  profits 

Deposits : 

Resources I 

From  the  foregoing  statement  it  will  be  observed  that  there  has  been  and  increase  in  1898 
over  1894  in  the  following  items:  Loans,  $283,839,516;  bonds  and  stocks,  $864,777,796;  capital, 
$23,317,228;  surplus  and  undivided  profits,  $17,972,219;  deposits,  $211,831,709;  total  resources, 
$270,615,582;  the  only  decrease  noted  being  in  cash  items,  and  is  only  $1,629,701.  The  increase 
in  1896  over  1898  is  as  follows : Loans  and  discounts,  $69,275,417 ; bonds  and  stocks,  $365,421,076  ; 
cash  and  cash  items,  $22,098,100 ; capital,  $16,045,878 ; surplus  and  net  undivided  profits,  $24,190,- 
716;  deposits,  $114,7^180;  and  total  resources,  $159,061,996. 

State  banks  to  the  number  of  8,774  reported,  being  an  increase  in  number  and  capital  of 
188  and  $5,906,722,  respectively.  The^capital  of  these  banks  aggregates  $250,841,206;  deposits, 
$712,410,423;  loans,  $897,688,068;  bonds  and  stocks,  $91,088,606,  and  total  reeources,$l, 147,545,818. 
The  increase  in  deposits  over  1894  is  about  $54,0004100 ; in  loans,  $26,000,000 ; in  banks  and  stocks, 
$7,000,000,  and  in  total  resources,  $70,000,000.  ' 

Reports  of  dividends  paid  by  this  class  of  banks  have  been  received  from  928  associations, 
located  in  24  States.  The  total  capital  of  the  reporting  banks  is  $66,696,382,  and  the  amount 
and  average  rate  per  cent,  of  dividends  paid,  $4,088,752  and  7JS,  respectively. 

Savings  banks  to  the  number  of  1,017,  of  which  664  are  mutual,  that  is,  associations  con- 
ducted for  the  sole  benefit  of  the  depositors,  and  868  stock  Savings  banks,  operated  tor  the 
benefit  of  both  shareholders  and  depositors,  have  submitted  reports  of  condition.  The  re- 
sources of  the  stock  Savings  banks  are  than  15  per  cent,  of  those  of  all  savings  associations. 
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With  the  exception  of  10  banks  in  Ohio,  Indiana,  and  Wisconsin,  mutual  Savings  banks  are 
confined  to  the  Eastern  and  Middle  States.  Loans  of  this  class  of  banks  amount  to  11823,0984154 ; 
bonds  and  stocka  1801,044,086;  deposits,  11,607,848,160,  and  total  resources,  $1,766,740,063.  The 
total  loans  of  all  Savings  banks  are  $1,095,607,142;  bonds  and  stocks,  $841,807,000;  deposits  sub- 
ject to  check,  $33,760,775;  savings  deposits,  $1,810,607,023.  and  aggregate  resources,  $2,058,764,328. 
Comparing  these  items  with  those  reported  in  1804,  an  increase  is  noted  in  each  as  follows : 
Loans,  $8,660,384 ; bonds  and  stocka  $684310,833 : deposita  $66,424,566 ; total  resouroea  $73,020430. 

The  number  of  depositors  has  increased  07,832,  and  the  average  amount  due  each  depositor 
from  $866.86  to  $371.86.  Interest  paid  to  depositors  varies  from  3 to  4.5  per  cent.,  the  average 
being  apparently  a trifle  less  than  4 per  cent. 

The  number  of  loan  and  trust  companies  submitting  reports  of  condition  was  242.  Their 
loans  aggregate  $483,608,516;  bonds  and  stocka  $177,086,566;  capital,  $106,063,905;  deposita 
$546,652,657,  and  total  resourcea  $807,063,041. 

Returns  have  been  received  from  1,070  private  banka  with  capital  aggregating  $83^881,845; 
deposits,  $81,824,032 ; loans;  $85.480,086 ; bonds  and  stocka  $74876,150,  and  total  resourcea  $180,- 
617,342. 

A condensed  statement  is  herawith  given  for  the  purpose  of  comparison,  exhibiting  the 
principal  items  of  resources  and  liabilities  of  each  class  of  banks  referred  to : 


Items. 


Loans 

United  States  bonds. 

Othci  bonds 

Capital 

Surplus  and  profits. . 

Dei>osits 

Total  lesouixes 


$007,688,068 


91,104,811 

253,3414885 

101,042,346 

n2,4l0,423 

1,147,545,818 


Loan  and  (rugt 
companies. 

Savinifsbanks.^ 

1 Private 
bankt. 

I $433,508,616 
80,607.603 
137,478,082 
! 108,963,006 

81,801,608 
546.652.667 
807,068,041 

$1,085,607,142 

128,196,914 

718,610,785 

20,466,673 

174,100,800 

1,844,357,798 

2,058,764,828 

$85,480,006 

L4O7jn0 

6,778,840 

884381,845 

10,4484)00 

81,824,082 

130,617,842 

Similar  Information  relative  to  National  banka  banks  other  than  National,  and  the  total 
of  all  banks  appears  in  the  following  table : 


Items. 

National 

banks. 

6,103  aU  other 
banks. 

9J816  total. 

liOans 

United  States  bonds 

Other  bonds,  etc 

$2,050,408,402 
234,801,115 
211,407,195  ! 
657,185,490 
836,888,351 
1,715,194,860 
3,423,620,344 

$24352,282,702 
165.186.702 
! 052,073,407 

422,062,618 
370,387,0GB 
8,185,246.810  I 
4,188,900,520 

$4,311,601,104 
300,086,817 
1,164.470,602 
1.079488,117 
7074885,854 
; 4.ono,44a670 
7,502,619.873 

Oapi^ 

Surplus  and  profits 

Deposits 

Total  resources 

The  capital  stock  of  National  banks  on  July  11, 1895,  and  of  all  other  banks  at  the  date  of 
the  latest  returns  to  this  Bureau  amounts  to  $1,0804876,796,  an  increase  during  toe  year  of 
$13,460,243.  The  average  per  capita  is  $16.44. 

The  population  of  the  United  States  on  June  1, 1806,  as  estimated  by  the  Government 
actuary,  was  60,054,000,  and  the  total  banking  funds,  namely,  capital,  surplus,  undivided 
profits,  and  deposits  of  National  and  all  other  banks,  $6,708,544,084,  making  the  average  per 
capita  $06.88.  These  funds  in  1804  amounted  to  $6,407,006,838,  oeing  $206,540,746  less  than  this 
year. 

The  cash  held  by  National  banks  on  July  11,  and  by  other  banks  at  about  that  date, 
amounted  to  $631,111,290,  classified  as  follows:  Gold,  $127,621,000;  silver,  $15,504,087;  specie, 
not  classified,  $104306,363;  paper  currency,  $342,730,129;  fractional  currency,  $1,023,442,  and 
cash,  not  classified,  $124,836,220. 

IN80L^^NT  National  Banks. 

The  number  of  banks  placed  in  the  hands  of  Receivers  during  the  year  was  86,  located  in 
16  States,  having  an  aggregate  capital  stock  of  $5,2^^020  and  circulation  of  $1,008,402,  of  which 
amount  $ 06,146  has  been  destroyed  and  $708,256  is  yet  outstanding.  The  increase  thus  shown 
over  the  number  of  Receivers  appointed  in  1804  is  due  to  the  fact  that  9 banks  which  closed 
temporarily  during  the  stress  of  1803  were  unable  to  reduce  their  assets  to  an  extent  sufllclent 
to  meet  their  maturing  obligations,  and  therefore  passed  under  the  administration  of  this 
office. 

In  addition  to  the  number  thus  added  were  2,  the  First  National  Bank  of  Ida  Grove,  Iowa, 
with  a capital  stock  of  $160,000,  and. the  State  National  Bank  of  Denver,  Colo.,  with  a capital 
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stock  of  $300,000,  which  had.  prior  to  October  31.  ffone  into  voluntaiy  liquidation,  but  throuflrh 
failure  to  comply  with  the  statute  were  placed  in  the  hands  of  Receivers. 

By  deducting  the  number  of  the  banks  and  the  amount  of  the  capital  stock  represented 
by  them  coming  into  the  hands  of  Receivers,  under  the  circumstances  named,  the  total  num- 
ber of  receiverships  for  the  year  is  reduced  to  26  and  the  amount  of  capital  stock  involved 
to  $2.085.0i0. 

The  number,  capital,  assets  and  liabilities  of  National  banks,  in  each  State,  which  failed 
during  the  past  year  are  shown  in  the  following  table : 


State. 

Batiks. 

Capital. 

1 Assets. 

IJobaf- 

ties. 

Estimated 

good. 

Estimated 

doubtful. 

Eiftimaitd 
worthless.  \ 

Total. 

\ 

New  Hampshlro^ .. . , 

1 

$100,000 

$112,062 

$65,170 

$10,686 

$187,806 

$174,676 

Connecticut 

..  1 

100.000 

132,643 

149.279 

116,187 

887,069 

838,292 

New  York 

..  2 

200.020 

566,196 

288,903 

313.794 

1,167,893 

976,861 

Florida 

..  1 

50.000 

191,776 

146,006 

100,207 

437,019 

343,861 

Texas 

..  4 

600.000 

366,069 

893,968 

546.620 

1,806,577 

730,188 

Tennessee 

..  1 

60.000 

17,662 

70,689 

61.808 

149.954 

102.243 

Missouri 

..  1 

1,000.000 

427,982 

! 1,029,928 

600,608 

2,058,518 

1,054,665 

Wisconsin 

..  2 

386.000 

210,090 

106.128 

864.629  * 

670,847 

316,684 

Iowa 

..  2 

200.000 

23,290 

7,774 

28,074 

69,188 

81,772 

South  Dakota 

2 

100.000 

47,042 

192,028 

65,291 

294,361 

179,472 

Kansas 

..  1 

60.000 

13,078 

67,288 

46,248 

126,614 

61,276 

Nebraska 

..  5 

400.000 

146,663 

611,306 

160,817 

908,276 

444,667 

Colorado 

..  2 

800.000 

567,084 

1,038,163 

422,969 

2,028,166 

1.106,664 

Washington 

..  9 

1.200,000 

852,960 

1,091,204 

485,309 

1,929.623 

1,009,061 

California 

..  2 

160.000 

67,496 

210,694 

106,510 

386,600 

176.940 

Total 

..  36 

1 

$6,236,020 

$8,239,918  j 

j $6,467,878 

$8,400,062 

$12,107,348 

$7,095,992 

Insolvent  Banks  Other  Than  National. 

Mr.  Albert  C.  Stevens,  editor  of  Bradstreet^s."  has  courteously  placed  this  Bureau  in  pos- 
session of  a statement  showing  the  number  of  banks  other  than  National,  and  the  amount  of 
their  assets  and  liabilities,  which  failed  during  the  year  ended  August  31. 1895.  which  appears 
in  detail  in  the  appendix.  An  abstract  of  this  information,  with  similar  returns  for  1891.  is 
herewith  given. 


lS9k.  1S95, 


iVo. 

27 

9 

6 

8 

21 

Assets. 

LiolyaUies.  No. 

Assets. 

LdabUittes. 

State  banks 

Savings  banks 

Loan  and  trust  companies. 

Mortgage  companies 

Private  banks 

Total 

$1,773,678 

2,646,008 

420,000 

83.000,000 

1.748,600 

$2,099,967  46 
2,677,943  8 

477,000  1 

37.600.000  5 

2,286,600 

$2,556,866 

4,653,823 

80,000 

4,027,100 

1,388,301 

$8,444,076 
4,818.198 
1 90,000 

6.753.500 
1,804,619 

63 

$38,689,286 

$44,900,610  ^ 85 

$12.70&.0e0 

$16,910,998 

The  number  of  National  banks  in  existence  on  July  1. 1895.  and  of  all  other  banks  at  the 
date  of  the  latest  returns  prior  thereto,  with  the  number  and  per  cent,  of  failures  of  each 
class  and  of  all.  is  shown  in  the  following  table : 


Class. 

Nusnber 
1 doing 
business 
July  I. 
ms. 

Failures. 

Num-  1 Per 
her.  I cent. 

1 

National  hanka 

'8,721 

4,328 

738 

4,972 

V 

.97 

1.20 

1.08 

.60 

SfAt/k  hanka  and  t.riiat  pompanioa 

Savings  banks 

Private  banks 

Total 

13,769 

121 

.87 

Includes  six  trust  and  mortgage  companies. 
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Receivbrships. 

The  diffloultiefl  atteDdant  upon  the  liquidation  of  banks  now  in  the  hands  of  Beoeiven 
have  been  largely  augmented  during  the  year  by  the  character  of  the  assets  to  be  reduced 
and  the  complications  arising  from  the  business  depression  during  the  past  two  years.  In  the 
majority  of  instances  no  bank  closes  its  doors  while  it  is  possessed  of  quickly  oon>*ertible 
paper,  and  therefore  there  comes  into  the  possession  of  the  Comptroller  only  that  which  Is 
slow,  doubtful,  bad,  or  absolutely  worthless.  It  thus  follows  that  with  little  or  no  cash  re- 
ceived, but  debts  which  are  slow  of  payment  and  much  Involved  in  or  necessitating  litiga- 
tion, the  closing  of  trusts  is  prolonged  and  the  expense  attendant  thereon  increased.  The 
records  of  the  office,  however,  show  that  such  expense,  as  compared  with  any  other  class  of 
receiverships,  is  greatly  lees  and  the  results  attained  far  more  substantiaL  Notwithstanding 
the  conditions  which  followed  the  year  1898  there  were  paid  in  dividends  to  creditors  of  failed 
banks  in  189i  the  sum  of  $fi,124,5n.9i,  and  during  the  year  Just  closed  $8,88Qi,6fi2.66i,  represented 
by  101  dividends. 

On  October  81, 1894,  there  were  186  banks  in  the  hands  of  Receivers.  Since  then  36  Re- 
ceivers have  been  appointed,  making  161  trusts  open  during  the  year;  11  trusts  have  been 
closed  and  1 bank  has  been  restored  to  solvency  and  has  resumed  business.  This  leaves  140 
banks  in  charge  of  Receivers  on  October  31, 1806. 

A total  of  306  banks  have  been  under  the  charge  of  Receivers.  Of  these,  18  have  resumed 
business,  leaving  the  assets  of  200  to  be  collected  and  distributed  under  the  supervision  of 
this  office. 

The  following  data  relate  to  280  insolvent  banks,  as  the  report  of  1 bank,  for  which  a Re- 
ceiver was  appointed  on  October  30,  was  not  received  in  time  to  include  it  in  this  summary : 

The  nominal  value  of  the  assetscoming  into  the  hands  of  Receivers  was  $165,825,372 ; sched- 
uled 08  “good,”  $60,751,706;  “doubtful,”  $66,888,6.5;  “worthless,”  $30,185,141.  In  addiUon, 
Receivers  have  recovered  assets  of  the  nominal  value  of  $16,294,040  after  taking  charge  of 
their  trusts,  thus  increasing  the  assets  of  the  insolvent  banks  to  $172,119,412.  Assessments 
have  been  ordered  against  the  shareholders  of  these  banks  amoimting  to  $26,770,070,  making 
the  total  nominal  resources  of  the  280  receiverships  $198,880,482.  The  total  liabilities  of  these 
banks  were  $107,588,161. 

There  have  been  cash  collections  from  the  assets  amounting  to  $00,686,616,  and  Irom 
shareholders  $10,000,861 ; total,  $80,677,477.  Offset  settlements,  etc.,  amounting  to  $12,904,080 
have  been  adjusted.  Assets  have  been  sold  and  doubtful  or  worthless  claims  compromised, 
under  order  of  court,  at  a loss  from  nominal  value  of  $85,862,748. 

Receivers  of  banks  that  have  paid  all  claims  in  full  have,  in  addition  thereto,  returned  to 
shareholders  $1,116,438  cash  and  assets  of  the  nominal  value  of  $4,720,906.  The  number  of  re- 
ceiverships acting  under  the  Comptroller's  supervision  at  the  close  of  the  report  year  was  140, 
with  assets  of  the  nominal  value  of  $50,006,200. 

Bank  Receiverships  Other  than  National. 

During  the  past  year  an  effort  has  been  made  to  obtain  information  relative  to  insolvent 
State  banks  and  receiverships.  A large  amount  of  correspondence  was  had  with  State  of- 
ficers, bank  officers,  bank  examiners  and  others  in  order  to  obtain  some  data  bearing  upon 
the  subject.  While  the  returns  have  to  a large  degree  been  fragmentary,  and  to  such  extent 
of  doubtful  utility,  yet  it  is  believed  that  something  of  value  may  be  gathered  from 
them. 

Reports,  more  or  less  defective,  have  been  received  concerning  471  banks,  located  in  88 
States  and  Territories,  the  dates  of  failure  going  back  to  1848.  A large  number  of  others 
were  reported,  but  no  data  given  that  would  be  available  in  this  connection.  Nothing  has 
been  received  from  the  States  of  Delaware,  Kansas,  MissisBippi,  Nevada,  New  Jersey,  Oregon, 
Pennsylvania,  Vermqnt,  Virginia,  West  Virginia,  Indian  Territory,  or  the  District  of  Colum- 
bia. The  reports  from  New  York  and  Ohio  are  remarkably  complete. 

The  amount  of  capital  reported  was  $26,068,688 ; nominal  assets,  $96,154^82,  and  liabilities, 
$124,481,807.  Dividends  on  claims  already  pai^  amount  to  $56,018,121,  or  44  per  cent.  Addi- 
tional dividends  are  estimated  at  $4,659,078,  or  8 per  cent. 

It  is  but  Jus^  to  say,  in  this  connection,  that  the  returns  from  the  different  banks  are  so 
exceedingly  meager  that  if  correct  data  could  be  obtained  from  each  of  the  banks  reported  the 
amount  of  dividends  paid  would  be  considerably  increased.  In  a large  number  of  cases  no 
estimates  were  given  as  to  future  dividends,  but  if  an  estimate  should  be  obtained  baaed  on 
correct  data  the  percentage  of  further  dividends  would,  it  is  safe  to  say,  also  be  increased. 
A further  investigation  will  be  pursued. 

The  number,  capital,  assets,  liabilities,  dividends  paid,  etc.,  of  banks  reported  are  shown 
in  the  following  table : 
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State  or  Ter- 

RITORT. 

Number 
of  banks. 

CaptUU. 

Assets. 

lAammes. 

Dividends  paid. 

Estimated  divi- 
dends. 

Amounts. 

Per 

cent. 

Amounts. 

Per 

cent. 

4 

18 

Arizona 

4 

$800,000 

$1,000.^ 

$762,624 

$105,985 

18.9 

$18,011 

1.7 

Arkansas 

1 

25.000 

0,019 

47,890 

California 

6 

1,810,048 

8,924,784 

6,393,480 

2,231,064 

84.9 

l,60i%i 

26.6 

Colorado 

40 

1,744,500 

0,794,481 

5,006,405 

991,025 

19.5 

163,572 

8.2 

2 

51,000 

724,549 

049,673 

813,295 

48.2 

2 

75,000 

427,030 

39^3^ 

Georgia. 

7 

220,000 

80,000 

1,180,000 

490,000 

48.4 

2 

ioo,<no 

801J888 

241,468 

Illinois. 

6 

100,000 

5,988,939 

4,308,546 

1,481,162 

84.8 

108,077 

2.i 

Indiana 

9 

810,000 

981,871 

671,870 

401,744  59.5 

14,681 

2.1 

Iowa 

4 

19,000 

248,230 

886,842 

58,526 

6.5 

87,184 

4.1 

Kentucky 

6 

1,498,000 

8,121,828 

1,076,072 

276,967 

16.5 

815,380 

18.8 

5 

280,000 

200,745 

104,825 

Maine 

8 

75,000 

1,457;470 

1,870,850 

1,018,9^ 

74 

54,510 

8.9 

Maryland 

1 

1,159,011 

1,169,011 

139,081 

12.1 

57,951 

5 

Massachusetts . . . 

10 

10,440,805 

8,488,100 

80 

87,894 

0.8 

Michigan 

8 

140,090 

700,000 

850,000 

60 

140,000 

20 

Minnesota 

10 

729,500 

2,240,738 

1,462,428 

270.084 

18.7 

212,516 

14.6 

Missouri 

15 

204,150 

973,008 

902,898 

148,849 

16.4 

58,941 

6.5 

Montana 

1 

5,000 

55,500 

48,368 

13,296  1 27.5 

20,017 

50.9 

Nebraska 

88 

740,500 

2,084,581 

1,189.481 

100,728 

18.5 

New  Hampshire. 

0 

100,000 

841,452 

087,484 

292,843 

42.5 

2.7 

New  Mexico 

11 

42^000 

1,248,898 

1,182,438 

890,939 

^.4 

75,990 

6.7 

New  Ynrk 

108 

18,029,128 

47,944,720 

62,509,116 

80,24^404 

48 

North  Carolina.. 

2 

300,000 

1,307,780 

1,551,416 

434,806 

28 

12 

North  Dakota.... 

7 

407,184 

1,058,002 

1,058,919 

42,401 

4 

81,781 

8 

Ohio 

04 

784,184 

11,562,175 

4,491,048 

80.7 

200,900 

2.2 

Oklahoma 

6 

0,590 

52,091 

70,871 

2,000 

Rhode  Island 

9 

577,225 

1,104,623 

3,809,440 

1,740,805 

61 

207,212 

0.2 

South  Carolina. . 

4 

155,000 

South  Dakota... 

8 

158,015 

^ois 

88^ 

60,064 

17.9 

2(CMo 

7.2 

Tennessee 

8 

180,000 

1,840,979 

1,806,000 

865,196 

27.1 

77,118 

5.8 

Texas  

1 

50,000 

75,000 

80,000 

40 

Utah 

4 

^,666 

823,339 

256,002 

wM 

58.6 

4.6 

Washington 

2 

110.000 

270,254 

129,128 

18.863  14.6 

110,250 

85.4 

Wisconsin 

7 

260,000 

483,943 

488,014 

108,150 

88.7 

Wyoming 

9 

814,048 

1,183,481 

753,201 

151,441 

21.4 

187,845 

18.2 

Total 

471 

$25,068,038 

$96,154,382 

$124,481,807 

$56,018,121 

44 

14,660,678 

8 

Amendments  Recommended. 

In  the  reports  of  this  Bureau  heretofore  submitted  have  been  suggested  amendments  to 
the  laws  governing  National  banks  which,  if  made,  it  is  believed  would  tend  to  the  better- 
ment of  the  system.  All  of  the  suggestions  of  this  character  for  several  years  last  past  yet 
remain  unacted  upon.  It  is  respectfully  suggested  that,  as  the  General  Government  is  in 
complete  control  of  this  system  of  banks,  its  legislative  branch  should  give  to  the  system  the 
benefit  of  all  proper  enactments.  In  this  view  of  the  case  the  attention  of  Congress  is  again 
called  to  the  following  suggested  amendments  and  action  looking  toward  their  incorporation 
into  the  banking  laws  strenuously  urged : 

First.  That  the  Comptroller,  with  the  approval  of  the  Secretary  of  the  Treasury,  be  em- 
powered in  all  proper  cases  to  remove  oflSoers  and  directors  of  National  banks  for  violations 
of  law  and  mismanagement,  first  according  them  a hearing  on  charges  preferred. 

Second.  That  the  loans  of  any  bank  to  its  executive  officers  and  employees  be  restricted 
and  made  only  upon  the  approval  of  the  board  of  directors,  a separate  written  record  thereof 
being  kept. 

Third.  That  the  Assistant  Cashier  in  the  absence  of  the  Cashier  be  authorized  to  sign  the 
circulating  notes  of  the  bank  and  reports  of  condition. 

Fourth.  That  some  class  of  public  officers  be  empowered  to  administer  the  general  oaths 
required  by  the  National  Bank  Act. 

Fifth.  That  bank  examiners  be  required  to  take  an  oath  of  office  and  execute  a bond  be- 
fore entering  upon  the  discharge  of  their  duties. 

Sixth.  That  upon  a day  in  each  year,  to  be  designated  by  the  Comptroller,  the  directors 
of  National  banks  shall  be  required  to  make  an  examination  of  the  affairs  of  the  banks  and 
submit  to  the  Comptroller  a report  thereon  upon  blanks  to  be  furnished  for  such  purpose. 

Seventh.  That  the  Comptroller  be  authorized  to  issue  to  national  banking  associations 
circulating  notes  to  the  par  value  of  the  bonds  deposited  by  them  with  the  Treasurer  of  the 
Uni.ted  States  to  secure  such  notes. 
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Eighth.  That  the  semi-annual  tax  levied  on  account  of  the  circulating  notea  of  National 
banks  be  reduced  so  as  to  equal  but  one-fourth  of  1 per  cent,  per  annum. 

In  support  of  all  of  the  foregoing  suggestions,  excepting  the  sixth  one,  reasons  have  in 
previous  reports  been  given.  Amendment  six  is  deemed  advisable  that  directors  of  National 
banks  may  be  compelled  to  know  from  an  examination  required  at  their  hands  of  the  condi- 
tion of  the  banks  in  whose  management  they  participate  and  for  which  they  should  bear  a 
full  share  of  responsibility.  Such  a law  would  lead  to  better  banking  methods,  less  careless- 
ness in  extending  loans,  and  make  less  liable  the  long  continuance  of  any  dishonesty  which 
might  be  undertaken  by  any  executive  officer  or  employee  of  banks.  It  would  also  enable 
the  Comptroller,  in  case  of  the  failure  af  any  National  bank,  to  fix  the  responsibility  more 
clearly  for  negligence  of  duty  on  the  part  of  directors. 

The  issuing  of  circulating  notes  to  the  par  value  of  bonds  deposited  to  secure  the  same  and 
the  reducing  of  the  per  cent,  of  semi-annual  tax  levied  upon  such  notes  has  been  urged  by  all 
the  Secretaries  of  the  Treasury  who  have  touched  upon  the  subject  at  all  and  by  every  Comp- 
troller from  the  time  of  and  including  Comptroller  Knox.  The  provision  of  the  law  prohibit- 
ing the  former  and  the  provision  of  the  law  governing  the  amount  of  the  latter,  however, 
are  still  unchanged  upon  the  statute  book. 

At  a time  when  the  desire  is  so  frequently  expressed  that  there  be  a larger  issue  of  bank 
notes,  and  complaint  is  made  that  National  banks  are  indifferent  to  the  note-issuing  function 
vested  in  them,  it  may  well  be  consider^  by  Congress  whether  it  would  not  be  wise  to  do 
that  which  will  make  it  of  sufficient  interest  to  the  National  banks  to  pay  greater  attention 
to  note  issues.  The  profit  of  banking  in  the  United  States  is  now  largely  in  the  deposit  feat- 
ure of  it  and  thus  it  is  of  greater  concern  under  existing  circumstances  to  the  banks  to  se- 
cure deposits  than  it  is  to  issue  notes  upon  a return  so  small  as  to  scarcely  justify  the  ex- 
pense and  trouble  entailed  thereby. 

Banks  are  not  eleemosynary  institutions,  and  therefore  engage  only  in  that  which  prom- 
mises  a margin  of  profit.  While  on  the  one  hand  entitled  to  no  more  favors  than  are  granted 
to  other  corporations  or  enterprises  carried  on  by  associated  individuals,  on  the  other  they 
should  not  be  denied  any  privileges  which  they  may  justly  claim,  and  for  the  denial  of  which 
no  possible  excuse  can  be  given.  It  is  unquestionably  true  that  National  banks  would  largely 
increase  their  note  circulation  if  the  embarrassment  arising  from  the  needless  locking  up  of 
a large  part  of  their  capital,  available  for  other  purposes,  and  lessened  profit  through  ex- 
cessive taxation  now  imposed  did  not  confront  them.  They  certainly  would  do  so  if  the 
legal-tender  issues  of  the  Government  were  paid  and  canceled  and  the  channel  now  clogged 
by  them  freed  for  bank  note  circulation. 

The  experience  of  this  and  other  countries  conclusively  demonstrates  that  the  best  and 
' most  rational  note  issues  are  those  put  forth  by  banks.  It  likewise  demonstrates  that  issues 
made  direct  by  governments  are  always  expensive,  and  under  every  circumstance  a source  of 
danger  to  such  governments  and  loss  to  their  people's  business  interests.  No  clearer  proof 
of  this  could  be  had  than  that  furnished  by  the  difficulties  which  we  have  witnessed  on  the 
part  of  this  Government  in  its  efforts  to  maintain  the  full  credit  of  its  practically  limitless 
amount  of  demand  obligations. 

The  granting  of  even  the  small  measure  of  relief  as  indicated  would  undoubtedly  aid  in 
bringing  about  a solution  of  this,  the  gravest  question  now  demanding  legislative  attention. 
It  would  at  least  point  the  way  out  and  tend  to  avoid  any  real  or  imaginary  danger  which 
might  exist  through  fear  of  a contraction  of  the  volume  of  the  circulating  medium  by  the 
cancellation  of  the  legal-tender  issues.  Under  such  provisions  of  law,  unhampered  by  unwise 
restraints  and  rid  of  unwholesome  competition,  the  banks  now  in  the  national  system  alone 
could  and  undoubtedly  would  put  in  circulation  a sufficient  amount  of  bank  notes  to  prevent 
any  approach  to  sudden  contraction  by  the  payment  and  permanent  cancellation  of  this  part 
of  the  Government's  debts. 

The  advantage  accruing  to  the  Government  by  the  substitution  of  a bank-note  for  a 
Treasury-note  currency  would  be  immeasurably  great.  The  need  of  maintaining  a gold 
reserve  to  meet  the  recurring  demand  obligations,  now  never  retired,  would,  within  a reason- 
able time,  be  obviated  and,  delivered  from  this  vexatious  and  expensive  difficulty,  the  Treas- 
ury Department  could  return  to  its  legitimate  function  of  collecting  the  revenues  of  the 
Government  needful  to  meet  governmental  expenses  and  disbursing  the  same. 

With  the  relief  gained  to  it  through  the  removal  of  this  burden  would  come  a greater  one 
to  the  business  interests  of  the  individual  citizen,  whose  every  operation  would  no  longer  be 
harraseed  by  the  uncertainty  springing  from  a fear  that  either  in  the  present  or  the  future 
the  currency  obligations  now  forced  by  his  Government  through  the  provisions  of  an  inflex- 
ible law  into  the  avenues  of  trade  and  commerce  may  be  discredited  and  dishonored.  The 
relegating  of  note  issuing  entirely  to  the  banks  would  give  a better  guarantee  of  meeting  the 
varying  wants  of  trade,  which  is  impossible  with  a legal  mandate  decreeing  an  amount  of 
Treasury  issues  of  no  greater  and  no  less  volume  at  one  season  of  the  year  than  another. 
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whether  or  no  there  be  a correspondingr  Increase  or  loesenin^r  of  the  demand  for  currency  to 
transact  the  business  in  hand. 

It  is  respectfully  su^rsrested  that,  as  a necessary  element  to  the  securing  of  proper  elastic- 
ity of  issue  in  our  bank-note  currency,  section  0 of  the  Act  of  July  12, 1882,  regulating  the 
retirement  and  issuing  of  circulation  to  banks  within  a fixed  period  of  time,  should  be  re- 
pealed, and  also  that  such  amendment  should  be  made  to  the  law  as  will  necessitate  the  banks 
keeping  in  the  office  of  the  Comptroller  of  the  currency  a sufficient  amount  of  blank  notes  as 
will  enable  them  to  secure  circulation  at  once,  instead  of  after  a period  of  delay,  frequently 
of  suflSclent  duration  as  to  make  the  issue  unavailable  to  relieve  the  pressure  existing  at  the 
time  of  ordering  the  same. 

It  is  in  view  of  these  and  other  reasons  which  will  unquestionably  suggest  themselves  to 
those  to  whom  this  report  is  submitted  that  action  is  recommended  looking  toward  the 
enlargement  of  the  country's  bank-note  circulation. 

Conclusion. 

In  concluding  this  report  the  Comptroller  desires  to  again  bear  testimony  to  the  character 
and  general  efficiency  to  the  employees  in  the  Bureau,  the  examiners  in  the  field,  and  the 
work  accomplished  by  the  Receivers  in  the  management  of  the  trusts  in  their  charge.  The 
record  of  the  Bureau  throughout  the  past  year  justifies  these  expressions  of  praise. 

Jamks  H.  Eckels,  ComptroUer  of  the  Curreney, 

The  Speaker  of  the  House  of  Representatives. 


Treasurer's  Annual  Report.— Hon.  D.  N.  Morgan,  Treasurer  of  the  United  States,  in 
his  annual  report  on  the  operations  and  condition  of  the  Treasury,  says  that  the  net  ordinary 
revenues  of  the  Government  for  the  fiscal  year  ended  June  80,  1806,  were  $318,800,075,  an 
increase  of  $15,668,065,  as  compared  with  the  year  before;  net  ordinary  expenditures 
$856,195,208,  a decrease  of  $11,828,981.  Including  the  public  debt,  the  total  receipts  on  all 
accounts  were  $720,516,625,  and  the  expenditures  $710,472,157. 

The  amount  of  National  bank  notes  received  for  redemption  was  nearly  $87,000,000,  of 
which  $85,000,000,  of  the  circulation  were  returned  to  the  banks  of  issue.  Inclusive  of 
chargee  (or  transportation,  stationery  and  contingent  expenses,  the  total  cost  of  the  redemp- 
tions for  the  year  were  $100,852,  which  have  been  assessed  upon  the  banks  at  the  rate  of  $1.15 
per  $1,000  of  notes  redeemed.  The  deposits  on  account  of  the  reduction  or  retirement  of 
National  bank  circulation  amounted  during  the  year  to  $12,066,172,  and  their  redemptions  on 
the  same  account  to  $18,068,638. 


A Check’s  Journey.— A merchant  of  Ionia,  Mich.,  paid  a debt  due  a Detroit  merchant 
with  a check  on  the  First  Nationai  Bank  of  Ionia.  The  Detroit  merchant  deposited  the 
check  in  his  Detroit  bank,  which  happened  to  have  no  Ionia  correspondent.  I^e  Detroit 
bank  sent  it  to  its  Chicago  correspondent.  Why  ? Probably  because  their  Chicago  balance 
was  low  and  they  would  collect  it  at  par.  The  Chicago  bank  sent  it  to  a Muskegon  bank,  its 
nearest  correspondent  to  Ionia.  The  Muskegon  bank  sent  it  to  its  Grand  Rapids  correspond- 
ent. The  Grand  Rapids  bank  bad  no  Ionia  correspondent,  but  saw  that  its  Detroit  corres- 
pondent was  the  correspondent  of  the  First  National  Bank  of  Ionia,  on  which  the  check  was 
drawn;  so  they  sent  it  again  to  Detroit.  The  Detroit  bank  then  forwarded  it  to  Ionia,  its 
destination,  for  payment.  This  check  passed  through  six  banks,  being  in  transit  eleven  days, 
and  traveled  886  miles.  Taking  into  consideration  the  postage  paid  twelve  times  by  the  dif- 
ferent banks,  the  stationery  used,  and  the  time  occupied  by  clerki  in  doing  the  business,  it 
would  seem  that  if  a short  cut  for  the  collection  of  checks  can  be  devised  it  would  pay  to 
adopt  It.— Chiccigo  New«. 


The  Rmallest  Rank  in  London.— One  of  the  little  historic  Banks  of  London— Praed's, 
of  Fleet  street— has  closed  its  doors,  the  partners  with  whom  it  amalgamated  having  removed 
to  larger  premises.  It  was  the  smallest  bank  within  the  city  limits,  and,  like  " Rogers,  Olding 
A Co.,"  nourished  a poet.  Mackworth  Praed  was,  in  his  way,  almost  as  well  known  and 
admired  as  Samuel  Rogers.— London  Daily  News. 


^ Profits  of  the  Rank  of  Japan.— The  net  profits  of  the  Bank  of  Japan  for  the  past  half- 
year  were  $6,916,358.  of  which  $800,000  and  $450,000  are  to  be  distributed  as  ordinary  and  second 
dividends  at  the  rate  of  6 and  9 per  cent,  per  annum,  respectively,  and  $5,000,000  is  to  be  paid 
as  a special  dividend. 


STATE  BANKS— REPORTS  OF  SUPERVISING  OFFICERS. 


COMMONWEALTH  OF  PENNSYLVANIA. 

THIRD  ANNUAL  REPORT  OF  THE  SUPERINTENDENT  OF  BANKINO. 


The  Third  Annual  Report  of  the  Superintendent  of  Banking,  reoeived  on  September  27, 
gives  the  following  information  in  regard  to  the  banks  and  savings  institutions  of  Pennsyl- 
vania for  the  year  1804 : 

The  fact  that  the  most  effective  work  of  the  department  cannot,  for  most  politic  reasons 
be  described  to  illustrate  the  good  accomplished,  compels  this  report  to  be  meagre,  in  that 
respect,  and  limits  to  the  general  statement,  that  unsoundness,  produced  by  mismanagement, 
and  by  nearly  aH  the  other  causes  which  could  create  it,  has  been,  together  with  many  other 
irregrularities,  great  and  small,  met  and  remedied.  But  the  Commonwealth  is  to  be  congrat- 
ulated that  the  cases  have  been  comparatively  few,  and  that  the  banking  institutions  have 
contributed  their  share  to  the  credit  and  honor  of  the  State,  by  their  general  solidity.  The 
high  character  of  their  management  is  exhibited  by  the  fact  that,  although  for  so  many  years 
they  have  been  without  supervision,  recent  examination  has  developed  so  few  troubles  of  a 
serious  nature. 

Undoubtedly  supervision  has  proved  beneficial,  and  has  caused  better  conduct;  which 
gradually  has  become  visible  in  their  affairs.  Over  five  millions  of  dollars  of  bad  assets,  which 
were  being  carried  as  available,  have  been  charged  off;  and  a million  dollars  of  impaired 
capital  replaced. 

Much  of  this  was  accomplished  in  the  midst  of,  and  during  the  severe  panic,  quietly  and 
without  unfavorable  disturbance  or  alarm  to  the  then  sensitive  and  suspicious  feeling  every- 
where prevailing. 

The  frequent  going  over  and  report  of  affairs  has  had  an  awakening  effect,  and  the  curing 
of  old  and  long-standing  items— much  to  the  benefit  and  safety  of  depositors  and  stockhold- 
ers alike.  Since  the  organization  of  this  department,  about  twenty  institutions  have  ceased 
paying  dividends,  in  order  to  strengthen  themselves. 

The  creation  of  the  Banking  Department  has  greatly  assisted  in  averting  disaster,  by 
ascertaining  causes,  and  requiring  speedy  correction  or  liquidation  without  further  useless 
strain  or  sacrifice.  Weak  spots  have  been  strengthened,  which  otherwise  would  probably 
have  bred  storms  which  would  have  crippled  or  swept  strong  institutions  before  them. 

A few  more  years  of  earnest  and  intelligent  work,  by  this  department,  will  place  the  affairs 
of  every  institution,  subject  to  its  watchful  care,  upon  such  a basis  as  to  challenge  universal 
attention  and  confidence.  Our  banking  institutions  stood  the  shock  of  the  severe  panic 
second  to  none  of  all  the  States;  and  vast  improvement  has  since  taken  place  in  every 
direction.  * ♦ • 

1 have  not  objected  to  the  institutions  in  serious  difllculty  making  assignments  for  the 
benefit  of  creditors;  but  have  encouraged  and  advised  that  course,  where  it  properly  oould 
be,  rather  than  to  take  possession  of  them,  under  the  banking  Act,  and  subject  them  to  its 
dangerous  delay  and  expense.  The  results  have  been  good,  as  shown  above,  and  appear  to 
warrant  the  conclusion.  The  possession  of  such  authority  by  the  Superintendent  of  Bank- 
ing, however,  is  wholesome. 

The  number  of  institutions  under  the  supervision  of  the  Banking  Department,  at  this  date 
is  177,  classified  as  follows : 


Banks 79 

Savings  Institutions 16 

Trust  companies 82 


During  the  past  year  the  following  institutions  were  re-chartered ; 

April  0,  Saving  Fund  Society  of  Germantown  and  its  vicinity,  Philadelphia. 

March  14,  City  Deposit  Bank,  Pittsburgh. 

July  17,  Odd  Fellows’  Savings  Dank,  Pittsburgh. 

The  following  Institutions  were  chartered : 

Banks.— February  14,  Tl.e  Citizens’  Bank  of  Evansburg,  Butler  County ; March  6,  Mercan- 
tile Bank,  Pittsburgh. 
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Trust  CoMPANiis.-Ootober  24,  Commercial  Trust  Company,  Philadelphia ; total  increase, 
three  (8). 

The  following  hank  was  obliged  to  discontinue  business  (assigned) : February  20,  Central 
Bank,  Pittsburgh. 

The  following  were  conyerted  into  National  banks : Farmers'  Bank,  Lebanon : People's 
Bank,  Lebanon. 

The  following  was  dropped : Farmers'  Co-operatiye  Trust  Company,  Cochranton.  Total 
decrease,  four  (4).  Making  a net  loss  for  the  year  of  one  (1). 

Two  more  companies,  the  State  Mutual  Sayings  Fund  and  Trust  Company  and  the  Dime 
Sayings  Fund  and  Trust  Company  haye  determined  to  wind  up  their  affairs.  * * * 

The  amount  of  capital  inyested  in  our  State  financial  institutions,  with  a comparison  of 
its  increase  in  the  past  year,  and  the  decrease  of  loans,  reserye  and  deposit  of  those  years  with 
those  of  the  prior  year,  will  be  of  interest,  and  are  as  follows : 


Banks 

Sayings  Institutions. 
Trust  companies 

Total 

Increase 

Decrease 


1 Capital. 

Surplus. 

189U, 

1899, 

lS9h, 

1899. 

$8,421,706 

111,200 

89,018,066 

88,306,427 

$4,467,389 

6,674,210 

9,697,196 

$4,884,801 

6,487,745 

10,968,719 

$47,660,990 

^808 

$46,881,180 

$20,638,796 

$21,810,766 

$1,171,970 

Undivided  Propits. 

Deposits. 

189L 

1899. 

189U. 

1899. 

Banks 

Savings  institutions 

Trust  companies 

Total 

Increase 

$1JM4,606 
! 2,261,076 

9,880,542 

$1,476,400 

2,608,847 

8,680,062 

$80,598,511 

68,622,217 

96,803,826 

$88,8U,Ba7 

66,02^821 

80,060.864 

I $1^876,216 
^1,786 

$12,664,430 

$204,924,066 

$10,996,842 

! $184,027,718 

Reserve. 

Loans. 

189L 

1899. 

1894. 

1899. 

Banks 

$8,642,618 

6,811,747 

23,527,738 

$8,251,080 

4,810,461 

17,816,700 

$29,887,132 

$28,007,096 

3,806,950 

60,366,042 

$28,471,947 

23,617,006 

67,860,934 

Sayings  institutions 

Trust  companies 

Total 

Increase 

$87,981,990 

$8,091,867 

$100,772,004 

$110,840,978 

Decrease 

$10,077,888 

Investment  Securities. 


189U.  1 1899. 

Banks 

$14,815,215 

67,041,381 

64,606,838 

$18,842,688 

45,854,457 

45,805,482 

Savings  institutions 

Trust'  companies 

Total 

$136,462,434 

$30,850,006 

$106,692,627 

Increase 

Overdrafts— 

Banks. 

Loans  to 
Directors  by 
Banks. 

First  report,  February  29,  1892 $215,029  ; $8.65'>,791 

Fourth  report,  November  80,  1892 114,928  2.186,794 

Report,  November  29,  1893 98,^  1,673.958 

Report,  November  30,  1894 73,819  1,617,180 
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Number 
of  Deposit 
AccounU 

am.) 

Averaift 
of  Deposit 
to  each 
DepoMlor. 

BankHr 

101,299 

264,642 

102,999 

1 1 

468,940 

$890  90 

009  84 
1 436  99 

Savings  institutions 

Trust  companies 

Average  deposits  to  each  depositor,  all  institutions 

Total 

Soon  after  entering  on  my  official  duties,  I was  obliged  to  raise,  for  the  purpose  of  settle* 
ment,  under  the  banking  Act  of  1891,  the  question  of  authority  of  the  Superintendent  of 
Banking  to  call  upon  Trust  companies  for  report  of  their  trust  affairs.  Although  I never  had 
any  doubt  upon  the  subject,  as  I stated  in  my  first  annual  report,  I felt  entirely  assured  of 
my  position,  from  the  confident  opinion  expressed  by  ex-Attorney-General,  the  Hon.  William 
U.  Hensel,  when  the  matter  was  presented  to  him,  notwithstanding  my  respect  for  the  opinion 
of  eminent  counsel  who  disagreed  with  him.  His  clear  and  able  treatment  of  the  question 
resulted  in  a decree  In  his  favor,  by  the  court  of  common  pleas.  No.  2,  of  the  county  of  Phila- 
delphia. ♦ ♦ ♦ 

Full  and  practical  experience,  derived  from  special  examinations  of  each  State  financial 
institution,  causes  me  to  reiterate,  with  the  strongest  emphasis,  the  recommendations  I made 
in  my  first  annual  report,  viz. : 

**  First.  I would  recommend  that  the  subject  of  perfecting  and  systematizing  the  laws  of 
this  Commonwealth  relating  to  banks,  banking  companies,  saving  and  provident  institutions, 
and  every  corporation  having  power  to  receive  money  on  deposits,  whether  now  incorporated 
or  hereafter  to  be,  under  the  laws  of  this  State  or  of  any  other  State,  and  who  shall  transact 
such  business  within  our  borders,  be  referred  to  the  proper  committee  of  the  legislature  for 
consideration  and  report. 

By  that  course,  the  whole  question  can  be  taken  up  and  considered  by  men  of  experience 
and  skill  in  financial  matters,  who  know  the  wants  of  our  community,  as  they  exist,  under 
the  diversified  interests  and  wealth  of  this  great  Commonwealth.  Our  statutes  relating  to 
banking  are  now  incomplete,  ambiguous  and  difficult  of  interpretation. 

Second.  Pending  the  deliberation  and  report  of  such  committee,  and  to  supply  present 
wants,  I would  further  recommend  the  immediate  passage  of  an  Act  providing  that  no  com- 
pany be  permitted  to  loan  upon  its  own  capital  stock. 

Third.  That  loans  beyond  certain  fixed  per  centum  of  the  capital  of  a company  should 
not  be  permitted  to  be  made,  directly  or  indirectly  to  any  officer,  director  or  employee  of  a 
company,  except  os  recently  recommended  by  the  Hon.  A.  B.  Hepburn,  the  Comptroller  of 
the  Currency,  in  his  annual  report,  upon  application  to  and  approval  of  the  board  of  directors. 

Fourth.  That  no  individual,  firm  or  unincorporated  company  be  permitted  to  use,  in  the 
conduct  of  banking  business,  any  name,  sign  or  device  resembling,  in  any  respect,  that  of  a 
bank  or  other  financial  corporation. 

Fifth.  That  foreign  corporations  desiring  to  do  a banking,  trust  or  saving  fund  business, 
or  receiving  deposits  of  money  or  valuables  in  this  Commonwealth,  shall  first  obtain  consent 
from  the  State  therefor,  and  be  brought  within  the  supervision  of  the  banking  department. 

Sixth.  That  the  banking  Act  of  June  8, 1891,  be  so  amended  as  to  empower  the  Superinten- 
dent of  Banking,  or  any  examiner  appointed  by  him,  to  administer  oaths,  for  any  purpose 
arising  in  the  performance  of  his  duty,  and  to  make  any  false  statement  thereon  perjury,  and 
visit  it  with  proper  punishment  upon  conviction. 

Seventh.  That  a sufficient  per  diem  penalty  be  imposed  upon  any  company,  within  the 
jurisdiction  of  the  banking  department,  tor  neglect  in  complying  with  the  call  of  the  Super- 
intendent of  Banking  for  report  of  condition  or  any  other  special  report  which  he  is  empow- 
ered to  require,  or  publication  thereof  within  the  time  prescribed. 

Eighth.  That  the  Superintendent  of  Banking  be  empowered  to  appoint  temporary  Re- 
ceivers, pending  proceedings  when  neceeslty  arises,  for  the  taking  possession  of  any  company 
within  his  jurisdiction,  and  that  their  compensation  be  fixed  by  the  court  before  whom  the 
proceeding  shall  be  held. 

Ninth.  That  the  Superintendent  of  Banking  be  empowered  to  appoint,  according  to  the 
requirements  of  the  work  of  the  department,  additional  clerks,  and  that  the  salary  of  the 
deputy  superintendent  be  increased. 

Tenth.  That  the  method  of  payment  of  the  services  of  special  examiners  shall  be  so 
altered  and  increased  as  to  enable  the  employment  of  examiners  of  high  repute  and  experience. 

Eleventh.  That  the  Superintendent  be  authorized,  in  his  discretion,  whenever  he  dis- 
covers that  stocks  or  other  securities  upon  which  loans  have  been  made  by  any  corporation 


Digitized  by 


Google 


I ao 


within  his  jurisdiction,  have  depreciated  in  value,  threateninsr  impairment  of  capital  or  seri- 
ous reduction  of  surplus  or  undivided  profits,  to  cause  said  company  to  require  an  immediate 
payment  of  such  loan  made  by  them  thereon  or  obtain  additional  security  therefor,  and  pro-, 
vision  made  that  no  loan  shall  be  made  without  an  a^rreement  from  the  borrower  that  the 
same  shall  be  subject  to  the  conditions  of  payment  or  of  additional  security  as  above  required. 

Twelfth.  1 would,  lastly,  recommend  that  this  department  be  driven  broader  powers  in 
those  periods  of  unreasoning  fear,  called  * panic.' 

So  sri^t  have  the  deposits  of  our  State  institutions  grown  in  certain  localities,  that  many 
of  them  have  singly  a larger  line  of  deposits  than  the  whole  excess  above  legal  requirements 
of  the  combine<l  reserves  of  all  the  National  banks  in  the  locality. 

It  is  manifest  that  should  malicious  intention  or  groundless  fear  cause  a run  in  times  of 
panic,  that  great  harm  might  result  to  every  interest  of  the  public.  In  the  first  place,  no 
matter  how  solvent  the  institution,  it  might  have  to  throw  large  blocks  of  securities  on  the 
market,  when  the  markets  were  already  overburdened,  and  so,  not  only  injure  the  stock- 
holders whose  property  was  being  sacrificed,  but  add  to  the  general  depression. 

In  the  second  place,  it  would  tend  to  constantly  increase  public  unrest,  to  have  the  run 
continued,  and  might  result  in  financially  closingeven  the  best  and  strongest  institution,  and 
so  start  more  general  fears  os  to  all  others. 

There  should  be  somewhere  lodged  power  to  prevent  such  possibilities.  It  would,  there- 
fore, be  wise  in  such  cases  to  authorize  the  Superintendent  of  Banking  to  notify  the  deposi- 
tors that  ho  would  direct  the  company's  oilicials  not  to  depress  the  general  market  and 
sacrifice  the  company's  securities,  held  for  the  protection  of  all,  and  also  not  to  borrow  from 
the  needed  reserves  of  other  institutions,  but  on  the  contrary,  to  notify  the  demoralized 
depositors  that  should  the  run  not  cease,  he  w'ould,  as  an  Act  of  the  State,  and  for  the  general 
welfare,  notify  and  com])ol  the  institution  to  cease  paying  depositors  until  they  had  oppor- 
tunity of  recovering  their  reason. 

Such  a course,  unlike  a refusal  by  the  company  to  sacrifice  its  own  and  general  interest, 
to  prevent  closing,  would  not  injure  the  company’s  credit,  and  it  is  believed  that  the  mere 
existence  of  the  power  would  never  make  its  use  necessary,  beyond  giving  the  first  notice. 
Should  it  be  necessary  to  go  further,  can  it  be  doubted  that  it  would  be  most  fortunate  that 
the  power  existed  to  do  so  ? 

In  any  view,  it  would  only  conserve  what  assets  there  were  from  useless  sacrifice,  to  the 
better  security  of  depositors,  besides  protect  the  general  public,  whose  vital  interest  is  that 
foolish  panic  should  be  promptly  and  vigorously  checked.” 

There  are  but  few  other  recommendations  of  imi>ortance  to  add.  I would,  howcN  cr, 
further  recommend : 

I.  That  loans  to  Individuals  or  firms  or  corporations  should  be  limited  to  a certain  )hm' 
centum  of  the  capital.  The  verge  of  disaster  has  been  nearly  reached  in  several  instances  by 
the  want  of  such  restriction. 

II.  That  a uniform  rule  (for  all  institutions)  be  established,  fixing  a reasonable  perioil 
beyond  which  no  loan  iitwn  which  interest  remains  unpaid  should  be  permitted  to  be  carried 
as  an  available  asset. 

III.  That  the  ascertainment  of  division  of  profits  and  payment  of  dividends  be  also  regu- 
lated and  better  provision  made  for  safeguards  and  formation  of  a surplus  fund,  and  the  same 
made  applicable  uniformly  to  all  institutions. 

IV.  That  power  be  given  to  the  Superintendent  of  Banking  to  obtain  answer  to  questions 
directed  to  individuals,  firms  and  corporations  dealing  with  any  institution  subject  to  his 
supervision,  respecting  moneys  of  said  institutions  held  upon  deposit,  loans  negotiated  or 
obligations  existing  between  them  and  of  collateral  held  for  such. 

V.  That  greater  res]>onsit)ility  be  placed  on  all  directors,  requiring  better  attention  to 
their  duties.  Occasion,  too,  often  arises  where  directors  are  devoid  of  interest  in,  or  knowl- 
edge of,  the  affairs  of  the  institution  they  presumably  conduct,  upon  whose  names  depositors 
and  others  rely  but  which  have  been  lent  as  an  easy  accommodation  to  an  enterprise.  * ♦ ♦ 

The  expenses  of  the  Banking  Department  during  the  year  were  as  follows : 


For  salar}’^  of  the  Superintendent  of  Banking $4,(X)0 

For  salary  of  the  Deputy  Superintendent  of  Banking 2,6(X) 

For  salaries  of  clerks,  as  above 3,333 

For  examination  expenses 6,383 

For  contingent  e.xpenses 1,786 


I leave  in  the  hands  of  the  State  Treasurer  the  large  unexpended  balance  of  $19,835.66,  col- 
lected under  the  original  Act  creating  the  Banking  Department,  from  various  institutions 
subject  to  its  supervision  to  pay  e.xpense8  of  examination. 

In  conclusion,  I again  desire  to  acknowledge  the  valuable  services  rendered  by  Col.  F. 
Ashbury  Awl,  as  Deputy  Su(>erintendent  of  Banking,  and  the  untiring  and  efficient  work  of 
Special  Examiners  H.  M.  Marlin,  I.  A.  Shaffer,  Jr.,  fTianning  Bingham  and  H.  J.  Kuckuck, 
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who,  toother  with  the  other  employees  of  the  department,  by  their  zeal  and  interest  in  the 
organization  of  the  department,  have  done  so  much  to  promote  its  success.  I herewith  trans- 
mit a summary  taken  from  the  reports  of  condition  on  November  ao,  1894,  made  under  call 
therefor,  and  received  from  each  corporation  subject  to  the  supervision  of  the  Banking 
Department.  C.  H.  Krcmbhaar, 

Harrisburg,  Pa.  Superintendent  of  Banking, 


STATE  OF  VERMONT. 


5V)  His  EjtceUency^  Urban  A.  Woodbury,  Governor: 

Agreeably  to  your  authority,  I assumed  the  office  of  Inspector  of  Finance  on  December  1, 
1884,  and  herewith  submit  the  annual  report  of  the  department,  showing  the  condition  of  the 
Savings  banks.  Savings  banks  and  trust  companies,  investment  companies  in  Vermont,  at 
the  close  of  business  June  30,  1895. 

The  Home  Savings  Bank  of  Burlington,  Vt.,  has  been  organized  for  business  during  the 
))resent  year,  bnt  its  statement  was  not  received  in  time  for  insertion  in  this  report. 

The  West  Fairlec  Savings  Bank  having  been  closed,  disappears  from  the  list. 

. The  present  number  of  Savings  banks  in  the  State  is  twenty-two;  Savings  banks  and 
trust  companies,  eighteen ; co-operative  Savings  and  loan  associations,  two ; inv'estment  and 
guaraniee  companies,  one.  Making  forty -three  Vermont  institutions  whose  reports  are  pub- 
lished in  the  following  pages. 

I have  felt  that  too  great  care  and  caution  cannot  be  exercised  in  admitting  foreign  com- 
panies to  do  business  in  our  State,  and  I have  therefore  taken  great  pains  to  ascertain  the 
financial  standing  as  well  as  the  business  reputation  and  methods  of  all  applicants  for  admis- 
sion, and  in  several  cases  I have  felt  compelled  to  decline  to  grant  licenses. 


Depositors  and  Deposits. 


The  number  of  depositors  in  all  Savings  banks  and  trust  companies  in  the  State,  June  .X, 
1896,  was  97,486,  an  increase  in  the  number  in  one  year  of  6,247. 

Of  this  number,  86,503  are  residents  of  Vermont  and  had  to  their  credit 


June  80, 1895 $26,617,419.88 

An  increase  during  the  year  of 1,988,908.89 

Non-resident  depositors  numbered  10,964,  and  had  to  their  credit  June 

30,  1895 4,7J»,844.60 

An  increase  during  the  year  of 447,505.56 

Making  a total  increase  in  deposits  for  the  year  of 2,486,406.97 

Of  this,  resident  depositors*  increase  has  been  eighty-two  (82)  per  cent.,  and  non-resident, 
eighteen  (18)  per  cent.,  while  of  the  total  amount  of  deposits,  eighty-four  (84)  per  cent,  is 
owned  by  resident  depositors  and  sixteen  (16)  per  cent,  by  non-residents. 

The  total  amount  of  deposits  in  all  banks  is $80,408,264.48 

AiCincrease  in  one  year  of 3,486,406.07 

The  average  amount  of  deposits  to  each  depositor  is 311.88 

An  increase  in  average  amount  for  the  year  of 8.68 

The  average  amount  to  the  credit  of  resident  depositors  is 296J4 

And  to  non-resident 435.72 

Showing  an  average  of  $189ii8  more  to  non-resident  depositors  than 
to  resident  depositors. 

There  are  2,081  of  the  $1,500  class  of  depositors  who  had  to  their  credit 

J une  80, 1895 4,148,502.48 

Or  an  average  to  each  of 2,048,59 


The  percentage  of  assets  in  the  several  classes  of  Investments  held  by  all  the  banks  from 
1887  to  1806,  inclusive,  will  be  found  in  the  following  table : 


1.  In  public  funds  and  loans  thereon  and 

to  towns,  counties  and  cities. ...... 

2.  In  bank  stock  and  loans  thereon. 

8.  In  mortgages  of  real  estate  in  this| 


4.  In  mortgages  of  real  estate  elsewhere 

5.  Real  estate 

6.  Loans  on  personal  security 

7.  Miscellaneous  assets  and  on  other  col- 

lateral security 

8.  Deposits  In  banks,  mainly  on  interest 

9.  Cam  on  hand 


1887. 

1888, 

1889, 

i_ 

1890, 

1 

1 1891. 

1898, 

189S,  189L 

1896, 

21.43  1 21.91 

21.68 

22.78 

25.09 

26JB5 

28.23  29J!9 

29.90 

ai9 

3.31 

2.72 

2A2 

1 2.18 

2JS8 

2.09 

2.08 

1JB4 

20.68 

20.12 

20.56 

20.74 

19.80 

18.78 

17.95  18.82 

18.85 

36.90  1 

86.41 

87.30 

86.61 

84.17 

38.56 

1 83JB  31.88  { 

81.98 

1.29  1 

IJ» 

1J89 

1.18 

1.14 

1JB8 

1 1.88  1.67 

1J2 

8.95; 

9.49 

9.44 

9.98 

10.05 

9.89 

10.06 

8.78 

m 

3.06 

3.11 

8.47 

8.47  j 

3.16 

3.06 

2.44  1 

8.10 

ajB 

3.n 

8.68 

2.98 

3.05 

I 3.41 

4.06 

8.04 

8.86 

8L86 

.80 

.76 

.71 

1 

.67 

1.00 

.98 

1.58  1 1.05 
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AoijrtoaU  Resources  and  UabUUies  of  aU  the  Savings  Banks^  Savings  Institutions  and  Trust 
Companies  in  Vermont,  June  50,  1S9S. 


Resources. 


1896. 


Compared  with  181M. 


Loans  on  mortgra^  of  real  estate  In  Vermont 

Loans  on  mortgraKOS  of  real  estate  elsewhere t 

Loans  on  perwnal  security 

Loans  witn  bfhk  stock  as  collateral  security 

Loans  on  other  collateral  security 

Loans  to  towns,  villages,  etc 

United  states  bonds  owned 

State,  city,  countv,  town,  village  and  other  bonds  owned. 

Real  estate  owned  for  banking  purposes 

Real  estate  acquired  by  foreclosure 

Bank  stock  owned 

Miscellaneous  assets 

Cash  on  deposit  in  banks 

Cash  on  hand. 

Total  resources 

' Net  increase  In  resources,  1806  over  1894 

Liabilities. 

Amount  due  depositors 

Capital  stock  of  trust  companies 

Amount  of  surplus  and  accumulations. 

MisoeUaneous  liabilities 


Increase, 

$6,070,180 

$479,782 

10.669,238 

888,629 

2.821,701 

141,680 

212,429 

008.672 

101,409 

448,171 

87,649 

896.816 

186,616 

9,072,777 

808,749 

266,221 

41,788 

368,742 

77,058 

408,406 

146,779 

2,486 

1,066,010 

837,086 

17,461 

$33,070,683 

2,668,276 

Decrease. 


2,400 

ibe^m 


$30,408,204 

881,480 

1,664.727 

181,161 


$S.441,041 

47,9i0 

71,344 


ROBl 


Total  liabilities 

Net  increase  in  liabilities,  1806  over  1894. 


$33,070,633 

2.668.275 


Surplus,  Taxes  and  Expenses. 


The  surplus  reserve  fund  required  by  law  to  be  set  aside  and  held  to  meet 
losses  and  depreciation  of  securities  by  all  the  Savings  banks  amounts  to  $902,219 

An  increase  over  one  year  ago 48,487 

The  total  accumulations  in  all  the  Savings  banks  and  trust  companies, 

including  the  lawful  reserve  and  interest,  is 1,664.727 

An  increase  during  the  year  of 71,844 

The  Savings  banks  and  Savings  banks  and  trust  companies  have  paid 

taxes  to  the  State  during  the  year  to  the  amount  of 191,886 

An  increase  during  the  year  of 6,188 

The  total  expenses  of  all  the  Savings  banks  and  Savings  banks  and  trust 

companies,  for  the  past  year,  including  taxes,  have  been 336.067 

An  increase  over  last  year  of 8,629 


The  average  expenses,  not  including  taxes,  for  the  same  time,  have  been  a little  lees  than 
one-half  of  one  per  cent.  (.00478)  of  the  total  deposits. 


Dividends. 


The  depositors  in  Savings  bonks  have  been  credited  with  interest  on 

their  deposits  for  the  year  to  the  amount  of $878^818 

An  Increase  over  last  year  of 70,720 

Twelve  banks  have  paid 4 per  cent. 

Seven  bonks  have  paid 4>4  ** 

One  bank  has  paid 6^ 

One  bank  baa  paid. 

Sixteen  of  the  eighteen  trust  companies  have  paid  dividends  to  their 

stockholders  amounting  to $60,800 

An  average  of  a little  less  than  six  per  cent  on  the  capital  stock  of. . 881,480 

Eleven  of  them  paying 6 percent. 

Two  of  them  pa^^ng 8 “ 

Two  of  them  paying 10  “ 

One  of  them  paying 6 “ 

Two  of  them  with  a capital  stock  of  $100,000  paying 0 
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Western  Mortgages. 


The  amount  invested  in  mortgrages  elsewhere  than  in  this  State,  mostly  in  the  West,  for 
the  ten  years  from  1886  to  18BS,  inclusive,  and  the  increase  each  year,  is  shown  by  the  follow- 
ing figures: 

1886. $5,466,271  l 1891 $8,066,500 


1887. 


6,225,908  j 1882. 9,007,792 


1888. 6,568,797 

1889 7,218,661 

1800. 7,519,470 


1800 9,048,110 

1894. 0,720,610 

1805 10,560,280 


Foreign  Corporations  and  Companies. 

The  following  named  loan  and  investment  companies  hold  licenses  to  do  business  in  this 
State  for  the  year  ending  December  81, 1895  r ^ 

W.  C.  Belcher  Land  and  Mortgage  Co.,  Fort  Worth,  Tex. 

Equitable  Loan  and  Trust  Co.,  Volga,  South  Dakota. 

Farmers’  Trust  Co.,  Sioux  City,  Iowa. 

Georgia  Loan  and  Trust  Co.,  Americus,  Qa.,  and  Bridgeport,  Conn. 

German- American  Investment  Co.,  New  York. 

Iowa  Loan  and  Trust  Co.,  Des  Moines,  Iowa. 

Missouri  Savings  Association,  Kansas  City,  Mo. 

New  England  Loan  and  Trust  Co.,  Des  Moines,  Iowa  and  New  York. 

Pierre  Savings  Bank,  Pierre,  So.  Dakota. 

Security  Trust  Co.,  Nashua,  N.  H. 

Security  Loan  and  Trust  Co.,  Des  Moines,  Iowa. 

Union  Savings  Association,  Siou.x  Falls,  So.  Dakota. 

Vermont  Loan  and  Trust  Co.,  Grand  Forks,  No.  Dakota. 

Fred.  E.  Smith,  Inspector  of  Finance. 


Defalcations,  Robberies  and  Embezzlements. 

WiHconslii  Banker  ArreNted.— A.  C.  Probert,  whose  banks  at  Washburn,  Prescott  and 
Shell  Lake  closed  recently,  has  been  ar  ested  on  the  charge  of  embezzlement.  He  is  said  to 
owe  depositors  nearly  $150,000  with  cash  resources  of  $550. 

Rome  (N.  Y.)  Bank  Wrecker.— John  E.  Bielby,  formerly  Cashier  of  the  Central  Na- 
tional Bank,  Rome,  N.  Y.,  was  convicted  on  November  30  of  complicity  in  wrecking  the  bonk 
and  sentenced  to  five  years’  imprisonment. 

An  ex-Banker  Convicted.— Joshua  S.  Helmer,  former  President  of  the  Merchants’ 
Bank,  Lockport,  N.  Y.,  was  found  guilty  on  December  1 of  making  deceptive  reports  to  a 
bank  examiner.  He  has  appealed  from  his  sentence  of  three  years. 

Philadelphia.— Charles  F.  Ritter,  who  was  employed  as  a Teller  of  the  Tacony  SiBrings 
Fund  Safe  Deposit,  Title  and  Trust  Co.,  is  missing  with  about  $2,000  of  the  institution’s  funds. 

—Daniel  H.  Brenizer,  Treasurer  of  the  Citizens’  Trust  and  Surety  Co.,  has  disappeared  with 
$25,000  of  the  company’s  funds.  It  is  exjxjcted  that  $15,000  of  the  amount  will  be  recovered. 

DecUlon  Affirmed.— The  Supreme  Court  has  affirmed  the  decision  of  the  lower  court, 
which  sentences  Elmer  C.  Sattley,  Cashier  of  the  failed  Kansas  City  (Mo.)  Safe  Deposit  and 
Savings  Bank,  to  serve  four  years  in  the  State  penitentiary.  The  charge  against  Sattley  was 
receiving  a deposit  when  he  knew  the  bank  was  going  to  fail.  There  are  thirty  cases  of  the 
same  character  still  trending  against  him. 

Oklahoma  Bankerit  Indicted.— The  grand  jury  has  indicted  well-known  men  charged 
with  wrecking  a bank  at  Perry,  Oklahoma.  Four  indictments  each  were  found  against  J.  V. 
K.  Gregory,  who  is  a wealthy  resident  of  Michigan,  and  whose  name  has  been  used  as  the 
bank’s  President ; Fred  W.  Farrar,  Cashier  of  the  late  First  State  Bank;  Fred  Gum,  a clerk 
in  the  bank,  and  T.  Merry  Richardson,  Jr.,  who  was  formerly  Cashier  of  the  First  State  Bank, 
which  was  sold  to  Farrar,  Gregory  and  others  last  June.  The  indictments  ore  for  receiving 
deposits  when  the  bank  was  in  a failing  condition. 

Banker  R€»bert«  Arreiited.— Melville  T.  Roberts,  ox-President  of  the  Thirty-first  Street 
National  Bank  of  Chicago,  which  failed  during  the  panic  a few  years  ago,  was  arrested  on  No- 
vember 22  on  the  charge  of  perjury.  A wiurant  was  also  issued  for  C.  P.  Packer.  ex-Prcaident 
of  the  defunct  Park  National  Bank,  on  charges  similar  to  those  preferred  against  Roberts. 

Bank  President  Arrei*ted.— Henry  Oliver,  President  of  the  lately-closed  Columbia 
National  Bank,  Tacoma,  Wash.,  has  been  arrested,  charged  with  embezzling  $6,500  of  the 
bank’s  funds.  He  was  also  charged  with  having  paid  George  Boggs,  ex-City  Treasurer, 
$500  to  deposit  city  money  with  his  bank. 

Defaulting  Cashier  Caught.— Cashier  Charles  H.  Stuckey,  whose  defalcation  of  $15,000 
wrecked  the  State  Bank  of  Duluth.  Minn.,  a month  ago,  was  captured  on  November  22  at  the 
cabin  of  a farmer  near  Perley,  Wis.  On  his  person  only  $360  was  found. 

A Missouri  Bsnk  Robbed.— The  Bank  of  Oronogo,  Mo.,  was  robbed  on  December  6, 
the  safe  having  been  blown  open  and  the  books  burned,  and  $1,800  in  money  stolen. 

Tried  to  Burn  the  Books.— R.  W.  Stone,  Assistant  CJashler  of  the  Bank  of  Commerce. 
Sheridan,  Wyoming,  is  under  arrest  on  the  charge  of  embezzlement  and  attempting  to  burn 
the  books  of  the  bank.  His  defalcation,  amounting  to  $1,032,  has  been  made  good  to  the  bank. 
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This  Department  Includee  a complete  list  of  New  national  Banks  (furnished  by  the  Gomp< 
troller  of  the  Currency),  State  and  Private  Banks,  Changes  in  officers,  Dissolutions  and 
Failures,  etc.,  under  their  proper  State  heads  for  easy  reference. 


ISTKW  YORK  CIT-Y. 

—On  Nov.  16  the  Bank  for  Savings  won  In  a suit  that  was  brought  against  the  bank  by  the 
administratrix  of  the  estate  of  Thomas  Leddy.  The  suit  was  to  recover  $462  whioh  the 
plaintiff  alleged  her  father  had  on  deposit  in  the  defendant  bank.  In  defence  the  bank 
showed  that  the  money  had  been  paid  out  to  a person  supposed  to  have  been  the  father  seven 
months  after  the  latter's  death.  Leddy  died  in  July,  1880,  and  seven  months  thereafter  a man 
presented  himself  at  the  bank,  and  after  answering  ail  the  test  questions  and  producing  the 
bank  book,  drew  out  the  money,  signing  the  dead  man's  name  in  an  excellent  imitation  of 
the  signature.  It  appears  from  the  evidence  that  the  iiepositor  bad  been  impersonated  by 
his  brother. 

—While  examining  the  clearing-room  of  the  new  clearing-house  building  in  Cedar  street, 
on  Nov.  16,  Vice-President  Wm.  H.  Porter,  of  the  Chase  National  Bank,  fell  through  an 
opening  in  the  floor,  sustaining  a fracture  of  his  right  wrist  and  receiving  several  severe 
bruises.  The  accident  kept  Mr.  Porter  at  home  for  a wet*k  or  so,  but  he  is  once  more  at  his 
desk  in  the  bonk. 

— H.  K.  Pomroy  has  been  elected  a governor  of  the  Stock  Exchange  in  place  of  R.  B. 
Whlttemore. 

—The  American  Surety  Company  has  removed  from  160  Broadway  to  its  splendid  twenty- 
story  office  building  at  100  Broadway,  corner  of  Pine  street.  That  this  organization  is  fully 
capable  of  sustaining  all  the  obligations  of  corporate  suretyship  may  be  inferred  from  the 
verj’  substantial  size  of  of  its  capital  and  surplus,  now  amounting  to  $4,250,000. 

—John  B.  Dickinson,  doing  business  as  a broker  under  the  style  of  Sprain,  Dickinson  & 
Co.,  10  Wall  street,  was  reported  missing  on  Nov.  14. 

—The  Knic'aerbocker  Trust  Co.  has  added  Lispenard  Stewart  and  Amzi  Dodd  to  the  board 
of  directors.  In  addition  to  paying  a six  per  cent,  dividend  the  capital  has  been  increased  to 
$1,0(D,000  and  the  surplus  to  $494,000,  and  deposits  have  recently  gained  two  and  one-half  mil- 
lions, now  amounting  to  $9,500,000. 

—Theodore  A.  Havemeyer  has  retired  from  the  brokerage  firm  of  E.  C.  Potter  & Co. 

— J.  B.  Skehan,  senior  partner  of  the  firm  of  J.  B.  Skehan  & Co.,  died  by  his  own  hand 
Nov.  26.  A Receiver  has  been  appointed  for  the  Arm. 

—At  the  meeting  of  the  Manhattan  Liberal  Club,  Nov.  15,  Hon.  John  De  Witt  Warner 
spoke  on  “ Standard  of  Value— What  or  Which."  Among  other  things  he  said : 

" If  you  mine  a lot  of  gold  and  make  it  in  a bar  you  can  sell  it  in  Wall  street  for  as  much 
as  if  it  were  made  into  legal  tender  and  stamped  with  the  Government  seal.  In  fact,  at 
times,  you  could  get  $2  more  in  every  $1,000  of  bullion  than  in  $1,000  in  coin.  In  silver,  you 
sell  at  a ratio  of  1 83,  while  you  are  asked  by  free  silver  men  to  buy  at  the  ratio  of  1 to  16. 
Such  a law  would  be  outrageous  upon  the  business  interests." 

—Frederick  W.  Vanderbilt  has  been  elected  a director  of  the  Lincoln  National  Bank. 

—It  is  reported  that  a Russian  bank  is  to  be  established  in  New  York. 

— R.  R.  Moore  has  been  appointed  Acting  Cashier  of  the  Bank  of  New  Amsterdam  in  place 
of  Nelson  J.  H.  Edge,  resigned. 

—The  Protective  Committee  of  the  American  Bankers'  Association  has  issued  a warning 
to  bankers  that  letter-boxes  in  various  cities  are  being  robbed  and  the  checks  abstracted 
from  letters  found  are  altered  os  to  payees'  names  and  amounts.  The  work  is  done  by  a 
skillful  grang  of  forgers. 

—At  a meeting  of  the  Union  Trust  Company  Doc.  5 the  following  officers  were  elected  : 
Augustus  W.  Kelley,  Third  Vice-President;  John  V.  B.  Thayer,  Secretary;  Edward  R. 
Merritt,  Assistant  Secretary',  and  C.  C.  Rawlings,  Trust  Officer.  The  offices  of  Third  Vice- 
President  and  trust  officer  have  Just  been  created.  The  trust  officer  is  to  have  charge  of  all 
the  trusts  of  the  company. 
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—Henry  Allen  & Ck).,  bankers  and  brokers,  have  reorganized  by  the  admission  of  Lowell 
C.  Briggs  and  Asa  C.  Potter  into  the  firm. 

— Stocks  of  the  National  Bank  of  Commerce  and  the  American  Exchange  National  are  in 
good  demand,  the  former  having  sold  as  high  as  206^  recently,  or  a 20-point  advance  in  less 
than  three  months,  while  the  latter  sold  at  160  a short  time  since,  and  likewise  shows  a big 
gain.  Some  investors  favor  these  bank  stocks,  as  there  is  no  personal  liability  incurred  by 
the  shareholders.  It  may  not  be  generally  known  that  under  the  National  Bank  Act  banks 
of  $5,000,000  capital  and  over,  with  a surplus  of  20  per  cent.,  exempt  shareholders  from  any 
personal  liability.  The  above-mentioned  banks  are  said  to  be  the  only  two  banks  now  in 
existence  under  that  law. 


NEW  ENG-L.ANX)  STATES. 

Boston.— F.  A.  Lowe  has  been  appointed  Cashier  of  the  Washington  National  Bank,  suc- 
ceeding W.  H.  Brackett,  resigned.  ^ 

—William  Dickerman,  the  ^Counterfeit  Detector*' man,  was  arrested  here  recently  on 
the  charge  of  having  a $10  counterfeit  bill  in  his  possession  without  the  permission  of  the 
Secretary  of  the  Treasury. 

Petition  ill  Insolvency.— New  Hampshire  Bank  Commissioners  have  filed  a petition  for 
the  appointment  of  an  assignee  for  the  New  Hampshire  Trust  Co.,  Manchester.  It  has  been 
in  liquidation  for  some  time  past.  F.  B.  Clement  has  been  chosen  President  in  place  of  H.  D. 
Upton,  resigned. 

Holyoke  Clearing-House.— The  Holyoke  (Mass.)  Clearing-House  was  organized  Nov.  1$ 
by  a meeting  of  representatives  of  all  the  National  banks  and  of  the  Manufacturers*  Trust 
Company.  The  institutions  represented  were  as  follows:  Holyoke  National  Bank,  (k»hier, 
W.  6.  Twing;  Park  National  Bank,  President,  E.  L.  Munn;  City  National  Bank,  Assistant 
Cashier,  A.  F.  Hitchcock;  Hadley  Falls  National  Bank,  Chshler,  H.  P.  Terry;  Manufacturers* 
Trust  Company,  President,  J.  6.  Mackintosh ; Home  National  Bank,  President,  J.  H.  Newton 
and  Cashier  F.  F.  Partridge.  The  association  organized  with  J.  G.  Mackintosh,  President. 
C.  Fayette  Smith,  Secretary,  and  F.  F.  Partridge,  Manager. 


IMIIDIDLE  stacks. 

Pittsburg.— The  Dime  Savings  Bank  has  added  $50,000  to  it  capital  making  it  $100,000. 
—The  Bank  of  Secured  Savings,  which  recently  removed  to  Allegheny,  has  increased  its 
capital  to  $125,000  and  elected  new  officers. 

—The  following  is  an  abstract  of  the  reports  of  the  State  banks  and  trust  companies  of 
Pittsburg,  compiled  from  the  official  reports  to  the  commissioner  of  banking  at  the  close  of 
business  Nov.  12, 1805: 


Assets. 


Cash  on  hand  and  in  bank $5,146,426 

Investments. 21,420,783 

Loans 14,341,408 

Real  estate 2,208,446 

Bonds  and  mortgages 274,024 

Overdrafts 15,040 

Miscellaneous 188,185 


Total $13,604,21? 


Liabilities.  * 

Capital $5,886,075 

Surplus  and  profits 4,040,914 

Individual  deposits $24,851,270 

Special  deposits ^704,646 

Certificates  of  deposit 223,773 

Certified  k r*R«hfers’  checks  1 49.nw 

Due  to  other  banks 106,743 

Dividends  unpaid 71,748 

33,600,470 

Miscellaneous 15,344 

Rediscounts 61,500 


Total $43,604,212 


Washington,  D.  C.— Nov.  22  was  the  thirty-seventh  birthday  of  Hon.  James  H.  Eckels, 
Comptroller  of  the  Currency,  and  the  event  was  marked  by  his  friends  bj'  the  presentation  to 
him  of  a massive  basket  of  chrysanthemums,  roses,  lilies  of  the  valley,  carnations  and  other 
flowers. 


— Silsby  A Co.,  brokers,  who  suspended  some  weeks  ago,  resumed  business  on  Nov.  13. 

Brooklyn,  N.  Y.— The  Manufacturers*  Trust  Co.  has  leased  the  building  at  187  Montague 
street.  It  has  $500,000  capital  and  $500,000  surplus.  Officers  have  been  chosen  as  foDows: 
President,  William  J.  Coombs:  First  Vice-President,  William  H.  Nichols;  Second  Vice-Presi- 
dent, W.  J.  Matheson : Secretary,  F.  L.  Sniffen. 

— TThe  report  of  Receiver  W.  J.  Dykman  of  the  (Jommercial  Bank  for  the  atx  months  pre- 
ceding Nov.  1, 1805,  shows  that  the  sale  of  notes  with  a face  value  of  $268i,50Q,  held  by  the  bank 
as  securities  for  loans,  brought  only  $5,429,  and  that  overdrafts  to  the  amount  of  $8,005  were 
sold  for  $7. 

A New  National  Bank.— The  newly  organized  Mount  Kisco  (N.  Y.)  National  Bank  opened 
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for  business  Dec.  2.  The  $50,000  stock  is  nearly  all  paid  in.  It  will  occupy  temporary  quarters 
until  its  own  buildingr  iserected.  T.  Bllwood  Carpenter  is  President  and  Wm.  H.  Moore,  Cashier. 

Baltimore,  Md.— On  Dec.  12  the  bank  Cashiers  of  the  city  ^vo  a dinner  at  the  Stafford, 
their  guests  beinK  the  Presidents  of  the  respective  banks  and  the  National  bank  examiner. 
Although  nearly  one  hundred  years  have  elapsed  since  the  first  bank  received  its  charter  in 
this  city,  this  will  be  the  first  time  the  Presidents  and  Cashiers  have  enjoyed  a social  evening 
together  and  partaken  of  dinner  around  the  same  table.  The  following  committee  were  in 
charge  of  the  affair:  Lawrence  B.  Kemp,  late  National  bank  examiner  for  Maryland  and  the 
District  of  Columbia,  now  Cashier  Commercial  and  Farmers*  National  Bank ; Richard  Corne- 
lius, Cashier  Farmers  and  Planters*  National  Bank;  James  Scott,  Cashier  National  Mechanics* 
Bank ; E.  J.  Penniman,  Cashier  First  National  Bank. 

Philadelphia  —A  convention  will  be  held  in  the  assembly  room  of  the  Continental 
Hotel,  of  this  city,  Dec.  48  and  19,  to  organize  the  Pennsylvania  Bankers*  Association.  J.  B. 
Finley,  President  of  the  People*s  Bank,  Monongahela,  will  be  temporary  chairman.  Ad- 
dresses upon  subjects  to  be  hereafter  announced  may  be  expected  from  Oov.  Daniel  H. 
Hastings:  Hon.  James  H.  Eckels,  Comptroller  of  the  Currency : Hon.  B.  F.  Gilkeson,  Com- 
missioner of  Banking  Department,  Pennsylvania;  Eugene  H.  Pullen,  President  American 
Bankers*  Association ; James  O.  Cannon,  President  New  York  State  Bankers*  Association ; 
Hon.  Joseph  C.  Hendrix,  President  National  Union  Bank,  New  York ; William  C.  Cornwell, 
President  City  Bank,  Buffalo,  and  others. 

On  the  evening  of  the  18th  a banquet  will  be  tendered  the  convention  by  the  Clearing- 
House  Association  of  the  banks  of  Philadelphia. 

BoflWlo,  N.  Y.— The  fourth  meeting  of  Group  No.  1 of  the  New  York  State  Bankers* 
Association  was  held  here  Dec.  6.  The  following  resolution,  introduced  by  John  A.  Kennedy, 
Cashier  of  the  Niagara  Bank  of  Buffalo  and  secretary  of  the  group,  was  unanimously 
adopted : 

WTiereas,  We  believe  that  the  unsatisfactory  condition  of  the  currency  affects  all  business 
interests,  and  that  reform  is  urgently  needed. 

Remlved^  That  the  Council  of  Administration  of  the  New  Fork  State  Bankers*  Associa- 
tion be  requested  by  Group  No.  1 to  communicate  with  the  various  State  associations  of  the 
United  States  with  reference  to  the  afit)ointment  of  a currency  commission,  to  bo  composed 
of  three  delegates  from  each  State  association,  these  delegates  to  be  men  of  experience  who 
have  given  the  subject  careful  study,  said  delegates  to  meet  at  some  central  city  to  discuss 
the  subject  of  the  currency  and  formulate  a system  suitable  to  the  business  wants  of  the 
United  States,  such  system  to  be  recommended  to  the  Congress. 

The  following  officers  were  elected : Chairman,  John  B.  Weber,  Cashier  American  Ex- 
change Bank,  Buffalo ; Secretary,  John  A.  Kennedy,  Cashier  Niagara  Bank,  Buffalo ; Chair- 
man Executive  Committee,  Pascal  P.  Pratt,  President  Manufacturers  and  Traders*  Bank, 
Buffalb. 

—The  assessed  valuation  of  property  in  this  city,  as  reported  on  Deo.  5,  was  $234,405,165 
and  the  total  including  Erie  county,  $278,441,091. 

Rochester,  N.  Y.-  -The  bankers  of  Rochester  held  a banquet  on  the  evening  of  Doc.  6 at 
the  Genesee  Club,  where  ex-Congressman  Joseph  C.  Hendrix  of  Brooklyn,  President  of  tiu* 
National  Union  Bank  of  New  York,  delivered  an  address  on  cheap  money  crazes,  as  illustrated 
by  the  agitation  for  the  free  coinage  of  silver.  He  made  a strong  argument  in  favor  of  the 
maintenance  of  the  gold  standard,  and  concluded  as  follows : It  is  a grand  spectacle  to  see 

a whole  nation  assail  with  confidence  a difficult  question.  It  was  a battle  of  the  standai^ls 
and  a fight  to  the  finish.  The  cheap  money  epidemic  seems  to  have  worked  its  own  cure.  N o 
single  new  convert  among  the  public  men  of  our  country  has  been  made.  Some  former 
advocates  of  free  silver  have  altered  their  views.  The  best  answers  to  the  agitators  have 
come  from  the  thickest  of  the  fight.  The  recent  elections  went  against  the  free  silver  candi- 
<1ates.  There  is  no  threat  of  any  free  coinage  legislation  at  this  session  of  Congress,  and  the 
election  of  1896  must  tell  us  how  to  finish  the  story  of  one  of  the  most  interesting  of  all  the 
cheap  money  movements  in  history.** 

soirriiERN  s'rjATKs. 

New  Orleans,  Lia.— It  was  at  one  time  thought  that  the  New  Orleans  Canal  and  Banking 
Co.  would  organize  under  the  National  Banking  Act,  but  this  plan  has  been  abandoned  and  a 
charter  obtained  for  the  Canal  Bank  which  will  succeed  to  the  business  of  the  abt»ve  company. 

Atlanta,  On.— After  almost  a quarter  of  a century  of  successful  business  the  Bank  of  the 
State  of  Georgia  has  gone  into  voluntary  liquidation,  paying  its  depositors  and  stockholders. 
It  has  been  succeeded  by  the  Coker  Banking  Co. 

The  Hank  Won.— A suit  of  great  interest  by  a Richmond,  Va.,  bank  against  the  town  of 
Oxford,  N.  C.,  Involving  $320,000,  was  decided  recently  in  favor  of  the  bank.  An  appeal  was 
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token  by  the  town  of  Oxford.  This  some  suit  was  decided  a year  ago  in  favor  of  the  town  of 
Oxford,  when  an  appeal  was  taken  and  a new  trial  granted,  which  has  Just  resulted  in  favor 
of  the  bank. 

WfCSTKRN*  STA.TKS 

Chicago.— The  Security  Title  and  Trust  Ck>mpany  has  leased  the  banking  floor  of  the 
Reaper  block  for  ten  years  from  May  1 next. 

—The  Bankers*  Association  of  Illinois  has  issued  the  following,  under  date  of  Nov.  90: 

To  the  Members:  Following  the  example  of  my  respected  prodeceesor,  Mr.  E.  S.  Dreyer, 
and  for  the  purpose  of  creating  an  interest  on  the  part  of  membership  employees  in  the  next 
annual  convention  of  our  association,  I have  determined  to  offer  prizes  for  papers  to  be  pre- 
pared and  submitted  to  a committee  which  I will  select  and  name  later. 

The  subject  to  be  treated  is— How  Can  Bank  Clerks  Become  Bankers.  The  prizes  offered 
aie  as  follows : 

1st.  One  hundred  dollars  and  a gold  medal.  2nd.  Seventy-five  dollars.  3rd.  Fifty  dollars. 

In  towns  of  over  five  thousand  population,  employees  only  are  eligible  to  compete.  In 
towns  of  less  than  live  thousand,  officers,  partners  or  employees  of  membership  banks  will  be 
admitted  to  competition.  Papers  must  consist  of  not  more  than  ten  pages  nor  less  than  five 
pages  of  typewritten  legal  cap.  Competitors  must  signify  their  intention  of  contesting  for 
the  prizes  offered,  in  writing,  to  the  secretary,  not  later  than  January  15  next.  Papers  must 
be  finished  and  in  the  hands  of  the  secretary,  not  later  than  April  1 next.  The  prize  papers 
will  be  read  and  the  succe^ful  competitor  announced,  at  the  anniml  convention  of  the 
association,  and  appear  in  the  printed  proceedings  of  the  meeting. 

Bank  officers  are  especially  requested  to  bring  this  circular  to  the  notice  of  their  employ- 
ees, and  to  urge  them  to  enter  this  contest. 

Intending  competitors  will  be  furnished  with  all  further  required  information  by  the 
secretary,  who  will  cheerfully  reply  to  their  communications. 

Edward  Tildem,  Secretary.  W.  P.  Halmday,  PreMdent. 

4191  South  Halsted  St.,  Chicago. 

Cincinnati.  Ohio.— The  advance  on  currency  rates  from  Cincinnati  to  New  York  has 
met  with  a formal  protest  from  the  clearing-house  association.  Under  the  advance  of  rates, 
which  makes  them  the  same  from  St.  Louis,  Chicago  'and  Cincinnati,  the  two  former  cities 
derive  all  of  the  advantage.  Previously  St.  Louis  paid  93  and  Chicago  83,  while  the  Cincinnati 
rate  was  76. 

—Residents  of  this  city  hold  $86,000  stock  of  the  failed  Columbia  National  Bank  of  Ta- 
coma. The  stock  was  originally  $300,0(K)  and  afterward  increased  to  $500,000.  Of  this  increase 
($300,000)  only  $137,000  was  paid  up.  The  Cincinnati  stockholders  maintain  that  they  are  not 
liable  for  the  new  stock. 

—Claude  Ashbrook  has  resigned  as  Cashier  of  the  City  Hall  Bank  to  become  a member  of 
the  new  brokerage  firm  of  Macdonald,  Loosey  & Ashbrook. 

KanMttH  City,  Mo.— A new  trust  company  is  being  organized  to  deal  especially  with  the 
f>apcr  originating  from  the  heavy  live-stock  transactions  at  this  point. 

— R.  W.  Hooker,  formerly  President  of  the  Metropolitan  National  Bunk,  is  organizing  a 
new  safe  deposit  company,  and  is  endeavoring  to  secure  quarters  in  the  American  Bank 
building  for  that  purpose.  The  Missouri  Havings  Bank  is  trying  to  secure  the  rooms  formerly 
occupied  by  the  Kansas  City  Safe  Deposit  and  Havings  Bank,  now  held  by  the  Receiver  at  a 
rental  greater  than  should  be  paid  for  an  office  to  wind  up  the  bank's  affairs.  The  National 
Bank  of  Commerce  is  also  said  to  be  figuring  on  removing  into  the  quarters  now  occupied 
by  the  American  National  Bank,  in  which  event  the  latter  bank  would  move  to  some 
location  not  yet  selected. 

Ford  County  (III.)  Bank  Dividend.— The  assignees  of  the  Ford  County  Bank,  Paxton, 
III.,  will  be  able  to  pay  depositors  a di\idcnd  of  7 per  cent,  in  addition  to  the  90  per  cent, 
already  paid. 

MliiueMpidU.  Minn.— At  the  annual  meeting  of  the  Minneapolis  Trust  Co.,  on  November 
6,  Anthony  Kelley  was  elected  a director  to  fill  the  place  of  R.  B.  Langdon,  deceased,  and  the 
other  members  of  the  board  were  re-elected.  E.  C.  Cooke  was  chosen  an  assistant  to  Presi- 
dent Samuel  Hill.  On  November  1 a semi-annual  dividend  of  3 per  cent,  was  declared. 

— R.  D.  Kirby,  of  Chicago,  has  been  elected  President  of  the  Bank  of  Minneapolis,  in  place 
of  Governor  D.  M.  Clough. 

Detroit.  Mich.— As  a result  of  the  warfare  between  the  banks  and  express  companies, 
some  interesting  complications  have  arisen.  The  banks  refused  to  cash  express  orders  and 
some  of  the  companies  hav^e  retaliated  by  laiying  the  orders  in  silv^’er  dollars  in  order  to  annoy 
the  banks. 

—A  suit  has  grown  out  of  the  failure  of  the  Central  Michigan  Savings  Bank,  of  Lansing. 
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in  1803j  whioh  involves  an  Interesting  point.  'Hie  day  before  the  failure  a merchant  withdrew 
his  deposit  of  $3,000.  Receiver  Stone  Is  suing  him  for  the  money  on  the  ground  that  It  was 
withdrawn  because  the  depositor  knew  the  bank  was  insolvent,  as  did  the  bank  officials, 
while  the  statute  provides  that  insolvent  banks  may  not  dispose  of  their  property  or  prefer 
creditors. 

—The  Detroit  Manufacturers'  Club  was  organized  through  the  efforts  of  a joint  com- 
mittee appointed  by  the  Merchants  and  Manufacturers'  Exchange  and  the  Chamber  of  Com- 
merce on  Oct.  10,  1895,  and  already  has  nearly  two  hundred  members.  The  objects  of  the 
club  are  "the  adoption  of  all  just  measures  that  may  bo  productive  of  benefit  to  its  members, 
the  city  of  Detroit  and  manufacturers  generally.  It  is  desired  that  it  should  afford  a means 
of  ready  consultation,  and  of  united,  intelligent  and  effective  action  on  matters  of  mutual 
interest.  To  encourage  and  upbuild  our  manufacturing  enterprises  by  a liberal  policy  as 
regards  taxation.  To  advocate  and  advertise  the  advantages  of  Detroit  as  a manufacturing 
center  and  as  a residence  city.  To  unite  with  similar  associations  in  petitioning  Congress  to 
establish  a Department  of  Manufactures,  and  insisting  that  the  tariff  question  and  its 
attendant  issues  be  removed  from  the  domain  of  partisan  politico  and  politicians  to  the 
domain  of  practical  business  and  business  men  by  the  establishment  of  a permanent  non- 
partisan commission  to  treat  the  subject  from  the  standpoint  of  unselfishness  and  patriotism. 
To  urge  that  greater  attention  be  given  to  our  foreign  commerce  and  questions  relating 
thereto,  such  as  aiding  by  subsidies  our  American  marine,  the  Nicaragua  Canal  and  the 
appointment  of  practical  business  men,  rather  than  practical  politicians,  as  American  repre- 
sentatives abroad." 

The  membership  fee  is  $5  and  the  annual  dues  $5  per  year.  Already  the  club  has  found  a 
field  of  usefulness  in  encouraging  new  manufacturing  plants  to  locate  in  Detroit  and  in  pub- 
lishing the  adv^antages  of  the  city  and  vicinity.  Parties  desiring  to  donate  sites  for  man- 
ufacturing purposes,  or  to  sell  plants  already  established,  make  their  wishes  known  through 
this  medium.  The  officers  and  executive  committee  are  energetic,  and  are  determined  to 
cultivate  the  field  of  usefulness  assigned  to  the  club.  This  organization  ought  to  add  very 
much  to  the  prosperity  of  the  city  and  county. 

Ht.  Lon  in,  Mo.— In  1877  the  Butchers  and  Drovers'  Bank,  one  of  the  largest  banking 
institutions  in  this  city,  failed  for  nearly  a million  dollars,  and  B.  M.  Chambers,  its  President, 
and  his  wife  and  tsro  sisters  gave  a mortgage  on  their  real  estate,  worth  more  than  $350,000, 
to  cover  In  part  the  indebtedness  of  the  bank.  The  assets  at  the  time  were  supposed  to  be 
sufficient  to  meet  all  claims,  but  they  have  proved  inadequate,  and  several  of  the  unpaid 
depositors  of  the  bank  have  brought  a foreclosure  suit  and  the  property  will  probably  be 
sold. 

—A  meeting  of  the  stockholders  of  the  Franklin  Bank  will  be  held  January  13  to  vote  on 
a proposition  to  increase  the  capital  of  the  bunk  from  $300,000  to  $600,000. 

IndlanapctllM.  Ind.-The  Union  Trust  Co.  has  elected  Henry  G.  C.  Bals  Secretary,  to  suc- 
ceed Samuel  L.  Look,  resigned.  Mr.  Bals  was  connected  with  the  Merchants'  National  Bank 
for  several  years. 

—The  defunct  Bank  of  Commerce,  which  tailed  during  the  1893  panic  with  $04,768  of 
the  funds  of  the  Knights  and  Ladies  of  Honor  on  deposit,  has  made  a full  settlement  with 
the  order,  having  paid  the  Supreme  Treasurer  $71,371,  which  includes  interest  for  the  entire 
time. 

^ Bank  Keorganized.— The  Le  Mars  (Iowa)  National  Bank  has  been  reorganized  and  the 
capital  increased.  W.  H.  Dent  has  disposed  of  his  interests  and  has  been  succeeded  as  Presi- 
dent by  O.  C.  Maclagan.  ^ 

An  Ohio  Bank  Resumes.— The  Peoples  and  Drovers'  Bank,  Washington,  C.  H.,  Ohio, 
which  suspended  a short  time  ago,  resumed  business  on  November  37,  having  effected  a 
reorganization. 

Indiana  Bank  Reorganized.- Messrs.  Cadwallader  & Edger,  who  have  been  conducting 
a private  bank  at  Hedkey,  Ind.,  since  1886,  have  organized  as  the  Bank  of  Etedkey,  a State 
Institution  with  $25,000  capital.  Nathan  Cadwallader  is  President,  Geo.  N.  Edger,  Cashier, 
and  Daniel  Wilt,  Assistant  Cashier. 

Indiana  State  Banks.— The  annual  statement  showing  the  condition  of  the  ninety-eight 
State  banks  in  Indiana  has  been  completed  by  Leopold  Rothschild,  of  the  banking  department 
of  the  State  Auditor's  office.  The  total  resources  of  these  banks  are  $15,681,343.  They  have  a 
combined  capital  stock  of  $4,790,400  Loans  and  discounts  amount  to  $10,727,630,  and  cash  on 
hand  at  the  end  of  the  fiscal  year  $1,666,351.  Demand  deposits  on  hand  amounted  to  $8,380,681 
and  time  deposits  $481, 144.  During  the  year  eight  new  bunks  were  established.  The  reports 
indicate  that  the  year  was  a reasonably  successful  one  with  the  banks. 

Banks  and  Express  Companies— "A  short  time  ago,"  says  the  "Des  Moines  (Iowa) 
Leader,"  " the  express  companies  increased  their  rates  for  transporting  currency,  and  all  the 
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banks  were  at  once  up  in  arms.  To  square  tbemselires  they  are  now  charging  from  S6  to  60 
cents  for  cashing  express  money  orders/* 

Retlr*d  from  BuHineiiH.— Houston^  Spratt  & Menefee,  of  Hamilton,  Mo.,  have  paid 
depositors  and  gone  out  of  business. 

/ Llablliiy  of  Stockholders.— Judge  Ricks,  of  the  United  States  Circuit  Court,  sitting  at 

( Toledo,  Ohio,  has  rendered  a decision  of  importance  to  stockholders  in  National  banks.  The 
I Receiver  of  the  Columbia  National  Bank  of  Chicagro,  which  failed  May  11,  1888,  began  suit 
against  two  of  the  stockholders  to  recover  on  their  stock  the  assessment  of  $75  a share  levied 
by  the  Comptroller  of  the  Currency.  The  amount  involved  was  only  $18,000,  but  the  case  was 
a test  suit  to  determine  the  liability  of  all  the  stockholders.  It  was  claimed  by  the  Receiver's 
counsel  that  the  assessment  by  the  ComptroDer  of  the  Currency  was  equivalent  to  a judg- 
ment, and  that  it  is  for  the  Comptroller  to  de^de  whether  or  not  it  is  necessary  to  institute 
proceedings  against  the  stockholders ; that  the  stockholders  cannot  controvert  it;  that  the 
r order  of  the  Comptroller  for  an  assessment  fixes  an  exact  amount  which  each  stockholder 
, must  pay,  and  that  a suit  at  law  to  recover  is  a proper  proceeding. 

\ The  counsel  for  the  stockholders  demurred,  on  the  ground  that  the  facts  set  forth  did  not 
\ constitute  a cause  for  action.  Judge  Ricks  in  his  decision  overruled  the  demurrer,  thus 
\ holding  that  the  Comptroller  can  make  the  assessment,  and  that  it  can  be  recovered  by  a suit 
'at  law. 

I>ACIF'IC  8LOPK. 

Sail  FraiM'iHcn.— The  Market  Street  Bank  is  a new  institution  at  931  Market  street.  It 
removed  to  this  city  from  Kingsburg,  and  is  the  successor  of  the  Bank  of  Kingsburg. 

—The  annual  reports  of  the  ten  Savings  banks  of  this  city  show  that  they  ha\^  assets 
amounting  to  $116,000,000,  a gain  of  two  and  a half  millions  over  last  year.  One  hundred  and 
four  millions  are  due  depositors  and  $80,000,000  have  been  loaned  on  real  estate.  The  seven- 
teen commercial  banks  of  the  city  have  assets  of  $77,000,000. 

—John  W.  Flood,  the  defaulting  Cashier  of  the  Donohoe- Kelley  Bank,  will  serve  his 
sentence  of  seven  years  in  prison,  his  appeal  for  a new  trial  having  been  withdrawn.  Flood 
misappropriated  $160,000  of  the  funds  of  the  bank,  of  which  he  was  Cashier,  and  he  has  been 
fighting  for  his  freedom  for  four  years. 

Tacoma,  \Va«b.— Since  the  recent  unfortunate  bank  failures  it  has  been  expected  that 
the  loss  of  banking  capital  would  be  partly  made  up  by  the  increase  in  the  capital  of  existing 
institutions.  An  increase  of  $100,000  has  been  decided  on  by  the  Metropolitan  Savings  Bank, 
making  the  capital  $$00,000. 

Depreciation  of  Beal  Entate.— The  Riverside  Bank,  of  Riverside,  Cal.,  furnishes  an 
illustration  of  a method  adopted  by  some  California  banks  during  the  land  boom  In  their 
districts.  This  bank  suspended  over  two  years  ago,  but  was  allowed  to  resume  in  six  months 
on  agreeing  to  pay  all  claims  in  four  instalments  within  four  years.  The  first  dividend  of  15 
per  cent,  was  met,  but  the  second,  due  next  January,  cannot  be  jmid,  so  the  bank  has  been 
declared  insolvent.  Though  the  nominal  assets  were  $6$0,965,  the  net  assets,  due  to  deprecia- 
tion of  real  estate  and  inability  to  realize,  have  shrunk  $$16,555.  As  this  is  $136,123  less  than 
the  actual  liabilities,  the  whole  paid-up  capital  of  $150,000  will  be  required  to  pay  off  deposit- 
ors, leaving  nothing  for  the  stockholders. 

• 

Moutreal.— The  Merchants'  Bank  of  Canada  has  opened  a branch  at  $454  Notre  Dame 
street.  i 

—Since  the  resumption  of  the  Banque  du  Peuple  there  has  been  some  speculation  as  to  its 
future.  Some  of  the  de|K)8itors  are  not  satisfied  and  threaten  proceedings  for  tbc  winding 
up  of  the  bank  unless  it  shall  pay  all  the  deposits  instead  of  25  per  cent.,  as  proposed  by  the 
directors.  A comparison  of  the  September  and  October  statements  shows  a reduction  of 
$68,907  of  liabilities  to  the  public.  The  shareholders  are  to  hold  a meeting  on  Dec.  17. 

—The  Banque  d'Hochelaga  now  reports : Paid-up  capital,  $800,000 ; reserve  fund,  $820,000 ; 
undivided  profits,  $129,682. 

Banking  Firm  Su«ptsudM.— Farquhar,  Forrest  A Co.,  Halifax,  N.  S.,  suspended  Nov.  18. 

BA.NKING-  K'IN'A.N'CI AL.  XKW8. 

A IHexlcau  Defalcation.— The  Cashier  of  the  Meridia,  Mexico,  branch  of  the  National 
Bank  of  Mexico  is  reported  to  be  a defaulter  to  the  amount  of  $161,000. 

The  AuMirlan  SurpluH.— The  Austrian  budget  for  1894  shows  a surplus  for  that  year  of 
20,000,000  florins.  This  is  the  most  favorable  balance  ever  recorded  in  Austria,  and  was 
brought  about  in  spite  of  the  withdrawal  of  24,000,000  of  florins  for  the  currenc^y  reform. 
The  funds  in  the  Treasury  at  the  end  of  amounted  to  211,400,000^orins. 
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FAILURES,  SUSPENSIONS  AND  LIQUIDATIONS. 


California.— Monroe  Johnson,  former  Cashier  of  the  Savings  Bank  of  San  Diego  County, 
San  Diego,  has  been  placed  in  charge  of  that  bank,  which  has  been  in  liquidation  for  more 
than  two  years.  An  effort  will  be  made  to  have  the  bank  declared  insolvent. 

Colorado.— The  Leadville  Deposit  and  Savings  Bank  closed  Nov.  ft,  and  the  President, 
P.  W.  Breene,  was  arrested  on  the  charge  of  grrand  larceny.  He  owes  the  bank  $70,000. 

Georgia.— The  Chattahoochee  National  Bank,  Columbus,  suspended  Nov.  20. 

Kansas.— The  First  National  Bank,  of  Pratt,  went  into  voluntar>'  liquidation  Deo.  6. 
Depositors  have  been  paid,  but  the  reimbursement  of  stockholders  will  depend  upon  the 
realization  from  the  assets. 

Massa<*husrtts— Boston.— Receiver  Henry  A.  Wyman,  of  the  Globe  Investment  Com- 
pany, tiled  his  report  Nov.  12.  It  states  that  the  company  has  collected  over  $500,000  in  loans 
and  has  not  paid  the  holders  of  the  securities  representing  the  loans.  About  $960,000  of  this 
amount  has  been  paid  out  for  interest  and  other  loans  in  cases  where  the  interest  was  not 
paid  by  the  borrower.  The  Receiver  says  that  the  company  kept  a second  set  of  books,  in 
which  Improper  entries  were  made  of  transactions  between  the  company  and  the  Globe 
Investment  Company,  of  Nebraska,  a concern  having  the  same  ofBcers.  These  books  were 
not  shown  to  the  bank  examiner.  The  necessary  guarantee  fund  had  been  pledged  for  loans. 
The  Receiver  was  able  to  realize  but  $3,434  out  of  securities  representing  $83,(>30. 

lioaislana— New  Orleans.— On  Nov.  22  the  Receiver  of  the  Bank  of  North  America  filed 
his  report,  showing  the  appraised  value  of  assets  to  be  $12,346,  and  liabilities  to  depositors 
about  $10,000.  The  worthless  paper  carried  by  the  bonk  is  placed  at  $105,484.  Of  the  capital 
stock  of  $250,000  only  $25,250  was  paid  in. 

MiMonri.— D.  E.  Stoner  was  appointed  Receiver  for  the  Pennsylvania  Investment  Co., 
Kansas  City,  on  Dec.  4.  Its  reported  capital  was  $300,000.  Its  indebtedness  on  debentures  is 
about  $900,000,  and  fioating  debt  $65,000.  The  company  holds  an  equity  of  $210,000  in  West- 
ern real  estate ; other  assets  are  mortgage  bonds  and  notes. 

JarviH-Conklin  Mortgage  Co.— Securities  of  the  Jarvis-Conklin  Mortgage  Trust  Co., 
of  the  face  value  of  $1,775,000,  were  sold  at  Kansas  City,  Mo.,  Dec.  5,  by  J.  F.  Downing, 
Receiver.  They  were  first  sold  in  separate  lots  and  afterward  resold  in  bulk  according  to  an 
order  of  court  which  required  the  double  sale.  The  North  American  Trust  Co.  was  the  suc- 
cessful bidder  in  the  sale  in  bulk  and  took  all  the  securities  for  $230,000.  The  amount  was 
less  than  $10,000  more  than  the  total  amounts  bid  in  the  separate  sales.  R.  R.  Conklin,  of  the 
old  Jarvis-Conklin  Co.,  is  the  controlling  officer  of  the  North  American  Trust  Co.,  and  was 
present  at  the  sale,  though  the  bidding  was  done  by  his  attorney. 

Nebraska— Omaha.— The  Nebraska  Savings  and  Exchange  Bank  went  into  liquidation 
Nov.  25,  owing  to  unprofitable  business.  It  is  stated  that  the  condition  of  the  bank  is  good. 
It  was  established  about  eight  years  ago  with  $150,000  capital  and  claimed  resources  of  $354,000. 

—The  State  Bank,  Bethany,  was  reported  in  voluntary  liquidation  Nov.  12.  It  had  a 
capital  of  $10,000.  Deposits  were  small  and  business  unprofitable. 

New  York- New  York  City.— On  Nov.  27  A.  H.  Vanderpoel  was  appointed  Receiver  for 
the  surviving  partners  of  the  firm  of  James  B.  Skehan  & Co.  Liabilities,  $341,966;  assets, 
$102,520. 

Ohio.— The  Farmers  and  Merchants'  Bank,  Uricbsville,  assigned  to  Thompson  D.  Heala 
Nov.  0.  Liabilities  are  about  $50,000.  W.  B.  Thompson,  President,  has  assigned  $250,000  of 
securities. 

South  Dakota.— The  Minnehaha  County  Bank,  Valley  Springs, was  reporte<l  closed  NovJSB. 

—The  German- American  Loan  and  Trust  Co.,  Sioux  Falls  (also  in  business  at  Freeport, 
111.),  was  reported  closed  on  Nov.  23.  This  failure  also  caused  the  suspension  of  the  Bank  of 
Oarretson,  Garretson,  8.  D.,  which  was  k branch  of  the  mortgage  company. 

Texas.- The  First  Bank,  Midlothian,  was  reported  suspended  on  Nov.  23.  Its  capital  and 
deposits  were  small. 

Washington.— The  Puget  Sound  Loan,  Trust  and  Banking  Co.  suspended  Nov.  23  with 
$68,000  liabilities.  Failure  was  due  to  inability  to  meet  dividend  due  on  an  adjustment  of  its 
former  suspension.  Nominal  assets,  $176,000. 


NEW  BANKS,  CHANGES  IN  OFFICERS,  ETC. 


NEW  NATIONAL  BANKS. 

The  OomptroUer  of  the  CurreDcj  fornlshes  the  following  statement  of  New  National  banks  organlaei 
since  our  last  report.  Names  of  offloers  and  other  particulars  regarding  these  New  National 
Banks  will  be  found  under  the  different  State  headings 

S024-Oommercial  National  Bank,  Bufaula,  Alabama.  Capital,  $70,000. 

5005— First  National  Bank,  Kane,  Pennsylvania.  Capital,  $60,000. 

6086  - Mount  Klsoo  National  Bank,  Mount  Kisco,  New  York.  Capital,  $50,000. 

The  following  notices  of  IntHotlon  to  organize  National  banks  have  been  approved  by  the  Comp- 
troller of  the  Currency  since  last  advice. 

City  National  Bank,  Greenville,  Texas ; by  J.  P.  Holmes,  ct  cU, 

First  National  Bank,  Long  Prairie,  Minn.;  by  Wm.  E.  Lee,  et  al. 

Merchants  and  Manufkoturers'  National  Bank,  Columbus,  Ohio ; by  G.  Moore  Peters,  et  al. 


NEW  BANKS.  BANKERS.  ETC. 


ALABAMA. 

CAiiBRA— Gordon  Du  Boise ; Cashier,  R.  M. 
Bowden. 

Buf AULA— Commercial  National  Bank;  cap- 
ital, $70,000;  Pres.,  J.  P.  Foy;  Cashier,  C.  P. 
Roberts. 

CALIFORNIA. 

CovrwA— Covina  Bank;  Manager,  Henry 
Anderson. 

Los  Angblbs— Title  Guarantee  and  TrustCo.; 
capital  stock,  $500,300  (abstract  and  certifi- 
cate of  title  business  only). 

CONNECTICUT. 

Nbw  Haven— Trust  and  Safe  Deposit  Co.; 
Pres.,  T.  A.  Barnes;  Vice-Pres.,  Thomas 
Hooker;  Secretary  and  Treasurer,  F.  B. 
Bunnell. 

GEORGIA. 

Atianta— Union  Loan  and  Trust  Co.;  Pres., 

J.  C.  Dayton;  Vice-Pres.,  W.  C.  Hale. 

Coker  Banking  Co.  (successor  to  Bank  of 
the  State  of  Georgia). 

Eastman— Merchants  and  Farmers'  Bank; 
capital,  $85,000 ; Pres.,  C.  H.  Peacock ; Vice- 
Pres.,  8.  Harris;  Cashier,  8.  Herman. 

ILLINOIS. 

Adatr— Bank  of  Adair. 

Fatriteld— Bank  of  Fairfield. 

Flanagan— H.  Locker. 

La  Moillb— Norris  & Woods  (successors  to 
E.  W.  Fassett  A Co.),  capital,  $10,000. 

Pontiac— M.  H.  Greenbaum  & Co. 

INDIANA. 

DAUBVTL.LE— Farmers  and  Merchants'  Bank. 

IOWA. 

Chelsea— Bank  of  Chelsea;  A.  D.  Elhenney, 
Proprietor. 

CoRWiTH— First  State  Bank  (successor  to 
Bank  of  Corwlth);  capital,  $60,000;  Pres., 
E.  L.  Stilson ; Cashier,  J.  H.  Standring. 


Dyersvillb— Farmers’  State  Bank. 

Maquoket A— American  Savings  Bank  (suc- 
cessor to  Citizens'  Bank);  capital,  $25,000; 
Pres.,  D.  N.  Loose ; Cashier,  H.  B.  HubbeU. 

Mkdiapolis  Citizens'  Bank ; Pres.,  Jno.  L 
Thomas;  Vice-Pres., C.  H.  Parrett. 

Norwalk— Norwalk  Bank  (Simon  Casady  A 
Co.);  Cashier,  James  N.  Casady. 

KANSAS. 

Everest— Bank  of  Everest  (successor  to 
Everest  State  Bank);  capital,  $10,000;  Cadi- 
ier,  R.  C.  Jones. 

Kirwtn— Kirwin  State  Bank ; capital  stock, 
$50,000. 

Mt.  Hope— State  Bank ; capital,  $6,000. 

MARYLAND. 

Prinoess  Anne- People's  Bank  of  Somenet 
Co.:  capital,  $85,000:  Pres.,  B.  F.  Lankford; 
Cashier,  Roger  Woodford. 

MASSACHUSETTa 

Holvokb— Holyoke  Clearing-House  Associa- 
tion; Pres.,  J.  G.  Mackintosh;  Manager,  F. 
F.  Partridge. 

West  Gardner— West  Gardner  Banking 
Co.;  Manager,  J.  Myron  Moore. 

MICHIGAN. 

Benton  Harbor— Deposit  and  Loan  Bank; 
capita),  $15,000. 

Carsonvillb— State  Bank  (snocessor  to 
Bank  of  Carsonville);  capita),  $30,000;  Pres^ 
J.  M.  Gaige : Cashier,  A.  M.  Niles. 

Dimondalb— Harris,  Corbin  A Co. 

MINNESOTA. 

Duluth— H.  E.  Smith  A Co.  Bank ; capital, 
$5,000;  Cashier,  James  P.  Smith.  * 

Erskine— Bank  of  Erskine;  capital,  $10.00$; 
Pres.,  Hollis  S.  Drew ; Cashier,  K W.  Drew. 

Minneapolis— Bankers'  Exchange  Bank 
(Field,  Kelsey  A Co.);  capital,  $100,000. 
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Tower— First  State  Bank;  Pres.,  G.  A.  i 
Whitman ; Asst.  Cashier,  W.  J.  Smith. 
MISSISSIPPI. 

W ATNESBOBO— Exchange  Bank;  capital.  $15,- 
000;  Pres.,  M.  R.  Tryom  Cashier,  W.  J. 
Beamish ; Asst.  Cashier,  Jas.  A.  Bradford.  ' 
MISSOURI. 

CowoiLLr— Cowgrill  Bank ; capital,  $10,000. 

NEBRASKA.  I 

CRnoHTON— Security  Bank  (successor  to  i 
First  National  Bank);  capital.  $2i,(i00;  Pres., 
Geo.  E.  Cheney ; Cashier,  Harry  A.  Cheney.  , 
NEW  YORK.  j 

Avoca— C.  E.  Misner  & Co.;  capital,  $25,000; 
Cashier,  C.  E.  Misner. 

Mt.  Kisco— Mount  Risco  National  Bank;  i 
capital,  $50,000;  Pres.,  T.  Eliwood  Carpen-  , 
ter;  Cashier,  Wm.  H.  Moore.  ! 

Union  Springs— Amos  M.  Clark  (successor 
to  C.  T.  Backus  A Co.) 

NORTH  DAKOTA.  < 

BupfaLiO— American  Exchtuitfc  State  Bank  { 
(successor  to  James  A.  Wiusloe) ; capital,  i 
$5.'00;  Pres..  James  A.  Winsloe ; Vice-Pres., 
Jno.  G.  E.  Winsloe ; Cashier,  R.  F.  Winsloe.  ! 

Cavalier— Farmers’  State  Bank.  ! 

OHIO. 

Bowersville— Bowersville  Bank.  ^ 

College  Corner  — Farmers’  State  Bank ; j 
capital,  $25,01)0 ; Pres.,  H.  L.  Bake ; Cashier, 
W.  L.  Pults ; Asst.  Cashier,  J.  D.  Pults. 
OKLAHOMA. 

Medford  — Grant  County  Bank;  capital, 
$6,500;  Cashier,  M.  B.  Richardson. 

Pawnee— Arkansas  Valley  Bank;  capital, 
$50,000. 

Shawnee- First  National  Bank  (successor  j 


to  Bank  of  Shawnee) ; Pres.,  Jno.  P.  Moxey ; 
Cashier,  WiUiard  Johnston. 

OREGON. 

Marshfield— Flana^n  A Bennett  Bank; 
capital  stock  $50,000. 

Portland— East  Side  Bank  (successor  to 
First  Nat.  Bank  of  East  Portland) ; Pres., 
H.  H.  Newhall ; Cashier,  B.  T.  Holgrate. 

PENNSYLVANIA. 

Kane— First  National  Bank ; capital.  $60.000 ; 
Pres.,  G.  W.  CampbeU;  Cashier,  Francis 
A.  Lyte. 

RHODE  ISLAND. 
Providence— J.  R.  WUliston  A Co. 

SOUTH  CAROLINA. 
Blacksburg— M.  M.  Freeman. 

SOUTH  DAKOTA. 

Volga— Equitable  Loan  and  Trust  Co.;  capi- 
tal, $100,0  II ; Pres.,  Jerome  Powell ; Cashier, 
M.  S.  Kline. 

TEXAS. 

Yoakum— Walter  Lander. 

WEST  VIRGINIA. 

SiSTERsviLLE— Farmers  and  Producers’  Nat. 
Bank;  capita).  $100,(C0;  Pres.,  G.  B.  West; 
Vice-Pres.,  R.  .vl.  Jennings;  Cashier,  W.  6. 

Kohl. First  National  Bank;  Pres.,  J.  T. 

Jones;  Cashier,  S.  G.  Pyle. 

WISCONSIN. 

Bangor- Farmers  and  Merchants’  Bank; 
capital.  $1  ,000. 

Elroy  — Citizens’  Bank;  capital,  $15,000; 
Pres.,  C.  t*.  Huntley ; Cashier,  L.  8.  Biarah. 
QUEBEC. 

Westmount  (Montreal)— Merchants’  Bank 
of  Halifax. 


CHANCES  IN  OFFICERS,  CAPITAL,  ETC. 

ALABAMA. 


Bufaula— Eufaula  National  Bank;  corpor- 
ate existence  extended  until  Nov.  27, 1915. 

ARKANSAS. 

Black  Rock— Bank  of  Black  Rock ; E.  R. 
Bryan,  Assist.  Cashier.  ^ 

El  Dorado— Bank  of  El  Doi*ado ; D.  E.  Arm- 
strong«  Pres,  in  place  of  Jesse  B.  Moore. 

Paris— Bank  of  Paris;  Goo.  M.  Zeller,  Vice- 
Pres.  in  place  of  P.  B.  Cox. 

Pine  Bluff— Citizens’  Bank;  W.  H.  Lang- 
ford, Act.  Pres,  in  place  of  Jno.  B.  Spears, 
deceased. 

CALIFORNIA. 

Kingsburg- Bank  of  Kingsburg ; removed 
to  No.  905  Market  street,  Sun  Francisco, 
and  title  changed  to  Market  Street  Bank. 

Los  Angeles— Ocrman-American  Savings 
Bank  ; Victor  Ponet,  Pres. 

Petaluma— William  Hill  Company:  P.  H. 
Atkinson,  Assist.  Cashier  in  place  of  W. 
K.  Hill. 

San  Diego— California  Mortgage,  Loan  and 
Trust  Co.;  Andrew  Cassidy,  Pres, 


Susantille— Bank  of  Lassen  Co.;  Fred. 
Hines,  Pres,  in  place  of  C.  G.  Linington. 
COLORADO. 

Denver— North  Side  Savings  Bank;  Geo. 
Richardson,  Pres,  in  place  of  J.  A.  Clough. 
CONNECTICUT. 

Meriden— First  National  Bank;  capital  re- 
duced to  $900,000. 

New  Haven- New  Haven  County  National 
Bank ; W.  R.  Tyler  elected  director. 
DISTRICT  OP  COLUMBIA. 
Washington- Sllsby  & Co. ; reopened. 
GEORGIA 

Bremen- G.  R.  Hamilton  & Co.;  title  changed 
to  G.  R.  & S.  L.  Hamilton  & Co. 

IDAHO. 

Black  FOOT— C.  Bunting  k Co, ; C.  Bunting, 
Pres,  in  place  of  Geo.  C.  Wallace. 
ILLINOIS. 

Alexis- Bank  of  Alexis;  Chas.  K Nash, 
Asst.  Cashier. 

Auburn— Farmers’  State  Bank  ; A.  A.  Hart, 
Asst.  Cashier. 
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Champaign— Citizens*  Bank ; D.  H,  Wamsley, 
Asst.  Cashier,  resigned  and  sold  out  his 
interests. 

Chicago— Illinois  Trust  and  Savings  Bank : 
Jno.  B.  Drake,  director,  deceased. 
FAiKPiEiiD— First  National  Bank;  F.  W. 

Keller,  Cashier  in  place  of  Edwin  E.  Krebs. 
Holcomb— Exchange  Bank:  W.  C.  Shcadle 
no  longer  Assist.  Cashier. 

Lbmont— Lemont  State  Bank;  T.  J.  Huston, 
Vice-Pres. ; E.  L.  Huston,  Assist.  Cashier. 
LBWiSTowN-Lewlstown  National  Bank;  L. 
F.  Ross,  Pros,  in  place  of  L.  W.  Ross,  de- 
ceased; D.  A.  Burgott,  Vice-Pres.  in  place 
of  L.  F.  Ross. 

Mount  Carmbl— Wabash  Savings  Bank ; J. 
M.  Mitchell,  Pres,  in  place  of  Samuel  K. 
Putnam;  R.  K.  Stees,  Vice-Pres,;  W.  F. 
Chipman,  Cas. ; W.  H.  Hughes,  Ass*t  Cas. 
Washburn— Washburn  Bank  (Frank  N. 
Ireland  A Son) ; M.  L.  Harper,  Cashier  in 
place  of  C.  H.  Ireland. 

INDIANA. 

Ambi  A— State  Bank;  Fred  McConnell,  Cashier 
in  place  of  Chas.  B.  McCk>nnell. 
Bloomington- First  National  Bank;  L.  V. 
Buskirk,  Vice-Pres.  in  place  of  Philip  K. 
Buskirk. 

Clinton— Citizens*  Bank;  James  Roberta, 
Assist.  Cashier. 

Geneva— Geneva  Bank ; reorganized  as 
State  bank ; capital,  $45,000 ; A.  G.  Briggs, 
Pres. ; S.  W.  Hale,  Vice-Pres. ; Chas.  D. 
Porter,  Cashier. 

Indianapolis— Union  Trust  Co.;  Henry  G. 

C.  Bals,  See.  in  place  of  Samuel  L.  Look. 
Lebanon— First  National  Bank ; Levi  Lane, 
Vioe-Pres.,  deceased. 

Muncib— Union  National  Bank ; Carl  A.  SpU- 
ker,  Yiee-Pres.  in  place  of  C.  E.  Shipley; 
Edward  Olcott,  Oishier, 

Rbdket— Bank  of  Redkey ; reorganized  as  a 
State  bank;  capital,^  00;  Nathan  Cad- 
wallader.  Pres.;  Geo.  N.  Edger,  Cashier; 
Daniel  Wilt,  Assist.  Cashier. 

IOWA. 

Boone— Security  Savings  Bank ; F.  E.  Cutler, 
Cashier. 

Dbs  Moines— Dee  Moines  National  Bank ; C. 

M.  Spencer,  Asst.  Cash. Bankers*  Iowa 

State  Bank;  W.  W.  Lyons,  Pres. 

Imogbnb— Citizens*  Bank ; W.  H.  McGarglil, 
Cashier  in  place  of  J.  C.  Harrigan. 

Le  Mars— Le  Mars  National  Bank;  G.  C. 
Maclagan,  Pres,  in  place  of  Wm.  H.  Dent; 
J.  D.  Simpson,  Cashier  in  place  of  G.  C.  Mac- 
lagan  ; Frank  Koob,  Asst.  Cashier. 
Marathon— Marathon  Savings  Bank ; M.  E. 

DeWolf,  Cashier,  resigned. 

Sioux  City— Sioux  City  Clearing-House  As- 
sociation ; Maynard  Gunsed,  Manager. 
&roBM  Lake— First  National  Bank;  Geo.  H. 
Eastman,  Pres,  in  place  of  A.  M.  Hutchin- 
son, resigned;  E.  C.  Cowles,  Vice-Pres.:  A. 
H.  Waitt,  Cashier. 


Tabor— First  National  Bank;  S.  D.  Davis. 
Pres,  in  place  of  F.  C.  Johnson ; Mary  B. 
Lawrence,  Vice-Pres.  In  place  of  S.  D.  Davis. 
Toledo— Toledo  State  Bank ; R.  B.  Austin, 
Jr.,  Assist.  Cashier. 

KANSAS. 

McPherson— Farmers  and  Merchants*  Bank ; 

D.  F.  Kuns,  Pres. : F.  A.  Vanniman,  Casl^r. 

BIBNTUCKY. 

Covington— Covington  Trust  Co. ; William 

Ernst,  Pres.,  deceased. Northern  Bank 

I of  Kentucky ; H.  H.  Peck,  Pres,  in  place  of 
t Jno.  P.  Ernst. 

Lexington- R.  H.  Courtney;  business  ab- 
sorbed by  First  National  Bank. 

Parts— Agricultural  Bank ; H.  M.  Eoaeberry. 
Pres.,  deceased. 

LOUISIANA. 

LArAYETTB— First  National  Bank ; J.G.Par- 
kerson,  Vice-Pres.;  F.  Vavasseur  Mouton, 
Asst.  Cashier. 

N EW  Or  lea  ns— New  Orleans  Canal  and  Bank- 
ing Co. ; title  changed  to  the  Omal  Bank. 

MAINE. 

Bangor— Bowler  & Merrill;  name  changed 
to  MerrUl  A Co. 

Bar  Harbor— First  National  Bank ; J.  A. 

Rodlck,  Pres,  in  place  of  Chas.  C.  BurrilL 
Camden— Camden  National  Bank ; corporate 
existence  extended  until  November  29, 1915. 
Phillips— Phillips  Savings  Bank ; J.  W.  But- 
terfield, Treas.  in  place  of  F.  B.  TImberlake. 

MARYLAND. 

Baltimore— Columbia  Savings  Bank;  Emory 
Leasure,  Cashier  in  place  of  A.  R.  Gent. — 
Citizens*  National  Bank;  R.  F.  Holland, 
Asst.  Cashier. 

Cbntreville— Centreville  National  Bank; 
no  Vioe-Pres.  in  place  of  Jno.  B.  Brown. 

MASSACHUSETTS 

Boston— Washington  National  Bank ; F.  A. 
Low,  Cashier  in  place  of  Wm.  H.  Brackett. 

Manufacturers*  National  Bank ; Geo.  B. 

Nichols,  Vice-Pres.,  deceased. 

Medford— Medford  Savings  Bank;  Joshua 
T.  Foster,  Vioe-Pres.,  deceased. 

MICHIGAN. 

Cadillac -D.  A.  Blodgett  A Go.;  succeeded 
by  Cadillac  State  Bank. 

Coldwater— Southern  Michigan  Nat.  Bank; 

E.  R.  Clarke,  Vioe-Pres.  in  place  of  C.  D. 
Randall,  resigned. 

Detroit— Union  Trust  Co.;  A.  B.  F.  White, 
Second  Vioe-Pres. 

Grand  Rapids— Grand  Rapids  Savings  Bank; 
O.  A.  Ball,  Vioe-Pres.;  Frank  B.  Leonard, 
director. 

Manistique— W.  C.  Marsh  A Co.;  succeeded 
by  Schoolcraft  County  Bank. 

Sault  db  Ste.  Marie— Sault  Ste.  Marie  Na- 
tional Bank ; F R Warren,  Caahier  in  place 
of  W.  B.  Cady 
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deceased. Farmers*  and  Mcxihanics*  Na-  ‘ 

tional  Bank;  John  R.  FeU,  director,  de- 
ceased.  Germantown  R.  E.,  Deposit  and  i 

Trust  Co.;  Francis  YameJl,  Sec.  and  Treas. 

in  place  of  8am*l  G.  Jones,  deceased. 

Centennial  National  Bank ; corporate  exist- 
ence extended  until  Nov.  27,  1915. Clti- 

aens’  Trust  and  Surety  Co.;  A.  P.  Douglass, 
Treas.  pro  tern  in  place  of  Daniel  H.  Breni- 
zer.  Sec.  and  Treas.,  absconded. 

Pittsburg  — Commercial  National  Bank; 
Edwin  A.  Myers,  director,  deceased;  also 
director  of  the  Mercantile  Trust  Co.,  and 

trustee  of  the  Dollar  Savin^rs  Bank. 

United  States  National  Bank : John  M.  Oak- 
ley, director  in  place  of  Francis  J.  Torrance, 

resigned. Dime  Savings  Bank;  capital 

increased  to  $100,000. 

POTTBviLLB— Pennsylvania  National  Bank; 
Robert  Allison,  Vice-Pres.  in  place  of  John 
C.  Lee,  deceased. 

PUNXSUTAWNBY— First  National  Bank;  J.  H. 
Fink,  Vice-Pres.  in  place  of  John  R.  Pan- 
tall  ; Lon  Pantall,  Cashier  in  place  of  Jas.  j 
H.  Maize.  ' 

SEiiUERSViLLB—Sellersville  National  Bank:  j 
W.  F.  Day,  Oishier  in  place  of  Wilson  B.  | 
Butterwick.  . 

Washington— Dime  Savings  Institution ; J.  [ 
P.  Miller,  Pres.  In  place  of  Thos.  McKennan,  j 
deceased ; Wray  Grayson,  Vice-Pres.;  John  * 
H.  Murdoch,  2d  Vice-Pres. 

RHODE  ISLAND.  j 

Providence— Fourth  National  Bank ; Bailey  i 
W.  Evans,  President,  deceased. 

SOUTH  CAROLINA. 

Laurens— Bank  of  Laurens;  capital,  $5(»,(M); 

B.  M.  Caine,  Pres.;  O.  B.  Simmons,  Vice- 
Pres.;  J.  J.  Pluss,  Cashier. 

TENNESSEE. 

Memphis  - Union  and  Planters’  Bank ; W.  A. 
Williamson,  Vice-Pres.,  deceased. 

TEXAS. 

Forney— National  Bank  of  Forney:  D.  G. 
McKellor,  Vice-President  in  place  of  Bon- 
ner Alexander. 


Longvibw— First  National  Bank;  T.  E. 
Clemmons,  Cashier. 

McGregor- First  National  Bank : 8.  Am^r, 
Acting  President  (elected  Nov.  12, 1895,  to 
serve  until  the  second  Tuesday  in  Janunary, 
1896. 

Mount  Pleasant— First  National  Bank; 
Morris  Lillenstem,  Vice-Pres.  in  place  of 
T.  C.  Morris. 

Paris— Paris  Exchange  Bank:  8.  E.  Clement, 
Pres.,  deceased.' 

VERMONT. 

I Montpelier— Montpelier  National  Bank; 
Albert  Tuttle,  Pres.  In  place  of  James  R. 
Langdon  deceased. 

Vergbnnes— National  Bank  of  Vergennes: 
Thos.  8.  Drake,  President  in  place  of  H. 
Stevens,  deceased ; R.  T.  Bristol,  Vice-Pres. 
in  place  of  Thos.  8.  Drake. 

VIRGINIA. 

Lexington- First  National  Bank;  Jno.  W. 

Moore,  Jr.,  Assistant  C!ashier. 

Norfolk— Bank  of  Commerce;  Thomas  U. 
Hare,  Cashier,  resigned. 

WASHINGTON. 

Aberdeen- Hayes  & Hayes  (successors  to 
First  National  Bank);  capital,  $25,000;  H. 
A.  Hayes,  (Cashier. 

Colton— First  National  Bank;  Jno.  L 
Flowers,  Pres,  in  place  of  B.  P.  Mcthillum, 
deceased. 

New  Whatcjom— Puget  Sound  Loan,  'Trust 
& Banking  Co.;  W.  L Patch,  Cas.,  resigned. 
Puyallup — First  Nat.  Bank;  8.  G.  Macklin, 
Cashier  in  place  of  E.  Meeker. 

Tacoma— Metropolitan  Savings  Bank ; capi- 
tal increased  from  $100,'  00  to  $200,000. 
WISCONSIN. 

Fort  Howard— McCartney  National  Bank ; 

post  office  changed  to  Green  Bay. 
Marshfield  — German  - American  Bank ; 
Richard  Dewhurst,  Pres.,  deceased. 

CANAJDA.. 

QU  EBSC. 

St.  Francois,  Beauce— Banque  Nationale; 
P.  Labadie,  Manager. 


BANKS  REPORTED  CLOSED  OR  IN  LIQUIDATION. 


COLORADO. 

Leadville— LeadvUle  Savings  and  Deposit 
Bank ; assigned  Nov.  6. 

Lyons— E.  E.  Norton. 

DISTRICT  OP  COLUMBIA. 
Washington— Rich  & Co. 

FLORIDA. 

Orlando -First  National  Bank ; in  hands  of 
Wm.  B.  Jackson,  Receiver. 

GEORGIA. 

Atlanta — Horae  Bank:  in  hands  of  J.  H. 
Goldsmith,  Receiver. 

Columbus— (Miattahoiwhee  National  Bank: 
closed  Nov.  29. 


ILLINOIS. 

Freei*ort— German-Ameiican  Lorai  and 
Trust  Co. 

INDIANA. 

Dunkirk— Farmers’  Bank(EvansA  Girton); 
discontinued. 

Linton— Linton  Exchange  Bank. 

Montezuma— Bank  of  Montezuma. 

IOWA. 

DuBuquE Dubuque  County  Bank;  in  li- 

quidation. 

KANSAS. 

Kirwin-  First  National  Bank;  in  voluntary 
liquidation  by  resolution  of  Nov.  21. 
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Pratt— First  National  Bank ; in  voluntary 
liquidation,  Deo.  5. 

MARYLAND. 

Baltimore— Nicholson  & Co.;  out  of  busi- 
ness on  account  of  death  of  Albert  W. 
Nicholson. 

MISSOURI. 

Hamilton— Houston,  Spratt  & Menefee;  re- 
tired from  business. 

Kansas  City— Pennsylvania  Investment  Co.; 
D.  E.  Stoner,  Receiver,  Dec.  4. 

NEBRASKA. 

Bethany— State  Bank;  In  volimtary  liqui-  i 
dation. 

Creighton— First  National  Bank;  in  volun- 
tary liquidation  by  resolution  of  Oct.  24. 

Omaha— Nebraska  Savings  and  Exchange 
Bank. 

NEW  HAMPSHIRE. 

Manchester— New  Hampshire  Trust  Co.; 
assigned. 

NEW  MEXICO. 

Socoiro— New  Mexico  National  Bank;  in 
voluntary  liquidation  by  resolution  of 
Nov.  16. 

NEW  YORK. 

New  York  City— Sprain,  Dickinson  & Co. 

J.  B.  Skehan  & Co. 

OHIO. 

Urichsville  — Farmers  and  Merchants, 
Bank ; closed  Nov.  10. 

OREGON. 

Salem— Williams  & England  Banking  Co.; 

In  hands  of  Receiver,  Nov.  14. 


SOUTH  CAROLINA. 

Blacksburg— Bamham,  Freeman  & Co. ; in 
liquidation. 

SOUTH  DAKOTA. 

Sioux  Falls— German-American  Loan  and 
Trust  Co. 

Garbetson— Bank  of  Garreston. 

Valley  Springs— Minnehaha  Co.  Bank. 

TEXAS. 

Encinal— John  Pfeiffer.  • 

Midlothian— First  Bank. 

WASHINGTON. 

Aberdeen— First  National  Bank ; in  volun- 
tary liquidation  by  resolution  of  Oct.  12. 

Elbbbton— State  Bank ; In  liquidation. 

New  Whatcom— Puget  Sound  Loan,  Trust 
and  Bkg.  Co. 

Puyallup— First  National  Bank;  going  out 
of  business. 

WISCONSIN 

Prescott— Prescott  State  Savings  Bank ; in 
hands  of  D.  J.  Dill,  Receiver. 

Shell  Lake— Shell  Lake  Savings  Bank. 

Sun  Prairie- Bank  of  Sun  Prairie. 

NOVA  SCOTIA. 

Halifax— Farquhar,  Forrest  & Co.;  sus- 
pended Nov.  18. 

MANITOBA. 

Brandon— Wm.  Cowan  & Co. 

ONTARIO. 

Drayton— Whealey  & Schwendimann. 


New  Counterfeit  $2  Silver  Certiflcate. — Series  of  1891,  check  letter  C,  plate  number 
41,  J.  Fount  Tillman,  Register,  D.  N.  Morgan,  Treasurer,  portrait  of  Windom,  small  scalloped 
seal.  This  note  is  without  doubt  the  product  of  the  same  person  responsible  for  the  appear- 
ance of  the  $2  silver  certificate,  check  letter  C,  plate  13,  described  in  circular  No.  26,  of  July 
12,  1894,  and  is  a decided  improvement.  The  portrait  of  Windom  is  the  worst  feature,  being 
coarse  and  scratchy,  and  has  a very  black  inky  appearance.  The  note  is  much  smaller  in  every 
way  than  the  genuine.  The  figures  In  the  Treasury  numbers  are  of  good  color  but  entirely 
too  widely  separated.  The  words  Register  of  the  Treasury  ” and  “Treasurer  of  the  United 
States  “ can  hardly  be  deciphered.  The  geometrical  lathe  work  both  of  face  and  back  is  very 
poor.  The  back  of  note  has  a faded  appearance  owing  to  the  light  shade  of  green  ink  used. 
The  paper  contains  distributed  silk  threads. 

New  Counterfeit  $5  National  Bank  Note.— This  is  a photographic  counterfeit  on  the  Fort 
Dearborn  National  Bank  of  Chicago,  HI.,  series  of  1882,  check  letter  C,  W.  S.  Rosecrans,  Regis- 
ter, C.  N.  Jordan,  Treasurer,  Treasury  number  R316835,  bank  number  6197,  charter  number 
8698,  iK>rtrait  of  Garfield.  The  face  of  note  is  of  that  gray-brown  tint  peculiar  to  photographs 
instead  of  black.  The  charter  number  and  seal  on  face  are  dull  dark  brown  instead  of  reddish 
brown  of  the  genuine.  The  lYeasury  and  bank  numbers  are  very  light  blue  instead  of  the 
dark  blue  of  the  genuine.  The  back  of  the  note  is  dark  brown  with  the  exception  of  the 
panel  surrounding  the  charter  number,  which  has  been  colored  green ; this  coloring  has  been 
poorly  applied,  as  it  makes  the  entire  panel  a solid  color,  almost  obliterating  the  charter 
number,  which  in  the  genuine  is  only  outlined  in  green,  the  body  of  the  numl>er  showing  in 
fine  curved  brown  lines.  The  back  of  note  at  band  is  much  faded.  This  note  is  printed  on 
paper  made  up  of  two  pieces,  between  which  red  and  blue  silk  threads  have  l;een  placed,  but 
these  threads  are  too  heavy  and  too  widely  distributed. 


Bank  of  Knglaiid’d  Pay-roll.— The  Bank  of  England  has  1,160  officials  on  its  pay-roll, 
which  amounts  to  about  $1,600,000  a year,  and  1,000  clerks.  If  a clerk  is  lute  three  times,  he 
receives  a warning ; the  fourth  time  be  is  discharged  at  once. 
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INVESTMENT  BANKERS  AND  BROKERS 


Dealers  in  Bonds,  Stocks,  Commercial  Paper  and  Other  High- Class 

Securities. 


JACOB  RUBINO, 

No.  3 Broad  Street, 

(Drexsl  Building) 

NEW  YORK. 

Broker  and  Dealer  in 

RAILWAY  BONDS, 

GUARANTEED  STOCKS, 

AND  OTHER 

Investment  Securities 

THAT  DO  NOT  NEED  REORGANIZATION. 

nTwThARRIS  & CO., 

IS  Wall  St.,  New  York. 

CnicAGo.  Boston. 

We  Buy  and  Sell 

STATE. 

CITY  «nd 
COUNTY 

BONDS. 

“A  SPECIALTY.” 

Eire  Insurance  Stocks. 

BOUGHT  AND  SOLD  BY 

E.  S.  BAILEY,  7 Pine  Street. 

MEW  YORK. 

Frank  L.  Sheldon, 

Commercial  Paper, 

10  Wall  Street, 

NEW  YORK. 


AMERICAN 

DEPOSIT  AND  LOAN  CO. 

120  Broadway,  New  York. 

CAPITAL,  - - $500,000. 

Interest  Allowed  on  Deposits. 

Money  Loaned  on  Approved  Secuilties. 

OFFICERS. 

Gborgb  W.  Jenkins,  . . . President. 

George  W.  Hkbabd,  . . . Vice-President. 

Chab.  H.  Hamilton,  . Sec'y  and  Treas. 

TRUSTEES. 

John  E.  Searlbb,  Gbo.  Westing  house,  Jr., 

Marcbllus  Hartley,  W.  T.  Hatch, 

W.  N.  CoLEB,  Jr.,  George  W.  Hebard, 

G.  W.  Jenkins. 

Trust  Company  Stocks 

New  York  City  and  Brookl3m. 

BOUGHT  AND  SOLD. 

CLINTON  GILBERT, 

6 Wall  Street,  - - - New  York. 

Municipal  Bonds 

For  Investment. 

PARTICULARS  UPON  APPLICATION. 

MEMBERS  OF  THE  NEW  YORK  AND  BOSTON 
STOCK  EXCHANGES. 

DEALERS  IN  COAIMERCIAL  PAPER. 

Blake  Brothers  & Co., 

28  STATE  STREET,  BOSTON. 

5 NASSAU  STREET,  NEW  YORK. 

Investment  Securities. 

Particulars  upon  application. 

Members  of  the  New  York,  Boston 

% AND  Cnic\oo  Stock  Exchanges. 

! R.  L.  DAY  & CO.. 

I 40  Water  Street,  - - - Boston. 
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INVESTMENT  NEWS. 


New  Securities. 

—Youngstown,  Ohio,  invites  proposals  until  December  23  for  the  purchase  of  $5,000  5 per 
cent,  sidewalk  bonds. 

—On  December  18  Houston,  Texas,  will  offer  at  public  sale  an  issue  of  $100,000  forty-year  5 
per  cent,  gold  bonds. 

—Bids  will  be  received  until  December  28  for  an  issue  of  $66,000  of  Reading,  Pa.,  school 
district  bonds  bearing  5 per  cent. 

—Trenton,  Mich.,  has  authorized  an  Issue  of  $10,000  of  water- works  bonds. 

— Dkiah,  Cal.,  will  issue  $26,000  bonds  for  sewerage  purposes. 

—McKeesport,  Pa.,  is  reported  to  be  negotiating  the  sale  of  $45,000  bonds  for  water 
purposes. 

—Far  Uockaway,  N.  Y.,  has  voted  in  favor  of  $75,000  bonds  for  sewerage  purposes. 

—On  December  16  bids  will  be  considered  by  the  Board  of  County  Commissioners,  Gila, 
Arizona,  for  $40,000  5 per  cent,  forty-seven  year  Territorial  gold  funding  bonds. 

—Bids  will  be  received  until  December  19  by  J.  F.  Walker,  Secretary  City  Council,  for 
$1,339,500  Memphis,  Tenn.,  refunding  bonds. 

—San  Luis  Obispo,  Cal.,  will  receive  bids  until  January  6 for  $134,000  water  and  sewer 
bonds. 

—Elkins,  W.  Va.,  will  Issue  $25,000  water- works  bonds. 

-The  Hamilton  County  Court,  Chattanooga,  Tenn.,  has  decided  to  issue  $25,000  in  bonds 
to  liquidate  indebtedness. 

— Sandford,  Fla.,  will  receive  bids  until  January  28,  1896,  for  the  purchase  of  $45,000  6 per 
cent,  bonds. 

—Bids  will  be  received  until  January  2,  1896,  for  the  purchase  of  Helena,  Montana,  bonds; 
series  “E''  for  $418,000,  and  series  ^*F'*  for  $161,500,  both  dated  January  1, 1896,  bearing  5 per 
cent,  interest. 


Securities  Sold. 

—Woburn,  Mass.,  has  sold  $28,000  4 percent,  coupon  bonds  to  Brewster,  Cobb  & Estabrook, 
Boston. 

—The  syndicate  formed  by  Harvey  Fisk  & Sons  has  purchased  the  balance  of  the  Georgia 
Central  bonds  unsold,  amounting  to  $6,500,000.  It  is  understood  that  the  syndicate  is  com- 
posed largely  of  institutions  and  very  few  of  the  bonds  will  be  offered  for  sale. 

—The  entire  issue  of  $1,750,000  Kings  County,  N.  Y.,  driveway  and  Parkway  bonds,  bear- 
ing interest  at  4 per  cent.,  has  been  awarded  to  the  New  York  Life  Insurance  Company  at 
107.81  for  the  lot.  The  next  highest  bid  was  that  of  the  Hamilton  Trust  Company  at  107,545. 

— E.  H.  Rollins  & Son,  Boston,  have  bought  $125,000  Bannock  County,  Idaho,  6 per  cent, 
bonds,  paying  a premium  of  $576.50. 

—The  Comptroller  of  Brooklyn  has  awarded  $282,000  per  cent,  school  building  bonds; 
$100,000  334  per  cent,  local  improvement  bonds;  $50,030  314  cent,  sewer  bonds  and  $60,000 
^ per  cent,  sewer  assessment  bonds  to  Kountze  Bros,  and  R.  L.  Day  & Co.  jointly  at  $103,569. 

—Blake  Bros.  Sc  Co.,  New  York  were  awarded  $50,000  four  months'  note  of  Gloucester, 
Mass.,  at  3^  per  cent,  and  a premium  of  $6. 

— N.  W.  Harris  & Co.,  Chicago,  have  bought  $15,000  Cass  County,  Minn.,  bonds  at  par  with 
accrued  interest.  Bonds  are  dated  December  2 and  bear  6 per  cent.  It  is  said  the  issue  of 
these  bonds  caused  seventeen  townships  to  threaten  to  secede  from  the  county. 

-Blake  Bros.  Sc  Co.,  Boston,  wese  recent  purchasers  of  $75,000  Fall  River,  Mass.,  4 per  cent, 
library  bonds  at  112.10. 

—Local  investors  have  bought  $10,000  5 per  cent,  city  improvement  bonds  of  Cape  May, 
N.  J.,  at  premium  of  8 to  5 per  cent. 
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—Grand  Junction,  Colo.,  baa  sold  $200,000  water-works  bonds  to  the  Colorado  Fuel  and 
Iron  Co.,  Denver. 

—Bexar  County,  Texas,  has  sold  an  issue  of  $400,950  refunding  bonds  to  C.  H.  White  k 
Co.,  New  York,  at  accrued  interest  and  $2,306  premium.  Bonds  bear  5 per  cent,  and  are  re- 
deemable In  forty  years  or  in  ten  years,  at  the  pleasure  of  the  county. 

Proposed  Issues. 

—Charlotte,  N.  C.,  will  vote  Feb.  18  on  issuing  $500,000  5 per  cent,  water-works  bonds. 

—Dallas,  Tex.,  will  issue  $321,000  bonds  for  improvement  purposes. 

—Hamilton  County,  Tenn.,  is  considering  a bond  issue  of  $25,000. 

—Lincoln,  Neb.,  has  authorized  an  issue  of  $534,500  funding  bonds:  they  will  not  be  sold 
for  some  time  yet. 

—Melrose,  Mass.,  wants  to  issue  $60,000  sewer  extension  bonds.  Authority  will  be  asked 
of  the  Legislature. 

— 8auk  Bapids,  Minn.,  has  authorized  an  issue  of  $25,000  bonds  to  build  a dam  across  the 
Mississippi. 

— Wa3me,  Mich.,  has  voted  to  issue  $15,000  water-works  bonds. 

—Wilson,  N.  C.,  will  issue  $17,000  in  bonds. 

—At  a meeting  of  the  stockholders  of  the  Illinois  Central  Railroad  Co.,  held  in  Chicago 
Nov.  26,  it  was  decided  to  increase  the  capital  stock  of  the  company  from  $50,000,000  to 
$60,000,000.  Of  the  additional  $10,000,000  the  sum  of  $7,500,000  will  be  expended  in  the  purchase 
of  the  Chesapeake  and  Ohio  Southwestern,  $1,500,000  in  improvements,  principally  of 
the  suburban  service,  and  $500,000  for  new  cars.  The  remainder  will  be  laid  aside  for  an 
emergency. 

— Wilkinsburg,  Pa.,  votes  Dec.  17  on  a proposition  to  issue  $265,00  bonds  for  street  grading 
and  paving. 

—Rome,  Ga„  is  asking  permission  of  the  Legislature  to  issue  $300,000  funding  bonds. 

—The  Council  of  Atlanta,  Georgia,  has  voted  to  refund  $50,000  6 per  cent,  twenty  year 
bonds  maturing  in  January.  The  new  Issue  will  be  taken  by  the  Atlanta  National  Bank. 
They  will  run  for  thirty  years  and  bear  4 per  cent« 

—Raleigh,  N.  C„  votes  on  Jan.  14  on  a proposition  to  issue  $50,000  in  bonds  for  street  im- 
provement purposes. 

Notes. 

—The  sale  of  the  $70,000  Syracuse,  N.  Y.,  bonds,  advertised  to  take  place  Dec.  9,  has  been 
postponed  until  after  Jan  1,  when  a larger  issue  of  bonds  can  be  sold. 

—The  Circuit  Court  of  Pulaski  County,  Ind.,  has  declared  unconstitutional  the  county 
bonds  issued  to  provide  funds  for  the  construction  of  ditches  which  extend  in  two  or  more 
counties  of  the  State.  The  bonds  are  held  largely  by  Eastern  parties. 

—The  Circuit  Court  at  Ashland,  Ohio,  on  Nov.  14,  rendered  a decision  to  the  effect  that 
bonds  issued  in  aid  of  private  manufacturing  enterprises  are  unconstitutional. 

—It  was  reported  recently  that  Beatrice,  Neb.,  had  neglected  to  provide  a sinking  fund 
to  meet  a bond  issue  of  $220,500. 

—The  discovery  has  been  made  that  $20,000  of  the  town  bonds  of  Gallatin,  N.  Y.,  were 
stolen  in  May  last,  when  the  general  merchandise  store  of  E.  J.  Brantt,  a former  supervisor, 
was  burglarized,  and  the  safe  blown  open.  The  bonds  were  supposed  to  have  been  in  safe 
keeping  in  the  bank,  at  Pine  Plains,  N.  Y.,  and  they  now  turn  up  for  payment  in  New  York. 

—The  Supreme  Court  of  Washington  has  affirmed  the  validity  of  the  purchase  of  the 
Tacoma  Water- Works  plant  by  the  city.  Great  enterprise  has  been  shown  by  the  citizens  of 
Tacoma  recently  in  raising  a large  amount  of  money  by  private  subscription  to  avoid  a 
threatened  default  in  the  payment  of  the  city's  obligations. 

—Total  municipal  bond  sales  amounting  to  $6,524,001  are  reported  for  the  month  of 
November  by  “The  Chronicle,"  New  York. 

—Duluth,  Minn.,  has  a bonded  debt  of  $1,920,250  and  $397,382  of  floating  debt.  The  total 
assessed  valuation  of  pro(>erty  is  $41,013,263.  In  1890  the  Government  census  showed  a popu- 
lation of  37,970,  which  by  the  State  census  of  1895  had  increased  to  59,396,  an  increase  of  57  per 
cent. 

—It  is  reported  that  Henry  E.  Cobb,  of  Brewster,  Cobb  & Estabrook,  Boston,  will  retire 
from  banking  on  Jan.  1,  devoting  bis  time  *n  the  future  to  the  American  Board  of  Foreign 
Missions. 
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MONEY,  TRADE  AND  INVESTMENTS. 


A REVIEW  OF  THE  FINANCIAL  SITUATION. 


New  York,  December  4,  1895. 

The  Convening  of  a new  Congress  on  Dec.  2 was  an  event  of  more  than 
usual  importance  in  view  of  the  perplexed  condition  of  the  national  finances.  Un- 
fortunately, there  is  a Presidential  campaign  to  be  carried  on  and  completed  within 
the  next  eleven  months,  and  this  fact  will  stand  as  a serious  obstacle  in  the  way  of 
Aggressive  legislation  on  any  live  issue.  The  President’s  message  dwells  at  great 
length  on  one  phase  of  the  financial  question,  the  legal-tender  note  and  its  influence 
upon  the  Treasury  reserves.  He  recommends  the  retirement  of  Treasury  notes  as 
the  solution  of  the  problem  of  maintaining  a sufficient  gold  reserve  in  the  Treasury. 
There  is  no  suggestion  in  the  message,  however,  that  there  is  really  a deficit  in  the 
revenues  of  the  Government,  a condition  more  greatly  to  be  deplored  than  the  fa- 
mous “condition”  which  President  Cleveland  some  years  ago  declared  was  con- 
fronting us.  Then  it  was  a surplus,  now  it  is  an  aggravated  condition  of  constantly 
accruing  deficit. 

Since  October,  1892,  the  revenues  of  the  Government  have  been  ^142,000,000 
less  than  the  expenditures,  and  since  January  1st,  of  the  present  year,  a deficit  of 
about  $36,000,000  has  been  created.  It  is  impossible  to  ignore  the  responsibility  of 
such  a condition  as  this  for  a part  of  the  difficulties  that  have  involved  the  United 
States  Treasury  in  trouble.  There  was  a demand  for  gold  which  kept  the  Treasury 
in  an  embarrassed  position  without  a doubt,  but  the  exce.ss  of  expenditures  over 
receipts  made  the  Government  powerless  to  protect  its  reserves  whether  of  gold  or 
other  kind  of  money.  There  was  a drain  upon  the  cash  resources  of  the  Treasury 
because  the  Government  was  not  collecting  enough  revenue  to  meet  its  current 
expenditures. 

To  shovr  that  it  was  a condition  of  poverty  as  well  as  one  of  gold  scare  the  fol 
lowing  statement  has  been  prepared  to  show  the  drain  that  has  occurred  since  the 
Government  made  its  first  bond  sale  in  February,  1894.  The  table  is  as  follows  : 


Net  gold  in 
Trewmry. 

1 

Cds/i  balance 

Net  lose  to  Treasury. 

in 

Treasury. 

Gold. 

Cash 

balance. 

Amount  held  February  1, 1894 

Proceeds  of  bond  sale  February,  1894 

i $05,050,175 
1 58,000,000 

$84,082,100 
1 58,600,000 

1 

1 

Total 

$m,250,175 

1 $142,682,100 

Amount  held  November  1, 1894 

Proceeds  of  bond  sale  November,  1894 

1 $01,301,827 
1 58,500,000 

$107,340,140 
• 68,500,000 

$02,888,348 

$35,341,964 

Total 

$119,801,827 

$44,705,967 

65,000,000 

$165,840,140 

$144,006,304 

65,000,000 

Amount  held  Februai*y  b 1^*®5 

75,156,860 

21,236,842 

Prooe^  of  bond  sale  February,  1895 

Total 

$109,705,967  | 
$79,333,900 

$200,006,304 

$177,406,386 

Amount  held  December  1, 1896 

30,372,001 

32,196,918 

Total  net  loss  Feb.  1, 1894  to  Dec.  1, 1896. 

1 

$168,416,209 

$88,776,714 
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The  table  shows  the  net  gold  and  the  total  net  cash  balance  in  the  Treasury  on 
February  1, 1894.  To  these  items  are  added  the  proceeds  of  the  bond  sale  of  Febru- 
ary, 1894,  then  are  given  the  balances  at  about  the  date  when  the  next  bond  sale 
was  made,  and  the  loss  in  gold  and  total  cash  balances  is  carried  out  to  the  right 
of  the  table.  The  same  process  is  carried  out  for  each  of  the  other  sales  and  the  net 
loss  down  to  December  1,  1895  is  shown. 

The  Government  obtained  from  its  three  bond  sales  the  sum  of  $182,100,000. 
Had  it  been  a question  only  of  exchanging  gold  for  greenbacks,  the  net  cash  balance 
in  the  Treasury  on  December  1,  1895,  should  exceed  that  held  on  February  1.  1894, 
by  just  that  amount.  On  the  contrary,  however,  the  net  cash  in  the  Treasury  is 
now  only  $177,406,886  against  $84,082,100  in  February,  1894,  an  increase  of  only 
$98,824,286,  which  is  $88,775,714  less  than  the  amount  realized  from  the  bond  sales. 
Between  the  first  and  second  bond  sales  the  Treasury  lost  more  than  $35,000,000  of 
its  cash  balance  ; between  the  second  and  third  bond  sales,  more  than  $21,000,000, 
and  since  the  third  bond  sale  $32,000,000  more.  That  is  the  condition  which  con- 
fronts the  United  States  Treasury  now. 

In  the  first  five  months  of  the  current  fiscal  year  the  revenues  have  fallen  below 
the  expenditures  about  $17,000,000.  The  disbursements  for  interest  this  month 
will  be  light  and  it  is  possible  that  there  may  be  a small  surplus  rejwrted  for  De- 
cember, although  in  the  last  two  years  there  has  been  a deficit  of  from  $5,000,000  to 
$7,000,000  reported  in  that  month.  The  total  deficit  for  the  half  of  the  year  may 
be  estimated  at  about  $16,000,000,  or  at  the  rate  of  $30,000,000  a year.  Even  if  a 
dollar  of  gold  were  not  drawn  out  of  the  Treasury  by  gold  exporters  or  speculators, 
a continued  deficit  will  ultimately  extinguish  the  cash  balances  of  the  €h)vemment. 
The  question,  however,  is  not  solely  one  of  meeting  current  obligations.  The 
Government  has  a bonded  debt  at  the  present  time  of  $747,000,000.  There  is  $25,- 
000,000  due  now  which  may  be  redeemed  at  par.  The  $100,000,000  of  bonds  sold  last 
year  mature  in  about  eight  years,  and  about  $560,000,000  of  the  refunding  bonds  of 
1879  mature  three  years  later.  With  $685,000,000  of  bonds  maturing  in  the  next 
eleven  years  some  attention  should  be  paid  to  the  question  of  providing  for  their  re- 
tirement. Thp  need  of  surplus  revenues  promises  to  become  a pressing  one  unless 
the  public  sentiment  regarding  the  blessing  of  a permanent  debt  is  to  undergo  a 
great  change. 

The  shipment  of  nearly  $14,000,000  of  gold  from  New  York  last  month  was 
not  an  agreeable  surprise.  With  the  gold  account  against  us  for  this  year  up  to 
November  1 to  the  extent  of  more  than  $44,000,000,  it  was  hoped  that  during 
the  next  two  or  three  months  a part  of  the  loss  would  be  recoui>ed,  but  nearly 
$60,000,000  of  gold  has  now  been  sent  away  for  the  current  year  and  there  is  no  in- 
dication that  the  loss  will  be  diminished.  The  special  inducements  offered  by  the 
Treasury  for  the  deposit  of  private  hoards  of  gold  have  not  up  to  date  brought 
to  light  more  than  $500,000.  With  the  turn  of  the  year  it  is  possible  that  more 
gold  will  be  exported  to  pay  the  interest  and  dividends  which  come  due  on  securi- 
ties held  abroad  at  that  time  of  year.  Nearly  $150,000,000  of  gold  has  gone  out  of 
the  country  in  the  past  two  years  and  about  $220,000,000  since  January  1,  1892. 

It  is  one  of  the  anomalies  of  the  situation  that  the  Treasury  is  looking  for  relief 
in  the  same  direction  whence  a further  drain  of  gold  from  the  country  may  be  ex- 
pected. An  increase  in  imports  it  is  thought  will  help  the  Treasury  out  of  the  difift- 
culty  by  adding  to  its  revenues,  and  at  the  same  time  the  present  volume  of  merchan- 
dise imports  is  large  enough  to  justify  gold  exports.  The  official  returns  to  the  end 
of  October  show  an  excess  of  imports  of  more  than  $81,000,000,  although  in  Octo- 
ber the  exports  were  nearly  $12,000,000  in  excess  of  the  imports.  The  total  im- 
ports for  the  ten  months  of  1896,  $676,000,000,  just  about  equal  the  total  for  the  en- 
tire year  1894,  and  the  aggregate  for  the  full  year  will  probably  exceed  the  total 


Digitized  by  v^ooQle 


for  1893.  The  imports  of  dutiable  merchandise  are  larger  than  for  several  years 
past,  amounting  to  $353,000,000  in  the  first  ten  months  of  1898  against  only  $235,- 
000,000  in  1894,  $319,000,000  in  1893  and  $326,000,000  in  1892.  The  receipts  from 
customs  were  about  $30,000,000  lafger  than  in  1894,  but  are  less  than  in  1892  or  1898, 
On  $28,000,000  more  dutiable  imports  than  in  1892  we  collected  $20,000,000  less  du- 
ties, and  on  $34,000,000  more  dutiable  imports  than  in  1893  we  collected  $13,000,000 
less  duties.  The  effect  of  the  tariff  legislation  of  1894  is  partly  disclosed  in  these 
figures,  but  the  contention  that  the  increased  imports  will  bring  increased  exports 
so  as  to  prevent  an  adverse  balance  of  trade  draining  the  country  of  its  gold  is  yet 
to  be  grappled  by  experience. 

The  cessation  of  silver  coinage,  the  exports  of  gold,  and  the  growth  of  popula- 
tion are  .serving  to  reduce  the  per  capita  of  circulation  which  is  now  $22.61  as  com- 
pared with  $26.66  in  January,  1894.  Since  January  1,  1891,  there  has  been  a de- 
crease in  the  total  supply  of  gold  in  the  country,  including  the  amount  in  the 
United  States  Treasury,  of  $100,000,000.  The  gold  supply  per  capita  has  been  re- 
duced $2.60  and  is  now  equal  to  $8.66,  while  the  gold  actually  in  circulation,  that 
is  outside  of  the  Treasury,  amounts  to  about  $7.60  per  capita.  Should  activity  in 
business  cause  any  stringency  for  money,  a popular  cry  for  more  money  is  pretty 
sure  to  be  heard  throughout  the  land. 

The  business  situation  has  been  improving,  although  the  conservatism  which 
usually  sets  in  as  the  time  for  closing  up  the  yearns  accounts  approaches,  is  assert- 
ing itself  to  a considerable  extent.  The  iron  trade  which  some  time  ago  made  a 
new  record  for  maximum  production,  has  further  increased  in  activity,  so  that  the 
weekly  capacity  of  furnaces  in  blast  is  now  about  220,000  tons.  This  would  mean 
a yearly  output  of  nearly  11,500,000  tons,  compared  with  which  there  is  nothing  in 
the  previous  history  of  this  or  any  other  country.  The  bank  clearings  of  the  United 
States  make  a very  favorable  showing  and  point  conclusively  to  a renewed  activity 
in  the  various  lines  of  industry  and  production.  Railroad  earnings  are  increasing, 
but  the  gains,  as  a rule,  are  small.  liOW  rates  are  an  impediment  in  the  way  of 
prosperity  and  railroad  managers  are  themselves  responsible  for  it  to  a large 
extent. 

The  cotton  movement  has  fallen  considerably  behind  last  year’s  record  in  the 
three  months  since  the  cotton  season  began,  the  shipments  having  decreased  nearly 
1,000,000  bales  as  compared  with  the  corresponding  period  last  year  and  about 
400.000  bales  as  compared  w ith  1893.  The  bulk  of  the  cotton  exports  goes  forward 
between  October  1 and  February  1,  consequently  only  two  months  remain  of  the 
active  exporting  period.  In  that  time  the  movement  ought*  to  net  the  country  be- 
tween $60,000,000  and  $70,000,000.  The  cotton  crop  in  recent  years  has  had  an  ex- 
port value  of  $200,000,000,  and  nearly  $150,000,000  of  that  amount  has  usually  been 
exported  in  the  first  five  months  of  the  shipping  season.  In  the  two  montlis  ended 
October  81  the  exports  were  valued  at  about  $33,000,000,  a decrease  6f  $6,000,000 
as  compared  with  the  previous  year.  The  decreased  yield  of  cotton  has,  un- 
doubtedly, infiuenced  the  export  movement,  but  that  even  offers  some  compensa- 
tion, for  the  average  export  price  of  cotton  for  the  two  months  mentioned  was  8.4 
cents  per  pound  this  year  against  only  6.1  cents  last  year.  The  difference  in  price 
has  increased  the  value  of  the  crop  already  exported  nearly  $9,000,000. 

Money  in  the  United  States  Treasury.— The  net  cash  in  the  United  States 
Treasury  suffered  a loss  of  nearly  $3,000,000  last  month,  a total  decrease  since  July 
1 of  more  than  $12,000,000.  There  was  a reduction  in  the  gold  holdings  of  nearly 
$14,000,000.  The  Treasury  gained  $4,000.000in  Treasury  notes  and  nearly  $11,000,000 
more  by  a decrease  in  the  amount  of  currency  certificates  outstanding.  The  Treas- 
ury holdings  of  the  various  kinds  of  money  are  shown  as  follow  s : 


*0 


4 
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Money  in  the  United  States  Treasury. 

j Jan.  u 1S95, 1 July  2.  1806.  I N(w.  U 1895. 1 Dec.  1. 1896. 


Gold  coin $01,879,020  $09,147,914  $88,951,827  $88,977,079 

Gold  buUion 47,727,384  50,748,018  54,400,512  45,500,886 

Silver  Dollars 384,637,650  371,806,057  364.085,217  364,528,506 

Silver  bullion 125,014,161  124,479,840  124,721,501  124,603,750 

Subsidiary  silver 14,483,636  16,552,845  13,426,421  13,(62,887 

United  States  notes 81,919,158  81,571,560  107,604,736  m,768,519 

National  bank  notes 4,739,972  4,643,489  6,523,602  6,301,746  • 

Total $730,320,940  $754,447,732  $760,662,316  $740,888,968 

Certificates  and  Treasury  notes,  1890, 

outstanding 563,808,474  530,407.029  556,140,564  547,285,104 

Net  cash  in  Treasury $176,422,466  $214,950,708  $205,521,752  $202,607,758 


Money  Supply  and  Circulation. — The  supply  of  money  in  the  country  was 
reduced  about  $7,600,000  in  November,  the  stock  of  gold  having  been  diminished 
about  $9,000,000.  The  only  other  material  change  was  an  increase  of  $1,000,000  in 
subsidiary  silver.  The  money  in  circulation  was  reduced  $4,600,000  the  principal 
change  being  increases  of  $5,000,000  in  gold  coin,  $1,600,000  in  subsidiary  silver  and 
$2,400,000  in  silver  certificates,  and  decreases  of  $4,000,000  in  United  States  notes 
and  $10,800,000  in  currency  certificates.  The  following  tables  show  the  amounts  of 
money  in  the  United  States  and  in  circulation  on  the  dates  mentioned : 


Total  Supply  of  Money  in  the  United  States. 


Jan.  1, 1896. 

! JiUy  1, 1895. 

Nov.  1,1896. 

Dec.  1, 1896. 

Gold  coin 

Gold  bullion 

Silver  dollars 

Silver  bullion 

Subsidlarj’  silver 

United  States  notes 

National  bunk  notes 

$577,>80,886 

47,727,334 

422,426,749 

125,014,161 

77,155,722 

346,681,016 

206,605,710 

$579,422,971 

66,746,018 

423,289,219 

124,479,849 

76,772,563 

346,681,016 

2U,601,083 

$564182,920 
54,409,512 
423,280,309  | 
124.721,501 
n,259,180 
346,681,016  { 
213,887.630 

$564220,183 

45,500,866 

423,289,309 

124,606,750 

78,448,506 

346,681,016 

213,960,506 

Total 

$1,802,991,088 

$1,819,082,671 

$1,804381,068 

$1,796.8(0,237 

Certificates  and  Treasury  notes  represented  by  coin,  bullion,  or  currency  in  Treasury  are 
not  included  in  the  above  statement. 

Money  in  Circulation  in  the  United  States. 

Jan.  1,  1895. 

July  1, 1895. 

1, 1896. 

Dee.  U 189$. 

Gold  coin 

Silver  dollars 

Subsidiary  silver 

Gold  certificates 

Silver  certificates 

Treasury  notes.  Act  July  14, 1800 

United  States  notes 

Currency  certificates.  Act  June  8, 1872. . 
National  bank  notes 

$485,601,376 

57,889,090 

62,672,086 

^<,381,909 

331,077,784 

122,453,781 

264,761,358 

47,005,000 

201,845,738 

$480,275,057 

51,983,162 

60,219,718 

48,381,560 

319,731,752 

115,978,706 

265,109,456 

55,405,000 

207,047,546 

$475,181,508 

58.354092 

63,832,750 

50,417,650 

333.456,236 

114,526,669 

238,986,280 

56,740.000 

207,364028 

$480,268404 

58,760,713 

65,416,119 

50,233.079 

r35,855.898 

115,260422 

234912,487 

45,965,000 

207468,858 

Total 

Population  of  United  States 

Circulation  per  capita 

$1,626,568,622 

69,134,000 

$23.52 

$1,604,131,068 

69,878,000 

$22.96 

$1,506,850,316  $1,504,105,479 
70.378,000  70,504000 

$22.72  $22.81 

National  Banks  of  the  United  States.— The  statements  of  the  National 
banks  to  the  Comptroller  of  the  Currency,  showing  their  condition  on  September 
28,  1895,  disclose  the  fact  that  there  has  been  a very  great  decrease  in  reserves  since 
the  previous  statement  of  July  11.  The  banks  have  lost  $8,000,000  gold,  $10,000,000 
silver  and  $25,000,000  legal  tenders,  or  $48,000,000  in  all.  The  lawful  money  reserve 
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at  date  of  last  report  was  $340,000,000,  the  smallest  amount  reported  since  Novem- 
ber, 1893.  The  gold  reserve  was  less  than  $163,000,000,  the  smallest  since  July, 
1890,  excepting  only  in  July  and  September,  1891,  and  July,  1893.  Individual 
deposits  were  reduced  $35,000,000  since  July  11  last  and  amount  due  to  banks 
decreased  $31,000,0n0.  Loans  however  have  been  increased  $37,000,000  and  are 
now  larger  than  at  any  previous  period  excepting  only  from  May,  1892,  to  May, 
1893,  inclusive.  The  loans  are  within  $130,000,000  of  the  highest  amount  ever 
recorded  and  deposits  are  within  $64,000,000  of  the  maximum  point.  There  has  been 
a steady  decrease  in  capital  for  some  time  past  and  the  aggregate,  now  $657,000,000, 
is  $32,000,000  less  than  at  the  close  of  1892  when  the  largest  total  was  reported. 
The  capital,  surplus,  deposits  and  reserves  of  the  National  banks  during  the  past 
two  years  were  as  follows : 


Condition  of  the  National  Banks  op  the  United  States. 


Dec.  19,  1893 

Feb.  28, 1894 

May  4, 1894 

July  18, 1894 

Oct.  2, 1894 

Dec.  19, 1894 

Mar.  5, 1895 

May  7,  1895. 

July  11,  1895. 

Sept.  28,  1895 


CapUal.  I Surplu*.  | 


$681,812,980  $246,739,602  $1,539,899,795 

678,536,910  246,594,716  1,586,800,444 

675,866,815  246,314,165  1,670,958,760 

671,091,165  245,727,673  1,677,801,200 

688,861,847  245,197,517  1,728,418,819 

666,271,045  244,937,179  1,695,489,346 

662,100,100  246,180,065  1,667,843,286 

659,146,756  246,740,237  1,690,961,299 

658,224,179  247,782,176  1,736,022,006 

657,135,499  246,448,426 


$203,508,089 

199,185,936 

204,829,488 

199,635.167 

196,927,231 

175,794,767 

178,160,435 

177,264,386 

171,217,437 

162,925,290 


$47,745,559 

56,980,649 

55,112,43.5 

51,035,485 

40,323,423 

42,246,455 

42,771.208 

41,382,212 

43,209,757 

33,312,021 


: $162,881,750 
177,813,676 
192,161,292 
188,261,318 
165,644,028 
156,603,472 
144,936,622 
145,4^50,159 
16‘<,615,172 
143,866,685 


January. . 
February. 
March.... 

April 

May 

June 

July 

Auinist.... 

September 

October... 

November 

December 

Year.... 


Coinage  of  the  United  States  Mints. 


im.  1896. 


Gold. 

Silver.  1 

Gold. 

Silver. 

$11,131,600 

$381,000  1 

$3,698,300 

$574,000 

11,54^1,400 

470,000 

6,143,800 

491,000 

12,003,698 

564,466 

2,866,102 

573,537 

10,184,000 

554,000 

4,639,300 

505,000 

8,445,450 

675,000 

4,163,938 

440,503 

5,565,977 

589,530 

1,750,000 

440,043 

892,500 

543,000 

2,910,000 

277.000 

7,?22,000 

976,000 

3,672,200 

748,000 

5,083,693  1 

876,370 

7,543,573 

473,167 

2,911.800  ' 

1,217,000 

7,215,700 

8^,000 

2,040,000 

1,073,000 

6,916,300 

190,160 

2,072,043 

1J270,028 

i 

$79,546,160  1 

$9,199,403 

$51,519,212  1 

$5,622,410 

The  Money  Market. — During  tlie  early  part  of  the  month  the  money  market 
developed  greater  ease  than  was  noticeable  at  the  close  of  October.  The  demand 
for  rediscounting  fell  off  and  money  shows  signs  of  accumulating  again.  Call 
money  fell  to  per  cent,  again  but  the  banks  were  not  inclined  to  accept  less  than 
2 per  cent.  The  heavy  shipments  of  gold  later  caused  a stiffening  of  rates  and  at 
the  end  of  the  month  they  were  about  at  the  same  figure  as  was  quoted  a month 
ago.  When  the  month  closed  call  money  was  quoted  at  2 @ 2J^  per  cent.,  time 
money  on  stock  exchange  collateral  2 per  cent,  for  30  days,  2%  cent,  for  60  to  90 
days,  8 per  cent,  for  4 months  and  31>^  4 per  cent,  for  6 to  7 months.  For  com- 

mercial paper  the  rates  are  8J^  @ 4 per  cent,  for  60  to  90  days  endorsed  bills  receiv- 
able, 4 4^  per  cent,  for  4 months  commis.sion -house  names,  4 @ 4^  per  cent,  for 

prime  4 months  single  names,  4J^  @ 5 per  cent,  for  6 months  and  5 @ 6 per  cent,  or 
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even  higher  for  good  4 to  6 months  single  names.  The  rates  for  money  in  this  city 
on  or  about  the  first  of  the  month  for  the  past  six  months  are  shown  as  follows : 


Money  Kates  in  New  York  City. 


July  1. 

Auy.  1. 

Sept.  1. 

Oct.l. 

Nov.  1. 

j Dec  1. 

Per  cent. 

Per  cent. 

Per  cent. 

Per  cent. 

Per  cent. 

Per  cent. 

Call  loans,  bankers’  balances 

1 -2 

1 

1 

Ui-2 

2 -2H 

2 -2H 

Call  loans,  banks  and  trust  compa- 

nies 

1 

1 

1 

2 

2 -2^ 

1 

2 -2« 

Brokers’  loans  on  collateral,  90  to  60 

days. 

2 

1 2 

m-2 

2 -2H 

2 -2H 

2 -1^ 

Brokers’  loans  on  collateral,  00  days 

to  4 months 

Brokers’  loans  on  collateral,  5 to  7 

2 -2^ 

i 

1 2^ 

i 

1 

CO 

2^-8 

months 

Commercial  paper,  endorse  bills 

receivable,  60  to  90  days 1 

Commercial  paper  prime  single 

2%-9 

294-;-9 

3^-4 

8^-4 

^-4 

8 

m-m 

4H-494 

4H 

394-4 

names,  4 to  6 months 

8%-4H 

4 -494 

4^-5H 

4M-S^ 

4 -5 

Commercial  paper,  good  single 

names,  4 to  6 months 

4 -4J4 

4V4-6 

5 -6 

5J4-7 

6 -7 

5 —6 

Money  Rates  Abroad. — There  has  been  a pretty  sharp  advance  in  rates  in  the 
London  and  German  markets,  while  the  Paris  market  has  not  been  disturbed. 


Money  Kates  in  Foreign  Markets. 


London— Bank  rate  of  discount 

Market  rates  of  discount : 

60  days  bankers'  drafts 

6 months  bankers’  drafts 

Loans— Day  to  day 

Paris,  open  market  rates 

Berlin,  “ 

Hamburg’,  “ 

Frankfort,  

Amsterdam,  “ 

Vienna,  “ 

St.  Petersburg,  “ 

Madrid,  “ 

Copenhagen,  “ 


June  21. 

July  12. 

Aug.  16, 

Sept  . IS. 

Oct.  18. 

Nov.  IS, 


2 


Foreign  Exchange. — The  sterling  exchange  market  was  quiet  during  the  first 
half  of  the  month  without  any  change  in  quotations  of  importance.  The  scarcity  of 
cotton  bills  has  been  almost  unparalleled  and  still  existed  when  the  month  closed. 
There  has  been  some  increase  in  grain  bills  and  they  command  full  rates.  Another 
gold  exporting  movement  started  up  about  the  middle  of  the  month,  since  w’^hich 
time  514,000,000  of  gold  has  been  shipped.  The  following  table  shows  the  condition 
of  the  foreign  exchange  markets  : 


Foreign  Exchange. 

RATES  FOR  STERLING  AT  CLOSE  OP  EACH  WEEK. 


Week  ended 

Bankers*  Sterling. 
60  days.  Sight. 

Cable 

transfers. 

1 Prime 

commercial. 
1 L*mg. 

Documentary 

^ei^ng. 

60  days. 

Nov.  2 

“ 9 

16 

“ 23 

“ 30 

4.87^  (a  4.88  4.8894  (d^  4.80 

4.8794  e 4.88  4.89  4.80^ 

4.87^  (a  4.88  1 4.89H  4.89^ 

4.87U  (a  4.8794  1 4.89  @ 4.80^ 
4.87^  @ 4.88  I 4.89  4.89^ 

4.89  (&4.89H 
4.8^  (^4.80^ 
4.89^4(^4.80^ 
4.89V4(&4.8^ 
4.80^^  4.89^ 

4.87J4@4.87W 
4.87  E 4.87M 
4.8744  S 4.87H 
4.87  ^ 4.87M 
4.8744  (g^4.87H 

i 

4.8094  e 
4.^  1 

t 4.87 
^ 4.8094 
E 4.87 
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DEPOSITS  AND  SURPLUS  RESERVE  ON  OR  ABOUT  THE  FIRST  OP  BACH  MONTH. 


1808. 


1804.  1896. 


Month. 


January $444,589,400 

February 403,475,600 

March 462,004,800 


April. 

May 

June 

July 

August 

September.. . 

October 

November . . . 
December 


439.330.100 

432.224.600 

431.411.200 

397.979.100 

382.177.100 

374.010.100 
390,960,400 

447.412.600 

487.345.200 


$6,839,550  : 
18,6.54,000 
6,503,125 
10,663,075 
12,156,150  I 

20.987.500 
1.251,725  ' 

*4,301,675 

*1,567,525 

24.120.500 
52,013,450 
76,096,900 


Deposits,  I Deposits. 


$506,437,800 

551.808.400 

531.741.200 

547.744.200 
573,853,800 

572.138.400 
573,337,0)0 
581,556,000 

585.973.900 
586,633,500 

595.104.900 
579,835,600 


$80,815,150 

111,623,000 

75,778,900 

83.600.150 

81.417,9)0 

77,965,100 

74.803,350 

69,063,700. 

65.820.825 

60.701.825 
63,204.275 
52,220,800 


$549,291,400 

546.965.200 
528,440,800 

504.240.200 
526,998400 

566.229.400 
570,436.300 

574.304.500 
574,929,900 

549.136.500 

529.862.400 
520,788,000 


Surplus 

Reserve, 

$85J»8AS0 

36.751.500 

28.054.500 
13.413,450 
27j23a.575 
41.2214S0 

84.225.925 

40.917.175 

39449.925 

22.206.175 
17,594,400 
18,618,800 


• Deficit. 

Deposits  reached  the  highest  amount,  $595404,900  on  November  8, 1894,  and  the  surplus  re- 
serve $111,628,000  on  February  84894. 


European  Banks. — While  there  has  been  an  advance  in  the  open  market  rate 
for  money  in  London,  the  Bank  of  England  has,  as  yet,  made  no  change  in  its  rate  of 
-discount  which  has  continued  at  2 per  cent,  for  nearly  two  years.  The  Bank  of 
Paris  also  maintains  its  rate  at  2 per  cent.  At  Berlin,  Frankfort  and  Amsterdam 
the  bunk  rate  has  been  advanced  to  4 per  cent.  There  has  been  a decline  in  the  de- 
posits of  the  Bank  of  England  lately,  something  that  has  not  happened  in  a very 
long  time.  They  are  still  $60,000,000  in  excess  of  what  they  were  a year  ago 
however. 


Bank  op  England  Statement  and  London  Markets. 


Jan.  5, 199U. 


Jan.  2,  1895.  Oct.  16,  1805.^  Nov.  IS.  189S. 


Circulation  (exc.  b’k  post  bilis) 

Public  deposits 

Other  deposits. 

Government  securities 

Other  securities 

Reserve  of  notes  and  coin 

Coin  and  bullion 

Reserve  to  liabilities 

Bank  rate  of  discount 

Market  rate,  3 months*  bills 

Price  of  Consols  (2^  per  cents.) 

Price  of  silver  per  ounce 

Average  price  of  wheat 


£25,748410 

6,237,235 

81,152.556 

10,387,438 

29.384,504 

15,661,479 

24,849,589 

3j{ 


£25,918,775 

6,508,906 

38,108,681 

14,689,099 

24,025,528 

23,972,304 

88,091,079 

53%JS 


^ 

27^. 
20s.  5d. 


£26,528,165 

4,695,361 

50,405,834 

16,231,478 

25,219,120 

81,434,060 

41,157425 


£25,907,965 

5.375,440 

49437,607 

14,886,525 

25,734,723 

31,839,808 

40,947,768 

V 


Gk)LD  AND  Silver  in  the  European  Banks. 


January  4, 1S9U. 

' January  S.  1895. 

December  1, 1895. 

Gold. 

Silver. 

Gold,  ' 

Silver. 

\ Gold. 

saver. 

England 

£24.840,589 

67,930,000 

1 

^ £83,091,079  1 
82,770,141  1 

£42,605,881 

78,269,082 

France 

£50,369,000 

£49,423,851 

£49,411,8^ 

Germany 

29,914,500 

9,971,600 

38,032,610 

12,679.540  I 

, 82,624,901 

13,835.664 

Austro-Hungary. . . 

10,183,000 

16,199,000 

15,161,000 

18.991.000  1 

1 23,435,000  < 

12,902,000 

Spain 

Netherlands 

7,918,000 

6,987,000 

8,004,000 

11.020.000  ' 

8,004,000 

10,820,000 

3,752,000 

7,029,000 

4,089,000 

6,888,000 

4,019,000 

6.820,000 

Nat.  Belgium 

2,970,000 

1,485,000 

8,453,833 

1,728,667 

2,752,000 

1,376,000 

Totals 

£147,526,089 

£92,040,500 

£184,601,163 

£95,729,058  1 

£191,710484 

£94,655,506 

Silver. — The  price  of  silver  was  weaker  than  in  the  previous  month  and  the 
entire  advance  made  in  October  was  lost  in  November.  The  final  quotation  for  the 
month  is  30  ll-16d  per  ounce  against  31d  at  the  close  of  October.  The  following 
table  shows  the  range  in  the  London  market  during  the  past  three  years; 
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Month. 


January.. 
February 
March.... 
April 
May. 
June 


Monthly  Range  op  Silver  in  London— 1898,  1894,  1895. 


Month. 


1893. 

189U. 

High^  Low.\ 

High]  Low. 

July 

August . . 
September 
October. . 
Novemb’r 
Decemb’r 


1895, 


Hi^n\ 


Low. 


Coin  and  Bullion  Quotations. — Following  are  the  ruling  quotations  in  New 
York  for  foreign  and  domestic  coin  and  bullion : 

Foreign  and  Domestic  Coin  and  Bullion— Quotations  in  New  York. 


Trade  dollars 

Mexican  dollars 

Peruvian  soles,  Chilian  pesos. . 

English  silver 

Victoria  sovereigns 

Five  francs 

Twenty  francs 


Bid. 

Asktd. 

1 

Bid. 

Asked. 

$ 55 

Twenty  marks 

Spanish  doubloons 

$4.75 

$4.85 

54 

S 54% 

15.55 

15.70 

47% 

50 

Spanish  pesos 

Mexican  doubloons 

4.76 

4.84 

4.85 

4.89 

15.55 

15.75 

4.86 

4.90 

Mexican  30  pesos 

19.50 

19.60 

91 

3.86 

96 

3.91 

Ten  guilders 

8.95 

3.99 

Fine  gold  bars  on  the  first  of  this  month  were  at  par  to  M per  cent,  premium  on  the  Mint 
value.  Bar  silver  in  London,  30jid  i)cr  ounce.  New  York  market  for  large  commercial  silver 
bars,  6754  ® 67?4c.  Fine  silver  (Government  assay),  67%  ® 68c. 


Government  Revenues  and  Disbursements. — The  receipts  in  November  of 
the  United  States  Treasury  as  reported  officially  on  December  1 were  slightly  below 
$26,000,000  and  the  expenditures  a little  more  than  $27,000,000,  The  deficit  for  the 
month  is  stated  to  be  $1,126,205.  The  revenues  are  about  $2,000,000  less  than  in 
October  the  loss  being  more  than  accounted  for  by  the  decrease  in  customs  receipts. 
Compared  with  November  last  year  the  revenues  show  an  increase  of  $6,500,000  all 
but  about  $1,000,000  of  which  w'as  in  internal  revenues,  the  receipts  from  the  tax  on 
whiskey  being  very  small  from  September  to  November  inclusive,  in  1894.  In 
nearly  all  classes  of  expenditures  last  month  there  were  decreases,  pensions  being 
the  exception.  The  total  disbursements  were  $7,000,000  less  than  in  October  but 
were  only  about  $1,000,000  less  than  in  November  last  year.  The  interest  payments 
were  $3,000,000  less  than  in  the  previous  month  and  will  be  considerably  smaller  this 
month.  Since  July  1 last  the  Government  has  run  behind  $17,600,000. 


United  States  Treasury  Receipts  and  Expenditures. 


Receipts. 

Expenditures. 

Source. 

November, 

1895. 

Since 

July  I,  1895. 

Source. 

November, 

1895. 

Since 

July  1,  1896. 

Customs 

Internal  revenue... 
Miscellaneous 

$11,455,815 

13,040,085 

1,491,108 

$69,598,369 

63,587,lb7 

6,374,768 

Civil  and  mis 

War 

Navy 

Indians 

$6,300,750 

3,886,617 

3,001,382 

763,906 

$38,889,983 

36,006,935 

10,901,675 

4,736,413 

Total 

Excess  of  expendi- 
tures  

$35,986,503 

$139,460,334 

Pensions 

Interest 

12,335,153 

3,035,000 

59,891,314 

16,646,596 

$1,136,305 

$17,613,540 

Total 

$27,113,708 

$157,073,864 

United  States  Treasury  Cash  Resources. 

Aug.  31, 

Sept.  30. 

Oct.  31. 

1 Nov.  30.  • 

Net  goid 

Net  silver 

U.  8.  notes 

Miscellaneous  assets  (less  current  liabilities). 
Deposits  in  National  banks 

$101,791,341 

37,789,723 

31,848,058 

18,830,973 

14,489,775 

$93,811,339 

19,687,594 

41,899,088 

16,030,613 

14,660,593 

$93,079,304 

15,348,817 

50,506,399 

10,171,88$ 

14,835,207 

$81,133,138 

13,966,r,ll 

64,103,333 

5,473,899 

14,567,464 

Available  cash  balance 

$184,849,870 

$185,089,218 

$183,931,461 

$179,231,436 

754 
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United  States  Go^^ernment  Receipts  and  Expenditures  and  Net  Gold  in 

THE  Treasury. 


Month. 

im. 

1895. 

1 & 

Net  Oold 
in 

Treasury. 

Receipts. 

Expen- 

ditures. 

Net  Oold 
4n 

Treasury. 

January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 

'$24,082,739  $81,309,670 
22,289,299  26,725,374 

24,842,798  81487,560 

22,692,364  32,072,836 

23,066,994  29,779,141 

20,485,926  ! 25,557,021 
34,809,340  36,648,583 

40,417,606  1 31,656,637 
22,621,229  { 30,323,019 
19,139,240  32,713,040 

19,411,404  28,477,189 

21,808,187  27485,461 

$65,650,175 
106,527,068 
106,149.136 
100,202,009  I 
78,693,268 
64,873,025 
64,975,607 
56,216,900 
58,875,818 
i 61,361,827 
i 106,424,560 
86,244,445 

$27,804,400 

22,888,057 

25,470,576 

24,247,836 

25,272,078 

25,615,474 

29,009,698 

28,952,606 

27,540,678 

27,901,748 

25,986,508 

$34,523,447 

25,606,085 

25,716,95/ 

32,990,676 

28,558,214 

21,683,029 

88,548,064 

32,588,185 

24,320,482 

34,508,425 

27,112,706 

$44,706,901 

87,085,5U 

90,463,807 

91,247,144 

99,151,409 

107,512,882 

107,236,487 

100,320,887 

92,911,074 

92,943,180 

♦81,132,128 

* This  balance  as  reported  In  the  Treasury  sheet  on  the  last  day  of  the  month. 


Foreign  Trade  Movements. — The  exports  in  merchandise  in  October  compared 
quite  favorably  with  those  of  the  previous  month,  there  being  a gain  of  $28,000,000, 
largely  accounted  for  by  the  increased  shipments  of  cotton.  Still  the  export  move- 
ment was  smaller  than  in  the  corresponding  month  of  any  previous  year  in  the 
past  five  years  excepting  only  1894.  The  imports  on  the  other  hand  are  larger  than 
in  the  previous  five  years  and  $15,000,000  larger  than  in  October  last  year.  There 
was  an  excess  of  exports  of  nearly  $12,000,000  for  the  month,  but  that  is  small 
compared  with  the  $28,000,000  in  1894,  and  nearly  $36,000,000  in  1893.  There  was 
less  than  $100,000  in  gold  exported  in  October,  but  in  the  following  month,  for 
which  oflacial  reports  have  not  yet  been  published,  the  exports  were  probably 
about  $15,000,000.  Silver  exports  continue  large  and  for  the  full  year  1895  will 
exceed  all  previous  records.  The  following  table  shows  the  movements  of  mer- 
chandise, gold  and  silver,  for  the  month  and  ten  months  ended  October  31,  for  the 
past  six  years : 


Month  op 
October. 


Exports  and  Imports  (Xf  United  States. 


1890  

1891  

1892  

1893  

1894  

1895  

Ten  Months. 

1890  

1891  

1892  

1893  

1894  

1895  


Merchandise. 


Exports. 

$98,328,646 

102.877.243 

87,860,919 

87,675,481 

H3,653,121 

87,017,240 


Imports. 


Balance. 


Oold  Balance.  Silver  Balance. 


$72,630,279  Exp.,$25,778,867  | Imp.,  $2,196,403  I Imp.,  $2,071,706 

66,836,250  “ 36,040,984  “ H088,352  Exp.,  807,718 

71,999,550  1 “ 15,861,369  “ 2,634,080  j 12,464 

51,736,322  85,940,159  “ 1,072,919  “ 2,000,604 

60.019,986  I “ 23,633,135  I “ 619,851  “ 8.445,119 

75,056,312  “ 11,960,928  Exp.,  86,121  “ 8.2093» 


670,062,149  1 698,377,317  > Imp.,  28,815.168  Exp.,  10.502.882  Exp.,  2,676,674 

I nai  nfi«>  iiu  . aa  AofT  unn  .o  <vrii  Roa  **  « via  raj 


740,470,213  003,982,413  Exp.,  46,487,800 
753,171,018  708,105,550  “ 45,065,459 

090,897,354  677,060, 69-4  **  13,836,660 

660,271,397  563,610,028  1 “ 96,661,360 

644,944,706  676,064,456  Imp.,  31,119,740 


48,370,589 

49,180,486 

9,244,963 

78,295,812 

44,486,464 


6,334,564 

10,184,911 

20,463,064 

31.434,791 

33,953.266 


National  Bank  Circulation. — About  $900,000  of  new  circulation  was  issued 
to  the  banks  last  month  and  more  than  $800,000  w’as  surrendered  and  destroyed 
making  the  net  increa.se  in  amount  of  notes  outstanding  less  than  $100,000,  which  is 
the  smallest  gain  reported  in  some  time.  But  few  bonds  were  deposited  to  secure 
circulation,  about  $280,000,  while  $215,000  of  notes  for  which  lawful  money  was 
deposited  to  redeem  them,  were  retired.  In  the  past  twelve  months  the  bank  notes 
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outstanding  have  increased  nearly  17,800,000  and  circulation  based  on  Government 
bonds  nearly  $18,400,000,  while  the  lawful  money  deposited  to  retire  circulation  was 
reduced  more  than  $6,000,000. 


National  Bank  Circulation. 


Dec.  91, 19^.  I June  90, 1895.  Oct.  91, 1895.  ' Nov.  90, 1895. 


Total  amount  outstandinir 

CMrculation  based  on  U.  S.  bonds 

Circulation  secured  by  lawful  money... . 
U.  8.  bonds  to  secure  circulation  : 

Four  per  cents,  of  18ft5 

Pacific  RR.  bonds,  6 per  cent 

Funded  loan  of  1891, 2 per  cent 

“ “ 1907,  4 per  cent 

Five  per  cents,  of  1894 

Total 


$206,513,a53 
176,667,466  1 
29,846,187 

$211,600,606 

188,062,066 

25,538,600 

10,465,500 

12,878,000 

22,558,350 

149,882,100 

12,896,850 

$213,798,228 

190,180,961 

28,617,287 

13,856,500 

11,907,000 

22,505,100 

149,312.350 

14,016,850 

$213,8n,198 

100,469,528 

23,401,670 

14.064.000 

11.877.000 
22,556,100 

149,457,500 

14.094,350 

12,977,000 

22,758,400 

152,846,950 

8,625,350 

$196,707,700 

$207,680,800 

$211,n7,800 

$212,048,960 

The  National  banks  have  also  on  deposit  the  following  bonds  to  secure  public  deposits : 
4 per  cents,  of  1895,  $775,000;  Pacific  Hailroad  6 per  cents..  $1,125,000;  2 per  cents  of  1891, 
$1,083,000;  4 per  cents  of  1907,  $11,893,000  ; 6 per  cents,  of  1894,  $532,000,  a total  of  $15,408,000. 

The  circulation  of  National  gold  banks,  not  included  in  the  above  statement,  is  $^,402. 


United  States  Public  Debt. — As  the  Government  has  suspended  its  bond 
issues  and  debt  paying  appears  to  be  postponed  indefinitely,  important  changes  are 
not  to  be  looked  for  in  the  public  debt  statement  except  those  which  arise  from  a 
variance  between  the  receipts  and  expenditures.  The  net  debt  less  cash  in  the 
Treasury  increased  about  $2,000,000  last  month  and  $87,500,000  since  January  1 last. 
A comparative  statement  of  the  debt  on  the  several  dates  named  is  given  in  the 
following  table : 


United  States  Public  Debt. 


! Jan.  1, 189U. 

Jan.  1, 1895. 

Nov.  1,  1895. 1 

Dec.  1, 1895. 

Interest  bearing  debt : 

Funded  loan  of  1891, 2 per  cent 

“ “ 1907, 4 “ 

$25,364,500 

560,610,700 

64,110 

$25,864,500 

^,622,150 

$25,364,500 

559,630,700 

50,980 

100,000,000 

62,315,400 

$25,364,500 

550,631,750 

50.310 

100,000,000 

62,315,400 

Refunding  certificates,  4 per  cent 

' 56;480 
94,125,000 

“ 10^  A “ 

* * 

Total  interest-bearing  debt 

Debt  on  which  interest  has  ceased 

Debt  bearing  no  interest: 

Legal  tender  and  old  demand  notes 

National  bank  note  redemption  acct. . 
Fnujtlonal  currency 

$585,089,810 

1,918,580 

346,738,663 

23,015,909 

6,900,505 

$679,168,130 

1,825,800 

346.735,863 

29,615,450 

6.896,032 

$747,361,560 

1,681,670 

846,7a5,863 

28,706,619 

6,803,394 

$747,361,900 

1,676,180 

846,736,863 

23,216,000 

6,803,394 

Total  non-interest  bearing  debt 

Total  interest  and  non-interest  debt.i 
Certificates  and  notes  offset  by  cash  in 
the  treasury : i 

Gold  certificates 

Silver  “ | 

$376,653,077 

963,605,917 

77,487,700 

334,584,504 

39,085,000 

153,160,151 

$383,247,345 
1,064,241,275  i 

53,420,869  j 
836.924,504 
48,965,000  ! 
150,823,731  1 

$377,335,876 

1,126,379,107 

50,585,880 

342,400,504 

57,015,000 

141,002,280 

$370,845,857 

1,123,883,998 

50,341.889 

844,327,504 

48,735,000 

139,583,280 

Certificates  of  deposit ! 

Treasury  notes  of  1890 

Total  certificates  and  notes ^ 

Aggregate  debt * 

Cash  in  the  Treasury : 

Total  cash  assets 

Demand  liabilities i 

$604,317,424 

l,567,tt3,341 

737,614,701 

647,239,148 

$590,134,104 

1,654,375,379 

782,754,289 

629,416,709 

$501,102,673 

1,717,481,780 

812.137,611 

632,189,613 

$582,987,073 

1,708,871,670 

801,120,092 

623,n4.306 

Balance 

Gold  reserve 

Net  cash  balance 

$90,375,555 

80,891,000 

9,483,955 

$153,337,580 

864244,445 

67,093,136 

$179,947,9i)8 

02,943,179 

87,004.819 

1 $177,406,386 
79.333.966 
98,072,420 

Total 

Total  debt,  less  cash  in  the  Treasury. | 

$90,375,555 

873.230,362 

$153,337,680 

910,903,695 

$179,947,998 

946,431,109 

$177,406,386 

948,477,612 

ACTIVE  STOCKS,  COMPARATIVE  PRICES  AND 
QUOTATIONS. 


The  followingr  table  shows  the  hiprhest,  lowest  and  closing  prices  of  the  most  active  stocks 
at  the  New  York  Stock  Exchange  in  the  month  of  November,  and  the  highest  and  lowest  dur- 
ing the  year  1805,  by  dates,  and  also,  for  comparison,  the  range  of  prices  in  1804 : 


Atchison,  Topeka  & Santa  Fe. 

• prclerrod 

Atlantic  & Pacific 


Baltimore  & Ohio 

Buffalo,  Uochester  A Pitts. . . 


Canadian  Pacific 

Canada  Southern 

Central  of  New  Jersey 

Central  Pacific 

Ches.  & Ohio  >’tg.  ctfs 

Chicago  & Alton 

Chicago,  Burl.  & Quincy 

Chicago  & E.  Illinois 

• preferred 

Chicago  Gas 

Chic.,  Milwaukee  & St.  Paul. . 

• preferred 

Chicago  & Northwestern 

• preferred 

Chicago,  Rock  I.  A Pacific. . . . 
ChicITst.  Paul,  Minn.  A Om.. . 

t preferred 

Clev.,  Cin.,  Chic.  A St.  Louis. . 

• preferred 

Col.  Coal  A Iron  Devel.  Co — 

Col.  Fuel  A Iron  Co 

Columbus  A Hock.  Val.  Coal. 
Col.  Hocking  Val.  A Tol 

• preferred 

Consolidated  Gas  Co 


Year  1804.  Highest  and  Lowest  in  1896.  November,  1805. 


Delaware  A Hud.  Canal  Co. . . . 
Delaware,  Lack.  A Western.. 

Denver  A Rio  Grande 

* preferred 


Edison  Elec.  Ilium.  Co.,  N.  Y. 
Evansville  A Terre  Haute — 
Express  Adams. . 

• American 

. United  States 

* Wells,  Fargo 

Great  Northern,  preferred... . 


Illinois  Central 

Iowa  Central 

• preferred . 


55 

9794  OS  " 
80  68^ 
6796  64^ 

128H  116 
110%  96^ 
145  135% 


144%  119% 
174  ir*^ 
13  9% 

. 8796  24 

104  93 

68  40 

15494  140 
116  108 


Laclede  Gas 

Lake  Erie  A Western., 

• preferred 

Lake  Shore.. 


57 

128 

106 

95 

11 


41 

105 

100 


Highest. 
2396-Sept.  20 
38%-Sept.  3 
2 -May  13 

6694— Sept.  9 
24  —May  25 

, «ept.ao 
57%— Aug.  29 
1160— Sept.  4 
21%-Sept.  4 
_ May  11 
160  -July  9 
9296-July  29 
57  -May  8 
106  -Sept.  5 
78%-Jan.  11 
7^^Sept.  4 
130  -Sept.  5 
107%-Oct.  16 
151  -Nov.  27 
8496-Aug.  28 
46  —Aug.  29 
123M-Oct.  22 

60  -Aug.  28 
97  —Aug.  28 
11%-June  21 
41%-Sept.  9 

June  25 
Apr.  1 
[-Mar.  27 
4-Oct.  31 

134%-Sept.  4 
174  -Oct.  1 
1794— Sept.  10 
5^- Sept.  9 

10294-June  18 

61  -May  11 
163  -Oct.  *18 
119%-May  22 

60  -Sept.  6 


Lowest. 
8%-Jan.  30 
29%-^ct.  31 
% Feb.  27 

49  -Mar.  8 
19  -Apl.  18 

33  —Mar.  8 
48  -Jan.  30 
81%-Feb.  18 
12%-Feb.  6 
16  —Jan.  29 
147  -Jan.  9 
69  Mar.  4 
47  -Nov.  21  ! 
90  —Jan.  31  i 
49%-July  16  I 
53||-Mar.  9 ' 
11494— Mar.  29 
87%-Mar.  4 
137  -Feb.  14 
00%-Jan.  3 

28%— Mar.  8 
104  -Mar.  30 
35%-Feb.  13 
83%-Mar.  21 
4 —Mar.  83 
2^6-Mar.  18 
fii-J&n.  80 
16  —Jan.  20 
65  —Jan.  9 
128  -Jan.  29 

123  -Mar.  9 I 
15594— Mar.  8 I 
1^-Jan.  29 
3294— Jan.  29 

94  -Mar.  18 
28  -Oct.  21 
140  - Jan.  16  I 
109  -Feb.  1 
36  —May  6 


\High.  Low.  Closing. 


60%  54 


109%  105 
16  1^ 
19%  18 


, 106  —Sept.  4 
, I 11%-June  13 
i4  2394)  38  -Sept.  3 


Long  Island I 100 


27  15 

19%  1376 
74  63  ; 

189  11894 


Long  Island  Traction. 

Louisville  A Nashville 

Louis.,  N.  A.  A Chic.,  Tr.  ctfs.. 
f preferred 

Manhattan  consol 

Michigan  Central 

Minneapolis  A St.  Louis. 

• 1st  pref 

• 2<i  pref .... 

Mobile  A Ohio 22 

Missouri,  Kan.  A Tex 1 1«96 

• preferred I 27%  18% 


62  —Sept.  6 
27  -May  31 
19  —June  26 
41  -Sept.  9 


116  -Aug.  31  I 104  -Feb.  12 
134  -June  20  ! 100  -Jan.  28 


3^6-Junel2 
28  -July  23 
I 85  —June  26 
153%-July  22 
i 88%— Jan.  5 
I 22  - Sept.  4 
66%-Sept.  4 
1094- May  24 
29%— Sept.  4 

119%-May  7 

103  -June  18 
2694-Sept.  6 ; 14  -May  23 
-June  19  1 79  —May  28  | 


22  - Nov.  19  I 
15%-Feb.  11 
60  -Jan.  28 
134%-Jan.  2 | 

83  —Nov.  21 
6 -Mar.  26  | 
46%-Mar.  12  | 
6 —Mar.  6 
20  —Jan.  4 

98%-Nov.  19  I 
9194-Mar.  4 


1594 

51 


39%-May 
13%— Mar.  20  i 
12%-Jan.  30  I 
21%— Jan.  29 


56 


77%  78 

1^ 


84 
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RAILWAY,  INDUSTRIAL  AND  GOVERNMENT  BONDS. 


Last  Sale,  Price  and  Date  and  Highest  and  Lowest  Prices  and  Total 
Sales  for  the  Month. 


Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Principal 

Due. 


Ala.  Midland  1st  aold  6s 1928 

Ann  Arbor  1st  g Ps 1995 


Ate.,  T.  & 8.  Fe  g.  g.  4’s 1989 

' * registers 

• eng.  Trust  Co.  certfs 

• restored 

• 2d  g.  a-i  class  A 1989 

• eng  Tr  Co.  ctfs  1st  ins.  pd. 

• roistered 

• 2d  g.  4 8.  class  B 1989 

• eng  Tr  Co.  ctfs  1st  ins.  pd. 

• registci-ed 

• inc.  g.  5's. 1989 

• registered 

• Equip,  tr.  ser.  A.  g.  5’sl902 

Chicago  & St.  Ix)uis  1st  6’s. 1915 

Colorado  Midland  1st  g.  6’s 1936 

• eng  Tr.  Co.  certfs  of  dep. 

• cons.  g.  4’s  st’d  gtd 1940 

• eng.  Tr.  Co.  certfs  of  d^. 
Atlan.  av.  of  Brook’n  imp.g.  5’s,  1934 

Atlan.  & Pac.  gtd.  1st  g.  4’s 1937 

2d  W.  d.g.  g.s.f.6’s...l907 

• Western  div.  Inc 1910 

• div.  small 1910 

• Central  div.  inc 1922 

B.  & 0. 1st  6’s  (Parkersburg  br.),  1919 

6's,gold 1885-1926 

» registered 

B.  & O.  con.  mtge.  gold  6’s 1988 

• i-egistcred 

Baltl.  Belt,  1st  g.  5’s  Int.  g1^.,  1990 
W.  Virginia  & Pitts.  1st  g.  6’s. . . 1990 
B & O.  Southwest’n  1st  g.  4H’s,  1990 

• 1st  c.  g.  4J4’s, 1908 

• 1st  inc. g.  5’s ’*A”  ....JJ043 

. “B” 2043 

B.  & O.  Si V.  Terra  Co.  gtd g 6’s. . .1942 
Monongahcla  River  1st  g.  g.,  6’s  1919 
Cen.  Ohio.  Reorg.  1st  c.  g.  4^’s,  1980 
Ak.  & Chic.  June.  1st  g.  s.  g.  5’s.  .1930 

Broadway  & 7th  av.  1st  con.  g.  5’s,  1943 

• registered 

Brooklyn  City  1st  con.  6’s 1941 

Brooklyn  Elevated  1st  gold  Os’s,  1924 

i . 2dmtg.g.5’s, 1915 

< Union  Elevated  1st  g.  g.  6’s 1937 

( Seaside  & Rkln  Bdgelst  g.  g.6’s.l942 
Brunswick  & Western  Is  g.  4’s 1938 

Buffalo,  Roch.  & Pitts,  g. g.  5’s.. .1937  ' 
i Rochester  5c  Pittsburg.  1st  6’s..  1921 

-(  * cons.  1st  6’s, 1922 

f Clearfield  & Mah.  1st  g.  g.  5’s.  ...194J1 
Buffalo  & Susquehanna  1st  g.  6’s,  1913 

• registered I 

Burlington,  Cedar  R.  & N.  1st  5’s,  1900  i 
f * con.  1st  & col.  tst  5's. . . 1934 

J*  registered 

Minneap’s  & St.  L<3uis  1st  7’s.  g,  1927 
Iowa  City  & Western  1st  7's. . . .1909 


Last  Sale.  | November  Sales. 
Date,  HUjh.  Low.\  Total, 


[ 606,700  [ 

1.750.000 

1.600.000 

429.000 
6,821,000 

998.000 

3.898.000 

1.600.000 


I Sept. 


F ft  A| 
jj  ft  j 


18,790,000  J ft  j 

M ft  8 
A ft  O 
A ft  O 
J ft  D 

A ft  O 

( FAA 
I KAA' 
5 FAA 
I FAA 
M &N 
A ft  0| 
J ft  J 
I J ft  J 
I NOV 
iDEC 
M ft  N 
Pft  A 
:M  ft  8 
Im  ft  N 


24ii  June  5,’95 
568July  9,’98 


77H  July  29,’K 
77^  Oct.  29,’96  , .. 

27  Nov.  4,’95  27 

26  Nov.25,’96 ! 27^ 
85  Oct.  1,’95 

45  Nov.20,’96  45 

92  July23,’90 
2 Nov.22,’i6 
10  Mar.  17,’98 
4^Aug.  5,’95 

12314  Sept.  27,’95  . 

112  Nov.80,’95  1 11214 
106  May28,’95  .... 

11514  Nov.  2,’95  11514 
107HMar.  7, ’94  .... 

104  Nov.25,’96  106 

1051^  Oct.  21, ’95  .... 

lom June21,’95  ' .... 
100  8ept.27,’95|  .... 
25  Aug.18,’94  .... 

22  May  21, ’95  .... 


6,600,000 

10,600,000 

1,811,000 

3.000. 000 

10.000. 000 

11,988,000 

6,000,000 

4.000. 000 
10,667,0u0 

9.757.000 

8.. 581.000 

8.869.000 

1.200.000 

700,000 

2,600,000 

1,600,(JU0 

7.650.000 

4.373.000 

8.500.000 
1JJ50,OOU 

6.148.000 

1.365.000 

8.000. 000 


4.407.000  I M ft  s 97V4  Oct.  3L'95  ' . . . 
1,;«0,000  If  ft  A 125  Nov.  18, ’95  I 125 

3.920.000  J ft  D 122  Nov.  16, ’95 , 122 

650,000  J ft  J , 

Aft  o 95  Jan.15,’95 

A ft  o 


10414  July  1/flS 
104  June  4, *95 
10214  Nov.2L*95 


10314 


(jftD  11614  Nov.  20,’95 
> JftD  11214  May  29,*96 
J ft  J 114  Oct.  18,*95  I 


A ft  ol  105 


J ft  J| 
M ft  N 
J ft  J 
J ft  J 


76  Nov.19,‘96  I 7m 
10814  Nov.  30,*^  ' 
8714Nov.26,’95 


1,049,000 


6,.500,000  JftD  10914  Nov.30,’ft5 
f K Qi|  fwiit  S 'A  ft  O 1021®  Nov.25,’9-> 
^ 0,841,000^  AftO  97  Feb.  9,  *93 

150.000  JftD  140  Aug.24,’95 

684.000  IMft  S 105  Oct.  22,*95 


mM 

lQ31i 


Vm 

149,o66 

7714 

6,000 

7614 

6,000 

500,000 

3.668,000 

7,000 

26 

35.000 

45 

1,000 

*2  * 

^000 

112' 

21,000 

11^ 

i,66o 

m' 

...! 

4,000 

ib^ 

6,000 

11514 

107.000 

I'wii 

39,000 

75 

1 10,000 

10814 

1 56,000 

87 

1 10,000 

126  " 

8,000 

122 

4,000 

10814 

65.000 

100 

21,000 

Digitized  by  CiOOQle 


I JU 


BOND  QUOTATIONS.— Last  sale,  price  and  date ; highest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Comi>any  first  named. 


I Ced.  Rap  la.  Falla  & Nor.  1st  6’s,  1920 

[ • l8t5’8 1921 

Canada  Southern  1st  int.  gtd5's,  1908 

t 2dmortg.  5's, 1913 

• registered 

Col.  & Cin.  MidlaM,  1st.  Ext.  1930 

Cent.  R.  & Bkg.  Co.  of  Qa.  c.  g.  5*s,  1987 
i Chat.,  Rom.  & Coin's  gtg.  g.  6's,  1987 
-J  Sav’h  & West'n  1st  con.  g.  g.  5’s,  1929 
i do  eng.  Trust  Co.  certfs 

Central  Railroad  of  Now  Jersey, 

1st  consolidated 7’s...  1809 

convertible  7’s 1902 

deb.  6's 1908 

gen.  mtg.  5’s 1987  i 

rostered f 

Lehigh  & W.-B.  con.  assd.  7’s. . , 1900 

■ mortgage  6’s 1912 

Am.  Dock  & Irapro^Tn’t  Co,  5’s,  1921 
N.  J.  Southern  lut.  gtdO's 1899 


Central  Pacific  g’d  bonds 1895 

1897 

. 1898 

• San  Joaquin  br.,  0’s. . . 1900 

• Mtge.  gold  gtd.  5’s 1930 

Central  Pacific  land  grant  5’s.  .1900 

. Cal.  & O.  div.  ex.  g.T’s,  1918 

Western  Pacific  bonds  6’s 1899 

North.  Ry.  (Cal.)  1st  g.  6’s,  gtd.. 1907 
>50  year  m.  gg.  5’s 1988 


Charleston  & Sav.  1st  g.  7’s 1936 

Ches.  & Ohio  pur.  money  fd 1898 

6’s,  g..  Series  A 1908 

Mortgage  gold  6’s 1911 

1st  con.  g.  5’s 1939 

register^ 

Gen.  m.  g.  4Hfe’s 1902 

registers 

(K.  & A.  d.)  1st  c.  g.  4’s,  1989 

2d  con.  g.  4’s 1980 

Craig  Val.  1st  g.  5’s 1940 

Warm  S.  Val.  1st  g.5’s,  1041 
Elz.  Lex.  & B.  S.  g.  g.  5’s,  1002 

Ches.  Ohio  & S’thwestem  m.  6’s.  1911 

• 2d  mtge.  6’s 1911 

Ohio  Val.  g.  con.  1st  gtd.  g.  5’s..  .1938 

Chicago  & Alton  s’king  fund  6’s. 1903 

r Louisiana  & Mo.  Kiv.  1st  7’s 1900 

J . 2d  7’s 1900 

1 St.  Louis,  J.  & C.  2d  gtd  7’s 1898 

[ Miss.  Riv.  Bdge  1st  s.  f’d  g.  6’s. . 1912 

Chicago,  Burl.  & North.  1st  5’s.  ..1926 

> deb.6’8 1806 

Chicago,  Burl.  & Quincy  con.  7’s.l903 

> 5’s,  sinking  fund 1901 

> 5’s,  debentures 1913 

t convertible  .5’s 1903 

> (Iowa  div.)  sink.  Td  5’s,  1919 

. 4’s 1919 

> Denver  div.  4’s 1922 

• 4’s 1921 

> Chic.  & Iowa  div.  5’s. . ..1905 

> N ebraska  ex  tensi’n  4’s,  1927 

> registered 

> Han.  & St.  Jos.  con.  0’s,  1911 

Chicago  & E.  111.  1st  s.  Td  c’y.6’s.l907 

> small  bonds.  ...4 

• 1st  con.  6’s,  gold 1934 


825,000  i A a o 
1,905,000  , A a o 
13,v20,000  1 J * J 
[ 5,100,0001  ^ Sts 
2,000,000  I J a J 


4.880.000 

2.090.000 

2.012.000 

3,688,000 


3.886.000 

1.167.000 

466.000 

41,604,000  [ 

6.500.000 

2.887.000 

4.987.000 

411.000 

j-  22,883,000 

6.080.000 

11,000,000 

2.640.000 

4.358.000 

2.624.000 

3.964.000 

4.800.000 

1.500.000 

2.287.000 
2,000,000 
2,000,000 

j-  23,452,000 

\ 21-,791,000 

6,000,000 

1,000,000 

650.000 

400.000 

3.007.000 

6,176,600 

2.895.000 

1.984.000 

1.853.000 

1.78.5.000 

300.000 

188.000 

555.000 

8.241.000 

935.000 

28,677,000 

2.315.000 

9.000. 000 
15,263,900 

2,860,(J00 

7.753.000 

6.290.000 

3.400.000 
. 2,320,000 

] 27,(B1,000 

8.000. 000 

2.989.000 

'2,653;666 


M a N 
Ma  8 
Mas 


Q J 
M a N 
M a N 
J a J 
Q J 

q M 

M a M 
J a J 
J a J 

j j±j 

} jaj 
J a J 
A a o 
A a o 
A a o 
J a al 
J a J 
J a J 
A a o 

J a J 

J a J 
A a o 
A a o 
M a M 
M a M 
Mas 
Mas 
J a J 
J a J 
J a J 
Mas 
Mas 

F a A 
rax 
J a J 

J a J 
F a A 
M a 8 
J a J 
A a o 

A a o 
J a D 

J a J 

A a o| 

MAN 

Mas 


104  Jan.  25,’95 
98  Aug.21,’95 

lllUNov.30,’95 

l07%Nov.29,’95 

105  July  2,’96 
92ViAug.81,’92 

96  Nov.  11,’95 
70  July  25,’93 
56  June27,’96 
6^Nov.aO,’96 


lll^  Oct. 
115liNov. 
114  Apr. 
119  Nov. 
117  Nov. 
107HNOV. 
92%  Nov. 
117HNOV. 
106  Nov. 


22,’95 

7,’95 

2,’95 

29,’95 

29, ’95 
26, ’96 
25, ’95 

30,  ’95 
15, ’95 


106  Nov.  16,’95 
10^Nov.2U,’95 

107  Nov.25,’96 
107  Nov.  4,’95 

97%  Oct.  5,’92 
95^  July  19,’95 
107>^Nov.27,’96 
106  Nov.23,’95 
101  Aug.  5,’95 
93%  Nov.  26, ’95 

108%  Deo.  13,’93 


107%  Nov. 
119  Nov. 
119  Nov. 
109  Nov. 
108  Oct. 
78%  Nov. 
85  Dec. 

97  Nov. 
88  Nov. 
95  Sept. 

98  Dec. 
102  Nov. 


26,’95 

21,’95 

29,’95 

29, ’95 
16,’95 
3U,’95 

30, ’93 
30,’95 
30,’95 
13,’95 
21,’93 
30,’^ 


105%  Feb.  16,’95 
48%i^ept.l0,’95 
110%  Aug.22,’93 

117%  Oct.  21,’95 
114  Nov.  7,’95 
111%  Nov.  25, ’93 
104%  Dec.  7,’92 
105%  Oct.  30,’95 

105  Oct.  17,’95 
103  ApL  13,’94 

120  Nov.80,’95 

104%  Oct.  14,’95 
102  Nov.29,’95 

,104  Nov.39,’95 

A a ol  107%  June  10,’95 
A a o * 

p a A 
Mas 
F a A 

MAN 
MAN 
MAS 


J a D 

a D 
A a ol 


95  95 


67%  63% 


115%  115% 


93%  98* 


107%  107% 
119  118% 

119%  119 
109%  108% 


80 


7^ 

96% 

86 


99%Nov.l8,'95 
96  Nov.23,'95 

88%  Nov.  6,’93 
107%  June  15,’95 
90  Nov.23,’95 
90%  July  10,’95 
120  Nov.25,’95 

115%Aug.l9,’95 
115  Oct.  13,’93 
126%  Oct.  28,’95 


102%  102 


114  114 

111%  111% 


120%  120 
m"  ibV* 

104%  103% 


96  96 

88%  88%  I 

90%  89% 
121*  ' li»’' 


28,000 

65,000 


15,000 

668*666 


2,000 


46.000 

34.000 

7.000 

1.000 

4.000 

5.000 

6.000 

9.000 

22.000 

1.000 


1,000 

3,000 

*1*4^666 


2,000 

9.000 

8.000 

55,000 


378,000 


127,000 

8,000 


25,000 


8,000 

5,000 


112,000 


34.000 

58.000 


28,000 

85,000 

2,000 

*77*666 

20*666 


760 
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BOND  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Last  Sale.  I November  Sales. 


Principal 

Due. 


Chicago  &E.  111.  gren.  con.  1st  5’s..l987  t 7 «« » m a n lOOVi  Nov.  30,^  lOlH  100 

- registered 1 ) m a n , 103  Oct.  8,’95  , 

Chicago  & Indiana  Coal  1st  5's . .1936  4,587,000  j a j 108  Nov.  18,^  | 103  103 

Chicago,  Milwaukee  & St.  Paul.  ' i 

r Mil.  & St.  Paul  1st  m.8’sP.D.. 1806  1 3,074,000  P a A 111  Nov.25,'95  111  110 

• 2d  7 3-10  P.  D 1806  1,140,000  ' P a A 128  Oct.  22,’fl6  

. 1st  rs  S gold,  R.  div..  .1902  h o 7«i  wvi  3 Oct.  3, 'OS  I 

. I8t7's£.: 1902  h uaj  120  Feb.  8,'94  

• 1st  m.  Iowa  & M.  7's..l807  ' 2,861,000  J a J 128  Oct.  15, ’04  

• 1st  m.Iowa&  D.rs...l809  465,0ai|jaj  125  Nov.18,’95  125  125 

• 1st  m.  C.  & M.  7’s 1903  2,393,000  ; J a J 124^  Sept.  18,’05  

Chicago  MU.  & St.  Paul  con.  7's,  1905  11,299,000  j a J 128  Nov.  9,'95  128  128 

• 1st  7’fl,  Iowa  & D,  ex,  1908  3,6a5,000  j a j 130  Nov.  9,'95  13(^  180 

• 1st  6's,  Southw’n  div.,  1909  4,000,000  J a J 117  Nov.  21, '95  118  117 

. 1st  .5’s,  La.  C.  & Dav.  ..1919  2,.500,000  J a J 110^  Nov.  25,'95 . 11(W  109 

. 1st  So.  Min.  div.  6's.... 1910  7,432,000  Jaj  118^  Nov.  26,'95  118%  118 

- 1st  H’st&Dk.  div.  7’s,  1910  5,680,000  J a J 127  Nov.  6,'95  I 127  127 

5's 1910  990,000  J a J 108  Oct.  17,'95  

• Chic.  & Pac.  div.  6's,  1910  3,000,000  | J a J llSWOct.  25,'95 

• 1st  Chic.  & P.  W.  5’g,  1921  26,340,000  J a J 115%  Nov.  29,'95 , 115%  115 

. Chic.  & M.  R.  div.  5's,  1926  8,083,000  J a J 109  Nov.  22,’95  109  109 

- Mineral  Point  div.  5’s,  1910  2,840,000  J a J 108  Nov.29,’95  108  108 

• Chic.  & Lake  Sup.  5’s,  1921  1,360,000  j a J 108  July&i,'95  

. Wis.&  Min.  div.  5’s...  1921  4,755,000  , J a J 118  Oct.  18,'95  

. terminal  5’s 1914  4,748,01 0 u a J 112  Nov.18,’95  112  112 

• Far.&So.O’sassu 1924  l,26O,0C0  | J a J 118  Sep.  20, ’94  

. mtg.  con.  si’k.  Td  5’s,  1916  l,680,0Uu  1 j a J 106  Oct.  3,’95  

• Dakota&Gt.S.  6’s... 1916  2,856,030  J a J 108  8ept.ll,’95 

. g.  m.  g.  4’s,  series  A. . . 1989  19,010,000  j a j 95%  N ov.  26,’95  96%  95* 

• registered Q j 94  Nov.  20, '95  94  94 

. Mil  & N.  1st  M.  L.  6’s,  1910  2,165,000  JaD  119  Nov.14,’96  119  119 

lstconvt.6’s 1913  6,092,000  ij  a d 120  Nov.  U, ’95  120  120 

Chic.  & Northwestern  cons.  Ts.  .1915  12,771,000  I Q p 140%  Nov.  8,’95  1 141  140 

• coupon  gold  7’s 1902  t 19  ww  iyv>  * 4k  D 128  Nov.  1^ ’95  12^  123 

. registered  d.  gold  7’s.  1902  i . j a d 120  Nov.  7,’«5  1 120  120 

. sinking  fund  6’8,.1879-1929  { « mi  nnn  a a o 114  Nov.  18,’95  1 U4  114 

. registered i A a o 116%  Sept.  10, ’95  I 

• 5’s 1879-1920  ( ^ omnnn  I A a O 109  Nov.21,'95  | 100  108 


• registered 

• debenture  5’s. 1983 

• registered 

• 25  year  deben.  5’s 1900 

• registered 

• 80  year  deben.  6’s 1921 

• registered 

• extension  4’s 1886-1926 

• registered 

EscanabaA  L.  Superior  1st  6’s.  .1901 

Des  Moines  A Minn.  1st  7’s 1907 

Iowa  Midland  1st  mortg.  8’s 1900 

Peninsula  1st  convt.  7’s 1898 

Chic.  A Milwaukee  1st  mtg.  7’s.. 1898 

Winona  A St.  Peters  2d  7’8 1907 

Milwaukee  A Madison  1st  6’s.  ..1905 
Ottumwa  C.  F.  A St.  P.  1st  5’s.  .1909 

Northern  Illinois  1st  5’s 1910 

Mil.,  Lake  Shore  A We’n  IstO’s,  1921 

• con.  deb.  6’s 1907 

• ext.  Aimpt.s.rdg.  5’sl929 

• Michigan  div.  1st  6’s. . 1924 

• Ashland  div.  1st  6’s...  .1925 

• income 


Chic.,  Rock  Is.  A Pac.  6’s  coup..  .1917 
' f 6’s  registered 1917 

• ex  ten.  and  coliat.  5’s..l034 

f registered 

f debenture  5’s 1921 

• registered 

• Des  Moines  A Ft.  Dodge  I8t4’s.l905 

. 1 t 2%’s 1905 

• extension  4’s 

Keokuk  A Des  M.  1st  mor.  5’s.  .1923 

f small  bond 1923 


3.674.000 

1.140.000  ' 

8,796,500  1 

2.861.000 
465,Cai! 

2.393.000  i 

11.299.000 
3,6a5,000 

4.000. 000 

2.. 500.000 

7.432.000 

5.680.000 
990,000 

3.000. 000  I 

26.340.000 

8.083.000 

2.840.000 

1.360.000 

4.755.000  , 
4,748,01 0 1 
l,25O,0C0  I 

1,680,0UU  I 

2,856,030 

19.010.000 

"2,1^,006 

5.092.000  j 

12.771.000  j 

12.336.000  I 
6,011,000  : 
7,301,000  ! 


f 6,000,000  I 

[ 0,819,000  I 
[ 18,632,000  , 

720.000  j 

600.000  I 

1.350.000  i 

117.000  , 

1.700.000  i 

1.602.000  ! 
1,600,000 : 
l,600,0a)  1 

1.500.000 

5.030.000 

436.000 

4.148.000  1 

1.281.000  ' 

1,000,000 

500.000 

[ 12,100,000  I 

[ 40,430,000  i 
4,50O,(V0  ' 


1.200.000  a J 
l,2(  0,000  J a J 

672.f00  I J a J 

2.760.000  j A a o 


111  Nov.25,'95 
! 128  Oct.  22,’95 

125%  Oct.  3, '95  I 
120  Feb.  8,’94 
128  Oct.  15, ’94 
125  Nov.18,’95 

124%  Sept.  18.’96 
128  Nov.  9,’95 
130  Nov.  9,'95 

117  Nov.21,’95 
110%  Nov.  25,’95  t 
118%  Nov.  26,’95 

127  Nov.  6,’95  I 

108  Oct.  17.'95 
118%  Oct.  25,’95  , 
115%  Nov.  29,’95  , 

109  Nov.  22,’ft5 
108  Nov.  29,’»5 
108  July  &i,'95 

118  Oct.  18,'95 

112  Nov.  18,’95 

118  Sep.  20, ’94 
106  Oct.  3,’95 

108  8ept.ll,’95 

95%Nov.26,'95 
94  Nov.20,'96 

119  Nov.  14,’96 

120  Nov.  U, ’95 

140%  Nov.  8,’95j 

128  Nov.  15,’95 
120  Nov.  7,’95l 
114  Nov.  18,’95 
116%  Sept.  10,’95 

109  Nov.21,'95 

108  Oct.  20, '95 
m Nov.18,’95 

109  Nov.21,’95 

106  Nov.  27,’95 
105  Nov.15,'94 

110  Oct.  18,’95 

107  Nov.  20,’O» 
102  Oct.  25,’95 

99%  Mar.  13,’94 
110%  Nov.21,’95 
127  Apr.  8,’84 
120  Apr.11,'92 

131%  May  24, '92 
109%  Nov.21,’95 
128%  Aug.  8,’95 
114%  Apl.23,’95 
i 108%  Nov.  12,’95 
U1  Oct.  80,’ft> 
,130  Nov.20,’95 

1105  Dec.  L’94 
I 111%  Oct.  ^,’96 
126%Nov.  1,'95 
! 125%  Apr.11,’95 
110  Oct.  16,’96 


130  Nov.  21,’95  130 
I 106%  Nov.  80,’95 
I 103%  Nov.  1,’95  108H 
95%Nov.27,’95  98 

I ’ot  ’ nov.’^’^ 

59%  Nov.  27, '95  69b 

84  Oct.  14, '95  .... 

107  Nov.23,’95  107 
97  Mar.  4, ’95  .... 


. Lov. 

Total, 

m 

8LOOO 

103 

2.000 

110% 

8LOOO 

m' 

2,000 

6.000 

ISO 

16,000 

U7 

3.000 

109 

5.000 

118 

11,000 

127 

38,000 

115  ' 

28,660 

109 

14,000 

108 

3,000 

ii2  ■ 

1,000 

74,066 

94 

15,000 

119 

1,000 

120 

UOOO 

140 

27,000 

123 

4,000 

120 

2,000 

114 

1^000 

108” 

4^666 

lii” 

2.006 

107 

15,000 

106 

21,000 

106 

LOOO 

1*06” 

6,606 

iio% 

1,000 

16^ 

1,000 

108% 

1,006 

1»" 

9,006 

1^1 

1,000 

2,000 

130 

5.000 

104% 

811,000 

103% 

0£« 

10,000 

64,000 

2,000 

59% 

1,000 

16^ 

18,000 

Digitized  by  ’ 
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BOND  QUOTATIONS.— Last  sale,  price  and  date ; highest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  In  a brace  are  leased  to  CJompany  first  named. 

• Last  Sale.  I November  Sales. 


Chic.,  St.P.,  Minn.&  Oma.con.  6’s.  1030 
( Chic.,  8t.  Paul  & Minn.  1st  6’s.  .1918 
< North  Wisconsin  1st  mort.  6’s..l9eo 
( St.  Paul  & Sioux  City  1st  O’s. . . . 1919 
Chic.  & Wn.  Ind.  1st  s’k.  Td  g.  6’s.l919 

• gen’l  mortg.  g.  C’a IfltK 

Chic.  & west  Michigan  R’y  6’s.  ..lOn 

• coupons  off 

Cin.,  Ham.  & Day.  con.  s’k.  Td  7’s.l906 

j • 2d  g.  4^’s 1937 

1 Cin.,  Day,  & Ir’n  1st  gtd.  g.  6’s..l941 
City  Sub.  R’y,  Balto.  1st  g.  5’s..  ..1922 
Clev.,  Ak’n&Col.  eq.and^g.6’s.l9S0 
Clev.  & Canton  1st  o’s 1917 

Clev.,Cin.,Chic.&  St.L.  gen.m.  4’s.l993 
» doCairodiv.  Istg.  4's..l939 

St.  Louis div.  Istcoi.  trust  g.4’s.  1990 

• registered 

Sp’gfleld  & Col.  div.  1st  g.  4’s.  ..1940 
White  W.  Val.  div.  1st  g.  4’s. ...  1940 
Cin.,Wab.  & Mich.  div.  Ist  g.  4's.  i99l 

- Cin.,Ind.,  St.  L.  & Chic.  1st  g.4’s.l936 

• con.  6’s 19^  I 

Cin.,S’dusky&Clev.con.lst  g.5’sl928 
Peoria  & Extern  1st  con.  4’s...l940 

• income  4’s 1990 

Clev.,  C.,  C.  & Ind.  1st  7’s  s’k.  rd.l899 

• consol  mortg.  7’s 1914 

- sink,  fund  7’s 1914 

• gen.  consol  O’s 1934 

• registereti 

Cm.,  Sp.  1st  m.  C.,C.,C.&Ind.  7’s.  1901 

Clov.,Lorain  & Wheel ’g  con. 1st  r»’sI993 
Clev.,  & Mahoning  Val.  gold  5’s.  .1938 

• registered I 

Col’bus  & Ninth  Av.  1st  gtd  g.  5’s. 1993  ' 

• registered i 

Col.,  Hock.  Val.  & Tol.  con.  g.  5’s.l931 

t gen.  mort.  g.  O’s 1904 

Conn.,  Paasurapslc  Riv’s  1st  g.  4*8.1943 


Delaware,  Lack.  & W.  mtge  7’s  .1907 
f Syracuse,  Bing.  & N.  V.  1st  7’s.. 1900 
Morris  & Essex  1st  m 7’s 1914 


* bonds,  7’s 1900 

. T’s 1871-1901 

* 1st  c.  gtd  7’s 1915 

* registered 

N.  Y.,Lack.  & West’n.  1st  0’a..  l921 

* const.  5’s 1923 

I Warren  2d  7’s 1900 

Delaware  & Hudson  Canal. 


registered i 

O’s 1900  f 


Denver  City  Cable  Ry.  1st  g.  O’s.  .190s 
Denver  Con.  T’way  Co.  1st  g.  5’s.  1933 
Denver  Tramway  Co.  con.  g.  O’s..  1910  i 
Denver  Met.  Ky.  Co.  1st  g.  g.  6’8..l9ll 
Denver  & Rio  0. 1st  con.  g.  4’s.  ..19-  0 

• 1st  mortg.  g.  7’s 1900 

• impt.  m.  g.  5’s Iltl8 

Detroit,  Mac.  &Ma.  Id  gt.  3^  S A. . 1911 
Detroit  & Mack.  1st  lien  g.  4s 1995 

• g.  4s 199# 


Amount. 

InVst 
Paid  1 

13,413,000 

1 

|J  ft  D 

8,0110,000  ; 

iM  ft  N 

800,01.0  1 

Ij  ft  J 

6,070,000  ! 

A ft  0 

1,395.000 

M ft  N| 

0,G52,t)66 

QM 

1 5,753,000 

f ’ 

J ft  D 

996,000 

1 ' 

A ft  0 

2,000,000 

J ft  J 

3,5i;0.000 

M ft  N 

2,4:10,000 

J ft  D| 

730,000 

F ft  a' 

2,O0O,0CO  I 

J ft  J 

6,000,000 

, 

J ft  D 

4,763,000 

J ft  J 

j-  9,750,000 

M ft  N 

;,08r>,ooo 

M ft  8 

•650,000 

J ft  J 

4,000,000 

|J  ft  J 

[ 7,790,000 

Q F 

738,000 

M ft  N 

2,571,(4)0 

J ft  .1 

8,103,000 

A ft  0 

4,000,000 

A 

3,000,000 

M ft  N 

■-  3,991,000  ] , 

J ft  D 

J ft  D 

; 3.205.00U  J J 

1,000,000 

A ft 

4,300,000 

A ft  0 

{ 2,481,000  J 

J ft  J 
QJ 

[ 3,000,000] 

(MftS 

(MftS 

8,000,aH) 

M ft  8: 

1,618,0)4) 

J ft  D 

1,900,000 

A ft  0 

3,067,000  ! 

M ft  S 

1,966,(4)0  I 

A ft  0 

6,0(K).000  ' 

M ft  N' 

281,(00 

J ft  J 

4,991,00) 

A ft  0 

[ 12,151,000 

J ft  D 
J ft  J) 

12,0JX),000 

J ft  J 

5,00  »,00o 

F ft  A 

750,000 

I 

Aft  0 

1 

[ 5,000,000] 

M ft  8 

M ft  81 

[ 3,000,000] 

A ft  0 
A ft  0 

j 7,000,0j0  ] 1 

A ft  0 
A ft  0 

2,a)o,ooo] 

M ft  N 

.M  ft  Nl 

3,397,003 

J ft  .) 

73.1,000 

A ft  0 

1,219,000  ; 

.1  ft  .) 

913,0(4) 

.)  ft  J 

28,405,'  00 

J ft  J| 

6,3s2,500 

M ft  n| 

8,103,500 

J ft  D, 

3.112.000 

A ft  0 

9 itMKM) 

J ft  D 

1.250,(00 

J ft  D 

Price,  Date.  High.  LowJ  ToUd. 

129^  Nov.  21, '95  130  129>4  12,000 

129  Nov.26,’95  129  129  13,000 


I 129  12894 

I li^  lisyi 


118 

July  3 ,*95 

Nov.  27, ’96 

‘7,666 

109 

Nov.21,’96 

no 

107)2 

44,000 

105« 

Apr.  17,’95 

91 

Nov.  6, *95 

14,000 

88 

Nov.18,’95 

88 

88 

1,000 

93 

Oct.  2,’96 

93 

Nov.30,’95 

91 

76,000 

87 

Oct.  22,’95 

90 

May  29,’94 

9694 

Nov.  7, '95 

97 

W4 

10,000 

100 

Nov.18,’95 

100 

99^ 

9,000 

95 

Nov.  15, '94 

104 

Mar.29,’93 

IlOK 

Oct.  16, ’9:3 

81 

Nov.  27, ’05 

81 

73,000 

22H 

Nov.22,'95 

22H 

1,000 

109^ 

Nov.19,’95 

109^ 

100 

6,000 

ia% 

Sept.30,’95 

iim 

Nov.19,'89 

15J6>9 

Nov.20,’95 

Li6>i* 

L»)4 

9,000 

112 

Dec.  20,’93 

Nov.29,’95 

Aug.l6,’»4 

109)4 

108 

19,000 

114 

Nov.27,’95 

115 

113)4 

102,000 

»6Vi 

N ov.  30,’95 

87 

86 

50,000 

92ki 

Nov.30,’95  , 

92)4 

92 

19,000 

102 

Dec.  27,’93 

132 

Aug.12,’95 

130 

Jan.  4,’95 

143 

Nov.  4, ’95 

liiii 

143  ' 

4,000 

116 

Nov.  1,’95 

116 

116 

1,000 

118 

Nov.  9, ’95  1 

118 

118 

11,000 

145 

Nov.  9,’96 

145 

14.5 

47,000 

136 

June  4,’93 

13SH 

1 Oct.  19, ’95 

117^4 

-Sept.  24, ’95 

1 

im 

Nov.  6,’95 

iiis^ 

li^ 

1 4.000 

143 

Nov.  7,’95 

' 143 

143 

1,000 

140 

8ept.l3,’95 

.... 

128 

Oct.  9,’95 

128)4 

, Feb.  12.’94 

118 

Oct.  14,’95 

117 

Nov.  13,’95 

117*' 

117  ' 

6,000 

141 

May  14,’95 

144 

Feb.  20,’94 

97H 

i Feb.  24,’93 

y... 

*92  ’ 

Nov.;K),'95 

: 92*’ 

‘76,666 

114 

Nov.29,’95 

114?4 

113 

, 22,000 

90 

Oct.  2;),’95 

1 

21 

Nov.21,'95 

21 

20 

1 20,000 

762 
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BOND  QUOTATIONS.— Last  sale,  price  aad  date;  highest  and  lowest  prices  and  totallaalea 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Principal 

Due. 


Duluth  & Iron  Range  1st  6's 

* registered 

Duluth,  Red  Wing  & S’n  1st  g.  5’s.l928 
Duluth  So.  Shore  & At.  gold  5’s. . 1U87 


Erie,  1st  mortgage  ex.  7’s 1W7 

2d  extended  6’s 1919 

ad  extended  4>4*8 1923 

4 th  extended  r/s 1C2U 

6th  extended  4’s 192s 

1st  cons  gold  7’s 1020 

1st  eons,  fund  c.  7’s.  ...1920 
reorgan.  1st  lien  6's. . .1908 

Long  Dock  consol.  6’s 1963 

Buffalo,  N.  Y.  & Erie  1st  7’s 1916 

N.  Y.,  L.  Erie  & W.  n.  2d  c.  6's. . .1909 

• J.  P.M.&Co.(orD.M. 

• & Co.  stamped)  ctfs. 

• ofdep 

• fund  coup  5’g 1885-1969 

- J.P.  M.&Co.(or  D.M. 

• & Co.  stumped)  ctfs. 

• of  dep 

• collateral  trust  6’s 1922 

Buffalo  & Southwestern  m6’s..l908 

• small 

Jefferson  R.  R.,lst  gtd  g5’s 1909 

Chicago  & Erie  1st  gold  4-5’s. . . 1982 

• Inc.  mortg  5’s 1982 

• J.P.M.&Co.'seng.  cts.dep. 
N.  Y.  L.  E.  & W.  Coal  & R/R.  Co. 

. 1st  g currency  6’s 1922 

N.  Y.,  L.  E.  & W.  Dock  & Imp. 

Co.  1st  currency  6’s 1913 

Eureka  Springs  R'y  1st  g 1933 

Evans.  & Terre  Haute  1st  con.  6*s.l921 

• 1st  General  g 5’s. 1942 

• Mount  Vernon  1st  6's. ..1923 

• Sul.  Co.  Bch.  1st  g 6’s..  .1900 

Evans.  & Ind’p.  1st  con.  g g 6’s. . ..1920 
Flint  & Pere  Marquette  m 6’s — 1920 

• 1st  con.  gold  5*8 1930 

• Port  Huron  d 1st  g 6’s.. 1939 
Florida Cen.  & Penins.  1st  g .6’s.  ..1918 

• 1st  land  grant  ex.  g 6’s. .1930 

• Istcon.  g6*s 1943 

Ft.  Smith  U'n  Dep.  Co.  1st  g 4U’s.l941 
Ft.  Worth  & Denver  City  1st  H^s..l921 

• eng.  Trust  Co.  ctfs.  of  dep. 
Ft.  Worth  & Rio  Grande  1st  g 5’8.f028 

Gal.,  Harrisburgh  & S.  A.  1st  6’s.  1910 

• 2d  mortgage  7’s 1905 

• Mex.  & Pac.  div.  1st  5’s,  1901 

Ga.  Car.  & N.  Ry.  1st  gtd.  g.  5’s.  .1927 
Gd.  Rapids  & Indiana  gen.5’8 1924 

• registered 

Green  Bay,  Winona  & St.  Paul 

1st  cons,  mortgage  g.  5’s 1911 

• 2d  income  4’s 1906 

Housatonic  R.  con.  in.  g.  5*s 1937 

New  Haven  & Derby  con.  6’s 1918 


Houston  & Texas  Central  R.  R. 

1st  Waco  & N.  7’s 1903 

1st  g.  6’s  (int.  gtd) 1937 

Con.  g.  6’s  (int.  gtd) . . ..1912 
Gen.  g.  4’s  (int.  gtd.)  ...1921 
Deben.  6’s  p.  & int.  gtd,  1897 
Deben.  4’s  p.  & int.  gtd,  1897 

Illinois  Central  1st  g.  4‘s 1951 

registered 

goldS^’s 1961 

registered 


Amount. 


[ 0,332,000  ) 

600,000 

4,000,000 

2.482.000 

2.140.000 

4.618.000 

2.926.000 
709,600 

16,800,000 

3,705,977 

2.500.000 

7.500.000 
2,380,0lX) 

826,400 


, 1 Last  Sale. 

ThVh  t 

November  Sales. 

Paid, 

High. 

Low. 

Total. 

A A O 102%Nov.29,*95 

103% 

101«i 

102,000 

A A o 101%  July  23,’80 

JAJ  

J A J,  99  Nov.  9,*96 

99 

99 

15,000 

MAS  106%  Oct.  26,*96 

MAnIi16  Nov.22,*95 

lie' 

'iie 

6,000 

MAS  109%Nov.3U,’95 

109% 

108  , 

6,000 

- 33,271,100 
75,006 


A A O 
.1  A D> 
MAS 
M A 8 142 
MAN 
A A O 
J A Dj 
J A D 


( JA.I 

A A Ot 


3.956.000 

3.346.000 

1.500.000 

2,8U),000 

12,00  J,(K)  t I M A N 
278,300  OCT. 

9.722.000  I 

1,100,010 

3,396,C00 


lUHNov.  4, *95 
103  Nov.21,’95 
142  Nov.  19, ’96 
Nov.  8,*94 
116  Nov.19,'95 

136  fSept.3U,’95 
138  Oct.  4,*95 
76}^  Oct.  24,’95 


73^Nov.26,’96 
TO  ■ i^ptV;^^ 
Nov.26,’95 


75 


MANiIOO  Apr.23.*95 
) JA.I 


105  Oct.  22,’95 
UOH  Nov.29,*95 
31f4J?ept.3u,’05 
31  Oct.  4,*95 


500.000 

3,000,000 

2.096.000 

376.000 

450.000 

1.501.000 

3.999.000 
2,100,(X)0 

3.083.000 

3.000. 000 
4‘^,000 

4.370.000 

1.000. 000 

3.235.000 

4.851.000 

2.888.000 

4.766.000 

1,000,000 

13,418,000 

6.860.000 

3.746.000 

2,600,aK) 

3.781.000 

2.838.000 

675.000 


. -Jman 
) JAJ 

F A A| 

JAJ 
A A O] 
A A O 

AA  Oj 

JAJ 
I A A O 
M A N 
A A 0| 
JAJ 
Ij  A J 
J A J| 
JAJ 
J A D| 


|J  A J 

|f  A A| 
J A d| 
MAN 
JAJ 
) MASj 
I MAS 

F A A| 
M AN 
MAN 
MAN 


114H  114^ 
108 


144 

142 


142 

142 


115  115 


77  78M 


75  75 


111  109^ 


96  Dec.  19,’94 

10994  Oct.  25,*95 
96  Apr.19,’94 

110  May  10,*93 
95  Sep.  16,’91 

no  May  11,’98 
118H  Nov.80,*95 
93%  Nov.30,’95 
92%  Nov.30,*95 
99  Mar.  2,*95 

^Juiy'sii'’^ 

60‘*'n6v.’26,’96 
eimNov.11,’961 
68  Sept.17,’96 

107  Sept.l0,*96 
1U5U  Nov.26,*96 
93;ti  Nov.  30, *96 
82%  Mar.  29.’96 
75  Jan.  27,’96 


111 


70 

09% 


104% 

91% 


48  Mar.  19,*96 
1%  Nov.  20, *95 
124  Sept.26,*95 
116%  Oct.  15,*94 


1%  1% 


1.140.000  I J A J 125  June29,*92| 
7,383,00rj  ! J A J 111%  Oct.  28, *96 
3,466,(N)ii  A A o 107  Nov. 29, *96  | 

4.298.000  A A O 70%  Nov.30,*95  , 

705,000  I A A O 96%  Oct.  24,*96 
411,000 'a  AO  84  Mar.29,’95  1 


107 

71 


107 

70 


[ 1,600,000 


i JAJ  113 
1 JA.J  102 

2.499,000  I { J"  ‘gj 


Oct.  17, ’95  

Nov.  28,’90  

Nov.  15,*96  104  104 

Dec.  15,’94  i 


1,000 

4.000 

8.000 
1,000 

10,000 


284,000 

6,000 


97,000 


60  I 

60%| 


12,000 

13.000 

26.000 


14.000 

19.000 


26.00b 

189,000 


6,000 


5,000 

06,000 


20,000 


Digitized  by  CiOOQle 


BOND  QUOTATIONS— LaBt  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  In  a brace  are  leased  to  Company  first  named. 


Principal 

Due. 


Illinois  Central  gold  4’s. 1052  ' 

• gold  4’s  regist’d 

• gold  4's 1953 


LAsr  Hale. 

PaW. 

Price.  Date. 

! November  Sales. 


• gold  4’s  registered , 

• west’n  Lino  1st  g.  4’s,  1951  1 

• registered 

• Cairo  Bridge  4’s  g 1950 

t registered 

Springrfleld  div.  coupon  6’s 1898 

Middle  div.  registered  5’s 1921 

Chic.,  St.  L.  & N.  O.  T.  lien  7’s.  .1897 

• 1st  consol.  7’s 1897  [ 

• gold  5’s 1951 


gold  5’s,  registered.. 
Memph.  div.  1st  g.  4’s,  1951  > 
registered 


L Cedar  Falls  & Minn.  1st  7‘s 1907 

Indiana,  De’tur  & Spring.  1st  7’s.  1900 

* trust  receipts 

Ind.  Dec.  & Wes^.  2d  gold  5’s 1943  , 

* Met.  Trust  Co.  receipts 

t income  bonds I 

* Met.  Trust  Co.  receipts 

Indiana,  111.  & Iowa  1st  g.  4's 1939 

* Istext.  g.  5’s 1943^ 

Internat.  & Gt.  N’n  1st.  6’s,  gold.  1919 

* 2d  mortgage  4j^’s 1909 

* 3d  mortgage  9-4 ’s 1921 

Iowa  Central  1st  gold  5’s 1938 

Kansas  C.  A M.  R.  & B.  Co.  1st 

gtd  g.  5’s 1929 

Kansas  C.  Wyo.  & Nthwn  1st  5’s  19C«i 
Kings  Co.  El.  series  A.  1st  g.  5’s. . 192."> 
Fulton  El.  1st  ra.  g.  5’s  series  A.  .19^9 

Lake  Erie  & Western  1st  g.  5’s. . .1937 

* 2d  mtge.  g.  o’s 1941 


Lake  Shore  & Mich.  Southern. 

' Buffalo  & Erie  new  b.  7’s. '. . 1898 

Detroit,  Mon.  & Toledo  1st  7’s.  I9i!0 

Lake  Shoi-e  division  b.  7’s 1899 

» con.  CO.  1st  7’s 1900 

• con.  1st  registeied.. . .190.1 

• con.  CO.  2d  7's 1903 

• con.  2d  registered 1903 

Cin.Sp.  1st  gtd  L.  S.  & M.  S.  7’s.  1901 
Ktd.,  A.  & G.  K.  1st  gtd  g.  5’s..  .1938 

^Mahoning  Coal  R.  R.  1st  5's 1934 


Lehigh  Val.  N.  Y.  1st  m.  g.  4K’s.l940  I 
Lehigh  Val.  Ter.  R.  1st  gl^^d  g.  5’s.  1941  ' 


[-  15,000,000 
[ 24,679, ('<» 
[ 3,550,000 
[ 3,000,000 

1,600,000 

600,000 

539.000 

826.000 

[ 16,528,000 

[ 3,600,000 
1,334,01.0 


A a o lai^Nov.  7,’95  I 103>i^  103^ 

A a o 101  July€7,’95  I 

MAN  102^Nov.29,’95  1021/4  101^ 

FA  A i62^‘Ndv.».’te  102)4  10^ 

j A D ioii4  ‘sept.  id,‘’w  ! ! ! ! ! ; ! ! 


J A J lOSUOct.  23,’94  .... 

P A A 116!|  Aug.16,’95 

MAN  IOHWNov.21,’94  

MAN  105^  Nov.  4, ’95  lOi^ 
J d15  121  Nov.25,’95  121 

.J  D 15  115  Oct.  25, ’94  . . . . 

J A D 102)4  Sept.17,’95  

J A D 

JAJI120  Apr.26,’96  .... 


1 ann  rrn  A A o 124)4  Mar.  27,’93  

1,800,01 0 ^ ^ 125  Nov.  15, ’96  125  122 

1.382.000  J A J 81  Feb.  2, ’91  

28  Sept.l6,’9l  

795,0C0  JAN.  22  June28,’90  

JAN 

8iX),000  J A D 86  Oct.22,’95  

500,tOO|MA  8 94)4  Nov.  21,’95  94)4  94)4 

7.954.000  I M A N 117  Nov.20,’95  118  117 

6.598.000  I M A 6 77  Nov.  30, ’95  77  74 

2.701.000  M A s 25)4  Nov.  26,’95  25)4  25  | 

6.322.000  J A D 96)4  Nov.  29, ’95  96)4  96 

3,Ct4),000  AAO  

2.871.000  J A J lOOMj  July  28,’80  

8.177.000  J A J 81)4  Oct.  30,’9r>  

1.979.000  MAS  70  Nov.30,’95  70  65 

7.260.000  J A J 117)4 Nov.20,’95  118  117 

2.100.000  J A J 104  Nov.39,’06  10^  104 


registered 

Lehigh  V.  Coal  Co.  1st  gtd  g.  5's.l9^ 

• registered 1933 

Lehigh  & N.  Y.,lst  gtd  g.  4’s 1945 

* registered 

Lex.  Av  & Pav.  Ferry  1st  gtd  g5’s.l993 

• registered 

Litchfield  Car’n  & W.  1st  g.  5’s..  .1916 
Little  Rock  & Memphis,  1st  g.  5’s,  1937  * 

• Central  Trust  certfs j 

Long  Island  R.  1st  mtg.  7’s 1898 

Long  Island  1st  cons.  5’s 1931 

Long  Island  gen.  m.  4’s 1938 

• Ferry  1st  g.  4^'s 1922 

• g.  4’s 1932 

• del.  g.  6’s 1984 

N.  Y.  & Rock’y  Bttich  1st  g.  5’g,  1927 

• 2d  m.  inc 1927 

• N.  Y.&Man.  Beach  1st  7’s 1897 

N.  Y.  B’kln  & M.  B.lst  c.  g.  5’s,  ..1935 
Brooklyn  & Montauk  1st  O’s 1911 

• 1st  5’s 1911 


2.755.000 

924.000  I 

1.355.000  I 
14,800,010  I 

24.692.000  i 

1.000. 000  I 

840.000  ; 

1.. 5(X),0'J0  j 

15.000. 000 

10.000. 0  0 

10.280.000 

2,000,000 

6,000,000 

400.000 

135.000 

3.145.000 

1.121.000 

3.610.000 
3,000,000 

1.500.0  0 
825,003 

l,600,i)00 

80o,0«0 

1,0«0,OOJ 

.500,000 

1.178.000 

25:»,vOU 

750.000 


A A o|  107  Oct.  9. ’95 

1 P A A I 127H  Nov.  12,’95  j 127)4 
lAAolll  Oct.  19,’95|  .... 

i JAJ  117  Nov.  27, *95  117 
I ♦ Q J 114  Nov.  28. ’95  j 11444 
i ( JADl  124)4  Nov.  27,’ft5  124)4 
i MAD  123)4  Oct.30,’35  1 .... 

I A A o I 115  Oct.  14, ’95  

JAJ  I .... 

J A J I 110  Sept.18,’95  I .... 

I A J 104)4  Nov.  22,’96  I 104)4 

A A 0|  113  Nov.  19,’9o  I 113)4 
i A A o no  Feb.  6,’94  i ... 

J A J 103  July  27, ’95  I .... 

JAJ  ; 

< MAS  I 93  Nov.  6, ’95  03 

) MAS  I .... 

\ MAS  114  Nov.aO.’OS  115 

» MAS‘ 

J A j|  95  Feb.25,’93  .... 

MAS  36  Nov.30,’95  35 

[ 37  Oct.  12, ’95  .... 

MAN  101^  July  31,’95 
Qj  12b^  Oct.  16,’96  .... 

J A dI  99)4  Nov.  22,’96  100 

MAS  08  8ept.  5, ’96  

J A D| 

J A d! 

MAS  103)4  Nov.  15, ’95  103)4 
8 43  Oet.31,'95  .... 

!j  A J iaiV4Nov.  7,’95  100)4 
AAO,  101  Nov.  29, ’95  101 

1 M A s io5)4  A id ! ’30, ’95  ! ! ! ! 


!f - 


• f 
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RHODES^  JOURNAL  OF  BANKING, 


BOND  QUOTATIONS.— Last  sale,  price  and  date ; highest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 

I , J Last  Sai^.  November  Saubb. 

Nam«.  amount.  K?' 

I /Yicc.  Datt.  Httlh.  Low.'  Total. 


Long  Isl.  R.  R.  Nor.  Shore  Branch 
1st  Con.  gold  garn’t’d  6’s,  lt»32 
N.  Y.  B.  Ex.  K.  1st  g.  g’d  6’s. . . .1»43 
Montauk  Extern*,  gtd.  g.  6’s. . .1945 


liOuisv’e  Ev.  & St.  Louis 

• 1st  eon.  gold  5’s 1909 

• eng.  Tr.  Co.  cert,  of  dep. . . 

• Gen.  ratg.  g.  4’s. 1943 

Louisville  & Nash \ille  cons.  7’s..  J898 
; • Cecilian  branch  7’s...  .19.-7 

• N . O.  & Mobile  1st  6’s,  LslO 

. 2d  6’s 1930 

• E.,  Hend.  & N.  IstC’s.  .1919 

» genenil  niort.  O’s 1930 

• Pensacola  dlv.  O’s 1920 

• St.  Louis  div.  1st  O’s..  .1921 

. 2d  3’s 19H0 

• Nash.  & Dec.  1st  7’s. 

So.  N.  Ala.  si’g  fd.  Os,  1910 
. 10-40  O’s 1924 

• 5j{  50  year  g.  bonds bW  , 

. Unified  gold  4’s 1940 

• » registered 1940 

r Pen.  & At.  1st  O’s,  g.  g,  1921  | 

• collateral  trust  g.  5’s,  1931  , 

• I>.  V N.&  Mob.&  Montg 

1st.  g.  4 « 194> 

. N.  Fla.  S.  1st  g.  g.a’s,  1937  , 

South  & N.  Ala.  <‘on.  gt<l.  g.  .Ts.  1930 
. Kentucky  Cent.  g.  4’s 1987  * 

Lo.&  Jefferson  Bdg.Co.gtd.g.4’s.l945  i 
bouisv’e.  New  Alb.  & Chic.  IsO’s,  1910 

• cons.  g.  O’s 1910 

• gen.  mtg.  g.  5’s 1940  , 

Louisville  Railw’y  Co.  1st  c.  g.  5’s,  193"  | 
Louisville,  St.  Louis  & T.  Itf.  O’s,  1917 

• 1st  Con.  Mtg.  g.  5’s 1942  j 

Manhattan  Railway  Con.  4’s 1990 

. 4’s,  nos,  lim,  to  23,090.1990 

Manitoba  Swn.  Coloniza’n  g.S’s,  1904 
Market  St.  Cable  Railway  IstO’s,  1918 
Memphis  & Charlestown  G’s,  g..l924 

• 1st  Con.  Tenn.  Hen,  7's,  1915 
Metropolitan  Elevated  1st  fl’s — 1908 

• 2d  O’s 1899 

Mexican  Central.  : 

• con.  mtge.  4’s 1911 

• 1st  con.  inc.  3’s 1939 

. 2d  3’s 1939 

Mexican  International  1st  g.  4’s,  1942  I 

Mexican  Nat.  1st  gold  O’s 1927 

. 2d  Inc.  O’s  “A” 1917 

• coup,  stamped 

. 2d  inc.  G’s  ’^B” 1917 

Mexican  Northern  1st  g.  O’s. ... . . 1910 

• registered 

Michigan  Cent.  1st  con.  7’s 1902 

• 1st  con.  5’s 1902 

. G’s 19C9 

. coup.  5’s 1901  I 

• reg.  5’s 1931  i 

• mort.  4’s 1940  ( 

• mtge.  4’s  reg f 

. Battle  C.  Sturgis  1st  g.  g.  O’s. . .1989 

Minneapolis  & St.  Louis  1st  g.  7’s.  1927 

• 1st  con.  g.  5’s 1934 

• Iowa  ext.  1st  g.  7’s 1909 

• Southw.  ext.  1st  g.  7’s..  .1910 

• Pacific  ext.  1st  g.  r/s — 1921 
Minneapolis  & Pacific  1st  in.  6’s..l986  1 1 

• stamped  4’s  pay.  of  Int.  gtd.  f 


1,075,000  QJAN  108^Junel7,’95 

200.000  'j  A j 

300.000  ijAj  


607,5TO 

3.190.000 
2,432,UOO 

7,070,<’00 

640.000 
5,0(41,000  i 
l,00n,0in'  ‘ 

2.110.000 

10,711,000 

580.000 
8,500,t00 
8,000,(  00 

1.900.000  i 

1.942.000 

4.531.000  , 

1.764.000  I 
14,994,000] 

2.870.000 

5.129.000  ' 


40  Nov.  4,’95 
40H>ov.  6,’96 
14  May  8,’96 

107V6Nov.29,  95  i ] 
lOSUJuly  3,’96 
122H  Oct.  8S,’96  ! 
106V4,  Aug.12,-96  , 
115V?Nov.18,’95M 
119V|  Oct.  25,’95  ' 
112  Aiig.l4,*95 

124HJuly  2,95 
67  May  25,’95 
115  Oct.  21, ’95 
94HJune28,’92 
lOOV^Nov.  4. ’94  ] 

103  Oct.  11,’95  , 

81  Nov.20,’95 

83  Feb.  27,’93 

104^  Nov.  8,’95  I 1 

104  Nov.26,'»5i] 


4,000,000  ' M A 8 107H  Oct.  20,’95  ... 

2,(®G,0u0  j F A A 90  Sept.  5,’95  . . . 

8.678.000  F A A 99  Sept.24,’95  . . . 

6.742.000  I J A J 8J%Nov.36,’95  | 91 


3.000. 000  MAS 

8.000. 000  J A J 

4.700.000  A AO 
2,8: 0,(r-0  ; M A N 
4,GU<’,C00  J A J 
2,8l’0,000  F A A 

1.613.000  MAS 


114«Nov.l9,’96 
102V?  Nov.29,’95 


75W  Nov.29,’95 
100%  Sept.  9,’92 
60  JuV26,’95| 


15  Mar.17,’94  1 


14,048,000  A A o 97% Nov.20,’95 
8,925,000  AAO  


2,544,000  J A D 

3.000. 000  IJ  A J 

1.000. 000  J A J 


58  Jan.  7,’95 ' 


1,400,000  J A J 114  Jan.  30,’95 
10,818,000  . I A J 121V4Nov.27,’95  | 
4,000,000  , M A N 107  Nov.29,’95  i 


57.865.000  ' J A J 

17.072.000  JULY 
ll,?24,00n  I JULY 

14.000, (100  ! M A S 

11. . 532.010  J A D 

12.265.000  MAS 


68>4Nov.30,’95|  60 
2lV?Nov.30,’95  I 22 
10%Nov.21,’95  101 

75  Nov.29,’95  751 

90  Mar.  6,’96 
36V4  May  11,'»5  I .. 


12,265,100  A 

i.m,coo 

8.000. 000  MAN 

2.000. 000  MAN 

1.500.000  MA  S 

3,576,000 J- 

2,600,000[  J J J i 
476,000  J A D 

ai0,000  J AD 

5.000. 000  MAN 

1.015.000  J A D 
t36,000  J A D 

1.382.000  J A A 

3j!08,000  J A J 


8 Sept.16,’95  | 


117M  Nov.29,’95  118%  117% 

109%  Oct.  17,’95  ’ 

110%  May  15,'95  , 

119  Oct.  12,’ft5  

118  Oct.  3,’95l  

1U2  July  5,’95,  

98  Mar.  2,’93  


145  Oct.  3,’95  

100%  Nov.  29,’95  101%  mi 

127%  Oct.  10,’95  , 

127%  Oct.  10,’95  

120  Nov.14,’95  120  120 

102  Mar.26,’87  i 
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RHODES'  JOURNAL  OF  BANKING. 


BOND  QUOTATIONS.— Last  sale,  price  and  date;  highest  and  l6»vcit  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclofed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Principal 

Due. 


Carthage  & Adiron  1st  gtd  g.  4’s1P81 
N.  Y.  & Putnam  1st  gtd  g.  4’s  19P3 


Amount. 


Last  Sale. 


1,100,000  j a D 
g.  4'8  IWTd  4,000,000  A a o I 
N.Y.,  Chic.  & St.  Louts  1st  g.  4’s.l937  ( io  f¥vi  ^ 
registered i 1»,425,000  . q 


104  Oct.  16,’fl5 
lOe^Nov.aO,^ 

105  July  0,^ 


N.  Y.  Elevated  1st  mortg.  7’s 1906  | 8,600,000  J a J | 108  Nov.  \ lOSH  10^ 


N.  Y.  & New  England  1st  Ts, 1105 

• IstO’s l£06l 

N.  Y.,  N.  Haven  & H.  1st  reg. 

• con.  deb.  receipts Sl,000 

• small  certifs SlOO 

N.  Y.  & Northern  1st  g.  5’s 1927 

N.Y.,Ontario  & W*n  con.  1st  g.  5’sl930 

• Refunding  1st  g.  4's 1992 

> Hegistered $5,000  only. 

N.  Y.,  Sus.  & W.  1st  refunded  6’s.l937 
2d  mortg.  4^’s 1937 

• gen.  mtg.  g.  6’s 1940 

• term.  1st  mtg.  g.  5’s. . .1848 

• registered $5,000 

Wilkesb.  &BMt.  1st  gtd  g.  5’s.  .1942 
Midland  R.  of  N.  Jersey  Ist  6’s.l910 

N.Y.,  Texas  & Mexico  g.  1st  4’s.  .1912 
' N.P.  1st  m.R.R.&L.G.S.F.g.c.6’sl921 

• registered 

N.  P.2d  m.R.R.&L.O.S.F.g.c.6’sl933 

• registered  6's 1933 

• g.^  m.  R.R.&L.  G.  i coup 

• 8.  F.  g.  6’s 1937  S reg 

• Trust  Co.  certificates 

• land  gr.  con.  m.  g.  5’s } 

• regist  red >1989 

• Trust  Co.  ctfs  of  dep ) 

• dividend  script 

• extended 

■ collatM  trust  6’s  g.  n.,  1808 

• rec’s  ctfs.  g.  O's  Jan.  2, 1897 

• registered 

• recs.  ctfs.  g.  6’s  Jan.  2, 1897 
James  RIv.Val.  1st.  gO’sT.C.cf  8.1936 
Spok.  & Pal.  1st  sink.  Td  g.  6's.l936 

• eng.  ctfs.  of  deposit 

8t.  Paul  & N.  Pacific  gen  6’s. . . .1923 

• registered  certificates 

Helena  & Red  M’tain  1st  g.  6’s..l937 
Duluth  & Manitoba  1st  g.  0's..l836 

• stamped  coupons.. . / 

• Tr.  Co.  ctfs  of  dep.  strapd. 

• Dak.  dl.  1st  8.  f’d  g.  6’s,  1^ 

• stamped  coupons 

• Tr.  Co.  ctfs.  dep. stamped. 

N.  Pacific  Term.  Co.  1st  g.  6’s..  1933 
N.  Pac.  & Montana  1st  g.  6’s 1938 

• eng.  Tr.  Co.  certfs.  of  dep. 
Cceur  d’Alene  1st  gold  6’s 1916 

• gen.  1st  g.  6’s 1988 

Central  Wash.  1st  g.  6’s 19518  I 

• Knick  Trust  Co.  eng.  ctfs.  | 

Chic.  & N.  Pac.  1st  g.  6’s 1940 

• U.  S.  Trust  Co.,  eng.  ctfs. 
Seattle,  L.  S.  & E.  1st  gtd.  g.  6’s.  1981 

• Trust  receipts 


Norfolk  & Southern  1st  g.  5’s 1941 

Norfolk  & Western  gen.  mtg.  6’s.l931 
New  River  1st  6’s.. . ...  1902 

imp’ment  and  ext.  6's.  ..1934 

adjustment  mtg  7’s 1924 

equipment  g.  6’s 1908 

100  year  mtg.  gold  5’s..  .IWO 
Nos.  above  10,000 


6.000. 000  J A J I 121^  Oct.  5,'95 

4.000. 000  I J A J 108^  Jan.  30,’95 

2,0C0,000  J A D 1 106  Dec.  4, ’94 
15,087,500  A A 0 1 184%  Nov.  27,’96 
1,400,000  13^  Apr.80,’95 


1J900,OCO  { A A o 


5.600.000 

8.125.000 


3.750.000 
636,000 

2.300.000 

2,000,000 1 

3,000,000 

3.500.000 


J A D 
MAS 
MAS 

J A J 
FA  A 
FA  A 
MAN 
MAN 
J A D 
A A O 


1,442,500  I A A O 
41,«T7.000  I J J J 

I A A O 
: A A O 
|j  A D 


120  SeptJ23,’96 


^Aug.25,’92 

lOt^Oct.  25,’95 
75  AugJ28,’95 

85H  Aug.30,’95 
106  Oct.  9,’95 

bct.  ’^,’^ 

115  Nov.18,’95 


November  Sales. 

High.  Low. 

Total. 

, 10^'  102  ‘ 

138,000 

10^  10^ 

! 100,000 

[ 

136%  Vm 

ies,aa6 

Ul%  110 

41,000 

© 92 



98,000 

116  115 


19.216.000 

11.461.000 


25.988.000 
19,688,a0 

513,500  [ 

10.275.000 


J A D 


J A D 
J A D 


73 


102 
n ■ 


4,900,0tX) 

921.000 

1,766,000 

7,985,000 } 

400.000 

440.000 


J A J 
J A J 
MAN 


ll7%Nov.29,’96  118  117 

117%Nov.29.’96lll7%  U7^ 
10^Nov.29,’96|  ir'‘  — 

98  May  8, ’95 
71V4Nov.23,’95 

60  Oct.  1,’94 

73  Aug.  7,’95  I 

37  Nov.30,’95  38^  3^ 

25  Feb.28,’93  

37  Nov.29,’96  37%  36% 

61  June22,’96  

30  Junel4,’94  

81HNov.29,’95  81%  80 


16,000 


123.000 

100.000 

219,000 

'©.666 


288,000 

"i'©,666 


101  Jan.  18, ’96  | 


1,138,000 

93,000  ! J A D 


J 

J A J 

mAn|  74  Nov.14,’95,  74  74 

F A A 
Q F 

MAS 
J A J 


123%Nov.ll,’95.  123%  123% 
120%  Oct.  31,’95 
100  Dec.  30,’91 
77%  Jan.  16,’96 


l,a'>8,JKH) 

3.993.000 

874.000 

4.507.000 

360.000 

878.000 

1.750.000 


J A J 

MAS 

MAS 
A A O 
MAS 


79%  Oct.  17,’96  I 
© Dec.  5,’94 


25,523,000 

5,450,000  . F A A 
F A A 


35 


750,000  MAN 


77  Sept.  4,*95 
105  Nov.26,’96  I 106 
32  Nov.22,’96  82 

32  Nov.29,’ft5 
104  May  5,’92 
m Jan.  2,’92 
98  May  27,’92 
37%  Oct.  16, ’95 
46  Oct.  17,’96 
44  Nov.20,’95  46 

46  June27.’95 
49  Nov.  4,’95 


104% 

32 

82 


43% 
49%  ‘ 


7,2©,000 
2,000,000 
5,MX),000 

1.500.000 

3.960.000  i J A D 
8,937,00 » I J A J 

3.328.000  Ij  A J 


MAN 
A A O 
F A A 
Q M 


108%  Mar.30,’95 

121  Oct.  7,’95 ! 
114%  AugJ21,’95  I 
97  Feb.  19,’94  ! 
98%  Nov.  19,’95  I 
65  Feb.  11.’© 
60  Oct.  17,’95 


9^  98% 


45,000 


1,000 

10,000 


14,010 

1,000 

8,000 


300,000 

‘"i666' 


4,000 
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BOND  QUOTATIONS— Last  sale,  price  and  date ; highest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  In  a brace  are  leased  to  Company  first  named. 


Name.  Principal 
Due. 


t Clinch  V.  div.gr.  5’s 1857 

t Md.  & W.div.lsttr.  6’s,  1941 
. Sci’oVal&N.E.l8tgr.Us,1989 
. C.  C.  & T.  1st  K.t.g  g 5’8l9i:i 
• Koan.  & S.  Ry  1st  g g 5’sl989 

Ogdb’gr  & L.  Chapl.  1st  con.  8’s. . . 1920 
Ogdensburgr  & Lake  Chapl.  lnc..lP2o 
Ogdensburg  & L.  Chapl.  inc.  small 


Ohio  & Miss.  con.  skg.  fund  7's. . .1898 

• consolidated  7’s 1808 

• 2d  consolidated  7’s 1911 

• 1st  Springf  d d.  7’s 1905 

• 1st  general  5*s 1932 

Ohio  River  Railroad  1st  5’s 1936  | 

• gen.  mortg.  g 6’s 1937  I 

Ohio  Southern  1st  mortg.  0's 1921 

• gen.  mortg.  g 4's 1921 

Omaha  & St.  Louis  1st  4's 19b7 

• Trust  Co.  certificates 

• ex  funded  coupons 


Oregon  & California  1st  g 5’s — 19CT 
Oregon  Improvement  Co.  1st  o’s.1910 
t con.  mortg.  g 5’s 1939 


Amotinti 


2.500.000 
7,O5O,C00 
5,u00,000 

000,000 

2,O41,(J0O 

3.500.000 
800,000 
200,000 


3.436.000 

3.060.000 

2.952.000 

1.984.000 
415,000 


2,000,000 

2.428.000 

3.924.000 

2.511.000 


18,842,000 

4.146.000 

6.549.000 


Oregon  R.  R.  & Nav.  Co.  1st  6’s.  .1909 

• consol.  m5’s 1925 

* Trust  Co.  certifs 

* col.  trust  g 5’s 1919 

• I'rust  Co.  certifs 


Paducah,  Tenn.  & Ala.  1st  5's — 1920 

• Issue  of  1890 

• Issue  of  l>-92 

Panama  s.  f.  subsidy  g6’s 1910 

Pennsylvania  Railroad  Co. 

Penn.  Co.’s  gtd.  4fs’s,  1st 1921 

• reg 1921 

Pitts.,  C.  C.  & St.  Louis  con.  g 4U’s 

. Series  A 1940 

. Series  B 1942 

. Series  C 1942 

Pitts.,  C.  & St.  Louis  1st  c.  7’s..lWiO 

• 1st  reg.  7’s 1900 

Pitts.,  Ft.  Wayne  & C.  1st  7's. . 1912 

. 2d  7's 1912 

3d  7’s 1912 

Chic.,  St.  Louis,  & P.  1st  c.  5’s. . 1932 

• registered 

Cleve.  & Pitts,  con.s.  fund  7’s..  1900 

• Series  A 1942 

• 4V6  Series  B 1942 

8t.  Louis,  V.  & T.  H.  1st  gtd.  7’s.l897 

- 2d  7's 1898 

• 2d  gtd.  7’s 1898 

.G.  R.&Ind.  Ex.  IstiKd.  g4Hg  1941 

Penn.  RR.  Co.  1st  R1  Est.  g 4’s. . . 1923 

Penn.  RR.  co.  Consol.  Mtg.  Bds 

"Sterling  Gold  6 per  cent 1920 

Currency  6 per  cent 1905 

• regtatered 

Gold  5 per  cent 1919 

• registered 

Gold  4 per  cent 1943 

Clev.  & Mar.  1st  gtd  g.  4«4’s. . . .1935 

t U’d  N.  J . RR.  & Can  Co.  g 4’s. . . 1944 


5.078.000 

7.844.000 
5,i;».ax) 

698,000 

4.482.000 


1.815.000 
617,000 

1.953.000 


j-  19,407,000 

1 10,000,000 
f 10,000,000 
j 1,508,000 

6.863.000 

2.917.000 

2.540.000 

2.000,000 

1.506.000 


1.505.000 
3,000,000 

1.240.000 

1.899.000 

i 1,000,000 

1.600.000 

3.868.000 

1.675.000 

22,‘76^666 

[ 4,718,000 

[ 4,998,000 

I 3,000,000 

1.250.000 
I 5,646,000 


Peoria,  Dec.  & Evansville  1st  6’s.l920  1,287,000 

• Evansville  div.  1st  6’s..  1920  1,470,000 

. • 2d  mortgage  5 s 1926  j 510,0tW 

• eng.  Trust  Co.  ctfs.  of  dep..  1,578,000 


Indiana  Bloom  & W,  1st  pfd.  7’s.  1900  1,000,000 

Ohio,  Ind.  & W.  1st  gtd.  5’s 1939  600,000 


InVtA 

Last  Sale. 

November  Sales. 

Paid. 

Price.  Date. 

High 

Law. 

Total. 

M a 8 

60  May  27,’96 

j a j 

67V4  Oct.  31,’95 

j a N 

85  Nov.30,’95 

85 

59,000 

j a j 
M a N 

49  Nov.21,’95 

49 

10,000 

A a o 

mi  Apr.  15,’90 

o 

o 

82  Feb.  28,’87 

j a j 

107  Oct.  29,’95 

.... 

j a j 

107  Nov.l2,’ft5 

107 

107 

16,000 

A a o 

11914  Nov.22,’95 

11914 

119H 

12,000 

M a N 

110  Oct.  25,’94 

J a D 

98  Apr.  2,’92 

J a D 

104  Nov.  13,’95 

104 

10314 

20,000 

A a o 

80  Nov.20,’93 

jap 

93  Nov.  29, ’95 

go 

to,oo6 

M a N 

3214  Nov.  16,’95 

35 

3214 

26,000 

J a J 

39  Feb.  7,’95 

60  Nov.  29,’95 

50 

^14 

48,000 

J a J 

41  May  16, ’94 

J a J 

89  Sept.16,’95 

.1  a D 

96  Nov.  30,’95 

^214 

70,000 

A a o 

35  Nov.  29, ’95 

3714 

35 

146,000 

J a J 

11114  Nov.24,’95 

111% 

110^ 

13,000 

J a D 

96  Oct.  22,’95 

9114  Nov.  23,’95 

90 

107,000 

Mas 

70  Nov.  6,’95 

70 

70 

3,000 

70  Nov.  7,’95 

70 

70 

2,000 

1 a .1 

J a J 

M a N 

ioiii  Dec.  2lV’9i 

J a J 

114  Nov.30,’95 

114 

113 

18,000 

J a J 

11(H  Nov.  16,’95 

11014 

11014 

2,000 

A a o 

111  Nov.25,’95 

111 

111 

9,000 

A a o 

11114  Nov.  20, ’95 

11114 

iim 

7,000 

M a N 

p a A 

114  Nov.  19, ’96 

m" 

ii4  ■ 

1,000 

p a A 

1 

J a J 

i40i4Nov.  1,’% 

14C^ 

140H 

1,000 

J a .1 

lh9  Oct.  17,’95 

A a o 

131  July  16,’95 

A a o 

11714  Oct.  23,’95 

A a o 

110  May  3,’92 

MAN 

117  Nov.11,’9.5 

lii" 

li7' 

21,000 

J a J 

11314  Apr.  18, ’95 

A a o 

J a J 

10614  Oct.  28,’9.5 

Max 

10614  Nov.  26, ’94 

losii 

165' 

4.000 

M a N 

105!^  Nov.  26,’95 

10614 

105 

6,000 

J a J 

mil  Aug.24,’95 

no  May  26,’95 

J a D 

J a D 

QMCh 

Mas 

Q Mch 

• 

M a N 

Max 

Mas 

no  Dec.  7,’94 

J a J 

10314  Nov.21,’95 

104 

10314 

6,000 

Mas 

108  Nov.22,’95 

103 

108 

10,000 

Max 

34  Nov.  26,’95 

34 

34 

7,000 

36  Nov.  L3,’95 

86 

36 

8,000 

J a J 

no  Sept.21,’95 

Q J 

*>  / 
4 
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BOND  QUOTATIONS.— Last  sale,  price  and  date ; hl^beet  and  lowest  prices  and  tdtal  sales 

for  the  month. 

Note. — The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


TnVst 

Paid. 


Peoria  & Pekin  Union  1st  6’s — Iftil 

• 2dm  4^*8 1021 

Phila.  & Reading  too.  k i068 

• re^stered 

Trustee,  certiflct’8 

extd  Tr.  Co.  ctfs  unst’mp’d 

1st  pref.  inc.. 1058 

2d  pref.  inc 1058 

3d  pref.  inc 1058 

3d  pr.  in.  con 1858 

Pine  Creek  Railway  6’s 1932 

Pittsburir,  Clev.  & Toledo  1st  6’s.  1922 

Pittsburg,  Junction  1st  O’s 1922 

Pittsburg  & L.  E.  /d  g.5’s  ser.  A,  1028 
Pittsburg,  McK’port  & Y.  IstS’s,  1982 

j . 2dg.6’s 1934 

1 McKspt  & M.  V.  1st  g.  6’s 1918 

Pittsburg,  Pains.  & Fpt.  1st  g.  5’s,  1916 
Pitts.,  Shena’go  & L.  E.  1st  g.  6’s,  1940 

• 1st  coos.  5's 1943 

Pittsburg  & West’n  1st  gold  4’s,  1917 

. Mort.  g.5’8, 1891-1941 

Pittsburg,  Y & Ash.  1st  cons.  5’s,  1927 

Preset  & Arizona  Cent.  1st  g.  6’s,  1916  | 

• coupon  off I 

. 2dinc.6’s 1916  | 

Rio  Grande  West’n  1st  g.  4’s 1939  | 

Rio  Grande  June’ n 1st  irid.  g.5’s,  i939  ' 
Rio  Grande  Southern  1st  g.  3-4,  1940  | 

Salt  Lake  nty  1st  g.  sink  fu’d6’s,  1913 
St.  Joseph  & Grand  Island  1st  6’s,  1925  ' 

• Cent.  Tst  Co.  ctfs  of  deiKwit 
( St.  Joseph  & Grand  1s’d2d  inc.,  1925 

* Coupc»ns  off 

Kansas  CTy  & Omaha  1st  g.  5’s,  1927  ' 

St.  Louis,  A.  & T.  H.  1st 2T.  g.  6’s,  1914 

• registered 

Belleville  & Southern  1. 1st  8’s,  1896 

BelleviUe  & Carodt  1st  6’s 1923 

Chic.,  St.  L.  & Pad  1st  gd.  g.  5’s,  1917 
St.  Louis,  South.  1st  gtd.  g.4’s,  1981 

• Mine.  5’s. 1981 

t 1st  con.  5’s 1939 

Carbond’e  & Shawt’n  1st  g.  4’s,  1932 

St.  Louis  & San  F.  2d  6’s,  Class  A,  1906 

2d  g.  6’s,  Class  B 1906 

2dg.  6’s,  Class  C 1908 

1st  g.  6’s  P.  C.  & O 1919 

gen.  g.  6’s 1931 

gen.  g.  5’s 1931 

Ist  Trust  g.  5’s 1987 

Cons.  m.  G.  g.  4’s 1990 

Kansas  City  & So.  W.  1st  6’s,  g..l9l6 
Ft.  Smith  & Van  B.  Bdg.  1st  6’s,  1910 
, St.  Louis.  Kan.  & So.  W.  1st  b’s,  1916 
I.  Kansas,  Midland  1st  g.  4’s 1987 

8t.  Louis  S.  W.  1st  g.  4’s  Bd.  ctfs.,  1989 

■ 2d  g.  4’s  inc.  Bd,  ctfs 1989 

8t.  Paul  City  Ry.  Cable  con.g.S’s.  1987 

• gt4i.  gold  5’s 1987 

St.  Paul  * Duluth  1st  5’s 1913 

. 2d  5’s 1917 

St.  Paul,  Minn.  & Manito’a  1st  7’s,  1909 

f f small 

2d  6’s 1909 

Dakota  ext’n  6's 1910 

1st  con.  b’s 1933 

1st  con.  b’s,  registered. . . . 


1 


Last  Sale. 


Price 


Date. 


1.600.000  ; Q p 109V4June  6,’94 

1.489.000  'man  70  July  22,’96 


6.744.000 
3:^284,000 

4.635.000 
23,866,0.»7 

16.155.000 

18.464.000 

3.490.000 


J A J 
J A J 


F6V4Nov.a0.’«5 
July20,’94 
77«  Nov.30,’95 
87HNOV.2V96 
31H  Nov.29,'95 
17  Nov.29,’95 
12HNov.27,’95 
l^iMay  7,’95 


8,500,000  J A D 128^  Oct.  26,’98 


I 


2.400.000 
1,440,»  0 
2,000,000 
2,5)0,000 

900.000 

600.000 
1,000,000 
3,000,000 

786.000 

9.700.000 

3.500.000 

1.562.000 

775.000 
775,000 

15,200,000 

1.850.000 

3.416.000 


297,000 
2,870,<OO 
4.130,000 
l,680,Ui0  J A J 

“2, ^’,666  J A j 


A A O 
J A J 
A A O 
J A J 
J A J 
J A J 
J A J 
A A Qi 
;J  A J , 
J A J 
^ M A N I 
M A N I 
I 

J A J 
J A J| 
J A J I 

J A J 
J A D 
J A J 


108V4Apr.  5,’98 
118  Oct.  15,'90 
112  Mar.  2J,’93 
117  May  31,’89 


November  Sales. 


Hioh,  Loir.  Total 


8^  WH 


79^ 

88 

33^ 

183 

133 


86 

30 

16 

10 


95^Apr.  2,’95 
84  Nov.20,’95 

8114  Dec.17,’94 
82  Nov.29,'95 

79%  Sept.  9,’95 


July  27,’95 


I 

J A J 
MAS 


77%Nov.30,’95|  77% 
96  Mayl3,’98l  .. 
64  Nov.26,’95  64 


84 


63%Aug.  9,’95  .. 

60  Nov.13,’95  1 61 
10  Aug.  2,’95 
37  Apr.12,’92  .. 

8U4  Oct.  16,’95  1 . . 


2,200,000 


IjAD  105  Nov.25,’95 


,JAD 

1,041,000  I A A O 108  Nov.  1,’95 

485.000  J A D 103  Sept.23,’05 

1,000,000  M A 8 ! 102  Oct.  2,’95 

650.000  MAS  86  Nov.  27, ’95 

126.000  MA  si  72%Nov.2^’91 

309.000  MA8I  

250.000  MAS;  


500.000 
2,766,600 

2.400.000 

1.047.000 

7.807.000 
12,298,000 

1.099.000 
14JJ94,500 

744.000 
369,(00 
732,ao 

1.608.000 


'MA  N' 
‘MAN! 
*M  A N 
I P A A 
I J A J , 
I J A J ; 
A A ol 
' A A 0| 
J A J, 
A A O 
MAS 
J A D 


113  Nov. 

114  Nov. 
113%  Nov. 
118  May 
108  Nov. 

96  Oct. 
81  Oct. 
61%  Nov. 
85  Feb. 
102  Oct. 
100  Jan. 


16, ’95 
20,’95 

26, ’95 
23,'92 

27, ’95 
30,’»5 
22,’95 
14,’95 

6,’91 

17, '95 
19,'95 


106% 

108 

Si 


114 

114 

113% 


84 


20,000,000  MAN 

8.000. 000  : J A J 

2.480.000  JAJ15 

1.138.000 

1.000. 000 


78  Nov.29,'95 
aO%Nov.27,’95 


105 

m 

*86 


112% 

118 

118 


109  106 


53%  61% 


J A J ; 
F A A 


114 


2,000,000  A A o 1 105 


957,000 

8,000,000 

5,676,(4)0 

13,344,000 


NT  A J 
J A J 
A A O 
MAN 
J A J 
J A J 


Aug.24,’94 

Aug.28,'95 

Nov.15,’95 
July  29,’84 
Nov.11,’95 
Nov.30,’95 
Oct.  7,’95 
Aug.19,’95 


109 

100 

2,000 

• 

124 

7,000 

121 

32,000 

49.000 

*^666 

98.000 
1,335,000 

628,000 

651,000 


5,000 

lAOOO 


331,000 

*6^666 


^000 


14,000 


1,000 


2.000 


22,000 

32.000 

26.000 

‘^666 

■jf'Cooo 


187.000 

253.000 
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BOND  QUOTATIONS.— Last  sale,  price  and  date;  bigrhest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Principal 

Due. 


Toledo  A Ohio  Cent.  1st  a 6’s 1906 

j • 1st  M.  g6’s  West.  div... 1935 

1 • Kanaw  & M.  1st  g.  g.  4’s.l990 

Toledo,  Peoria  & W.  1st  g Ps 1H17 

Tol.,  St.  L.  & Kan.  City  1st  g b's.lv>16 

• Trust  Receipts 

Ulster  & Delaware  1st  c.  g 5's 1928 

Union  Pacific  1st  6’s 1806 

1M97 

1898 

1899 

collat.  trust  6’s. 1908 

5’s 1907 

g Ws M8 

eng.  trust  receipts 

Ext.  sink'g  Td  g 8’s.  .1890 

gold  notes,  6’s. 1894 

stamped 

Kansas  Pacific  1st  6’s 1895 

IstWs im 

Denver  div.  6’s  assd.  .1899 

1st  con.  6’s 1919 

eng.  Trust  Co.  certfs 

Cent  Br.  tTn.  Pac.  Td  cpns  T’s.lSKi 

Atch.,  Colo.  & Pac..  l8t6*s 1906 

At.,  Jewell  Co.  & west,  1st  6’s. . 1906 
U.  P.,  Lin.  & Colo.  1st  gtd  g.  6’s.l918 

• Den.&Gulf  1st  c.g.6’8.1939 
Oreg.  S.  Line  & Ut.  N.  1st  con.g.l919 

• eng.  Trust  Co.  ctfs 

• coUat.  trust  gold  6’s. . l910 

Oregon  Short  Line  1st  6’s |922 

• Trust  Co.  ctfs  of  dep 

Utah  & Nor’n  R’y  1st  mtg  7’s.  .1008 

. gold  5’s 1926 

Utah  South’n  gen.  mtg  7’s 19<i0 

• extension  1st  7*8 1909 


Valley  R’y  Co.  of  Ohio  con.  g.  6’s.  1921 
• Coupon  off 


Wabash  R.R.  Co.,  1st  gold  6’s. . . .1909 

• 2d  mortgage  gold  5’s..l939 

• deben.  mtg  series  A . .1980 

• series  B.... 1939 

. 1st  g.5’s  Det.&  (.’hi.ex.l940 

St.  L.,  Kan.  C.  & N.  St.  Clias.  B. 

1st  6’s 1908 

Western  N.  Y.  & Penn.  1st  g.  6’s.  .1937 

I Warren  & Frank  1st  7’s.l896 

• gen  g.  2-a-4’s 1943 

• inc.  o’s 1943 

West  Va.  Cent’l  & Pac.  1st  g.  6’s.l911 


Wheeling  & Lake  Erie  1st  5’s 1928 

. Wheeling  div.  1st  g.  5’s.l928 

• exten.  and  imp.  g.  6’s.  ..1990 

• consol  mortg^e  4’s 1992 

W'isconsin  Cent.Co.  1st  trust  g..6’sl937 

• eng.  Trust  Co.  certificates. 

• income  mortgage  6’s.  ..1937 


Amount. 


3.000. 000 

2.500.000 

2.340.000 

4.800.000 

9.000. 000 


1,852,000 


27.229.000 

3.983.000 
5,029,0M 

2.068.000 

* iiw’ooo 

9.344.000 

4.063.000 
.5,887,000 

1.604.000 

10.121.000 

630,0lNi 

4,070,C00 

542.000 

4.480.000 
16,801,000 

5,997,00(1 

5,237,C00 

18,000,(00 

4,in,(OJ 

10,760,0:)0 

689.000 
1,877,UI0 

1.950.000 

1.526.000 

1.499.000 


InVat 

Paid. 


Last  Sal.e. 
Price.  Date. 

I 

J A J lK^Nov.23,’95 
AAoiUO  Nov.26,’96 
AAOl  83  Nov.30,’95 
J A D I 80  Nov.  lO.’OS 
MAN'  7^ Nov.  8,’ft5 

76V4  Nov.30,’95 

J A D lO^Nov.13,‘95 


J A J 
J A J 
J A J 
J A J 
J A J 
J A J 
J A D 

M*  A S 
F A A 

F A A 
J A D 
MAN 
MAN 


man! 
Q F 
Q F 
A A O 
J A D 
A A O 


MAS 
F A A 


10814  Nov.  80,’95 
109  Nov.30,’95 
109%  Nov.30,’95 
lO0%Nov.aO,*96 
9^  Nov.  20, ’95 
76  July  9,’96 
50  Nov.27,’95 
48  Nov.  4, 95 
98U  Nov.27,’95 
9414  Nov.  29,’95  , 
97  Oct.  20,’95 
10914  Nov.30,’95 
liaV4Nov.3D,’96 
11^  Nov.80,’95 
76  Nov.29,’96 

77H^Nov.29.’95 
96  June22,’98 
43  Nov.13,’95 
40  Nov.  9, '95 


50  10,000 

48  2,000 

98^  113,000 

94  33,000 

10^666 

113.000 

135.000 

76  ' 9,000 

77  106,000 


43 

40 


40 

40 


J A J 
J A J 
J A J 
J A J 

MAS 


MAN 
F A A 
J A J 
J A J 
J A J 

A A O 


81,664,000 

14,000,000 

3,5(K»,(J00 

25,740,0'I0 

3,500,000 

i,ooo,o:x) 


9,789,000  J A J 
773,000  F A A 

10.000. 000  A AO 

10.000. 001»  Nov. 
3,000,000  1 J A J 


A A O 
J A J 
F A A 
J A J 
J A J 


3.000. 000 

1.. 5c0,«i00 
1,608,000 
l,600,0f0 

8.449.000 

8.022.000 

7,775,000 


A A O 


106  Nov.15,’95  105 
93H  Nov.30,’95  93] 

92  Nov.22,’96  92^ 

7'2%  June24,’95  1 .. 
5014  Nov.  30,’96  54 

601JNov.30,’95  ' 66 
12  Oct.  25,’95  . . 


105 


15,000 

LOOO 


45 

Oct.  28,'95 

3794  Nov.  27,’96 

8994 

87H 

368,000 

60 

Nov.  27, ’96 

60 

60 

3,000 

62 

Nov.30,’96 

64 

5^ 

741,000 

29 

Nov.21,’95 

29 

29 

20,000 

1 11014  Nov.30,’95 

11094 

105 

266,000 

no 

Nov.  30, '95 

IlOH 

10514 

988,000 

64 

July  17,’95 

92 

Oct.  26,’95 

67 

June25,’95 

64 

Nov.  22, '95 

64 

64  1 

4,000 

106 

Feb.  29,’92 



10614  Nov.30,’95 

106U 

106 

407,000 

76 

Nov.29,’95 

77^ 

75 

272,000 

2714  Nov.27,’95 

29% 

^,606 

97 

Nov.26,’96 

«7lJ 

97 

3,000 

107 

Oct.  14, ’96  1 

1 .... 

.... 

100 

Nov.30,’95 

110 

100 

51,000 

115 

May  11,’88 

47 

Nov.30,’95 

'mi 

79,000 

16 

Nov.30,’95 

17% 

16 

64,000 

llO^Nov.21,’95 

1101? 

iii^ 

20.000 

2,000 

1,000 

6,000 

“4,666 

379,000 


MISCELLANEOUS  BONDS. 


American  Cotton  Oil  deb.  g.  8’s..l900 

Am.  Water  W’^orks  Co.  1st  O’s 1907 

• 1st  con.  g.  5’s 1907 

Barney  & Smith  Car  Co.  1st  g.  6’s.l942 
Bost.  Un.Gas  tst  ctfs  s’k  Td  g.  5’s.l939 
B’klyn  Wharf  & Wh.  Co.  1st  g.  5’s.  1945 


2.810.000  Q F 

1.600.000  ;J  A J 
1,000,000  I J A J 


111  Nov.30,’95 

105  July  6,’9i 
lOOH  May  13,’89 


11114 


1.000. 000  jAji  

7.000. 000  J A J 8114  Sept.  5,’95  i . . . 
16,000,000  , F A A 102M  Nov.30,’95  108 


110 

idm 


81,000 


’i6l666 


Chic.  Gas  Lt  & Coke  1st  gtd  g.  5’s.  1937  10,000,000  U A J 93  Nov.  27,’95  . 98>4 

Cliic.  June.  & St’k  Y’ds  col.  g.  5’s.l915  , 10,000,000  J A J 108  July  12,’95  , .... 


54,000 


Digitized  by  CiOOQle 
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BOND  QUOTATIONS— Last  sale,  price  and  date;  highest  and  lowest  prices  and  total  sales 

for  the  month. 

Note.— The  railroads  enclosed  in  a brace  are  leased  to  Company  first  named. 


Name. 


Amount. 


Colo.  Coal  & Iron  1st  con.  6’s.  .1900 
Colo.  C’l  & I’n  Devel.Co.  jftd  g.6’s.l909 

Colo.  Fuel  Co.  flren.  ur.C’s 1919 

Colo.  Hock.  Val.  Cn&  I’n  6’s.  .19i7 

Consolidated  Coal  conv.  6’s 1897 

Con’rs  Gas  Co.  Chic.  1st  6’s 1936 

Deny.  C’y  Water  W'ks  gren.  g.  5's.l910 

Detroit  Gas  Co.  con.  1st  g.  5’s — 1918 

Edison  Elec.  Ulu.  1st  conv.  g.  5*s.1910 

* Istcon.  g.  5's 1995 

Brooklyn  1st  g.  5’s 1940 


registered. 
5 Gas 


Equitable  Gas  Light  Co.  of  N.  Y 

• 1st  con.  g.  5’s 1912 

Equit.  Gas  & Fuel,  Chic.  1st  g.  O’s.1905 

Genera]  Electric  Co.  deb,  g.5’s.  ..1922 
Grand  Hiv.  Coal  & Coke  1st  g.6's.l919 

Hackensack  Wtr  Reorg.  1st  g.  5’s.l928 
Hend’n  Bdg  Co.  1st  s’k.  t’d  g.  U’s.l93l 
Hoboken  Land  & Imp.  g.  5’s 1910 

Illinois  Steel  Co.  debenture  5’s.  ..1910 

• non.  conv.  deb.  5’s 1910 

Iron  Steamboat  Co.  tt’s 1901 

Int’r  Cond  & Insui  Co.  deb.  g.  6’s. . 1925 

Lac.  Gas  L’t  Co.  of  St.  L.  1st  g.  5’s.l919 

• small  bonds 

Madison  Sq.  Garden  1st  g.  5's 1919 

Manh.  Bch  H.  & L.  lim.  geu.  g.  4’s.l940 
Metrop.  Tel  He  Tel.  1st  s'k  f’d  g.  5’s.  1918 

• registered 

Mich.  Penins.  Car  Co.  1st  g 5’s. . .1942 
Mutual  Union  Tel.  Skg.  K 6’s....l911 

Nat.  Starch  Mfg.  Co.,  1st  g 6’s. . .19:0 
Newport  News  Shipbuilding  & I 

D^  Dock  5’s 1890-1990  f 

N.  & N.  J.  Tel.  gen.  g 5’s  cnv..l920 
N.  Y.  & Ontario  I^and  1st  g a’s...l910 
North  Western  Telegraph  7’s 1904 

Peop’s  Gas  & C.  Co.  C.  1st  g.  g O’s.1904 
. 2d  6’s 1904 

• 1st  con.  g 6’s 1943 

Peoria  Water  Co.  g 6’s 1N89-1919 

Pleastmt  Valley  Coal  1st  g 6’s 19^0 

Proctor  & Gamble,  15t  g 6’s 1940 

So.  Y.  Water  Co.  N.  Y.  con.  g 6’s.  .1923 

Spring  Valley  W.  Wks.  1st  n’s 1906 

Sun.  Creek  Coal  1st  sk.  fund  6’s..l912 

Ten.  Coal,  I.  St  R.  T.  d.  1st  g 6’s...l917 
I • Bir.  div.  1st  con.  6’s. . .1917 
-(  Cah.  Coal  M.  Co.  1st  gtd.  g 6’s.  .1922 
( De  Bard.  C & I Co.  gtd.  g 6’s. . .1910 

U.  S.  Cordage  Co.  1st  col.  g 6’s. . .1924 

t trust  receipts 

U.  S.  Leather  Co.  6j4  g s.  fd  deb. . 1915 

Vermont  Marble,  1st  s.  fund  6’s.  .1910  i 

Western  Union  deb.  «’s 18T5-1900  » 

• 7’s,  registered 1900  I s 

• detMJiiturc,  7’s 1884-1900  < 

• registered » 

• coT.  trust  cur.  5’s 1938  ! 

Wheel  L.  E.  & P.  O’!  Co.  1st  g 5’s.  1919 
Whitebrst  Fuel  gen,  s.  fund 6’s.. 1908 


2.954.000 
70U,000 

1.043.000 
960,000 

1.250.000 

4.346.000 

1.138.000 

2,000,000 

4.312.000 

2.114.000 

[ 850,G00 


InCsf  |_ 


' Last  Sale.  | November  Sales. 

! Price.  Date.  | High.  Low.\  Total. 

1,000 


F a A ! 101  Nov.  1,’95 
j a J I 95  May  9, ’93 
MaN  106>i  Nov.10,’92 
j a jl  94  Sept.21,’94 
j a J 100  Sept.28,’94 
jaD;  88  Nov. 20, ’95 


101  101 


M a A 
p a A 


78  Nov.  1,’95  73  78 


Mas  10914  Nov.  27,’95  I 10914  10614 
J a J 103  Nov.30,’95  I 108l|  108 
A a o 11014  Nov.  4, ’95  nm  11014 
A a o I 


34,000 


5.000 

41.000 

28.000 

4.000 


2.300.000  M a s!  11114  May  7, '95 

2,000,000  IJ  a J 96  Oct.18,’95 

10,000,000  J a D 1 92  Nov.  27,'95 
780,000  j A a O I 90  Nov.  26,'95 

1.090.000  .1  a J 10714  Jupe  3,’92 

1.779.000  Mas  110  May  31,’94 

1.440.000  MaN  1U5  Jan.  19,’94  I 


6,200,000  J a J 
7,0uo,ooo  1 A a o I 
500,000  J a J 
500,u00  , A a o I 

i 10,000,000  I Q F 


97  Oct.  11,’95 
92  Oct.  2, ’95  1 
6614  Nov.  9,’95l 
81  Oct.  16,’95  I 

97  Nov.30,’95 
9714NOV.  1,’95| 


1.250.000  MaN 

1.300.000  MaN  55  Aug.27,’95 

2,000,000  J!  t S ; 10314  Jan.  5,’92  I 

2,000,000  M^  s' 

1.957.000  MaN  114  Oct.  16,’95  I 


0614 


97 

9714 


95 

97141 


1,000 


73,000 

200 


J a J 100 
J a J I 94 


Oct.  14,’95 
May  21,’94 


3.887.000  I 

2,000,000  I 

1.280.000  M a N 10814  June  3, ’95 

443.000  iPaA  I ... 

1.2.50.000  J a J 107  May  13,’89  | ... 

2.100.000  M a N 112  Oct.  25,’94  | ... 

2.500.000  J a d!  106  Nov.26,’95  106 

3.400.000  A a O 10014  Nov.  11,’95  101 

1.254.000  1 M a N 1 100  June23,’92|  ... 

555.000  MaN  10614  Oct.  14, ’95  ... 

2.000. 000  |j  a J 112  Sept.  7,’94  I ... 

478.000  J aj|l02  May  2.’95  ... 

4.975.000  I M a S ‘ 

400.000  I J a D 

1.299.000  I A a o 1 98  Nov.  13,’95  93?4  93 

3.490.000  J a J I 97^Nov.aO,’95  97  92 

1.000. 0U)  J a D 84  May  2,’95  

2,a*»6,500  I F a A t 90  Junell,’95  ! 

6,245,100  I 50  Sept.  6, ’95 1 

, 4014Nov.29,’95l  4294  401i 

6.000. 000  MAN;  11094  Nov.  30,’95  lUH  110^ 


640.000 

8,720,000 

1,000,000 

8,:199,000 

899,0f)0 

570.000 


JAD 

MAN 

MAN 

MAN 

MAN 

J a J 
J a J 
J a i> 


112  Sept.  30, ’96  1 
11114  Dec.  6,’94  I 


107  Nov.  23, ’95 
7414  Nov.10,’94  I 


110  107 


7,000 

18,000 


6,000 

88,000 


150.000 

100.000 


34,000 


miUJJJljO  OUURIHILla  Ur 


iOtfO.J 


UNITED  STATES  GOVERNMENT  SECURITIES. 


Name  Principal 

Due. 


United  States  Z’s  regristered Opt’l 

4’s  registered Iflw  ^ 

4’s  coupons 1907  \ 

4’s  registered 1825 1 

4's coupon..  19 -Si' 

5’s  registered 1904  [ 

5’s  coupon 1904  C 

6’s  currency 189H 

. 1897 

. 1898 

. 1899 

4’s  reg.  cer.  ind.  (Cherokee)  .1896 

. 1897 

t 1898  I 

• 1899  ! 


Amount. 

Int'fft 

Tear  1806. 

Nov.  Sales. 

Paid. 

High.  TjOW. 

High.  Low.  Totai. 

25,864,f00 
569.830,700 1 

Q M 
J AJkO 

97  96^ 

113^  iio8 
11396  11092 

in% 

44,300 

J A jao 

lii^  112 

50,000 

62,315,000  j 

Q F 
Q F 

120^ 
124^  U8M 
117M  114H 
117^  114® 
10^  10^ 

mSiio^ 

40,000 

150,000 

100,000,000] 

8,000,000 

QF 
QF 
J a J 

115  U4% 

115H  114^ 



37,000 

165,000 

9,712,000 

J a J 

29,904,952 

J a J 

109  ’ mii 

14,004,560 

J ft  J 

109  109 

1,660,000 

MAR 

1.660.000 

MAR 

1,660,000 

MAR 

1.660,000 

MAR 





BANKERS’  OBITUARY  RECORD. 


Bonner.— John  B.  Bonner,  a banker  at  Aurora,  N.  C.,  was  assassinated  Nov.  24.  robbery 
being  the  motive. 

Bouton.— John  Bouton  died  at  his  home  in  Brooklyn.  N.  V..  Dec.  6.  Mr.  Bouton  had  been 
actively  engaged  in  the  banking  business  for  over  fifty  years,  and  at  the  time  of  his  death  was 
the  oldest  bank  clerk  in  New  York  city  in  point  of  seirlce. 

He  was  bom  in  1818  in  Westchester  County.  N.  Y.  He  went  to  Califoraia  in  1840.  and  on 
returning  entered  the  Broadway  Bank  in  18^.  leaving  there  for  the  Nassau  Bank,  where  ho 
was  employed  at  the  time  of  his  last  illness. 

Edwards.- John  B.  Edwards.  President  of  the  Oswego  County  Savings  Bank,  Oswego. 
N.  Y..  died  Nov.  3.  aged  ninety-four  years. 

Foster.— Capt.  Joshua  T.  Foster,  Vice-President  of  the  Medford  (Mass.)  Savings  Bank,  and 
a weU-known  shipbuilder,  died  Nov.  21. 

Jones.— Isaac  C.  Jones.  President  of  the  Savings  Fund  Society,  Germantown,  Pa.,  died 
Nov.  8,  in  his  eighty-second  year. 

Kase.— John  H.  Kase,  who  died  in  Newark.  N.  J.,Nov.  26,  was  one  of  the  wealthiest  resi- 
dents of  that  city.  He  was  President  of  the  Fireman's  Insurance  Company,  and  was  for  many 
years  President  of  the  Second  National  Bank.  Mr.  Kase  was  born  in  1821. 

Kessler.— W.  F.  Kessler,  President  of  the  Citizens’  State  Bank.  Langdon,  No.  Dak., 
died  Nov.  22. 


KInnfer.— James  F.  Kinnier.  for  many  years  identified  with  banking  at  Lynchburg,  Va., 
and  until  recently  Cashier  of  the  Commercim  Bank,  died  Nov.  27. 

L4Mie.— Levi  Lane.  Vice-President  of  the  First  National  Bank.  Lebanon.  Ind.,  died  Nov.  27, 
aged  eighty -one  years. 

Nichols.— George  B.  Nichols,  Vice-President  of  the  Manufacturers*  National  Bank.  Boston, 
died  Nov.  15.  aged  seventy-five  years.  He  was  a well-known  and  successful  business  man. 

Phillips.— Gabriel  Phillips,  Cashier  of  the  Citizens*  Bank.  Bowling  Green.  Mo.,  died  Nov.  6. 
He  had  been  county  treasurer  and  also  mayor. 

Rosebcrry.— H.  M.  Roseberry,  President  of  the  Agricultural  Bank.  Paris.  Ky.,  died  Nov.  4, 
aged  fifty-two  years. 

Sherman.- George  R.  Sherman.  President  of  the  First  National  Bank,  Port  Henry.  N.  Y.. 
died  Nov.  6 at  the  age  of  seventy  years.  Mr.  Sherman  was  also  a director  of  the  Citizens* 
National  Bank.  Saratoga  Springs.  N.  Y.  He  was  a man  of  very  great  wealth. 

Sherrard.— Robert  Shorrard.  head  of  the  banking  firm  of  Sherrard,  Mooney  A Co..  Steu- 
benville, Ohio,  died  Nov.  8. 

Stein.- Augustus  Stein,  a stock  broker  for  twenty-five  years,  having  an  office  at  60  Broad- 
way, New  York,  died  Nov.  25. 

Taylor.- A,  O.  Taylor,  President  of  the  Geneva  (Neb.)  National  Bank,  died  Oct.  28. 


VooiheeH.— Peter  L.  Voorhees,  President  of  the  Camden  (N.  J.)  Safe  Deposit  and  Trust 
Co.,  died  Nov.  28,  at  the  age  of  seventy  years.  ^ 
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